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Insurers  and  insured  are  particularly  interested  in  the 
fate  of  three  bills  left  with  Governor  Hughes  by  the  New 
York  Legislature,  which  he  decided  this  week.  These 
were  the  bill  extending  the  limit  of  the  amount  which  life 
insurance  companies  may  write  annually;  the  bill  pre- 
scribing standard  provisions  for  accident  and  health  poli- 
cies, both  of  which  the  Governor  approved,  and  the  bill 
making  the  fire  insurance  broker  the  agent  of  the  insur- 
ance company,  which  he  vetoed.  The  latter  was  a  par- 
ticularly vicious  measure,  and  the  persistence  with  which 
a  majority  of  the  Legislature  stood  by  it  can  only  be  ac- 
counted for  by  bull  headed  animosity  toward  the  insurance 
interests.  Fortunately,  the  Governor  was  not  bull  headed 
in  this  instance.  His  approval  of  the  accident  and  health 
bill  in  the  form  in  which  it  was  finally  enacted  was  in  the 
nature  of  a  surprise,  for  in  doing  it  he  discredited  his 
Insurance  Superintendent — the  man  after  his  own  heart. 
The  Governor  has  also  done  something  toward  repairing 
the  injustice  to  the  life  insurance  companies  of  his  limit 
law  by  consenting  to  a  relaxation  of  its  severity,  and  so  he 
will  go  out  of  office  with  a  better  feeling  toward  him  from 
all  three  insurance  estates — fire,  casualty  and  life.  Per- 
haps he  might  improve  still  more  were  he  to  stay  right 
on,  but  insurance  will  prefer  to  take  its  chances  with  an- 
other kind  of  Governor. 


The  firemen  have  not  been  as  successful  in  Louisiana 
as  they  were  in  South  Carolina  in  scaring  the  members 
of  the  Legislature  into  voting  to  tax  fire  insurance  com- 
panies for  fire  department  pensions.  The  Senate  Com- 
mittee on  Corporations  in  the  Louisiana  Legislature,  after 
listening  to  the  pleas  of  the  firemen  and  the  protests  of 
the  underwriters,  had  the  courage  to  report  unfavorably 
on  the  pension  bill,  and  the  Senate  had  the  courage  to 
concur.  Considering  how  large  a  part  the  demands  of 
constituents  upon  their  representatives  in  legislatures  for 
special  privileges,  with  threats  of  defeating  their  re-elec- 
tion if  they  resist,  play  in  influencing  legislation,  the 
Louisiana  law  makers  have  made  a  creditable  record  in 
this  respect.  They  have  at  the  same  time  protected  the 
much  larger,  if  less  aggressive,  part  of  their  constituency — 
the  fire  insurance  policyholders — from  an  unfair  burden 
which  they  would  have  had  ultimately  to  pay.  In  this 
connection  it  is  interesting  to  notice  that  the  fire  insur- 
ance companies  doing  business  in  South  Carolina  do  not 
purpose  to  submit  to  the  firemen's  pension  tax  law  passed 


by  their  Legislature  without  trying  its  validity  in  the 
courts.  They  fought  a  previous  law  successfully  that 
way,  and  they  have  the  same  principle  behind  their  con- 
tention again.  The  legislators  and  the  Governor  who 
signed  their  bill  have  saved  their  popularity  with  the  fire- 
men, but  they  have  not  yet  established  the  right  to  make 
the  fire  insurance  business  pay  for  the  support  of  any 
class  of  sick  people. 

A  CORRESPONDENT,  who  is  a  bank  director,  sends  us  a 
copy  of  a  letter  received  from  a  promoting  company  in 
the  State  of  New  York,  which  proposes  that  he  shall  take 
advantage  of  a  very  alluring  opportunity  to  be  one  of  a 
limited  number  of  directors  of  banks  who  may  buy  stock 
in  a  new  five  million  dollar  fire  insurance  company  just 
launched.  The  promoting  company  suggests  to  the  re- 
cipient of  this  oflfer  that  "it  will  mean  much  to  you  in 
the  way  of  cash  dividends,"  and  adds  this  very  tempting 
bait :  "The  net  earnings  averaged  in  1909  by  twenty-eight 
New  York  State  fire  companies  were  seventy-one  per 
cent. — stockholders'  profits."  Our  correspondent  wants 
to  know  if  "the  foregoing  is  not  a  grossly  misleading 
statement  made  to  catch  unwary  subscribers?"  and  also 
"is  there  any  wonder  that  the  public  are  clamoring  for 
lower  rates  and  asking  for  State  regulation  of  the  same?" 
We  should  say  that  the  expression  "grossly  misleading"  is 
not  strong  enough  to  describe  the  mendacity  of  the  pro- 
moting company.  It  is  a  matter  of  common  observation, 
however,  that  promoters  exaggerate  the  profits  of  the 
business  to  which  they  invite  the  investment  of  capital, 
and  we  regret  to  see  something  of  this  kind  in  the  induce- 
ments held  out  by  a  reputable  Southern  underwriter  for  a 
large  company  which  he  is  organizing.  The  statements 
of  big  profits  in  fire  insurance  which  shine  in  the  pros- 
pectuses of  promoters  are  seen  by  the  public,  and,  as  our 
indignant  correspondent  says,  cultivate  the  belief  that 
rates  are  enormously  high  and  should  be  reduced  by  State 
legislation.  The  evil  has  grown  to  such  an  extent  that  the 
law  passed  by  the  present  New  York  Legislature  at  the 
instance  of  the  State  Insurance  Department  comes  at  the 
right  time  to  check  it.  In  announcing  the  approval  of  the 
law  by  the  Governor,  Superintendent  Hotchkiss  says : 

During  recent  years  promoters  and  stock  salesmen,  particularly  in  the 
Western  and  Southern  States,  have  been  very  active  in  the  organization 
of  insurance  corporations,  their  plans  usually  involving  the  procurement  of 
a  charter  authorizing  a  large  capitalization  and  the  solicitation  of  funds 
with  which  to  make  up  the  capital  through  the  sale  of  stock  in  small 
denominations  to  people  of  moderate  circimistances  through  the  means  of 
attractive  advertising  and  glib  agents.  Many  of  these  schemes  have  proved 
to  be  fakes,  and  even  the  best  of  them  have  resulted  in  the  initial  capital 
being  reduced  by  a  promotion  expense  of  from  15  to  40  per  cent.  In  spite 
of  vigorous  action  on  the  part  of  insurance  commissioners  in  various  States, 
promoters  and  agents  continue  to  thrive  at  the  expense  of  the  public.  It 
is  the  intention  of  the  Insurance  Department  immediately  to  begin  an  in- 
vestigation of  each  of  the  companies  of  thia  class  concerning  which  it 
now  has  information,  and  the  people  of  the  State  are  requested  to  brine 
to  the  attention  of  the  department  all  schemes  of  this  kind  now  beinf 
promoted  in  New  York,  to  the  end  that  such  investigation  may  be  thorough. 

The  conviction  of  a  few  of  these  promoters  on  the 
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charge  of  "obtaining  money  under  false  pretenses,"  fol- 
lowed by  hard  labor  during  the  present  heated  term,  would 
break  up  their  practices.  In  the  interest  of  truth  about 
profits  in  fire  insurance  underwriters  should  co-operate 
with  the  Superintendent  in  enforcing  the  law. 

f  act0  an^  Opinions. 

The  compromise  reached  on  the  proposed  uniform  fraternal 
bill  at  the  recent  conference  between  the  fraternals  and  the 
insurance  commissioners  in  New  York  is  regarded  as  a  very 
important  step  toward  the  desired  goal  of  adequate  rates. 
The  Modern  Woodmen,  the  largest  of  the  fraternals,  who 
have  opposed  the  proposed  measure  requiring  increases  in 
rates  and  valuation  of  certificates,  were  found  to  be  still  an- 
tagonistic at  the  conference,  backed  up  by  several  of  their 
associates.  Finally  the  insurance  commissioners  informed 
the  fraternal  managers  that  they  had  gone  the  limit  in  the 
way  of  compromise  in  hope  of  securing  a  working  agreement, 
and  that  the  tentative  bill  agreed  upon  in  Chicago  contained 
many  unscientific  features  which  the  commissioners  would  be 
entirely  unable  to  defend,  but  which  had  been  inserted  merely 
in  hope  that  they  would  make  it  easier  for  the  fraternals  to 
enter  upon  the  work  of  reform.  If,  however,  the  fraternals 
were  unable  to  get  together  on  any  reasonable  proposition — 
it  being  conceded  that  the  antagonism  of  the  Modern  Wood- 
men could  prevent  the  adoption  of  any  measure  owing  to  their 
great  political  influence — the  commissioners  were  disposed 
to  withdraw  the  tentative  bill  and  prepare  a  measure  which 
would  be  based  on  actuarial  principles  and  could  be  defended, 
and  would  go  before  the  public  with  it,  believing  that  they 
had  done  all  that  could  be  expected  to  secure  reforms,  and 
that  the  responsibility  for  future  disasters  must  rest  upon  the 
recalcitrant  fraternals.  The  Modern  Woodmen  had  finally 
conceded  the  importance  of  valuation  of  certificates,  but  had 
wanted  the  valuations  kept  secret  and  given  only  to  the  mem- 
bers of  the  order  until  1918,  when  the  information  was  to  be 
given  to  the  insurance  commissioners  alone.  As  this  propo- 
sition would  postpone  any  effective  action  for  nearly  ten 
years  there  was  strenuous  opposition,  and  after  the  position 
of  the  insurance  commissioners  had  been  made  plain  au- 
thority was  given  by  wire  from  the  home  office  of  the  Modern 
Woodmen  for  a  compromise.  An  agreement  was  reached  by 
the  fraternals  in  favor  of  public  valuations,  with  an  improve- 
ment of  not  less  than  5  per  cent,  in  any  deficiency  required 
after  January  i,  1918,  and  with  a  prohibition  of  any  new 
fraternals  with  rates  lower  than  provided  by  the  National 
Fraternal  Congress  table  of  mortality.  It  was  believed  that 
the  insurance  commissioners,  who  meet  July  i  at  Nashville, 
to  incorporate  these  agreements  in  the  proposed  measure, 
would  insist  upon  advancing  the  date  after  which  improve- 
ment is  required,  probably  to  1914  or  1915.  It  is  believed, 
however,  that  this  concession  is  a  marked  step  in  advance,  the 
provision  for  valuations  and  publicity  being  a  most  valuable 
educational  feature  in  the  <:ampaign  for  adequate  rates. 


During  the  course  of  the  argument  by  attome3r8  for  the 
Prudential  at  the  resumption  this  week  of  the  suit  to  compel 
the  distribution  of  the  $16,000,000  surplus  among  the  stock- 
holders instead  of  among  the  policyholders,  former  United 
States  Senator  John  C.  Spooner,  speaking  for  the  company's 
side  of  the  controversy,  insisted  that  the  company  acted  within 
its  powers  in  disposing  of  the  surplus  as  it  did,  and  that  the 
action  was  necessary  as  a  matter  of  equity.  John  R.  Hardin, 
an  associate  counsel  for  the  complainants,  said  during  his 
argument: 

The  primary  fund  unquestionably  belongs  in  gross  to  the  insurance 
company,    and    there    can   be    no    question    raised    as   to    the  ownership    of 


the  fund.  The  surplus  belongs  to  the  company  as  completely  as  the  fund 
in  gross,  unless  there  is  a  contract  right  to  share  it.  Insurance  has  been 
conducted  for  many  years  by  companies  organited  either  on  the  stock  or 
mutual  plan.  The  stock  plan  puts  the  ownership  of  the  company  in  its 
stockholders,  and  under  that  plan  all  the  gain  of  business  belongs  to  the 
stockholders.  The  company  belongs  to  the  stockholders.  In  the  organira- 
tion  of  mutual  companies  there  is  no  such  guarantee.  The  right  of  the 
policyholders  to  vote,  which  they  originally  had,  was  taken  away  by  legis- 
lation. 

Mr.  Hardin  contended  that  the  Legislature  had  established 
the  reserve  requirements,  and  the  evidence  in  the  case  estab- 
lished the  fact  that  these  requirements  were  observed.  Mr. 
Hardin  continued: 

In  the  actual  experience  of  the  Prudential  insurance  company  for  the 
last  thirty-four  years,  the  reserve  requirement  has  been  sufficient,  and  there 
was  no  call  at  any  time  on  the  surplus.  It  has  been  demonstrated  from 
year  to  year  that  the  surplus  has  been  larger.  There  was  no  inroads  on 
the  surplus  with  the  exception  of  the  year  1909.  The  tendency  of  the 
day  is  against  a  large  surplus,  and  the  earnings  should  be  distributed  in 
the  form  of  dividends  to  the  stockholders.  Any  dividend  that  the  company 
may  earn,  according  to  law,  should  be  distrbuted  among  them,  and  any 
attempt  to  do  otherwise  would  be  to  deny  them  of  their  right.  One  of  the 
evils  established  by  the  Hughes  insurance  investigation  in  New  York  was 
the  danger  of  a  large  surplus  belonging  to  nobody.  The  directors  of  the 
company  seem  to  have  forgotten  that  the  company  is  a  stock  company,  and 
that  the  stockholders  have  clear  and  well  defined  rights  in  it.  I  don't 
think  that  public  sentiment  defines  the  rights  of  the  stockholders  to  pre- 
vent profits,  unlimited  profits,  if  necessary  on  the  stock  plan.  Stock 
companies  are  organized  for  profit  and  for  the  profit  of  the  stockholders. 
We  are  making  no  attacks  on  the  company.  We  want  it  to  prosper  as 
well  as  anybody  else,  but  we  claim  that  the  stockholders  are  entitled  to  their 
profits. 
The  argument  is  still  in  progress  as  we  go  to  press. 


At  the  meeting  of  the  executive  committee  of  the  National 
Board  of  Fire  Underwriters  for  organization  on  Thursday, 
President  William  N.  Kremer  of  the  German-American  was 
unanimously  elected  chairman  of  the  executive  committee. 
A.  W.  Damon,  president  of  the  National  Board,  announced 
the  following  standing  committees  for  the  ensuing  year: 

Finance — Harold  Hcrrick,  chairman.  New  York;  H.  M.  Gratx,  Philadel- 
phia; George  B.  Edwards,  New  York;  Morris  L.  Duncan,  New  York;  C 
L.  Andrews,  Detroit;  J.  Lynn  Truscott,  Camden,  N.  J.;  H.  A.  Smith, 
Hartford. 

Laws — M.  O.  Brown,  chairman.  New  York;  E.  L.  Ellison,  Philadelphia; 
Henry  W.  Eaton,  E.  G.  Snow,  C.  L.  Case.  New  York;  R.  Dale  Benson, 
Philadelphia;  George  A.   Viehmann,  New  Brunswick,  N.  J. 

Incendiarism  and  Arson — J.  J.  Guile,  chairman.  New  York;  D.  J.  Burtis, 
New  York;  F.  R.  Bigelow,  St.  Paul;  Samuel  G.  Howe,  Providence,  R.  I.; 
Wm.   Chubb,  Philadelphia. 

Statistics  and  Origin  of  Fires — Clarence  E.  Porter,  chairman,  Philadel- 
phia; Charles  H.  Post,  L.  P.  Bayard,  New  York;  W.  H.  Stevens,  Water- 
town,  N.  Y.;  J.  Henry  Scattergood,  Philadelphia. 

Fire  Prevention — George  W.  Hoyt,  chairman.  New  York;  W.  N.  Kremer, 

E.  H.  A.  Correa,  A.  H.  Wray,  C.  F.  Shallcross,  U.  C.  Crosby,  New  York; 
R.  M.  Bissell,  Hartford;  Edw.  Milligan,  Hartford;  J.  A.  Kelsey,  New  York. 

Lighting,  Heating  and  Patents — U.  C.  Crosby,  chairman.   New  York;  H. 

F.  Atwood,  Rochester,  N.  Y.;  Geo.  C.  Howe,  New  York;  F.  M.  Griswold, 
New  York;  Frederick  C.  Moore,  Hartford;  F.  D.  P.  Balch,  New  York;  J. 
F.    Hastin^rs,    New   York. 

Construction  of  Buildings — C.  G.  Smith,  chairman,  New  York;  Geo.  R. 
Crawford,  New  York;  A.  G.  Mcllwaine,  Jr.,  Hartford;  B.  R.  Stillman, 
Hartford;  N.  S.  Bartow,  New  York;  E.  T.  Cairns,  New  York;  J.  H. 
Burger,   New   York. 

Adjustments — Frank  Lock,  chairman.  New  York;  J.  H.  Brewster,  Hart- 
ford; John  W.  Ailing,  New  Haven;  W.  B.  Meikle,  Toronto;  Lyman  Candee, 
New  York;  Major  A.  White,  New  York;  E.  J.  Booth,  Detroit. 

Clauses  and  Forms — C.  J.  Holman.  chairman.  New  York;  F.  C.  Buswell, 
New  York;  T.  A.  Ralston,  New  York;  E.  E.  Pearce.  New  York;  R.  H. 
McKelvey,  New  York;  D.  Dallas  Hare,  Pittsburgh;  Wm.  H.  Palmer,  Rich- 
mond,  Va. 

Membership— Alfred  E.  Duncan,  chairman,  Philadelphia;  Joseph  McCord, 
New  York;  E.  E.  Cole,  Pittsburgh;  E.  T.  Campbell,  St  Louis;  W.  L.  Jones, 
Milwaukee. 

The  resignation  of  Ransom  B.  Fuller  from  the  executive  com- 
mittee was  accepted,  and  E.  Winchester,  vice  president  of  the 
Old  Colony  insurance  company  of  Boston,  was  elected  a 
member  for  three  years. 


The  New  York  Life  announces  that  commencing  July  i  it 
will  issue  a  new  policy  contract  containing  important  changes 
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from  policies  now  in  use.  Among  the  most  noteworthy  fea- 
tures is  one  under  which  the  company  will  waive  payment  of 
premiums  thereafter  coming  due  if  the  assured  before  attaining 
age  sixty,  and  after  paying  at  least  one  full  premium  and  be- 
fore default  in  the  payment  of  any  subsequent  premium,  shall 
become  wholly  and  permanently  disabled  by  bodily  injury  or 
by  disease  so  that  he  is  and  will  be  permanently  prevented 
from  performing  any  work  for  compensation  or  profit,  or  from 
following  any  gainful  occupation.  Premiums  so  waived  shall 
not  be  deducted  from  the  sum  payable  under  the  policy,  and 
all  values  shall  remain  the  same.  At  any  time  before  age  sixty 
the  assured  *may  without  medical  examination  change  the 
policy  to  any  other  plan  issued  by  the  company  having  a 
higher  rate  of  premium.  Heretofore  reinstatement  was  possi- 
ble only  for  three  years  after  default  of  premium.  In  the 
new  contract  no  limit  as  to  time  is  placed  upon  the  assured 
in  this  respect.  Cash  loans  and  benefits  on  surrender  or  lapse 
are  provided  after  the  payment  of  two  premiums  instead  of 
three  as  previously,  the  values  on  an  ordinary  life  policy,  age 
thirty-five,  at  the  end  of  the  second  year  being:  cash  or  loan, 
$13;  paid  up  insurance,  $29;  extended  insurance,  one  year  and 
five  months.  Whenever  the  net  loan  value  of  the  policy  shall 
be  sufficient  to  pay  one  full  annual  premium  with  5  per  cent, 
interest,  the  company,  before  the  expiration  of  the  period  of 
grace,  will  accept  a  premium  lien  note  in  lieu  of  cash,  the 
assured  not  being  required  to  deposit  the  policy  with  the 
company. 


Half  a  million  dollars  per  night  is  the  value  placed  by 
Harry  G.  Gaus,  of  St.  Louis,  on  jail  occupancy,  according  to 
the  complaint  just  served  on  Henry  C.  Henley  and  forty-seven 
fire  insurance  companies.  Mr.  Henley  is  head  of  the  St.  Louis 
Fire  Prevention  Association,  which  caused  the  arrest  of  Mr. 
Gaus  four  weeks  after  the  Gaus  box  factory  fire.  Mr.  Gaus 
was  one  night  in  jail,  but  was  released  after  a  preliminary 
hearing,  during  which  it  was  not  established  that  he  was  con- 
nected with  the  plugging  of  the  sprinkler  standpipes  previous 
to  the  fire.  The  companies  declined  payment  of  their  policies 
after  discovering  the  interference  with  the  standpipes,  but 
have  lost  three  suits  at  Troy,  Mo.  These  are  to  be  carried  to 
the  higher  courts.  The  companies  named  as  co-defendants  in 
the  damage  suits,  which  ask  for  $250,000  damages  and  an 
equal  amount  for  punitive  damages,  are:  Hartford,  Phoenix 
of  Hartford,  Connecticut,  iEtna,  National  of  Pittsburgh,  Jef- 
ferson, German  of  Pittsburgh,  National  Union,  Teutonia  of 
Allegheny,  County  Fire,  Humboldt,  City  of  New  York,  Ni- 
agara, Fidelity,  Phenix  of  Brooklyn,  Hanover,  Cosmopolitan, 
Agricultural,  Westchester,  Germania,  Newark,  Millers'  Na- 
tional, Metropolitan  Fire,  Calumet,  German  of  Peoria,  Old 
Colony,  Boston,  Springfield  Fire  and  Marine,  Michigan  Com- 
mercial, Michigan  Millers,  Shawnee,  Milwaukee  Fire,  Mil- 
waukee Mechanics,  Concordia,  Dixie,  Providence-Washington, 
Citizens'  of  Missouri,  Prussian  National,  Aachen  and  Munich, 
Phcenix  of  London,  Norwich  Union,  London  and  Lancashire, 
Atlas  of  London,  Commercial  Union  and  North  British  and 
Mercantile. 


The  Technical  World  Magazine  imparts  some  information 
regarding  the  use  of  concrete  as  an  absolutely  fireproof  build- 
ing material  which  is  interesting.    The  magazine  says: 

We  bank  on  the  much  advertised  statement  that  concrete  is  absolutely 
fireproof.  But  a  moment's  thought  will  show  anyone  that  it  cannot  be, 
for  it  is  known  to  contain  in  its  crystalline  construction  a  certain  necessary 
quantity  of  water,  which,  when  subjected  to  sufficient  heat,  must  turn  to 
steam  and  explode  just  as  the  water  in  salt  crystals  snaps  and  cracks  when 
they  are  thrown  on  a  hot  fire.  After  reaching  about  600  degrees  Fahrenheit, 
concrete  surfaces  begin  to  lose  this  water  and  to  crumble,  and  it  would 
seem  only  common  sense  to  provide  against  this  by  imbedding  the  rein- 
forcing rods  something  more  than  the  customary   scant  inch,  so  that  in  a 


prolonged  conflagration  they  would  not  become  exposed  and  warp  and 
bulge,  thus  destro3ring  the  whole  structure.  Either  this  or  arrange  building 
laws,  fire  regulations,  taxes  and  penalties  in  such  a  way  that  a  fine  group 
of  concrete  buildings  would  not  have  to  stand  and  be  roasted  to  a  white 
heat  by  the  burning  of  a  surrounding  mass  of  wooden  shacks.  Granite  of 
the  everlasting  hills  is  fireproof  also,  but  it  would  never  stand  that,  and 
it  seems  a  trifle  egotistical  to  expe^  a  homemade  substance  of  our  own  to 
stand  it,  however  well  advertised  it  may  be.  In  the  case  of  concrete  sewers 
we  seem  to  be  quite  as  unreasonable  and  quite  as  disappointed.  For  since 
all  sewers  must  reek  with  adds,  and  since  these  acids  are  known  to  have 
a  marked  effect  on  lime,  and  since,  further,  cement  contains  a  large  per 
cent,  of  lime,  it  should  not  require  more  than  a  Shakespearean  imagination 
to  foresee  what  would  happen  to  an  acid  bearing  concrete  sewer.  Little 
imagination  is  expended,  however,  in  this  line,  and  little  science  in  propor- 
tion  to  the  money  spent.  The  specifications  and  building  regulations  are 
more  often  copied  from  one  city  to  another,  mistakes  and  all,  without 
much   study   or   investigation. 


The  situation  in  Texas  has  been  made  more  perplexing  by 
the  action  of  the  State  Rating  Board  this  week  in  ordering 
much  greater  reductions  in  fire  insurance  rates  than  the  most 
sanguine  had  anticipated.  After  hearing  evidence  on  both 
sides  for  nearly  a  week,  the  board  decided  that  the  companies 
had  promulgated  rates  that  were  altogether  too  high,  and 
directed  that  on  mercantile  business,  concerning  which  the 
greatest  complaint  had  been  heard,  a  25  per  cent,  reduction 
shall  be  made,  and  that  on  special  hazards  a  reduction  of  15 
per  cent,  shall  be  made,  and  that  the  maximum  rate  on  brick 
dwellings  shall  be  changed  from  66  cents  to  50  cents,  which 
rate  includes  contents.  The  charge  for  additional  ground 
floor  occupants  of  a  brick  dwelling  is  changed  from  15  cents 
to  5  cents.  The  reduced  rates  become  effective  July  5,  by 
which  time  the  companies  must  file  the  amended  rates.  Just 
what  effect  this  will  have  on  the  situation  in  Texas  is  hard  to 
guess.  The  Governor  has  called  a  special  session  of  the  Leg- 
islature for  July  19  to  put  the  board  out  of  business,  but  by 
that  time  popular  approval  of  the  present  rate  reduction  may 
result  in  its  continuance.  It  is  regarded  as  certain  that  the 
Governor  will  nominate  a  successor  to  Insurance  Commis- 
sioner Hawkins,  though  it  is  thought  a  two-thirds  approval 
of  the  nomination  may  be  difficult  to  secure. 


The  Underwriters'  Report,  of  San  Francisco,  has  a  bio- 
graphical sketch  of  Edgar  C.  Cooper,  the  new  Insurance  Com- 
sioner  of  California,  who  is  a  native  of  that  State,  where  he 
was  born  forty-two  years  ago.  He  is  a  lawyer  by  profession 
and  was  private  secretary  to  Governor  Gillette  until  he  re- 
ceived his  present  appointment.  Of  the  personal  character- 
istics of  Commissioner  Cooper  our  contemporary  says: 

Slight  of  stature  and  with  a  youthful  face.  Commissioner  Cooper  does 
not  look  his  age  by  at  least  ten  years.  His  cleanly  shaven  face  is  that  of 
a  student  and  thinker,  but  the  sharp  set  jaw  and  bright  eyes  indicate  de- 
termination and  courage.  On  top  of  it  all  is  a  head  of  close  cropped  hair 
of  the  shade  politely  referred  to  as  "auburn."  To  the  suggestion  that  he 
looked  like  a  fighting  man,  Mr.  Cooper  replied  that  he  was  for  peace  at 
all  times.  He  said  that  he  had  learned  that  he  could  generally  attain  the 
object  sought  without  strife  and  preferred  to  live  in  quiet.  Mr.  Cooper  also 
stated  that  it  was  his  purpose  to  conduct  his  office  with  the  sole  idea  to 
expedite  its  important  functions.  He  declared  that  he  would  welcome  as- 
sistance from  the  insurance  interests  to  make  the  department  of  the  greatest 
possible  service  to  persons  dealing  with  it.  He  realized  that  possibly  he 
could  not  please  everybody,  but  wanted  it  understood  that  he  stood  ready 
and  willing  to  give  every  assistance  possible. 

The  report  of  William  Hepburn  Russell  and  Charles  E. 
Rushmore,  receivers  for  the  Mutual  Reserve  Life,  was  filed 
this  week  in  United  States  Circuit  Court.  It  shows  that  the 
assets  now  in  the  receivers'  hands  amount  to  $647,445.26. 
Among  them  are  cash  in  banks,  $342,685.57;  bonds  and  mort- 
gages (par  value),  $234,000;  New  York  city  corporate  stock 
(par  value),  $8,300;  real  estate  (book  value),  $34»559.69;  ac- 
counts receivable,  $2,900,  and  250  shares  of  the  Owl  Commer- 
cial Company  preferred  stock,  $25,000.  In  addition  to  these 
items   there   remains  $9,954-35  from   what   is  known   as   the 
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"special  premium  account/*  This  account,  on  which  the  re- 
ceivers have  received  a  total  of  $226,648.46  up  to  June  15,  ipio, 
is  made  up  of  premiums  paid  by  policyholders  since  the  be- 
ginning of  the  receivership.  Practically  all  the  assets  are 
worth  their  par  value,  the  receivets  say.  Among  the  receipts 
are  these  items:  Rents  on  the  Mutual  Reserve  Building,  $67,- 
217.16;  realization  on  assets,  $229,218.08;  bond  and  mortgage 
interest,  $33,026.49;  real  estate,  $83,200;  mortgage  redeemed, 
$174,300;  sale  of  Third  Avenue  Railroad  bonds,  $16,212.75. 
It  is  expected  the  receivers  will  finish  their  work  some  time 
this  fall. 


The  monthly  "mustard"  handed  out  by  General  Agent 
Robert  J.  Mix  of  the  Prudential  agency  at  20  Vesey  street  to 
his  agents  July  i  contained  the  following  paragraph,  which 
is  good  for  all  life  solicitors  to  ponder  over: 

If  you're  going  to  make  a  living  out  of  life  insurance,  you've  got  to 
hustle  for  it,  and  hustle  hard!  People  aren't  going  to  ask  you  to  write 
their  applications  in  these  days  any  more  than  they  have  done  in  the 
past.  The  time  is  never  coming  when  it  won't  be  hard  work  to  sell  life 
insurance,  but  that's  the  vocation  that  we've  chosen,  and  it's  a  splendid 
vocation  at  that!  There  isn't  a  man  under  contract  with  me  who  can't 
make  a  good  living  at  it,  and  build  up  a  good  renewal  interest  besides, 
but  he  isn't  going  to  do  it  by  sitting  around  the  office  swapping  insurance 
yarns,  telling  hard  luck  stories,  and  grumbling  about  a  condition  of  af- 
fairs which  he  can't  alter.  The  difficulties  are  here  all  right,  and  we'll 
admit  that,  but  you  and  I  are  men — we're  supposed  to  have  powers  which 
have  been  given  us  for  the  purpose  of  overcoming  obstacles,  and  I  say 
frankly  to  you  that  it's  a  shame  that  we  don't  exercise  these  powers 
every  day — constantly.  Let's  quit  this  hard  luck  talk  and  get  busy  on  the 
job. 

While  it  was  anticipated  that  Governor  Hughes  would  sign 
the  bill  removing,  with  restrictions,  the  limit  from  the  amount 
of  business  life  con^anies  may  transact  annually,  there  was 
nevertheless  rejoicing  when  it  was  known  that  his  signature 
had  actually  been  appended.  President  Darwin  P.  Kingsley 
of  the  New  York  Life  gave  out  this  statement: 

In  attaching  his  signature  to  the  bill  Governor  Hughes  acted  wisely. 
Section  96  as  it  stood  could  not  be  defended  even  by  those  who  would 
limit  men's  legitimate  activities.  The  law  discriminated  frankly  in  favor 
of  companies  of  other  States,  and  with  equal  certainty  in  favor  of  one 
company  in  this  State.  These  conditions  are  eliminated  by  the  amendments, 
and  while  the  principle  of  limiting  output — after  fixing  cost — is  still  re- 
tained, the  limitations  apply  impartially  to  all  except  industrial  business. 
The  new  law  does  not  eliminate  any  provisions  which  aim  at  safety  or 
equity,  or  economy,  or  publicity.  The  State  simply  relaxes  her  strangle 
hold  on  the  throat  of  this  company,  and  applies  a  lighter  grip  to  the 
throats  of  all  companies  alike.  I  hope  and  believe  that  a  reasonable  and 
healthful  growth  will  be  possible  under  the  law  as  it  now  stands. 


Many  chambers  of  commerce,  boards  of  trade  and  stock 
exchanges  maintain  assessment  life  insurance  departments 
as  an  adjunct,  on  the  ground  that  it  tends  to  hold  the  mem- 
bership together  during  times  of  business  depression.  Many 
have  found  the  insurance  burdens  excessive,  however,  if  the 
large  number  of  old  members  is  not  offset  by  large  acces- 
sions of  new  ones.    The  insurance  department  of  the  Cham- 


It  has  been  learned  that  the  failure  of  the  sprinkler  equip- 
ment to  hold  the  fire  in  the  plant  of  the  Union  Furniture  Com- 
pany at  Rockford,  111.,  was  due  to  a  break  in  the  underground 
supply  pipe,  reducing  the  pressure  so  much  that  no  water 
could  reach  the  top  floor  where  the  fire  started.  The  report 
of  the  Western  Factory  Insurance  Association  on  the  loss 
says: 

It  has  been  found  that,  in  violation  of  the  sprinkler  rules,  the  under* 
ground  line  was  put  in  with  wrought  iron  pipe  and  weak  fittings,  and  that 
the  main  riser  was  not  provided  with  a  foundation,  as  required  by  rules. 
As  a  result  one  of  the  main  fittings  had  split,  not  enough  to  wholly  prevent 
the  equipment  from  operating,  but  enough  to  wholly  prevent  the  pumped 
water  from  rising  under  eflFective  pressure  to  the  top  of  the  building,  where 
the  fire  was  burning.  It  is  well  known  that  cheap  and  inferior  equipment 
work  is  particularly  apt  to  be  found  in  Rockford  equipments. 


ber  of  Commerce  of  Cincinnati  went  into  the  hands  of  a  re- 
ceiver in  1904,  having  eighteen  unpaid  death  claims  for  about 
$30,000.  The  creditors  sued,  and  the  Ohio  Supreme  Court  has 
just  decided  that  the  members  of  the  mutual  department  must 
pay  their  proportion  of  the  assessments  to  meet  these  claims. 


A  prominent  broker  comments  thus  on  the  action  of  the 
fire  insurance  companies  in  promoting  the  new  union:  ''The 
companies  have  taken  from  us  a  portion  of  the  basis  on  which 
we  built  up  our  business,  exactly  as  would  be  the  case  with 
industries  should  the  United  States  tear  down  its  protective 
tariff  wall.  But  there  is  a  remedy;  a  new  company  will  be 
formed  just  as  quickly  as  the  papers  can  be  put  through. 
This  company  will  be  ample  to  take  care  of  the  best  of  the 
business  of  the  8,000  or  so  brokers  affected.  We  did  not  ask 
the  company  presidents  if  they  were  planning  to  further  re- 
duce expenses  by  lopping  off  a  percentage  of  their  own  sala- 
ries.   That  is  what  they  have  done  to  us.'* 


Numerous  interinsurance  concerns,  including  the  Lumber- 
men and  Manufacturers'  Interinsurance  Association  of  New 
York,  the  Lumbermen's  Underwriters'  Alliance  of  Kansas 
City,  the  Manufacturing  Lumbermen's  Association  of  Kan- 
sas City  and  the  Cotton  Interinsurance  Association  of  New 
York,  have  been  made  defendants  in  suits  brought  by  State 
Revenue  Agent  Adams  of  Mississippi  to  recover  back  taxes 
amounting  to  about  $60,000.  The  associations  have  ignored 
the  demands  of  the  revenue  agent  for  statements,  and  are  to 
fight  the  matter  in  the  courts.  Mr.  Adams  holds  that  the  in- 
terinsurance companies  are  liable  to  taxation  the  same  as 
regular  companies. 


The  new  officers  of  the  Central  States  Life,  now  forming 
at  St.  Louis,  are  as  follows:  Howard  C.  Boone,  president; 
W.  D.  Vandiver,  vice  president  and  treasurer;  Arthur  J.  Sears, 
vice  president;  E.  R.  Denham,  secretary;  C.  Porter  Johnson, 
counsel.  J.  E.  Lyntzenich  and  Richard  J.  Lee  were  elected 
as  directors  in  the  place  of  W.  H.  Douglas  and  J.  B.  Elliot. 
It  is  expected  that  a  license  will  be  asked  for  in  about  two 
months.  Stock  sales  aggregating  four-fifths  of  the  issue  were 
reported,  there  being  about  121,200  stockholders. 


The  threatened  trouble  between  the  American  Life  Con- 
vention and  the  Insurance  Exchange  has  been  averted  by  the 
action  of  the  executive  committee  of  the  American  Life  Con- 
vention in  organizing  a  medical  section.  The  Exchange  had 
refused  to  admit  some  of  the  new  and  smaller  companies,  and 
at  a  meeting  in  St.  Louis  reception  of  any  new  members  was 
blocked  by  the  action  of  some  of  the  members  in  refusing  to 
vote,  thus  breaking  the  quorum.  The  new  section  includes 
80  per  cent,  of  the  membership  of  the  convention. 


A  conference  between  Insurance  Commissioners  Folk  of 
Tennessee,  Lemert  of  Ohio  and  Young  of  North  Carolina  is 
now  on  at  Nashville,  Tenn.,  at  which  the  amendments  to  the 
proposed  fratemals  bill  will  be  phrased.  The  commissioners 
may  decide  to  give  the  fraternals  more  than  six  years  in  which 
to  readjust  their  business.  The  bill,  when  formulated,  will  be 
submitted  to  the  National  Fraternal  Congress  at  Detroit 
August  15  and  to  the  Associated  Fraternities  of  America  at 
Atlantic  City  August  22. 


"What  is  life  insurance?"  asks  the  Midland  Mutual  Life 
in  its  publication.  Builder,  and  then  answers: 

It  is  a  business  for  making  uncertainties  certain;  it  capitalites  individual 
ability   and   guarantees   continuity   of   plan   by   protecting   investments   and 
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earning  capacity;  it  stands  alone  as  a  specialist  in  making  provision  for  the 
distant  future;  it  teaches  the  virtue  of  thrift  and  economy,  the  duty  of 
saving  up  for  a  "rainy  day";  it  strengthens  credit  and  protects  enterprise; 
it  is  a  dependable  asset  of  ever  increasing  value;  it  is  the  sure,  solid 
foundation  for  the  young  man's  air  castle;  life  insurance  is  a  fortune, 
bought  and  paid  for  on  easy  instalments. 


It  is  reported  that  local  agents  in  the  South  are  agitating 
for  the  abrogation  of  the  15  per  cent,  commission  pledge. 
They  are  said  to  be  dissastified  with  the  refusal  of  the  South 
Eastern  Underwriters'  Association  and  the  companies  to  con- 
sider their  request  for  an  increase  in  the  present  scale  or  a 
contingent  commission  plan.  They  look  upon  their  movement 
as  a  sort  of  second  Declaration  of  Independence,  and  want  to 
signalize  it  by  making  July  4  the  date  of  their  announcement. 


The  San  Francisco  Life  insurance  comi>any  has  filed  articles 
of  incorporation.  The  capital  stock  is  to  be  $250,000,  of  which 
$150,000  is  already  paid  in.  The  officers  are:  President,  Gen. 
John  A.  Koster;  vice  president,  W.  S.  Miller;  second  vice 
president,  Francis  B.  Keesling;  secretary,  W.  L.  Growall; 
treasurer,  Byron  Mauzy;  general  counsel,  Curtis  Hillyer; 
medical  director,  M.  O.  Austin,  M.  D.;  general  manager,  A.  F. 
Macfarland;  superintendent  of  agencies,  H.  N.  Beard. 


The  election  of  Mr.  W.  E.  Mallalieu  to  be  general  agent 
for  the  National  Board  of  Fire  Underwriters  was  announced 
after  the  meeting  of  the  executive  committee  of  the  Board 
Thursday,  and  gives  general  satisfaction  to  the  membership 
and  the  insurance  community  in  general.  It  is  in  the  nature 
of  a  reward  for  meritorious  service,  during  which  he  has 
acquired  a  training  that  will  be  invaluable  to  his  work  in  the 
new  position.     He  will  succeed  the  late  H.  K.  Miller. 


The  Lumber  Underwriters  of  New  York  does  not  agree 
with  Insurance  Commissioner  Reau  E.  Folk  of  Tennessee, 
who  asked  the  return  of  its  certificate  of  authority  to  do  busi- 
ness in  that  State.  Through  D.  A.  Fisher,  its  Tennessee  rep- 
resentative, the  company  notified  Mr.  Folk  that  any  move  by 
himself  or  his  deputies  to  interfere  with  the  company  would 
be  met  with  proceedings  for  contempt  of  an  injunction  ob- 
tained some  time  ago  and  not  yet  determined. 


Another  argument  in  favor  of  uniformity  is  found  in  the 
experience  of  the  Merchants  and  Manufacturers  Fire  of  At- 
lanta, which  is  organizing  and  would  like  to  sell  some  stock 
in  Alabama.  The  Alabama  ruling  is  that  no  company  shall 
oflFer  stock  for  sale  there  until  it  has  been  licensed  in  its  home 
State.  The  Georgia  ruling  is  that  no  company  can  obtain  a 
license  until  all  its  stock  is  sold.  Consequently,  no  stock  of 
this  new  company  will  be  sold  in  Alabama. 


The  profits  of  specialising  on  corporation  insurance  is  illus- 
trated by  the  experience  of  William  H.  Horner,  Minnesota 
general  agent  for  the  Provident  Life  and  Trust,  who  has  writ- 
ten $1,600,000  in  that  kind  of  insurance  recently.  The  largest 
policy  was  of  $500,000,  on  the  life  of  Harry  S.  Helm,  vice 
president  and  manager  of  the  Russell-Miller  Milling  Company 
of  Minneapolis,  and  there  were  others  for  $250,000  and 
$100,000  each. 


A  line  of  use  and  occupancy  insurance  is  being  placed  for 
Sears,  Roebuck  &  Co.  by  Eliel  &  Loeb,  of  Chicago,  which 
aggregates  $5,000,000.  This  is  $1,000,000  more  than  last  year, 
and  is  said  to  be  the  largest  line  in  the  world.    It  is  being 


distributed  among  twenty-five  companies.  It  guarantees  the 
company  $16,666.66  per  day  in  case  of  total  loss  at  their  fac- 
tories, with  partial  loss  covered  pro  rata.  The  rate  is  13.6 
cents. 


The  Ladies  of  the  Modem  Maccabees  have  taken  steps  to 
reorganize  their  rates,  this  having  been  advocated  by  Mrs. 
Francis  E.  B3rrnes,  who  was  elected  great  commander  at  the 
last  annual  meeting  at  Kalamazoo.  Old  members  are  re- 
rated,  those  who  do  not  care  to  accept  the  new  rates  being 
offered  various  equivalents  in  the  way  of  term  insurance,  ex- 
tensions, etc.    Adequate  rates  are  named  for  new  members. 


The  aid  of  the  insurance  companies  will  be  invoked  by 

Prof.  Harry  Thurston  Peck,  of  Columbia  University,  to  ascer- 
tain how  many  years  he  is  "good  for"  as  the  basis  of  a  suit 
for  salary  in  case  he  is  put  out  of  the  faculty  on  account  of 
the  divorce  suit  now  pending  against  him.  Mr.  Peck  de- 
clines to  accept  an  invitation  to  resign  while  under  fire,  and 
will  not  peaceably  submit  to  summary  deposition. 


A  new  helmet  was  tried  out  in  actual  service  at  a  Newark 
fire  this  week  with  great  success.  Inside  the  hood  oxygen 
is  formed  by  water  dropping  on  cubes  of  chemicals,  and  the 
respirated  air  is  exhaled  through  a  rubber  tube  held  in  the 
fireman's  mouth.  A  small  horn,  operated  by  hand,  much  the 
same  as  an  auto  horn,  is  part  of  the  equipment  of  the  helmet 
for  a  signal  in  time  of  trouble. 


Fire  insurance  companies  are  arguing  with  each  other  over 
the  rate  for  the  Philadelphia  Rapid  Transit  line,  just  offered 
after  years  of  carrying  its  own  insurance.  The  40  cent  rate 
suggested  is  objected  to,  some  feeling  that  60  cents  is  more 
adequate.  The  transit  company  insists  on  the  40  cent  rate, 
declaring  it  will  continue  its  insurance  fund  or  protect  itself 
otherwise  if  it  is  not  granted. 


Practically  all  of  the  replies  to  the  letter  sent  out  by  the 
joint  committee  of  Union  and  Bureau  companies  at  Chicago 
relative  to  the  reduction  of  expenses  have  been  favorable  to 
the  proposed  conference,  and  it  is  expected  a  meeting  will 
be  held  before  the  close  of  July.  It  is  understood  graded  com- 
missions to  country  agents  are  not  included  in  the  contem- 
plated reduction. 


On  account  of  the  retirement  of  Major  John  O'Dowd,  who 
organized  the  farm  department  of  the  Insurance  Con^>any  of 
Illinc^  the  company  has  reinsured  all  its  farm  business  with 
the  American,  of  Newark,  and  will  devote  its  attention  to 
mercantile  and  dwelling  business.  This  places  the  American 
far  in  the  lead  so  far  as  farm  business  in  Illinois  is  concerned. 


The  annual  meeting  of  the  Illinois  Field  Club  was  held  at 
Delavan  Lake,  Wis.,  June  28  and  29.  The  important  subjects 
discussed  were  those  relating  to  co-operation  with  the  Illi- 
nois State  Board  and  the  application  of  the  relief  rule  by  the 
governing  committee  of  the  Western  Union.  M.  A.  Scholbe, 
Illinois  State  agent  of  the  Germania,  was  elected  president. 


Charleston,  W.  Va.,  is  equipped  with  a  high  class  fire  fight- 
ing service,  according  to  the  report  of  the  State  engineers, 
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but  is  handicapped  by  a  water  supply  which  is  in  danger  of 
entire  failure  in  case  of  accident  to  its  single  main,  leaving 
the  city  with  only  a  six  hours*  reservoir  supply  available. 
Improvements  to  the  supply  service  are  contemplated. 


The  Kansas  City  Life  has  won  out  in  the  case  brought  by 
the  widow  of  "Artie"  Thompson,  who  was  shown  to  have  vis- 
ited a  neighbor  carrying  a  big  revolver  and  intending  to  harm 
the  neighbor,  being  himself  killed  in  the  melee  which  fol- 
lowed. The  jury  returned  a  verdict  in  favor  of  the  company, 
Jn  which  Thompson  carried  a  $2,500  policy. 


The  Commercial  Life  and  Casualty  of  Savannah  has  been 
chartered  and  officers  have  been  chosen  as  follows.  President, 
Major  W.  W.  Williamson;  vice  president,  M.  A.  O'Byrne;  sec- 
ond vice  president,  W.  W.  Mackall;  third  vice  president, 
George  T.  Hodgson;  treasurer,  A.  B.  Hull.  Mr.  Hodgson  will 
have  charge  of  the  field  operations. 


The  decision  of  the  court  in  the  Newport  News  criminal 
proceedings  against  twenty-four  members  of  the  South  East- 
ern Underwriters'  Association  was  announced  this  week.  It 
imposes  fines  of  $500  each.  The  fines  were  not  paid,  but  the 
cases  were  appealed  and  will  be  heard  in  the  Superior  Court 
in  September. 


The  jury  in  the  case  of  Willard  H.  Peck,  of  Syracuse,  for- 
merly secretary  of  the  People's  Mutual  Life  Insurance  Asso- 
ciation and  League,  who  was  charged  with  perjury  in  connec- 
tion with  a  report  to  the  State  Insurance  Department,  re- 
ported a  disagreement  and  the  jurors  were  discharged. 


The  New  York  Suburban  Fire  Insurance  Exchange  has  ap- 
pointed James  Marshall,  of  W.  S.  Brown  &  Co.;  Frederick 
Ackerman,  of  the  National  Union  Fire,  and  George  W.  Com- 
stock,  of  Wood  Brothers  &  Comstock,  to  be  a  sub-committee 
of  the  executive  committee,  with  relation  to  electricity. 


The  Amusement  Indemnity  Exchange  started  business  at 
St.  Louis  July  I,  being  an  association  of  amusement  park 
owners  for  the  purpose  of  interinsuring  their  places  of  amuse- 
ment against  loss  by  fire.  Companies  generally  write  these 
risks  only  at  high  rates  and  after  careful  inspection. 


The  annual  report  of  Insurance  Commissioner  Barnes  of 
Kansas,  due  July  i,  is  delayed  through  the  inability  of  the 
State  printing  department  to  handle  the  work. in  time.  The 
report  will  be  of  great  interest,  owing  to  the  new  law  under 
which  companies  are  operating  in  that  State. 


The  iEtna  Life  is  distributing  illustrated  booklets  contain- 
ing information  as  to  the  proper  care  and  operation  of  ele- 
vators, with  a  view  to  lessening  the  number  of  elevator  acci- 
dents through  education.  The  book  declares  that  the  ma- 
jority of  elevator  accidents  can  be  prevented. 


The  American  Druggists  Fire  of  Cincinnati  has  filed  its 
papers  with  the  California  department,  and  expects  to  be 
licensed  in  that  State  soon.    It  has  a  capital  of  $200,000,  net 


surplus  of  $50,375,  and  admitted  assets  of  $277,501. 
only  drug  stores. 


It  insures 


The  firm  of  Starkweather  &  Shepley  has  been  appointed  to 
represent  the  National  Fire  of  Paris,  which  has  decided  to 
deposit  its  bonds  with  the  Rhode  Island  department,  naming 
the  Rhode  Island  Hospital  Trust  Company  of  Providence 
as  trustee. 


The  Houston,  Tex.,  fire  hazard  is  largely  increased  by  a  lack 
of  water  sufficient  to  cope  with  a  fire  of  long  duration,  ac- 
cording to  the  report  of  the  National  Board  engineers.  The 
fire  department  and  fire  alarm  system  also  come  in  for 
criticism. 


The  fire  insurance  mutuals  recently  paid  a  loss  on  a  new 
building  of  the  Detroit  Valve  and  Fittings  Company  at  Wyan- 
dotte, Mich.,  the  plant  being  new  and  unoccupied,  and  no 
work  on  the  equipment  having  been  begun  or  any  material 
delivered. 


The  latest  bulletin  issued  by  State  Fire  Marshal  Ellison  of 
West  Virginia  says  the  present  rate  of  fire  loss  in  that  State 
is  $3  per  capita  for  every  man,  woman  and  child  in  the  State. 
He  urges  the  prompt  adoption  of  more  effective  building 
codes. 


Having  been  convicted  of  taking  about  $11,000  belonging  to 
the  Sun  Insurance  Office  of  London,  Charles  T.  E^tabrook, 
of  Buffalo,  was  on  Saturday  sentenced  to  Auburn  State  prison 
for  not  less  than  two  nor  more  than  four  years. 


Two  things  a  fire  insurance  agent  cannot  get  along  without 
are  companies  and  profits.  The  better  the  companies  the 
greater  his  profits — and  that  doesn't  always  mean  the  bigger 
his  initial  commissions  by  several  per  centum. 


The  Plate  Glass  Underwriters'  Association  is  awaiting  the 
plan  now  in  process  of  formulation  by  a  committee  of  three 
relative  to  handling  the  situation  created  by  the  activity  of 
outside  companies  in  the  business. 


A  feature  of  the  coming  summer  session  of  the  University 
of  Michigan  will  be  two  lectures  before  the  classes  in  actuarial 
and  statistical  theory  by  Franklin  P.  Mead,  actuary  and  secre- 
tary of  the  Michigan  State  Life. 


The  Pennsylvania  Insurance  Department  has  refused  to 
license  the  International  Fire,  organized  at  Philadelphia  after 
a  stock  selling  campaign,  and  the  company  has  applied  for  a 
charter  in  Delaware. 


Detroit  is  leading  in  the  number  of  new  sprinkler  installa- 
tions in  the  West,  and  from  the  large  values  involved  it  is  evi- 
dent that  the  companies  will  soon  experience  an  appreciable- 
reduction  of  income. 


The  Underwriters'  Association  of  New  York  State  has 
elected  W.  H.  Taylor,  special  agent  of  the  Royal  Exchange,, 
to  be  a  member  of  the  executive  committee  in  place  of  C.  T^ 
Estabrook. 
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The  Natioiial  instinuice  comi>any  of  Sherman,  Tex^  is  to 

attempt  the  life  insurance  business.    It  is  now  in  process  of 
organization,  the  capital  and  surplus  to  be  $100,000  each. 


Late  frosts  in  the  West  having  caused  a  short  crop  of  vege- 
tables, careful  inspections  of  canning  factory  lines  are  being 
made  to  ascertain  if  any  moral  hazard  is  likely  to  develop. 


The  resignation  of  Walter  W.  ConkUn,  Wisconsin  State 
agent  for  the  Queen,  was  effective  July  i.  Mr.  Conklin  will 
re-enter  local  agency  work  with  Hackett  &  Hoff. 


The  Liquor  Dealers  Legal  Reserve  Life  is  the  name  of  a 
new  company  at  Danville,  III.,  which  will  sell  stock  and  in- 
surance policies  to  liquor  dealers  only. 


Inasmuch  as  Judge  Weir,  who  sat  in  the  Indiana  anti-trust 
cases,  is  to  sail  for  Europe  on  July  3,  it  is  anticipated  that  an 
early  decision  will  be  handed  down. 


The  La  Salle  Life  of  Chicago  has  bought  the  Corn  Belt 
Life,  and  Insurance  Superintendent  Potter  has  started  suit  to 
annul  the  charter  of  the  latter. 


The  Chicago  firm  of  Adolph  Loeb  &  Sons  has  decided  to 
resign  all  agency  connections  and  confine  itself  entirely  to 
brokerage  activities. 


Local  fire  insurance  agents  at  Portland,  Ore.,  protested 
strongly  against  the  reduction  in  conmiissions  which  took 
eflFect  there  July  i. 


The  Atlas  of  London  has  re-entered  Arkansas,  appointing 
Arnold,  Raines  &  Co.  as  general  agents,  with  headquarters  at 
Little  Rock. 


The  combination  fire  and  tornado  rate  of  $2.25  for  five  years 
offered  by  the  Phoenix  of  London  is  being  protested. 


The  Hartford  Fire  insurance  company  was  one  hundred 
years  old  on  June  26. 


The  Massachusetts  Fire  and  Marine  has  been  admitted  to 
New  Jersey. 


The  Inter-State  Fire  of  Birmingham,  Ala.,  is  organizing. 


Canada  wants  standard  form  fire  insurance  policies. 

per0onaL 

Agincy  Appointments. 
Equitable:  Lawrence  C.  Hull,  agency  manager  at  Detroit. 
Fidelity-Phenix:  W.   P.  ClementB,  special  agent  for  Texas. 

Fidelity-Phcnix:   Carl  Rubbert  and  W.   M.  Wakefield,  Jr.,  assisUnt  special 

agents. 
German- American:  J.  D.  Tally,  special  agent  for  western  PennsyWania. 


Lumber  insurance  company:  Adam  Archibald  ft  Co.,  agents  at  B6ston. 

Massachusetts  Fire  and  Marine:  John  J.  Downey,  home  office  general  agent 

National  Surety:  Arthur  W.  Rankin,  now  manager  for  New  Jersey,  to  be 
Southwestern  manager,  with  headquarters  at  St,  Louis. 

North  American  Life  of  Newark:  George  Brenecke,  general  agent  for  Ohio. 

Rochester  German:   Gordon  &  Hoadley,  Pacific  Coast  managers,  including 
California,  Oregon,  Washington,  Montana,  Idaho  and  Utah. 

Security  Mutual  Life  of  Binghamton:  O.  M.  Crosby,  manager  of  the  Pitta- 
burgh  office. 

SUndard  Fire  of  Hartford:  E.  C.  Price,  special  agent  for  Pennsylvania. 

Sute  insurance  company  of  Nebraska:  E.   E.  Hall,  general  agent  for  New 
York,  outside  the  Metropolitan  district. 

Teutonia:  A.  C.  Meeker,  special  agent  in  Illinois,  assisting  U.  S.  Collins. 

Westchester  Fire:  E.  R.  Booker,  special  agent  for  Virginia,  North  Carolina 
and   South  Carolina. 


Mr.  H.  G.  Whitney,  superintendent  of  the  liability  insurance  department 
of  the  People's  Surety,  has  resigned  to  Uke  charge  of  the  new  lia- 
bility insurance  department  of  the  United  States  Fidelity  and  Guaranty 
Company.  Mr.  Thomas  H.  Cunningham,  formerly  a  liability  under- 
writer with  the  Philadelphia  Casualty,  has  been  appointed  to  the  place 
vacated    by    Mr.    Whitney. 

Mr.  Charles  Mason  Beach  died  June  27  at  his  home  at  West  Hartford, 
aged  eig^hty-four  years.  Mr.  Beach  was  the  oldest  director  of  the 
Phoenix  insurance  company  of  Hartford,  and  was  also  one  of  the  oldest 
directors  of  the  Harttord  Steam  Boiler  Inspection  and  insurance  com- 
pany. He  was  a  director  of  the  Connecticut  Mutual  Life  insurance 
company    since    1879. 

Mr.  C.  M.  Crandall,  special  agent  for  the  State  insurance  company  of 
Nebraska,    has   been   appointed    State   agent   for  the   companies   in   the 

0.  C.  Kemp  general  agency  in  Nebraska  and  North  and  South  Dakota. 

1.  M.   Hirsch,  who  has  had  the  Dakotas,  will  continue  as  State  agent 
for  Minnesota.    The  changes  take  effect  July  i. 

Mr.  T.  Howard  Lewis,  manager  for  eastern  Massachusetts  ^f  the  Mutual 
Life  insurance  company  of  New  York,  completes  on  July  i  twenty-five 
years  of  continuous  service  with  that  company.  Starting  in  the  home 
office  as  an  office  boy  on  July  i,  1885,  at  the  age  of  fifteen  years,  his 
entire  business  life  has  been  spent  in  the  service  of  the  Mutual  Life. 

Mr.  Lucius  McAdam,  actuary  of  the  United  States  Annuity  and  Life, 
having  been  president  of  the  American  Institute  of  Actuaries  during 
its  first  year,  now  becomes  under  its  constitution  the  first  life  member 
of  the  board  of  governors  of  the  institute. 

Mr.  W.  C.  Calkins,  until  recently  general  manager  of  the  Columbia  Life 
insurance  company,  will  head  a  new  department,  to  be  created  by  the 
EquiUble  among  its  Western  agencies.  Mr.  Calkins  was  at  one  time 
city  auditor   at   Cincinnati. 

Insurance  Commissioner  Fitzhugb  McMaster,  of  South  Carolina,  is  to 
address  the  next  meeting  of  the  National  Convention  of  Insurance 
Commissioners  on  "Uniformity  in  Department  Rulings,  and  How  to 
Attain  It." 

Mr.  Frank  Alexander  Thompson,  for  forty  years  with  the  Phoenix  Mutual 
Life  insurance  company,  died  June  a8  at  Hartford.  Mr.  Thompson 
had  been  secretary  of  the  Connecticut  Life  Underwriters*  Association. 

Mr.  Arthur  Earle,  assistant  secretary  and  actuary  of  the  Coliunbian  Na- 
tional Life,  has  resigned  to  become  secretary  and  actuary  of  the 
Travelers  Life  Assurance  Company  of  Montreal,  recently  organized. 

Mr.  Richard  G.  Oellers,  a  prominent  Philadelphia  insurance  man,  and 
secretary  and  treasurer  of  the  American  union  Fire  insurance  com- 
pany, dropped  dead  at  Atlantic  City  June  ao. 

Mr.  Sumner  N.  Cross,  secretary  of  the  Columbia  Life  insurance  company, 
was  this  week  elected  to  be  vice  president  and  general  manager,  suc- 
ceeding W.  C   Calkins,  recently   resigned. 

Mr.  W.  R.  Strong,  home  office  secretary  of  the  London  Guarantee  and  Ac- 
cident Company,  who  has  been  making  a  tour  of  the  United  States, 
sailed  for  home  from  Montreal  Saturday. 

Mr.  John  F.  Roche  has  resigned  as  actuary  of  the  International  Life  of 
St.  Louis  to  engage  in  wholly  indenendent  consulting  work.  He  has 
recently  established  offices  in  New  York. 

The  John  L.  Dudley,  Jr.,  Company,  which  makes  a  specialty  of  surplus 
line  insurance,  is  about  to  open  a  London  office  for  the  more  coti- 
venient  handling  of  its  business. 

Mr.  F.  E.  MacKnight  has  resigned  as  chief  inspector  for  the  Southeastern 
Underwriters'  Association,  to  take  a  position  in  the  special  hazard  de- 
partment of  the  Continental. 

Mr.  Manford  W.  McMillen  has  resigned  as  resident  manager  at  Milwaukee 
for  the  Wisconsin  National  Life  of  Oshkosh,  and  Is  now  with  the 
Prudential. 

Mr.  A.  W.  Haight  has  resigned  as  Eastern  agent  for  the  Calumet  Fire  of 
Chicago,  and  will  resume  the  insurance  business  at  his  home  in  Syra- 
cuse. 

Mr.  Charles  Philip  Armstrong,  a  director  of  the  New  Amsterdam  Casualty 
Company,  died  June  27  at  Greenwich,  Conn. 

Mr.  A.  C.  Lee,  a  well  known  adjuster,  with  headquarters  at  Jackson,  Miss., 
died  suddenly  June  26  at  Meridian,  Miss. 

Mr.  F.  O'L.  Buck,  State  agent  of  the  Liverpool  and  London  and  Globe  for 
Colorado  and  New  Mexico,  died  June  18. 

President  George  F.  Seward,  of  the  Fidelity  and  Casualty,  contemplates  a 
trip  to  Europe  the  latter  part  of  July. 

Mr.  D.  P.  Haggerty,  fire  marshal  of  Louisiana,  died  last  week  after  an 
illness    with    heart    disease. 
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Casualty?  an^  Surety?  1n0urance. 

New  national  banks  recently  organized  are:The  National 
Exchange  Bank  of  Washington,  D.  C,  capital  $300,000;  the 
National  Bank  of  North  Hudson,  at  West  Hoboken,  N.  J., 
capital  $100,000;  Stock  Yards  National  Bank  of  South  Omaha, 
Neb.,  capital  $750,000;  the  First  National  Bank  of  Roulette, 
Pa.,  bapital  $25,000;  the  First  National  Bank  of  Terra  Bella, 
Cal.,  capital  $25,000;  First  National  Bank  of  Weed,  Cal.,  cap- 
ital $25,000;  First  National  Bank  of  Lake  Erie,  Pa.,  capital 
$50,000;  First  National  Bank  of  Jayton,  Tex.,  capital  $50,000; 
Central  Texas  National  Bank  of  Waco,  Tex.,  capital  $300,000; 
First  National  Bank  of  Dermopolis,  Ala.,  capital  $50,000;  First 
National  Bank  of  Lajara,  Col.,  capital  $25,000;  First  National 
Bank  of  Leigh,  Neb.,  capital  $50,000;  People's  National  Bank 
of  Blairstown,  N.  J.,  capital  $50,000,  and  the  First  National 
Bank  of  Altamont,  N.  Y.,  capital  $25,000.  Certificates  of 
authority  to  do  business  have  been  issued  to  the  First  Na- 
tional Bank  of  Croswell,  Mich.,  capital  $25,000;  the  First  Na- 
tional Bank  of  Laurel,  Neb.,  capital  $40,000;  the  Burns  Na- 
tional Bank  of  Durango,  Col.,  capital  $100,000;  the  Dexter 
Horton  National  Bank  of  Seattle,  Wash.,  capital  $1,000,000, 
and  the  Turbotville  National  Bank,  Turbotville,  Pa.,  capital 
$25,000,  to  begin  business. 


If  you  are  a  merchant,  broker,  ordinary  employer,  clerk, 
stenographer  or  traveling  man,  and  are  between  the  ages  of 
eighteen  and  fifty,  you  can,  says  Collier's  for  July  2,  by  paying 
$3.50  a  month,  buy  a  policy  that  calls  for  a  payment  of  $100 
a  month  in  case  of  accident  or  sickness.  Such  is  the  offer  of 
one  of  a  number  of  companies  that  are  pushing  the  income 
insurance  idea.  It  is  a  plan  that  must  appeal  very  strongly  in 
special  cases;  suppose  an  investor  is  paying  for  property — 
houses,  bonds,  or  what  not — in  instalments  out  of  his  income, 
wouldn't  it  be  worth  something  to  his  peace  of  mind  to  know 
that  such  a  policy  could  be  had  at  a  reasonable  charge?  An- 
other form  of  new  and  popular  life  insurance  is  "business  in- 
surance." This,  say  the  companies,  does  for  the  corporation 
or  business  partnership  what  ordinary  life  insurance  does  for 
the  family — it  repairs  the  loss  that  results  from  the  death  of 
an  officer  or  member  or  partner  who  contributes  skill  or  ex- 
perience or  capital  to  the  organization.  Endowment  or 
"straight  life"  policies  are  sold  for  this  purpose,  and  the  buyer 
is  urged  to  carry  the  policy  on  his  books  as  an  asset  for  an 
amount  equal  to  the  cash  surrender  value  of  the  policy. 


The  iEtna  Life  has  sent  notice  to  its  accident  and  liability 
agents  of  the  changes  in  its  New  York  offices.  Charles  H. 
Phelan,  who  has  been  with  the  company  since  the  liability 
department  was  started,  has  been  appointed  New  York  branch 
manager  of  the  accident  and  liability  department,  and  also  of 
the  yEtna  Accident  and  Liability  Company.  In  directing  the 
work  of  the  various  departments  Mr.  Phelan  will  be  assisted 
by  Arthur  M.  Murray,  for  many  years  connected  with  the 
liability  underwriting  department,  and  who  is  well  known 
to  all  the  brokers  who  have  transacted  liability  business  with 
the  vEtna,  who  has  been  appointed  superintendent  of  the  lia- 
bility department;  James  Tracy  Hill,  who  has  had  many  years' 
experience  in  the  accident  and  health  field  in  New  York,  and 
who  has  been  appointed  superintendent  of  the  accident  and 
health  department,  and  John  N.  Thurlow,  who  has  been  super- 
intendent of  the  burglary,  plate  glass  and  flywheel  depart- 
ments of  the  iEtna  Accident  and  Liability  Company,  and  who 
will  continue  to  act  in  that  capacity. 

Now  that  Congress  has  failed  to  pass  the  Stevens  bill,  mak- 
ing railroads  liable  for  what  they  receipt  for,  the  surety  com- 


panies know  on  what  basis  they  must  figure  if  the  proposition 
to  guarantee  cotton  bills  of  lading  by  means  of  surety  bonds 
is  to  be  the  plan  adopted  for  financing  the  1910  cotton  crop. 
Foreign  bankers  have  stated  that  they  will  not  accept  bills  of 
lading  not  guaranteed.  It  is,  therefore,  up  to  somebody  to  in 
some  way  make  these  documents  negotiable.  The  committee 
sent  South  by  the  surety  companies  and  bankers  has  not  yet 
reported,  but  a  tentative  rate  of  25  cents  per  bale  has  been 
quoted.  Cotton  men  have  characterized  this  rate  as  entirely 
too  high,  mentioning  5  cents  a^  a  more  equitable  figure. 
Whether  the  chasm  between  these  two  extremes  can  be  suc- 
cessfully bridged  will  depend  largely  on  the  surety  companies 
after  the  investigating  committee  has  reported. 


The  Guarantee  Company  of  North  America  has  settled  a 
claim  with  Robert  Lyon,  receiver  of  the  Allegheny  National 
Bank,  of  Pittsburgh,  by  paying  to  the  receiver  $25,000.  The 
Guarantee  Company  issued  a  blanket  bond  for  the  total  of 
$55,000,  $20,000  on  William  Montgomery  and  $15,000,  $10,000 
and  two  $5,000  bonds  on  men  in  the  bank  working  with  Mont- 
gomery. The  losses  aggregated  $496,000.  The  receiver  at 
first  sued  for  $55»ooo,  Tnaintaining  that  the  other  men  in  the 
bank  assisted  Montgomery  in  his  fraudulent  transactions. 
The  Guarantee  Company  of  North  America  set  forth  that  the 
loss  was  occasioned  by  William  Montgomery  alone.  The 
majority  of  the  board  of  directors  of  the  bank  accepted  the 
oflFer  of  settlement,  regarding  it  a  fair  and  reasonable  one. 


The  insurance  bills  introduced  in  the  Louisiana  Legislature 
this  week  aimed  at  the  casualty  insurance  companies  are  sum- 
marized in  another  column  under  the  head  of  legislative  news. 
The  bills  are  so  drastic  that  they  may  fall  by  their  own 
weight.  Some  of  their  provisions  are  already  practiced  by 
the  reputable  companies  as  a  competitive  policy,  while  others, 
such  as  the  section  requiring  settlements  every  thirty  days 
during  disability,  will  handicap  companies  in  the  resistance 
of  fraudulent  claims. 


The  once  popular  "trading  stamp"  form  of  health,  accident 
and  industrial  insurance  is  to  be  revived  by  the  Traders 
Casualty  and  Indemnity  Brokerage  Company,  just  organized 
at  Seattle,  whose  policies  are  to  be  underwritten  by  the  Amer- 
ican Casualty  of  Reading,  Pa.  The  coupons  will  be  distribted 
by  merchants,  and  the  casualty  company  will  distribute  bene- 
fits to  incapacitated  customers.  Former  enterprises  of  this 
character  were  abandoned  after  State  insurance  departments 
had  intervened. 


The  resignation  of  John  H.  Sell  as  president  of  the  People's 
Surety,  announced  Friday  morning,  was  a  distinct  surprise  to 
those  in  the  surety  business  who  had  not  been  aware  that 
Mr.  Sell's  health  would  immediately  demand  his  retirement 
from  active  business.  He  will  take  a  vacation  of  several 
months  before  returning  to  business  life,  and  until  the  selec- 
tion of  his  successor  the  affairs  of  the  company  will  be  in 
the  hands  of  Vice  President  James  M.  Brown. 


The  American  Liability  Company,  just  organized  at  Cin- 
cinnati, has  been  licensed  in  Indiana  and  is  ready  to  write 
accident  and  health  insurance.  The  officers  are:  Harry  K. 
Shockley,  president;  John  Pittman,  first  vice  president; 
Thomas  P.  Strack,  second  vice  president  and  treasurer;  Car- 
roll Brookfield,  secretary  and  general  manager;  William  Lit- 
tleford,  general  counsel. 


The  Superintendent  of  Insurance  of  the  State  of  New  York 
has  presented  President  Lott  of  the  United  States  Casualty 
(Continued  on  page  14.) 
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THE  TOBACCO  INDUSTRY. 


An  Exposition  of  the  Processes  of  Growing  and  Curing 
Tobacco— The   Fire   Hazards   of   Tobacco   Ware- 
houses and  Drying  Machines. 


By  I.  G.  Hoagland,  with  the  Underwriters*  Inspection  Bureau, 
Norfolk,  Va. 

Underwriting  considerations  of  the  tobacco  industry  cannot 
well  be  limited  to  the  question  of  fire  hazard  solely,  there  being 
so  many  diversified  features,  all  of  which  have  bearing  on  usual 
underwriting  propositions. 

To  more  than  briefly  outline  the  subject  is  not  quite  possible  in 
a  brief  article,  but  the  writer's  endeavor  is  to  cover  comprehen- 
sively the  following  subject  matter: 

1.  Classification  and  description  of  various  domestic  types  of 
tobacco  of  commerce. 

2.  Methods  of  harvesting  and  curing. 

3.  Description  of  curing  barns. 

4.  Marketing  tobacco. 

5.  Rehandling  and  stemming. 

6.  Manufacturing  tobacco. 

7.  Tobacco  warehouses. 

8.  Tobacco  drying  machines. 

9.  Special  and  common  hazards. 

10.  Miscellaneous  considerations. 

If  at  any  point  in  this  paper  it  is  noted  that  the  writer's  point 
of  view  differs  from  current  practice  in  certain  matters  it  should 
be  understood  that  this  is  a  personal  contribution  and  not  offi- 
cially sanctioned  because  of  the  writer's  present  position. 

CLASSIFICATION. 

Tobacco  is  classified  according  to  purpose  of  use  (class),  gen- 
eral qualities  of  leaf  (type),  and  degree  of  excellence  of  leaf 
(grade).  To  illustrate:  cigar  leaf  (class),  Sumatra  wrapper  leaf 
(type),  dark  good  leaf  (grade). 

CIGAR    TOBACCO. 

For  the  complete  cigar  three  distinct  types  of  tobacco  are  nec- 
essary. Leaves  of  finest  quality  and  texture  are  used  for  wrap- 
pers, those  of  inferior  quality  for  binders,  and  the  darker,  stronger 
and  heavier  leaves  for  fillers. 

Domestic  wrapper  tobacco  is  grown  chiefly  in  northwestern 
Florida,  southwestern  Georgia  and  in  the  Connecticut  River  Val- 
ley; also  to  some  extent  in  New  York  State,  Pennsylvania  and 
Wisconsin. 

Filler  leaves  are  especially  grown  in  Pennsylvania  and  Ohio 
and  in  Florida. 

Three  varieties  of  wrapper  leaf  are  now  grown  in  the  Connecti- 
cut Valley.  For  years  the  Broad  and  the  Havana  seed  leaf  were 
the  only  types.  Recently  the  Department  of  Agriculture  intro- 
duced the  Sumatra  leaf  from  Florida  grown  seed. 

All  cigar  tobaccos  are  air  cured. 

MANUFACTURING    TOBACCO. 

So  called  manufacturing  types  are  often  confounded  with  ex- 
port types,  as  both  varieties  are  often  grown  in  the  same  sec- 
tion and  used  for  both  purposes. 

In  general  they  are  the  mahogany,  red,  brown  and  other  colored 
types  of  Virginia,  Maryland,  Ohio,  the  Carolinas,  Tennessee,  Ken- 
tucky and  Missouri. 

The  light  tobacco  of  Maryland  is  air  cured  and  similar  types  in 
Ohio  are  cured  with  wood  fires;  mahogany  types  are  flue  cured 
generally,  and  also  other  types  in  this  manner  and  by  the  sun. 

This  class  of  tobacco  is  used  generally  for  fine  cut  pipe  smok- 
ing and  chewing  and  cigarettes,  and  for  plug  and  twist  wrappers 
and  fillers. 

YELLOW  OR  BRIGHT  TOBACCO. 

This  type  is  grown  mainly  in  the  Piedmont  region  of  Virginia 
and  the  Carolinas,  and  some  in  eastern  Tennessee.    It  is  being 


introduced  into  other  States.  This  tobacco  is  grown  in  sandy, 
sterile  soil,  and  cures  a  lemon  yellow  color.  It  is  mild  and  sweet 
flavored,  and  is  used  for  plug,  wrappers  and  fillers,  for  cigarette, 
fine  cut  and  low  grades — lugs  and  cutters — for  granulated  pipe 
smoking. 
All  of  this  type  is  flue  cured. 

WHITE  BARLEY   TOBACCO. 

Cultivation  of  this  variety  is  confined  to  the  '*blue  grass"  re- 
gion of  Kentucky  and  Ohio.  It  has  a  mild  flavor,  low  nicotine 
content  and  great  absorbing  capacity  for  flavoring  sauces,  which 
make  it  especially  valuable  for  domestic  sweet  chewing  plug. 
Light  grades  containing  but  little  oil  and  gum  are  used  for  fine 
cut  smoking  and  low  grades — flyings  and  trash — for  granulated 
smoking. 

Curing  is  by  air,  except  in  cold,  damp  weather,  when  heat  from 
open  wood  fires,  stoves  or  lamps  is  used  to  prevent  excessive 
atmospheric  moisture  in  the  curing  bam. 

EXPORT   TOBACCO. 

Types  of  this  class,  variously  termed  dark  export,  heavy  ship- 
ping, etc.,  are  grown  in  heavy,  fertile  soils,  chiefly  in  western 
Kentucky  and  Tennessee,  to  a  less  extent  in  Virginia  and  North 
Carolina,  and  in  other  tobacco  States. 

Generally  the  leaf  is  large,  fat,  tough  and  elastic,  and  has  a 
large  content  of  nicotine  and  creosote,  which  is  especially  de- 
sired abroad.  Curing  is  done  altogether  with  open,  slow  burning, 
hardwood  fires,  the  smoke  having  a  preservative  effect  on  the  leaf 
and  giving  it  a  smoky  flavor. 

Of  all  tobacco  exported  Great  Britain  takes  the  most  and  best, 
paying  the  highest  prices.  The  so  called  "Regie"  countries,  where 
the  governments  monopolizes  the  tobacco  trade,  take  the  inferior 
grades. 

HARVESTING   TOBACCO. 

Though  tobacco  is  a  perennial  plant,  it  has  to  be  grown  each 
year  from  seed.  The  seed  is  planted  in  a  specially  prepared  seed 
bed,  and  when  the  plants  have  attained  sufficient  growth  they  are 
transplanted  or  "set  out"  in  the  field. 

There  are  several  methods  of  harvesting.  The  oldest  and  most 
general  method  is  to  cut  the  whole  plant  when  there  is  an  average 
condition  of  ripeness.  This  prevails  in  the  Northern  cigar  leaf, 
manufacturing  and  export  districts.  A  later  and  more  desirable 
method  is  to  "prime"  (cut  or  strip)  the  leaves  from  the  stalk  as 
they  ripen. 

The  period  of  harvesting  varies  with  the  section  in  which  the 
tobacco  is  grown.  In  Florida  "priming"  the  Sumatran  leaf  is  con- 
tinuous from  June  to  September.  The  Cuban  leaf  is  harvested 
both  by  cutting  the  whole  plant  and  by  cutting  the  stalk  in  sec- 
tions; also  by  "priming."  If  plants  are  cut  they  are  "speared"  on 
poles  or  laths  and  hung  in  curing  barns.  If  "primed,"  the  leaves 
are  gathered  up  in  baskets  and  strung  on  poles  in  the  barns. 

Harvesting  bright  yellow  tobacco  begins  late  in  July  in  the 
southern  portion  of  the  Piedmont  section,  and  later  farther  north. 
The  "priming"  method  has  largely  displaced  that  of  cutting  the 
plant. 

White  barley  tobacco  harvest  begins  in  August.  Stalks  are  first 
split  down,  then  cut,  the  plants  allowed  to  lay  a  while  on  the 
ground  to  wilt;  then  they  are  straddled  over  sticks  supported  on 
a  scaffold  in  the  field.  In  this  way  the  plants  are  allowed  to  wilt 
a  week  or  so  before  being  hung  in  the  curing  barn. 

Export  tobacco  is  harvested  early  in  September,  quite  in  the 
same  manner  as  is  white  barley. 

CURING   TOBACCO. 

The  object  of  curing  tobacco  is  not  more  to  dry  out  excess 
water  in  the  leaf  than  it  is  to  obtain  a  desired  color,  fix  it  and 
arrest  the  escape  of  juices.  This  is  termed  "killing  the  leaf." 
Curing  processes  vary  with  the  kind  of  leaf  and  the  use  for 
which  it  is  intended. 

To  properly  develop  the  flavor  and  aroma  in  the  leaf  tobacco 
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undergoes*^ a  period  of  fermentation  after  curing,  which  will  be 
described  later  on. 

There  are  two  general  ways  of  curing  tobacco,  one  natural, 
the  other  artificial.  Natural  methods  make  use  of  air  or  sun  and 
artificial  methods  the  heat  from  closed  or  open  fires. 

Until  1828  wood  fires  were  the  only  artificial  means  used  in 
curing.  About  that  time  charcoal  fires  and  flue  heating  began 
to  be  used,  but  not  until  1865  did  flue  heating  become  universal. 

Sun  curing  is  done  on  scaffolds  in  the  field;  air  curing  is  ac- 
complished under  cover  in  tight  bams,  specially  designed  now- 
adays. 

Cigar  tobaccos  are  air  cured  exclusively,  except  in  Ohio  and 
Wisconsin,  where  small  stoves  or  lighted  lamps  are  often  used  to 
dry  the  air  in  the  barns  in  wet  weather.  In  curing  Connecticut 
Valley  Sumatra  leaf  it  is  often  necessary  to  do  likewise,  and 
small  open  fires  of  wood  and  charcoal  are  used.  White  barley  is 
generally  air  cured  exclusively,  except  in  rare  cases,  when  wood 
or  charcoal  fires  are  built  in  damp  weather. 

Two  methods  are  in  vogue  of  using  artificial  heat.  The  most 
notable  examples  are  by  building  open  fires  of  hardwood  on  or  in 
the  bam  floor,  as  is  the  custom  in  the  export  tobacco  country,  and 
by  radiation  of  heat  from  flues  heated  by  furnace  fires,  as  is  the 
practice  in  the  bright  yellow  tobacco  districts.  Curing  of  export 
tobacco  takes  about  five  days.  Fires  are  built  small  at  first  and 
temperatures  started  at  90**  Fahr.  The  fires  are  increased  in  size 
until  a  temperature  of  150**  Fahr.  is  attained.  Well  seasoned 
hardwood  is  generally  used.  Bright  tobacco  takes  about  four 
days.  The  barns,  purposely  small,  are  quickly^  filled  after  har- 
vesting, and  the  firing  begun.  Temperature  is  started  at  90® 
Fahr.  and  gradually  raised  to  180"  Fahr.,  the  maximum.  Air  cur- 
ing of  cigar  leaf  takes  several  months,  and  of  white  barley  about 
six  weeks. 

TOBACCO  CURING  BARNS. 

Curing  barns  are  variously  modified  in  construction  and  ar- 
rangement to  fit  methods  in  vogue  in  various  sections.  Thirty 
years  ago  most  any  sort  of  building  was  used.  Not  so  is  it  today. 
Wood  is  the  universal  building  material.  Two  general  types  of 
barn  are  in  use,  the  framed  barn  and  the  log  barn.  The  former 
is  built  of  a  wooden  frame  sheathed  with  wood,  generally  one 
story  high,  with  gable  roof,  and  some  have  basements.  Areas  are 
often  large  and  the  shape  is  generally  rectangular.  Inside  is 
arranged  a  stout  framework  of  timbers,  which  supports  the  poles 
or  sticks  of  tobacco.  Schemes  for  ventilation  are  numerous.  The 
prevailing  method  is  to  hinge  a  number  of  sections  of  side  walls 
to  be  opened  and  shut  by  hand.  This  type  of  curing  barn  is 
usual  in  the  Connecticut  Valley,  eastern  Pennsylvania  and  the 
Central  States. 

Framed  bams  in  the  export  districts,  are  tightly  built  without 
ventilating  openings.  They  range  from  26  to  48  feet  square. 
Many  barns  are  so  built  that  the  lowest  tier  pole  upon  which  the 
sticks  of  tobacco  are  hung  is  3  feet  above  ground.  Holes  for 
fires  are  then  dug  some  7  or  8  feet  deep.  This  eflfects  a  better 
arrangement  for  the  fires  than  that  on  a  flat  floor,  where  there 
are  draught  disturbances,  and  permits  of  better  regulation  of  the 
fires.  In  bams  with  flat  floors  the  lowest  tier  pole  is  8  feet 
above  the  floor.  Fires  are  built  between  two  logs  laid  parallel  a 
short  distance  apart.  Fires  have  to  be  carefully  tended  lest  they 
become  general. 

Log  bams  are  essentially  the  pioneer  type.  Old  style  bams 
were  merely  cribs  of  logs  roofed  ov^r.  Early  flue  bams  were  built 
of  round  logs,  the  interstices  daubed  with  mud.  Today  hewn 
logs  are  generally  used.  Sizes  vary  from  17  to  24  feet  square, 
and  additional  capacity  obtained  by  adding  'lean-to"  sheds,  12  to 
15  feet  wide,  on  one  or  more  sides  of  the  bam. 

In  that  there  are  many  modifications  of  flue  barns,  it  will  suffice 
in  this  paper  to  describe  an  ordinary  and  a  patented  barn,  as  used 
in  the  bright  tobacco  section. 

Ordinary  bams  are  generally  built  of  hewn  logs,  with  inter- 
stices "pointed  up"  with  lime  mortar  or  mud.  An  average  size  is 
17  feet  square  and  17  feet  high,  with  hipped  roof.  For  support- 
ing sticks  or  poles  of  tobacco  a  barn  of  this  size  would  have  four 
sets,  or  rooms,  of  tier  poles,  four  high.  The  lowest  would  be 
8  or  9  feet  above  grade. 

Often  several  dozen  of  such  barns  are  on  a  single  plantation. 
The  limited  size  is  necessary  for  proper  curing,  and  as  the  bams 
often  bum  the  loss  is  small. 

The  heating  equipment  consists  of  two  fumaces  of  brick  arch 
construction — perhaps — built  in  one  end  of  the  barn.  The  flues 
from  these  extend  to  the  opposite  wall  and  return  and  pass 
through  the  furnace  wall  of  the  barn  and  vent  outside. 

In  some  old  barns  flues  direct  from  furnaces  are  in  the  form 
of  trenches  dug  in  the  floor  and  covered  with  sheet  metal;  re- 
turn flues  are  of  sheet  metal  pipe. 

In  modem  barns  flues  are  all  of  metal,  and  if  a  brick  chimney 


is  not  used  the  flues  are  often  joined  together  and  vented  through 
one  smoke  pipe. 

A  typical  patented  flue  bam  is  the  Snow  barn.  Many  advan- 
tages of  a  technical  nature  are  claimed  for  this  bam;  also  that 
less  fuel  is  required,  and  that  there  is  less  hazard  from  fire.  An 
average  size  is  16x20  feet.  Constmction,  timber  frame,  sheathed 
with  wood  outside  and  in ;  roof,  hipped,  shingle  cover ;  heijjht,  two 
stories,  first  for  furnaces  and  flues  and  second  for  hanging  leaf. 
Furnaces  and  flues  are  arranged  much  the  same  as  they  are  .in 
ordinary  barns.  A  slotted  floor  is  built  about  7  feet  above  the 
furnace  floor.  Above  this  are  tiers  of  rectangular  frames  ar- 
ranged to  work  up  and  down  in  grooves;  these  carry  the  sticks 
of  tobacco. 

A  system  of  flue  heating  to  control  wet  weather  conditions  in 
the  Ohio  and  Wisconsin  cigar  leaf  regions  has  been  suggested 
to  take  the  place  of  lamps  and  stoves.  Bams  in  these  sections  are 
often  very  large,  and  it  would  be  necessary  to  install  a  large  num- 
ber of  fumaces;  such  an  arrangement  would  be  temporary,  the 
idea  being  to  remove  the  stoves  and  flues  after  curing. 

The  handling  after  curing  varies  widely  in  different  growing 
sections.  In  Northern  cigar  leaf  districts  the  first  damp  day  after 
curing  the  tobacco  is  taken  or  "struck**  down,  piled  in  heaps  and 
covered  with  cloths  to  keep  the  "order** — moisture  the  leaf  absorbs 
from  damp  atmosphere — until  time  for  stripping. 

As  stripped  the  leaf  is  assorted  and  graded,  made  up  into 
bundles,  or  "hands,"  and  packed  into  cases.  This  "casing**  is  done 
in  wooden  cases  holding  from  300  to  350  pounds  of  tobacco. 

HAZARDS  OF  TOBACCO  BARNS. 

The  first  hazardous  condition  met  with  on  the  joumey  of  the 
leaf  from  field  to  consumer  is  in  the  curing  barn,  or,  as  it  is  also 
termed,  the  farmer's  barn,  where  artificial  heat,  intermittent  or 
continuous,  is  used  in  curing. 

Tobacco  bams  may  be  classified  as  follows,  according  to  ex- 
cellence as  insurance  risks: 

1.  (a)  Air  curing  bams,  no  heat,  no  stripping;  (b)  air  curing 
barns,  no  heat,  with  stripping. 

2.  (a)  Air  curing  bams,  intermittent  heat,  no  stripping;  (b) 
air  curing  barns,  intermittent  heat,  with  stripping. 

3.  (a)  Heated  curing  bams,  continuous  heat  from  flues,  no 
stripping;  (b)  heated  curing  barns,  continuous  heat  from  flues, 
with  stripping. 

4.  (0)  Heated  curing  barns,  continuous  heat  from  open  fires, 
no  stripping;  (b)  heated  curing  bams,  continuous  heat  from  open 
fires,  with  stripping. 

The  addition  of  stripping  operations  in  a  curing  barn  con- 
tributes much  to  the  chances  of  fire.  Stripping  being  done  chiefly 
during  cold  weather,  it  is  necessary  to  provide  heat  for  the  hands, 
and  besides  often  defective  installation  of  stoves  stalks  are  care- 
lessly thrown  about  even  on  the  stoves.  The  stalks  are  rich  in 
potassium  nitrate,  which  causes  them  to  bum  readily;  also  to 
smoulder  for  a  long  time  when  once  ignited. 

Before  curing,  while  the  leaf  is  green  and  moist,  it  will  not 
bum  freely,  but  becomes  increasingly  combustible  as  curing  pro- 
gresses.   After  curing  it  is  quite  as  inflammable  as  hay. 

Aside  from  the  fact  of  additional  hazard,  stripping  room  oc- 
cupancy means  that  so  much  more  of  value  is  subject  to  one  fire — 
"too  many  eggs  in  one  basket*'  as  it  were.  Some  years  ago  a 
Connecticut  bam  in  which  stripping  was  done  burned;  loss  sev- 
eral hundred  thousand  dollars. 

Barns  classed  No.  i  are  usual  in  the  cigar  leaf  districts  of 
Pennsylvania  and  Connecticut;  stripping  rooms,  if  any,  are  gen- 
erally in  the  basement;  stoves  are  used  for  heat,  and  gas,  elec- 
tricity or  oil  for  lights. 

Barns  classed  No.  2  are  usual  in  the  cigar  leaf  districts  of 
the  Central  States,  where  intermittent  heating  is  often  necessary 
in  wet  weather.  This  is  had  from  stoves,  large  and  small;  from 
lighted  lamps,  and  sometimes  from  small  open  fires  of  wood  and 
charcoal.    The  introduction  of  flue  heating  has  been  talked  of. 

The  intermittent  use  of  heat  where  such  heat  is  more  the  ex- 
ception than  the  rule  is  often  marked  by  carelessness  and  indif- 
ference in  properly  arranging  and  safeguarding  heating  appa- 
ratus. In  experimenting  with  Sumatra  seed  leaf  in  Connecticut 
the  Government  experts  resorted  to  intermittent  heating  on  bad 
days  in  their  barns.  It  bumed.  Too  much  care  cannot  be  exer- 
cised in  establishing  heating  apparatus.  It  should  be  permanently 
established  in  conformity  with  the  best  practice,  and  not  care- 
lessly set  up  and  dismantled  after  use,  which  is  largely  the 
custom. 

Continuously  heated  flue  barns,  classed  No.  3,  are  found  in  the 
bright  yellow  districts  of  North  Carolina  and  Virginia.  The 
patented  bam  is  to  be  preferred  to  the  ordinary  barn.  Furnaces 
and  flues  cannot  be  too  carefully  installed.  The  flues  often  get 
red  hot,  and  should  have  ample  clearance  from  walls  and  the 
hanging  leaf.    With  well  built  furnaces  and  flues,  and  witn  flues 


Digitized  by 


Google 


July  a. 
1910. 


}      THE  WEEKLY  UNDERWRITER  FIRE  INSURANCE   SUPPLEMENT. 


11 


venting  into  brick  chimneys,  these  barns  might  be  recognized  as 
insurable  property,  but  the  average  barn  is  quite  impossible. 

Another  hazard  in  flue  barns  is  in  the  practice  of  casting  wet 
straw  on  the  flues  after  curing  to  humidify  the  air  so  the  leaf 
will  soon  be  brought  to  good  "order**  for  "striking." 

Bams  continuously  heated  by  c^en  fires,  classed  No:  4,  are  to 
be  found  in  the  dark  export  region  of  Kentucky  and  Tennessee. 
The  best  arrangement  of  fires  is,  of  course,  in  pits  dug  in  the 
floor,  where  there  is  no  disturbance  from  draughts,  as  is  the  case 
when  fires  are  built  on  flat  floors,  causing  them  to  blaze  up.  Also 
the  pit  fires  can  be  quite  closely  regulated.  The  fires  are  gen- 
erally of  hardwood,  which  burns  slowly,  with  very  little  smoke. 

The  space  between  the  bottom  of  the  leaf  and  the  fire  is  gen- 
erally not  more  than  6  feet,  and  may  be  less.  The  fires  need 
constant  care,  as  when  they  blaze  upi  the  tobacco  is  set  afire. 
Many  cases  have  been  recorded,  especially  about-  Hopkinsville, 
Ky.,  where  bams  and  contents  have  totally  bumed  because  of 
carelessness  in  firing.  This  method  is  peculiarly  necessary,  and 
cannot  be  replaced  by  any  other. 

FIRE   RECORD. 

Of  sixty- four  barn  fires  recorded  in  five  years  (1897-1901) 
34  per  cent,  were  in  open  fired  bams— one-half  of  these  about 
Hopkinsville,  Ky. — and  23  per  cent,  were  in  air  bams  in  Connecti- 
cut, the  balance  scattering,  but  principally  in  Massachusetts, 
Wisconsin  and  Tennessee.  The  chief  causes  of  the  air  barn  fires 
were  unsafe  stoves  and  their  flues  in  stripping  rooms,  incen- 
diarism and  lightning. 

(To  be  continued  in  a  suhsequeni  issue.) 

General  Classification  of  Fire  Losses  in  the  United  SUtes, 
Amounting  to  $5,000  and  Over,  Reported  in  June. 

Number  Reported 

of  Fires.     Qassification.  Loi». 

10    Sawmills    $523»ooo 

4    Qothing   factories 420,000 

2    Tanneries     370.000 

2    Iron    foundries 325,000 

8    Storage    warehouses 301,000 

2  School  and  college  buildings '. .  • .  25^.000 

4    Lumber    yards J 252,500 

I     Giemical   works 225,000 

19    Dwellings    180,500 

3  Railway   property i  SSfOOO 

I     Cement    factory 150,000 

7  Hotels    144.000 

I     Stove   works 125,000 

I     Basket   factory 100,000 

I     Department   store 100,000 

I     Fireworks  store   (wholesale) 100,000 

1     Furniture    factory 100,000 

I     Sulphur   factory 100,000 

I     Wholesale    grocery    store 100,000 

3  Meat  packing  plants 80,000 

1  Fertilizer    factory 7S»ooo 

4  Furniture   stores 64,000 

8  Stables    61,000 

2  Bent   wood   factories 55tOOo 

3  Garages    53>ooo 

2  Amusement  resorts 50,000 

I  Implement    factory 50,000 

3  Mine    buildings 50,000 

1  Whiskey   warehouse 50,000 

3  Theatres  and  opera   houses 48,000 

7  Farm    barns 46,000 

I  Boarding    house 45>ooo 

1  Box    factory 4S»ooo 

2  Textile    mills 4SfOOo 

3  Grain   elevators 42,000 

2  Electric  light  and  power  plants 40,000 

I  Fuel  economizer   works •  40,000 

I  Paint  and  varnish  factory 40,000 

1  Roofing  materials  factory 40,000 

2  Distilleries    35.000 

1  Church    30,000 

3  General    stores 27,500 

2  Flour   mills 26,000 

1  Hardware    warehouse 25,000 

I  Ice    factory 25,000 

I  Junk  yard 25,000 

1  Glass    factory 20,000 

2  Planing    mills 20,000 

I  Undertaker's    shop 18.000 

t  Ma^esia    factory 1 7,000 

1  Gram   warehouse 15.000 

I  Macaroni    factory 1 5,000 

t  Mattress     factory 1 5,000 

1  Oil    refinery 1 5,000 

2  Apartment   houses  and  tenements 13,000 

1     Brickyard     10,000 

I     Cold    storage  .  plant 10,000 

1     Cider   mill 10,000 

I     Illuminating  gas  plant 1 0,000 

1     Laundry   1 0,000 

I     Oil    tank 1 0,000 

1     Tobacco   barn 10.000 

I     Casket     factory 7.500 

I     Dry  goods  store 7,000 

I     Oil  and  paint  warehouse 5,000 

I     Pattern    works 5,000 

I     Soap    factory 5,000 


1     Washboard    factory 5.000 

37     Spreading  fires  with  omnibus  loss 1,684,500 

19     Brick  mercantile  risks,  varied  occupancy 743.Soc 

4     Frame  mercantile  risks,   varied  occupancy 50,000 

10     Brick  manufacturing  risks,  varied  occupancy 346,500 

Total    $8,298,000 

Add  15  per  cent,  for  small  and  unreported  fires 1,244,700 

Total     $9,542,700 

Total  number  of  fires  reported,  224. 

LINCRUSTA  WALTON  WALL  PAPER. 
A  Brief  Description  of  the  Process  of  Its  Manufacture. 

The  following  information  regarding  the  manufacture  of  '*Lin- 
crusta  Walton"  wall  paper  has  been  submitted  by  Mr.  C.  C. 
Dominge,   insurance   engineer,    of    New   York   city; 

"Lincrusta  Walton"  wall  paper  is  composed  of  the  following  in- 
gredients; chalk,  dye  colors,  oxidized  linseed  oil  and  wood 
flour.  These  are  placed  in  a  large  mixing  machine  (similar  to  a 
meat  chopping  machine) ;  a  roll  of  manila  paper  (sometimes 
slightly  oiled)  is  then  placed  in  front  of  a  large  steam  rollered 
colander.  Before  the  paper  starts  to  pass  through  the  rollers 
the  above  composition  is  shoveled  on  the  paper.  The  paper  and 
composition  passes  under  the  rollers  of  colaiider,  and  then  under 
another  set  of  rollers  containing  a  brass  design.  The  paper  then 
passes  to  a  transportator  (which  is  a  roller  of  wood,  felt  and  steel 
blunt  pins).  The  object  of  this  transportator  is  merely  to  hold  the 
paper  taut,  and  from  this  last  named  machine  it  passes  over  to  the 
finishing  table.  The  hazard  involved  comes  from  the  drying 
process;  there  is  also  danger  from  spontaneous  combustion  from 
the  dust  and  linseed  oil.  Extreme  care  should  be  taken  that  there 
are  no  open  lights,  and  the  place  should  be  well  ventilated. 

FIRE  INSURANCE  IN  THE  COURTS. 

A   Concise   and   Convenient   Digest  of   the  Law   of   Fire 
Insurance  as  It  Is  Being  Developed  and   Inter- 
preted by  the  Various  Courts  Through- 
out the  United  SUtes. 

Reported  for  the   Weekly  Underwriter  by   IV.   Woodhull  Hay, 
of  the  New  York  Bar. 

1.  Proof  of  Loss^ — Right  of  Inspection  by  Insurer. 

The  fact  that  a  policy  requires  insured  to  furnish  proof  of  loss 
does  not  deprive  the  insurer  of  his  right  to  investigate  the  ex- 
tent of  the  loss. 

2.  Same— Liability  of  Insurer  Upon  Waiver  of,  Stated. 
Where  the  insured,  relying  upon  conduct  by  the  insurer  or  its 

agents,  is  induced  to  believe  that  the  insurer  waives  formal  proof 
of  loss,  and  thereupon  does  not  submit  proof  of  loss,  the  insurer 
is  liable  on  the  policy. 

S.  Same — ^When  Failure  to  Furnish  Same  Does  Not  Avoid 
Policy. 
A  policy  provided  that  loss  should  become  payable  within  six 
months  after  satisfactory  proof  of  loss,  and  that  no  action 
should  be  sustained  on  the  policy  until  after  full  compliance 
with  the  provision.  The  court  held  that  this  clause  did  not 
make  the  policy  void  upon  failure  to  furnish  proof  of  loss,  but 
that  it  was  merely  a  time  limitation  upon  the  right  of  action. 

4.  Policy  of   Mortgagee — ^When   Same   May   Provide   for 

Assignment. 
A  policy  taken  out  by  the  mortgagee  may  provide  for  an  as- 
signment of  the  mortgage  debt,  together  with  the  security,  to  the 
insurer  upon  payment  of  the  loss.  The  court  held  that  the 
contract  of  insurance  was  a  sufficient  consideration  for  the 
assignment. 

5.  Subrogation  of  Insurer  to  Rights  of  Mortgagee — When 

Insurer  Is  Not  Entitled  Thereto. 

The  policy  taken  out  by  the  mortgagee  provided  that,  if  the 
company  paid  the  loss  to  the  mortgagee,  and  should  claim  that 
no  liability  existed  as  to  the  mortgagor,  the  company  should  be 
subrogated  to  the  rights  of  the  mortgagee,  who  should  there- 
upon transfer  to  it  the  notes  and  deed  of  trust.  The  court 
held  that  the  only  valid  construction  of  this  provision  was  that 
the  policy  as  to  the  mortgagor  be  proved  void;  that  a  mere 
claim  that  the  policy  was  void  could  not  effect  subrogation. 

As  in  this  case  the  court  held  that  the  requirement  of  proof 
of  loss  had  been  waived  by  the  insurer,  the  policy  as  to  the 
mortgagor  was  not  void.  The  court,  therefore,  held  that  no 
subrogation   was   effected. 

0.  Same— Right  of  Mortgagor  to  Have  Trust  Deed  Can- 
celed, When  No  Subrogation  is  Effected. 

When  an  insurer  is  not  entitled  to  be  subrogated  to  any  of 
the  mortgagee's   rights   under   the  mortgage,  upon   paying  him 
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the  amount  of  the  mortgage  after  loss,  and  taking  an  assign- 
ment of  the  trust  deed  and  notes,  the  mortgagor  can  maintain 
an  action  against  the  insured  to  compel  the  cancellation  of  the 
trust  deed,  on  the  ground  that  the  debt  is  paid. 
7.  Mortgagee  Clause— What  Acts  Thereunder  Reader  Poli- 
cy Void. 

The  mortgagee  clause,  provided  that  the  policy  should  not  be- 
come void  as  to  the  mortgagee  by  any  act  or  omission  of  the 
mortgagor.  The  court  held  that  this  related  to  acts  rendering 
the  policy  void  before  the  loss  occurred. 

Judgment  against  insured  below  here  reversed  by  the  Supreme 
Court  of  Missouri, 

LOWENSTEIN    vs.    QUEEN    INSURANCE    COMPANY, 

127  Southwestern,  72.     (May  18,  19 10.) 


1.  Reformation   of   Policy— General   Rules   Stated— What 

Courts  May  Reform. 

A  policy  may  be  reformed  in  equity  or  at  law  upon  a  trial. 

2.  Same— When  Not  Reformable. 

Where   a  writing   embodies   the    contract  actually  made,   the 
fact  that  the  parties  acted  under  a  mistake  of  law,  equity  or  fact 
will  not  authorize  a  reformation. 
8.  Same— Where  Burden  of  Proof  Lies. 

The  burden  of  proof  lies  with  the  insured  where  he  accepts 
the  policy  without  dissent,  for  he  is  presumed  to  know  its  con- 
tents.   Moreover,  his  evidence  must  be  clear  and  convincing. 

4.  Same — When  Same  May  Be  Reformed. 

A  policy  may  be  reformed  after,  as  well  as  before,  loss. 
Whether  the  insured,  however,  is  guilty  of  laches  is  a  question 
for  the  jury. 

5.  Same — What  Evidence  Is  Admissible. 

The  insured  offered  to  prove  that  he  and  the  agent  of  the  in- 
surer together  went  through  the  premises,  that  he  told  the  agent 
that  he  wanted  it  all  insured,  and  that  the  agent  by  rnistake  did 
not  include  it  all.     The  court  held  the  evidence  admissible. 

6.  Risks  Assumed — Power  of  Agent  to    Bind  Principal. 
Where  an  agent  has  authority  to  exercise  discretion  in  issuing 

policies,  and  the  risk  assumed  is  a  legal  one  the  insurer  is  bound 
by  all  the  risks  under  the  policy  issued  by  the   agent. 

7.  Sale  and  Mortgage  of  Property— Power  of  Agent  to 

Bind  Principal,  Concerning. 
Though  a  policy  provides  that  its  conditions  can  be  waived 
only  by  specific  agreement  indorsed  thereon,  and  that  the  agent 
shall  be  deemed  the  agent  of  the  insured,  an  agent  may  bind  the 
principal  by  stating  that  a  sale  and  mortgage  of  the  property 
would  not  avoid  tne  policy. 

8.  Same — Power  of  Agent  to  Transfer  Insurance  in  Con- 

nection With. 
A  local  agent,  authorized  to  countersign  policies,  and  who  re- 
ceived the  premium,  has  apparent  authority  to  transfer  the  in- 
surance in  case  of  sale  or  mortgage  of  the  property. 

9.  Insurable  Interest— What  Change  of    Interest  Still  Re- 

mains Such. 
A  policy  prohibited  change  of  interest  without  consent  of  the 
insurer.  A  retiring  partner  sold  his  interest  to  the  remaining 
partner  and  took  a  mortgage  to  secure  part  of  the  consideration. 
The  court  held  that  this  did  not  violate  the  above  prohibition, 
because  a  policy  remains  operative  so  long  as  the  insured  re- 
tains any  interest  in  the  property,  legal  or  equitable,  to  the  ex- 
tent of  the  interest  so  retained. 

10.  Inventory    Before    Loss— When    Proper    Evidence   of 

Property  at  Time  of  Loss. 
A  correct  inventory  taken  several  months  after  the  issuance 
of  the  policy  is  admissible  on  the  part  of  the  insured  to  show 
property  on  hand  at  the  time  of  the  loss,  especially  where  the 
insured  is  charged  with  fraudulently  presenting  a  fictitious  in- 
ventory as  to  such  property. 

11.  Same— When  Same  Avoids  Valued  Policy. 

A  misrepresentation  avoids  a  valued  policy,  if  fraudulent  and 
not  a  mere  error  in  judgment. 

12.  Same — What  Proof  Is  Necessary. 

In  order  to  prove  fraudulent  overvaluation  in  a  valued  policy 
the  insurer  must  show  either  that  the  insured  knew  the  property 
was  worth  less,  or  that  the  actual  value  was  so  much  less  as 
to  warrant  a  presumption  of  intention. 
18.  Same— Effect  of  Same   When   Policy  Is   Not  Valued. 

Where  the  policy  is  not  valued,  a  fraudulent  misrepresentation 
does  not  avoid  it,  but  is  relevant  only  to  the  question  of  fraud 
and  false  swearing  in  general. 

14.  Same— What  Evidence  Is  Admissible  to  Rebut  Claim 
of  Same. 

It  is  competent  for  the  insured  to  show  the  value  of  the  prop- 


erty at  the  time  it  was  insured  and  that  the  value  had  under- 
gone no  change  from  then  till  the  fire. 

Judgment  for  insured  below  here  aMrmed  by   the  Court  of 
Civil  Appeals  of  Texas, 

Delaware  Insurance  Company  vs.  Hill, 

127   Southwestern,  283.     (May   18,   1910.) 


1.  Other  Insurance — What  Evidence  Concerning  Is  Insuffi- 

cient to  Predicate  a  Breach  of  Clause  Against. 

The  insured  testified  that  about  two  months  before  the  issuance 
of  this  policy  he  was  insured  on  this  and  other  property  in  other 
companies  by  three  policies.  The  court  held  this  insufficient  to 
show  he  had  other  insurance  at  the  time  of  the  present  policy. 

2.  Same — Pleading. 

A  general  denial  by  the  insurer  that  the  insured  had  complied 
with  the  terms- of  the  policy  does  not  raise  the  issue  of  a  breach 
of  the  clause  against  other  insurance.     This  must  be  pleaded 
specifically. 
8.  Overvaluation— When  Not  Sufficient  to  Avoid  Policy. 

An  honest  overvaluation  does  not  avoid  a  policy. 

Judgment  for  insured  below  here  affirmed  by  the  Supreme 
Court  of  Arkansas. 

Atlas  Insurance  Company  vs.  Robison, 
127  Southwestern,  456.    (May  18,  19 10.) 


1.  Agent  of  Company— Who    Is    Such    Under    Kentucky 

SUtute. 

Section  633  of  the  Kentucky  statutes  (Russell's  St.  Sec.  4281) 
provides  that  one  soliciting  and  receiving  applications  for  insur- 
ance on  behalf  of  an  insurance  company,  or  transmitting  for  an- 
other an  application  for  insurance,  is  the  agent  of  such  company. 

2.  Agent  of  Unauthorized  Foreign  Company — When  Per- 

sonally Liable  For  Its  Insolvency. 

One  who  acts  as  agent  for  an  insurance  company  unauthorized 
to  do  business  in  the  State  personally  guarantees  its  solvency,  and 
is  liable  for  loss  sustained  by  reason  of  its  insolvency  to  one  con- 
tracting through  such  agent  without  knowledge  of  the  lack  of 
authorization*  of  the  company,  and  believing  the  agent  duly  au- 
thorized. In  such  a  case  false  representations  regarding  the 
solvency  of  the  company  are  immaterial  if  the  company  would 
have  been  liable  had  it  been  solvent.  The  agent,  however,  can 
make  any  defense  the  company  could  have  made. 
8.  Same — ^When  Not  Personally  Liable. 

If  the  person  merely  forwarded  the  application  to  accommo- 
date the  insured,  and  told  him  he  was  not  the  agent,  and  did  not 
know  the  company  was  unauthorized  to  do  business,  the  person 
so  transmitting  is  nevertheless  the  agent  under  the  above  statute, 
but  is  not  personally  liable  for  the  insolvency,  because  the  in- 
sured was  not  misled. 

4.  Same — Same — Effect  Upon  Liability  of  Companj^,  Stated. 
The  fact  that  the  person  forwarding  the  application  is  not  per- 
sonally liable  as  aforesaid  is  no  defense  to  an  action  by  the  in- 
sured against  the  company. 

5.  Same — Same — When   Penally  Liable. 

The  fact  that  the  person  forwarding  the  application  is  not 
personally  liable  as  aforesaid  does  not  relieve  him  from  penal 
liability. 

6.  Incendiarism — When   Evidence  of  Same  May  Not  Be 

Given. 
In  an  action  against  the  agent  in  this  case  he  cannot  adduce 
evidence  that  the  insured  purposely  set  fire  to  the  premises  with- 
out having  so  pleaded. 

Judgment  against  insured  below  here  reversed  by  the  Court  of 
Appeals  of  Kentucky. 

Vertrees  vs.  Head  &  Matthews, 
127   Southwestern,   577.      (May    18,    1910.) 


1.  •Gasoline— When    Not    ''Kept,    Used    or    Allowed*'    on 

Premises. 

A  policy  provided  that  it  should  be  void  if  gasoline  was  kept, 
used  or  allowed  on  the  premises.  Certain  gasoline  was  delivered 
on  the  premises,  but  straightway  removed  to  other  premises. 
The  court  held  that  this  was  not  a  breach  of  the  provision. 

2.  Same— What  Knowledge  by  Agent  Waives   Breach  of 

Clause  Against. 

Certain  other  gasoline  was  kept  for  use  on  the  premises.  This 
the  agent  knew  at  the  issuance  of  the  policy.  The  court  held  the 
issuance  carried  with  it  the  consent  of  the  insurer  that  the  build- 
ing might  be  used  as  it  was  being  used  at  that  time. 
8.  Same — What  Knowledge  Concerning,  by  Agent  Waives 
Breach   of   Clause   Against   Increased   Hazard. 

The  policy  also  provided  that  it  should  be  void  if  the  hazard 
was  increased  by  any  means  within  the  knowledge  or  control  of 
the  insured.    As  the  insurer  impliedly  waived  the  breach  of  the 
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condition  against  the  use  of  gasoline  as  aforesaid,  it  cannot  con- 
tend that  the  increased  hazard  clause  was  not  also  waived. 

Judgment  for  insured  below  here  reversed  by  the  Court  of 
Ciznl  Appeals  of  Texas. 

American  Central  Insurance  Company  vs.  Chancey, 
127  Southwestern,  577.     (May  18,  1910.) 


1.  "Other   Insurance**  Clause—Validity  of,  SUted. 

A  policy  contained  a  clause  providing  that  "this  entire  policy, 
unless  otherwise  provided  by  agreement  indorsed  hereon,  or 
added  hereto,  shall  be  void  if  the  insured  now  has  or  shall  here- 
after make  or  procure  any  other  contract  of  insurance,  whether 
valid  or  not,  on  property  covered  in  whole  or  in  part  by  this 
policy."  The  court  regarded  this  clause  as  customary  and  rea- 
sonable, and  held  it  valid. 

2.  Same— What    Acts    by     Insurer    Do    Not    Constitute 

Waiver  of. 

There  was  an  admitted  breach  of  the  above  clause,  but  the  in- 
sured contended  that  certain  conduct  by  the  insurer  after  knowl- 
edge of  the  breach  constituted  a  waiver  thereof.  After  the  fire 
the  agents  of  both  insurance  companies  determined  to  place  the 
matter  in  the  hinds  of  an  independent  fire  insurance  adjuster  for 
investigation.  This  man  had  his  suspicions  aroused  on  his  first 
visit  to  the  scene  of  the  fire,  and  immediately  thereafter  requested 
the  fire  marshal  to  look  into  it.  The  insured  argued  that  the 
sending  of  the  adjuster  to  the  insured's  premises  constituted  a 
trespass  if  the  policy  was  already  void  by  virtue  of  the  breach 
of  the  condition  as  aforesaid,  and  that  the  sending,  therefore,  in 
effect,  recognized  the  policy  as  still  existing.  The  court  held  that 
the  doctrine  of  waiver  in  such  cases  could  be  invoked  only  where 
the  conduct  of  the  insurer  had  induced  the  insured  to  act  upon 
it,  and  where  otherwise  it  would  be  fraud  upon  the  insured. 

Judgment  against  insured  below  here  affirmed  by  the  United 
States  Circuit  Court  of  Appeals. 

Bakhaus  vs.  Germania  Fire  Insurance  Company, 
176  Federal,  879.     (May  19,  19 10.) 


1.  False  Inventory — When  Same  Invalidates  Policy. 

Insured  padded  the  inventory  after  the  loss  by  making  certain 
erasures  and  by  adding  certain  figures  therein.  The  jury  found 
against  the  insured,  and  the  court  held  that  the  policy  was  for- 
feited by  reason  of  the  provision  therein,  stating.  "The  entire 
policy  shall  be  void  if  the  insured  has  *  *  misrepresented  *  * 
any  material  fact  or  circumstance,  *  *  or  in  case  of  fraud  or 
false  swearing  by  the  insured  touching  any  matter  relating  to 
this  insurance,  or  the  subject  thereof,  before  or  after  a  loss." 
The  court  stated  that  the  deficiency  could  not  be  accounted  for 
on  any  reasonable  hypothesis. 

2.  Same— What  Actions  by  Insurer  Do  Not  Waive  Same. 
The  insured  contended  that  a  false  swearing  subsequent  to  the 

loss  must  be  shown  to  be  material  to  avoid  the  policy,  and  that 
if  the  company  had  knowledge  of  the  facts,  a  false  statement 
could  not  reasonably  deceive  or  mislead  it.  The  court  held  that 
it  was  unnecessary  to  consider  this  doctrine,  as  the  question  of 
fraud  was  in  connection  with  the  inventory ;  and,  concerning  fraud 
of  this  kind,  the  policy  provided  that  there  should  not  l)e  held 
to  be  a  waiver  by  the  insurer  "by  any  requirement,  act,  or  pro- 
ceeding on  its  part  relating  to  the  appraisal  or  to  any  examina- 
tion*' therein  provided  for. 

Judgment  for  insured  below  here  reversed  by  the  Supreme 
Court  of  Louisiana. 

Alfred  Hiller  Company  vs.   Insurance  Company  of  North 
America, 

52   Southern,   104.     (May   21,   1910.) 

1.  "Sole  Ownership"  Clause — What  Possession  of  Prem- 
ises Awarded  a  Divorced  Wife  Is  Not  a  Breach  of. 

A  policy  contained  a  clause  providing  it  should  be  void  if  the 
interest  of  the  insured  be  other  than  unconditional  and  sole 
ownership  or  if  the  building  be  on  ground  not  owned  by  him  in 
fee.  By  a  decree  of  divorce  the  possession  of  the  insured  prem- 
ises was  awarded  to  the  wife  of  the  insured,  subject  to  re- 
marriage or  further  court  orders.  The  court  held  that  the 
clause  referred  to  title  and  ownership  and  not  to  possession,  and 
that  the  clause  was  not  broken  by  the  possession  of  the  wife. 

Judgment  against  insured  below  here  reversed  by  the  Supreme 
Court  of  Arkansas. 

Hix  vs.  Sun  Insurance  Company, 
127  Southwestern,  7^7-     (May  25,   1910.) 

1.  Proof  of  Loss— Where  Burden  of  Proving  Waiver  of 
Same  Lies. 

The  burden  of   proving  waiver  of  proof  of  loss   is   on  the 
insured. 
S.  Same — What  Conduct  by  Insurer  Waives  Same. 

Where  the  insurer  does  not  complain  of  failure  by  insured 


to  furnish  proof  of  loss,  or  that  such  failure  was  a  cause  of  delay 
in  settlement,  a  finding  that  the  insured  waived  such  proof  will 
be  sustained. 
8.  Time  to  Sue— How  Sixty  Days  Are  Computed. 

Where  a  policy  provides  that  after  the  amount,  upon  a  dis- 
agreement, was  determined  by  appraisers,  said  amount  should 
be  payable  sixty  days  after  notice,  ascertainment,  and  proof  of 
loss  were  received,  the  sixty  days  allowed  for  settlement  before 
suit  must  be  computed  from  the  date  proofs  of  loss  are  furnished, 
and  not  from  that  of  the  attempted  arbitration. 
dings  0I 
garded. 


attempt' 
s— Wh< 


4.  Findings  of  Arbitrators— When  Same  May   Be  Disre- 


Where  a  policy  provides  that  the  insurer  shall  be  liable  for 
only  three-fourths  of  the  actual  value  of  the  property  destroyed, 
the  findings  of  the  arbitrators  may  be  disregarded  when  they 
did  not  find  the  actual  value  of  the  property  destroyed,  on  the 
theory  that  such  value  was  not  important  if  the  total  loss  ex- 
ceeded the  total  insurance. 

Judgment  for  insured  below  here  affirmed  by  the  Court  of 
Appeals  of  Kentucky. 

Globe  &  Rutgers   Insurance  Company  vs.  Johnson, 
127  Southwestern,  765.      (May  25,  1910.) 

1.  Renewal  Policy— What  Parol  Agreement  Is  Binding. 

A  parol  contract  to  renew  an  existing  contract  of  insurance  be- 
tween parties  having  authority  to  contract  and  covering  the  same 
property  on  the  same  terms  is  binding  upon  the  parties.  The  fact 
that  no  new  policy  is  issued  and  no  premiums  paid  before  the  fire 
occurs  does  not  avoid  the  policy,  providing  credit  is  given  and 
payment  of  the  premium  is  not  a  condition  precedent  to  the 
validity  of  the  policy. 

2.  Same— What  Agent  May  Make. 

The  fact  that  the  agent  had  no  authority  to  consummate  the 
original  contract  of  insurance,  and  that  the  approval  of  the  home 
office  was  necessary  to  its  validity,  is  no  reason  why  the  renewal 
contract  made  by  the  same  agent  must  have  a  similar  approval 
to  consummate  it,  when  the  agent  had  in  the  meantime  been 
clothed  with  authority  to  consummate  contracts  and  to  issue 
policies. 
S.  Same — What  Elements  Are  Included  Therein. 

A  stipulation  in  a  renewal  contract  that  the  property  shall  be 
insured  on  the  same  terms  and  conditions  as  in  the  former  con- 
tract is  interpreted  to  include  the  essential  elements  of  a  contract 
of  indemnity^  and  does  not  refer  to  the  steps  or  methods  by 
which  the  original  contract  was  reached  or  executed. 

Judgment  for  insured  below  here  affirmed  by  the  Supreme 
Court  of  Kansas. 

Brown  vs.   Home  Insurance  Company, 
108  Pacific,  824.     (June  6,  1910.) 

1.  Mortgagee  Claims— Right  of  Insured  to  Assign  Policy. 

A  policy  contained  a  clause  making  the  loss  payable  to  the 
mortgagee  as  his  interest  might  appear.  Before  the  loss  the  in- 
sured sold  the  insured  property  to  a  third  party,  and,  as  part  of 
the  consideration,  orally  agreed  to  transfer  the  policy  to  him. 
The  agent  of  the  insurer  agreed  to  see  to  the  necessary  change. 
The  court  held  that  such  an  assignment  was  proper  and  valid,  as 
the  original  premium  supported  both  the  interest  of  the  insured 
and  his  mortgagee. 

2.  Same — When  Consent  of  Mortgagee  to  Assignment  Is 

Not  Necessary. 
The  mortgagee  clause  reserved  to  the  mortgagee  no  right  to 
approve  or  disapprove  assignment  of  the  owner's  insurance.    The 
court  held  that  without  such  a  reservation  the  mortgagee  could 
not  restrict  the  owner's  right  to  assign. 

Judgment  against  insured  below  here  reversed  by  the  Supreme 
Court  of  Kansas. 

Funk  vs.  Shawnee  Fire  Insurance  Company, 
108  Pacific,  832.     (June  6,  1910.) 

1.  Non-Payment  of  Premium— When  Policy  Is  Forfeited 
Thereby. 

A  policy  contained  a  provision  rending  it  void  "if  the  assured 
fails  to  make  the  payment  [of  the  premium]  on  or  before  the 
15th  day  of  the  month  succeeding  that  in  which  this  policy  is 
dated."  There  was  also  a  provision  that  no  agent  had  power  to 
waive  this  condition,  unless  such  waiver  was  written  on  or  at- 
tached to  the  policy.  The  insured  paid  the  premiums  to  her  own 
agent  on  a  day  later  than  the  re(jurred  date,  and  it  was  not  until 
after  a  fire,  subsequently  occurring,  that  the  sum  was  tendered 
to  any  agent  of  the  company.  No  waiver  was  written  upon  or 
attached  to  the  policy.     Ihe  court  held  the  policy  forfeited. 

Judgment  agatnst  insured  below  here  affirmed  by  the  United 
States  Circuit  Court  of  Appeals. 

Becker  vs.  Exchange  Mutual  Fire  Insurance  Company, 
177  Federal,  918.     (June  16,  1910.) 
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Casualty  and  Surety  Insurance. 

(Continued  from  page  8.) 
Company  with  the  pen  with  which  Governor  Hughes  signed 
the  bill  providing  standard  provisions  for  casualty  and  health 
insurance  companies.  The  pen  is  elaborately  decorated  .with 
silk  tassels  and  pink  ribbons.  Superintendent  Hotchkiss  is 
a  good  loser. 


Washington  insurance  men  object  to  the  appointment  of 
LeRoy  Mark  as  agent  of  Automobile  Commissioner  George 
in  the  District  of  Columbia.  They  point  out  that  the  influ- 
ence given  him  by  the  appointment  will  give  him  an  undue 
advantage  over  his  fellow  insurance  agents  in  securing  auto- 
mobile business. 


The  Travelers  reminds  its  agents  that  in  the  rush  for  the 
more  familiar  lines  of  liability  insurance  many  profitable 
classes  have  been  neglected,  as,  for  example,  teams,  general 
owners'  protective,  private  residence,  contractors'  protective 
and  public  for  manufacturers  and  contractors,  who  already 
carry  employers*  liability  with  the  Travelers. 


Investigation  and  adjustment  expenses  in  connection  with 
the  liability  insurance  lines  have  been  increasing  rapidly  dur- 
ing the  past  few  years.  In  1905  the  proposition  of  premium 
income  consumed  in  the  payment  of  such  expenses  was  9.65 
per  cent,  while  in  1909  it  was  12.84  per  cent.,  the  average  for 
the  five  years  being  11.49  per  cent. 


Since  the  Federal  postal  savings  bank  bill  has  been  signed 
by  the  President,  surety  men  have  been  investigating  the 
opening  thus  created  for  the  development  of  the  bonding  of 
postmasters  and  others  connected  with  the  handling  of  the 
savings  funds,  under  the  general  law  requiring  the  bonding  of 
all  depositaries  of  public  funds. 


The  Independent  Surety  Company,  which  recently  opened 
offices  at  III  Broadway,  has  announced  that  it  will  not  make 
any  immediate  attempt  to  secure  business,  but  will  lie  dor- 
mant for  a  time.  It  is  stated  that  this  company  was  planned 
to  take  care  of  the  business  of  the  Fuller  Construction  Com- 
pany and  its  subsidiaries. 


The  Buffalo  Casualty  Company  is  being  organized  at  Buf- 
falo with  paid  up  capital  of  $100,000  and  surplus  of  $50,000  to 
take  over  the  business  of  the  Protective  Life  Assurance  So- 
ciety, now  an  assessment  company.  The  new  company  will 
write  health  and  accident  insurance. 


An  item  has  been  going  the  rounds  that  accident  claims 
have  been  unusually  heavy  this  year.  Several  prominent  acci- 
dent men  in  New  York  state  that  their  companies  are  not 
suffering  from  any  unusual  demands. 


In  Kentucky  insurance  vending  machines  are  legal  if  they 
exhibit  a  copy  of  the  policy  and  if  the  caretaker  has  been 
regularly  licensed,  according  to  the  recent  ruling  of  Insur- 
ance Commissioner  Bell. 


It  is  expected  the  Congressional  commission  appointed  to 
investigate  employers*  liability  and  workmen's  compensation 
will  meet  in  Washington  or  Chicago  in  late  August  or  early 
September. 


The  National  Live  Stock  Company  is  being  promoted  at 
Indianapolis.     The  capital  is  to  be  $100,000  and  the  surplus 


$25,000,  both  fully  paid  in.    The  policies  will  also  cover  loss 
by  theft. 


The  Continental  Life  and  Accident  Company  is  being  or- 
ganized at  Detroit  by  George  W.  Cooper.  Its  capital  and 
surplus  will  be  $100,000  each. 


The  United  States  Fidelity  and  Guarantee  has  appointed 
L.  A.  Wallace  to  be  manager  of  casualty  lines  for  its  Pacific 
department. 


The  Enterprise  Casualty  Company  of  Philadelphia  has 
elected  Wayne  F.  Foulker  president  and  W.  H.  Dempsey,  Jr., 
treasurer. 


The  trend  of  casualty  contracts  seems  to  be  toward  in- 
creased benefits,  notwithstanding  the  reports  of  higher  loss 
ratios. 


Another  meeting  of  liability  insurance  men  will  be  held 
next  week  to  further  consider  rates  for  New  York  and  Ohio. 


The  Massachusetts  Accident  has  elected  its  claim  manager, 
George  R.  Bacon,  to  be  a  director  of  the  company. 


The  Illinois  Surety  has  applied  for  admission   to   Massa- 
chusetts. 


(Official  1?eport0. 


Michigan. 

From  the  advance  sheets  of  the  fortieth  annual  report  of  the 
Insurance  Department  of  the  State  of  Michigan,  James  V.  Barry 
Commissioner,  is  gained  the  remarkable  information  that  while 
the  loss  ratio  in  that  State  during  1909  was  greater  than  the 
year  previous,  the  average  rate  of  premium  was  less  than  it  has 
been  for  thirty  years.  At  the  close  of  the  year  one  hundred 
mutuals  were  doing  business  in  the  State,  of  which  four  were 
incorporated  during  the  year.  The  companies  doing  business  in 
Michigan  show  an  improvement  in  condition,  and  there  were  no 
failures  during  the  year.  Extracts  from  the  advance  sheets  are 
as  follows: 

It  is  gratifying  to  note  that  there  were  no  failures  either  of 
companies  incorporated  under  or  transacting  business  by  virtue 
of  the  laws  of  Michigan  during  the  year  under  report.  Not- 
withstanding an  increased  loss  ratio,  the  companies,  with  few 
exceptions,  evidence  an  improved  condition.  All  companies  trans- 
acting business  in  Michigan  have  fully  met  the  requirements  of 
the  laws  of  this  State. 

INCREASED  LOSS  RATIO. 

As  above  intimated  the  loss  ratio  for  the  year  shows  an  in- 
crease over  that  of  the  previous  year,  this  increase  being  .813 
per  cent.  The  per  cent,  of  losses  incurred  to  premiums  received 
was  .5873  in  1909,  as  against  .506  in  1908. 

This  increased  loss  ratio  serves  to  emphasize  the  need  for  the 
adoption  by  the  authorities  and  citizens  of  Michigan  of  measures 
that  will  tend  to  reduce  fire  waste. 

DECREASED  COST  OF  INSURANCE. 

The  average  rate  of  premium  per  $100  of  insurance  written  was 
$1.15,  the  lowest  in  thirty  years.  As  compared  with  that  of  1908 
this  average  rate  showed  a  decrease  of  7  cents  per  $100  of  insur- 
ance written.  Unlike  neighboring  States  with  which  comparison 
is  frequently  made,  practically^  none  of  the  low  rated  farm  busi- 
ness enters  into  the  computation  of  the  average  rate  of  premium 
paid  in  this  State.  The  aggregate  of  farm  business  written  by 
stock  companies  in  Michigan  is  exceedingly  small,  whereas  the 
companies  referred  to  write  this  class  of  business  very  freely  in 
adjoining  States.  Were  these  companies  to  write  this  class  of 
business  as  freely  in  Michigan  the  average  premium  rate  of  this 
State  would  show  a  marked  decrease.  Practically  all  of  the  farm 
business  of  Michigan  is  written  by  the  farmers'  mutual  fire  in- 
surance companies  of  this  State.    There  are  one  hundred  of  these 
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companies,  and  all  of  them  are  conducted  on  the  assessment 
plan.  The  business  they  transact  does  not  enter  into  the  compu- 
tation of  the  average  rate  of  premium. 

EXPENSES   OF   COMPANIES. 

During  the  past  year  the  Insurance  G)minissioner  of  Michi^n 
has  devoted  considerable  time  to  an  investigation  of  the  question 
of  expenses  of  fire  insurance  companies.  This  work  has  been 
done  m  his  capacity  as  chairman  of  a  special  committee  appointed 
by  the  National  Convention  of  Insurance  G>mmissioners  to  con- 
duct such  investigation.  A  vast  amount  of  correspondence  with 
companies  has  been  conducted,  and  the  committee  has  given  sev- 
eral hearings  to  company  representatives  and  others  in  Chicago 
and  New  York.  The  inquiry  was  suggested  by  the  growing  rate 
of  commission  paid  agents  and  brokers  in  certain  sections  of  the 
country,  the  commissioners  beine  unanimously  of  the  opinion  that 
there  can  be  no  reasonable  defense  of  commissions  running  as 
high  as  35  and  40  per  cent.,  as  is  the  case  with  commissions  paid 
by  some  companies  on  so  called  preferred  business.  This  opinion 
appears  to  be  shared  by  the  managers  of  many  of  the  companies, 
who  also  share  the  opinion  of  the  commissioners  that  the  general 
expense  of  conducting  the  business  is  too  great.  During  the 
past  few  weeks  there  has  developed  a  movement  on  the  part  of 
many  of  the  larger  companies  to  co-operate  for  the  purpose  of 
reducing  expenses,  and  it  is  to  be  hoped  that  this  movement 
will  produce  substantial  results. 

The  investigations  of  the  special  committee  has  disclosed  con- 
ditions which  make  the  question  of  a  proper  statutory  remedy 
most  perplexing.  Naturally  the  situation  suggests  the  enactment 
of  a  law  limitmg  commissions  or  expenses,  but  the  dangler  of 
such  an  enactment  lies  in  the  probability  that  it  would  seriously 
handicap  the  yoimger  and  smaller  companies  in  their  efforts  to 
procure  business.  The  argument  is  that  the  companies  mentioned 
find  it  necessary  in  competing  with  the  older  and  larger  compa- 
nies to  make  it  a  financial  object  for  agents  to  place  business 
with  them,  and  were  this  privilege  to  be  denied  them  through 
the  enactment  of  laws  placing  them  on  the  same  basis  with  their 
older  and  financially  stronger  competitors  as  regards  commis- 
sions that  may  be  paid  or  maximum  expenses  that  may  be  in- 
curred, they  would  be  driven  from  the  field.  It  is  further  con- 
tended with  much  reason  that  were  such  legal  limitations  to  be 
enforced  no  new  companies  would  be  organized  and  the  business 
would,  therefore,  be  given  over  to  the  large  companies,  and  a 
monopoly  thus  created. 

The  special  committee  representing  the  National  Convention 
of  Insurance  Commissioners  is  still  considering  the  subject  and 
expects  to  report  its  conclusion  to  the  convention,  which  will 
meet  in  Mobile,  Ala.,  late  in  September. 

STATE  RATE  MAKING. 

There  has  been  considerable  a^tation  during  the  past  year  or 
more  of  the  matter  of  rate  making  or  rate  supervision  by  State 
authorities.  The  experience  of  the  States  of  Kansas  and  Texas, 
the  only  States  which  have  enacted  laws  of  this  character,  has 
been  such  as  to  warrant  the  observation  that  plans  thus  far  sug- 

? jested  are  largely  experimental  and  that  Michigan  can  well  af- 
ord  to  await  their  development  and  perfection  before  enacting 
legislation  of  this  hature. 

Inaurance  Xcdfalatfon* 


Georgia. 


Atlanta,  Jtmc  27.— House  Bill  No.  717,  introduced  by  Assem- 
blyman Lawrence  of  Chatham,  creates  a  firemen's  relief  fmid 
for  incorporated  cities  having  organized  fire  departments.  Fire 
insurance  companies  are  to  be  taxed  i  per  cent  on  "all  premimns 
written  on  fire  and  lightning  policies  covering  property  sitnated 
within  the  incorporated  limits  of  such  towns  or  cities  during  the 
year^  for  the  support  of  said  fund.  The  bill  has  been  referred 
to  the  Insurance  Committee. 


Louisiana. 


Baton  Rouge,  July  i,  1910.— The  following  bills  have  been  in- 
troduced by  Senator  Barrett: 

No.  105 — An  act  relative  to  assumed  risks  by  employees  of 
dangers  resulting  from  the  negligence  of  the  master. 


No.  106— An  act  relative  to  injuries  caused  by  fellow  servants. 
No.  107 — An  act  relative  to  contributory  negligence. 
There  is  little  chance  of  Senate  Bill  49  getting  through  the 
Legislature  on  account  of  the  late  date  of  its  introduction. 


New  York, 


Albany,  June  27.— Upon  the  adjournment  of  the  Legislatnre 
May  27  there  were  eleven  bills  amending  the  insurance  laws  that 
awaited  Governor  Hughes'  action.  They  were  disposed  of  Iqr  the 
Governor  as  follows: 

Senator  Agnew's  (Int.  No.  271),  relative  to  religions  orderi» 
signed  by  the  Governor. 

Senator  Harden's  (Int.  No.  374) »  relative  to  the  authority  of 
persons  negotiating  fire  insurance,  making  the  broker  the  agent  of 
the  company,  vetoed. 

Senator  Grattan's  (Int.  No.  885),  relative  to  surrendered  and 
lapsed  policies  of  life  insurance,  signed  by  the  Governor. 

Senator  Grattan's  (Int  No.  1069),  permitting  the  use  of  a  com- 
bination standard  form  of  fire  policy,  signed  by  the  Governor. 

Assemblyman  Glore's  (Int.  No.  2I&;),  relative  to  the  fraternal 
order  of  the  Deutscher  Krieger  Bund,  New  York,  vetoed. 

Assemblyman  A.  F.  Allen's  (Int  No.  467),  relative  to  the  pur- 
poses for  which  certain  insurance  companies  may  be  incor- 
porated, signed  by  the  Governor. 

Assemblyman  A.  F.  Allen's  (Int.  No.  468),  relative  to  standard 
provisions  for  accident  and  health  policies,  signed  by  the  Gov- 
ernor. 

Assemblyman  A.  F.  Allen's  (Int.  No.  469),  amending  Artide  I 
of  the  insurance  law  generally,  signed  l?y  the  Governor. 

Assemblyman  A.  F.  Allen's  (Int.  No.  749),  relative  to  Lloyds 
or  interinsurers,  signed  by  the  Governor. 

Assemblyman  A.  F.  Allen's  (Int.  No.  862),  amending  Sections 
73,  96  and  97  of  the  insurance  law,  relative  to  the  expenses  and 
limit  of  business  of  life  insurance  companies,  signed  by  the  Gov- 
ernor. 

Assemblyman  Weber's  (Int.  No.  1262),  amending  Section  84 
of  the  insurance  law,  relative  to  the  valuation  of  industrial  life 
insurance  policies,  signed  by  the  Governor. 


United  States  Congress. 


The  Senate  Committee  on  the  District  of  Columbia  was  au- 
thorized by  the  Senate  previous  to  adjournment  this  week  to 
prepare  a  code  of  laws  for  the  regulation  of  companies  doing 
business  in  the  District.    The  Washington  Star  says : 

The  committee  can  sit  during  a  recess  of  Congrress,  employ 
experts,  administer  oaths,  take  testimony^  send  for  persons  and 
papers  and  have  its  proceedings  printed.  When  the  code  has 
been  prepared  it  is  to  be  presented  to  the  Senate  for  its  action. 

This  is  the  beginning  of  the  drafting  of  a  model  insurance  code 
designed  to  be  copied  in  the  various  States  of  the  Union.  It  has 
been  urged  by  national  insurance  organizations  on  the  ground 
that  a  code  prepared  at  the  direction  of  Congress  with  the  aid  of 
the  best  insurance  experts  of  the  country,  and  afterward  ^ven 
the  sanction  of  Congress  and  put  into  operation  in  the  national 
capital,  would  serve  as  a  model  for  State  insurance  codes,  and 
thus  tend  to  make  uniform  the  insurance  regulations  throughout 
the  country. 

The  expenses  of  the  preparation  of  the  code  are  to  be  paid  out 
of  the  contingent  fund  of  the  Senate.  Proposals  have  been  fre- 
quently made  to  have  Congress  enact  a  new  code  of  insurance 
laws  for  the  District,  and  the  Senate  District  Committee  .  de- 
cided that  it  would  undertake  the  preparation  of  a  comprehen- 
sive and  model  code.  About  a  month  ago  Senator  Gallinger, 
chairman  of  the  committee,  was  instructed  to  report  a  resolution 
that  would  allow  the  committee  to  carry  out  that  plan.  Under  the 
rules  of  the  Senate  it  had  to  be  referred  to  the  Committee  on 
Contingent  Expenses.  Senator  Kean,  its  chairman,  reported  fa- 
vorably on  the  resolution  today,  and  it  required  only  a  minute  to 
have  the  Senate  give  its  assent. 
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Fire  Underwriters*  Association  Organized  at  New  York- 
Synopsis  of  Agreement. 


The  permanent  organization  of  a  new  association  to  take 
the  place  of  the  old  Eastern  Union  was  effected  at  a  secret 
meeting  of  fire  insurance  companies  held  in  New  York  on 
Wednesday  of  this  week.  The  new  association  is  to  be  known 
as  the  Fire  Underwriters'  Association,  and  has  103  company 
members,  representing  the  required  75  per  cent,  of  premiums 
written  in  the  territory  under  the  jurisdiction  of  the  asso- 
ciation. 

The  officers  of  the  association  elected  at  Wednesday's  meet- 
ing are:  Henry  W.  Eaton,  United  States  manager  of  the 
Liverpool  and  London  and  Globe  insurance  company,  presi- 
dent; J.  B.  Branch,  president  of  the  Providence- Washington 
Fire  insurance  company,  vice  president,  and  Howard  DeMott, 
now  secretary  of  the  Eastern  Union,  secretary  and  treasurer. 

The  meeting  was  well  attended  and  was  presided  over  by 
Mr.  Frank  Lock  as  temporary  chairman.  Mr.  A.  E.  Duncan, 
president  of  the  Franklin  Fire  of  Philadelphia,  as  chairman 
of  the  Committee  of  Fifteen,  submitted  certain  additions  to 
the  constitution  and  bylaws,  one  of  which  was  a  rule  that 
where  the  local  Board,  State  Association  or  other  underwrit- 
ing body  shall  accept  and  put  into  force  the  rules  of  the  Fire 
Underwriters'  Association  with  reference  to  commissions,  such 
a  reduction  shall  be  made  in  the  rates  of  such  localities  as  may 
be  warranted.     This  was  adopted. 

The  chairman  of  the  Committee  of  Fifteen  also  reported  a 
modified  system  of  protection  which  might  be  called  a  mild 
form  of  separation,  leaving  it  in  the  hands  of  the  executive 
committee  to  determine  where  the  interest  of  the  association 
will  require  members  of  the  association  in  an  agency  to  retire, 
in  which  case  no  association  company  shall  enter  the  agency 
within  one  year  except  by  consent  of  the  executive  committee. 
This  was  adopted. 

An  appeal  was  presented  from  a  committee  of  New  York 
insurance  brokers  asking  for  an  opportunity  to  be  heard.  It 
contained  an  exhaustive  argument  against  reducing  the  brok- 
erage in  New  York,  and  after  being  read  was  referred  to  the 
executive  committee  which  is  to  be  appointed  by  President 
Henry  W.  Eaton  as  outlined  in  the  constitution.  This  com- 
mittee will,  it  is  expected,  commence  its  labors  immediately. 

SIGNERS. 

The  following  companies  up  to  date  have  signed  the  agree- 
ment: 


iEtna  of   Hartford. 

Agricultural  of  Watertown. 

Assurance  Company  of  America. 

Allegheny   of   Pittsburgh. 

AUemannia  of  Pittsburgh. 

Alliance  of  Philadelphia. 

American  of  Newark. 

American   Central  of  St.   Louis. 

Atlas  of  London. 

Ben   Franklin  of  Pittsburgh. 

Birmingham   of   Pittsburgh. 

Boston. 

British-America. 

Caledonian. 

Caledonian-American. 

California. 

Camden. 

Citizens  of  St,  Louis. 

City  of  Pittsburgh. 

City  of  New  York. 

Colonial.  New  York. 

Commerce  of  Albany. 

Commercial    Union,    London. 

Commercial  Union,  New  York. 

Commonwealth,  New  York. 

Connecticut  of  Hartford. 

County  of  Philadelphia. 

I>elaware  of  Philaoelphia. 

Dixie  Fire,   Greensboro. 

Empire  Citjr,  New  York. 

Equitable  of  Providence. 

Fire  Association,   Philadelphia. 

Firemen's  Fund. 


Franklin  of  Philadelphia. 

Georgia  Home. 

Granite   State. 

German  of  Pittsburgh. 

German-Alliance,   New  York. 

German-American,  New  York. 

German-American,    Pittsburgh. 

Germania.  New  York. 

Glens  Falls. 

Hamburg-Bremen. 

Hanover. 

Hartford. 

Home,   New  York. 

Humboldt,  Pittsburgh. 

Insurance  Co.   of  North  America. 

Insurance  Co.   Stote  of  Illinois. 

London  Assurance. 

Liverpool  and  London  and  Globe. 

Liverpool  &  London  &  Globe,  N.  Y. 

London  and  Lancashire. 

Massachusetts  Fire  and  Marine. 

Mechanics  and  Traders. 

Mercantile,  Boston. 

Michigan   Commercial. 

Monongahcla,  Pittsburgh. 

Nassau. 

National  of  Hartford. 

National  of  Pittsburgh,  Pa. 

National   Union,   Pittsburgh. 

New  Brunswick. 

New  Hampshire. 

New  York  Underwriters'  Agency. 

Niagara. 


North    British  and   Mercantile. 

North  British  and  Mercantile,  N.  Y. 

Northern  of  London. 

Northern  of  New  York. 

North  River. 

Norwich  Union. 

Old  Colony. 

Orient. 

Palatine. 

Pelican,  New  York. 

Pennsylvania. 

Peoples  Nat'l,  Philadelphia. 

Peter  Coo^r. 

Philadelphia  Underwriters. 

Phrcnix  of  London. 

Phoenix   of  Hartford. 

Pittsburgh. 

Providence- Washington. 

Queen. 


Reliance. 

Rochester-German. 

Royal. 

Royal  Exchange. 

Scottish   Union  and  National. 

Security,  New  Haven. 

Springneld. 

State  of  Liverpool. 

Standard  of  Hartford. 

Sun  of  London. 

Svea. 

Teutonia  of  Pittsburgh. 

Union  of  Pittsburgh. 

United  States. 

Virginia  State. 

Western  of  Toronto,  Canada. 

Western  of  Pittsburgh. 

Westchester. 


NON-SIGNERS. 

Among  the  companies  which  have  not  signed  are  these: 
Aachen    &    Munich. 
Adirondack. 
Albany. 


>eiTerson,  Philadelphia. 

Lumber. 

Lumbermen's. 

I^w  Union  and  Rock. 

Mechanics,  Philadelphia. 

Michigan. 

Milwaukee. 

Milwaukee    Mechanics. 

Milwaukee  German. 

National  Lumber. 

Xewark. 

Northwestern  National. 

Pacific. 

Rhode  Island. 

St.    Paul. 

Shawnee. 

Spring  Garden. 

Standard  of  Trenton. 

Stuyvesant. 

Teutonia  of  Louisiana. 

Union   of  Philadelphia. 

Ignited  Firemen's. 

Virginia. 

Washington  of  Seattle. 

Western   Reserve. 

Williamsburgh  City. 


American  of  Philadelphia. 

American   National,   Illinois. 

Austin. 

Buffalo  Commercial. 

Buffalo  German. 

Calumet. 

Capital. 

Commonwealth,   Dallas. 

Concordia. 

Continental. 

Detroit. 

Dubuque. 

Dutchess. 

Farmers,   New  York. 

Fidelity-Phenix. 

Firemen's,  New  Jersey. 

Franklin  of  Wheeling. 

German  of  Baltimore. 

German   of   Peoria. 

German-American,   Baltimore. 

Girard. 

Globe-Rutgers. 

Imperial  of  Denver. 

Insurance  Co.  State  of  Pennsylvania, 

The   Agreement. 

A  synopsis  of  the  agreement  is  presented  herewith.    The  omitted 

sections  refer  to  the  parliamentary  organikation : 

Constitution. 

NAME. 

The  name  of  this  association  shall  be  "The  Fire  Underwriters' 
Association." 

OBJECT. 

Its  chief  object  shall  be  the  reduction  of  the.  expense  of  con- 
ducting the  fire  and  tornado  insurance  business  in  all  territory 
under  its  jurisdiction,  to  the  end  that  the  cost  to  the  insuring 
public  may  be  reduced  to  the  minimum. 

TERRITORY. 

The  territory  shall  comprise  the  States  of  Maine,  New  Hamp- 
shire, Vermont,  Massachusetts,  Rhode  Island,  Connecticut,  New 
York,  New  Jersey,  Pennsylvania,  Delaware,  Maryland,  District 
of  Columbia,  Virginia,  West  Virginia,  North  Carolina,  South 
Carolina,  Georgia,  Florida,  Alabama,  Mississippi,  Louisiana,  Texas 
and  Arkansas,  and  such  other  territory  as  may  be  taken  on  by 
vote  of  the  association,  except  those  States  where  such  an 
agreement  may  now  or  hereafter  be  contrary  to  law. 

**♦♦♦♦♦♦♦ 

By-Laws. 

remuneration  and  allowances  to  agents  and  brokers. 

(a)  In  the  following  territories  the  brokerage  on  fire  and 
tornado  risks  shall  be  limited  to  not  exceeding  10  and  15  per 
cent,  on  classes  hereafter  enumerated:  New  York  Fire  Insur- 
ance Exchange;  Boston  Board  of  Fire  Underwriters,  inclusive 
of  their  metropolitan  district;  Philadelphia  Fire  Underwriters* 
Association,  Delaware  County,  Pa.;  Allegheny  County  Board  of 
Fire  Underwriters;  Association  of  Fire  Underwriters  of  Balti- 
more City;  Fire  Insurance  Society  of  Newark,  N.  J.  In  the 
territory  of  the  Suburban  Fire  Insurance  Exchange  of  New 
York,  brokerage  of  10  per  cent,  only  may  be  paid.  In  all  of 
the  above  territory  an  overriding  commiss'ion  to  policy  writing 
agents  shall  be  allowed  of  not  exceeding  10  per  cent,  (save  ex- 
ceptions noted  below),  together  with  an  allowance  of  not  ex- 
ceedmg  i  per  cent.,  which  shall  cover  all  agency  expenses,  such 
as  postage,  exchange,  advertising,  maps  and  map  corrections, 
and  all  other  charges  excepting  local  board  expenses. 

On  dwellings  and  their  contents,  private  barns  and  their  con- 
tents, occupied  exclusively  as  such,  15  per  cent,  brokerage  may 
be  allowed  On  all  other  classes  10  per  cent,  brokerage  may  be 
allowed,      (b)    On  all  classes  of  risks   located  in  territory  not 
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before  mentioned  a  commission  to  agents  shall  be  allowed  of 
not  exceeding  15  per  cent,  with  an  allowance  of  not  exceeding 
I  per  cent.,  which  shall  cover  all  agency  expenses,  such  as  post- 
age, exchange,  advertising,  maps  and  map  corrections,  and  all 
other  charges  excepting  local  board  expenses,  (c)  The  commis- 
sion and  brokerage  rules  of  this  association  shall  not  apply  in 
the  non-excepted  or  ordinary  portion  of  the  territory  under  the 
jurisdiction  of  the  association  until  the  association  has  perfected 
and  made  mandatory  rules  reducing  commissions  and  brokerages 
in  accordance  with  the  terms  of  this  agreement,  in  the  excepted 
portion  or  portions  of  the  territory,  (d)  No  member  shall  allow, 
either  as  brokerage  or  commission,  except  to  duly  commissioned 
agents  authorized  to  bind  risks,  over  10  per  cent  on  any  policy 
written  at  the  head  office  of  his  company  or  at  any  branch  or 
agency  office,  covering  property  located  in  15  per  cent,  territory, 
(e)  The  appointment  as  agent  of  any  official  or  representative 
of  any  church,  school,  college  or  public  institution,  for  the  purpose 
of  receiving  commissions  for  policies  issued  thereon  is  pro- 
hibited. 

SALARIED  AGENT. 

(a)  One  salaried  a^nt  may  be  employed  by  a  company  or  by 
companies  jointly  which  are  under  the  same  ownership  or  con- 
trol in  any  city  having  a  population  of  at  least  100,000  as  per 
last  census.  Such  agent  shall  be  imder  the  same  restrictions  as 
to  brokerage  as  are  imposed  upon  other  agents.  Such  salaried 
agents  shall  not  represent  any  other  company.  This  clause  does 
not  relate  to  companies  maintaining  now  or  hereafter  in  such 
cities  branches  at  which  the  entire  cost  is  borne  by  such  companies, 
and  where  all  remuneration  shall  accrue  to  the  company  main- 
taining the  branch  office.  The  names  of  all  salaried  agents  shall 
be  filed  with  the  secretary,  together  with  a  statement  of  the 
territory  covered  by  them.  Such  appointments  shall  be  revoked 
by  any  member  should  the  executive  committee  upon  investi- 
gation decide  that  they  controvert  the  spirit  or  letter  of  these 
rules,  (b)  The  appointment  of  an  agent  as  a  salaried  repre- 
sentative who  at  tne  time  of  his  appointment  represents  or  has 
within  six  months  represented  as  agent  such  other  member  or 
members  of  this  association,  is  forbidden,  (c)  Officers  or  salaried 
employees  at  the  head  offices  of  companies  members  hereof, 
may  act  as  agents  of  other  companies  also  members  hereof,  at 
the  rates  of  commission  permitted  by  the  rules  of  this  association. 

GENERAL  AGENTS. 

(a)  General  agents  under  the  meaning  of  this  rule  are  defined 
as  those  who  receive  and  pass  upon  daily  reports  of  agents  in 
the  territory  under  their  jurisdiction,  and  have  in  other  respects 
entire  supervision  of  such  agents.  It  is  understood  that  the  in- 
tent of  these  rules  is  to  prevent  the  appointment  or  maintenance 
of  general  agencies  for  the  purpose  of  influencing  the  business  of 
a  local  agency  by  the  payment  of  excess  commissions,  (b)  All 
members  having  general  agencies  within  the  territory  covered  by 
this  association — whether  the  same  werp  established  prior  to  the 
formation  of  this  organization  or  subsequent  thereto — shall  be 
required  to  file  within  sixty  days  with  the  secretary  (to  be  pub- 
lished in  the  bulletin)  the  names  of  such  general  agents  and  a 
statement  showing  where  their  head  office  is  located  and  the 
territory  over  which  their  jurisdiction  respectively  extends.  Any 
such  appointment  hereafter  made  shall  be  reported  and  published 
in  the  bulletin  in  like  manner,  (c)  If  upon  investigation  the 
executive  committee  shall  be  satisfied  that  any  such  appointments 
have  been  made  or  are  in  effect  contrary  to  the  spirit  and  intent 
of  the  rules  of  this  association,  such  appointment  or  appointments 
shall  at  their  request  be  revoked ;  provided,  however,  that  any 
member  required  to  revoke  any  appointment  may  appeal  to  the 
association  against  the  decision  of  the  executive  committee  at 
any  general  meeting,  and  the  decision  then  reached  shall  be  final, 
(d)  No  general  agent  representing  a  member  of  this  association 
shall  also  represent  as  general  or  special  agent  a  company  not  a 
member  of  this  association  in  the  territory  of  this  association. 

SPECIAL  AGENTS. 

(a)  No  member  shall  be  represented  by  a  special  agent  who 
also  acts  as  special  agent  for  a  company  not  a  member  of  this 
association. 

OBSERVANCE  OF  TARIFF  RATES. 

(a)  Members  are  obliged  to  observe  all  tariffs  or  rates  recog- 
nized by  this  association  where  not  prohibited  by  law.  (b)  Mem- 
bers of  this  association  shall  not  recognize  or  support  tariff 
organizations  other  than  local  boards  which  do  not  adopt  the 
brokerage  and  commission  rules  of  this  association,  (c)  Mem- 
bers  of  this    association    shall   not   recognize   or    support   local 


boards,  including  those  in  the  large  cities  mentioned  in  Section  i, 
which  do  not  adopt  the  brokerage  rules  of  this  association. 

REINSURANCE. 

(a)  There  shall  be  a  system  of  inter-reinsurance  between  mem- 
bers operated  through  a  central  office  in  charge  of  the  secre- 
tary, who  shall  have  power  to  bind  members  within  duly  au- 
thorized limits  upon  risks  offered  by  members,  (b)  The  privi- 
lege of  the  inter-reinsurance  bureau  shall  be  open  to  all  mem- 
bers who  desire  to  participate  in  its  membership,  and  who  shall 
have  signed  the  agreement  controlling  its  operation,  (c)  No 
member  shall  accept  reinsurance  from  a  non-association  company 
on  any  risk  located  in  the  territory  of  the  association,  (d)  No 
member,  by  policy,  contract,  or  otherwise,  shall  give  reinsurance 
to  a  non-association  company  on  any  risk  or  risks  located  in  as- 
sociation territory,  until  such  reinsurances  have  been  offered  to 
members  through  the  reinsurance  bureau,  hereinbefore  provided, 
(e)  This  rule  does  not  apply  to  head  office  reinsurance  contracts 
made  with  reinsurance  companies  who  do  not  transact  a  direct 
policy  writing  business.  The  foregoing  sections  do  not  apply  to 
steam  railroad  business. 

MEMBERSHIP   IN    BUREAU. 

(a)  Every  member  of  this  association  shall  be  eligible,  on  ap- 
plication, to  membership  in  any  organization  made  up  of  mem- 
bers of  this  association,  for  the  control  of  any  particular  class  of 
business  or  for  inspection  purposes.  None  of  the  members  of 
this  association  shall  in  the  future  form  or  be  connected  with 
any  organization  or  agreement  for  the  control,  solicitation,  in- 
spection, or  exploitation  of  any  class  of  business  which  is  not 
open  to  all  members,  (b)  Membership  in  all  such  organizations 
shall  be  confined  to  members  of  this  association.  This  rule  shall 
not  apply  to  the  National  Board  of  Fire  Underwriters. 

DEVIATIONS  AND  PENALTIES. 

The  executive  committee  shall  have  power  to  examine  the 
books  of  any  company  alleged  to  have  deviated,  and  also  to  ex- 
amine under  oath  the  officers  of  such  company.  The  committee 
shall,  when  necessary,  or  desirable,  employ  a  professional  ac- 
countant or  auditor,  who  shall  have  power  to  examine  the  books 
of  any  company  alleged  to  have  deviated.  The  refusal  of  any 
such  officer  or  member  to  testify  to  any  question  pertinent  to  the 
complaint,  or  his  refusal  to  submit  to  the  examination  ordered 
by  the  executive  committee  shall  be  deemed  an  admission  of  the 
truth  of  the  charge  under  investigation. 

The  executive  committe  shall  impose  a  penalty  or  fine  of  not 
less  than  $100  and  not  exceeding  $1,000  for  any  one  violation  of 
the  rule.  Penalties  shall  be  paid  within  thirty  days  from  the 
date  of  the  notification  of  finding  and  before  an  appeal  may  be 
made. 

Appeals  from  the  decision  of  the  committee  may  be  made  at 
any  meeting  regularly  called,  notice  of  such  appeal  having  been 
previously  given  to  each  member  of  the  association,  and  the 
finding  shall  be  confirmed  unless  80  per  cent,  of  the  members 
present  shall  vote  otherwise.  If  an  appeal  be  successful  the  fine 
to  be  remitted. 

(a)  Charges  Against  a  Fellow  Member. — In  case  any  member 
shall  report  the  dereliction  of  any  other  member  coming  to  his 
knowledge,  it  shall  be  optional  with  him  to  make  a  charge  in 
writing,  over  his  own  signature,  to  the  executive  committee,  or 
he  may,  in  preferring  charges,  first  submit  the  actual  or  supposed 
facts  to  two  or  more  members,  who  shall,  if  they  are  thought  by 
them  to  be  sufficiently  reasonable  and  clearly  warranted,  unite 
with  him  in  making  the  charge  which  must  be  in  writing;  the 
members  so  uniting  in  the  charges  may  report  to  any  one  mem- 
ber of  the  executive  committee  or  to  the  secretary,  who  shall  not 
in  any  way,  directly  or  indirectly,  indicate  the  names  or  identity 
of  such  members.  Said  executive  committee  shall  thereupon  in- 
vestigate the  charges. 

Pledge  of  Member. — I  hereby  agree  for  myself  and  all  compa- 
nies which  I  represent  that  I  will  observe  the  foregoing  agree- 
ment and  all  the  rules  and  regulations  of  the  Fire  Underwriters' 
Association,  in  letter  and  in  spirit,  until  I  am  released  from  its 
obligations,  as  therein  provided.  I  will  immediately  modify,  when 
so  notified  to  do,  any  agreement,  contract  or  understanding  with 
agents,  brewers  or  others,  not  in  accordance  with  its  provisions, 
nor  will  I  make  any  contrary  to  such  while  I  am  a  member  of 
this  association. 

The  undersigned  companies  assent  to  the  foregoing  and  express 
their  willingness  to  co-operate  in  enforcing^  the  same,  provided 
that  in  advance  of  the  agreement  being  put  into  operation  a  gen- 
eral meeting  be  called  of  all  the  sixers  before  final  commitment 
is  made  by  the  subscribing  companies. 

It  being  understood  that  at  such  general  meeting  the  representa- 
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tive  of  any  company  assenting  thereto  shall  be  at  liberty  to  with- 
,  draw  his  assent  if  dissatisfied  with  the  number  of  those  assenting 
or  on  account  of  the  abstention  of  those  whose  co-operation  is 
deemed  essential  to  the  effective  enforcement  of  the  agreement. 


The  Conservation  of  Industrial  Efficiency. 

Address  before  the  National  Association  of  Master  Plumbers,  at 

Chicago,  by  Edwin  IV.  DeLeon,  President  of  Casualty 

Company  of  America. 


At  the  Annual  Convention  of  the  National  Association  of 
Master  Plumbers  of  the  United  States  in  session  at  Chicago 
this  week,  an  able  address  on  "The  Conservation  of  Industrial 
Efficiency"  was  given  by  Edwin  W.  DeLeon,  president  of  the 
Casualty  Company  of  America.  Mr.  De  Leon  presented  a  con- 
cise review  of  the  developments  of  legislation  during  the  past 
century,  along  the  lines  of  labor  regulation  and  governmental 
intervention  to  check  the  waste  of  natural  resources.  Speaking 
of  the  accidents  to  workmen  in  the  United  States  he  said: 

According  to  figures  compiled  by  the  United  States  Government, 
the  annual  mortality  among  wage  earners  on  account  of  acci- 
dents of  occupation  is  from  30,000  to  35,000,  while  the  number  of 
non-fatal  accidents  is  more  than  2,000,000  each  year.  It  is  perhaps 
not  generally  known  that  the  greatest  percentage  of  mortality  existed 
among  the  fishermen  of  Gloucester,  Mass.,  being  12  per  cent, 
of  the  total  number  of  men  employed,  while  among  railroad 
trainmen  the  percentage  was  only  about  8  per  cent,  for  the 
period  of  ten  years  ending  1907. 

Mr.  DeLeon  continued: 

Having  thus  briefly  outlined  the  origin  and  progress  of  the 
movement  for  a  safer  industrial  America,  what  is  to  be  the  final 
answer  to  the  question?  Prof.  Henry  W.  Farnum,  of  Yale  Uni- 
versity, president  of  American  Association  for  Labor  Legislation, 
in  an  address  delivered  at  the  third  annual  meeting  of  the  asso- 
ciation in  December,  1909,  stated  that  the  economic  ideal  of  the 
United  States  is  perhaps  most  concisely  expressed  in  that  part 
of  the  preamble  of  the  Federal  Constitution,  which  gives  as  one 
of  its  objects,  "to  promote  the  general  welfare  and  secure  the 
blessings  of  liberty  to  ourselves  and  our  posterity."  As  indica- 
tive of  this  policy,  the  Government  inaugurated  in  1798,  within 
a  few  years  of  its  existence,  a  system  of  caring  for  seamen  of  the 
merchant  marine  in  case  of  sickness.  This  was  nearly  ninety 
years  ahead  of  the  compulsory  sick  insurance  system  of  Germany, 
and  exactly  one  hundred  and  twelve  years  from  the  present  day. 

I  will  not  attempt  to  trace  the  growth  of  labor  legislation 
during  the  last  century,  which  found  its  final  expression  in  the 
law  of  Employers*  Liability.  It  is  sufficient  to  say  that  under 
modern  conditions,  the  doctrines  of  fellow  servant,  contribu- 
tory negligence  and  assumption  of  risk  have  no  place  in  our 
economic  system,  and  have  either  been  modified,  abridged  or 
abolished  altogether.  The  introduction  of  complicated  and  haz- 
ardous machinery,  the  subdivisions  of  labor  into  various  depart- 
ments or  branches  of  the  same  industry  by  the  commercial  com- 
binations of  the  present  time,  and  the  almost  universal  change 
from  the  individual  employer  to  corporate  control  by  the  great 
"captains  of  industry'*  have  affected  radically  the  relation  of 
employer  and  employee,  and  have  created  a  situation  far  re- 
moved from  the  comparatively  simple  conditions  that  existed 
when   the   common    law   doctnnes  were   first   established. 

One    conspicuous    result   of   these    changes    is    found    in    the 

LARGE   FIELD   FOR   LITIGATION 

which  means  a  display  of  the  subtleties  of  lawyers  and  of  sjrm- 
pathy  by  juries  in  the  effort  to  determine  the  liability  of  the 
employer,  and  the  remedy  of  the  employee.  Such  a  system  is 
necessarily  expensive  and  uncertain,  and  it  is  now  almost  univer- 
sally conceded  to  be  unsatisfactory  to  employer  and  employee 
alike.  To  offset  this  situation  and  following  the  trend  of  the 
times,  two  of  our  great  States,  New  York  and  Ohio,  have 
recently  placed  upon  their  statute  books  new  laws  imposing 
upon  employers  of  labor  a  greater  and  wider  responsibility  for 
accidents  to  employees  than  has  ever  before  been  attempted  in 
this  country.  No  member  of  this  association  can  afford  to  carry 
his  own  risk  in  these  two  States  in  future,  but  must  immediately 
secure  the  protection  given  by  liability  insurance.  Similar  legis- 
lation is  pending  in  Minnesota  and  Wisconsin,  and  the  day  is 
not  far  distant  when  employers'  liability  or  some  form  of  com- 
pensation insurance  will  be  as  indispensable  in  your  business  as 
the  tools  of  the  trade.  Some  idea  of  the  magnitude  of  the 
litigation  handled  by  the  liability  insurance    ompanies  during  the 


ten  years  ending  December  31,  1909,  may  be  gained  from  the 
following  statistics: 

Total  number  of  suits  defended  for  policyholders 76,212 

Number  of  suits  settled 64,21  z 

Percentage  of  suits  settled  to  suits  begun 84-35 

Number  of  suits  pending 12,002 

Percentage  of  pending  sxiits  to  suits  begun 15-75 

Number  of  suits  pending  on  accidents  reported  thirteen  months 

or  more  prior  to  December  31,  1909 5t494 

Reserve  for  suits $2,840,999 

Average  cost  of  each  suit $517.11 

Number  of  injuries  reported  during  eighteen  months  to  December 

31,    1909............. 598,407 

Average  cost  of  each  injury  reported $28.29 

Gross  reserve  for  accidents  reported $i9»766,46i 

Payments  made  on  account  of  such  accidents $9,212,727 

Net  reserve  required  for  accidents  reported $10,553,740 

STATE    INSURANCE. 

On  the  Continent  of  Europe  the  tendency  is  to  substitute  a 
system  of  State  insurance  for  the  liability  of  the  employer  fqr 
negligence,  but  there  is  a  great  contrast  between  the  facility  of 
social  legislation  of  this  sort  under  the  flexible  constitution  of  a 
nation  like  Great  Britain,  and  the  difficulty  of  securing  similar 
legislation  in  forty-six  sovereign  States,  each  with  its  own  rigid 
constitution,  and  with  conditions  oftentimes  designed  to  impede 
the  passage  of  effective  labor  legislation.  It  has  been  truly  saidj 
however,  that  commerce  and  business  are  not  limited  by  and 
do  not  recognize  State  lines,  and  this  fact  must  be  recognized 
in  the  enactment  of  legislation  of  this  character,  as  a  manufac- 
turer is  confronted  with  competitors  from  other  States,  who  may 
be  subjected  to  very  different  legislation.  In  a  broader  point  of 
view,  however,  irrespective  of  any  economic,  or  even  humani- 
tarian considerations,  the  enlightened  public  opinion  of  the  present 
day  would  not  tolerate  such  conditions  in  our  industries  as 
would  menace  the  future  citizenship  of  a  self  governing  country. 
Under  these  complex  conditions  it  would,  of  course,  be  highly 
desirable  to  have  uniform  State  legislation  regarding  questions 
affecting  labor  and  its  relation  to  employment.  This  is  extremely 
difficult  to  accomplish,  however,  owing  to  the  difference  in  local 
conditions,  and  consequently  in  local  public  opinion.  The  States 
that  are  newer  in  manufacturing  and  industrial  growth  are  not 
so  ready  to  approve  of  legislation  that  has  been  enactpd  and  is 
readily  enforced  in  the  older  States.  We  may  assume,  however, 
that  the  difficulty  of  securing  such  uniform  State  legislation, 
while  serious,  is  not  altogether  hopeless  or  impossible.  Enlight- 
ened public  opinion  will  in  the  long  run  come  to  realize  that  the 
regulation  of  conditions  of  employment  is  not  only  demanded 
by  the  dictates  of  humanity,  and  is  for  the  best  interest  of  the 
community  at  large,  but  as  an  economic  question  it  means  in- 
creased productiveness  and  a  higher  degree  of  efficiency.  Volun- 
tary co-operation  between  employers  and  employees  will,  further- 
more, supplement  legislation  in  effecting  these  desired  changes. 
This  tendency  is  clearly  indicated  by  some  of  the  great  industrial 
concerns  of  this  country  that  have  adopted,  solely  through  this 
voluntary  co-operation,  profit  sharing  schemes,  pension  systems 
and  mutual  insurance  against  the  risks  of  emplojrment. 

Speaking  of  co-operation  and  foresight  in  the  matter  of  acci- 
dents suggests  the  story  of  the  two  Hebrews  who  were  in  a 
railroad  accident,  and  on  comparing  notes  later,  Aaron  remarked 
that  he  got  $250 — ^not  bad  for  a  scratch  on  the  nose.  Moses  re- 
plied that  he  got  $2,500.  ''Vy,  you  verent  touched,"  rejoined 
Aaron,  "I  saw  you  with  your  feet  upon  the  cushions  quite  safe." 
"Yes,  yes,"  answered  Moses,  "but  I  had  the  presence  of  mind 
to  step  on  my  vife's  face  as  I  got  out  of  the  car."  Your  own  as- 
sociation, through  the  enterprise  and  foresight  of  your  esteemed 
president,  effected 

A   MOST  FAVORABLE  ARRANGEMENT 

nearly  a  year  ago,  whereby  every  member  of  the  association 
throughout  the  length  and  breadth  of  the  land  is  enabled  to  se- 
cure the  benefit  of  employers  and  public  liability  insurance  under 
a  broader  form  of  contract,  and  at  a  considerably  lower  rate  of 
premium  than  was  ever  before  offered  to  your  members  by  any 
casualty  insurance  company  in  America.  That  you  have  not 
availed  yourselves  more  freely  of  this  exceptional  opportunity  is 
not  perhaps  evidence  of  your  entire  indifference  to  its  advantages. 
It  has  been  well  said  that  people  who  mind  their  own  business 
are  generally  very  successful,  because  they  have  so  little  competi- 
tion. I  cannot  refrain,  ho\vever,  in  closing,  from  reminding  you 
that  the  law  holds  you  strictly  accountable  for  injuries  to  your 
employees  resulting  from  your  negligence  or  that  of  any  super- 
intendent, foreman  or  other  person  in  superior  authority.  You 
cannot  escape  or  evade  this  liability,  but  you  can  protect  yourself 
against  loss  and  possibly  from  more  serious  consequences  through 
liability  insurance.  The  smaller  your  business  operations,  the 
more  necessary  for  you  to  conserve  your  credit  and  insure  your 
profits.  The  larger  your  operations  the  more  need  you  have  for 
this  protection,  and  the  less  you  will  feel  the  cost  of  it.    Public 
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sentiment,  the  courts  and  the  newspapers  are  strongly  arrayed 
against  you  in  this  fight  for  conservation  of  industrial  efficiency, 
and  public  opinion  in  this  country  and  age,  when  once  aroused, 
moves  rapidly  and  decisively.  As  a  leading  authority  has  recently 
said,  "Amid  so  many  encouraging  signs,  we  cannot  but  be  hopeful 
that  these  problems,  however  difficult  they  may  appear,  will  find 
their  solution,  whether  b^  legislation  or  by  voluntary  individual 
action,  through  the  working  of  the  mightiest  of  political  forces — 
the  enlightened  public  opinion  of  free  men  in  a  free  State." 


^ou  Don't  Hax>a  to 
&Hptam 

when  you  offer  a  man  an 
jEtna  Accident,  Health  or 
Disability  Policy.  You 
don't  have  to  talk  "  Com- 
pany." "iEtna"  Is  the 
synonym  for  financial 
strength,  liberal  contracts 
and  prompt  settlements. 


Good  Agencies  Open  to  the  Right  Men. 

/ETNA  LIFE  INSURANCE  CO. 

Accident  and  Liability  Department 

HARTFORD,    CONN. 

For  an  A^^ncy  »ddreM  WAI^TER  C.  FAXON,  Vlo«-FrMldent 


Royal  Exchange  Assurance 

01=^    UOIWDON,    ENO. 

Incorporaud  A.  D.  1710 

UNITED  STATES  BRANCH 

92  William  Street,  New  York 

UBERTO  C.  CROSBY  RICHARD  D.  HARVEY 


General  Maoaffer 


AMittant  Gen'l  Manager 


[Sjorth  British  &  Mercantile 

INSURANCB  COMPANY. 
OP  LONDON  AND  EDINBURGH. 


«i«h«€i  laoo. 


0PFIC81 

76  William  Street, 

New  York  City. 


The  HomeLifelflsnraflceCompafly 


'imduttrlsU' 


INCORPORATED  1800 


'OtHamty' 


Execsthre  Offices,  41^1M20  Walnut  St.,  rhiladdphiau  Pa. 

AD  Populaf  Fornis  of  Life  anl  Eadtwacrt  Imraacc 

Indattrial  policies  in  fall  immediate  benefit,  and  written  from  the 
age  of  cix  months. 

Most  liberal  Cash  Loans,   Cash   Sorrender,   Paid   Up  and  Bz- 
tended  Insurance  Valnes. 
JOHN  LANGHAM.  Jr..  Pret.       F.  PIBRCB  BUCKLBY.  Vice-Pres. 

JOSBPH  L.  DURKIN.  Sec.  BDWARD  P.  MADDBN.  Treas. 

GBORGB  M.  NBTTLBSHIP.  General  Manager. 

THE  HOME   LIFE  IS   THE  IDEAL  HOME   PROTECTOII 

Mtniien  this  Ad 


THB 


irC    INSURAIMCC  COMPANY 

or  eosTOM  hassachwctts 


Good  Contracts  for  Good  Men* 

ROLAND  O.  LAMB.  President 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L.  Crocker,  Secretary. 
WILUAM  N.  COMPTON,  OeMral  Acent,  St.  Pnul  Balldtas,  New  York 

GUARANTEES— NO  ESTIMATES 

ARB  ALL  POUCIBS  OP 

Americafl  Central  Life  Iflsnraoce  Co. 

INDIANAPOLIS,  INDIANA. 
INSURANCE  IN  FORCE,  $2S,000,000.    ASSETS  $2,462,000 

High  Class  Salesmen  Wanted  in 

Tennessee,  Missouri,  Arkansas,  Alabama,  Michigan,  Pennsylvania, 
Ohio,  Indiana,  Illinois,  Texas,  Kansas,  Oklahoma  and  Kentucky 

A    NEW    PLrAN 

OF  COMPENSATING  SALXSMKN 

■Writ©  for  Information  Today 


rft«M  Head  Office  for  the  United  States : 

57   and  59 

William  Street, 


LONDON  & 
LANCASHIRE 

FIRE 

INSURANCE  COMPANt 


NEW  YORK* 
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The  German  Mutual  Life 
Insurance  Company 

OF  ST.   LOUIS,  MO. 

Attractive  Policy  Forms  and  Low  Premium  Rates. 
Liberal  Contracts   tQ  Reliable  Producers. 


THE    ONLY    COMPANY 
IN  THE  WORLD  THAT 


f»m^%.^:^  ""Insores  lives  and  ioards 
Them  AgaiBst  Disease" 

APPLY 

as  Nassau  Street,  New  York,  N.  Y. 


FIRE  ASSOCIATION 


1817 


OF   PHILADELPHIA 


1908 


Totel  AMete, 
Capital  Stock, 

Net  r 


-  -       -       -         $7,840,678.19 

.       .       .  780,000.00 

-  -       -       -  1,804,021.88 

B.  C.  IRVIN.  President. 
T.  H.  CONDBRMAN.  Vipe-President. 


N«w  York  City  Department 

KBLLY  &  FULLBR,  Affents 

92  WlllUiin  Street.  New  York  City 

Boston  Department 

JOHN  O.  PAIGE  &  00.,  AffentB 

68  Kttby  street,  Beeton,  Meet. 


THE  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  #9,598,924.02. 

Capital  and  Surplus,  #3,564,229.90. 
Losses  Paid  to  January  i,  1910,  #311636,503.21. 


This  Company  grants  Insurance  as  follows: 
Bonds  of  Suretyship  for  persons  in  positions  of  trust, 
Fidelity  Bonds,  Burglary,  Plate  Glass, 
Steam  Boiler,  Flywheel,  Employers', 
Public,  Teams,  Workmen's  G>llectiye, 
Elevator  and  General  Liability ; 
Personal  Accident,  Health 
Physicians'  Liability. 


OFFICERS: 
GiOBOi  F.  SiwAO,  President 

RoBKT  J.  HnxAS,  Vice-President  and  Secretary. 
Hbnry  Ciosslxy,  Assistant  Secretary. 

Fkank  E.  Law,  Second  Assistant  Secretary. 

W.  Allbm,  TUrd  Assistant  Secretary. 


ILLINOIS  LffE 

INSURANCE  COMPANY,  CHICAGO 

JAMES  W.  STEVENS.  President. 

Offers  exceptioaal  inducements  to  reliable  and  energetic 

men  who  are  experienced  in  or  who  would  like 

to  enter  the  business  of  life  insurance. 

Address  the  HOME  OFFICE : 

Fort  Dearborn  Btdldinf  134  Monroe  Street 


MEN  OF  ENERGY 


ARE  OFFERED 


WORK  OF  MOMENT 


in  d«tirabl«  loealltiM  r«pr«seiitiiic  a  8iztj-j«ar-eld  iiutitiitioii.  with 
modera.  Ubtral,  law-eoBforminf  policiM,  and  helpfnl  Homa  Offica 
co-op«ration.  Much  foed  tarritorr  aTailabla.  Many  opportnnitiaa  for 
advantagaooa  poaitions.    Inqnira  NOW. ^^ 

Union  Mutual  Life  Insurance  Co. 

PORTLAND,   liAINC 

FRED  B.  RICHARDS.  PaBaiosNT 
Addrass  I  ALBBRT  B.  AWDB.  Sapt..  Flatiron  Bldf  .  Watartown.  N.  Y. 
aithar:  I  THORNTON  CHASE.  Sapt..406Bxeh.Bldff.,Lo8Anfalaa.Cal. 


RITTSBUROH      UIPB      AIVD      TRU«T      COMPAIVY 
T%%m    Rlrse    Company    LtlG«ns*cl 

By  the   New    York   Insurance   Department  to   Tranaact  Buaineaa  in   That 

State  Since  the  Armstrong  Laws  were  Enacted. 

Ratio  of  Insurance  Expense  to  Premium  Income  Only  Sixty-five  Per  Cent 

of  Amount  Allowed  by  the  New  York  Law. 

8BVBNTH  ANNUAL  STATBIMENT.  JANUARY  1.  1910 

W.  C  BALDWIN,  PxEsiDBNT. 
ASSETS. 

Real  Estate $10,153,664.87 

Mortgase   Loans 3t437t899.oo 


Loans  Secured  by  Collateral. 


.    ao,657.8a 

Loans  to  Policyholders 3»565,544*8a 

Bonds  and  Stocks 5t3io,o57.ea 

Cash    711,114.6a 

Accrued  Interest  and  Rents 176,274.14 

Due  and  Deferred  Premiums 270,977.15 

Totol  $23.652, 189. 5a 

LIABILITIES. 

Liabilitiea  to  Policyholders $21,697,064.82 

Capital    Stodc $1,000,000.00 

Unassigned    Funds 9SSt^»4'70 

Leaving  a   sum   for  security  to   Policyholders 

in  Excess  of  Legal  Liabilities  of i,9SS»^»4'70 

Total $23,652,189 .  52 

IT  PAYS  THE  AGENT 

Te  represent  the  best  company.  There  are  many  excellent  standard 
life  insurance  companies.  Which  is  the  best  ?  In  stability,  pro- 
gressiveness,  liberal  contracts  to  agents  and  low  cost  to  policyhold- 


ers no  company  surpasses 


THE 


Union  Central  Life 

insurance  Co>  of  Cinoinnati 

ASSETS,  $I4423,Hi.28  -    •    •    UABIllTffiS,  57242i3l2.« 

Oood  op^nlriflrs  ar«  ooourlriflr  from  tlm*  to  tim*. 

AODRBSat^ 

JBSSe  R.  CLARK,  Preildent.  ALLAN  WATERS,  Sap't  of  Afeits. 
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^^Uu  Leading  Fbt  Jnsarsnce  Company  of  Ameriau'^ 


1 1S19.  Charter  PwiwImL 

Cash  Capital $4,000,000.00 

Cash  AsseU 18,062,110.33 

Total  Liabilities 7»999^5.99 

Net  Surplus 6,062,704.34 

Surplus  as  to  Policyholders 10,062,704.34 

Losses  Paid  in  91  Years 119,451,567.10 

WM.  B.  CLARK,  PrMldent. 

W.  H.  KINO,  Vlo«  PTMldent. 

HBNBT  E.  BEB8,  Secretary. 
A.  N.  WnxiAMS,  E.  J.  SLOAN,  I 

E.  S.  ALXEN.  OVY  E.  BEABD8LE¥,   >AMtot«nt  SM;ret*riet. 
W.  F.  WHITTELSE¥,  JB.,  *«ll»rlne,*'   \ 

WESTERN  BRANCH,  Chieafo.  111. 
THOS1  B.  GALLAGHER.  Gen.  Aft. 

L.  O.  KOHTZ,  AMt.  G«ii.  Act. 

J.  S.  GADSDBN.  Gtn.  Act.  **  Marine." 
NORTHWESTERN  BRANCH.  Omaha.  Neb. 

WM .  H.  WYMAN.  Gen.  Acent.    W.  P.  HARFOKD.  Ase't  Gen.  Acent. 
PACIHC  BRANCH.  San  FraneUco,  Cal. 
GEO.  C  BOARDMAN.  Gen.  Agt. 

E.  C  MORRISON,  Aatt  Gaa.  Aft 
INLAND  MARINE  DEPARTMENT. 

CHICAGO,  159  L*  Salle  St      NEW  YORK,  03  and  97  WfllUm  St 
BOSTON.  70  Kilby  St  PHILADELPHIA,  aj6  Walnnt  St 


THE  LEADING 
OF  THE 


FIRE    COMPANY 
WORLD 


[of  Liverpool, 


England.] 


"Live  Articles 

on 

Special  Hazards'* 


This  is  the  title  of  a  handbook  on  Special  Hazards 
which  every  inspector,  examiner,  local  and  special  agent 
should  possess.  The  articles  are  reprinted  from  the 
Monthly  Fire  Insurance  Supplement  of  The  Weekly 
Underwriter,  for  which  they  have  been  especially  pre- 
pared by  experts.  Descriptions  are  given  of  the 
processes  of  manufacture  and  the  physical  characteris- 
tics of  the  risk,  and  the  hazards  are  pointed  out  in  de- 
tail The  book  will  contain  about  100  pages,  size  45^x6^ 
inches,  bound  in  flexible  leather,  easy  to  carry  in  the 
pocket,  and  will  contain  the  following  articles: 

Paint  and   Varnish  Factories by  A.  G.  Patton 

Gothing   Manufacture    by  E.  R.  Hardy 

Metal    Workers    by  C.  C.  Dominge 

Patent  and  Enameled  Leather  Risks. .  .by  H.  G.  Howe 

Storage   Warehouses    by  R.  D.  Owen 

Breweries    by  J.  M.  Boylan 

Theatres    by  C.  C.  Dominge 

Cotton    Mills    by  A.  G.  Wilbor 

Soap    Factories    by  E.  O.  Torbohm 

Fur  Industry  by  G.  E.  Stecher 

Brickyards    by  T.   C   Naulty 

Candy   Factories    by  J.  D.  Waitc 

Tobacco  Industry by  I.  G.  Hoagland 

and  otheri — about  thirteen   or  fourteen  articles 
all  told. 

READY  FOR  DELIVERY  EARLY  IN  AUGUST. 
1010. 

PRICE. 

600  copies    $160.00 

100  copies    S6.00 

60  copies    20.00 

One  dozen  copies 6.00 

Single  copies  60  cents 

Single  copies  delivered  free  with  each  new  yearly 
subscription  to  The  Weekly  Underwriter,  at  $5.oa 
Articles  similar  to  the  above  will  continue  to  appear 
each  month  in  The  Weekly  Underwriter  throughout 
the  year. 


Che  tHUeltIs  llmlemrto 

68  William  Street, 
New  York.  N.  Y. 
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Hanover 


AgMldM 

iMPriodpi 

•  United  States. 


Fire  Insurance  Company 


OFNEWYOML 


Western  Assorance  Company 

Hbab  Omcs:  TaRONTO,  CANADA. 

INCORPORATED  itSi. 
Mm.  QBO.  a.  cox,  Prctideat 

W.  R.  BROCK  and  JOHN  HOSKIN.  K.  C,  LL.  D..  Viee  Preiideiiti. 
W.  B.  MEIKLE,  Gtaeral  llMM«r. 
Umiti*  Statm  Statbmbiit.  Jamvabt*  1910. 

AteeU    $t.877.808.S7 

Swplut  in  United  States 889.S68.07 

The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Mntaachutettt  Non-|Nirtlci|Nitlns  ComiNiny. 

The  New  Colambian  Policies  are  Unexcelled  in  Clearness  and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 


ARTHUR    B.    CHILDS,    Prealdent 


Commercial  Union  Assurance  Co. 

OF  LONDON. 


OFFICE: 

C0r.Pine&lVilliamSts.,New  York. 

Calebonian  ITnsuranceCOe 

of  Scotlanb 

FOUNDED  1806 

''The  Oldest  Scottish  Insurance  Office** 

United  Stttes  Head  Office:  CtledooitD  BaildiDg,  50-52  Pine  St,  New  Yorlc 


U.  S.  BRANCH  STATEMENT,  JANUARY  I.  1909 

Assets $l»Qa7,Q34 

Liabilities 1,3Q3»01S 

Net  Surplus  over  all  Liabilities $S74»Q1Q 

CHAS.  H.  POST.  U.  S.  Manager. 
R.  C.  CHRISTOPHER.  Assistant  U.  S.  Manaier. 


PHOENIX 


MUUIlit  MMPMT,  UMITEO,  tF  URDM 

(BSTABLISHBD  1  78S) 


LOSSES  PAID.  OVER 


$200.000,000 


HSAD  OFFICB  FOa  THB  UNITBD  STATSS 

47  CEDAR  STREET.  NEW  YORK  CITY 

IRTINO,  ja.,  LOUIS  P.  BATAaO  i  JOINT 

» 1       MAMA 


SBCRBTART 


PBBCIVAL  BBRBSFORD  ( 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  TEARS 
GEO.  E.  KEENEY,  President.  THOWAS  F.  LAWRENCE.  Secretar> 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred  Dividends — Rates  revised  and  made  lower. 
Values  based  upon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.        Address — 

Second  Vice-President.  Home  Office.  HARTFORD,  CONN. 

1838.  THB  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PMiLADBLPHin 

Cash  Capital $75o.ooe.oe 

Reinsurance  and  all  Liabilities 4t349»a97*67 

Surplus   a,a33.4a6.43 

Total  January  i,  1910 $7>33a,sa4. 10 

R.  DALE  BENSON.  Pres.  W.  GARDNER  CROWBLL,  Sec. 

JOHN  L.  THOMSON.  VicePres.  HAMPTON  L.  WARNER.  Asst.  Sec. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  1831. 

Berkshire  Life  Insurance  Company 

or   PITTSnCLD.  MASS. 

All  Policies  issued  by  the  Company  are  subject  to  the  Maaaachuaetts  Neo- 
Fortetture  Law. 

JAMES  W.  HULL,  President. 

W.  D.  WYMAN,  Vice-Prea.  and  Treasurer.  J.  M.  LEE.  Actuary. 

THEO.  L.  ALLEN.  Sec  ROBT.  H.  DAVENPORT.  Asst  Sec 

Agencies  in  all  the  principal  dties  of  the  United  States. 

THE  NATIONAL  LIFE,  U.  S.  A. 

Waats  Qwi  Pro^icers  for  Dbtrict  and  General  Aysts 
A  SPLENDID   CHANCE 

to  grow  with  a  Western  Company. more  than  forty  years  old, 
operating  in  thirty  States  and  Territories. 

WORK  FOR  YOURSELF! 
We  have  a  Special  Proposifios  for  1 9 1 0.  Why  not  write  is  ? 

CHICAGO'S  OLDEST  AND  STRONGEST  COMPANY 


Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 


A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OP    F»liIL,A.DBL,F»niA. 

On  January  1,  1909,  rates  were  reduced  and  values  Increased  to  full  3  per  cent,  reserve. 
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NATIONAL    •      ,^^^  NATIONAL 
POLICIES  ■pSI    CONTRACTS 

SATISFY  P*=^T|    satisfy 

PUBLIC  Jj|HL  AGENT 

Territory  open.  ^^s^jTSoVi^         Write  for  terms. 

THE  CONNECTICUT  MUTUAL 

That  means  tiw  best  life  insurance  to  have  and  the  best 
to  sell.  If  you  can  sell  life  insurance,  you  can  sell  more  of 
It  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford,  Conn. 

Ple«M  a«Btlon  this  iwper 
I860  50th  year  1910 

HOME  UFE  INSURANCE  COMPANY 

OF  NEW  YORK. 

QEOROE   E.   IDE.   President 

ASSETS,  $23,626,018.63  LIABILITIES.  $21358,691.52 

(Inclading  Deferred  Dividend  Fund) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,ii9,0444X) 

Net   Surplns 1,767,327.11 

Insurance  in  Force   92,532.583.00 

The  Record  for  1909  shows  the  following  GAINS : 

insurance  in  Force $4,164,239.00 

Assets   1,917,117.00 

Deferred  Dividend  Reserve   148^581.00 

Contingency  Reserve   (Surplus)    655,149.17 

OLDEST  IN  STRONGEST  IN 

AMERICA  THE     WORLD 

The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make   Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 

For  terms  to  froducing  agents  address : 

GEORGE  T.  DEXTER*  2d  Vice-President, 
34  Namtf  Street,  New  York,  N.  Y. 

\r\mt\ 

^wmanAmmran 

2fnsunincr(!IompatiQ 

STATEMENT  JANUARY   1.  lOlO 

CAPITAL 

$l,500e000 

HCSEUVE   FOR   ALL    OTHER   LIABILITIES 

8.222.0I8 

NET  SURPLUS 

6.440.21 1 

ASSETS 

16,  162,229 
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OERM ANI  A 


Orflranlae^cl   1889 


INBW   YORK 


CashCairital f  1.000.000.00 

Aisets f6.60S.8f9.14 

NetSurploi $1,006,419.01 

Sarplasfor  Policy  Holders 18,006.419.01 

HEAD  OFFICE:  Cor.  William  and  Cedar  Streets 


ESTABUSHBD   Z853. 

Assets,  January   i,   1910 l3»470,«09.30 

Total    Liabilities,    except    Capital 1,930,837. 14 

Capital    500,000.00 

Surplus    to    Policyholders i,S49*67S.o6 

t,   t.  BUbLL,   Spedal   Agent,  Troy.  N.   Y. 

Pfoiimt  Uli!  aiil  M  Co. 

OP     RHIUADBLrRHIAo 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 

_  FOUNDED  1792 

nsurance        = = 

Company  of 
North 

America 

232  Walnut  Street,  Philadelphia 

Asseto,  January  1.  1909 $12,014,002.88 

LiABiUTin — Resenred     for     Reinsurance 

and  all  other  claims |7*'^3>I56.97 

Capital   Stock 3,000,000.00 

SurplM   OTcr   all    Liabilities i»7SOt9oS*66  |ia,o  14,061.63 

Agents  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON,      President. 
T.  HOUARD  WRIGHT.  HENRY  W.  FARNUM, 

Secretary.  Asdstant  Secretary. 

BENJAMIN  RUSH.  JOHN  O.  PLATT, 

Secood  Vice  PresidcnL  Assistant  Secretary. 

Surplus  to  policyholders,  14,750,903.66. 
fai  New  York:  Piro,  51  Wttliam  St;  ICariua,  63  WaU  St 
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The  Northw^estem 

Mutual  Life  Insurance  Go« 
of  Mil^waukee 


OBO.  C.  M  ARKH  AM.  PrMl^Mt 
A«  S.  HATHAWAY,  8««r««ary 


N»w  Bn»ln»««  PaId«For 


1905 

•       •     S  90,834.038 

1006 

•       •           93.563.452 

ieo7 

«       •        102.233.634 

1008 

.       •        109.685,428 

leoo 

.       •        118.716,188 

Baok  yMur  lari*r  tkaa  aar  ia  <1m  yrarlaas 
kiaiorr  at  tb«  CosBpaay. 

1858 


INSURANCE  MBN  wfll  Mto  t&e  dtufieaat 
ereue  ia  Tke  Nmrtliwestoni's  aev 
isg  the  past  five  yean. 

IMPORTANT  FACTS  relatiai  ta  tkb 
ara  ^awn  hj  the  Mlawiat  paraaatatMt 


BzpOBMS 

MotteUtj 

latCMiK 

1905 

12.15 

67 

4.78 

1906 

11.76 

59 

4.72 

1907 

11.81 

58 

4.76 

1908 

10.76 

50 

4.84 

1900 

10.63 

54 

4.85 

It  is  capable  ef  easy  iemeastratieB  tkat  Tke  Nartk- 
westera  is  the  best  Compaaj  te  iasare  ia. 

See  The  Nerthwestera*s  aew  (1910)  peliej  aaa- 
traet  with  its  DiTiieai  Optioas,  Paid-ap  aai  Baiow 
meat  Optieas,  Opdoas  ef  Settlemeat  aai  the  Prea 
Loaa  Fesares. 

Issaes  Partaership  aai  Corperatiea  ] 

Far  farther  iafenaatiea  er  aa  Afeaoy,  aidress 

H.  F.  NORRIS. 


The  Liverpool  &  London  &  Globe  Ins.  Co 


ESTABLISHED  1836. 


ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 

WnJLIAM   AND  PiNB  StUBTS. 


NEW  ENGLAND,  NEW  YORK.  PENNSYLVANIA. 

NEW  JERSEY.  OHIO.  INDIANA,  KENTUCKY, 

TENNESSEE.  MARYLAND, 
DELAWARE,  DISTRICT  OP  COLUMBIA, 

VIRGINIA,  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROUNA. 


H.  W.  EATON.  Manager. 

GEO.  W.  HOYT,  Deputy  Manager. 

J.B.KREMER.JR.J  .  ^        •  ,    .    , 

T  A  WEED  f  Agency  Superintendents. 

NEW  ORLEANS  OFFICE : 
Corner  Carondelet  and  Common  Streets. 

LOUISIANA, 

MISSISSIPPI, 

ALABAMA,  ARKANSAS.  OKLAHOMA, 

GEORGIA, 

FLORIDA 

TEXASC 
CLARENCE  LOW,  Manager. 

J.  G.  PEPPER,  Assistant  Manager. 

THOS.  H.  ANDERSON,  Deputy  Asst  Manager. 


CHICAGO    OFFICE: 
203-205  La  Salle  Street. 

ILLINOIS,  MICHIGAN, 

IOWA,  WISCONSIN, 

MINNESOTA,  MISSOURI, 

KANSAS,  NEBRASKA. 
COLORADO,  NORTH  AND  SOUTH  DAKOTA, 
MONTANA,  UTAH. 

WYOMING  AND  NEW  MEXICO. 


W.  S.  WARREN,  Manager. 
GEO.  H.  MOORE.  Assistant  Manager. 
HUGH  R.  LOUDON,  Deputy  Asst.  Manager. 

SAN  FRANCISCO  OFFICE : 
444  Calipornia  Street. 


CALIFORNIA. 

NEVADA. 

OREGON. 


WASHINGTON. 

IDAHO, 


ARIZONA. 

ALASKA, 


CHARLES  D.  HAVEN,  Manager. 
C.  MASON  KINNE.  Assistant  Manager. 
OHN  W.  GUNN,  Deputy  Assistant  Manager. 
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AN  INSURANCE  NEWSPAPER. 

ESTABLISHED    1869. 


Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  JULY  9,  ipio. 


No.  2. 


Published   every   Saturday  by   the   Underwriter    Printing  and   Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

AH  communications  should  be  addressed  to  Ths  Weekly  Undekwrxtee, 
58   William   St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Undeewkitek. 

Entered  at  the  New  York.  N.  Y.,  Post  Office  as  second  class  matter. 
Crarles  a.  Jskney,  L.  Alexandee  Mack, 

President  and  Treasurer.  SecreUry. 

How  to  reduce  fire  insurance  expenses  and  leave  brok- 
erages untouched  seems  to  be  the  problem  which  the 
Xew  York  brokers,  with  considerable  feeling,  have  put  up 
to  the  new  Eastern  underwriters'  organization.  It  has  its 
embarrassing  features.  The  new  rates  of  brokerage  de^ 
cided  upon  by  the  Fire  Underwriters'  Association  cannot 
be  put  in  effect  in  Xew  York,  Boston  or  Philadelphia 
until  they  have  been  adopted  by  the  Boston  Board  of  Fire 
Underwriters,  the  New  York  Fire  Insurance  Exchange 
and  the  Philadelphia  Board  of  Fire  Underwriters.  In  the 
New  York  organization  the  changes  will  require  an  unani- 
mous vote  of  the  members.  It  is  known  that  some  of  the 
local  agents  have  not  received  orders  from  their  compa- 
nies to  vote  in  favor  of  the  changes,  although  the  com- 
panies are  among  those  signing  the  agreement.  It  may 
be,  therefore,  that  the  new  association  will  be  compelled 
to  face  a  situation  which  will  require  ''excepted  cities"  to 
be  named,  as  they  are  by  the  Western  Union.  In  view 
of  one  address  made  at  the  last  meeting  of  the  association, 
in  which  it  was  declared  that  the  association  ought  to 
have  no  "excepted  territory,"  and  which  seemed  to  carry 
the  meeting  by  storm,  it  is  naturally  a  subject  of  specu- 
lation as  to  how  the  members  will  deal  with  such  a  condi- 
tion. The  brokers  of  New  York  are  strong  enough  to 
compel  consideration.  The  companies  are  stronger  still 
if  they  are  united,  or  measurably  so. 


The  New  York  Legislature  adjourned  its  special  ses- 
sion without  heeding  Governor  Hughes'  pleading  for  a 
revision  and  amplification  of  the  investigation  resolution 
so  as  to  ensure  the  exposure  of  the  corrupt  practices  of 
some  of  its  members,  and  the  resolution  stands  in  its 
original  form.  So  far  as  possible  it  will  keep  legislative 
corruption  in  the  background,  and  make  insurance  the 
leading  feature  of  the  investigation.  The  committee  ap- 
pointed under  the  resolution  organized  on  Thursday,  and 
its  composition  will  be  regarded  with  special  concern  by 
the  insurance  interests  to  be  affected  by  its  conclusions. 
These  are  the  companies  other  than  life,  but  including 
industrial  life.  Of  the  eight  members  of  the  committee 
five  are  lawyers,  one  is  a  banker,  another  a  merchant  and 
the  last  a  literary  man,  who  has  written  popular  novels, 
among  them  the  story  entitled  "A  Gentleman  from  Mis- 
sissippi." The  most  conspicuous  member  of  the  commit- 
tee is  Mr.  Merritt,  the  Republican  leader  in  the  Assem- 


bly. He  served  on  the  Assembly  Insurance  Committee 
of  1903,  and  another  member,  Mr.  Colne,  served  on  that 
of  1908  and  1909.  Upon  the  whole,  the  committee  ap- 
pears to  be  composed  of  intelligent  men,  and  insurance 
has  nothing  to  fear  from  them  if  they  are  honest.  Un- 
fortunately, they  have  before  them  the  example  of  a 
gentleman  who  got  a  start  on  the  road  to  great  fame  and 
power  by  investigating  insurance  and  making  a  noisy 
effort  to  reform  it.  His  success  may  have  the  tendency 
to  induce  other  investigators  to  see  political  preferment 
in  a  drastic  attitude  toward  the  insurance  business.  It 
is  to  be  hoped,  however,  that  the  mere  politician  element 
in  the  committee  is  small,  and  that  its  strong  men  will 
approach  the  insurance  branch  of  their  inquiries  with 
open  minds.  Insurance  asks  only  fair  treatment,  and, 
having  that,  is  confident  of  the  result. 


NoTWiTHSTANDiNc;  the  dignified  and  incontrovertible 
protest  of  the  fire  insurers  embodied  in  the  memorial  of 
the  National  Board  of  Fire  Underwriters,  the  Louisiana 
Legislature  has  enacted  the  Rating  Board  bill,  and  the 
Governor  is  expected  to  sign  it.  There  has  been  a  good 
deal  written  and  spoken  in  the  last  few  years  by  com- 
mentators on  our  institutions  about  the  American  ten- 
dency toward  over  legislation ;  the  piling  up  upon  the 
statute  books  of  a  mass  of  unessential  laws,  verbose  and 
confusing  in  phraseology,  and  placing  on  the  courts  a 
great  additional  burden  of  labor  in  interpreting  their 
bearing.  The  Louisiana  law  giving  the  State  the  power 
to  control  the  business  of  fire  insurance  companies  is  an 
example  of  this,  for  it  is  wholly  unnecessary,  while  creat- 
ing a  huge  quantity  of  new  government  machinery.  It 
makes  a  number  of  new  offices  and  calls  for  a  large  ex- 
penditure of  money,  which  must  come  eventually  out  of 
the  insured  property  owners.  It  will  not  improve  con- 
ditions, as  the  result  of  State  interference  with  the  busi- 
ness in  Texas  shows.  The  new  law  is  in  seventeen  sec- 
tions, and  would,  if  reproduced  in  this  paper,  fill  nearly 
six  closely  printed  columns,  the  title  alone  consuming 
four  hundred  and  seventeen  words.  Thij  verbiage  tells 
of  the  establishment  of  a  "State  Insurance  Rating  Board," 
composed  of  three  persons — the  State  fire  marshal,  one 
citizen  appointed  by  the  Governor  from  the  State  at  large, 
and  another  on  the  recommendation  of  a  majority  of  the 
insurance  companies  transacting  business  in  the  State.  It 
shall  be  assisted  by  a  special  attorney  and  a  corps  of 
clerks,  and  shall  have  the  power  to  '*fix  reasonable  rates 
I  of  premium  on  fire,  tornado  and  windstorm  insurance, 
and  prevent  discrimination  therein,"  subject  to  review 
and  alteration  by  the  courts  on  the  complaint  of  insurer 
or  insured.  Penalties  of  fine  and  imprisonment  for 
underwriters  who  violate  the  law  are  provided.  Whether, 
as  in  Kansas,  the  companies  will  seek  to  test  the  consti- 
tutionality of  the  law,  remains  to  be  seen,  but  this  increas- 
ing disposition  by  legislatures  to  put  the  fire  insurance 
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business  under  government  management  is  a  condition 
to  be  reckoned  with  very  soon.  Possibly  it  may  become 
as  widespread  as  railroad  regulation,  if  it  is  not  checked 
by  the  courts  or  by  some  concerted  action  of  the  fire 
underwriters. 

facta  ant)  ^pfnfona* 

The  expected  report  of  the  New  York  State  Insurance 
Department  on  the  examination  into  the  irregularitijes  of 
management  of  the  Phenix  insurance  company  of  Brooklyn 
under  the  late  George  P.  Sheldon  has  been  filed  with  the 
department  by  the  examiners,  and  as  soon  as  it  is  printed 
a  copy  will  be  sent  by  the  Superintendent  to  the  District 
Attorney  of  New  York  for  such  action  as  he  may  deem 
proper.  The  report  covers  a  number  of  transactions  which 
have  already  been  made  public,  such  as  the  large  collateral 
loans  to  former  Insurance  Superintendent  Pierce  and  cer- 
tain deputies  and  examiners  then  connected  with  the  depart- 
ment, which,  although  they  were  uhimately  paid,  were  in 
violation  of  law.  The  examiners  found  persistent  misstate- 
ments made  in  the  annual  reports  to  the  department  for 
several  years.  The  surplus  of  the  company  on  December  31, 
1906,  was  actually  but  $286,477,  though  reported  as  $1,626,477; 
though  reported  for  1907  as  $849,461,  it  not  only  did  not 
exist,  but  the  capital  was  impaired  to  the  extent  of  $372,429. 
Similarly,  though  the  company  on  December  31,  1908,  claimed 
a  surplus  of  $1,010,453.  its  capital  was  actually  impaired  to 
the  extent  of  $126,167,  a  difference  of  $1,136,620.  The  present 
examination  was  made  as  of  September  30,  1909,  and  the 
examiners  found  at  that  time  a  surplus  above  capital  of 
$421,200,  instead  of  $1,546,648,  as  claimed  by  the  company  in 
its  quarterly  statement  as  of  that  date.  Among  the  transac- 
tions criticised  are  concealment  by  devious  methods  of  the 
holding  of  the  stock  of  an  insolvent  concern,  the  Council 
Bluffs  Waterworks  Company;  the  declaration  of  dividends  to 
stockholders  since  the  San  Francisco  fire  on  erroneous  figures 
of  surplus;  a  deception  to  the  extent  of  $1,500,000  regarding 
the  company's  losses  in  that  fire;  the  purchase  of  the  com- 
pany's stock  with  its  own  funds;  the  falsification  of  the  books 
to  cover  losses,  and  large  collateral  loans  made  to  President 
Sheldon  without  legal  warrant.  The  report  indicates  that  the 
other  officers  of  the  company  were  .cognizant  of  most  of  the 
president's  transactions,  but  aside  from  protests  did  not  in- 
form the  directors  of  what  was  going  on.  Allusion  is  also 
made  to  the  activities  of  President  Sheldon  in  promoting  and 
retarding  legislation  at  Albany. 


A  special  meeting  of  the  Insurance  Brokers'  Association  of 
New  York  was  held  Thursday  at  the  Downtown  Club,  at 
which  a  large  number  of  brokers  were  present  to  discuss  the 
matter  of  the  proposed  decrease  in  brokerages  now  contem- 
plated by  the  Fire  Underwriters'  Association.  The  associa- 
tion has  hitherto  been  a  somewhat  exclusive  organization, 
mainly  for  social  purposes,  but  at  this  crisis  of  affairs  it  was 
felt  that  it  should  take  strong  action  toward  preventing,  if 
possible,  the  proposed  inroads  on  the  brokers'  income. 
Consequently  a  large  number  of  applications  for  membership 
were  approved,  and  a  membership  committee  was  appointed 
•to  make  a  campaign  among  the  brokers  not  now  members. 
The  report  of  the  special  committee  was  received,  after  which 
Assemblyman  James  F.  Hoey,  representing  the  Thirteenth 
District  of  New  York  County,  was  presented.  In  the  course 
of  his  talk  he  said  that  he  introduced  the  original  resolution 
in  the  Legislature  calling  for  the  investigation  of  insurance 
methods,  which  was  afterward  embodied  in  the  general  in- 
vestigation resolution  adopted  by  the  Legislature.     It  is  the 


intention  of  the  committee  to  investigate  commissions  and 
brokerages  as  directed  through  the  New  York  Fire  Insurance 
Exchange,  he  stated,  and  that  a  large  number  of  brokers  and 
agents  would  be  subpoenaed  to  give  testimony.  Robert  C. 
Rathbone,  2d,  of  the  firm  of  Rathbone  &  Sons,  was  chairman, 
and  declared  that  many  brokers  were  in  favor  of  drastic  ac- 
tion on  the  part  of  this  association.  It  was  decided  to  enlarge 
the  special  committee  to  twenty-five,  and  also  to  request  a 
conference  with  the  executive  committee  of  the  Fire  Under- 
writers' Association.  In  case  such  conference  is  denied  it  is 
claimed  that  other  measures  will  be  decided  upon  later. 


The  fire  loss  of  the  United  States  and  Canada  for  the 
month  of  June,  as  compiled  by  the  Journal  of  Commerce  and 
Commercial  Bulletin,  shows  a  total  of  $13,183,600.  A  com- 
parison of  the  losses  during  the  month  of  June  with  those  of 
the  same  month  in  1908  and  1909,  together  with  the  losses  by 
months  for  the  first  half  of  those  three  years,  follows: 

1908.  1909.  1910. 

January    $29,582,000  $22,735,000  $I5>I75*400 

February    18,489,700  16,131,000  I5>489,350 

March    16,723,300  i3,795.400  18,465,550 

April     26,009,000  I9,345>300  18,091,800 

May     15,181,150  17,360,400  18,823,200 

June     19,512,000  14,435,900  13,183,600 

Totals     $125,497,150  $103,803,000  $99,228,900 

The  total  for  the  half  year  is  over  $4,500,000  less  than  the 
record  for  the  same  period  in  1909  and  more  than  $25,000,000 
less  than  the  aggregate  for  the  first  half  of  1908,  though  in 
1908  the  Chedsea  fire  contributed  a  loss  total  of  $10,500,000. 
Twelve  fires  caused  a  loss  of  $200,000  or  over  each,  as  fol- 
lows: Denver,  Col.,  sulphuric  acid  plant,  $225,000;  Seattle, 
Wash.,  warehouses  and  water  front  property,  $384,000;  Chi- 
cago, 111.,  iron  foundry  and  other,  $300,000;  Spokane,  Wash., 
high  school  building,  $250,000;  Chicago,  III,  tannery,  $320,000; 
Brooklyn,  N.  Y.,  lumber  yards  and  schooners,  $225,000;  Pater- 
son,  N.  J.,  furniture  store  and  other,  $502,000;  Davenport,  la., 
business  block,  $220,000;  Penn  Yan,  N.  Y.,  paper  mills,  $425,- 
000.  Our  contemporary  adds  that  "the  first  half  of  1910  has 
been  profitable  to  the  fire  underwriters,  the  rates  having  been 
fully  adequate  on  the  average,  the  only  unfavorable  features 
being  harassing  legislation,  which  has  burdened  the  compa- 
nies without  benefiting  the  assured,  and  the  drop  in  security 
values." 


A  communication  on  the  subject  of  commissions  has  been 
addressed  to  fire  insurance  agents  in  Georgia  by  President 
Morris  Harris  and  Secretary  F.  B.  West,  of  the  Georgia  Local 
Underwriters'  Association,  in  which  they  urge  the  agents  to 
withdraw  any  commission  pledges  they  may  have  made 
to  the  South  Eastern  Underwriters'  Association,  and  to 
write  to  their  companies  vigorously  protesting  against  their 
refusal  to  grant  increased  commissions.  The  communication 
is  extreme  in  tone,  but  so  far  has  not  produced  comment 
from  company  managers.    It  is  as  follows: 

July  I,  1 9 10.  To  the  fire  insurance  agents  of  Georgia.  Gentlemen — It 
is  apparent  that  the  moment  has  at  last  come  that  puts  us  in  position  to 
make  a  final  and  decisive  stand  on  the  subject  of  commissions.  We  have 
communicated  with  the  presidents  of  other  underwriters'  associations  in 
the  States  controlled  by  the  South  Eastern  Underwriters'  Association,  and 
we  are  going  to  ask  the  agents  to  write  a  letter  to  every  company  rep- 
resented in  their  office  expressing  in  their  own  words  that  they  arc  tired 
of  the  discrimination  shown  against  us  in  the  matter  of  commissions.  Why 
should  we  not  be  paid  as  much  for  our  services  as  others?  Are  we  in- 
ferior agents?  Don't  we  have  to  pay  as  much  for  the  labor  as  others,  and 
isn't  our  cost  of  living  as  great?  Their  reply  is  that  they  are  not  making 
any  money  in  Georgia.  How  long  do  you  think  they  would  stay  with  us 
at  a  loss?  Have  you  seen  any  sign  of  a  missionary  spirit  among  them? 
Do  they  act  like  philanthropists?  No,  they  have  thrown  us  down  and  will 
keep  us  down  until  we  rise  up  and  throw  off  the  yoke.  So  write  them 
freely  and  express  the  indignation  you  feel,  and  at  the  same  time  won't 
you   also   withdraw   your   pledge  to  the   South   Eastern,   if   you   have   one? 
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This  will  not  affect  you  in  the  least,  but  will  show  the  companies  that 
you  mean  business.  There  are  1,300  agents  in  Georgia  alone,  and  you  are 
obliged  to  know  that  if  all  these  agents  make  a  positive  demand  something 
is  going  to  happen.  You  are  earnestly  requested  to  do  this,  not  only  for 
your  own  benefit,  but  for  the  good  of  the  agents  at  large,  and  write  us 
that  you  have  done  so. 


The  petition  filed  with  the  Texas  State  Fire  Rating  Board 
by  the  fire  insurance  companies  requesting  the  modification 
or  vacating  of  the  order  made  by  the  board  Jun?-~-?8^^i^io, 
after  reciting  the  objectionable  points  of  the  order,  contains 
these  paragraphs: 

The  carrying  out  of  the  orders  of  the  3tate  Fire  Rating  Board  means 
a  complete  rerating  of  the  entire  State  of  Texas.  This  is  a  work  of  such 
magnitude  as  to  appall  those  upon  whom  it  is  made  obligatory.  For  nine 
months  the  companies  have  been  engaged  in  the  work,  through  their  em- 
ployed experts,  of  rating,  surveying  and  inspecting  the  insurable  risks  of 
the  State  of  Texas,  and  the  work  is  yet  only  half  completed.  To  order 
the  rating  part  of  this  work  done  over  again  is  imposing  a  tremendous  task 
upon  the  insurance  companies,  and  one  which  could  only  be  accomplished 
after   months    of    labor. 

The  expense  of  carrying  out  the  orders  of  the  State  Fire  Rating  Board 
will  be  a  heavy  burden  upon  the  insurance  companies,  as  already  the  labor 
done  in  the  endeavor  to  comply  with  the  State  Fire  Rating  Board  law  has 
cost  the  insurance  companies  fully  $200,000,  if  not  more,  and  the  work  of 
rerating,  which  will  be  necessary  in  carrying  out  the  board's  orders,  will 
impose  an  additional  expense  of  probably  $60,000  to  $75,000  to  revise  the 
rates  already  made  and  put  into  effect,  which  should  not  hastily  be  imposed 
upon  the  insurance  companies. 

In  view  of  the  foregoing  facts,  and  the  further  fact  that  the  State  Legislature 
has  been  called  to  convene  in  special  session  by  the  Governor  for  the  express 
purpose,  as  stated  by  him,  of  repealing  the  State  Fire  Rating  Board  law, 
it  seems  unreasonable  and  unfair  to  impose  the  burden  above  stated  upon 
the  insurance  companies,  when  the  Legislature  may,  within  thirty  days 
from  the  taking  effect  of  the  said  orders  as  now  contemplated,  repeal  said 
law  entirely,  and  make  null  and  void  all  the  labor  performed,  and  render 
worse  than  useless  the  great  expenditure  of  money  necessitated  thereby. 
This  protest  from  the  companies  has  brought  about  a  post- 
ponement until  July  11  of  the  order  promulgated  by  the 
Rating  Board. 


Our  Indianapolis  contemporary,  Rough  Notes,  comments 
on  the  growth  of  the  broker  in  fire  insurance  from  small  be- 
ginnings to  his  present  rather  imposing  stature.    It  says: 

The  broker,  judging  from  current  comment,  is  not  in  high  favor  with 
the  National  Association  of  Local  Fire  Insurance  Agents  that  would,  if  it 
could,  rid  the  face  of  the  earth  of  him.  But  how  effect  such  riddance  is 
a  nut  hard  to  crack.  He  is  so  handy  and  has  such  long  reach  with  both 
arms  that,  apparently,  the  only  way  to  loosen  his  grip  is  to  cut  off  his 
arms.  Then  the  broker  is  a  creature  of  growth,  of  which  he  does  not 
appear  to  have  attained  either  his  full  stature  or  strength.  Not  so  very 
long  ago  he  was  very  small,  and  the  agent  was  the  whole  thing  beside  the 
V.  broker,  who  was  merely  the  agent's  solicitor — employed  now  and  then  and 
^^  more  as  the  agency  grew,  until,  instead  of  being  dependent  upon  the 
a^ppfc  for  his  position,  the  agent  became  more  and  more  dependent  upon 
the  broker  for  his  busfnaaa.  So,  as  it  would  seem,  the  boy  broker,  begotten 
of  the  agent,  nursed,  suppQj[^ed  and  educated  by  the  agent  until  attaining 
full  manhood  and  inheriting  parental  traits,  he  has  developed  his  extensor 
muscles  to  a  degree  of  effectiveness  that  in  bouts  with  the  paternal  agent 
the  broker  wins  so  many  points  as  to  set  the  "old  man"  thinking  for  a 
chance  to  get  in  a  knockout  blow.  Hence  the  wish  on  the  part  of  many 
an  agent,  as  quoted  by  an  Eastern  contemporary,  "that  there  was  not  a 
broker  in  the  insurance  business."  Altogether  the  fencing  matches  between, 
the  agent  and  the  broker  have  become  more  interesting  since  the  former 
takes  the  matter  up  with  his  companies  and  decides  that  there  must  be  no 
favoritism  shown  whatever  to  the  broker;  that  his  reach  must  be  curbed, 
and  that  he  shall  no  longer  pick  in  the  agent's  bailiwick  the  plums  grown 
on  trees  cultivated  by  the  agent.  How  will  the  companies  umpire  between 
th©  contestants,  on  both  of  which  they  lavish  such  fond  affecthon  as  to 
excite  puWfc   criticism? 

The  affairs  of  Harry  B.  Gardner  seem  complicated.  He  has 
retired  from  the  presidency  of  the  St.  Louis  National  Life, 
arid  the  purchase  of  57,ooo  shares  of  its  treasury  stock  by 
him  and  his  associates  has  fallen  through.  The  influence  of 
the  Missouri  State  Insurance  Department  is  said  to  have 
brought  about  his  resignation.  The  receiverships  of  the  In- 
ternational Fire  and  the  Continental  Life  of  St.  Louis,  of  both 
of  which  Gardner  was  secretary,  have  been  made  permanent. 


The  receivers  have  removed  from  the  fourteen  room  home 
offices  heretofore  occupied  in  the  Syndicate  Trust  Building  in 
Chicago,  have  rented  the  suite  and  are  busy  trying  to  collect 
the  money  due  on  unpaid  stock  subscriptions.  The  companies 
have  received,  according  to  the  records,  $298,959.95  in  cash, 
of  which  $170,000  is  said  to  have  gone  to  Mr.  Gardner,  $42,000 
to  Congressman  Harry  M.  Coudrey,  and  various  other  sums 
for  expenses  and  salaries,  leaving  a  balance  of  about  $128,500, 
which  the  receivers  have  been  unable  as  yet  to  locate.  The 
cash  in  hand  is  $1,469.65.  An  order  of  the  Circuit  Court  on 
Wedtiesday  is  to  the  effect  that  Mr.  Gardner  shall  repay  to 
the  receivers  the  sum  of  $170,399.34. 


One  daily  paper,  at  least,  takes  a  reasonable  view  of  the  ex- 
actions of  State  governments  upon  insurance  corporations 
and  the  desirableness  of  more  uniformity  in  the  insurance 
laws  of  the  various  States.  It  is  the  Hartford  Times,  which 
says  editorially: 

Uniformity  of  State  insurance  laws  is  easy  to  talk  about,  but  hard  to 
achieve.  The  matter  is  one  of  the  topics  under  consideration  at  the  meet- 
ing of  insurance  commissioners  in  New  York.  The  insurance  laws  of  the 
various  States  of  the  Union  are  a  study  in  diversity,  a  problem  in  variety. 
They  range  all  the  way  from  sanity  and  reasonableness  to  material  for  the 
violent  ward.  In  some  States  insurance  companies  are  rated  as  desirable 
institutions,  which,  under  proper  supervision,  are  entitled  to  a  fair  chance, 
while  in  other  States  they  are  regarded  as  a  lemon  to  be  squeezed  or  as  a 
cow  to  be  milked.  To  meet  the  forty-six  varieties  of  State  insurance  legis- 
lation inflicts  a  great  hardship  on  underwriting  companies.  The  conditions 
and  exactions  which  some  States  impose  are  unjust,  and  are  contrary  to 
sound  public  policy.  Seeking  to  fatten  their  treasuries,  some  States  in  the 
South  and  West  pile  upon  insurance  corporations  financial  burdens  which 
nearly  break  the  back,  and  which  makes  it  almost  impossible  for  the  com- 
panies to  remain  and  maintain  their  self  respect.  Uniformity  of  legislation 
would  tend  to  simplify  a  complex  and  embarrassing  situation.  Agitation 
and  discussion  are  useful  as  an  educational  force,  but  the  difficulties  in  the 
way  of  securing  uniform  insurance  laws  are  so  many  and  so  great  that 
progress  is  bound  to  be  slow. 


By  Chapter  668  of  the  laws  of  1910  provision  is  made  for 
the  issuance  in  the  State  of  New  York  of  a  standard  combi- 
nation fire  insurance  policy,  provided  such  policy  has  the  ap- 
proval of  the  Superintendent  of  Insurance.  The  act  of  the 
Legislature  became  operative  July  i.  Superintendent  Hotch- 
kiss  has  sent  a  circular  letter  to  a  number  of  companies  writ- 
ing combination  policies,  making  suggestions  for  their  guid- 
ance in  preparing  such  policies  for  filing  with  the  department. 
The  superintendent  says: 

The  department  for  some  time  has  had  several  combination  policies  before 
it.  One  objection  to  all  of  the  forms  is  that  the  subject  matter  which  the 
law  now  requires  to  be  placed  under  one  title  is  scattered  throughout  the 
policy.  Another  objection  seems  to  be  that  most  of  the  policies  contain 
unnecessary  provisions  regarding  suits  or  claims,  or  privileges  of  claimants 
under  the  policy.  It  is  believed  that  the  language  suggested  above  is,  in 
view  of  the  provisions  of  the  law  and  the  standard  policy,  unobjectionable, 
and  creates  a  status  between  the  policyholders  and  the  companies  precisely 
as  the  law  intends.  The  department  will  be  guided  by  the  above  sugges- 
tions in  acting  on  forms  submitted  for  approval,  unless  it  is  evidenced  to 
it  immediately  that  a  substantial  objection  exists  against  such  proposed 
action. 


The  following  members  of  the  Fire  Underwriters'  Associa- 
tion have  been  appointed  by  President  Henry  W.  Eaton  to 
constitute  the  executive  committee  of  the  association:  F.  O. 
AflFeld,  manager  Hamburg-Bremen  Fire;  George  W.  Babb, 
manager  Northern  of  London;  R.  M.  Bissell,  vice  president 
Hartford  Fire;  M.  O.  Brown,  vice  president  Westchester  Fire; 
J.  D.  Browne,  president  Connecticut  Fire;  E.  H.  A.  Correa, 
vice  president  Home;  A.  E.  Duncan,  president  Franklin  Fire; 
C.  W.  Gerwig,  secretary  Teutonia  of  Allegheny;  George  C. 
Howe,  vice  president  Niagara  Fire;  A.  E.  Larter,  vice  presi- 
dent American  of  Newark,  N.  J.;  E.  Milligan,  vice  president 
Phoenix  of  Hartford;  John  O.  Piatt,  vice  president  Insurance 
Company  of  North  America;  F.  W.  Sargeant,  president  New 
Hampshire  Fire;  E.  W.  West;  A.  H.  Wray,  manager  Com 


Digitized  by 


Google 


28 


THE   WEEKLY   UNDERWRITER. 


I 


July  9. 
1910. 


\ 


mercial  Union  and  Palatine  Fire.  The  committee  will  decide 
the  date  on  which  the  rules  shall  take  effect  and  will  choose 
its  own  chairman. 


Speaking  of  the  operation  of  modem  large  fire  insurance 
brokerage  offices,  Mr.  Robert  C.  Rathbone,  of  Rathbone  & 
Sons,  said:  "The  fire  insurance  brokerage  business  of  today, 
is  wholly  different  from  that  of  a  decade  ago.  We  have  on 
our  staff  a  force  of  trained  engineers,  college  graduates,  who 
are  constantly  employed  by  us  for  the  benefit  of  our  cus- 
tomers in  improving  their  risks.  In  numerous  cases  we  have 
practically  rebuilt  car  barns,  garages,  manufacturing  plants, 
etc.,  in  order  to  reduce  rates  and  assist  in  fire  prevention. 
This  operates  to  the  advantage  of  both  insurer  and  insured. 
Such  a  service  as  this  we  cannot  afford  to  maintain  if  our 
commissions  are  to  be  reduced  as  proposed.  The  cost  of  the 
service  must  hereafter  be  borne  by  our  customers  or  we  must 
dispense  with  it.  This  is  one  of  the  reasons  why  we  are  so 
strenuously  opposing  the  present  attempt  to  reduce  our  com- 
missions." 


It  has  been  printed  that  the  Northern  of  New  York  has 
withdrawn  its  signature  from  the  constitution  and  bylaws  of 
the  Fire  Underwriters'  Association,  and  also  that  it  has  not 
so  withdrawn.  To  get  the  truth  of  the  matter  Mr.  James  M. 
Marshall  was  asked  about  it,  and  said  that  he  signed  the 
tentative  agreement  at  the  first  meeting  with  the  understand- 
ing that  at  the  second  meeting  an  opportunity  for  a  discus- 
sion of  the  various  paragraphs  would  be  had.  He  voted  to 
adopt  the  articles  at  the  second  meeting,  but  on  learning 
that  the  ruling  of  the  chairman  was  that  such  vote  amounted 
to  a  confirmation  of  the  tentative  signature  he  withdrew  his 
vote.  Thus  the  company  now  stands  uncommitted  to  the 
agreement,  but  in  a  position  to  sign  later  if  it  so  desires.  Sev- 
eral other  companies  are  said  to  have  also  withdrawn  their 
votes  for  the  same  reason. 


Insurance  brokers  and  their  solicitors  might  visit  with  profit 
the  managers  of  piano  instalment  houses.  The  contracts  on 
which  pianos  are  sold  for  instalment  payments  invariably  de- 
mand that  the  buyers  shall  keep  the  instruments  insured  for 
the  benefit  of  the  seller,  as  his  interest  may  appear,  and  yet, 
with  a  few  exceptions,  the  buyer  rarely  does  more  than  to 
increase  his  general  household  goods  policy  by  about  the 
value  of  the  piano.  The  buyer  does  not  know  that  the  ad- 
juster will  allow  him  only  as  much  in  settlement  in  case  of  a 
loss  as  he  has  paid  in  to  the  seller,  and  the  seller  takes  no 
thought  about  requiring  the  buyer  to  bring  him  a  special 
policy  on  the  piano,  with  proper  indorsements  about  pay- 
ments in  case  of  loss  "as  interest  may  appear."  Other  instal- 
ment houses  would  undoubtedly  prove  worth  a  visit  on  this 
subject. 


The  Penn  Mutual  Agency  Association  held  its  twenty- 
seventh  annual  meeting  at  Rochester,  N.  Y.,  last  week  and 
re-elected  its  old  officers:  Frank  Marcoe,  of  Baltimore, 
president;  Joseph  A.  Goulden,  of  New  York,  and  William 
M.  Banting,  of  Boston,  vice  presidents;  Edward  Dunham,  of 
Philadelphia,  treasurer,  and  James  C.  Biggert,  of  Pittsburg, 
secretary.  There  were  a  number  of  interesting  papers  read; 
among  them  one  by  H.  C.  Lippincott,  manager  of  agencies, 
on  "Allowances";  another  by  Hugh  Willetts,  of  Atlanta,  on 
"Field  Conditions  in  the  South,"  and  others  by  J.  T.  Davis, 
of  Philadelphia,  on  "Death  Claims";  E.  B.  Neil,  of  Rochester, 
on  "Art  of  Securing  Applications,"  and  A.  B.  Nell,  of  Roches- 
ter, on  "How  to  Secure  Business."  There  were  a  number 
of  speakers,  Colonel  Goulden  being  conspicuous  among 
them. 


A  notice  from  F.  H.  Osborn  &  Co.,  of  134  Monroe  street, 
Chicago,  of  the  date  of  June  30,  gives  the  news  of  the  ap- 
pointment of  the  firm  as  general  agents  of  the  Columbia  in- 
surance company  of  New  Jersey,  Union  Marine  insurance 
company,  Ltd.,  of  Liverpool,  the  Mannheim  insurance  com- 
pany of  Mannheim,  Germany,  for  automobile  business  in  five 
States  and  for  ocean  and  inland  marine  business,  rail  trans- 
portation, etc.,  for  the  above  companies;  also  for  the  Fire- 
man's Fund  insurance  company  of  San  Francisco  for  the  ter- 
ritory surrounding  the  Great  Lakes  and  the  Central  West. 
The  appointment  became  effective  July  i,  the  firm  succeeding 
the  general  agency  of  Orr  &  Wall,  both  members  of  which 
firm  are  going  to  New  York  to  become  partners  in  the  firm 
of  F.  Herrmann  &  Co.,  37  Wall  street. 


The  Southland  Life  insurance  company  of  Dallas,  Tex., 
which  started  business  in  April  of  last  year,  has  been  grow- 
ing by  leaps  and  bounds,  and  its  new  twelve  story  home  office 
building  in  Dallas  is  now  well  under  way.  The  new  business 
has  averaged  a  million  a  month  since  the  company  entered 
the  field,  a  record  which  few  new  companies  have  been  able 
to  equal.  President  John  T.  Boone  is  a  member  of  the  Boone 
family  of  Missouri,  which  has  been  influential  in  the  life-  in- 
surance business  for  the  past  thirty  years,  and  he  has  been 
capably  assisted  in  the  work  of  organization  and  getting  the 
company  under  way  by  Vice  President  James  A.  Stephenson, 
who  is  regarded  as  one  of  the  best  life  insurance  men  in  the 
country.  A  high  class  corps  of  agents  have  made  possible 
the  company's  business  record. 


Ambitious  plans  have  been  made  by  two  new  Georgia  com- 
panies, one  of  which  is  the  Andrew  Jackson  insurance  com- 
pany, with  headquarters  at  Athens,  the  other  being  the  Cos- 
mopolitan Life  insurance  company,  with  home  offices  at  At- 
lanta. The  Andrew  Jackson  is  being  promoted  by  J.  A.  Dar- 
win, who  is  well  known  in  the  life  insurance  business,  and  the 
proposed  capital  is  $5,000,000.  The  company  also  proposes 
to  write  accident,  health,  liability  and  casualty  insurance,  and 
wants  to  start  business  this  fall.  The  Cosmopolitan  is  to  have 
a  capital  of  $1,000,000  and  a  surplus  of  $250,000,  and  intends 
to  operate  on  a  legal  reserve  basis  and  cultivate  the  Southern 
and  Western  States  particularly.  The  company  will  wait  to 
begin  business  until  the  entire  capital  stock  has  been  sub- 
scribed. 


By  courtesy  of  the  local  branch  of  the  Sun  Insurance  Office 
of  London  there  has  been  added  to  The  Weekly  Underwriter 
library  this  week  a  copy  of  "The  Early  Days  of  the  Sun  Fire 
Office,"  by  Edward  Baumer,  late  manager  and  secretary  of 
the  company.  It  is  a  handsomely  printed  history  of  the  im- 
portant events  in  the  existence  of  the  Sun,  and  contains  many 
interesting  pictorial  reproductions.  Maps  of  London  in  early 
years,  including  one  of  the  area  of  the  great  fire  of  1666,  are 
shown,  and  copious  extracts  from  the  minutes  of  the  early 
directors  of  the  company's  affairs  are  given.  The  book  was 
prepared  on  account  of  the  recent  two  hundredth  anniversary 
of  the  company,  and  as  the  edition  was  limited  the  favor  of 
a  copy  is  the  more  appreciated. 


The  following  list  of  committee  changes  was  announced  by 
Manager  Willis  O.  Robb,  of  the  New  York  Fire  Insurance 
Exchange,  July  i:  W.  B.  Ward,  of  Ward  &  Crawford,  re- 
tires from  the  arbitration  committee  and  is  succeeded  by 
D.  T.  Walden,  of  the  agency  of  Whilden  &  Hancock;  Lyman 
Candee,  of  the  Globe  &  Rutgers,  retires  from  the  brokerage 
committee  and  is  succeeded  by  Arthur  Lenssen,  Jr.,  of  the 
Hamilton  Fire;  F.  H.  Way,  of  the  Williamsburgh  City  Fire, 
retires   from   the   executive   committee   and   is   succeeded   by 
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Charles  S.  Conklin,  of  the  Assurance  Company  of  America; 
G.  W.  Montgomery,  of  Montgomery  &  Fountain,  retires  from 
the  rate  committee  and  is  succeeded  by  F.  A.  Pawley,  of  the 
agency  of  F.  A.  Pawley. 


The  new  typewriter  form  prepared  by  the  committee  of  the 
New  York  Board  of  Fire  Underwriters  was  this  week  sub- 
mitted to  Insurance  Superintendent  Hotchkiss.  A  memoran- 
dum from  the  committee  accompanying  the  form  calls  the 
superintendent's  attention  to  the  fact  that  the  policy  is  free 
from  any  attempt  to  inject  anything  not  exactly  in  con- 
formity with  the  law,  and  that  the  form  has  been  drawn  with 
a  view  of  eliminating  all  confusion,  and  at  the  same  time 
is  so  arranged  that  the  pohcy  itself,  the  daily  report  and  the 
office  copy  may  be  made  by  the  same  operation  with  the  aid 
of  carbon  sheets,  thus  avoiding  all  possible  errors.  The  com- 
mittee is  hopeful  that  the  superintendent  will  approve  the 
form  as  submitted. 


The  criticism  of  the  fire  insurance  business  made  by 
George  H.  Holt  at  the  May  hearing  of  the  Illinois  Fire 
Insurance  Commission  did  not  voice  the  sentiments  of  the 
Chicago  Association  of  Commerce  and  it  has  been  repudiated 
by  the  association.  Mr.  Holt  is  president  of  the  Policy- 
holders' Union,  and  made  bitter  attacks  on  insurance 
methods,  causing  the  insurance  men  in  the  association  to 
send  a  letter  to  its  president  saying  that  if  the  association 
accepted  Mr.  Holt's  views  they  must  resign.  President  Stil- 
well,  of  the  association,  sent  the  commission  a  letter  repudiat- 
ing the  address  and  asking  that  the  records  be  corrected  to 
show  that  his  organization  was  not  responsible  for  it. 


The  Xeljraska  Insurance  Department  refused  to  license 
the  Commonwealth  Life  of  Nebraska  if  over  15  per  cent,  of 
the  funds  collected  had  been  used  for  promotion  purposes. 
On  promise  of  a  general  reorganization  Auditor  Barton 
agreed  to  license  it  under  new  management,  although  nearly 
20  per  cent,  had  been  used  for  that  purpose.  Sherman  Saun- 
ders will  succeed  E.  M.  Fairfield  as  president,  A.  D.  Marriott 
will  succeed  A.  B.  Hunt  as  treasurer,  and  Franz  Nelson  will 
succeed  Van  B.  Lady  as  secretary  and  general  manager.  The 
proposed  merger  with  the  Royal  Indemnity  Company  has 
fallen  through. 


A  tendency  is  evident  on  the  part  of  companies  writing 
sprinklered  risks  to  place  more  reliance  than  heretofore  on 
one-source  equipments.  Many  plants  will  equip  if  they  can 
get  satisfactory  credits  on  a  one-source  equipment,  as  the  use 
of  a  supply  of  city  water  is  much  less  expensive  than  the  in- 
stallation of  a  tank.  The  Indiana  mutuals  have  been  captur- 
ing many  risks  by  accepting  single-source  equipments  It  is 
also  noticed  that  the  New  England  mutuals  are  not  so  keen 
on  their  insistence  on  coinsurance  as  heretofore,  which  ma- 
terially increases  their  competition  with  the  stock  companies. 


The  action  of  the  Iowa  Association  of  Local  Fire  Insur- 
ance Agents  in  deciding  not  to  ask  for  the  repeal  of  the  anti- 
compact  law  in  that  State  will  not  deter  President  George 
J.  Delmege,  of  the  Century  Fire  of  Des  Moines,  from  continu- 
ing his  fight  for  the  repeal  of  the  statute.  State  regulation 
of  rates,  as  proposed  during  the  last  session  of  the  Legisla- 
ture, is  a  step  in  the  right  direction,  Mr.  Delmege  thinks.  He 
would  have  the  rate  regulation  in  the  hands  of  the  companies 
themselves,  with  the  State  officials  present  at  each  discus- 
sion of  schedules. 


The  annual   meeting  of  the   National  Fraternal  Congress 
will  begin  at  Detroit  August  16,  followed  by  the  annual  meet- 


ing of  the  Associated  Fraternities  of  America  at  Atlantic  City 
on  August  22.  An  effort  will  be  made  to  bring  about  a  better 
understanding  between  the  two  organizations,  and  it  has  been 
arranged  that  the  Western  delegates  to  both  conventions  shall 
travel  in  the  same  special  train;  the  leaders  of  the  latter  or 
ganization  to  remain  over  in  Detroit  and  attend  the  conven- 
tion and  confer  with  the  executive  committee  of  the  Fraternal 
Congress. 


The  Supreme  Court  of  Kansas  has  handed  down  a  decision 
which  is  likely  to  have  a  wide  eflFect  on  the  powers  of  the  local 
agent.  The  court  declares  that  whenever  a  soliciting  agent 
for  an  insurance  corporation  has  authority  to  solicit  insur- 
ance, take  applications  and  countersign  the  policy  therefor, 
any  waiver  by  him  of  any  representation  in  the  application, 
which  is  within  the  ordinary  scope  of  the  insurance  business, 
and  his  lack  of  authority  to  make  such  is  not  known  to  the 
assured,  is  binding  on  the  insurance  company. 


The  final  arguments  in  the  Prudential  surplus  suit  were 
heard  by  Vice  Chancellor  Howell  at  Newark  on  Thursday, 
and  he  will  file  his  decision  later.  Robert  H.  McCarter,  of  the 
attorneys  for  the  compaining  stockholders,  had  the  closing 
opportunity  to  impress  upon  the  court  that  the  $16,000,000  sur- 
plus in  question  belonged  entirely  to  the  stockholders  and  not 
to  the  policyholders,  quoting  from  the  testimony  of  Presi- 
dent John  F.  Dryden  to  that  eflFect  before  the  investigating 
committee  of  1906. 


At  the  meeting  of  the  Penn  Mutual  Agency  Association  at 
Rochester  last  week  the  feature  of  the  closing  session  on 
Thursday  night  was  the  presentation  to  Mortimer  H.  Miller, 
the  Rochester  general  agent,  of  a  handsome  silver  tea  service 
in  recognition  of  the  hospitality  which  had  been  accorded  the 
visitors  through  the  instrumentality  of  Mr.  Miller  and  his 
associates.  A  well  worded  resolution  of  appreciation  accom- 
panied the  gift. 


A  New  York  fire  insurance  broker  of  some  prominence 
said  with  regard  to  the  meeting  of  brokers  on  Thursday:  "I 
did  not  attend  the  meeting.  Among  those  signing  the  call 
were  brokers  who  are  evidently  receiving  too  high  commis- 
sions already,  as  they  are  known  to  be  dividing  them  with 
their  customers,  which  is  in  violation  of  their  pledge  to  the 
Exchange  and  is  dishonorable  competition  with  their  fellow 
brokers." 


The  following  have  been  appointed  assistant  examiners  for 
the  New  York  State  Insurance  Department:  Arthur  £.  Peat 
and  Charles  A.  Kirschkessner,  of  Brooklyn;  Ernest  Will- 
vonseder,  of  Westchester;  John  H.  Kirker,  Jr.,  and  Joseph  H. 
Middleton,  of  Albany,  and  W.  Walter  Streeter,  of  Jersey 
City.  The  increased  duties  put  on  the  department  through 
recent  legislation  made  an  increased  force  imperative. 


The  Argus  Insurance  Directory  of  Chicago  for  1910-11,  the 
fortieth  annual  publication  of  the  book,  was  received  this 
week,  and  is  as  full  of  useful  information  as  ever,  brought 
down  to  date  in  handy  style.  The  price,  $1,  makes  it  avail- 
able for  all  who  require  information  about  insurance  agents 
and  agencies  in  Chicago.  It  is  published  by  the  Rollins  Pub- 
lishing Company,  906  Royal  Building,  Chicago. 


The  Bankers  Life  of  Des  Moines  and  several  other  com 
panics  are  protesting  against  their  Nebraska  tax  assessments. 
The  Bankers  Life  is  said  to  have  had  its  rating  raised  from 
$3,000  to  $803,000,  the  new  figures  including  capital  stock, 
surplus  and   reserve.     The   company   is  contending  that  the 
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figures  were  changed  June  11,  eleven  days  after  the  law  re- 
quired completed  schedules  to  be  filed. 


Chips  on  the  shoulder  seem  to  be  fashionable  in  Texas. 
Agents  of  the  Globe  and  Rutgers,  recently  denied  a  license 
in  that  State  because  of  its  failure  to  reinsure  all  its  policies 
larger  than  10  per  cent,  of  its  capital,  are  now  threatened 
with  prosecution  by  Insurance  Commissioner  Hawkins  if 
they  attempt  to  get  business  in  that  State  by  cutting  rates. 


A  new  company  incorporated  at  Butte,  Mont.,  has  taken 
the  name  of  the  National  Life  insurance  company,  with  a  pro- 
posed capital  of  $500,000.  The  incorporators  are:  J.  D.  Sle- 
mons,  A.  T.  Morgan,  Patrick  Wall  and  J.  B.  Kremer,  of 
Butte;  W.  E.  Edwards,  of  Oklahoma;  C.  W.  Briggs,  of  Ama- 
rillo,  Tex.,  and  L.  P.  Morgan,  of  Dallas,  Tex. 


The  Ekiuitable  Life  of  San  Francisco  has  completed  its 
organization  and  will  be  ready  for  business  in  a  short  time. 
Half  the  authorized  capital  of  $500,000  has  been  paid  in. 
At  a  recent  meeting  of  directors  Frederick  J.  Combe,  of 
Brownsville,  was  made  president,  and  Harold  Schramm,  of 
San  Antonio,  was  elected  secretary. 


The  rules  of  the  Western  Insurance  Bureau  on  commis- 
sions, which  went  into  effect  in  Illinois  and  Indiana  July  i, 
will  be  extended  to  the  other  States  as  rapidly  as  possible. 
The  accession  of  a  number  of  Iowa  State  companies  is  now 
expected,  and  if  that  is  accomplished  Iowa  will  probably  be 
the  next  State  taken  up. 


The  business  of  the  Excelsior  Fire  insurance  company  has 
been  wound  up  by  Referee  William  Klein,  whose  report 
shows  that  the  company  had  a  balance  in  bank  of  $4,414,  of 
which  $750  is  owing  on  a  loan.  The  capital  stock  of  $100,000 
was  said  to  have  been  mostly  composed  of  money  borrowed 
by  the  promoters. 


The  work  to  be  done  for  the  Equitable  by  W.  C.  Culkins, 
until  lately  vice  president  and  general  manager  of  the  Co- 
lumbia Life  of  Cincinnati,  is  said  to  be  a  development  of 
monthly  payment  business  among  the  working  classes.  Mr. 
Culkins  is  to  open  offices  in  the  Union  Trust  Building  at 
Cincinnati. 


The  charges  against  Fire  Chief  Croker,  of  New  York,  for 
mismanagement  in  the  Washington  street  fire  of  June  6,  have 
been  sustained  by  the  committee  appointed  by  the  fire  com- 
missioner to  investigate  them,  and  Mayor  Gaynor  will  take 
action.    It  is  not  expected  that  he  will  remove  the  chief. 


A  record  of  twenty  years  of  continuous  service  with  the 
New  York  Life  was  completed  last  week  by  Alexander  S. 
Browne,  inspector  of  agencies  in  the  company's  Northeastern 
department.  This  is  the  position  President  Kingsley  held 
at  the  time  Mr.  Browne  came  with  the  company. 


The  insurance  on  the  University  of  Arkansas,  amounting  to 
$100,000,  has  been  given  to  Cravens  &  Smith,  of  Fayetteville. 
on  a  competitive  bid  of  74  cents  for  three  years.  The  line 
has  previously  been  divided  among  the  local  agents  of  Fay- 
etteville at  a  rate  of  2  per  cent,  for  three  years. 


The  entire  $18,000,000  line  of  insurance  placed  by  the  Phila- 
delphia Rapid  Transit  Company  this  week  went  to  the  Lloyds 
of  London  at  a  rate  said  to  be  40  cents.  The  American  un- 
derwriters, as  stated  last  week,  asked  a  rate  of  $1. 


The  appointment  of  J.  S.  Frelinghuysen  as  the  United 
States  and  Canada  representative  of  the  Onmium  Insurance 
Corporation  of  London  has  been  announced.  The  company 
nas  a  capital  of  $1,000,000  and  a  surplus  of  $500,000,  and  will 
take  on  surplus  lines  only  for  the  present. 


Legitimate  organization  expenses,  in  the  opinion  of  Insur- 
ance Commissioner  McMaster,  of  South  Carolina,  should 
not  exceed  5  per  cent,  of  the  capital  stock,  and  he  will  here- 
after scrutinize  the  affairs  of  companies  seeking  to  do  busi- 
ness in  his  State  on  that  basis. 


The  Loebs'  Insurance  Agency  Company  of  Chicago  has 
been  incorporated  with  $25,000  paid  in  capital  to  do  a  life, 
fire,  accident  and  general  brokerage  insurance  business.  Leo 
A.  Loeb  is  to  be  president,  and  the  directors  and  other  officers 
will  be  elected  July  i. 


The  1 910  Insurance  Directory  and  Business  Chart  of  the 

cities  of  Baltimore  and  Washington  and  the  States  of  Mary- 
land, Delaware  and  West  Virginia,  published  by  the  Baltimore 
Underwriter  for  James  H.  McClellan,  is  now  ready  for  distri- 
bution at  $1  per  copy. 


Notwithstanding  the  safety  and  sanity  of  the  Independence 
Day  celebration  in  Chicago,  the  fire  department  of  that  city 
made  a  new  record  in  responding  to  160  calls.  In  1904 
135  alarms  were  turned  in  on  July  4,  and  last  year  there 
were  but  fifty-six. 


The  Calumet  Fire  of  Chicago  has  closed  its  New  York  gen- 
eral agency,  and  all  agents  in  this  territory  will  report  direct 
to  the  home  office.  As  stated  last  week,  A.  W.  Haight,  for- 
mer Eastern  manager,  will  resume  his  insurance  business  in 
Syracuse. 


The  National  Insurance  Company  is  being  organized  at 
Dallas  by  representatives  of  the  Anti-Saloon  League  and 
proposes  to  insure  the  lives  of  total  abstainers  in  a  special 
class  and  with  a  10  per  cent,  reduction  in  rates. 


It  is  not  the  Phoenix  of  London  that  is  offering  a  combined 
fire  and  tornado  rate  on  farm  business  at  $2.25  for  five  years. 
This  company  does  not  write  tornado  business  anywhere,  and 
its  farm  business  is  confined  to  a  few  localities. 


The  Iowa  life  insurance  companies  have  increased  their  de- 
posit with  the  State  Auditor  to  protect  their  reserve  by  over 
$5,000,000  during  the  past  year,  the  amount  of  securities  in 
his  hands  now  beings  over  $40,000,000. 


Practically  all  the  fire  insurance  companies  doing  business 
in  Michigan  have  advised  Insurance  Commissioner  Barry 
of  their  compliance  with  the  10  per  cent,  policy  limit  clause 
in  the  Michigan  insurance  laws. 


The  Western  States  Life  has  secured  Frederic  S.  Withing- 
ton  as  resident  actuary.  He  has  been  consulting  actuary  at 
Des  Moines,  and  will  arrange  to  complete  his  existing  con- 
tracts with  companies. 


The  Xew  Mexico  Insurance  Department  is  urging  a  State 
fire  marshal  law  for  that  State.  It  is  desired  that  the  marshal 
have  authority  to  enforce  improvements  _and  to  remove 
menacing  defects. 
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Exceptions  to  the  report  of  Edward  Rapallo,  a  special 
master  appointed  by  the  court  to  audit  the  claims  against  the 
Mutual  Reterve  Life,  if  there  be  any,  will  be  heard  August  5. 


The  Central  National  Fire  of  Chicago  intends  to  add  $100.- 
000  each  to  its  capital  and  surplus  soon.  The  new  capital 
and  surplus  will  then  be  $300,000  and  $280,000,  respectively. 


The  reduced  commissions  will  not  go  into  effect  in  Oak- 
land and  Portland  until  January  i,  by  special  act  of  the  execu- 
tive committee  of  the'  Pacific  Coast  Board. 


The  semi-annual  meeting  of  the  Chicago  Board  of  Under- 
writers will  be  held  July  14,  the  annual  meeting  of  the  patrol 
subscribers  taking  place  at  the  same  time. 


The    Arkansas    Insurance    Department    has    licensed    the 
Superior  Lodjge  Degree  of  Honor,  of  the  A.  O.  U.  W.,  to 

do  a  fraternal  business  in  that  State. 


On  September  i  A.  C.  Washburn,  actuary  of  the  Hartford 
Life,  will  become  associate  with  Actuary  Morgan  Lee,  the 
veteran  of  the  Berkshire  Life  office. 

The  annual  convention  of  the  general  agents  of  the  Ekjuit* 
able  Life  of  Iowa  will  be  held  at  the  Auditorium  Hotel  in 
Chicago  August  16-18. 


The  application  for  a  license  for  the  United  States  Lloyds 
of  New  York  has  been  refused  by  Insurance  Commissioner 
Hawkins,  of  Texas. 


An  examination  of  the  Continental  and  Niagara  Fire  in> 
surance  companies  by  the  New  York  State  Insurance  Depart- 
ment is  in  progress. 


The  decision  of  Judge  Weir  in  the  Indiana  anti-compact 
cases  will  not  be  announced  until  after  his  return  from  Eu- 
rope this  fall. 


The  Missouri  State  Life  seeks  to  do  business  in  California, 
having  appointed  J.  A.  Riley,  of  Patton,  to  be  its  general 
agent. 


The  Scranton  Life  has  applied  for  admission  to  California, 
where  B.  A.  Garlinghouse  will  act  as  general  agent. 


The    Minnesota    Grand    Lodge    of   the    Ancient    Order    of 
Druids  has  decided  to  abandon  its  insurance  feature. 


The  Northwestern  National  Life  will  have  a  meeting  of  its 
agents  at  the  home  offices  in  Minneapolis  July  12-14. 


Kansas  farm  rates  have  been  materially  reduced  recently 
by  mutual  agreement  among  the  companies. 


The  Georgia  Life  has  made  application  for  admission  to 
New  York  State. 


personal. 


Agency  Appointments. 

Commonwealth   of   New   York:    P.   J.    Moriarty,   special   agent   in   Ohio   and 

Michigan. 
Sprinfl[  Garden  of  Philadelphia:   David  Gugenin,   president  of  the  Equitable 

Fire  of  Charleston,   special  agent  for   South  Carolina. 
Westchester:    E.    R.    Booker,    special    agent    for    Virginia    and    North    and 

South  Carolina,   with  headquarters  at  Farmville. 

Mr.   E.  G.  Letzkus  has  been  appointed  manager  of  the  liability  department 
of  the   Philadelphia   Casualty   Company.     Mr.    Letzkus  has  been   in  the 


continuous  service  of  the  company  since  the  year  of  its  inception, 
barring  a  short  interval,  and  has  bad  a  general  experience  covering 
both  office  and  field  work.  Since  February  he  has  had  temporary  charge 
of  the  liability  department  at  the  home  office. 

Mr.  John  J.  Martin,  formerly  superintendent  of  aprencics  of  the  Liverpool 
and  London  and  Globe  insurance  company,  died  at  Stamford,  N.  Y., 
on  Saturday.  He  retired  December  31,  1907,  under  a  pension,  after 
having  been  in  the  service  of  the  company  for  thirty  years.  He  had 
been  suffering  for  some  time  from  a  bronchial  trouble. 

Mr.  Morton  E.  Weldy,  dean  of  the  law  de|>artment  of  the  Highland  Park 
Colleger  has  been  appointed  claim  superintendent  of  the  Bankers  Acci- 
dent ot  Dcs  Moines.  He  succeeds  Frank  F.  Bates,  who  becomes  man- 
ager of  a  new   reinsurance  department. 

Mr.  Charles  A.  Craft  h'is  been  appointed  underwriting  manager  of  the 
Pacific  States  Fire  insurance  company  of  Portland,  Ore.  He  has 
bcfn  Northwest  manager  of  the  fire  insurance  department  of  Johnson 
&    Higgins,   of  New   York  city. 

President  Cochran  and  Vice  President  Baker,  of  the  Pacific  Mutual  Life, 
are  expected  in  New  York  next  week.  They  are  stopping  over  in 
Chicago,  and  met  a  number  of  their  Western  and  Chicago  agentn  at  a 
dinner   Friday   night. 

Mr.  Walter  W.  Conklin  has  resigned  as  Wisconsin  State  agent  of  the  Queen, 
taking  effect  July  i,  to  become  a  partner  in  the  Milwaukee  local  agency 
of   llackett  &  Hoff,  succeeding  the  late  E.   B.  Hackett. 

Mr.  Wilfred  W.  Mack,  formerly  assistant  editor  of  The  Weekly  Under- 
writer, now  in  a  responsible  position  on  the  Insurance  Field,  has  been 
spending  the   week  in   New   York. 

Mr.  Charles  M.  McCoy,  of  Butte,  has  been  appointed  deputy  auditor,  with 
the  title  of  Deputy  Insurance  Commissioner  of  Montana,  assuming  his 
duties   from   July    i    last. 

President  Henry  Evans,  of  the  Continental  and  Fidelity-Phenix  Fire  insur- 
ance  companies,  arrived  home  from  Europe  Wednesday  morning  on 
the  Oceanic 

Mr.  Richard  A.  Thompson,  of  Baltimore,  manager  of  the  burglary  insur- 
ance department  of  the  Maryland  Casualty  Company,  was  in  New  York 
this    week. 

Mr.  A.  T.  Jones,  of  the  Wisconsin  Inspection  Bureau,  has  b-cn  appointed 
special  agent  of  the  Liverpool  and  London  and  Globe  in  Wisconsin. 

Mr.  E.  E.  Hall,  of  New  York,  has  been  appointed  general  agent  of  the 
State  Fire  of  Nebraska  for  New  York  outside  the  metropolitan  district. 

Mr.  Tames  Michelstetter,  of 'Milwaukee,  has  been  appointed  Western  super- 
intendent of  agencies  for  the  Peninsular  Casualty  Company  of  Florida. 

Mr.  Arthur  Langham  Johnson,  of  Louisville,  has  been  elected  secretary  of 
the  Kentucky  Board  of  Fire   Underwriters. 

Mr.  Charles  E.  Goad,  known  as  a  maker  of  insurance  maps  of  British  and 
Canadian  cities,  died  at  Toronto  recently. 

Unit«I  States  Manager  J.  J.  Guile,  of  the  Sun  Insurance  Officf,  is  expected 
home  from  Europe  next  week. 

Mr.  Charles  E.  Hopkins  has  resigned  as  Chicago  manager  for  the  United 
States  Life. 

Caoualt?  an&  Surct?  Insurance. 

The  resignation  of  Chief  of  Detectives  Aqiiila  J.  Pumphrey, 
one  of  the  best  known  detectives  in  the  country,  and  for  ten 
years  at  the  head  of  the  Baltimore  detective  service,  was 
forced  Tuesday  because  it  had  become  known  to  the  depart 
ment  heads  that  he  was  being  paid  by  the  United  States  Fi- 
delity and  Guarantee  Company  for  special  work  after  hours. 
President  John  R.  Bland,  president  of  the  company,  was  much 
surprised,  and  gave  out  this  statement: 

It  is  a  shame  that  Detective  Pumphrey's  resignation  should  have  been 
requested  because  he  rendered  service  to  the  company  of  which  I  am  presi- 
dent. The  action  of  the  board  of  police  commissioners  in  Mr.  Pumphrey's 
case  has  seriously  interfered  with  the  conduct  of  the  business  of  one  of 
the  most  important  concerns  in  this  city.  Mr.  Pumphrey  assisted  us  in 
the  management  of  our  department  of  insurance  against  burglars.  This  is 
one  of  the  fourteen  departments  of  our  company.^  He  gave  us  valuable 
information  about  crooks  and  burglars,  and  assisted  us  in  recovering  stolen 
goods.  He  is  the  best  detective  in  Baltimore,  and  one  of  the  best  in  the 
country.  We  sent  for  him.  He  did  not  offer  his  services  to  us.  I  cannot 
see  how  he  has  committed  any  moral  or  legal  wrong  in  giving  us  his  services 
when  not  on  duty.  I  cannot  see  that  we  have  done  wrong  in  employing 
him  or  in  paying  him   for  work  done  for  us. 

Captain  Pumphrey  said: 

Mr.  John  R.  Bland  is  my  personal  friend.  Some  time  ago  he  requested 
me  to  install  a  certain  system  for  him  in  reference  to  burglars,  etc.  I  did 
this  work  outside  of  my  office  hours,  did  it  alone,  and  in  no  way  do  I 
consider  that  I  have  committed  any  wrong.  I  admit  that  I  did  the  work, 
and  that  I  was  paid  for  it. 


The  iEtna  Life  has  issued  a  new  accident  policy  which  not 
only  enlarges  the  benefits  but  makes  them  retroactive  to  pres- 
ent policyholders,  indorsements  having  been  forwarded  for 
attachment  to  policies  already  in  force.  The  new  wording 
provides  for  the  rayment  of  the  principal  sum  in  case  of  a 
total  disability  of  the  injured  which  within  two  hundred  weeks 
from  the  accident  results  in  death  or  loss  of  both  hands,  both 
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feet,  both  eyes,  one  hand  and  one  foot,  one  hand  and  one  eye, 
or  one  foot  and  one  eye,  and  for  payment  of  one-half  the 
principal  sum  in  case  of  the  loss,  as  above,  of  one  hand,  one 
foot  or  one  eye.  Total  disability  not  resulting  in  any  of  the 
above  losses  entitle  the  insured  to  weekly  indemnity  ^s  long 
as  he  shall  be  so  incapacitated,  and  half  benefits  shall  continue 
during  ensuing  partial  disability  not  to  exceed  twenty-five 
weeks.  Double  indemnities  are  provided  for  accidents  occur- 
ring while  the  insured  is  on  public  carriers  or  elevators,  or  by 
lightning,  collapse  of  walls,  steam  boiler  explosion,  tornado 
or  cyclone.  Beneficiary  insurance  for  accidents  mentioned 
in  the  last  preceding  sentence  is  included  as  per  the  schedule 
given,  and  hospital  indemnities  are  added.  The  increased 
benefits  apply  to  all  accidents  on  and  after  June  i. 


Following  the  meeting  of  liability  insurance  men  on 
Wednesday,  at  which  an  attempt  was  made  to  find  out  some- 
thing about  the  coverage  of  the  new  liability  laws  in  New 
York  State  which  go  into  effect  September  i,  one  of  those 
present  stated  that  while  the  legislators  may  have  had  a  fine 
idea  of  what  they  were  enacting  into  law  men  who  had  been 
in  the  business  for  years  are  having  all  kinds  of  trouble  to 
ascertain  the  extent  of  the  ramifications  of  the  new  statute. 
Added  to  this  confusion  is  the  strong  probability  that  the  next 
Legislature  will  further  amend  the  liability  laws.  A  commit- 
tee of  five  was  appointed  to  secure  competent  legal  forecasts 
of  probable  court  interpretations  of  the  provisions,  and  an- 
other committee  was  named  to  draft  standard  policy  forms 
for  use  after  September  i.  As  to  the  new  rates,  it  was  be- 
lieved by  some  of  the  underwriters  that  rates  must  in  some 
cases  be  advanced  as  much  as  1,200  per  cent.  The  general 
opinion  seemed  to  be  that  the  liability  laws  should  be  placed 
on  some  permanent  basis  as  quickly  as  possible. 


Says  Life,  speaking  of  ready  made  bail  bonds:  "Instead  of 
carrying  about  the  country  a  million  dollars  in  his  inside 
pocket,  and  furnishing  temptation  to  adventurous  minds,  the 
automobilist  now  carries  with  him  a  ready  made  bail  bond, 
suitable  to  offer  a  magistrate  in  case  of  arrest  for  manslaugh- 
ter, speeding,  damages  to  competitive  vehicles,  or  other  inci- 
dents of  rapid  transit.  These  bonds  are  issued  by  various 
surety  companies,  are  good  in  several  States,  ordinarily  for 
$1,000,  and  are  garnished  with  detachable  coupons,  to  be  filled 
out  as  one  goes  along  and  left  when  necessary  with  magis- 
trates. This  seems  a  grand  idea  and  worthy  to  be  extended. 
Burglars  should  have  bonds  like  these— their  business  being 
liable  to  interruptions  and  delays  with  the  police — also  dames 
of  the  pavement,  convivial  undergraduates  of  colleges,  mem- 
bers of  President  Taft's  Cabinet,  and  all  other  characters 
liable  to  be  rated  as  suspicious." 


The  ruling  of  Insurance  Commissioner  Hartigan,  of  Minne- 
sota, that  accident  and  health  policies  must  be  also  signed  by 
the  insured  has  caused  something  akin  to  consternation 
among  companies  writing  this  class  of  business.  The  com- 
misioner  holds  that  inasmuch  as  the  copy  of  the  application 
in  the  policy  is  regarded  as  a  "schedule  of  warranties"  the  ap- 
plicant must  sign  in  order  to  make  the  warranties  effective. 
If  this  ruling  is  made  universal  among  the  States  it  will  tend 
to  revolutionize  methods  of  writing  health  and  accident  busi- 
ness. 


Following  charges  of  irregularities  in  the  management  of 
the  affairs  of  the  Enterprise  Casualty  Company  of  Philadel- 
phia, an  order  was  granted  by  Judge  Holland  on  July  5  tem- 
porarily enjoining  the  stockholders  from  holding  a  meeting 
and  from  disposing  in  any  way  of  the  assets  of  the  company. 
The  suit  was  brought  by  dissatisfied  stock  purchasers,  whj 


declared  that  things  had  been  misrepresented  to  them.  Later 
a  meeting  of  stockholders  was  held,  at  which  it  was  decided 
to  wind  up  the  affairs  of  the  company,  and  a  committee  con- 
sisting of  James  D.  Kelly,  Winthrop  Smith  and  W.  E.  Ber- 
nard was  appointed  for  that  purpose. 


The  Insurance  Field  says  that  there  was  a  "conflagration" 
in  sheep  insurance  near  Petersburg,  Ind.,  some  weeks  ago  by 
which  all  the  assets  of  a  farmers'  mutual  sheep  insurance 
society  were  wiped  out.  "There  was  $300  in  the  treasury 
one  night,  but  next  morning  one  of  the  members  discovered 
that  dogs  had  broken  in  and  killed  twenty-nine  of  his  sheep. 
This  exhausted  the  funds,  because  the  insurance  was  against 
that  special  hazard,  and  the  assets  were  called  'the  dog  fund.' 
A  lot  of  dogs  will  now  be  killed  in  preparation  for  a  new 
assessment." 


The  Continental  Casualty  of  Chicago  has  paid  what  is  prob 
aDly  the  largest  amount  ever  given  as  indemnity  on  the  life 
of  a  railroad  freight  brakeman.  Jesse  McPherson  was  a 
brakeman  on  the  Santa  Fe  road  and  lived  at  Raton,  N.  M. 
He  had  been  carrying  a  $1,000  policy  for  some  time  and  it 
had  an  accumulation  of  $100  extra  benefits.  These  were 
doubled  in  consequence  of  his  death  in  a  wreck  which  hap- 
pened in  February  last.  The  company  paid  to  his  beneficiary 
the  sum  of  $2,200  the  day  after  proofs  of  death  were  received. 


An  announcement  of  interest  in  casualty  insurance  circles 
is  that  of  the  coming  of  F.  H.  Kingsbury  from  Scranton  to  be 
a  member  of  the  home  office  staff  of  the  United  States  Cas- 
ualty Company  about  August  i.  Mr.  Kingsbury  was  one  of 
the  organizers  of  the  Pennsylvania  Casualty  at  Scranton,  and 
is  secretary  and  a  director  of  the  company.  He  will  give  at- 
tention to  the  liability  department  of  the  United  States  Cas- 
ualty. His  acquisition  to  New  York  insurance  circles  is  a 
matter  of  pleasure  to  all  who  know  him. 


The  Mexican  Government  has  awarded  its  entire  fidelity 
business  to  the  National  Surety  and  the  London  Accident 
and  Guarantee  Company,  the  latter  getting  20  per  cent,  of 
the  contract.  The  American  Surety,  which  held  the  business 
last  year,  lost  it  this  year  on  bids  in  which  the  difference  was 
but  2  cents.  The  contract  involves  about  $100,000  in  pre- 
miums. 


The  surety  for  the  architect  in  the  Harrisburg  State  Cap- 
itol cases  has  been  changed,  on  application  of  counsel  for 
J.  M.  Huston,  from  the  Title  Guarantee  and  Surety  of  Scran- 
ton and  the  National  Surety  to  the  Pacific  Coast  Casualty 
Company.  The  bond  amounts  to  $64,000,  and  is  believed  to 
have  been  changed  on  account  of  a  change  of  terms. 


The  special  committee,  headed  by  Vice  President  Joel 
Rathbone,  of  the  National  Surety,  which  has  been  investigat- 
ing cotton  conditions  in  the  South  with  a  view  to  the  forma- 
tion of  a  plan  for  guaranteeing  cotton  bills  of  lading,  will  re- 
turn early  next  week,  and  after  it  reports  some  definite  an- 
nouncement may  be  expected. 


The  German  Commercial  Accident  is  writing  a  new  "lim- 
ited accumulative  accident  and  health  policy"  which  sells  at  $$ 
per  year,  regardless  of  sex  or  occupation.  The  principal  sum 
covered  is  a  minimum  of  $2,000  with  maximum  of  $3,000  and 
a  provision  of  $15  weekly  indemnity  for  accident  or  sickness. 
Sounds  good. 


While  crossing  the  Nevada  desert  last  week  Charles  S.  Da- 
vidson, an  engineer  of  Berkeley,  Cal.,  perished.     lie  had  life 
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and  accident  insurance  to  the  amount  of  $20,000,  one  policy 
for  $5,000  insuring  against  death  from  sunstroke,  heat  pros- 
tration  or  similar  affliction. 


The  well  known  W.  M.  Byrne  agency  at  St.  Louis  has  re- 
signed the  general  agency  of  the  National  Surety  because  the 
Maryland  Casualty,  for  which  it  has  been  generai  agent  for 
eleven  years,  is  now  writing  fidelity  and  surety  business. 


The  casualty  companies  have  been  notified  that  they  musi 
submit  all  proposed  standard  policy  forms  to  the  New  York 
Insurance  Department  by  August  15.  They  will  be  passed  on 
not  later  than  October  15. 


The  Massachusetts  Bonding  Company  is  considering  the 
advisability  of  increasing  its  capital  and  taking  up  the  cas- 
ualty lines. 


The  New  Era  Accident  Company  has  been  organized  at 
Fond  du  Lac,  Wis. 

ineurance  legielation. 

Georgia. 


Atlanta,  July  5. — House  Bill  No.  845.  introduced  by  Pick- 
ett, of  Terrell,  and  referred  to  the  General  Judiciary  Com- 
mittee, proposes  to  regulate  the  deposit  by  insurance  compa- 
nies of  securities  with  the  State  Treasurer,  so  as  to  give  to 
such  companies  the  option  to  deposit  with  the  State  Treas- 
urer as  much  as  $250,000. 


Louisiana. 


Baton  Rouge,  July  5. — The  Barrett  bills  in  the  Senate  have 
been  indefinitely  postponed.  The  Byrne  rating  board  bill  has 
passed  the  Senate. 

Baton  Rouge,  July  6. — Senate  Bills  105,  106  and  107,  by 
Barrett,  have  been  indefinitely  postponed.  They  concerned 
the  liability  of  employers  for  injuries  to  employees.  It  was 
realized  from  the  beginning  that  these  bills  could  not  be 
passed  at  this  session  of  the  Legislature.  They  were  introduced 
simply  for  political  effect. 

The  Richardson  Anti-Trust  bill  has  already  been  indefinitely 
postponed  by  the  House. 

The  radical  effects  of  the  Byrne  rating  board  bill  can  be 
materially  lessened  by  the  appointment  to  the  board  of  conserva- 
tively inclined  business  men.  Governor  Sanders  seems  to  favor 
this  course   and   the  insurance   interests   should    urge   it. 

The  Legislature  will  adjourn  on  Thursday  this  week. 


flDiecellatt)^. 


The  New  York  Legislative  Committee  of  Investigation. 


The  following  is  the  composition  of  the  committee  of  thre^ 
Senators  and  five  Assemblymen  of  the  New  York  Legisla- 
ture to  investigate  the  charges  of  corrupt  practices  by  mem- 
bers of  the  Legislature,  and  also  "the  business  methods,  op- 
eration, management,  supervision  and  control  of  all  insur- 
ance companies  other  than  those  doing  a  life  insurance  busi 
ness.  including  fire  insurance  exchanges  and  State  and  local 
boards  of  fire  underwriters,  and  the  relation  of  such  com- 
panies, exchanges  and  boards  with  legislation,  including  in- 
dustrial life  insurance." 

The  information  regarding  the  personnel  of  each  of  the 
members  of  the  committee  has  been  taken  from  the  legis- 
lative "Red  Book"  for  1910. 


Victor  M.  Allen,  Republican,  representing  the  Twenty-ninth 
Senatorial  District  (Rensselaer  County).  Born  at  Petersburg, 
N.  Y.,  July  14,  1870;  educated  in  the  Hoosick  Falls  High 
School  and  latei-  at  Columbia  College.  Was  in  the  publishing 
business  for  some  time,  and  later  organized  and  is  now  presi- 
dent of  the  Taconic  Valley  Bank,  Berlin.  Is  member  of  the 
Masonic  fraternity.    Was  defeated  in  1906,  but  elected  in  1908. 

Alexander  Brough,  Republican,  representing  the  Eighteenth 
Tenatorial  District  (New  York  County).  Born  in  Glasgow. 
Scotland;  moved  to  Providence,  R.  L,  when  a  boy;  educated 
in  schools  of  that  place,  and  was  graduated  from  Amherst 
with  the  class  of  '87,  and  from  Columbia  Law  School  in  1889. 
Lawyer  at  160  Broadway,  New  York  city.  Elected  to  Assem- 
bly in  1907  and  to  Senate  in  1908,  defeating  Joseph  S.  Schwab. 

Robert  F.  Wagner,  Democrat,  representing  the  Sixteenth 
Senatorial  District  (New  York  County).  Born  Prussia,  Ger- 
many, June  8.  1877.  Came  to  America  when  eight  years  old. 
Educated  in  the  New  York  public  schools,  selling  papers 
out  of  school  hours  to  maintain  himself.  Was  graduated 
from  City  College  of  New  York  in  1898  with  the  degree  of 
B.  S.,  and  from  the  New  York  Law  School  in  1900  with  the 
degree  of  LL.  B.  Is  practicing  law  in  New  York  and  is  ac- 
tive member  of  several  fraternities  and  societies.  Elected  to 
the  Assembly  in  1905-6-7  and  to  the  Senate  in  1908. 

William  W.  Colne,  Republican,  representing  the  Eleventh 
Assembly  District  of  Kings  County.  Born  at  Washington, 
D.  C,  February  17,  1863.  Attended  Georgetown  University. 
Came  to  Brooklyn  in  1881,  and  was  connected  with  the 
Panama  Canal  Company  as  assistant  purchasing  agent  from 
1881  to  1899.  Is  a  member  of  the  firm  of  Colne  &  Co.,  of 
New  York  and  Paris,  engaged  in  the  sale  of  foreign  and  do- 
mestic patents.  Elected  to  the  Assembly  first  in  1905,  and 
served  on  the  Assembly  insurance  committees  of  1908  and 
1909. 

Frank  L.  Young,  Republican,  representing  the  Third  As- 
sembly District  of  Westchester  County.  Born  at  Port  Byron, 
Cayuga  County,  October  31.  i860,  and  has  resided  at  Ossin 
ing  for  twenty-one  years.  Educated  at  Oakwood  Seminary, 
Union  Springs,  N.  Y.,  and  at  Haverford  College.  Was  grad- 
vrated  from  Cornell  University  in  1888,  after  which  he  be- 
came instructor  at  Mount  Pleasant  Military  Academy  at  Os 
sining,  meantime  studying  law  in  the  New  York  Law  School. 
Was  admitted  to  the  bar  in  1892,  and  has  been  corporation 
counsel  at  Ossining  for  over  five  years.  Is  member  of  nu- 
merous clubs  and  fraternities.  First  elected  to  the  Assembly 
in  1908. 

Frederick  R.  Toombs,  Republican,  representing  the  Sev- 
enteenth Assembly  District  of  New  York  County,  is  a  son 
of  Samuel  Toombs,  a  well  known  author,  and  was  educated 
in  the  New  York  University  and  New  York  Law  School. 
Sent  to  Washington  by  a  newspaper  syndicate  to  report  the 
Payne-Aldrich  tariff  bill  contest  in  1909,  he  wrote  a  nine  col- 
umn review  which  was  printed  in  hundreds  of  newspapers. 
Is  author  of  "A  Gentleman  from  Mississippi"  and  other  writ- 
ings. Was  member  of  the  Seventh  Regiment  of  the  National 
Guard  of  New  York  for  four  years.  Is  member  of  several 
influential  political  clubs.  Has  served  in  the  Assembly  durin;? 
1907-8-9-10.  Was  member  of  the  international  jury  of  awards 
at  the  St.  Louis  Exposition. 

Edwin  A.  Merritt,  Jr.,  Republican,  representing  the  Second 
District  of  the  County  of  St.  Lawrence.  Born  at  Pierrepont. 
N.  Y.,  July  25,  i860,  and  is  a  son  of  Gen.  E.  A.  Merritt,  who 
was  at  one  time  Collector  of  the  Port  of  New  York,  and  later 
consul  general  at  London.  Graduate  of  Yale  in  1884,  and 
served  one  year  as  deputy  consul  general  at  London  in  1885. 
Is  a  lawyer,  and  first  elected  to  the  Assembly  in  1902.  Served 
on  the  Assembly  Insurance  Committee  in  1903.  Was  mem- 
ber of  the  special  committee  on  education,  whose  work  re 
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suited  in  the  appointment  of  Andrew  S.  Draper  as  first  com- 
missioner of  the  State  Department  of  Education;  also  of  the 
Stevens  committee  of  1905,  which  brought  about  the  80  cent 
gas  legislation  for  the  city  of  New  York;  also  of  the  com- 
mittee in  1908  to  investigate  the  debt  limit  of  the  city  of 
New  York,  and  was  a  member  of  the  Hudson-Fulton  Com- 
mission in  1909.  Was  made  Republican  leader  in  the  Assem- 
bly in  1908. 

James  A.  Foley,  Democrat,  representing  the  Twelfth  As- 
sembly District  of  New  York  County.  Born  in  New  York  in 
1882,  educated  in  the  public  schools  and  graduated  from  the 
College  of  the  City  of  New  York  in  1901  and  the  New  York 
Law  School  in  1903.  First  elected  to  the  Assembly  in  1906. 
Was  a  member  of  the  Lake  Champlain  Tercentenary  Com- 
mission. 

The  committee  met  at  the  Murray  Hill  Hotel  Friday  at  i 
o'clock  and  elected  Assemblyman  Merritt  to  be  chairman  and 
Senator  Brough  vice  chairman.  M.  Linn  Bruce  was  chosen 
as  counsel,  Walter  Moses  will  be  secretary,  and  Charles  R. 
Hotaling  will  be  sergeant-at-arms.  George  M.  Shotwell  was 
selected  as  stenographer.  Adjournment  was  taken  until 
July  26  at  the  same  hotel,  and  in  the  meantime  the  counsel 
will  be  busy  with  matters  to  come  Mp  before  the  committee. 
An  assistant  counsel  will  be  selected  by  the  chairman,  vice 
chairman  and  counsel.  So  far  no  affidavits  have  been  pre- 
sented to  the  committee. 


New   York    Stock   Selling   OfHcei   of  Projected  Insurance 
Companies  Investigated. 


(New  York  Commercial  of  Friday.) 
Stock  selling  offices  of  insurance  companies  which  are  in  course 
of  promotion  were  visited  yesterday  by  examiners  of  the  New 
York  Insurance  Department  to  start  examinations  under  the  law 
recently  enacted  in  this  State  enabling  the  Superintendent  of  In- 
surance to  inspect  the  books  and  records  of  proposed  insurance 
companies  selhng  stock  in  this  State.  The  department  sent  sev- 
eral men  to  get  into  the  offices  of  those  concerns  whose  charters 
were  granted  by  other  States. 

This  is  the  first  time  that  the  Insurance  Department  of  this  or 
any  other  State  has  had  the  power  to  take  cognizance  of  cor- 
porations before  organization.  Ever  since  1905,  when  the  atten- 
tion of  the  public  was  called  to  the  huge  assets  of  insurance  com- 
panies, promotions  of  all  kinds  have  been  going  on  all  over  the 
country.  A  large  number  have  been  more  or  less  fraudulent,  and 
large  sums  of  money  have  been  taken  from  investors  in  concerns 
which  have,  sooner  or  later,  gone  into  the  hands  of  receivers, 
while  the  promoters  and  stock  salesmen  have  reaped  large  profits 
out  of  commissions  and  expenses.  It  is  thought  that  some  of  the 
promoters  may  apply  to  the  courts  to  test  the  new  law. 

Those  companies  which  have  been  honestly  designed  and  pro- 
moted have  been  hurt  by  the  operations  of  the  wildcats,  and  it  is 
understood  that  several  of  the  former,  under  way  in  this  State, 
will  be  glad  to  have  the  statement  of  the  department  that  they  arc 
not  merely  promotion  schemes.  It  is  expected,  now  that  they  are 
the  subject  of  investigation,  some  offices  m  this  city  will  be  closed. 
Either  the  promoters  will  move  to  Jersey  City  or  back  to  their 
home  States,  there  to  appeal  to  local  pride  in  home  institutions 
for  support.  Companies  which  have  obtained  their  charters  in 
this  State  cannot  well  evade  investigation. 

THOSE   SUBJECT   TO   INQUIRY. 

Nineteen  corporations  of  this  and  other  States  have  been  re- 
ported as  selling  stock  from  offices  in  this  city,  and  an  additional 
promotion  is  reported  from  Buffalo.  The  reports  of  the  ex- 
aminers will  be  looked  for  with  interest.  Among  the  New  York 
corporations  under  way  now  in  this  State,  are  the  following: 

Buffalo  Casualty  Company,  of  which  C.  H.  Clemens  is  said  to 
be  the  fiscal  agent.  This  company  is  organized  to  take  over  the 
accident  business  of  the.  Protective  Life  Assurance  Company  of 
Buffalo. 

Columbia  Guarantee  Company,  No.  320  Broadway.  The  fiscal 
agent  is  G.  H.  Bruce,  as  attorney. 

Independent  Surety  Company,  R.  G.  Babbage,  No.  Tii  Broad- 
way. This  promotion  is  said  to  be  backed  by  powerful  construc- 
tion interests  in  this  city. 

Government  Surety  and  Casualty  Company,  No.  149  Broadway. 


This  company  is  said  to  be  promoted  by  M.  William  Hilbert, 
formerly  of  the  Empire  State  Surety  Company  and  the  Metro- 
politan Surety  Company,  which  latter  corporation  went  into  the 
hands  of  a  receiver  some  time  ago.  Another  interested  in  the 
promotion  is  Thomas  F.  Purcell,  who  was  also  formerly  con- 
nected with  the  Metropolitan  Surety. 

Republic  Assurance  Company,  No.  35  Nassau  street.  This  is  a 
proposed  fire  insurance  company  with  an  authorized  capital  of 
$2,000,000  'and  a  proposed  surplus  of  $3,000,000.  Among  the  in- 
corporators are  John  J.  PuUeyn,  controller  of  the  Emigrant  In- 
dustrial Savings  Bank;  Harrison  N.  Vedder,  formerly  of  the 
Delaware  of  Dover,  and  a  number  of  those  formerly  interested, 
with  the  firm  of  Dickson  &  Tweeddale.  The  organizers  of  the 
new  corporation  deny  that  the  last  named  firm  has  anything  to 
do  with  the  promotion. 

Protective  Holding  Corporation,  No.  435  Fifth  avenue.  This 
is  a  concern  which  is  promoting  the  Protective  Fire  insurance 
company  of  Syracuse.  Little  is  known  of  the  holding  company. 
The  Protective  Fire  was  originally  promoted  by  the  Government 
Securities  Corporation,  the  stock  of  which  was  later  exchanged 
by  investors  for  that  of  the  Protective  Holding.  Among  those 
interested  are  Robert  R.  Tuttle,  who  runs  a  large  non-Board  fire 
insurance  agency  in  Syracuse,  and  Ira  A.  Manning,  a  Philadelphia 
promoter. 

Life  and  Casualty  Company  of  New  York.  Nothing  is  known 
of  the  progress  of  this  promotion. 

Automobile  Insurance  Company  of  America,  No.  60  Wall 
street,  C.  W.  Clark  &  Co.,  fiscal  agents. 

Trinity  Finance  Company,  No.  27  William  street,  Walkup^ 
Baldwin  &  Co.,  agents. 

SOME   FROM    OTHER    STATES. 

The  companies  of  other  States  being  promoted  here  include  the 
following :  United  insurance  company  of  Arizona,  Ferris  E.  Shaw, 
No.  100  William  street,  principal  officer.  This  company  has  a 
charter  which  enables  it  to  do  all  kinds  of  insurance — fire,  life, 
casualty,  surety  and  marine.  It  was  first  launched  by  O.  L.  Van 
Laningham,  promoter  and  first  president  of  the  Great  Western 
Life  of  Kansas  City,  one  of  the  promoters,  with  Robert  B.  Arm- 
strong, of  the  Consolidated  Casualty  of  Chicago,  and  now  on  the 
Pacific  Coast.  The  original  scheme  was  to  raise  a  capital  of 
$10,000,000  and  a  surplus  of  $40,000,000,  selling  the  stock  to  in- 
surance agents  of  all  kinds,  physicians  and  other  small  investors 
who  would  be  likely  in  any  way  to  come  into  busfness  contact 
with  an  insurance  company.  The  United  now  has  under  way  the 
United  Fire  insurance  company,  chartered  in  this  State.  Mr. 
Shaw,  who  is  in  control,  stated  the  other  day  that  sales  of  stock 
were  rather  slow,  on  account  of  the  business  slump. 

Reliable  Life  Assurance  Company  of  Indiana,  Hoadley  &  Miller 
agents,  No.  170  Broadway.  Both  members  of  the  firm  were  for- 
merly connected  with  the  Mutual  Reserve  Life  insurance  com- 
pany. The  promoters  say  that  they  purchased  the  stock  of  the 
Reliable  some  time  ago,  when  they  found  the  company's  $200,000 
capital  heavily  impaired.  They  have  been  selling  their  holdings 
at  a  premium  in  order  to  place  it  on  its  feet,  and  state  that  they 
are  getting  nothing  out  of  it  except  their  expenses.  Incidentally 
they  are  Pennsylvania  general  agents. 

fOWNSLEY  PROMOTED  THIS  ONE. 

National  Assurance  Company  of  Delaware.  This  is  a  fire  in- 
surance concern  originally  promoted  by  Henry  P.  Townsley, 
former  president  of  the  Bankers'  Life  insurance  company  of  this 
city  and  promoter  and  first  president  of  the  Life  Association  of 
America  and  the  Union  Life  of  this  city,  now  being  liquidated 
by  the  Insurance  Department.  It  is  understood  that  this  company 
has  recently  removed  to  offices  in  Dover,  Del. 

Enterprise  Casualty  Company  of  Philadelphia.  Stock  of  this 
concern  has  been  sold  from  offices  at  No.  141  Broadway.  Its 
progress  was  stopped  a  few  days  ago  by  a  temporary  injunction 
of  the  United  States  Circuit  Court. 

Hanover  Finance  Company  of  Maine.  This  company  is  said  to 
be  organizing  the  Income  insurance  company,  a  scheme  designed 
to  guarantee  incomes — for  policyholders.  The  authorized  capital 
of  the  Hanover  is  $2,000,000.  The  insurance  company  is  an- 
nounced to  begin  business  when  it  has  $100,000  of  its  $200,000 
capital  paid  in,  and  that  the  resources  of  the  Hanover  will  be  back 
of  the  enterprise.  Active  in  the  promotion  has  been  H.  W.  Gard- 
ner, who  was  secretary  and  treasurer.  Mr.  Gardner  formerly  sold 
the  stock  to  the  Friede  Globe  Tower  Company,  a  Coney  Island 
amusement  scheme,  which  has  not  yet  eventuated. 

American  National  Selling  Organization  and  Consolidated  Life 
Securities  Company.  This  enterprise  was  originally  promoted 
from  Chicago  by  the  Rhodus  brothers,  who  sold  a  considerable 
quantity  of  stock  and  finally  had  their  complicated  affairs  brought 
to  the  attention  of  the  United  States  court,  who  appointed  je- 
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ceivers  for  various  corporations  owned  by  the  securities  company. 
It  is  said  on  behalf  of  the  Rhodus  brothers  that  they  began 
operations  in  this  State  at  the  behest  of  some  of  the  stockholders 
in  an  endeavor  to  get  the  concern  on  its  feet  again.  It  is  not 
known  whether  they  have  been  successful  or  not. 

Inflatntnability  of  Coal   Duit. 


(The  Insurance  Observer,  London.) 
In  a  paper  on  ''Experiments  Illustrative  of  the  Inflammability 
of  Mixtures  of  Coal  Dust  and  Air,"  read  before  the  Institution 
of  Mining  Engineers,  Professor  P.  Phillips  Bedson  said  that 
using  the  same  method  of  producing  a  cloud  of  dust,  but  in 
larger  apparatus,  as  that  employed  by  Holtzwart  and  von  Meyer, 
and  substituting  a  naked  flame  for  the  spark-gap,  he  and  Mr. 
Widdas  demonstrated  the  explosive  inflammability  of  mixtures  of 
coal  dust  and  air.  Experiments  with  diflFercnt  kinds  of  coal 
dust  and  other  combustible  solids  revealed  marked  differences 
in  their  behavior.  Thus  using  a  small  gas  flame,  brown  coal 
was  observed  to  inflame  very  readily,  bituminous  coals  less  easily, 
but  anthracite,  charcoal,  and  "dant"  not  at  all.  By  replacing 
the  luminous  coal-gas  flame  with  that  of  a  Bunsen  burner,  how- 
ever, it  was  found  possible  to  inflame  even  these  materials;  but 
there  was  no  propagation  of  the  combustion  through  the  mix- 
ture, as  was  the  case  with  brown  coal,  or  with  lycopodium,  saw- 
dust, or  flour.  This  difference  suggested  the  prommence  which 
must,  in  explaining  the  explosive  inflammation  of  these  bodies, 
be  attributed  to  the  fact  that,  in  the  process  of  burning,  volatile 
and  gaseous  combustible  substances  were  formed,  which,  ming- 
ling with  the  air,  formed  mixtures  through  which  the  burn- 
ing was  rapidly  transmitted  with  explosive  violence.  The  fact 
that  solid  metals  like  ma^esium  and  aluminium  (notably  the 
latter)  when  in  a  finely-divided  state  formed  mixtures  with  air 
that  burned  with  explosive  violence  showed  that  other  factors 
required  consideration  in  attemptinff  an  explanation  of  the  ex- 
plosive inflammation  of  mixtures  ot  combustible  solids  and  air. 
Substituting  for  the  naked  flame  a  coil  of  platinum  wire  raised  to 
the  required  temperature  by  electricity,  the  author  and  Mr. 
Widdas  had  shown  that  coals  of  different  sources  gave  dusts 
which  exhibited  marked  differences  in  the  temperatures  required 
for  their  ignition;  further,  that  air-dried  dust  had  a  somewhat 
higher  temperature  of  ignition  than  the  same  coal  dried  at 
212  degrees  F.,  and  that  artificially  moistening  the  dust  raised  the 
temperature  of  inflammation  still  further.  The  marked  differ- 
ence in  behavior  between  brown  coal  and  bituminous  coals 
suggested  that  the  sensitiveness  to  inflammation  of  the  former 
might  be  connected  with  the  relatively  large  proportion  of  the 
volatile  matter  which  the  former  yielded  in  the  ordinary  proxi- 
mate assay.  To  test  this  suggestion  experiments  were  made  on 
the  sensitiveness  to  inflammation  of  starch,  cane  sugar,  and 
flour.  These  substances  were  selected  for  this  experiment  since 
they  resembled  coal  to  some  extent  in  ultimate  composition  and, 
like  coal,  when  decomposed  by  heat  yielded  inflammable  volatile 
compounds  and  a  coke-like  residue.  The  results  of  the  experi- 
ment might  be  regarded  as  indicating  that  this  kind  of  decom^ 
position,  and  the  relative  proportion  of  volatile  matter  so  pro- 
duced, played  an  important  part  in  the  sensitiveness  to  inflamma* 
tion  displayed  by  brown  coal  and  lignite,  which  was  less  marked 
in  the  bituminous  coals  and  to  a  still  less  degree  in  the  anthra- 
cites. 

ILbrouflb  tbe  Compang^a  Ege. 

(The  Budget  of  the  Maryland  Casualty  Company.) 
Disability  insurance  has  two  unique  values  for  the  agent :  the 
field  is  unlimited,  for  every  wage  earner  is  a  prospect;  the  ratio 
of  lapses  and  cancellations  can  be  made  very  small,  because  the 
accumulations  annually  increase  the  amount  of  insurance  given 
for  the  same  premium.  The  agent  who  is  both  ambitious  and 
conscientious  will  sell  only  that  disability  policy  which,  clause 
for  clause,  coverage  for  coverage,  can  be  compared  with  any 
similar  contract  and  shown  superior. 

(Pacific  Mutual  Xews.) 
A  leaf  from  the  diary  of  a  successful  agent  gives  us  this 
method,  which  more  than  one  has  found  to  be  a  good  method: 
Take  a  real  interest  in  your  customer.  After  he  has  been  ex- 
aminedj  find  out  what  sort  of  an  examination  it  is,  and  pick  out, 
if  possible,  some  point  that  is  not  quite  as  good  as  it  should  be. 
Drop  in  for  a  casual  visit,  during  the  course  of  wlych  the  more 
or  less  unfavorable  feature  in  the  examination  caiv^e  alluded  to. 
Of  course,  he  is  interested.     Does  he  want  his  policy  to  go  into 


force  the  day  it  is  issued,  or  will  he  prefer  to  wait  two  weeks  or 
so  until  the  policy  is  delivered  and  run  the  risk  of  some  mishap 
in  the  meantime?  The  answer  to  this  question  is  invariably:  I 
would  like  the  policy  to  go  into  force  as  soon  as  issued.  His 
check  is  the  only  thing  necessary  to  this  arrangement,  and  in  nine 
cases  out  of  ten  it  can  be  had  at  this  stage  for  the  simple  asking. 

(Glens  Falls  Now  and  Then.) 
The  insurance  committee  of  the  Merchants*  Association  of  New 
York  has  been  dealing  with  the  question  of  insurance  rates,  and 
concludes  that  the  only  practical  way  to  reduce  them  is  to  reduce 
the  fire  loss,  and  they  are  trying  to  influence  results  along  that 
line.  This  committee  concedes  that  fire  insurance  rates  must 
provide  for  losses  and  expenses,  make  reasonable  provisions  for 
conflagrations,  and  for  a  fair  compensation  to  stockholders. 
These  conservative  business  men  refer  to  the  seven  or  eight 
million  dollars  annual  expenditure  in  New  York  city  for  fire  fight- 
ing service,  and  to  the  few  thousands  for  fire  prevention,  and  urge 
that  the  fire  department  machinery  be  utilized  for  effective  pre- 
vention of  fires.  They  suggest  systematic  and  persistent  official 
inspection  of  all  business  premises,  with  legal  authority  for  en- 
forcing all  laws  and  ordinances,  with  compulsory  installation  of 
automatic  sprinklers  in  non-fireproof  premises  which  menace 
vicinity  property.  The  argument  is  that,  even  with  possible  re- 
duction in  the  expense  of  handling,  fire  insurance  would  count  in- 
finitesimally  in  the  rate  of  reduction,  while  possible  reduction  of 
the  fire  loss  would  count  distinctly  for  a  reduced  fire  tax,  and  com- 
petition would  work  out  a  minimum  of  cost.  Of  all  the  old  or 
new  fangled  plans  for  lowering  insurance  rates,  there  is  nothing 
promising  larger  and  more  sure  results  than  that  of  reducing  the 
fire  loss.  It  is  the  great  opportunity  for  the  conservation  spirit 
of  the  times. 


(Bulletin  of  the  Standard  Mutual  Life  of  Pittsburgh.) 
The  charter  which  we  advised  our  policyholders  in  the  last 
issue  of  this  Bulletin  we  had  applied  for  was  promptly  granted 
by  the  State.  There  is  every  reason  for  all  who  are  interested  in 
the  Standard  to  feel  gratified  Over  the  progress  it  is  making. 
Our  annual  premium  income  is  about  $160,000.  Compare  this 
premium  income  at  the  end  of  our  first  eighteen  months  with  the 
record  of  some  of  the  leading  companies.  To  secure  this  pre- 
mium income  it  took  the  Massachusetts  Mutual  ten  years.  New 
York  Life  six  years.  Northwestern  Mutual  six  years,  Penn  Mu- 
tual twelve  years.  Prudential  five  years.  State  Mutual  of  Massa- 
chusetts twenty-tnrce  years,  Union  Central  five  years,  New  Eng- 
land Mutual  eleven  years,  Manhattan  Life  eight  years,  Berkshire 
Life  fifteen  yearSj  iCtna  fourteen  years.  To  secure  this  large 
premium  income  m  so  short  a  period  a  great  saving  has  been 
made  in  salaries,  rents  and  mortality.  This  premium  income,  to- 
gether with  the  splendid  agency  force,  will  be  turned  over  to  the 
new  company  (the  Standard  Life  Insurance  Company  of  Ameri- 
ca) as  soon  as  the  $300,000  is  paid  in.  Great  credit  is  due  the 
agency  force  for  this  splendid  showing.  We  feel  that  we  are 
making  good  for  our  policyholders,  and  ask  for  your  hearty  sup- 
port in  your  territory. 

(H\  H.  Riker,  Paterson,  N.  /.,  in  Prudential  Weekly  Record.) 
The  importance  of  low  arrears  must  be  fully  understood  before 
any  great  improvement  can  be  shown.  Once  the  subject  is  clearly 
grasped  by  the  superintendent,  the  agency  organizer,  the  assistant 
superintendent  and  the  agent,  the  process  of  reduction  begins  and 
continues  at  a  rapid  rate,  for  enthusiasm  is  generated  as  the  work 
goes  on,  and  eventually  a  complete  control  of  the  situation  is 
gained  by  every  agent.  From  that  point  on  a  steady,  permanent 
reduction  is  assured. 

(The  John  Hancock  Field.) 

The  most  important  thing  in  production  is  "getting  the  signa- 
ture on  the  dotted  line,"  but  the  importance  of  correct  informa- 
tion in  answer  to  every  question  on  the  application  should  not  be 
overlooked  nor  belittled.  Wron^  spelling  of  names,  wrong  dates 
of  birth,  incomplete  addresses,  illegible  writing,  withheld  or  in- 
correct history  of  previous  insurance  or  rejections,  etc.,  all  cause 
unnecessary  delay  in  issue,  dissatisfaction  and  loss  of  business, 
and  return  for  correction  of  thousands  of  cases  yearly,  just 
because  a  little  necessary  care  was  not  used  to  get  the  thing  right 
in  the  first  place.  The  statement  has  been  made  by  men  who 
ovfiht  to  know  better,  that  too  much  attention  to  detail  and  so 
called  "red  tape"  is  detrimental  to  production,  and  if  we  insist 
on  all  the  little  minor  points  being  lived  up  to  to  the  letter,  the 
men  will  not  get  as  good  results.  This  is  about  as  logical  as  the 
old  fallacy  that  good  condition  of  debit  was  in(X)nsistent  with  a 
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large  increase.  There  is  neither  logic  nor  sense  in  such  a  conten- 
tion. "A  thing  worth  doing  at  all  is  worth  doing  well."  Read 
your  instructions,  men  in  the  field.  Not  only  read  but  study  them, 
and  then  follow  them  out.  Don't  make  the  same  mistake  twice. 
"A  little  wisdom  is  a  dangerous  thing."  Don't  be  satisfied  with 
a  little — know  it  all — all  about  your  business.  "When  ignorance  is 
folly,  'tis  bliss  to  be  wise." 


{JEtna  Life  News.) 
After  all,  it  is  action  alone  that  counts.  A  certain  amount  of 
time  and  energy  must  be  employed  in  laying  plans,  but  this  should 
be  small  compared  to  the  time  spent  in  active  convassing.  Too 
often  we  talk  with  men  who  have  plans,  of  their  own  devising, 
that  would  do  credit  to  a  most  able  official,  but  they  have  spent 
hours  and  days  making  these,  to  the  entire  neglect  of  their  proper 
work,  which  is  canvassing.  And  so  they  have  failed  to  produce 
the  necessary  amount  of  business  to  make  them  feel  satisfied  and 
successful,  and  they  wonder  why  they  do  not  succeed  as  well  as 
some  other  man  who  apparently  makes  only  simple  plans. 


{Monthly  Bulletin  of  the  Fidelity  and  Casualty  Company.) 
In  order  to  get  the  lapped  seam,  which  usually  is  the  weakest 
part  of  a  boiler,  away  from  the  intense  heat  of  the  furnace,  this 
seam  is  placed  at  the  upper  quarter  of  the  boiler  circle  just  where 
it  is  likely  to  be  covered  by  the  brickwork  which  joins  the  boiler 
at  that  point.  To  inspect  properly  this  part  of  the  boiler,  there- 
fore, it  is  frequently  necessary  to  remove  a  considerable  portion 
of  the  upper  furnace  walls.  The  inconvenience,  the  expense  and 
the  delay  incident  to  the  removing  and  the  replacing  of  so  much 
brickwork  may  impel  the  boiler  owner  to  cancel  his  policy  rather 
than  submit  to  it.  As  a  consequence,  defects  in  the  outer  shell  of 
the  boiler  which  might  have  been  detected  are  left  unobserved. 
In  Great  Britain  the  Factory  and  Workshop  law  of  1909  re- 
quires that  "where  necessary,  brickwork  must  be  removed  for  the 
purpose  of  inspection  of  vital  parts  of  the  external  surface  of  the 
boiler."  With  this  law  at  hand  to  support  him,  no  British  in- 
spector will  take  the  responsibility  of  passing  a  boiler  unless  he 
has  had  an  opportunity  to  examine  the  entire  outer  shell  of  the 
boiler,  and  so  he  invariably  insists  upon  the  removal  of  the  brick- 
work. This  in  Great  Britain  has  brought  about  the  practice  of 
building  the  brick  furnace  in  such  a  manner  that  the  firebrick 
blocks  comprising  the  upper  part  of  the  setting  can  be  con- 
veniently removed  and  replaced  without  disturbing  the  rest  of 
the  brickwork ;  and  when  this  is  done  the  entire  upper  surface  of 
the  shell  is  exposed  to  the  direct  light  from  overhead,  and  can  be 
critically  examined  throughout  its  entire  extent  by  the  inspector. 
We  believe  that  the  British  system  by  which  these  removable 
blocks  are  used  could  be  adopted  with  safety  and  profit  in  this 
country.  We  understand  that  a  British  company  there,  making  a 
specialty  of  this  form  of  furnace  setting  for  steam  boilers,  ex- 
pects to  introduce  the  system  in  this  country.  We  believe  that 
the  method  makes  for  safety,  and  we  also  believe  that  it  is  de- 
serving of  the  careful  consideration  of  boiler  owners  everywhere. 


Hanover 


AgmclM 

ia  all  tta«  Principal  Plaow  . 

la  tiM  United  Steto*. 


Fire  Insurance  Compan*^ 

OF  NEW  YORK. 


tttoi  Head  Office  for  the  United  States : 

57   and  59 

William  Street, 


LONDON  & 
LANCASHIRE 

FIRE 


NEW  YORK, 


A.  G.  Mdhw^ntpjr.,  BUnMge^o 


London     Assurance     Corporation, 


CHARTERED  A.  D.  172a 


Surplus  In  United  States  danumry  1,  1907, 
Surplus  In  United  States  January  i,  1908, 
Surplus  In  United  States  January  2.  1909, 


•650,599.01 
618.474.17 
«49,060.70 

CHAS.   LYMAN    CASE,   MMnrngtr. 

H4  William  Street  New  You. 

SAFETY    FUND    INSUMANCMo 

Fire   Insurance  Company 

186  &7d7  BROADWAY.  ****  "^^  YORK. 

QUARANTEES-NO  ESTIMATES 

ARE  ALL  POLICIES  OF 

American  Central  Life  Insurance  Co. 

INDIANAPOLIS,  INDIANA. 
INSURANCE  IN  FORCE,  $25,000,000.     ASSETS  $2»462»000 

High  Class  Salesmen  Wanted  in 

Tennessee,  Missouri,  Arkansas,  Alabama.   Michigan,  Pennsylvania, 
Ohio,  IniidQi,  Iliiaais.   Texas,  Kansas,  Oklahoma  and  Kentucky 

A    INENV    PLAIN 

OF   COMPENSATING   SALESMEN 

Writ©   for  Information   Today 


Surety  Bonds 
and   Undertakings 

are  furnished  promptly  throughout  the 
United    States,  Canada  and  Mexico,  by  the 

Aierican  Surety  Company 

OP  NEW  YORK 

Home  Office,  100  Broadway 


Company's  Offics 
BaildinK. 


This  Company  confines  its  business  exclusively  to  the  furnish- 
ing of  suretyship  bonds  and  undertakings. 

Its  experience  extends  over  a  quarter  of  a  century. 

Its  Financial  Strength  is  greater,  its  Qualifying  Power  under 
Federal  and  State  Regulations  is  larger,  audits  Agency  Organization 
is  more  extensive  than  that  of  any  other  Surety  Company. 


Bonds  issued  for  Employees,  Administrators,  QuardUas, 
and  in  Judicial   Proceedings. 


STATEMENT  DECEMBER  3f,  1909. 

Resources  (including  Capital,  $2,500,000)  $7,612,718.73 

Liabilities  (including  Reserve,  $1.330.367.97) 1.927,368.19 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


NATIONAL 

CONTRACTS 

SATISFY 

THE 

AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  means  the  best  life  insurance  to  liave  and  tlie  best 
to  sell.  If  you  can  sell  life  insurance,  you  can  sell  more  of 
it  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO.,  Hartford.  Conn. 

Please  nention  this  iwper 


1860 


soth  year 


1910 


HOME  UFE  INSURANCE  COMPANY 

OP  NEW  YORK. 

QEORQE   E.   IDE,   President 


ASSETS,  $23,626,018.63  LIABILITIES,  $2 1,858,691. 52 

(Includinc  Deferred  Dividend  Fund) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,119,044.00 

Net   Surplus 1,767,327.11 

Insurance  in  Force    92,532,583.00 

The  Record  for  1909  shows  the  following  GAINS: 

Insurance  in  Force $4,164,239.00 

Assets    1,917,117.00 

Deferred  Dividend  Reserve    148,581.00 

Contingency  Reserve   (Surplus)    655,149.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make   Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 


For  terms  to  froducing  agents  address: 

GEORGE  T.  DEXTER,  2d  Vice-President, 
34  Nassau  Street,  New  York,  N.  Y* 


tn«| 


dfmtanAmmran 

JfnsurancrCompang 

STATEMENT   JANUARY    I.  I9JO 

CAPITAL 

$K500,000 

RESERVE    FOR   ALL    OTHER   LIABILITIES 

8.222.0I8 

NET  SURPLUS 

6,44.0.21 1 

ASSETS 

16,  162,229 


OERM  AIVI  A 

PIRE    INSURANCE    COMRAIVY 


Orflranlz^cl    18B9 


INEW    YORK 


Cash  Capital f  1.000.000.00 

Assets 16,662.329.14 

Net  Surplus $2,008,419.02 

Surplus  for  Policy  Holders 13,006.419.02 

HEAD  OFFICE:  Cor.  WlllUm  and  Cedar  Streets 


ESTABUSHXD   Z853. 

Ass<rts,  January    i,    1910 $3>47o,«09.30 

Total    Liabilities,    except    Capital 1,920,837.44 

Capital    soo»ooo.oo 

Surplus   to    Policyholders i>549>672.o6 

V,  F.  BUELL,  Special  Agent,  Troy,  N.  Y. 

int  LI  anil  Tit  Co. 

OP     RHILrA^DBLrRHL^ 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsumnce 


FOUNDED  1792 


Company  o. 

North 
A 


menca 


232  Walnut  Street,  Philadelphia 

Assets.  January  1,  1909 \ $12,014,062.63 

Liabilities- -Reserved     for     Reinsurance 

and   all   other  claims $7,263,156.97 

Capital    Stock 3,000,000.00 

Surplus   over   a!l    Liabilities 1,750,905.66  112.014,061.63 

Agents  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON.      President, 
r.  HOUARD  WRIGHT.  HENRY  W.  FARNUM, 

Secretary.  Assistant  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President  AssisUnt  SecreUry. 

Surplus  to  policyholders,  $4f75o»905>66. 
Offices  in  New  York:   Fire.  51   William  St;  Marine.  63  Wall  St 
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HOME    OFFICE    OF    THE 


Metropolitan  L^ife  Insurance  Co. 

INCORPORATED  BY  THE  $TATE  OF  NEW  YORK 

The  Company  OF  the  People,  UX  the  People,  FOB  the  People* 


PROOF  OF  PUBLIC  CONFIDENCE 

This  compmny  h««  more  premium  paying  buii- 
nest  in  force  in  the  United  Statet  than  any 
other  Company,  and  for  each  of  the  last  10 
years  hat  had  more  New  Inanrancct  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  tliat  of  anr  other  Company  in  America, 
greater  tlian  all  the  Regular  Ufe  Insurance 
Companies  put  together  (lest  one),  and  can 
only  be  appreciatiea '  by  comparison.  It  is  a 
srreater  namber  than  the  ComUoe4  Population  e( 
Greater  New  York.  Chicaffo.'Phil&delphllit, Boston: 
St.  Louis.  Oeveland,  Cincinnati.  San  Francisco. 
Pittsburg,  Baltimore.  New  Orleans  and  Buffalo 


ASSETS. 
Municipal    and    R.    R.    Bonds 

and  Stocks 

Bonds  and  Mortgages 

Real    Estate 

Demand  Loans  on  Collateral.. 

CaaA  

Leans  to  Polic/holdera 

Premiums,     deferred     and     in 

course  of  eoUection   (net).. 
Accrued  Interest,  Rents,  etc.. 


39 

•J 

7* 
oo 

I? 
II 

Total    |a77, 107,868. 46 


fiS3.3a6,i6i. 

105,183.173. 

«3,3ii,azS. 

I7S»930. 

S,430,643. 

11,193.  *4S< 

S,i9o,s88. 
a,a90,aii. 


LIABILITIES^ 

Dividends  payable  in  1910....  $6,938,793.66 
Reinsurance  Fund  and  Special 

Reserves a37,ai3,384.o« 

All  other  Liabilities 3,053,470.8a 

Capital  and   Surplus 49,904,4x9.98 

Total    $377,107,868.46 


Largest  Office 
Fourth  Avenue, 


BuOdlBK  In  tht  World — Madison  Avenue, 
SM  Straet  and  94th  Street,  New  York  Citjr. 


SIBNIFICANT  FACTS 

This   Company's   Policj-daima  paid   in     1900 
averaged  in  number  one  for  every  68  seoonds  of 
each    business   day    of    8    hours   each    and    in 
amount  1140.81  a  minute  the  year  through. 
THE    DAILY    AVERAGE    OF    THE    COM- 
PANY'S BUSINESS  DURING  1909. 
4S6  per  day  in  number  of  Claims  Paid. 
6,585  per  dav  in  number  of  Policies  placed  and 

paid  H>r. 
fl.468.7S3    per    day  la  New     Insvraaoe  placed 

And  paid  for. 
1188.406  75    per   day    in    Payments     to   Policy- 

holders  and  addition  to  Reserve. 
$188  178.78  n^r  dav  in  Tnrrease  of  Assets. 


OFFICEKa 

JOHN   R.  HEGEMAN ...President 

HALEY    FISKE Vice  President 

GEORGE    H.    GASTON ad  Vice  President 

GEORGE  B.  WOODWARD.. 3d  Vice  President 

FRANK    O.    AYRES 4th  Vice  President 

F.    F.    TAYLOR 5th  Vice  President 

JAMES  M.  CRAIG Actuary 

STEWART   L.   WOODFORD Counsel 

WM.   J.   TULLY General   Solicitor 

FREDERICK   H.    ECKER Treasurer 

WALTER    STABLER Comptroller 

JAMES   S.   ROBERTS SecrcUry 

JOHN    R.    HEGEMAN,    jR....As5t.  Secretory 

1.   J.    THOMPSON Assistant  Sccreury 

T.    R,    RICHARDSON Assistant  Secretary 

GEORGE   B.   SCOTT Assistant  Secretary 

FREDERICK  A.  BETTS..  .Assistant  Secretory 
GEORGE  C.  PENHALLOW...A8st.  Secretory 
THOMAS  H.  WILLARD,  M.  D..Med.  Direct. 
AUGUSTUS  S.  KNIGHT,  M.  D..Med.  Direct 
W.  S.  MANNERS.  M.  D..Asst.  Med.  Direct 
E.  M.  HOLDEN,  M.  D....Asst  Med.  Direct 
D.   M.    GEDGE.   M.   D Asst  Med.  Direct 


L  L  CAHEN Bianager  Ordinary  Dept 

LEE  K.  FRANKEL,  Ph.  D.  .Mgr.  Indus'l  Dept 
J.  BERGEN  OGDEN.  M.  D..Asst  Med.  Direct 
JACOB  CHADEAYNE..Mgr.  Interm'd'c  Branch 


Paid  to  Policyholders  since  OrganisatloB, 
Number  of  Polides  in  Force.  10, 


plw  the  Amoont  now  Invested  for  their  Security,  $687,t28,6S8.88. 
,6tl.e7B.     Amount  of  Outstanding  Insurance,  f 8.041. 951. 700.00. 


A  GREAT  SIX  MONTHS! 

We  closed  the  first  half  of  1010  with  a  rousing  increase 
in  new  business  over  our  record  for  the  first  half  of 
highly  prosperous  1000. 

In  policies  and  dividends  we  have  what  the  public 
wants.  In  literature  and  canvassing  aids  we  have  what 
the  agent  wants.  And  back  of  all  is  a  repoutlon  gained 
from  50  years  of  activity  as  a  Massachusetts  Company. 

If  yon  are  a  genuine  producer,  a  dtlivtring  producer, 
and  wish  to  join  our  forces,  addreas 

aeOROB  D.  LANO,  Superintendeat  of  Agencies 

MASSACHUSETTS  MUTUAL  LIFE  INSURANCE  CO. 

SPRINQFIBLD*  MASSACHUSBTTS 

Incosporatsd  1851 


J.    -J.    V/Ai*Kii«,    i'residtnt. 

T.  Wii.  PxiCBBKTOW,  I  St  Vice-Prea.  ,  W.  L,  T.  Rocersom,  2nd  Vice-Pres. 

E.  p.  HAaais,  Secretary. 

Organised  1871,     , 

Life  Insurance  Company  of  Yirainia 

HOME  OFFICE,  RICHMOND,  VIRGim A 

The  OLDEST   Southern  Life  Insurance  Company. 

The  LARGEST  AND  STRONGEST  Southern   Life  Insurance  Co. 

The  PIONEER  Southern  Industrial  Life  Insurance  Company. 

Ita  policiea  are  clear  and  definite  in  their  provisiona,  and  their  values 
are  absolutely  guaranteed. 

Aggets,   December  81,   1909 $6,872,691.99 

LUbilitief,  December  81,  1909 4,812,406.82 

Insurance  In  force  December  81^909  68,887,618.00 
Total  payments  to  policyholders  since 

organization 9,820,412.49 


National  Life  Insurance  Co. 

MONTPELIER,    VERMONT. 


Established  in  1860. 


Operating  in  86  States. 


JOSEPH  A.  DbBOER.  President. 
Frbd  a.  Howlamd.  Vice-Prest.  Osmam  D.  Clark.  Secretary. 

JAMSS  B.  BsTBC.  Sd  Vice-Prest.         H.  M.  Cutlbr,  Treasurer. 
A.  B.  BiSBBB.  Med.  Director.  C.  B.  Moulton,  Actuary. 

This  Company  held  January  1,  1910,  and 
gained  during  the  past  decade: 


ASSETS. 

LIABILITIES, 

SURPLUS, 


$47,490,998.98 

41,661,180.12 

6,829,868.86 


INSURANC^^E,  161,428,116.00     - 

A8S0LUTC  secimmr  and  tcoNONY  or 


Gain,  167% 

-  Gain,  162% 

-  Gain,  211% 

-  Gain,     79% 
NANAQCnCNT 


ENERGY  AND  BRAINS 

are  the  necessary  capital  for 
Life  Insurance «elj|in^  You 
can  get  high  returns!  on  this 
capital  by  selling  the  policies 
of  the  PrudentiaL 


Write  Us  About  An  Agency. 

THE  PRUDENTIAL  INSURANCE  COMPANY  OP  AMERICA. 

Incorporated  as  a  Stock  Company  by  the  State  of  New  Jersey. 
JOHN  F.  DRYDEM,  President.  Home  Office,  Newark,  N.  J. 
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1894 


1910 


The  State  Life  Insurance  Company 

Indlanapollm 

CN1COCAI.ED  IN  SOLID  ACHIEYEMKNT 

AsMts  D«c.  SI.  1909.  $8.680.880.6&  Sarplns  19l«.  41.174.000.84. 

GROWTH  UNPARALUSLBD 

Gain  im  Admittbo  Assm  Gaxm  im  Surplus 

1907 fUOOl.400.00  ft7.r76  00 

1906 1.0S8.700.00  158.161.00 

l»/0 l.S0l.9n.l4  814.044.74 

Eicbt  IflUoii  Dolkn  in  Sccultks  Deposited  Wilb  the  Stak  ol  ladiaaa. 
This  is  1848.801  mors  than  is  isqnired  by  law. 

MOST  ATTRACTIVE  AGENCY  CONTRACTS 

Oar  Own  Idea. 

Every  Contract  Direct  With  the  Company. 

Scores  of  Good  Men  HaTe  Joined  the  State  Life  Field  Force  kince 

January  1.  1910. 

Ob  aO  AgcacT  aittrn  Uimat:  CHAS.  F.  OIFFIII,  U  Vioe-PlKS.,  1231  State  Lib  Boildinf 

Tbe  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Daly  MnssBchmetts  Noa-particliMitlaff  CoaiMiay. 

The  New  Colambian  Policies  are  Unexcelled  in  Clearness  and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 

ARTHUR    B.    CHILDS,    Pretldeat 

Commercial  Union  Assurance  Co. 

I4KITBB, 

OF  LONDON. 


OFFICE.' 

Cor.  Pine  &  William  Sts. ,  New  York. 
BRITISH  AMERICA  ASSURANCE  CO.,  ^«--^';&*-"^ 

H«a4  OfflM:  TORONTO.  CANADA. 

UNITED  STATES  BRANCH. 
•JANUARY  1.  1910 

Assets    $i,SS6,740.94 

Liabilities    9os,4S8*6x 

Net  Stirplus $654,aoa.33 

HON.  GBO.  A.  COX.  President.      W.  R.  BROCK  and  I        Vice 

JOHN  HOSKIN.  K.C..  LL.D.  (  Presidents. 
W.  B.  MBIKLB.  General  Mansger. 

Bqultabl^    A^GGident    Company 

161  DCVONSHIRC  STRCCT,  BOSTON,  MASS. 
**  THE  COMPANY  THAT  WORKS  WITH  YOU '' 

CAPITAL, $100.00«.00 

SURPLUS  TO  POLICYHOLDERS,     -       182.372.07 

Accident  and  Health  Insurance 

Commercial  and  Industrial  Departments 

Attractive  Policy  Forms— Liberal  Commissions 
Wm.  H.  JONES,  QenenU  Mmnmger 

QUEEN 


NswYotK. 


The  Philadelphia  Casualty  Company 

WALTER  Lk  MAR  TALBOT,  President 

Our  New  Accident  Policy  is  Perfection 

irS  THE  POLICY  YOUR  CLIENT  WANTS 
irS  THE  POLICY  THAT'S  EASY  TO  SELL 

Personal  Accident.  Health,  Liability,  Automobile,  Plate  Glass  and 

Credit  Insurance. 

AOBNCY    CORRBSPONDBNCB    SOLICITED 


PHOENIX 


MSUUNCE  COMP/Uir,  UNITED,  IF  lONMII 

(ttSTABLISHKD   1  78S) 


LOSSES  PAID.  OVER 


StOO.OOO.OOO 


HEAD  OrriCB   FOR  THK   (7NITBU  STATKS 

4r  CEDAR  STREET.  NEW  YORK  CITY 

A.   ».   IRVING.  JR..  LOUIS  P.  BAYARD  j  JOIMT 

SBCRBTARV  PBRCIVAL  BBRBSPOROl       MAMA 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  TEARS 

GEO.  E.  KEENET.  President.  THOWAS  F.  LAWRENCE.  Secretan 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred   Dividends — Rates   revised  and  made  lower. 
Values   based  upon  the  FULL   RESERVE.     Desirable  Contracts 
for  Producers.        Address- 
Second  Vice-President,  Home  Office,  HARTFORD,  CONN. 

183B.  THB  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PHJLADELPHin 

Cash  CapiUl $750.000. oe 

Reinsurance  and  all  Liabilities 4*349»o97*67 

Surplus  3.333.4^6.43 

ToUl  January  i,  1910 $7*33<tS<4- lo 

R.  DALE  BENSON.  Pres.  W.  GARDNER  CROWBLL,  Sec. 

JOHN  L.  THOMSON.  Vice-Pres.  HAMPTON  L.  WARNER.  Asst.  Sec. 

WM   J.  DAWSON.  Sec  Afency  Dept. 

INCORPORATED  1831. 

Berkshire  Life  Insurance  Company 

or   PITTSnCLD,  MASS. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusrtta  Non- 
Forfeiture  Law. 

JAMES  W.  HULL,  Prerident. 

W.  D.  WYMAN,  Vice-Pres.  and  Treasurer.         J.  M.  LEE,  Actuary. 

THEO.  L  ALLEN,  Sec.  ROUT.  H.  DAVENPORT,  Aset  Sec 

Acendes  In  all  the  principal  cMes  ef  the  Ualtcd  Statea. 


Insurance 
Brokers 


PLACE  YOUR 

SURETY   AND  CASUALTY 

BUSINESS  IN  THE 

**Empire" 

CAPITAL,  $500,000 

Business  producers  not  now  under 
contract  wanted  for  open  territory 

Address  AGENCY  DEPARTMENT- 

THEEMPIRE  STATE  SURETY  CO. 

84  William  St.,  NEW  TOBK. 
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THE 

JSlorth  British  &  Mercantile 

INSURANCE  COMPANY, 

/  ^^\TZ.  insuramce:  company 

OP  LONDON  AND  EDINBURGH. 

Good  Contracts  for  Good  Men. 

Bstmbll«h*<l  ia09. 

ROLAND  0.  LAMB,  President 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L.  Crocker,  Secretary. 
WILLIAM  N.  COMPTON,  Qenerai  Affcnt,          St.  Paul  Boildinff.  New  York 

OPPIC81 

76  William  Street, 

New  York  City. 

Northern  Assurance  Company,  Ltd. 

OF  LONDON,  ENGLAND, 

EASTERN  AND  SOUTHERN  DEPARTMENTS, 

Fidelity  (Fire) 
Underwriters 

38  PINE  STREET,  NEW  YORK. 
GEORGE  W.  BABB.  Jr.,  Manager.             T.  A.  RALSTON,  Sub^Manager. 

Net  Surplus  and  Gapltah    $US6,UI3 
Income  1909.       .        •       •     hlU6,723 

WILL    AID    GOOD  MEN   iN 
S^^M^                      ESnBLISHING  TiGENCiES 
^^Em^    Best  Policies,    Largest .  Gommis* 
^^W      sions  or  Profit  Sitariiiji  Qontract 

^^.            NORTH  AMERICAN  ACCIDENT  INS.  CO. 

^P                   A.  E.  FORREST.  Vice-Prea.  &  Sec'y,  Chicago. 

Separate  Insurance  by  Two  Com* 
panies  in  one  Policy 

Fidelity  Underwriters'  Policies  are  issued  by  the  Con- 
tinental Fire  Insurance  Company  and  the  Fidelity-Phenix 
Fire  Insurance  Company  of  New  York.  Each  assumes 
half  the  liability. 

Fidelity  Underwriters'  Policies  are  safe  policies.  The 
Continental's  loss  paying  ability  and  conflagration  record 
are  well  known.  The  Fidelity-Phenix  is  the  outcome  of  a 
merger  between  the  Fidelity  and  the  Phenix.  It  combines 
financial  strength  with  a  strongly  established  agency  plant 
and  safe  underwriting  methods. 

The  Home  Life  Insurance  Company 

"iaduMtrisl"                INCORPORATED  1899                  *' Ordinary** 
Execothrc  Offices,  41^18-420  Walnut  St.,  Philadelphia,  Pa. 

An  Popular  Forms  of  Life  aod  Eodowmeot  Iflsaraoce 

Indnstrial  policies  in  full  immediate  benefit,  and  written  from  the 
age  of  six  months. 

Most  liberal   Cash   Loans,    Cash    Surrender.    Paid    Up   and    Ex- 
tended Insurance  Values. 
JOHN  LANGHAM.  Ja..  Pres.       F.  PIERCE  BUCKLEY.  Vice-Pres. 

JOSEPH  L.  DURKIN.  Sec.           EDWARD  P.  MADDEN.  Treas. 
GEORGE  M.  NETTLESHIP.  General  Manager. 

THE   HOME   LIFE   IS   THE   IDEAL   HOME    PROTECTOR 

Mention  this  Ad 

Total  Assets,              $36,090,757 
Policyhold6rs'Surplus,18,743,991. 

Principal  Office:  46  Cedar  St.,  New  York,  N.  Y. 

Western  Department: 
280  La  Salle  Street,  Chicago,  III. 

THE 


Inoorporated  1855. 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fifty-four  Years.         Surplus  to  Policy-Holders,  Over  S450.000. 

AGENCY   DEPARTMENT.  425  WALNUT  STREET.   PHILADELPHIA. 

AGENTS    WANTED    AT   ALL    DESIRABLE    POINTS. 
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NEW  YORK,  SATURDAY,  JULY  i6,  1910. 


No.  3. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
ocntSa 

All  communications  should  be  addressed  to  Thc  Weekly  UNDsawaiTES, 
S8  WUIiam  St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Undbrwkxtbe. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Chaelks  a.  Jemney,  L.  Alexandee  Mack, 

President  and  Treasurer.  Secretary. 

Although  there  has  been  recent  depression  in  some 
forms  of  business,  the  returns  made  by  life  insurance 
companies  to  our  contemporary,  the  Insurance  Press, 
indicate  that  life  insurance  production  during  the  first 
half  of  the  year  has  suffered  only  in  not  reaching  a  vol- 
ume which  would  be  commensurate  with  a  high  tide  of 
general  business  prosperity.  But  any  falling  off  in  other 
lines  of  business  has  not  affected  life  insurance,  for  all 
the  reporting  companies  show  gains  in  new  business  writ- 
ten, over  the  corresponding  period  of  the  previous  year, 
of  from  five  to  twenty-eight  per  cent.  Whatever  may 
have  been  the  conditions  in  transportation,  trade  and  the 
money  market,  life  insurance  has  kept  right  along  doing 
well.  This  result  furnishes  great  encouragement  to  the 
life  underwriter  for  the  coming  busy  season,  for  all  the 
indications  are  for  a  decided  improvement  in  the  com- 
mercial situation  and  conditions  dependent  upon  it. 


We  print  both  an  editorial  on  the  Eastern  commissions 
situation,  which  appeared  in  the  last  issue  of  the  Agency 
Bulletin  of  the  National  Association  of  Local  Fire  In- 
surance Agents,  and  comments  thereon  by  that  most  com- 
petent representative  of  the  fire  insurance  companies,  Mr. 
Frank  Lock.  The  Bulletin  editor,  with  a  tartness  which 
we  do  not  believe  expresses  the  spirit  of  the  members  of 
the  association,  except  to  a  very  limited  extent,  accuses 
the  companies,  which  have  entered  into  the  agreement  to 
regulate  expenses  in  the  Eastern  territory,  with  the  de- 
termination to  execute  reform  at  the  expense  of  the  local 
agents,  while  leaving  "waste  in  official  salaries  and  home 
OTices  charges"  untouched.  The  inconsiderateness  of  this 
charge  appears — as  is  shown  by  Mr.  Lock — in  the  fact 
that  fifty  per  cent,  or  one-half  of  the  expenses  of  con- 
ducting the  business  goes  in  commissions,  while  the  office 
shares  with  the  State  and  all  other  demands  in  what  is 
left.  If  there  is  a  lion's  share  it  is  not  that  of  the  ad- 
ministrative officials.  The  agents  have  a  claim  on  the 
business,  which  must  be  recognized,  and  it  is  evidently  the 
aim  of  the  companies  which  have  gone  into  the  Eastern 
agreement  that  the  agents  shall  not  suffer  by  the  proposed 
rearrangement,  but  that  the  burden  of  reduction  shall  fall 
on  the  fungus  element  which  has  attached  itself  to  the 
business  on  account  of  the  excessive  rewards  to  be  gained. 
Over  the  larger  part  of  the  territory  affected,  as  Mr.  Lock 
says,  fifteen  per  cent,  is  now  the  recognized  rate,  and  is 
what  is  paid  on  the  bulk  of  the  business.    It  is  not  pro- 


posed to  make  any  reduction  in  this.  What  is  proposed 
is  equalization.  We  are  confident  that  the  body  of  the 
agents  recognize  this  as  the  situation,  and  are  not  in 
sympathy  with  a  "trades  union"  tone  toward  their  com- 
panies. 


The  Texas  Legislature  will  convene  in  special  session 
next  Tuesday.  The  Governor  wants  the  State  Rating 
Board  law  repealed.  The  Insurance  Commissioner 
wants  it  amended  and  continued.  Since  the  contention 
began  a  new  condition  has  arisen,  and  its  influence  upon 
the  action  which  the  Legislature  will  take  will  neces- 
sarily be  important.  New  business  is  practically  sus- 
pended in  the  State.  The  public  cannot  obtain  further 
fire  insurance.  The  condition  is  due  to  the  order  of  the 
State  Rating  Board  for  reductions  in  the  general  sched- 
ule, which  were  to  become  effective  last  Monday.  The 
largest  general  agencies  in  Texas  have  promptly  shut 
down  on  the  business  affected  by  the  reductions.  Mr. 
Cochran,  of  Trezevant  &  Cochran,  says: 

The  practical  effect  is  to  suspend  the  writing  of  insurance  for  our  com- 
panies on  all  kinds  of  risks  except  a  limited  class  of  dwellings  in  towns, 
also  country  dwellings  and  bams,  churches  and  some  public  buildings.  How 
long  the  suspension  will  continue  we  are  unable  to  say,  it  being  dependent 
very  largely  upon  the  action  taken  by  thc  coming  session  of  thc  Legislature. 
If  the  Legislature  repeals  the  law  in  toto  we  will  be  in  the  same  position 
we  were  before  the  present  law  went  into  effect,  and  all  work  done  and  the 
$250,000  spent  therein  will  go  for  naught.  If  the  Legislature  enacts  a 
new  law  we  will,  of  course,  be  guided  by  instructions  from  our  companies 
after  they  have  had  time  to  study  its  provisions  and  see  if  they  can  afford 
to  resume  operations  thereunder.  After  being  continually  in  the  insurance 
business  in  the  State  for  nearly  thirty-five  years  our  office  naturally  regrets 
very  much  to  find  it  necessary  to  take  the  action  herein  indicated,  but  it 
seems  unavoidable  under  the  circumstances. 

Mr.  Thomas,  of  Cochran,  Thomas  &  Co.,  another  great 
Dallas  general  agency,  says: 

This  practically  puts  us  out  of  business  in  Texas,  and  this  course  was 
taken  only  because  it  seemed  to  be  the  only  thing  left  for  our  companies 
to  do.  We  have  not  made  money  for  the  companies  in  Texas  during  the 
last  two  years  because  of  the  heavy  losses,  and  we  believe  practically  all  com- 
panies have  had  the  same  experience,  and  this  reduction  order,  in  the 
light  of  our  present  information,  would  make  a  heavy  additional  loss  cer- 
tain. We  are  hopeful  that  conditions  may  so  shape  themselves  at  an  early 
date  that  our  companies  can  resume  business.  We  have  mailed  a  circular 
letter  to  600  agents  representing  our  companies  in  the  State,  in  which  we 
say:  "We  are  not  unmindful  of  the  fact  that  this  action  may  result  in 
serious  personal  loss  to  you  and  to  us,  as  well  as  perhaps  some  hardship 
to  our  many  loyal  patrons  in  Texas.  That  apparent  necessity  therefor 
exists  we  regret  exceedingly.  It  seems  to  ua  that  the  destruction,  or  at 
least  the  serious  impairment,  of  an  agency  plant  which  it  has  taken  years 
of  fair  dealing  with  our  agents  and  our  patrons  to  perfect,  and  in  which 
we  have  invested  our  time,  energy  and  capital,  is  certainly  not  contemplated 
by  this  law,  justified  by  thc  conditions  or  demanded  by  the  public;  yet  this 
may  be  the  result  of  the  rate  reduction  order.  We  do  not  now,  and 
never  have,  knowingly,  undertaken  to  collect  from  our  patrons  a  greater 
rate  than  is  necessary  to  pay  losses  and  expenses  and  have  a  profit  margin, 
which  would  be  considered  ridiculously  small  by  the  average  merchant,  the 
hazard  of  whose  business  is  definitely  fixed." 

Another  general  agency  firm.  Gross  R.  Scruggs  &  Co., 
has  sent  the  following  notice  to  the  State  Rating  Board: 

It  is  with  great  reluctance  and  under  protest  and  reserving  all  legal 
rights  to  contest  that  we  herewith  comply  with  your  order  of  June  28,  as 
amended  July  2,  and  enclose  amendments  to  our  basis  schedules.     We  are 
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extremely  sorry  that  you  have  deemed  it  proper  to  order  us  to  reduce  our 
rates  below  a  living  point.  It  will  force  us  to  decline  a  great  deal  of 
business  which  otherwise  we  would  be  glad  to  write.  It  also  calls  a  halt 
on  the  work  we  have  been  doing  relative  to  correcting  our  schedule  where 
it  appears  too  high. 

Nearly  all  the  agency  companies  transacting  business 
in  Texas  are  represented  in  these  three  general  agencies. 
They  cannot  write  business  at  the  rates  prescribed  by  the 
order  of  reduction  except  at  a  loss,  and  they  cease.  This 
is  the  condition  confronting  the  Texas  Legislature  on 
the  eve  of  its  meeting,  and  it  is  for  the  makers  of  law 
to  decide  whether  the  people  who  require  the  protection 
of  fire  insurance  shall  have  it  or  be  deprived  of  it.  What 
a  comment  is  this  failure  of  State  interference  with  the 
insurance  business  in  Texas  on  the  impatience  of  Louis- 
iana to  go  into  it!  The  National  Board  of  Fire  Under- 
writers adjured  the  Louisiana  legislators  to  await  re- 
sults in  the  neighboring  State,  and  they  refused.  How 
soon  conditions  in  Louisiana  will  be  in  the  muddle  they 
are  in  in  Texas  and  Kansas  need  not  be  a  matter  of 
long  speculation,  and  in  the  meanwhile  one  can  readily 
excuse  the  proposition  of  the  bewildered  Texas  insur- 
ance man,  that  the  first  thing  that  his  Legislature  should 
do,  after  the  opening  prayer  next  Tuesday,  should  be  to 
enlarge  the  State  sanitarium  for  the  accommodation  of 
people  struggling  to  understand  the  fire  insurance  situa- 
tion. 

facte  an^  Opinions. 

The  persistency  of  Superintendent  Hotchkiss  in  the  matter 
of  the  Dutchess  Fire  insurance  company  is  fully  equaled  by 
the  persistency  of  the  company  in  its  loyalty  to  its  presi- 
dent, Lewis  H.  Vail,  as  shown  in  the  following  statement,  the 
first  to  be  issued  since  the  controversy  started: 

This  company  has  been  passing  through  a  most  singular  experience,  but 
we  have  remained  silent  under  the  situation  for  several  reasons,  chief  of 
which  was  our  belief  in  your  unshaken  confidence  in  us  despite  inaccurate 
and  slanderous  statements  which  have  been  made  concerning  the  manage- 
ment, and  more  particularly  concerning  our  president.  While  we  still  feel 
that  it  is  largely  unnecessary  to  do  aught  save  to  point  to  our  past  reputa- 
tion, well  known  to  you  during  all  the  years  we  have  been  in  touch  with 
each  other,  yet  perhaps  a  word  or  two  from  us  may  not  be  amiss  at  this 
time.  We  will,  therefore,  first  call  your  attention  to  the  fact  that  in  the 
disagreement  which  we  have  with  the  Insurance  Department  no  question 
of  solvency,  or  that  we  have  a  very  considerable  surplus  over  and  above 
all  liability  of  every  nature,  is  raised  by  the  department  or  by  any  other 
source.  Further,  we  are  not  only  doing  business  as  hitherto,  but  intend 
to  continue  so  to  do.  As  to  our  president,  who  has  been  connected  with 
this  company  and  its  predecessors  for  forty-three  years  past,  after  the  most 
searching,  even  inquisitorial,  examination  by  the  Insurance  Department,  we 
remain  clear  and  firm  in  our  belief  that  there  is  not  even  a  shadow  cast 
upon  his  reputation,  which  remains,  in  the  judgment  of  both  the  stock- 
holders and  the  directors,  absolutely  unblemished  and  above  reproach.  Our 
board  of  directors  is  largely  composed  of  leading  residents  of  this  city, 
among  whom  four  are  bank  presidents,  two  are  vice  presidents  of  banks, 
two  are  prominent  members  of  the  Dutchess  County  bar;  one,  Mr.  William 
W.  Smith,  the  well  known  philanthropist,  and  other  gentlemen  of  like  high 
standing,  and  the  directors,  after  full  consideration  of  every  criticism  which 
has  been  made  upon  our  president,  have  absolutely  refused  even  to  con- 
sider the  question  of  his  retirement,  and  their  action  was  emphatically  and 
practically  unanimously  indorsed  at  a  subsequent  meeting  of  the  stock- 
holders. The  criticisms  referred  to,  so  far  as  they  have  consequence  at 
all,  concern  matters  regarding  the  closing  of  the  affairs  of  the  old  company, 
and  these  questions  will  be  passed  upon  by  the  court  in  an  action  which  has 
been  brought  for  winding  up  the  old  company's  affairs.  So  far  as  such 
questions  concern  us,  the  representatives  of  the  new  company,  we  as  law 
abiding  citizens,  with  full  confidence  in  the  wisdom  and  integrity  of  the 
court,  are  content  to  abide  the  action  of  the  court,  and  we  do  not  intend 
to  submit  to  dictation  on  these  questions  from  any  other  source  whatsoever. 


Invahiable  as  a  book  of  reference  on  life  insurance,  and 
particularly  its  industrial  form,  is  the  sumptuous  volume  from 
the  Prudential  Press  entitled  "Addresses  and  Papers  on  Life 
Insurance  and  Other  Subjects."  by  President  John  F.  Dryden 


of  the  Prudential  insurance  company.  The  contents  are 
collected  and  republished  from  various  sources,  or  are  printed 
for  the  first  time  and  cover  the  last  seven  years  in  delivery. 
As  President  Dryden  was  the  pioneer  of  successful  industrial 
life  insurance  in  the  United  States,  much  appearing  in  the 
volume  relates  to  the  fruitful  and  interesting  subject,  some 
of  the  topics  being  "The  Inception  and  Early  Problems  of 
Industrial  Life  Insurance,"  "The  First  Quarter  Century  of 
Industrial  Insurance  in  the  United  States,"  "The  Practice  of 
Industrial  Insurance"  and  "A  Method  of  Providing  With 
Certainty  for  Dependent  Old  Age."  In  reference  to  the  latter 
the  author  gives  an  account  of  the  new  system  of  life  in- 
surance successfully  introduced  by  the  Prudential,  by  which 
the  payment  of  life  insurance  money  is  made  by  monthly  in- 
come checks  divided  over  the  entire  lifetime  of  the  widow 
or  other  dependents,  rather  than  in  one  sum  directly  on  the 
death  of  the  insured.  Mr.  Dryden  believes  that  this  method 
of  distributing  life  insurance  is  directly  in  line  with  the 
American  ideal  of  the  highest  possible  degree  of  economic 
independence  in  old  age.  The  addresses  and  papers  treat  of 
other  phases  of  life  insurance,  such  as  the  business  as  a  career, 
its  taxation  by  the  State  governments  and  its  supervision  by 
the  Federal  Government.  Mr.  Dryden,  when  United  States 
Senator,  was  much  interested  in  the  success  of  the  Panama 
Canal,  and  his  able  speech  on  the  "American  type"  of  this 
great  undertaking  is  included  in  the  volume,  as  well  as  an 
address  on  Abraham  Lincoln  and  Alexander  Hamilton.  An 
excellent  portrait  of  President  Dryden  faces  the  title  page. 


The  first  volume  of  the  International  Insurance  Cyclopedia, 
which  is  to  be  completed  in  seven  volumes  and  is  under  the 
editorship  of  its  originator,  Dr.  Isidore  Singer,  has  been  is- 
sued, and  gives  promise  of  a  very  valuable  series  covering  the 
history,  theory  and  practice  of  all  branches  of  insurance 
throughout  the  world  from  the  earliest  times  to  the  present 
day.  The  initial  volume  contains  the  biographies  of  insurance 
men  past  and  present,  and  gives  the  salient  facts,  about  sev- 
eral thousand  of  these  useful  persons.  The  preparation  of  the 
cyclopedia  is  supervised  by  an  editorial  board  of  eminent  ex- 
perts in  the  various  lines  of  insurance  of  which  Mr.  Edwin  W. 
De  Leon,  president  of  the  Casualty  Company  of  America,  is 
president.  In  its  announcement  of  the  coming  completion  of 
this  work  the  management  says: 

The  time  h^s  come  for  a  more  scientific  development  of  the  business  in 
all  its  branches,  and  for  a  more  complete  adaptation  of  insurance  principles 
to  the  existing  needs  of  social  and  commercial  life.  To  meet  these  needs 
of  the  business  a  great  reference  work  is  required,  and  nothing  will  be 
left  undone  to  entitle  the  International  Insurance  Encyclopedia  to  the  con- 
fidence and  respect  of  all  competent  to  judge  of  its  merits.  Chiefly,  how- 
ever, it  is  to  the  insurance  companies  that  the  enterprise  appeals  for  supe- 
port  and  hearty  co-operation,  as  well  as  to  the  large  army  of  managers  and 
agents,  office  employees  and  experts,  who,  in  some  capacity  or  other,  are 
advancing  the  interests  of  insurance  throughout  the  world.  *  *  Rapid 
progress  will  then  be  made  from  now  on  in  every  department,  so  that  there 
is  a  reasonable  assurance  of  completing  the  work  within  the  year  1910,  the 
original  date  of  termination.  The  management  appeals  with  confidence  to 
insurance  interests  throughout  the  world  for  hearty  support  in  every  way 
to  carry  this  important  undertaking  to  a  successful  conclusion. 


A  grand  jury  at  Rock  Island,  111.,  on  Wednesday  entered 
indictments  against  thirteen  persons  charged  with  frauds  in 
fraternal  insurance.  The  investigation  has  been  in  progress 
since  May  3.  All  those  indicted  were  officers  of  the  Ameri- 
can Home  Circle,  or  the  Fraternal  Tribunes,  or  were  con- 
cerned in  the  merger  of  the  two  societies  in  1908.  This  merger 
is  said  to  have  been  followed  by  the  disappearance  of  the  Tri- 
bunes' reserve  fund  of  $57.ooo  and  the  alleged  mismanagement 
of  the  society's  affairs  to  such  an  extent  that  it  was  ultimately 
wrecked.  Those  indicted  are  Dr.  A.  L.  Craig,  C.  F.  Hatfield 
and  Max  J.  Franckel,  of  Chicago;  H.  A.  Weld  and  Robert 
Rexdale,  of  Rock  Island;  Thomas  W.  Wilson,  of  Washing- 
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ton;  Michael  B.  Garber,  C.  H.  Walters  and  George  W.  Ken- 
ney,  of  Springfield;  S.  S.  McIIvaine,  Miss  Margaret  Mcllvainc 
and  Otho  L.  Caldwell,  of  Auburn,  111.,  and  K.  M.  Kitham,  of 
Aledo,  111.  Evidence  adduced  during  the  investigation  indi- 
cated that  the  men  who  were  officers  of  the  Home  Circle  for 
several  years  made  a  practice  of  merging  smaller  insurance 
societies.  The  Home  Circle,  at  the  time  it  was  merged  with 
the  Tribunes,  was  the  composite  result  of  three  such  mergers. 
After  the  Tribunes  again  became  a  separate  organization  the 
Home  Circle  effected  a  merger  with  two  other  societies,  in- 
stalling its  officers  in  each  successively.  Wilson  and  Garber 
are  now  respectively  president  and  secretary  of  a  local  benefit 
society,  with  headquarters  at  Washington. 


The  genial  editor  of  Business,  published  at  Manchester, 
England,  is  in  a  decidedly  pessimistic  mood  about  his  great 
country.  Perhaps  subscribers  are  not  paying  up  promptly  or 
life  insurance  soliciting  is  slack  during  the  heated  term.  He 
should  cheer  up.  From  this  point  of  view  there  is  lots  of  go 
in  the  old  land  yet.    He  says: 

An  old  journalistic  friend  writes,  "I  have  read  your  last  number  of 
Business  this  morninj^.  It  is  a  miracle  to  me  how  you  keep  it  up.  Since 
R.  A.  Proctor  died  I  know  of  no  journal  which  maintains  the  same  in- 
dividualistic touch  as  yours.  I  quite  agree  with  you  about  the  change  that 
has  come  over,  not  only  the  insurance  world  but  the  commercial  world, 
and  in  fact  over  people  generally.  I  have  noticed  it  more  during  the  last 
ten  years;  even  five  years  has  made  a  big  difference.  It  is  the  same  with 
books  and  with  pictures.  You  cannot  hold  the  public  now  for  any  length 
of  time.  There  is  general  apathy.  No  one  cares  for  anything  for  more  than 
five  minutes.  If  that  is  the  outlook,  what  will  the  future  be?"  Nobody 
knows,  and  nobody  cares.  *  •  Mr.  John  Ross,  who  contributes  "a  plain 
criticism  of  our  lethargy"  to  the  Daily  Dispatch,  writes  in  a  similar  vein. 
"I  have  been  away  from  England  twenty  years,"  he  remarks,  "and  since 
my  return  I  have  been  struck  by  the  prevalent  signs  of  deterioration." 
He  refers  in  particular  to  the  want  of  enterprise  among  business  men,  who 
are  "content  to  scratch  along  in  the  old  beaten  track  of  their  forefathers." 
He  considers  London  "the  smuggest  and  most  hypocritical  city  on  the 
face  of  the  earth.  One  has  only  to  wander  round  the  West  End  at  night 
to  see  the  poison  working  in  the  morale  of  the  youth  of  England.  To 
see  them  crawling  along  Piccadilly,  with  their  kangaroo  walk,  their  lemonade 
bottle  shoulders,  pink  faces,  lisping  voices,  and  knock-knees,  makes  a  man 
sorry   for   his  nation." 


Preparations  are  on  foot  for  the  annual  meeting  of  the  Na- 
tional Association  of  Life  Underwriters  at  Detroit  by  the  va- 
rious committees  of  the  local  life  underwriters'  association. 
The  Indicator  of  July  5  says: 

The  popularity  of  Detroit  as  a  convention  city  is  attested  by  the  fact  that 
something  over  160  have  been  booked  for  this  season,  some  of  them  very 
large.  With  its  magnificent  river,  and  elegant  pleasure  boats  providing  op- 
portunity for  delightful  excursions  in  every  direction,  its  beautiful  streets 
and  general  attractiveness,  the  city  is  an  ideal  spot  for  a  convention,  and 
all  gatherings  of  this  sort  are  always  largely  attended.  The  facilities  for 
combining  business  and  pleasure  are  unsurpassed  anywhere,  and  hence 
Detroit  life  underwriters  are  preparing  for  a  record  attendance.  The  pro- 
gram  will  be  a  good  one,  there  is  no  question  about  that,  and  aside  from 
the  in^ration  those  who  attend  may  get  through  this,  everyone  who  attends 
is  guaranteed  a  good  time.  The  Indicator  will  publish  a  daily  edition  dur- 
ing the  convention,  and  the  proceedings  of  each  day  will  be  placed  in  the 
hands  of  the  delegates  on  the  following  morning,  thereby  lending  its  aid  to 
make  the  convention  a  successful  one.  A  portion  of  the  program  for  the 
meetings  has  been  announced,  namely,  the  topics  for  five  minute  discussions. 
These  topics,  which  are  designated  as  "A  Feast  of  Thought  Stimulators," 
are  as   follows:    i,   "How   Best  to    Improve  Our   Service  to  Policyholders"; 

2.  ''How  Best  to  Obtain  and  Hold  Agents  Under  Present  Conditions", 
(a)  "How  Best  to  Overcome  the  Difficulty  in  Securing  New  Agents,"  (b) 
"Does  Not  the  Work  Possess  a  Special  Dignity?",  (c)  "Is  Not  the  Per- 
centage of  Success  Greater  in  Life  Insurance  Work  Than  in  Other  Lines?"; 

3.  "Under  Present  Conditions,  How  Best  May  It  Be  Made  Profitable  to  the 
General  Agent  to  Keep  a  Field  Man  Traveling  Through  Territory  for  the 
Purpose  of  Appointing,   Encouraging  and  Assisting  Local   Agents," 


In  pursuance  of  its  humanitarian  work,  the  Metropolitan 
Life  insurance  company  has  issued  for  distribution  to  its 
policyholders  an  illustrated  pamphlet,  entiled  "Directions  for 
Living  and  Sleeping  in  the  Open  Air."  It  has  been  prepared 
by  Dr.  Thomas  Specs  Carrington.  assistant  secretary  of  the 


National  Association  for  the  Study  and  Prevention  of 
Tuberculosis,  for  the  company  realizes  that  at  the  present 
moment  there  are  either  inadequate  facilities  in  the  United 
States  for  sanitorium  treatment  or  that  the  charges  made  at 
many  of  the  sanitoria  are  beyond  the  financial  ability  of 
many  of  the  company's  industrial  policyholders.  The  pam- 
phlet gives  practical  directions  for  home  treatment,  which, 
if  conscientiously  followed  under  the  guidance  of  a  physician, 
may  result  in  improvement  or  cure.  Some  of  the  topics 
treated  in  this  very  worthy  publication  are:  "How  to  Take 
the  Open  Air  Treatment  in  a  Tenement  House,"  "How  to 
Build  a  Small  Shack  or  Cabin  on  a  Flat  Roof  in  the  City," 
"How  to  Build  a  Cheap  Porch,"  "Tents  and  Tent  Houses." 


The  Legislative  Investigation  Committee  will  reassemble, 
as  was  announced  last  week,  on  July  26.  As  to  the  policy  of 
the  committee  in  making  the  investigation  of  both  insurance 
matters  and  legislative  transactions,  M.  Linn  Bruce,  the 
counsel  selected  by  the  committe,  said  on  accepting  the  ap- 
pointment: 

When  I  was  first  asked  to  become  counsel  of  this  committee  I  sent  word 
that  I  was  willing  to  undertake  the  work  provided  ray  views  of  the  purpose, 
scope  and  methods  of  investigation  were  in  accord  with  those  of  the  com- 
mittee. Among  other  things,  I  said  that  I  favored  an  immediate,  impartial, 
thorough  and  unsparing  investigation  in  conformity  with  the  terms  of  the 
concurrent  resolution  under  which  the  committee  acts  and  which  confers 
its  powers.  Since  the  committee  has  seen  fit  to  select  me  as  its  counsel  I 
am  assured  that  the  committee's  views  and  mine  are  in  accord.  It  will 
take  some  time  to  select  associate  counsel  and  other  necessary  assistants  to 
the  committee,  and  also  some  time  to  gather  data  and  arrange  it  in  shape  to 
begin  the  public  hearings,  but  as  soon  as  this  has  been  done  the  hearings 
will  sUrt.  I  shall  avail  myself  of  the  very  first  opportunity  in  company 
with  Chairman  Merritt  to  confer  with  Governor  Hughes,  and  also  with 
.*^tate  Superintendent  of  Insurance  Hotchkiss.  The  Governor  is  a  master 
investigator.  No  one  is  better  able  and  more  willing,  I  believe,  than  he  to 
give  valuable  suggestions. 


A  paragraph  in  the  Chicago  Record-Herald  on  a  new  merit 
system  for  employers  is  as  follows: 

A  Glen  Ridge,  N.  J.,  publishing  concern  has  established  an  innovation 
in  its  plant  which  is  being  watched  by  employers  of  labor  generally  in  New 
Jersey,  as  well  as  by  the  labor  unions.  The  company  has  insured  the  life 
of  every  one  of  the  150  men  and  women  employed  by  it  on  a  kind  of 
merit  system,  the  policies  ranging  from  $350  to  $1,000.  according  to  the 
value  and  length  of  service  of  the  employee  insured.  In  each  case  the 
employee  selected  the  person  who  was  to  be  the  beneficiary,  and  the  com- 
pany paid  the  premiums,  and  will  continue  to  pay  them  so  long  as  the 
en  ployec  remains  with  it.  When  he  leaves  or  is  discharged  the  policy  will 
be  given  to  him,  and  he  may  continue  it  or  permit  it  to  lapse.  The  policies 
do  not  provide  for  any  accident  insurance,  and  the  company  cannot  benefit 
in  any  war  ^rom  them.  Siegel,  Cooper  &  Co.  originated  this  form  of  co- 
operative insurance  in  Chicago  seven  or  eight  years  ago.  They  took  out 
$1,000  policies  on  the  lives  of  all  their  employees  above  a  certain  rank, 
paying  the  first  year's  premium,  and  allowing  the  policyholder  to  do  as  he 
liked  about  continuing  the  insurance.  Much  of  it  is  still  in  force.  A  num- 
ber of  firms  now  give  insurance  policies  to  their  employees  for  Christmas 
or  New  Year's  presents.  So  far  as  is  known  none  of  the  Chicago  plans 
provide  for  carrying  the  insurance  indefinitely  for  the  employee,  as  is  done 
by  the  Glen  Ridge  publishers,  although  some  are  willing  to  share  the  cost. 


Denver  has  been  having  a  "fire  prevention  day,"  during 
which  special  efforts  were  made  to  acquaint  the  public  with 
the  proper  methods  for  fire  prevention  and  the  consequent 
reduction  of  insurance  premiums.  One  of  the  features  was 
an  address  to  the  Chamber  of  Commerce  by  Ralph  P.  Cooper, 
the  city's  fire  warden,  who  gave  many  bits  of  wisdom,  in- 
cluding this  one:  "The  average  landlord  seems  willing  to 
pay  countless  good  dollars  in  tribute  to  the  fire  insurance 
comranies.  but  is  unwilling  to  spend  one  red  cent  for  his 
own  defense.  This  condition  should  and  will  be  reversed 
when  you  men  of  dollars  and  buildings  get  together  and  pro- 
tect yourselves  against  the  common  causes  of  expensive 
fires."  He  urged  that  property  owners  clean  up  their  prem- 
ises from  rubbish  heaps,  and  asked  that  metal  rubbish  cans 
be  provided.     Placards  stating  rules  for  the  use  of  gasoline 
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are  to  be  posted  throughout  the  city  and  other  measures 
adopted  for  the  general  education  of  the  public  with  regard 
to  t)revention  of  fires. 


Dates  Ahead. — The  following  conventions  of  underwriters 
are  scheduled  for  the  summer  and  autumn: 

July    27-29 — Detroit    Conference    of    Accident    Underwriters,    Mackinac, 
Mich. 

August   16 — National  Fraternal  Congress,  Detroit,   Mich. 

August  22 — Associated  Fraternities  of  America,  Atlantic  City,  N.  J. 

September    8-10 — National    Association     of     Life     Underwriters,    Detroit, 
Mich. 

September   12-14 — National  Association  of  Local  Fire  Insurance  Agents, 
Chicago,  111. 

September  15-17 — American  Life  Convention,  Des  Moines,  la. 

September    20-23 — International    Association    of    Accident     Underwriters, 
Bretton  Woods,   N.   H. 

September  27-29 — National  Convention  of   Insurance  Commissioners,  Mo- 
bile, Ala. 

The  annual  meeting  of  the  Western  Union  will  take  place  in 
September,  and  the  Fire  Underwriters'  Association  of  the 
Northwest  will  meet  in  October. 


Some  of  the  insurance  publications  having  credited  the 
Royal  Exchange  with  guaranteeing  London  Lloyds  policy 
placed  last  week  on  the  property  of  the  Philadelphia  Rapid 
Transit  Company's  property,  United  States  Manager  U.  C. 
Crosby  strenupusly  declines  to  accept  the  tough  impeach- 
ment, and  in  a  statement  to  the  press  says: 

This  statement  is  absolutely  false  and  without  foundation.  The  insurance 
on  the  schedule  was  divided  between  various  agencies  in  the  city  of  Phila- 
delphia, and  our  representatives,  Messrs.  H.  W.  Brown  &  Co.,  received  an 
allotment  of  $2,000,000.  This  entire  amount  is  held  binding  subject  to 
rate  and  form  in  the  companies  represented  in  their  own  office,  all  being 
companies  admitted  to  do  business  in  the  State  of  Pennsylvania.  We  be- 
lieve the  competition  of  the  Lloyds  unfair,  and  that  every  effort  should  be 
made  to  minimize  same.  They  pay  no  taxes  or  expenses  in  connection 
with  rating  or  inspection  bureaus  or  other  expenses  required  by  State  de- 
partments of  companies  entering  the  country  and  doing  a  legitimate  business. 
We  would  not  allow  our  company  to  be  used  as  a  guarantee  for  risks  under 
this  schedule  or  any   other  property. 


The  loss  on  the  wholesale  grocery  of  Foley  Brothers,  Lar- 
sen  &  Co.  at  Winnipeg,  Man.,  has  been  settled  at  92  per 
cent,  on  $234,500  insurance  on  stock.  The  salvage  was  taken 
by  the  firm  at  a  much  smaller  amount  than  could  have  been 
realized  had  it  not  been  for  the  attitude  of  the  Winnipeg 
health  department.  The  fire  was  in  one  section  of  the  build- 
ing, the  loss  in  the  other  section  being  chiefly  by  water  dam- 
age, it  being  practically  flooded  by  the  high  pressure  service. 
As  the  water  for  the  high  pressure  service  is  drawn  from  the 
river  below  two  large  sewers  the  health  department  was  un- 
willing to  permit  the  sale  of  foodstuffs  which  had  been  soaked 
with  this  water.  After  a  previous  fire  it  declined  to  allow  the 
sale  of  mattresses  which  had  been  soaked  by  the  high  pressure 
service,  alleging  danger  to  public  health. 


The  latest  freak  of  Mr.  Russell  F.  Hopkins,  the  young  man 
at  Irvington-on-the-Hudson  who  has  more  money  than  he 
knows  how  to  spend  in  a  sufficient  variety  of  means  to  afford 
him  relief  from  ennui,  has  invaded  the  field  of  insurance  to 
the  limit  by  securing  a  policy  from  London  Lloyds  which 
provides  an  indemnity  of  $5,000  against  his  assassination  or 
an  attempt  on  his  life.  Curiously  enough,  the  beneficiaries 
are  the  witnesses  to  the  said  overt  act,  $2,000  to  go  to  the 
first  witness  and  $1,000  each  to  three  others,  should  it  so 
happen  that  four  people  are  on  hand  to  take  notice  when 
anything  of  this  character  happens  to  the  insured.  London 
Lloyds  was  willing  to  assume  the  risk  on  Mr.  Hopkins  for 
the  sum  of  $25  per  year,  after  becoming  satisfied  that  the  gen- 
tleman had  no  avowed  enemies. 


The  announcement  of  the  death  of  Webb  McNall  will  re- 
call the  strenuous  time  he  gave  to  the  insurance  business  in 
Kansas  when  he  was  the  Superintendent  of  Insurance  of 
that  State  from  February,  1897,  to  March,  1899.  McNall  was 
a  political  demagogue,  pure  and  simple,  and  believed  that  it 
would  advance  his  political  fortunes  by  harassing  the  insur- 
ance companies.  One  of  his  rulings  was  that  no  company 
should  do  business  in  that  State  that  litigated  a  claim,  and 
he  had  numerous  controversies  with  companies,  barring  sev- 
eral, like  the  New  York  Life  and  the  Mutual,  from  the  State. 
Since  his  administration  he  has  been  regarded  as  the  typical 
official  insurance  baiter.  McNall  died  at  Gaylord,  Kan., 
June  24,  from  paralysis,  from  which  he  had  suffered  five 
years,  aged  sixty-one  years. 


The  Merriam  commission,  which  has  been  investigating  the 
Chicago  municipal  departments,  criticised  the  Chicago  fire  de- 
partment severely  for  unbusinesslike  methods  in  its  report. 
It  recommends  that  Chief  Horan  be  relieved  of  all  business 
details,  and  be  permitted  to  give  his  attention  entirely  to  the 
fire  fighting  work.  It  was  shown  that  extravagant  prices  had 
been  paid  for  supplies,  hose,  etc.,  and  that  the  business  meth- 
ods have  been  very  lax.  The  Chicago  fire  attorney's  office  is 
severely  criticised  for  inefficiency,  it  being  shown  that  in  New 
York  city  last  year  there  were  eleven  times  as  many  convic- 
tions for  arson  as  in  the  same  period  for  Chicago.  The  com- 
mission recommends  that  the  fire  attorney's  office  be  reor- 
ganized and  made  an  effective  bureau  of  fire  prevention,  with 
increased  powers  and  staff. 


The  fire  insurance  companies  have  decided  to  contest  the 
loss  on  the  MogoUon  Gold  and  Copper  Company  plant  at 
Cooney,  N.  M.,  there  being  a  total  loss  on  $25,000  insurance 
in  ten  companies.  The  plant  has  been  unprofitable  and  in- 
operative, and  most  of  the  companies  did  not  get  the  dailies 
reporting  the  issuance  of  the  policies  until  after  the  plant  had 
burned.  They  contest  on  the  claim  that  the  agent  who  wrote 
the  policies  is  a  stockholder  in  the  mining  company,^  that 
material  facts  were  misrepresented  and  suppressed,  that  the 
watchmen  clause  had  not  been  complied  with,  and  that  the 
risk  had  not  been  accepted,  the  dailies  not  having  reached  the 
companies.  The  fire  is  believed  to  be  incendiary,  due  to  labor 
troubles,  the  men  not  having  been  paid  for  a  long  time. 


The  liquidation  of  the  five  Onondaga  County  cx>-operative 
fire  insurance  companies  by  the  New  York  department  has 
just  been  concluded,  constituting  the  first  application  of  the 
new  liquidation  law.  The  department  has  collected  an  assess- 
ment from  the  policyholders  sufficient  to  pay  outstanding  loss 
claims,  aggregating  $20,000,  at  a  cost  of  about  $5,000,  or  about 
17  per  cent,  of  the  amounts  collected.  The  prosecution  of 
1,500  collection  suits  has  been  involved.  Except  in  the  case 
of  one  company,  claimaints  have  been  paid  their  claims  with 
interest  added.  In  some  cases  there  will  be  a  return  dividend 
to  policyholders  who  paid  the  extra  assessments.  It  was  the 
failure  of  these  companies  which  resulted  in  the  adoption  of 
legislation  providing  for  liquidation  in  such  cases. 


This  from  the  Coast  Review  has  nothing  to  do  with  insur- 
ance.   But  perhaps  it  is  timely: 

The  man  in  the  car  edged  up  to  me,  with  a  friendly  greeting,  "Well,*' 
said  he,  "have  you  amused  yourself  by  comparing  human  ears?"  Yes,  I 
had,  for  a  time,  until  at  last  I  could  see  nothing  else  but  rows  of  ears  in  a 
street  car,  and  as  they  were  ugly  the  amusement  was  of  brief  duration. 
"You  are  not  a  philosopher,"  said  he.  "Look  at  those  colored  people.  Note 
the  delicacy  of  the  black  folks*  ears.  They  are  nearer  the  arboreal  ancestry. 
White  folks*  ears  are  larger  and  coarser.  I  tell  you,  these  black  people 
are  the  true  aristocrats.  It  is  only  in  recent  times  their  ancestors  worked. 
They  have  naturally  slender  fingers  and  toes,  fitted  to  grip  tree  limbs,  and 
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their  calyes  are  undeveloped,  rudimentary  as  it  were,  because  their  cheerful 
ancestors,  until  enalayed,  did  little  walking,  working  or  worrying.  They 
have  the  aristocratic  ear,  limb  and  love  of  music.  Nose?  Oh,  that  is  owing 
to  the  hot  climate  and  expanded  air."     And  I  had  nothing  to  say. 


The  board  of  inquiry  appointed  by  Fire  Commissioner 
Waldo  of  New  York  to  investigate  the  fire  in  Washington 
street,  where  two  firemen  lost  their  lives,  held  its  final  ses- 
sion on  Thursday.  Each  member  of  the  commission  handed  in 
his  report  to  the  commissioner.  Those  of  Deputies  Lally  and 
Langford  and  Battalion  Chief  Howe  agree  in  expressing  the 
opinion  that  Chief  Croker  mismanaged  the  fire.  They  do 
not  recommend  his  dismissal,  but  claim  that  he  is  chiefly 
responsible  for  deficiencies  in  the  fire  fighting  system  of  New 
York.  Chief  Croker  makes  a  minority  report,  stating  his  side 
of  the  case,  but  refraining  from  recommendations.  It  is  un- 
derstood that  the  reports  will  be  made  public  by  the  fire  com- 
missioner today  or  on  Monday. 


Life  insurance  stock  which  glitters  is  not  always  gold. 
Stockholders  in  the  Atlas  Life  of  St.  Louis,  which  never 
developed  to  the  point  of  writing  business,  were  advised 
some  time  ago  by  the  directors  to  merge  with  the  Republic 
Life  of  Kansas  City.  The  Citizens  National  Life  of  St. 
Louis  heard  of  it  and  made  a  more  attractive  offer.  This 
encouraged  some  to  try  to  resell  their  Atlas  stock  at  a  higher 
figure,  and  a  receivership  was  threatened.  Now  an  arrange- 
ment has  been  perfected  outside  of  court  by  which  Atlas 
stockholders  can  have  back  what  money  they  have  paid  in, 
less  heavy  organization  expenses.  Much  of  the  stock  was 
paid  for  by  notes,  collection  of  which  in  full  will  be  enforced. 


At  the  thirty-eighth  annual  meeting  of  the  New  York 
State  Association  of  Supervising  and  Adjusting  Fire  Insur- 
ance Agents  at  the  Hotel  Frontenac,  Thousand  Islands,  July 
13,  E.  H.  Hornbostle,  a  field  man  for  the  Germania,  was 
elected  president  of  the  association.  The  other  officers  elected 
are  H.  G.  Morgan,  of  tbe  Home,  vice  president;  S.  B.  Sulli- 
van, of  the  Hartford,  secretary-treasurer.  Executive  commit- 
tee: J.  M.  Crothers,  Phoenix  of  Hartford,  chairman;  W.  W. 
Lenox,  Hartford;  C.  W.  Phelps,  Citizens  of  Missouri;  Frank 
S.  Tyler,  Queen;  Frank  E.  Burk,  Home;  J.  A.  Jordan,  Con- 
tinental; J.  H.  Vreeland,  Liverpool  and  London  and  Globe, 
and  P.  W.  Clark,  Insurance  Company  of  North  America. 


The  insurance  commissioners  not  in  sympathy  with  the 
court  decision  in  the  Union  Central  Life  case  do  not  propose 
to  let  it  remain  in  its  present  status  without  further  contest. 
The  late  decision  in  favor  of  the  company  is  believed  by  them 
to  be  reversible  in  the  higher  courts,  and  at  the  last  meeting 
of  the  executive  committee  a  committee  of  five  was  appointed 
of  which  Superintendent  Hotchkiss  is  the  chairman,  to  evolve 
a  plan  by  which  the  matter  can  be  taken  up  in  connection  with 
the  compan^s  officials,  or  without  them  if  they  decline  to 
co-operate.  Their  report  will  doubtless  be  one  of  the  im- 
portant items  of  business  to  be  considered  at  the  coming 
convention  at  Mobile. 


A  fire  in  Campbelltown,  the  largest  red  cedar  shingle 
center  in  North  America,  on  July  11  burned  more  than  1,000 
buildings,  made  5,000  people  homeless,  and  caused  a  loss  to 
insurance  companies  of  over  $900,000,  of  which  Hartford 
and  Brooklyn  companies  are  said  to  carry  about  $100,000. 
The  Canadian  Government,  which  does  not  insure  its  prop- 
erty, is  a  heavy  loser  through  the  destruction  of  the  Inter- 
colonial railroad  property.  The  town  of  Richardsville,  2 
miles  away,  was  burned  at  the  same  time,  and  400  people 
are  homeless  there.  Tents  were  supplied  from  the  military 
storehouses  for  shelter. 


The  fire  last  Sunday  at  the  Chicago  stockyards  seemed  to 
burn  away  the  dissatisfaction  said  to  have  been  felt  by  the 
packers  concerning  the  patrol  service  at  the  yards,  and  at  the 
meeting  of  the  Chicago  Board  of  Underwriters  Thursday  the 
packers  paid  up  their  share  of  the  expense,  and  it  was  voted 
to  continue  the  service  on  the  same  basis,  the  packers  pay- 
ing one-half  the  cost.  The  board  elected  the  following  to 
the  executive  committee:  S.  D.  Andrus,  Western  manager 
of  the  Georgia  Home;  B.  N.  Anderson,  of  Brown,  Anderson 
&  Young,  and  Thomas  Cooper,  of  the  Royal  Exchange. 


The  fire  marshal  of  the  city  of  New  York  sent  to  Fire 
Commissioner  Waldo  on  Monday  reports  of  fires  that  oc- 
curred in  New  York  on  July  4  for  the  last  three  years.     In 

1908  there  were  48  fires  directly  attributable  to  fireworks;  in 

1909  there  were  176  such  fires,  and  in  this  year  there  were 
only  33.  Manhattan  and  Bronx  and  Richmond  had  only  9 
such  fires  this  year,  but  in  Brooklyn  and  Queens  there  were 
24.  Out  of  the  total  number  of  191  fires  on  July  4  in  1909  the 
damage  amounted  to  $20,000,  while  for  this  year  the  total 
amount  of  damages  for  all  kinds  of  fires  was  $3,726. 


One  of  the  pleasant  features  in  connection  with  the  last 
annual  convention  of  the  National  Convention  of  Insurance 
Commissioners  was  the  carefully  worked  out  railroad  sched- 
ule prepared  by  Commissioner  Button,  of  Virginia,  by  means 
of  which  each  party  journeying  toward  the  convention  city 
knew  exactly  where  and  when  other  parties  would  be  joined. 
Naturally  Colonel  Button  was  delegated  to  perform  the  same 
service  for  the  1910  convention,  and  he  was  in  New  York  on 
Wednesday  in  conference  with  various  railroad  officials. 


In  Missouri  Insurance  Commissioner  Blake  is  using  the 
revelations  in  the  Continental  Life  and  International  Fire  re- 
ceivership to  develop  sentiment  in  favor  of  a  bill  to  be  intro- 
duced in  the  next  Legislature,  giving  the  department  control 
over  insurance  corporations  during  the  period  of  formation, 
as  New  York  State  has  done.  He  declares  that  many  abuses 
have  been  committed  in  the  payment  of  excess  commissions, 
but  that  he  has  had  no  authority  until  after  the  company  has 
been  granted  a  license  to  write  insurance. 


Following  the  return  to  London  of  Manager  E.  B.  Hiles, 
of  the  fire  insurance  department  of  the  Royal  Exchange  As- 
surance of  London,  comes  the  announcement  that  the  com- 
pany will  do  a  fire  insurance  business  in  Canada.  The  Ca- 
nadian head  office  will  be  in  Montreal,  where  Arthur  Barry 
has  been  appointed  manager  for  the  Dominion.  The  Royal 
Exchange  is  in  the  last  decade  of  its  second  century,  having 
been  founded  in  "1720,  during  the  reign  of  King  George  I. 


The  handsomely  bound  "1910  Dividends"  published  by  A. 
J.  Flitcraft,  of  Oak  Park,  III,  and  setting  forth  the  dividends 
on  all  ordinary,  twenty  payment  life  and  twenty  payment  divi- 
dend policies,  issued  by  companies  doing  business  in  the  Uni- 
ted States,  is  just  at  hand.  The  information  is  conveniently 
arranged  for  quick  comparison,  and  the  book  should  be  of 
great  service  to  life  insurance  men.  It  sells  for  $1.50  in 
leather,  with  discounts  for  large  quantities  in  one  order. 


A  case  in  the  Supreme  Court  in  Washington  affords  a  decision 
that  a  violation  of  policy  contract  voids  a  policy  in  case  of 
loss,  whether  the  violation  is  in  existence  at  the  time  of  the 
fire  or  not.  In  this  instance  a  sprinkler  equipment  had  been 
disconnected  for  a  period  of  twenty  days,  and  connected 
again  before  fire  broke  out,  but  water  had  not  been  turned 
on.  The  company  held  that  a  needlessly  long  time  had  been 
occupied  in  making  repairs,  and  was  sustained  in  court. 
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A  pension  has  been  granted  to  William  Blair,  for  twenty- 
two  years  general  agent  in  this  country  for  the  London  and 
Lancashire  and  Orient  insurance  companies.  Mr.  Blair  will 
shortly  return  to  his  old  home  in  Melbourne,  Australia.  He 
began  his  insurance  experience  with  the  home  offices  of  a 
number  of  English  companies,  and  was  manager  of  the  Sun 
for  Scotland  when  he  was  but  twenty-one  years  old.  Mr. 
Blair  will  leave  America  about  October  i. 


The  American  Life  and  Annuity  of  Pittsburgh  has  received 
the  resignation  of  its  president,  secretary  and  treasurer,  and 
has  elected  in  their  places  Lyndon  D.  Wood,  R.  H.  Allen 
and  R.  P.  Albright.  Mr.  Wood  is  the  author  of  the  "Pension 
Policies,"  and  it  is  announced  that  the  society  plans  to  write 
a  ''Pension  Life  Certificate"  and  an  "Old  Age  Pension  Cer- 
tificate." Several  new  States  are  to  be  entered  at  once  and 
an  active  campaign  carried  on. 


The  Chicago  Board  of  Underwriters  had,  it  is  announced, 
determined  to  raise  the  basis  rates  at  the  stockyards  prior 
to  the  fire  of  last  Sunday,  which  was  a  total  loss  on  the  hay 
barn  building.  The  building  was  of  concrete  and  brick  and 
had  been  regarded  as  a  superior  risk.  The  heat  of  the  burn- 
ing hay,  however,  caused  the  steel  girders  to  warp  and  bring 
down  the  building.  The  insurance  was  $52,500  on  the  build- 
ing and  $35,000  on  contents. 


The  receiver  for  the  Continental  Life  and  the  International 
Fire  of  St.  Louis  finds  that  in  many  cases  of  bank  subscrip- 
tions for  stock  certificates  of  deposit  were  accepted  instead 
of  cash  payments.  Some  of  the  banks  have  confiscated  bank 
books  when  attempts  to  verify  deposits  were  made  on  the 
ground  that  they  had  been  deceived  by  the  promoters.  The 
receiver  will  attempt  to  collect  for  every  dollar  of  stock 
placed  in  this  manner. 


The  fire  protection  facilities  at  Bristol,  Va.,  are  inadequate, 
according  to  the  report  of  an  inspector  of  the  Southeastern 
Underwriters'  Association,  who  finds  a  single  main  connecting 
the  system  with  the  reservoir,  which  main  has  heretofore  been 
subject  to  breaks  requiring  that  it  be  cut  off  entirely  for 
purposes  of  repair,  leaving  the  city  absolutely  without  pro- 
tection. The  reservoir  has  in  times  of  drought  been  entirely 
empty,  the  report  says. 


The  annual  meeting  of  the  Association  of  Agents  of  the 
Northwestern  Mutual  Life  is  to  be  held  at  Milwaukee,  July 
19,  20,  21,  in  a  pavilion  on  the  roof  of  the  home  office  build- 
ing. Two  New  York  men  will  contribute  to  the  fine  program 
which  has  been  arranged.  They  are  E.  M.  Carroll,  who  will 
talk  for  five  minutes  on  "Creative  Soliciting,"  and  Robert  R. 
Reid,  who  will  give  a  paper  on  "The  Future  of  Life  Insur- 
ance." 


The  Augusta  Fire  insurance  company,  now  forming  in 
Georgia,  will  make  every  effort  to  be  ready  by  October  i. 
It  is  said  that  subscriptions  amounting  to  $300,000  have  been 
made,  and  that  as  soon  as  they  are  paid  in  the  company  will 
start  doing  business.  The  $200,000  additional  authorized  will 
not  be  asked  for  until  needed  for  purposes  of  e'xpansion. 
The  company  is  looking  for  an  experienced  underwriter. 


be  a  serious  one  for  his  firm,  hence  their  willingness  to  in- 
vest when  the  subject  was  properly  placed  before  them. 


A  letter  from  H.  C.  Stockdell,  chairman  of  the  organiza- 
tion committee  of  the  new  Merchants  and  Manufacturers 
Fire  of  Atlanta,  to  President  Henry  W.  Eaton,  of  the  Fire 
Underwriters'  Association,  states  that  the  new  company  will 
apply  for  admission  to  the  association  as  soon  as  it  is  ready 
for  business.  Mr.  Stockdell  heartily  approves  of  the  busi- 
ness plans  and  principles  of  the  new  organization. 


The  American  National  Life  of  Lynchburg,  Va.,  has  just 
closed  the  most  successful  half  year  of  its  existence.  The 
company  has  nearly  six  millions  of  business  now  in  force; 
its  income  this  year  will  amount  to  over  $200,600;  its  ad- 
mitted assets  have  increased  about  $30,000,  and  its  mortality 
record  of  late  is  almost  unique,  the  death  losses  amounting 
to  only  $2,000  in  the  last  nine  months. 


A  new  company  has  been  registered  in  London  under  the 
-legis  of  the  famous  Gresham  Life,  to  be  called  the  Gresham 
Fire  and  Accident.  The  capital  is  to  be  £500,000.  Business 
will  be  conducted  quite  apart  from  that  of  the  life  insurance 
company,  although  the  directorate  will  be  the  same.  The 
manager  will  be  T.  Brand  Miller,  now  branch  manager  of 
the  Guardian  Fire  in  Manchester. 


The  executive  committee  of  the  Fire  Underwriters*  Asso- 
ciation met  this  week  and  organized  for  work.  President 
Henry  Evans  of  the  Continental  and  Fidelity-Phenix  has  not 
yet  signified  his  intentions  regarding  the  new  organization, 
but  it  is  understood  that  he  is  opposed  to  the  feature  of  the 
agreement  which  does  not  recognize  the  contingent  plan  of 
commissions. 


A  Wayne  County,  Pa.,  man  had  an  advertisement  in  a  New 
York  city  paper  not  long  ago  offering  a  $3,000  London 
Lloyds  fire  insurance  policy  for  sale,  and  on  investigation 
it  was  learned  that  the  man  to  whom  he  wished  to  sell  it 
would  be  someone  who  had  more  time  to  collect  it  than  he 
had.  The  policy  covered  an  automobile  which  was  burned 
late  in  1908. 


The  reference  to  possible  amalgamation  in  the  call  for  the 
annual  meeting  of  the  Franklin .  Life  of  Illinois  is  explained 
by  the  statement  that  the  law  requires  a  thirty  days'  notice 
when  any  reinsurance  matter  is  to  be  considered,  and  it 
was  merely  to  make  ready  for  any  possible  reinsurance  con- 
tracts that  might  be  offered  that  the  matter  was  included  in 
the  call. 


The  Willard  X.  Compton  general  agency  of  the  John  Han- 
cock Mutual  Life  has  this  week  placed  a  $50,000  policy  on 
the  life  of  a  salesman  for  a  well  known  article  for  the  benefit 
of  his  employers.  The  young  man  controls  New  York  city 
for  his  company,  and,  having  no  understudy,  his  loss  would 


The  joint  committee  appointed  by  the  Western  Union  and 
the  Western  Bureau  of  Non-Union  Companies,  to  consider 
the  reduction  of  expenses  in  the  West,  has  received  a  suffi- 
cient number  of  encouraging  replies  to  justify  the  calling 
of  a  general  meeting  of  fire  insurance  companies  for  Tuesday, 
July  26,  at  the  rooms  of  the  Chicago  Board  of  Underwriters. 


Would-be  investors  in  new  insurance  company  stock  pro- 
motions would  do  well  to  compare  the  literature  of  promo- 
ters, promising  high  dividends,  with  the  record  of  Missouri, 
in  which  State  only  seven  of  the  last  seventeen  stock  com- 
panies organized  are  still  in  existence,  ten  having  failed 
or  reinsured.     Only  two  of  the  seven  have  paid  a  dividend. 


The  constitution  revision  committee  of  the  South  EUistem 
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vision  was  made  at  the  last  meeting,  has  been  announced  as 
follows:  S.  Y.  Tapper,  chairman;  E.  H.  A.  Correa,  Milton 
Dargan,  C.  H.  Coffin,  Clarence  F.  Low,  W.  E.  Chapin,  Henry 
E.  Rees,  Charles  J.  Holman  and  Rhodes  Brown. 


The  local  agency  of  Edwin  A.  Treat  at  Hartford,  Conn., 
has  been  purchased  by  Horace  S.  Howe,  for  several  years 
general  agent  for  the  United  States  Casualty.  Mr.  Howe  will 
represent  the  Hartford,  Continental,  Boston,  Citizens,  City 
of  New  York,  Pennsylvania,  Commerce,  State  Fire  of  Liver- 
pool, Reliance  and  Central  National. 


The  committee  on  examinations  of  the  National  Conven- 
tion of  Insurance  Commissioners  has  designated  the  Penn- 
sylvania and  Virginia  departments  to  examine  the  People's 
Fire  of  Philadelphia,  a  Delaware  corporation,  with  home 
offices  in  Philadelphia.  The  examination  started  on  Monday 
of  this  week. 


The  Association  of  Southern  Fire  Insurance  Companies, 
now  in  a  tentative  state,  will  shortly  meet  to  settle  the  ques- 
tion of  permanent  organization.  The  idea  is  to  promote  the 
interests  of  fire  insurance,  and  to  stimulate  the  patronage  of 
Southern  people  for  Southern  companies.  Harry  Bush  is 
president. 


A  court  decision  upholding  the  suicide  clause  in  a  policy 
of  the  Industrial  Mutual  Indemnity  has  been  obtained  in  the 
action  brought  by  the  widow  of  W.  N.  Watt,  of  Hot  Springs, 
Ark.,  who  died  from  self  inflicted  pistol  wounds,  which  the 
widow  claimed  were  accidental,  but  which  the  court  declared 
to  be  suicidal. 


The  latest  court  order  with  regard  to  the  Wolfe  Building  at 
80  and  82  William  street,  this  city,  which  is  one  of  the  chief 
assets  of  the  Guardian  Fire  of  Pittsburgh,  is  that  three  suits 
affecting  it  may  be  settled  by  the  receivers,  and  that  no  further 
attempt  to  dispose  of  it  shall  be  made  without  a  new  court 
order. 


The  executive  committee  of  the  Fire  Underwriten'  Aiao- 
ctation  has  elected  R.  M.  Bissell,  vice  president  of  the  Hart- 
ford Fire,  chairman  of  the  committee.  A.  E.  Duncan,  presi- 
dent of  the  Franklin  Fire,  who  has  been  appointed  vice  chair- 
man, will  act  during  the  absence  of  Mr.  Bissell  on  vacation. 


An  order  by  a  Nashville,  Tenn..  bankruptcy  referee  settles 
the  question  of  whether  policy  registers  belong  to  the  agent 
by  refusing  to  allow  the  companies  to  have  possession  of  one 
in  dispute.  Nashville  local  agents  regard  the  order  to  be 
of  practically  the  same  effect  as  a  Federal  court  decision. 


The  redrafting  of  the  proposed  fratemals'  insurance  bill 
was  completed  at  a  conference  of  Commissioners  Lemert, 
of  Ohio,  and  of  Folk,  of  Tennessee,  at  Nashville  last  week. 
It  will  be  submitted  to  the  National  Convention  of  Insur- 
ance Commissioners  at  Mobile  in  September. 


The  Home  Life  insurance  company  of  Oklahoma  has  just 
been  chartered  to  do  a  general  life  and  accident  business. 
It  will  have  home  offices  at  Oklahoma  City.  The  capital  is 
$100,000,  and  the  general  manager  of  the  company  is  E.  J. 
Wood,  an  experienced  life  insurance  man. 


Among  recent  applicants  for  membership  in  the  Western 
Union  are  M.  Lewin  Hewes,  president  of  the  Standard  Fire 


of  Hartford;  Claude  F.  Snyder,  secretary  and  manager  of  the 
Henry  Clay  Fire  of  Kentucky,  and  Joseph  W.  Walt,  secretary 
of  the  Woodmen  Fire  of  Lincoln,  Neb. 


The  new  dwelling  tariff  in  Wisconsin  carries  a  rate  of  35 
cents  flat  as  against  a  40  cent  rate,  with  exposure  charges. 
Many  agents  are  now  applying  the  new  rate  even  in  towns 
not  yet  rated,  and  the  Winconsin  Inspection  Bureau  may  pro- 
mulgate the  new  tariff  for  such  towns. 


"Business  needs  a  rest"  is  the  observation  of  Chairman 
Gary  of  the  Steel  Corporation,  and  he  wisely  adds:  "There 
should  be  less  new  legislation  and  a  better  observance  of  the 
laws  already  in  existence.  The  country  wants  industrial 
peace." 


Shrinkage  of  stock  securities  will  be  given  as  the  reason 
for  a  shrinkage  in  surplus  and  assets  of  many  fire  insurance 
companies  when  the  semi-annual  statements  are  issued.  The 
slump  is  said  in  some  cases  to  be  as  much  as  20  per  cent. 


The  standard  tjrpewriter  form  of  fire  insurance  policy,  re- 
cently submitted  by  the  committee  of  the  New  York  Board 
of  Fire  Underwriters,  has  been  approved  by  Superintendent 
Hotchkiss,  and  the  same  will  be  put  in  use  January  i. 


The  stockholders  of  the  Conunonwealth  Life  of  Omaha 
voted  not  to  dissolve  the  company,  but  to  reorganize  and  go 
on.  Of  the  $340,000  of  capital  stock  subscribed  $63,000  has 
been  used  for  promotion  expenses. 


The  stockholders  having  completed  payments,  as  an- 
nounced in  this  paper  two  weeks  ago,  the  Atna  of  Hartford 
has  filed  a  certificate  of  increase  of  capital  from  $4,000,000 
to  $5,000,000. 


The  Merchants  Fire  Assurance  Corporation  was  licensed 
to  do  business  in  Minnesota  on  June  20.  It  has  capital  of 
$200,000  and  surplus  to  policyholders  of  $499,289.10. 


On  July  15  E.  N.  GoodwiUie  completed  his  twenty-fifth 
year  of  service  with  the  Chicago  Board  of  Underwriters.  He 
is  now  serving  as  superintendent  of  ratings. 


The  General  Fire  Assurance  Company  of  Paris  was  on 

Thursday  authorized  by  Superintendent  Hotchkiss  to  do  a 
fire  insurance  business  in  New  York  State. 


The  Northwestern  National  Fire  has  applied  for  member- 
ship in  the  Western  Sprinklered  Risk  Association,  giving  it  a 
total  of  twenty-one  companies. 


The  Iowa  Insurance  Department  has  ruled  that  a  tornado 
rider  may  be  attached  to  the  standard  fire  policy  under  the 
Iowa  statutes. 


A  policy  for  $5,000  was  carried  by  the  late  Chief  Justice 
Fuller  in  the  Equitable  Life  Assurance  Society.  It  was  is- 
sued in  1882. 


The  annual  meeting  of  the  Indiana  Agents'  Association  of 
the  Ohio  Farmers  will  be  held  at  Winona  Lake  on  July  26 
and  27. 
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The  annual  meeting  of  the  Wisconsin  Association  of  Local 
Fire  Insurance  Agents  will  be  held  August  19  at  Milwaukee. 


The  Illinois  Insurance  Department  has  been  designated  to 
examine  the  Modem  Woodmen  of  America  shortly. 


The  annual  outing  of  the  Milwaukee  Board  of  Fire  Under- 
writers will  be  held  at  Waukesha  Beach  July  16. 


The  Des  Moines  Fire  has  withdrawn  from  Minnesota,  and 
will  probably  reinsure  its  business  in  that  State. 


The  Chicago  Indemnity  Exchange  has  recently  called  on 
its  members  to  pay  losses  aggregating  $75,000. 


The  Phoenix  of  London  is  now  writing  marine  business  on 
the  other  side. 


The  Ohio  Farmers  is  likely  to  enter  Illinois. 


peraonaL 

Agency  Appointments. 
American    Surety:   F.   B.   Holdridgc.   manapfer    for  the  Central   States,  with 

headquarters  in  Chicago,  to  have  supervision  over  Ohio,  Indiana,  Illinois, 

Wisconsin,  Missouri,  Iowa,  Minnesota,  Nebraska  and  Colorado. 
Continental    Casualty:    Thomas    M.    Thackeray,    Chicago   manager    for    com- 
mercial  lines. 
Fidelity-Phcnix:  W.  P.  Cements,  special  agent  assisting   State  Agent  C.  F. 

Thomas  in   Texas. 
Fireman's  Fund:  Marshall  &  McElhone,  Chicago  managers  of  the  automobile 

department,  heretofore  managed  by  Orr  &  Wall,  who  have  gone  to  New 

York. 
Liverpool  and  London  and  Globe:  A.  T.  Jones,  special  agent  in  Wisconsin. 
Massachusetts  Fire  and  Marine:   Ross  E.    Wickham,   State  agent   for   New 

Jersey. 
National  Life    U.  S.  A.:  R.  E.  Hooyer,  general  agent  for  Colorado.     B.  F. 

Hopkins,  of  Memphis,  general  agent  for  western  Tennessee  and  northern 

Mississippi. 
Queen:  W.    E.   McCullough,  Wisconsin  State  agent,  to  succeed  Walter  W. 

Conklin,  resigned. 
Standard   Fire  of  Hartford:    R.   W.   Hosmer   &   Co.,   sole  agents   for   Cook 

County,     111. 

Messrs.  John  A.  Jennings  and  G€orgc  Neiley  have  been  admitted  to  partner- 
ship with  the  firm  of  Field  &  Cowles,  with  which  concern  they  have 
been  identified  for  twentv  years.  The  firm  is  New  England  manager 
for  the  Royal,  and  has  the  local  agency  for  the  Insurance  Company  of 
North  America,   the  National  and  the  Alliance. 

Mr.  S.  H.  Wolfe,  consulting  actuary,  has  returned  to  New  York  from 
San  Francisco,  where  he  has  started  the  examination  of  the  Pacific 
Surety  Company  for  the  California,  Colorado  and  Minnesota  insurance 
departments,  and  the  Pacific  Coast  Casualty  Company  for  the  California 
department. 

Mr.  A.  M.  Payne,  superintendent  of  the  New  York  branch  of  the  Travelers 
liability  department,  is  spending  a  month  at  Asheville,  N.  C.  Mr.  R. 
L.  Chase,  of  Hartford,  just  appointed  to  be  assistant  to  Mr.  Payne,  is 
in  charge  of  the  offices  in  the  Metropolitan  Building. 

Superintendent  Hotchkiss.  of  the  New  York  Insurance  Department, 
"Wednesdayed"  at  tne  New  York  office  of  the  department  on  the 
twenty-eighth  floor  of  the   City  Investment  Building  at  165    Broadway. 

Mr.  W.  W.  -\dmire  has  resigned  as  agency  superintendent  of  the  American 
Assurance  Company  of  Philadelphia,  to  become  manager  for  the  State 
Life  of  Indiana  for  eastern  Michigan,  with  headquarters  at  Detroit. 

Mr.  James  O'Kane,  cashier  for  the  Western  department  of  the  iEtna  of 
Hartford,  completed  forty-six  years  of  service  with  that  department  on 
July   5.     Of  this  forty-three  years  has  been  spent  as  cashier. 

Mr.  Joseph  M.  Raleigh,  for  several  years  special  agent  for  the  Phcnix  of 
Brooklyn  in  Virginia,  and  later  with  the  Fidelity-Phenix  in  the  same 
field,   has  resigned,  effective  July   15. 

Mr.  Alfred  R.  Grim,  one  of  the  Pacific  Coast  managers  of  the  Aachen  and 
Munich,  Caledonian,  Caledonian- American  and  Scottish  Underwriters, 
died  at  San   Francisco    June  30. 

24 r.  Eugene  L.  Isaac,  who  has  been  with  the  Massachusetts  Mutual  Life  in 
St.  Louis,  has  been  appointed  general  agent  for  the  Equitable  Life  of 
Iowa    in    St.    Louis. 

•General  Agent  W.  H.  Ellis,  stationed  at  Bryan,  Ohio,  for  the  Union  Central 
Life,  has  just  completed  twenty  years  of  work  for  that  company. 

"Mr.  A.  G.  Mcllwaine,  Jr.,  president  of  the  Orient  insurance  company,  has 
been  elected  president  of  the  Insurance  Institute  of  Hartford. 

"Mr  John  E.  Borne,  a  director  of  the  Home  Life  of  New  York,  died  at  his 
'  home  at   Garden    City,   L.    I.,   July    1 1. 

President  Charles  R.  Peck,  of  the  County  Fire  of  Philadelphia,  sailed  today 
for  a  brief  trip  through  England. 

T^r.  Everett  P.  Maule,  general  agent  at  Maulc,  Tex.,  for  the  Union  Central 
Life,  died  July  5  at  San  Antonio. 

J^r.  Allen  Waters,  superintendent  of  agents  of  the  Union  Central  Life,  has 
returned   from   a   trip   abroad. 

Vice  President  Biss^ll.  of  the  Hartford  Fire,  sailed  for  Europe  today  on 
the  steamship   Minnetonka. 


Mr.  R.  C.   Dudley  has  been  appointed  State  manager  for  Kentucky  of  the 

Union    Life    of    Chicago. 
Secretary  A.   M.  Thorburn,  of  the  local  branch  of  the  Sun,  is  to  sail  for 

England  on  July  23. 
Mr.  Charles  H.  Post,  United  States  manager  of  the  Caledonian,  is  in  Europe 

on  business. 
Mr.  Leslie  W.  Gray,  a  prominent  Los  Angeles  local  agent,  died  June  30. 

Caeualtg  an&  Suretg  Ineurance^ 

The  committee  of  liability  underwriters,  to  which  the  duty 
was  assigned  of  arranging  new  rates  and  commissions  on 
New  York  liability  business  after  September  i,  when  the 
new  laws  go  in  effect,  was  in  session  yesterday  when  this 
paper  went  to  press.  The  committee  has  been  striving  with 
might  and  main,  here  and  at  Hartford,  to  arrive  at  a  conclu- 
sion that  will  be  just  to  both  insurers  and  insured.  The  ad- 
vising attorneys  have  reported  that  the  new  laws  will  in  all 
probability  be  held  to  be  constitutional,  and,  as  stated  else- 
where in  this  issue,  policyholders  have  been  advised  that  their 
present  policies  will  not  cover  after  September  i.  It  is  ex- 
pected that  the  rates  of  commissions  to  be  recommended  by 
the  committee  will  not  be  over  5  per  cent,  and  it  is  believed 
the  committee  will  report  in  favor  of  a  rate  about  400  per 
cent,  higher  than  the  present  rate.  It  is  regarded  as  cer- 
tain that  uniform  commissions  and  rates  will  be  advised, 
whether  the  particular  figures  quoted  above  prove  to  be  the 
correct  ones  or  not.  The  meeting  was  attended  by  every 
member  of  the  committee. 


A  liability  underwriter  of  considerable  experience  said  on 
Tuesday,  with  regard  to  the  new  New  York  liability  law,  that 
it  is  well  known  that  America  is  far  behind  foreign  countries 
in  the  development  of  liability  legislation,  and  that  the  legis- 
lators, not  caring  to  adopt  English  or  German  laws  verbatim, 
evidently  attempted  to  combine  and  condense  and  revise,  with 
the  result  that  the  legislation  now  on  the  statute  books  is 
something  both  fearful  and  wonderful  to  behold.  He  likened 
it  to  a  badly  decayed  tooth  being  made  more  painful  by  poor 
dentistry.  As  a  single  instance  of  the  many  litigation-brewing 
paragraphs  of  the  law,  he  quoted  one  in  Section  215,  which 
reads  as  follows  in  specification  of  the  dangerous  employ- 
ments intended  to  be  covered  by  the  new  system  of  compen- 
sation: "The  erection  of  any  bridge  or  building  in  which  there 
is,  or  in  which  the  plans  or  specifications  require,  iron  or  steel 
framework."  The  underwriter  pointed  out  that  workmen 
on  a  three  story  building,  involving  iron  structural  work, 
were  placed  in  the  same  class  as  those  on  a  fifty  story  steel 
structure,  and  also  called  attention  to  the  omission  of  any 
limit  to  the  application  of  the  law  on  such  a  job,  since  the 
word  "erection"  is  open  to  be  construed  as  covering  every 
man  on  the  job,  from  the  one  who  turns  the  first  shovelful 
of  earth  to  the  last  painter  and  paper  hanger  in  the  building. 
The  conference  of  liability  men  at  Hartford  this  week  re- 
sulted in  the  unanimous  opinion  that  present  liability  policies 
do  not  cover  the  compulsory  compensation  feature  of  the 
new  law,  and  notices  to  that  effect  will  be  mailed  immediately 
to  all  policyholders.  Those  who  desire  the  additional  pro- 
tection after  September  i  must  make  application  for  an  in- 
dorsement to  that  effect,  for  which  a  high  rate  must  be 
charged,  although  the  exact  figures  have  not  as  yet  been  de- 
termined upon. 


The  plan  to  guarantee  cotton  bills  of  lading,  which  seems 
to  be  the  only  way  European  banking  interests  can  be  in- 
duced to  help  finance  the  harvesting  of  the  1910  cotton  crop 
in  this  country,  when  it  is  completed  and  put  into  successful 
operation  will  be  a  mighty  good  job  off  the  hands  of  a  few 
hard    working    surety    men    and    bankers.      The    committee 
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headed  by  Vice  President  Joel  Rathbone  of  the  National 
Surety  returned  early  this  week  from  a  trip  through  the 
South,  and  has  been  engaged  in  various  conferences  during 
the  week  without  coming  to  anything  definite  in  the  matter, 
except  to  receive  the  positive  statement  from  European  bank- 
ers that  they  would  have  nothing  to  do  with  any  bills  of 
lading  this  year  that  were  not  guaranteed.  American  bankers 
feel  it  is  not  their  business  to  provide  such  guarantees,  and 
it  is  up  to  the  surety  companies.  Another  conference  has 
been  arranged  for  July  19,  between  representatives  of  the 
banks,  the  surety  companies  and  the  railroads,  at  White  Sul- 
phur Springs,  Va.,  and  it  is  hoped  by  cotton  growers  that 
something  may  be  decided  upon  at  that  time.  The  time  for 
making  the  necessary  arrangements  for  moving  this  season's 
crop  is  growing  short.  The  question  of  rates  is  the  chief 
cause  for  delay,  the  surety  men  believing  the  service  is  worth 
25  cents  per  bale,  while  the  growers  declare  that  even  10 
cents  would  be  a  high  rate. 


News  of  interest  to  people  over  sixty  years  of  age  is  con- 
tained in  the  announcement  by  the  Pennsylvania  Casualty 
that  it  will  write  insurance  on  them  as  an  experiment,  though 
proceeding  carefully  at  first.  The  announcement  of  the  com- 
pany is  as  follows: 

Owing  to  the  rapidly  increasing  cost  of  carrying  health  insurance  at  ages 
above  sixty,  the  company  has  in  the  past  lapsed  all  regular  industrial  pol- 
icies when  the  assured  attained  the  age  of  sixty.  Lapsing  combination 
health  and  accident  policies  at  the  age  sixty  has  been  the  practice  of  prac- 
tically all  of  the  casualty  companies,  who  have  found  that  it  is  impossible 
to  obtain  the  greatly  increased  rates  necessary  each  year  between  ages 
sixty  and  seventy  in  order  to  carry  the  business.  While  doubtful  as  to  the 
advisability  of  so  doing,  this  company  at  the  earnest  request  of  many  of 
its  agents  will  try  as  an  experiment  the  continuing  of  those  policyholders 
who  have  been  insured  with  the  company  at  least  one  year  prior  to  atuining 
the  age  of  sixty  upon  their  paying  an  additional  premium  of  50  cents  for 
the  benefits  regularly  provided  for  $1  for  men  under  fifty.  In  other  words, 
the  regular  disability  policy  would  cost  $1  for  men  under  fifty,  $1.50  for 
men  under  sixty,  and  %2  for  men  sixty  or  over.  No  new  business  will  be 
accepted  where  the  assured  has  attained  the  age  of  sixty,  and  this  increased 
rate  shall  apply  only  between   the  ages  of  sixty  and  sixty-five. 


Changes  in  surety  forms  for  New  York  city  excise  bonding 
this  year  will  be  slight,  if  any.  The  new  law  limiting  saloons 
to  one  for  each  750  of  population  will  perhaps  have  some 
deterrent  effect  on  saloonkeepers  who  have  heretofore  shown 
a  tendency  to  violations  of  the  law,  although  bonding  com- 
panies expect  their  loss  ratio  from  this  cause  will  be  but 
slightly  reduced.  It  has  been  figured  out,  however,  that  in 
about  ten  years  the  restriction,  if  not  removed  by  legislation, 
will  give  each  license  in  existence  a  definite  value  of  from 
$2,000  to  $10,000,  in  which  event  those  who  own  them  will 
exercise  all  possible  care  to  avoid  a  revocation,  and  then  it 
will  be  possible  for  excise  bonding  to  be  a  profitable  branch 
of  the  surety  business.  At  present,  however,  the  big  com- 
panies are  writing  excise  bonds  at  a  loss,  and  small  compa- 
nies are  not  writing  them  at  all.  The  rumored  organization 
of  a  surety  company  among  saloonkeepers  for  their  own 
benefit  has  not  yet  materialized. 


Accoring  to  the  Hartford  Times^  Edmund  Dwight,  resident 
manager  for  New  York  State  Employers'  Liability;  Charles 
C.  Edwards,  A.  Duncan  Reid,  executive  superintendent  of  the 
Ocean  Accident  and  Guarantee  of  London,  and  F.  W.  Catlin 
and  B.  L.  Pettigrew,  all  of  New  York  city,  were  guests  of  the 
JEtna  Life  Tuesday  afternoon,  when  they  and  President  Ed- 
son  S.  Lott,  *  f  the  United  States  Casualty  of  New  York  city, 
were  entertained  at  lunch  in  the  Hartford  Club  by  President 
A.  C.  Dunham,  of  the  Travelers.  Secretary  J.  Scofield  Rowe, 
of  the  i^tna  Life,  was  also  a  guest,  as  were  Secretary  W. 
G.  Cowles,  of  the  Travelers  liability  department,  and  Manager 
T.  W.  Lyman,  of  the  claims  department.    Most  of  the  officers 


of  the  Travelers  were  present,  and  attorneys  for  a  number  of 
insurance  companies  were  in  the  gathering.  The  party  dis- 
cussed present  liability  forms. 


The  Comptroller  of  the  Currency  has  approved  applications 
to  organize  the  following  new  national  banks:  The  Lincoln 
National  Bank  of  Detroit,  Mich.,  capital  $500,000;  First  Na- 
tional Bank  of  Clearwater,  Fla.,  capital  $25,000;  First  Na- 
tional Bank  of  Linglestown,  Pa.,  capital  $25,000,  and  Plains 
National  Bank  of  Amarillo,  Tex.,  capital  $300,000.  Certifi- 
cates have  been  issued  authorizing  the  Citizens  National  Bank 
of  Poland,  N.  Y.,  capital  $50,000;  City  National  Bank  of  Well- 
ington, Tex.,  capital  $25,000;  the  F^irst  National  Bank  of  Mert- 
zon,  Tex.,  capital  $25,000;  the  First  National  Bank  of  Bur- 
lington, Wash.,  capital  $25,000,  and  First  National  Bank  of 
Sterling  City,  Tex.,  capital  $60,000,  to  begin  business. 


.\t  the  July  meeting  of  the  Surety  Association  of  America 
at  the  Waldorf-Astoria  Wednesday,  President  Henry  D.  Lyman 
of  the  American  Surety  Company  pr<esided,  and  a  number  of 
important  matters  were  discussed.  No  action  was  taken  with 
regard  to  bank  depository  business  in  Indiana,  although  the 
subject  was  discussed.  Likewise  the  competition  of  London 
Lloyds  in  the  fidelity  business  was  laid  aside  without  action, 
owing  to  the  absence  of  the  member  most  interested.  The 
greater  part  of  the  time  was  occupied  in  discussing  the  cotton 
situation,  which  is  in  the  hands  of  a  special  committee.  Its 
report  Wednesday  was  not  made  public.  Adjournment  was 
taken  until  September. 


The  Missouri  Legislature  will  be  asked  by  the  life  and 
accident  companies  next  session  to  repeal  the  present  law 
which  eliminates  suicide  within  six  months  as  a  defense  un- 
less it  can  be  shown  that  the  decedent  contemplated  suicide 
at  the  time  the  policy  was  produced.  Superintendent  Blake  is 
opposed  to  the  statute  as  it  stands,  and  the  accident  compa- 
nies are  interested,  inasmuch  as  it  virtually  makes  suicide  an 
accident.  It  is  believed  that  suicide  is  encouraged  among 
those  who  are  financially  impaired  and  discouraged,  who  know 
their  estates  may  be  benefited  by  a  policy  of  insurance,  fol- 
lowed by  suicidal  death. 


The  pamphlet  entitled  "The  Prevention  of  Industrial  Ac- 
cidents," which  was  prepared  by  Frank  E.  Law,  M.  E.,  and 
William  Newell,  M.  E.,  of  the  engineering  staff  of  the  Fidel- 
ity and  Casualty,  has  won  a  wide  circulation  among  employ- 
ers everywhere,  and  is  recognized  as  the  most  practical 
treatise  in  existence  on  this  most  vital  question.  Recently 
a  code  of  instruction  has  been  issued  to  those  in  charge  of 
steam  boilers  covered  by  this  company's  policies  which,  if 
obeyed,  ought  to  reduce  boiler  casualties  to  a  minimum. 


Something  like  practical  investigation  of  prevention  of  ac- 
cidents and  industrial  relief  and  insurance,  as  practiced  in 
England  and  Germany,  will  be  made  by  the  special  commis- 
sion of  the  National  Association  of  Manufacturers,  which  has 
sailed  for  a  tour  to  last  about  six  months.  The  commission 
will  establish  headquarters  in  London  and  Berlin,  and  will 
pursue  an  exhaustive  investigation  of  methods  employed  by 
these  Governments  for  the  prevention  of  industrial  accidents 
and  the  compensation  to  workmen  who  are  injured. 


Uninsured  passengers  in  automobiles  who  rely  on  the 
owner  for  the  safe  ending  of  the  trip  should  be  careful  to 
learn  whether  the  auto  is  registered  or  not.  A  case  reported 
in  West's  Docket  gives  a  court  decision  that  an  unregistered 
automobile  is  a  trespasser  on  the  highway,  that  the  passenger 
therein   is  not  a  traveler,  but  a  trespasser,  and  that  no  re- 
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sponsibility  for  any  damages  on  account  of  road  conditions 
can  lie  against  the  municipality  in  which  said  bad  roads  are 
located. 


The  stockholders  of  the  Enterprise  Casualty  Company  of 
Philadelphia,  which  never  attained  the  dignity  of  doing  actual 
business,  have  agreed  on  a  committee  to  wind  up  the  com- 
pany in  order  to  avoid  the  expense  of  a  receivership.  .The 
committee  consists  of  J.  D.  Kelly  and  W.  E.  Bernand,  of 
Philadelphia,  and  W.  W.  Laird,  of  Wilmington.  There  are 
about  $110,000  on  hand  with  which  to  settle  stockholders' 
claims  amounting  to  $221,000. 


The  announcement  that  F.  H.  Kingsbury  is  to  be  manager 
of  the  liability  department  of  the  United  States  Casualty  is 
erroneous,  says  President  Lett.  Mr.  Kingsbury,  as  executive 
superintendent,  will  from  time  to  time  be  engaged  with  lia- 
bility problems,  but  will  also  have  work  in  other  departments 
of  the  company's  work.  Mr.  Thomas  E.  Malcolm,  who  has 
been  for  twenty  years,  in  charge  of  the  liability  department, 
will  remain  there. 


Since  the  dismissal  of  Detective  Pumphrey,  of  the  Balti- 
more police  department,  it  has  come  to  public  notice  that 
it  has  been  customary  for  companies  writing  burglary  insur- 
ance to  pay  detectives  in  large  cities  a  bonus  of  10  per  cent, 
for  all  stolen  property  covered  by  burglary  policies  and  after- 
ward recovered.  It  is  claimed  that  without  such  bonuses  it 
was  impossible  to  get  the  detectives  to  find  the  stolen  goods. 


The  New  Amsterdam  Casualty  has  appointed  Samuel  B. 
Brewster  to  be  its  manager  for  New  Jersey  and  eastern  Penn- 
sylvania for  all  departments.  Mr.  Brewster  was  executive 
special  for  the  Empire  State  Surety  Company,  and  previous 
to  that  was  a  vice  president  of  the  i^tna  Indemnity.  He 
will  conduct  a  general  insurance  agency  at  Newark. 


Liability  rates  are  to  go  up  on  September  i,  but  agents' 
profits  will  remain  normal  on  account  of  a  reduction  in  com- 
missions, which  goes  into  eflPect  the  same  day.  Liability 
companies  believe  the  number  of  lawsuits  following  acci- 
dents will  be  greatly  increased  after  the  new  law  goes  into 
effect. 


Personal  accident  and  health  and  fidelity  bonding  will  be 
taken  up  by  the  New  Jersey  Plate  Glass,  which  is  now  writ- 
ing plate  glass  and  burglary  lines,  as  soon  as  arrangements 
are  completed.  The  charter  amendments  have  been  made 
and  approved,  and  the  increase  in  capital  has  also  been  ap- 
proved. 


A  circular  just  issued  by  Insurance  Commissioner  McMaster, 
of  South  Carolina,  calls  attention  of  his  people  to  the  tre- 
mendous fire  waste,  and  urges  that  the  use  of  wooden  shin- 
gles for  roofs  be  discontinued,  and  that  metal  roofs  be  used 
instead.     Great  care  in  building  chimneys  is  also  urged. 


The  Independent  Surety  of  New  York,  announced  recently 
as  to  lie  dormant  for  a  time,  has  indefinitely  postponed  its 
organization,  probably  because  the  interests  it  was  to  serve 
have  been  able  to  make  satisfactory  terms  with  other  surety 
companies. 


The  resignation  of  IT.  H.  Lovell,  active  underwriter  of  the 
Kansas  City  Casualty,  has  been  offered,  effective  as  of  July 
I.  and  he  has  returned  to  his  Chicago  brokerage  business, 
having   successfully  launched  the   company. 


It  is  interesting  to  note  that  of  the  $1,272,233  of  defalca- 
tions reported  in  May  in  the  Fidelity  and  Casualty  bulletin, 
only  $457  is  chargeable  to  the  dishonesty  of  bonded  insur- 
ance employees. 


The  death  of  Dr.  Mihran  K.  Kassabian,  one  of  the  first 
physicians  in  Philadelphia  to  become  an  X-ray  operator,  on 
July  12  was  from  burns  inflicted  through  association  with  the 
Roentgen  rays.  « 


In  England  a  woman  was  fatally  burned  by  a  fire  which 
started  through  the  explosion  of  a  celluloid  comb  in  her  hair, 
which  became  overheated  while  she  was  toasting  bread. 


The  Illinois  employers'  liability  commission  is  preparing  to 
have  public  hearings  soon  to  get  the  views  of  employers  and 
others  on  the  bills  to  be  submitted  to  the  Legislature. 


The  Atlantic  Casualty  Company  of  Philadelphia  has  elect- 
ed Reinhold  R.  Koch,  president  of  the  American  Assurance 
Company  of  that  city,  to  be  its  president. 


Among  those  who  will  tour  Europe  this  summer  is  Presi- 
dent William  B.  Joyce,  of  the  National  Surety,  who  will  sail 
the  latter  part  of  July. 


The  Provident  Life  and  Accident  of  Tennessee  has  aban- 
doned the  assessment  business,  and  has  reorganized  on  the 
stock  basis. 


The  Maryland  Casualty  has  been  licensed  to  do  a  fidelity 
and  surety  business  in  Massachusetts  in  addition  to  its  other 
lines. 


The  American  Casualty  of  Baltimore  has  been  licensed  to 
do  business  in  Oklahoma  in  fidelity  and  surety  lines. 


The  Lion  Bonding  and  Surety  Company  of  Nebraska  is 

preparing  to  enter  Kansas,  Iowa  and  Missouri. 

Death  of  Vice  President  Leslie  D.  Ward  of  the  Prudential 
insurance  Company* 

Dr.  Leslie  Dodd  Ward,  first  vice  president  of  the  Prudential 
insurance  company,  died  on  Wednesday  evening  in  London  after 
a  week's  acute  illness.  He  arrived  in  England  only  recently 
from  New  York,  and  was  not  in  good  health,  but  his  condition 
was  not  regarded  then  as  serious.  While  attending  a  perform- 
ance at  a  theatre  on  July  7  he  was  overcome  with  drowsiness 
and  had  to  be  assisted  to  his  carriage.  It  was  found  that  a  blood 
clot  had  formed  on  the  brain.  Although  Dr.  Ward  showed  great 
resisting  power,  which  led  to  hopes  for  his  recovery,  the  develop- 
ment of  pneumonia  sapped  his  remaining  strength,  and  he  had 
been  unconscious  since  Saturday. 

The  late  vice  president  was  a  native  of  Madison,  N.  J.,  where 
he  was  born  July  i,  1845.  His  ancestors,  who  came  from  Eng- 
land, were  among  the  founders  of  the  city  of  Newark,  N.  J.  He 
was  educated  at  the  Newark  Academy,  and  while  yet  a  mere 
boy  left  there  to  go  to  the  front  in  the  Civil  War  as  a  member 
of  the  Thirty-seventh  New  Jersey  Volunteers. 

After  the  war  he  entered  the  College  of  Physicians  and  Sur- 
geons, receiving  his  degree  in  1868.  He  practiced  medicine  in 
Newark,  taking  high  rank  in  his  profession  and  acting  as  county 
physcian  of  Essex  County  for  many  years.  In  1874  he  joined 
Mr.  John  F.  Dryden  in  founding  the  Prudential,  of  which  he 
was  medical  director.    He  was  elected  first  vice  president  of  the 
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company  in  1884,  and  was  in  charge  of  both  the  home  office  and 
the  field  force. 

Dr.  Ward  was  also  director  of  the  Fidelity  Trust  Company, 
the  Union  National  Bank  of  Newark,  the  National  Surety  Com- 
pany of  this  city,  the  Public  Service  Corporation  of  New  Jersey 
and  the  American  Steel  and  Wire  Company.  He  belonged  to 
the  Union  League,  the  Lawyers*,  the  Essex,  the  Morristown,  and 
the  Morristown  Golf  clubs,  and  was  president  of  the  Essex 
County  Country  Club.  He  was  for  many  years  staff  surgeon 
of  the  Essex  Troop. 

His  knowledge  of  the  fine  arts  was  intimate.  He  was  president 
of  the  commission  in  charge  of  the  $2,000,000  Essex  County  court 
house  in  Newark,  which  was  completed  about  four  years  ago. 
The  elaborate  decorations  of  both  the  interior  and  exterior  were 
chiefly  the  result  of  his  suggestion  and  work.  He  had  made 
valuable  collections  of  rare  pictures  for  his  home  in  Newark  and 
his  country  estate  at  Brooklake  Farms,  near  Madison,  N.  J.,  and 
his  libraries  contain  thousands  of  valuable  volumes. 

On  March  5,  1874,  Dr.  Ward  married  Miss  Minnie  Perry, 
daughter  of  James  Perry,  of  Newark.  She  died  several  years 
ago.  One  son,  Herbert  Edgar  Ward,  also  died  several  years  ago, 
leaving  a  daughter.  Another  son,  Leslie  Perry  Ward,  survives 
him. 

Commmiicationg^ 

The    Eastern    Commissions    Situation    Discussed   by    Mr. 
Franic  Loclc. 


To  the  Editor  of  The  Weekly  Underwriter: 

My  attention  has  been  called  by  The  Weekly  Underwriter  to 
the  editorial  recently  published  in  the  Agency  Bulletin  of  the 
National  Association  of  Local  Fire  Insurance  Agents,  under  the 
caption  of  "The  Commission  Situation."  It  appears  to  me  that 
the  able  and  versatile  editor  has  not  given  his  best  thought  to 
this  matter,  or  he  would  not  jump  to  the  conclusion  that  the 
new  agreement  is  one  in  which  "the  companies  have  amply  pro- 
vided for  themselves,"  without  consideration  for  the  public  or 
the  great  body  of  their  local  agents. 

It  is  generally  understood  that  when  the  agreement  goes  into 
effect  and  brokerages  are  restricted  this  fact  will  be  recognized 
in  the  rates  charged  to  the  public. 

As  to  the  benefit  to  the  agents,  it  must  be  borne  in  mind  that 
this  present  agreement  is  considered  as  the  alternative  to  a 
chaotic  condition,  both  in  rates  and  commissions.  Such  a  con- 
dition has  never  yet  resulted  for  the  benefit  of  local  agents,  and 
it  is  not  easy  to  see  how  it  could  produce  this  effect  other  than 
in  a  mere  transitory  running  up  of  commissions  in  the  strife  of 
competition  incidental  to  a  rate  war.  The  true  interest  of  the 
agent  is  in  preserving  a  steady  balance  in  conditions. 

It  is  also  overlooked  in  the  editorial  that  the  companies  find 
themselves  in  a  position  where  they  needs  must  take  some  action 
looking  to  the  restriction  and  equalization  of  commission  costs. 
Warnings,  serious  and  unmistakable,  have  come  to  the  effect 
that  if  the  companies  do  not  themselves  put  their  houses  in  order 
in  this  respect,  it  will  be  done  for  them  by  State  authorities,  and 
when  the  States  shall  have  reached  that  point  that  they  make  the 
rates  for  the  companies,  and  dictate  the  commissions,  it  is  diffi- 
cult to  see  what  there  will  be  left  for  the  companies  to  do  except 
to  be  recording  agents  of  the  State  authorities. 

It  would  seem  to  be  in  the  true  interest  of  the  local  agents  that 
the  companies  take  this  matter  in  hand  in  some  feasible  way. 
There  are  many  who  believe  in  contingent  commissions.  The 
undersigned  is  one  of  them,  but  at  the  same  time  it  is  not  be- 
lieved that  the  rate  of  commission,  as  a  whole,  should  exceed  15 
per  cent,  or  its  equivalent.  At  the  present  time  commissions  paid 
for  business  equal  just  about  50  per  cent,  of  the  total  outlay  of 
every  sort  and  kind,  except  losses  and  dividends. 

Criticism  is  made  that  in  the  agreement  there  is  no  grappling 


with  the  ills  of  multiple  agents,  side  liners  and  those  who  gen- 
erally come  into  the  business  as  excrescences  or  parasites.  Here, 
again,  it  would  seem  obvious  that  it  is  high  commission  rates 
which  attract  into  the  area  a  swarm  of  men  who  are  not  legiti- 
mate fire  insurance  men,  but  who  find  it  worth  while  to  give 
their  time  or  a  certain  amount  of  it  owing  to  the  high  commis- 
sions paid,  ranging  anywhere  from  25  per  cent,  to  50  per  cent. 
Naturally  a  restriction  of  brokerages  and  commissions  will  strike 
at  the  very  root  of  such  evils,  without  the  necessity  of  labeling 
each  individual  ill  with  its  own  proper  name. 

The  foregoing  remarks  have  no  reference  to  the  legitimate 
brokerage  business  as  found  in  the  large  cities,  which  feature  in 
such  cities  would  seem  to  be  as  necessary  as  the  local  agency 
itself,  if  the  business  of  fire  insurance  is  to  be  handled  in  any 
way  for  the  convenience  of  the  public. 

Certain  general  statements  are  made  in  the  editorial  referred 
to  to  the  effect  that  "there  is  graft  and  waste  in  official  salaries 
and  home  office  charges.  State  taxes  and  commissions  which 
should  be  eliminated."  A  statement  of  that  kind  means  nothing. 
As  to  State  taxes,  certainly  the  companies  have  done  everything 
which  is  within  their  power  to  get  the  item  reduced  to  proper 
proportions;  beyond  that  which  they  have  done  they  are  helpless. 
As  regards  official  salaries  and  home  office  charges,  there  is  no 
evidence  of  graft  or  waste  in  such  matters.  All  the  weight  of 
evidence  is  the  other  way — to  the  effect  that  as  regards  the  ad- 
ministration charges  they  are  extremely  moderate.  The  pub- 
lished reports  of  the  insurance  departments  is  evidence  to  this 
effect.  This  only  leaves  brokerages  and  agents'  commissions,  but 
this  residuum,  as  before  stated,  is  50  per  cent,  of  the  total  busi- 
ness cost.  The  agreement  proposes  to  deal  with  brokerages  in 
the  large  cities.  As  to  commissions,  over  the  greater  part  of  the 
territory  affected  15  per  cent,  is  now  the  recognized  rate,  and  it 
is  what  is  now  paid  upon  the  great  bulk  of  the  business.  It  is  not 
proposed  to  make  any  reduction  in  this.  What  is  proposed  is  an 
equalization,  and  should  that  be  effected  it  certainly  will  not  be 
a  detriment  to  the  better  class  of  agents,  for  whom  the  editor 
makes  his  plea,  as  they  will  be  distinctly  bettered  by  the  elimina- 
tion of  irresponsible  and  untrustworthy  elements,  such  being  of 
a  class  which  are  never  attracted  by  the  15  per  cent.  rate.  It 
goes  without  saying  that  a  vast  number  of  high  class  agents  are 
getting  more  than  15  per  cent.,  but  it  is  almost  equally  incontro- 
vertible that  the  kind  of  people  so  bitterly  complained  of  by  the 
editor  are  found  almost  wholly  among  those  who  receive  more 
than  15  per  cent. 

The  class  of  agents  who  constitute  the  strength  and  backbone 
of  the  National  Association  of  Local  Fire  Insurance  Agents 
would,  in  my  opinion,  certainly  be  distinctly  benefited  by  an 
organization  such  as  that  of  the  Fire  Underwriters'  Association. 

Frank  Lock. 

New   Yokk,  July   14,    19 10. 

ingurance  Xegielation. 

Louisiana. 

Baton  Rouge,  July  8. — Except  with  regard  to  fire  insurance, 
the  Louisiana  Legislature,  which  adjourned  last  night,  acted  very 
conservatively.  Of  the  bills  hostile  to  the  corporate  or  business 
interests  of  the  country  all  were  finally  killed  except  the  one  in- 
troduced by  Representative  Byrne,  of  Orleans,  to  regulate  fire 
insurance  rates  by  means  of  a  State  rating  board,  to  be  com- 
posed of  three  members,  one  of  whom  is  to  be  the  State  fire 
marshal,  the  other  two  to  be  appointed  from  private  life  by  the 
Governor  of  Louisiana.  The  Byrne  bill  was  signed  by  Governor 
Sanders,  and  has  now  become  one  of  the  acts  of  1910,  and  will 
become  operative  within  twenty  days,  promulgation  being  first 
necessary. 

A  companion  bill,  levying  an  additional  license  tax  graded  at 
the  rate  of  two-fifths  of  i  per  cent,  on  the  total  amount  of  annual 
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premium  receipts  (less  return  premiums  and  reinsurance  in  au- 
thorized conjpanies)  of  all  fire,  tornado  or  wind  storm  insurance, 
was  also  passed,  and  has  become  a  law  of  the  State. 

The  provisions  of  the  Byrne  act  are  quite  drastic  in  some  re- 
spects, but  much  will  depend  upon  the  way  that  the  State  rating 
board  elects  to  carry  on  the  business  of  the  board.  The  new 
fire  marshal,  "Bat"  Sullivan,  is  a  well  known  business  man  of 
New  Orleans,  while  E.  F.  Kohnke,  talked  of  as  the  other  mem- 
ber from  New  Orleans,  is  considered  very  conservative  in  his 
ideas.  The  third  member  of  the  board  will  be  a  business  man 
either  from  Baton  Rouge  or  from  Shreveport. 

House  Bill  No.  65,  by  Representative  Polk,  was  passed  by 
both  houses  and  signed  by  the  Governor.  This  bill  permits  more 
latitude  to  life  insurance  companies  in  the  matter  of  investments. 

House  Bill  No.  32,  known  as  the  Moise  bill,  placing  a  tax  of 
$1  per  $1,000  premium  receipts  upon  foreign  insurance  companies 
for  the  support  of  fire  departments  in  various  municipalities  of 
the  State,  after  getting  through  the  House  was  finally  killed  in 
the  Senate.  The  New  Orleans  delegation,  which  supported  the 
Byrne  bill,  opposed  the  Moise  bill,  on  the  ground  that  the  Byrne 
bill  was  for  the  purpose  of  lowering  fire  insurance  rates,  while 
the  Moise  bill  would  tend  to  raise  them. 

The  subject  of  taxation  was  not  considered,  except  that  two 
constitutional  amendments  were  adopted,  one  levying  a  special 
tax  of  three-eighths  to  six-eighths  of  a  mill  for  the  Panama  Ex- 
position fund,  and  the  other  a  good  roads  tax  of  one-quarter  of 
a  mill.  Both  of  these  constitutional  amendments  will  have  to 
be  voted  upon  by  the  people  at  the  next  general  election.  The 
general  subject  of  taxation  was  deferred,  as  it  was  thought  that 
a  special  session  might  be  called  next  October  to  decide  whether 
the  rate  of  taxation  would  be  restored  to  the  constitutional  limit. 
It  is  considered  unlikely  now  that  the  special  session  will  be  held. 

There  was  only  one  anti-trust  bill  introduced.  This  was  the 
Richardson  bill,  which  originated  in  the  House,  and  was  promptly 
killed  by  that  body.  The  same  introducer  had  tried  to  put 
through  a  similar  law  in  the  previous  Legislature. 

Senate  bills  Nos.  105,  106  and  107,  relative  to  liability  insur- 
ance, introduced  by  Senator  Barrett,  met  with  strong  opposition, 
and  were  indefinitely  postponed  or  killed  in  the  Senate  a  few  days 
before  the  session  ended.  One  of  these  was  a  bill  relative  to  as- 
sumed risks  by  employees;  one,  relative  to  injuries  caused  by 
fellow  servants,  and  the  third  a  bill  relative  to  contributory  negli- 
gence. Each  one  of  these  bills  sought  to  overturn  a  well  estab- 
lished principle  of  law  of  this  State,  and  was  opposed  by  practi- 
cally all  the  lawyers  in  the  Senate.  Senator  Barrett  foresaw 
that  his  bills  were  doomed,  but  managed  to  keep  them  on  the 
calendar  until  about  the  end  of  the  session. 

Baton  Rouge>  July  14. — The  Governor  signed  the  State  rat- 
ing bill  today.  Only  one  member  of  the  rating  board  is 
known  as  yet,  the  State  Fire  Marshal,  B.  P.  Sullivan,  of  New 
Orleans,  who  is  designated  as  an  ex-ofiicio  member.  Gov- 
ernor Sanders  is  expected  to  name  the  other  two  members  at 
any  time^ 

A    Fulmlnation   Against   the    Companies    in    the   Eastern 
Commissions  Agreement. 


The  Agency  Bulletin  of  the  National  Association  of  Local  Fire 
Insurance  agents,  edited  by  Secretary  Putnam,  has  the  follow- 
ing comments  on  the  agreement  entered  into  by  the  companies  in 
Eastern  territory  to  regulate  expenses.  Some  remarks  on  this 
editorial  by  Mr.  Frank  Lock,  the  United  States  manager  for 
the  Atlas  Assurance  Company,  will  be  found  in  a  communication 
to  The  Weekly  Underwriter  in  another  column  of  this  issue: 

The  companies  have  labored  and  brought  forth  a  commission 


agreement.  As  revealed  to  the  critical  eye  it  shows  that  the 
companies  have  amply  provided  for  themselves  and  will  secure, 
if  the  agreement  is  adopted,  the  maximum  of  benefit.  While  the 
proposal  of  the  reorganized  or  enlarged  "Eastern  Union"  con- 
tains many  features  worthy  of  commendation,  and  which  if 
carried  out  will  benefit  the  business,  yet  there  is  a  noticeable  ab- 
sence of  anything  which  will  directly  or  immediately  benefit  the 
insured  or  the  agents. 

From  time  to  time  the  companies  have  taken  advantage  of 
current  conditions  to  secure,  or  attempt  to  secure,  a  reduction  in 
agents'  commissions.  In  this  case  the  plea  put  forward  is  the 
public  agitation  of  the  expense  question,  but  the  agreement  pro- 
posed contains  no  arrangement  for  a  general  reduction  in  rates 
to  the  insured.  It  is  therefore  difficult  to  see  what  relation  the 
matter  has  to  public  interest,  other  than  aflFording  the  companies 
an  opportunity  to  increase  profits  at  the  agents*  expense. 

It  is  claimed  that  this  agreement  is  a  good  thing  for  local 
agents  inasmuch  as  it  proposes  a  limitation  and  control  of  broker- 
age to  be  paid.  Admitting  that  there  is  some  benefit  in  this  fea- 
ture, when  all  is  said  the  fact  remains  that  the  companies  pro- 
pose to  reduce  the  commissions  of  a  very  large  number  of  their 
agents,  and  to  deprive  the  balance  of  any  hope  of  increased  in- 
come through  a  contingent  or  graded  commission. 

In  return  they  offer  nothing.  Dual  and  multiple  agents,  side 
liners,  part  time  men,  soliciting  and  non-recording  agents  remain 
to  swell  the  income  of  the  companies  and  reduce  that  of  the  local 
agents.  The  public  demand  is  not  for  poorer  paid  and  less 
efficient  agents,  but  for  fewer  hangers-on  and  better  local  repre- 
sentatives. 

The  expense  question  undoubtedly  needs  correcting.  There  is 
graft  and  waste  in  official  salaries  and  home  office  charges,  State 
taxes  and  commissions,  which  should  be  eliminated;  but  the  re- 
form thus  far  proposed  is  entirely  at  the  expense  of  the  real 
underwriting  agent,  and— with  the  possible  exception  of  broker- 
age— does  not  touch  the  graft  and  waste  features  at  any  point. 

The  companies  have  had  their  opportunity  and  have  shown  it 
to  be  their  purpose  to  use  the  occasion  for  their  utmost  benefit. 
This  is  their  privilege.  Now  the  agents  will  be  heard  and  we 
trust  their  voice  will  be  sufficiently  strong  to  secure  essential 
changes  and  in  particular  to  induce  the  companies  to  take  their 
share  of  the  "medicine"  and  cut  out  the  barnacles. 


The   Fire   Insurance   Brokers'   Point  of  View. 


(The  Surveyor  of  Friday.) 

The  Brokers'  Association  of  this  city  has  recently  held  two 
or  three  meetings,  as  a  result  of  which  the  membership  of  the 
association  has  been  very  considerably  enlarged.  The  purpose 
of  these  meetings  was  to  discuss  the  situation  caused  by  the 
organization  of  the  Fire  Underwriters'  Association,  involving 
an  agreement  to  reduce  all  brokerage  commissions  to  10  per 
cent,  upon  all  business  except  dwellings  and  barns.  Concerning 
the  meeting  at  the  Down  Town  Association  last  week  an  erro- 
neous impression  has  become  current.  While  Assemblyman 
Hoey,  who  introduced  at  Albany  the  bill  for  the  legislative  in- 
vestigation, was  present  at  the  meeting,  he  had  not  been  previ- 
ously invited.  He  sent  this  card  up  as  an  insurance  man  and 
was  allowed  the  courtesy  of  the  floor.  At  the  same  time  the 
information  he  provided  was  very  welcome.  The  committee 
appointed  previously  to  confer  with  the  executive  committee  of 
the  Fire  Underwriters'  Association  was  enlarged  at  this  meeting. 
.The  brokers  plainly  perceive  the  strain  between  the  Fire 
Underwriters*  Association  and  the  New  York  Fire  Insurance 
Exchange  caused  by  the  terms  of  the  commission  agreement,  and 
believe  that  their  committee  can  relieve  the  strain  and  harmon- 
ize conflicting  points  of  view,  if  some  agreement  can  be  reached 
whereby  they  are  enabled  to  show  dissenting  companies  that  it 
will  be  to  the  Matter's  advantage  to  co-operate. 

It  seems  to  be  the  reasonable  desire  of  all  concerned— compa- 
nies, agents  and  brokers — to  preserve  the  New  York  Fire  Insur- 
ance Exchange  if  possible.  It  will  not  be  possible  if  the  dissent- 
ing companies  refuse  to  vote  in  the  exchange  for  the  adoption  of 
new  commission  rules.  The  only  way  to  make  dissenting  compa- 
nies so  vote  is  by  the  business  persuasion  that  can  be  exercised  by 
brokers  as  a  body.  If  the  executive  committee  of  the  Fire  Under- 
writers' Association,  in  its  conference  with  the  brokers'  committee, 
will  consent  to  a  recommendation  to  make  a  diflFerential  broker- 
age for  the  metropolitan  district  of,  say,  15  per  cent,  flat  on  every- 
thing, the  brokers'  committee  would  probably  set  to  work  to  get  the 
fifty  odd  non-signers  in  line  with  the  association,  which  action 
will  save  the  New  York  Fire  Insurance  Exchange.  The  brokers, 
representing  a  very  large  premium  income,  believe  that  they  can 
induce  most  of  the  dissenters  to  agree  if  the  differential  brokerage 
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in  New  York  is  adopted.  They  have  good  business  reasons  for 
believing  that  their  arguments  for  harmony  would  be  powerful. 

Again,  it  has  been  learned  that  a  number  of  i>rominent  brokers 
will  be  subpoenaed  in  the  coming  legislative  investigation,  and 
their  expression  of  views,  as  the  competent  representatives  of  a 
very  large  and  important  class  of  owners  and  merchants,  will  be 
quite  vital  to  the  attitude  of  the  investigators  I  A  spirit  of  har- 
mony and  co-operation  between  the  companies  and  the  brokers 
mi^t  place  a  new  light  upon  the  expected  "revelations"  in  the 
legislative  investigation. 

Effects  of  the  Amendments  to  the  Expense  and  New  Busi- 
ness Sections  of  the  Insurance  Law  on  the  New 
York  Life  Insurance  Company. 

The  New  York  Life  insurance  company,  in  a  special  bulle- 
tin to  its  agents,  explains  the  effects  on  the  company  of  the  amend- 
ments to  Section  96  and  97  of  the  New  York  insurance  law,  which 
were  adopted  by  the  Legislature  at  its  recent  session,  as 
follows: 

The  amendment  to  Section  96  does  away  with  the  discrimination 
against  New  York  State  companies  in  favor  of  outside  companies, 
and  the  discrimination  against  the  New  York  Life  among  New 
York  State  companies.  The  amended  law  affords  the  New  York 
Life  greater  and  needed  opportunities  for  growth  and  develop- 
ment.   The  amendment,  in  effect,  provides  : 

(i)  That  Section  96  shall  apply  not  alone  to  New  York  State 
companies,  *but  to  every  life  insurance  company  doing  business  in 
New  York  State. 

(2)  That  industrial  policies  issued  upon  the  weekly  premium 
plan,  not  alone  by  the  Metropolitan  Life,  as  heretofore,  but  by 
every  insurance  company,  are  exempt  from  the  limitation  of 
volume. 

(3)  That  any  company  may  in  any  year  exceed  the  limit  pro- 
videid  in  Section  96  (this  means  that  the  New  York  Life  may 
exceed  the  $150,000,000  limit  in  1910)  under  certain  conditions,  as 
follows : 

Any  company  may  increase  its  new  business  in  an^  year  over  the  largest 
amount  issued  in  any  one  of  the  three  years  immediately  preceding  in  the 
proportion  in  respect  to  said  amount  which  the  difference  between  25  per 
cent,  of  its  net  renewal  premiums,  computed  as  described  in  the  law,  and 
its  total  expenses  for  such  preceding  year,  omitting  first  year's  expenses,  in- 
vestment expenses,  taxes  and  other  expenses  in  connection  with  real  estate, 
all  as  described  in  the  section,  bears  to  said  net  renewal  premiums. 

Under  the  amended  law  the  New  York  Life  in  the  year  1910 
is  allowed  to  increase  its  new  paid  insurance  by  about  131/2  per 
cent,  over  the  largest  amount  paid  for  in  any  one  of  the  three 
preceding  years,  in  other  words,  up  to  about  $165,000,000  for 
the  present  year,  1910.  If  we  pay  for,  say,  $160,000,000  in  1910, 
and  our  expense  for  1910,  as  described,  is  the  same  as  it  was  for 
1909,  we  are  allowed  in  191 1  to  pay  for  13 J/^  per  cent  more  than 
we  pay  for  in  1910,  and  so  on.  The  amendment  to  Section  96 
is  a  very  wise  and  liberal  one.  It  puts  all  companies  on  the 
same  basis  and  allows  every  company  to  do  an  annually  in- 
creasing business  in  proportion  to  its  saving  in  expenses  outside 
of  first  year  expenses,  investment  expenses,  taxes  and  real  estate 
expenses. 

The  change  in  this  law  docs  not  mean  any  departure  by  the 
New  York  Life  from  its  present  plan  or  method  of  procuring 
business.  Our  present  agency  force,  practically  speaking,  is 
sufficient  to  secure  the  small  additional  amount  which  the  amend- 
ed law  permits  the  company  to  secure  in  19 10,  and  the  normal 
growth  of  the  business  will  doubtless  meet  the  increased  limit 
for  191 1.  We  enclose  with  this  bulletin  a  reprint  from  the  In- 
surance Underwriter,  which  correctly  expresses  the  views  of  the 
New  York  Life  regarding  the  situation. 

THE  AMENDMENT  TO  SECTION  97 

makes  it  plain  that  the  limitation  on  first  year  expenses  is  a  gen- 
eral limitation  on  companies,  as  heretofore  construed  by  the  Su- 
perintendent of  Insurance  and  the  courts,  and  not  a  limitation  on 
mdividual  agents  or  individual  policies.  It  also  clears  up  two  or 
three  disputes  on  the  margins  available  for  first  year  expenses, 
sustaining  the  view  of  the  Superintendent  of  Insurance,  which  has 
been  also  the  view  of  this  company. 

The  amendment  to  Section  97  further  contains  the  provision 
which  is  intended  to  permit  this  company  to  offer  some  form  of 
Nylic  to  agents  who  are  not  now  members  of  Nylic.  The  plan  of 
Nylic  and  the  compensation  to  be  paid  otherwise  than  by  Nylic 
must  be  submitted  to  and  approved  by  the  Superintendent  of  In- 
surance before  its  adoption ;  also  proof  must  be  submitted  to  him 
with  calculations  showing  that  the  total  cost  of  the  new  Nylic 
does  not  exceed  the  margins  permitted  under  the  law. 

A  program  involving  Nylic  to  new  agents  is  being  now  worked 
out  and  will  shortly  be  submitted  to  the  Superintendent  of  Insur- 


ance, and  when  approved  will  be  announced  to  the  field  force. 
Such  a  program  will  not  take  effect,  however,  until  January  i, 
1911. 

SPECIAL  TESTIMONIAL  TO  PRESIDENT  KINGSLEY. 

Vice  President  Thomas  A.  Bucker,  in  the  "Bulletin,"  quotes 
from  President  Kingsley's  letter  to  the  field  force  announc- 
ing the  passage  of  the  amendments  to  the  insurance  law  as 
follows  : 


The  bill  which  amends  Sections  96  and  97  is  now  a  law.  This  partly 
restores  opportunity  and  self  respect  also.  It  is  a  great  victory  for  the 
doctrine  tnat  nothing  is  ever  settled  in  this  countnr  until  it  is  settled 
right  *  *  Personally  I  am  profoundly  g^rateful  tor  your  unhesiuting 
support  during  a  trving  period.  Our  practical  limit  this  year  is  about 
$162,000,000.  On  July  I  we  shall  have  seventy-five.  How  much  of  this  new 
margin  can  you  cover  in  six  months?     Do  your  best. 

The  vice  president  comments  on  the  above,  and  announces 
that  the  new  business  secured  in  July  will  be  considered  a 
special  testimonial  to  the  honored  president.     He  says: 

Our  president  is  modest.  He  makes  slight  reference  to  the 
great  part  he  played  in  the  triumph  of  right  over  might.  By 
spoken  and  written  word  he  has  brought  tne  people  and  those 
in  authority  to  see  the  injustice  of  laws  that  limit  and  circum- 
scribe human  endeavor  and  initiative.  He  has  won  the  victory. 
You  in  Nylic  are  the  gainers.  It  will  be  your  pleasure,  I  am 
sure,  to  show  him  day  by  day  during  July  how  hignly  you  esteem 
him.. 

Between  July  i  and  July  31,  both  dates  inclusive,  every  new 
application  written  and  examined  will  be  a  tribute  to  President 
Kingsley;  every  thousand  of  new  insurance  will  contribute  to 
your  testimonial  in  his  behalf. 

How  high  you  shall  make  it  rests  solely  with  you.  Often  in 
the  past  this  agency  force  has  put  its  shoulder  to  the  wheel  and 
for  sentimental  reasons  purely  has  advanced  to  tremendous  new 
high  records.  Another  and  supreme  occasion  is  before  us.  Presi- 
dent Kingsley  has  won  a  victory  of  greatest  importance  to  every 
Nylic  fieldman,  and  every  mother's  son  of  you  will  be  but  too 
glad  I  know  to  do  you  level  best  in  honor  of  the  man  who  in  a 
single  handed  fight  is  responsible  for  the  final  independence  of 
this  field  force.  Every  day  in  July  is  in  honor  of  President 
Kingsley. 


EXCELLENT  OPPORTUNITY 

FOR 

DIRECT   AGENCY   CONTRACT. 


INSURANCE  CO. 

of  New  York  desires  to  make  direct  contracts,  with 
good  producers,  for  unoccupied  portions  of  the  follow- 
ing States:  New  York,  New  Jersey,  Pennsylvania,  Kan- 
sas, Idaho  and  Washington.  The  usual  commission  con- 
tracts with  allowance  for  office  expenses  will  be  made. 
The  policy  forms  of  the  Company  are  up-to-date,  the 
premium  rates  are  low  and  the  annual  dividends  at- 
tractive. 

Home  Office:  66  BROADWAY,  NEW  YORK. 


SAFETY   FUND   INSUMANCML 

Fire   Insurance  Company 

OP  NBW  YORK. 


OPPieC) 
A86&  187  BROADWAY. 
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The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE.  ACCIDENT  AND  HEALTH  INSURANCE 

PHOENIX 

•MUUIICE  COMPtir,  UMITEt,  OF  lOIIIH 

(BSTABLISHBD    1782) 

LOSSES  PAID.  OVER        -                            9200.000.000 

The  Oaiy  Mattachnfetts  Non-iwrtlciiMitiiis  ComiMiBy. 

HBAD  OFPICB  FOR  THB   UMITBD  STATES 

47  CEDAR  STREET.  NEW  YORK  CITY 

a.   B.  IRTIHO.  J«.,                                   LOUIS  P.  BAYARD             J  JOIMT 

SBCRBTARY                      PBRCIVAL  BBRBSFORO  (       IIAMAOBRS 

The  New  Columbian  Policiei  are  Unexcelled  in  Clearnew   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 

ARTHUR    B.    CHILDS.    Pretldeot 

Commercial  Union  Assurance  Co. 

OF  LONDON. 
OFFICE: 

Cor.Pine&lVilliamSts.,NewVork. 

HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTT-THREE  YEARS 
GEO.  E.  KEENEY.  President.              THOMAS  F.  LAWRENCE.  Secretary 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred   Dividends — Rates   revised  and  made  lower. 
Values   based  upon  the  FULL   RESERVE.     Desirable  ContracU 
for  Producers.         Address- 
Second  Vice-President,  Home  Office,  HARTFORD.  CONN. 

1838.                                            THti                                             I910. 

Pennsylvania  Fire  Insurance  Company 

OP  t»HIL2iDELPHI2i 

j^^  J  T  -p\     Course  of  Insurance  Education 

1    1  1    1   rv     Department  for  Furnishing  Prospects, 

Win  Plough  the  Field  and  Assure  the  Harvest  for 
Good  Agents. 

Phoenix  Mutual  Life  Ins.  Co. 

Write  Heme  Office.                     HARTFORD.  CONN. 

Cash  Capital $750,009. oe 

Reinsurance  and  all   Liabilities A.4AO.eo7«67 

Surplus   a,a33»4a6.43 

Total  January  i,  loio S7.aja.sa4.  le 

R.  DALE  BENSON.  Pres.                         W.  GARDNER  CROWELL,  Sec. 
JOHN  L.  THOMSON,  Vice-Pres.           HAMPTON  L.  WARNER.  Asst.  Sec. 
WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  1851. 

Berkshire  Life  Insurance  Companv 

or  piTTsncLo,  mass. 

All  PoUcica  iamaed  by  the  Company  are  subject  to  the  Maaaachotetta  Non 
Forfeiture  Law. 

JAMES  W.  HULL,  Preddent. 

W.  D.  WYMAN,  Vice-Pres.  and  Treaaurer.          J.  M.  T*RE,  Actuary. 

THEO.  L.  ALLEN,  Sec                     ROBT.  H.  DAVENPORT,  Aaat  Sec 

Agencies  in  all  the  principal  dties  of  the  United  Sutes. 

Royal  Exchange  Assurance 

OP  L.0ND01S,  Bisa. 

Incorporated  A.  D.  17t0 

UNITED  STATES  BRANCH 

92  William  Street.  New  York 

UBERTO  C.  CROSBY                                RICHARD  D.  HARVEY 
General  Manager                                                  Aulstant  Gen'I  Manacer 

The  Uverpool  &  London  &  Globe  Ins.  Co. 


ESTABLISHED  1836. 


ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 
WnxiAM  AND  Pine  Stkebts. 


NEW  ENGLAND,  NEW  YORK,  PENNSYLVANIA. 

NEW  JERSEY,  OHIO.  INDIANA,  KENTUCKY, 

TENNESSEE,  MARYLAND, 
DELAWARE,  DISTRICT  OF  COLUMBIA, 

VIRGINIA,  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROUNA. 


H.  W.  EATON,  Manager. 

GEO.  W.  HOYT,  Deputy  Manager. 

J.  B.KREMER.jR.J^  _  ... 

T  A  WEED  f  Agency  Superintendents. 


NEW  ORLEANS  OFFICE : 
Corner  Carondelet  and  Common  Streets. 


LOUISIANA, 

MISSISSIPPI, 

ALABAMA,  ARKANSAS.  OKLAHOMA, 

GEORGIA, 

FLORIDA. 

TEXAS' 
CLARENCE  LOW.  Manager. 

J.  G.  PEPPER,  Assistant  Manager. 

THOS.  H.  ANDERSON,  Deputy  Asst.  Manager. 


CHICAGO    OFFICE: 
203-205  La  Salle  Street. 


ILLINOIS,  MICHIGAN, 

IOWA,  WISCONSIN, 

MINNESOTA,  MISSOURI, 

KANSAS,  NEBRASKA. 
COLORADO,  NORTH  AND  SOUTH  DAKOTA, 
MONTANA,  UTAH, 

WYOMING  AND  NEW  MEXICO. 


W.  S.  WARREN,  Manager. 
GEO.  H.  MOORE,  Assistant  Manager. 
HUGH  R.  LOUDON,  Deputy  Asst.  Manager. 

SAN  FRANCISCO  OFFICE : 
444  California  Street. 


california^ 

n'evada. 

OREGON, 


WASHINGTON, 

IDAHO, 


ARIZONA. 

ALASKA, 


CHARLES  D.  HAVEN,  Manager. 

C.  MASON  KINNE,  Assistant  Manager. 

JOHN  W.  GUNN,  Deputy  Assistant  Manager. 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OF^     PMILrADELrPMIA 

On  January  1,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


THE  NATIONAL  LIFE,  U.  S.  A. 

Wwts  GjhH  Prefers  for  District  aid  General  Ayts 
A  SPLENDID   CHANCE 

t«  grow  with  a  Western  Company  more  than  forty  years  old, 
operating  in  thirty  States  and  Territories. 

WORK  FOR   YOURSELF! 

We  liave  a  Special  PropositiM  for  1910.  Wliy  lot  write  us? 

CHICAGO'S  OLDEST  AND  STRONGEST  COMPANY 


Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 

201 8T    Year 

SUN 

INSURANCE    OFFICE 

OF    LONDON 


POUNDBD  1710 


U.  S.  Branch :  54  Pine  Street,  New  York 


We«teni  DepArtmcnt 

171  La  Salle  St. 

Chlcaso 


Pacific  Departnent 

Sanfontt  A  Sacnunent*  Sti. 

Saa  Francisco.  Cal. 


AGENTS  WANTED  AT  UNREPRESENTED  POINTS 


feVl'«>: 


Liability         iteWBlM      Accident 
Boiler  «|Mro      Disability 

Plate  Glass     9^^      Fly  Wheel 
Automobile  Liability  and  Defence 
Employers'  Compensation 
Insurance 

HOME  OFFICE  .,:.Tii:;i,:";™.,  new  york 


Hanover 


ntba  Principal  Plaeaf 
I  Uie  United  States. 


Fire  Insurance  Company 

or  NEW  YORK. 


Western  Assurance  Company 

Head  Office:   T#R0NT0.  CANADA. 
INCORFORATEB  itsi. 
N*n    (;R0.    a     cox.    President 

W.  R.  BROCK  and  JOHN  HOSKIN.  K.  C,  LL.  D..  Vlee  Presidenta. 
W.  B.  MEIKLE,  G«tt«ral  liaaatsr. 
Umitb»  Statbs  Statbmbmt,  Jahuabt.  1910. 

Asstu    ft.tn,80S.S7 

Sorplus  in  TJnit^H   ^tafe« 889.fl68.07 

M,M  Head  Office  for  the  United  States : 

57  and  59 


LONDON  & 
LANCASHIRE 

FIRE 

INSURANCE  COMPANY 


William  Street, 


NEW  YORK. 


A.  G*  MdhuMtn€,Jr.,  MUnsg^^ 


Tin  EiDpliijfiiiii  Uaity 
Assoiwe  Goniiil 

(UlflTBD), 

OP  LONDON.  KNQLAND. 


Ttlal  ATiiliMe 


•TM*  $8.Mf.Nt 


$3,449,550-58    deposited    in    the    United    States    for    the 
benefit    of    United    States    Policyholders. 

SAMUEL  APPLETON,  United  SUtcs  Manager. 

Employen'  Uabilitj  Building.  33  Broad  Street,  Boston.  Mass. 

EDMUND  DWIGHT, 
Reiident  Manager  for  New  York  State, 

7€  William  Street.  New  YoriL 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


>^^^^    NATIONAL 
CONTRACTS 
SATISFY 
THE 
AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

Tliat  neuis  the  best  life  Insurance  to  have  and  tbe  best 
to  sell.  If  you  can  sell  life  insurance,  you  can  sell  more  of 
it  for  tbe  CONNECTICUT  MUTUAL. 

Men  of  cliaracter  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO.,  Hartford,  Conn. 

PImm  iii«iitlMi  tM 


1860 


50th  year 


1910 


HOME  UFE  INSURANCE  COMPANY 

OP  NEW  YORK. 

QEORQE   E.   IDE,   President 


ASSETS,  $23,626,018.63  LIABILITIES,  $21358,691.52 

(Incladins  Deferred  Dividend  Fund) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,119,044.00 

Net   Surplus 1,767,327.11 

Insurance  in  Force   92,532,583.00 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets   1,917,117.00 

Deferred  Dividend  Reserve   148,581.00 

Contingency  Reserve  (Surplus)   655,149.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  Agents  Make  Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 


For  terms  to  producing  agents  address: 

GEORGE  To  DEXTER,  2d  Vice-President, 
3*  Nassau  Street, New  York,  N.  Y, 

inwl 

drnnanAmmmn 

%$unin(r<!l0in|ixng 

STATEMENT   JANUARY    I.IOIO 

CAPITAL 

$le500e000 

•VCSERVe   FOR   ALL    OTHER   LIABILITIES 


8.222.0I8 

NET  SURPLUS 

6,4.40e2l  1 

ASSETS 

I6e  162*229 


OERM ANI  A 

PIRB    IISSURAIVCB    OOMPAISY 


OrsanlaE^d    I8S9 


NBW   YORK 


Cash  Capital $1,000,000.00 

AsseU f6.60S.889.14 

NetSurpltts IS.006.419.08 

Surplos  for  Policy  Holders $8,006,419.01 

HBAD  OFFICE:  Cor.  William  and  Cedar  Streets 


ESTABUSHBD   I853. 

Aaaett.  Janaary    1,   1910....^... $3»470,S09.8« 

Total    Liabilhiea,    except   Capital 1,990,837.14 

Capital    500,000. •• 

Surplus   to    Policyholders i,S49»67a.o6 

h.  F.  fiUELL,  Special  Agent,  Tror.  N.  Y. 

Pioriili  Lilii  ani  lit  b. 

OP     PHILrADBLrPHIA« 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 
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nsurance 


FOUNDED  1792 


Go 


mpany 


North 
A 


menca 


232  Walnut  Street,  Philadelphia 

Assets,  January  1,  1909 $12,014,0(12.63 

LiABiLiTiBS — Reserved     for     Reinsurance 

and  all  other  claims $7,263,156.97 

Capital    Stock 3.000,000.00 

Surplus   over    all    Liabilities if750,905*66  $ia.o  14,06a. 6j 

Agentt  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON.      President 
r.  HOUARD  WRIGHT.  HENRY  W.  FARNUM. 

Secreury.  Assistant  SecreUry. 

BENJAMIN  RUSH.  JOHN  O.  PLATT, 

Second  Vice  President.  Assisunt  Secretary. 

Surplus  to  policyholders,  $4*  7  50,90  5.66. 
Offices  in  New   York:   Fire.   51   William  St.:  Marine.  63  Wall  St 
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Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  The  Weekly  Underwriter, 
58  William   St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwriter. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Charles  A.  Jenmey,                                                L.  Alexander  Mack, 
President  and   Treasurer. Secretary. 

The  adverse  decision  of  the  president  of  the  Conti- 
nental, the  divergence  of  opinion  among  signers  as  to 
details  of  importance,  and  the  indifference  and  even  re- 
sentful feeling  of  some  others  would  seem  to  presage  the 
non-success  at  the  present  time  of  the  Eastern  fire  insur- 
ance agreement.  A  compact  in  which  all  the  strong  com- 
panies do  not  join  is  impracticable,  for  the  outsiders  can 
well  make  life  intolerable  to  those  bound  by  the  limita- 
tions of  the  compact.  It  may  be  that  a  season  of  suffer- 
ing for  all  concerned,  in  which  the  weaker  will  succumb, 
must  be  tried  before  harmony  will  be  forced.  If  it  has 
to  come,  let  hope  prevail  that  it  will  be  short  lived  and 
well  over  before  the  legislative  investigating  committee 
is  through  with  the  "graft"  part  of  its  inquiry  and  ready 
to  grapple  with  fire  insurance.  But  it  is  to  be  regretted 
that  all  the  parties  interested  in  the  situation  cannot  see 
that  some  form  of  understanding,  even  if  it  involves  con- 
cessions from  everyone,  is  far  better  than  chaos  in  the 
business,  with  all  that  that  means  for  producing  an  im- 
pression on  the  public  mind  that  a  business  that  can 
afford  to  pay  rousing  commissions  and  slash  rates  right 
and  left  must  have  a  vast  deal  of  money  and  unwarrant- 
able profit  in  it. 

The  Texas  Legislature  took  charge  of  the  fire  insur- 
ance situation  this  week,  but  has  proceeded  no  further 
than  receiving  and  referring  to  the  Insurance  Committees 
of  the  two  Houses  the  bills  to  repeal  the  present  fire  rat- 
ing board  law.  The  Governor  has  precipitated  a  question 
upon  the  Legislature  which  may  have  an  important  in- 
fluence on  its  final  action.  It  is  whether  there  shall  be 
any  fire  insurance  at  all  in  Texas  by  the  agency  com- 
panies. He  urges  in  his  message  that  companies  which 
threaten  to  cease  business  on  account  of  objectionable 
laws  be  ejected  from  the  State.  Should  the  laws  reduce 
rates  below  a  paying  point,  and  the  companies  discontinue 
writing  at  a  loss,  he  is  sure  that  Texas  has  no  further  use 
for  them.  This  is  certainly  demagogy  run  mad.  It  is 
likely  that  owners  of  values  which  must  have  the  protec- 
tion of  fire  insurance,  and  who  will  be  bereft  of  it,  should 
the  Governor's  policy  prevail,  will  have  something  to  say 
to  the  Legislature  about  jthe  advisability  of  following  his 
advice.  Results  may -therefore  be  considered  in  doubt 
until  the  situation  clears.  Meanwhile  what  must  be 
thought  of  the  demand  of  the  Insurance  Commissioner 
that  the  general  agents  of  the  companies  doing  business 


in  the  State  shall  submit  to  him  sworn  copies  in  writing 
of  their  private  correspondence  with  their  companies 
containing  instructions  relative  to  the  reduction  of  rates? 
Texas  is  in  the  whirl  of  politics  at  the  present  moment; 
the  Democratic  primaries  are  being  held  this  week ;  there 
are  several  candidates,  including  the  present  incumbent, 
for  Governor,  and  we  must  wait  until  the  struggle  is  over 
to  learn  how  much  of  these  official  fulminations  constitute 
playing  to  the  galleries. 

In  1908  there  were  one  hundred  and  seven  new  insur- 
ance companies  of  all  kinds  projected  or  organized  in  the 
United  States;  in  1909  the  number  of  new  ventures  an- 
nounced was  two  hundred  and  thirty-seven,  which  was 
with  reason  regarded  as  phenomenal.  The  Journal  of 
Commerce  this  week  printed  a  list  of  two  hundred  and 
twenty-nine  new  fire,  life,  casualty  and  surety  companies 
which  have  been  started  and  are  in  the  process  of  being 
floated  in  the  first  half  of  the  year  1910.  At  this  rate  of 
progress  the  record  of  the  phenomenal  year  will  be  beaten 
twice  over  by  the  current  one.  Since  the  beginning  of 
1905  the  prospectuses  of  over  one  thousand  new  insur- 
ance companies  have  appeared.  Were  all  these  sound 
enterprises  their  number  would  be  a  striking  testimonial 
of  the  prosperity  of  the  country.  As  a  matter  of  fact, 
seventy  per  cent,  of  them  have  been  speculative,  and  a 
large  proportion  have  never  gone  beyond  the  proposition 
stage.  They  have  been  the  schemes  of  promoters  who  have 
devised  them  for  their  own  advantage  by  the  sale  of  their 
stock  to  the  public.  In  seeking  to  induce  investments 
these  promoters  have  resorted  to  misrepresentation  of  the 
profitableness  of  the  insurance  business,  always  citing 
the  instances  of  long  established  companies,  which  ob- 
tained their  start  when  expenses  were  small  and  were 
built  up  by  expert  underwriting  ability.  Promoters  such 
as  these  have  done  much  to  stimulate  that  public  senti- 
ment which  has  found  expression  in  legislation  against 
insurance  as  a  high  priced  monopoly.  In  view  of  the 
increase  of  the  speculative  promotion  evil,  as  evidenced 
by  the  half  year's  figures  of  our  daily  contemporary,  the 
growing  disposition  of  State  insurance  departments  to 
require  proof  of  the  stability  of  new  undertakings  and  put 
a  limit  on  the  commissions  which  stock  salesmen  exact  for 
their  activity  is  entirely  proper.  The  position  assumed 
by  insurance  commissioners  in  several  of  the  Western 
States  is  that  they  will  not  license  new  companies  where 
the  promotion  expenses  have  exceeded  five  per  cent,  of 
the  subscribed  capital.  It  is  noteworthy  that  nearly  eighty 
per  cent,  of  the  proposed  new  companies  in  1910  are  in 
the  West  and  South,  where  local  companies  are  com- 
paratively few  and  specious  appeals  may  be  made  for 
the  encouragement  of  home  enterprise.  New  companies 
of  all  classes  swarm  in  Texas,  and  there  is  a  large  output 
in  such  outlying  regions  as  Oklahoma.  Many  will  prove 
disappointments  to  those  who  trust  their  money  to  them. 
The  amount  of  capital  and  paid  in  surplus  demanded  by 
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the  two  hundred  and  twenty-nine  fresh  adventures  of  the 
first  six  months  of  1910  is  $209,633,000.  Of  this  $75,- 
258,000  is  wanted  by  the  fire,  $35,905,000  by  the  life,  and 
$98,470,000  by  the  miscellaneous  companies.  Some  part  of 
this  vast  aggregate  will  go  into  legitimate  concerns  and 
some  into  failures,  and  it  is  the  duty  of  the  authorities 
and  the  press  to  force  down  the  proportions  of  the  latter. 

facte  and  ^pinione. 

The  feeling  that  the  old  Eastern  Union  had  reached  its 
time  limit  seemed  to  be  prevalent  "on  the  street"  this  week, 
and  after  the  call  for  Friday's  conference  had  been  promul- 
gated several  insurance  executives  stated  that  they  saw  little 
reason  for  further  continuing  the  organization.  With  it  out 
of  the  way  the  companies  would  then  be  free  to  devote  atten- 
tion to  the  new  Fire  Underwriters'  Association  and  its  af- 
fairs, which  appear  to  need  all  the  sympathy  that  may  be 
offered.  The  attitude  of  the  Continental  and  its  allies,  the 
Fidelity-Phenix  and  the  Fidelity  Underwriters,  was  regarded 
as  the  crux  of  the  latter  situation.  Mr.  Evans,  after  taking 
plenty  of  time  to  read  over  the  agreement  proposed  as  the 
basis  of  the  new  association — which,  by  the  way,  is  more  than 
the  loi  men  who  signed  it  that  fateful  afternoon  did — an- 
nounced that  he  could  not  commit  his  companies  to  such  an 
agreement.  The  companies  whose  executives  had  announced 
that  their  signatures  would  be  withdrawn  in  case  Mr.  Evans 
did  not  affix  his  were  thereupon  relieved  from  their  tentative 
bargain,  and  the  prospect  is  that  others  may  be  frightened 
away  later.  There  appears  to  be  grave  danger  that  the  com- 
panies which  finally  stick  to  the  agreement  may  not  repre- 
sent the  required  percentage  of  premiums  received.  It  is 
regarded  as  possible  by  some  insurance  authorities  that  later 
a  full  discussion  of  the  agreement,  which  has  not  yet  been 
had,  may  result  in  the  remodeling  of  its  provisions  so  as  to 
meet  the  views  of  Mr.  Evans  and  his  associates  and  prede- 
cessors. "Whatever  happens,"  said  one  executive,  "we  shall 
not  lose  our  heads  and  indulge  in  anything  foolish.  I  am  in- 
clined to  think  it  will  prove  necessary  to  have  a  little  skir- 
mish, not  a  pitched  battle,  before  it  will  be  possible  to  bring 
the  companies  together  on  a  basis  acceptable  to  all."  On  being 
asked  if  there  was  a  possibility  of  some  of  the  larger  compa- 
nies combining  for  mutual  defense  against  the  Continental  on 
the  one  hand  and  the  high  commission  non-Union  companies 
on  the  other,  the  gentleman  replied  that  "that  bridge  will  not 
be  crossed  until  we  come  to  it."  The  following  was  Presi- 
dent Evans'  letter  to  Messrs.  Bissell  and  Correa,  the  com- 
mittee appointed  by  the  Fire  Underwriters'  Association  to 
communicate  with  him  in  reference  to  his  intentions  toward 
the  association: 

Gentlemen — After  carefully  considering  the  question  of  the  advisability 
of  associating  ourselves  with  "The  Fire  Underwriters'  Association,"  we 
have  come  to  the  conclusion  that  we  do  not  care  to  become  members  of 
that  organization  on  the  basis  set  forth  in  the  constitution  and  bylaws 
which  you  left  with  the  writer.  The  fact  that  no  provision  is  made  for  the 
payment  of  a  contingent  or  profit  sharing  commission  would  alone  prevent 
us  from  having  membership  in  this  organization;  first,  because  a  large 
percentage  of  our  agents  reporting  to  the  New  York  office  are  compensated 
on  this  plan,  and  second,  because  we  believe  that  such  compensation  is 
desirable  from  the  standpoint  of  the  public,  the  agents  and  the  companies. 
The  payment  of  certain  commissions  in  one  section  of  the  country,  yielding 
nearly  half  of  the  premium  income  derived  from  the  United  States,  and 
different  commissions  in  another  section,  both  under  agreement  through 
associations  of  companies,  cannot  in  our  opinion  be  justified.  There  ar« 
numerous  minor  points  connected  with  the  plan  as  set  forth  in  the  consti- 
tution and  bylaws  which  have  been  submitted  by  you  that  are  not  satisfac- 
tory to  us.  Chief  among  these  is  the  separation  feature.  But  inasmuch  as 
we  have  decided  that  the  first  two  points  mentioned  arc  sufficient  to  prevent 
our  joining  the  association,  it  will  not  be  necessary  for  us  to  go  further 
into  detail. 
As  we  go  to  press  the  members  of  the  Eastern  Union,  after 


having  enjoyed  luncheon  at  Delmonico's,  are  engaged  in  de- 
ciding whether  their  organization  shall  dissolve  on  Monday 
next,  the  date  to  which  decision  was  postponed  a  month  ago. 
or  whether  a  further  extension  of  time  shall  be  given. 


The  following  preliminary  arrangements  have  been  made 
for  the  annual  meeting  of  the  National  Convention  of  Insur- 
ance Commissioners  at  Mobile,  Ala.,  September  27  and  28 
proximo.  The  meeting  will  be  called  to  order  the  first  day 
at  9:30  o'clock  a.  m.  with  President  Hartigan,  of  Minnesota, 
in  the  chair.  The  mayor  of  Mobile  will  make  the  address  of 
welcome  for  the  city,  and  the  Governor  of  Alabama  for  the 
State.  The  response  will  be  by  Commissioner  McGivney,  of 
Louisiana.  President  Hartigan  will  deliver  the  annual  ad- 
dress, and  Commissioner  Julian,  of  Alabama,  will  discourse 
upon  insurance  in  his  State.  On  the  second  day  there  will 
be  several  addresses  made  by  delegates,  among  them  Com- 
missioner McMaster,  of  South  Carolina,  who  will  speak  upon 
^'Uniformity  in  Ruling  and  How  to  Obtain  It";  Commissioner 
Hardison,  of  Massachusetts,  upon  "Present  Classification  of 
Insurance  in  Various  States";  Commissioner  Macdonald,  of 
Connecticut,  upon  "Discriminations  in  Life  Insurance  Poli- 
cies," and  Superintendent  Hotchkiss  upon  "The  Savings  in 
Life  Insurance  by  Limitations  and  Expenses."  A  special 
committee  will  report  on  the  subject  of  the  ownership  of  the 
surplus  from  non-participating  business  of  the  Union  Central 
Life  insurance  company.  Executive  sessions  will  also  be 
held.  Regarding  the  social  features  which  usually  attach  to 
the  presence  of  the  insurance  commissioners  in  annual  meet 
ing,  it  seems  that  the  planning  by  the  local  agents  for  their 
entertainment  has  led  to  a  communication  from  President 
Hartigan  to  Commissioner  Julian  of  Alabama,  in  the  course 
of  which  he  says: 

My  attention  has  just  been  called  to  an  article  in  the  Insurance  Field, 
stating  that  the  insurance  agents  in  Mobile  have  addressed  letters  to  Southern 
managers  and  general  agents  asking  that  each  insurance  company  con- 
tribute toward  the  entertainment  of  the  commissioners  during  the  Mobile 
meeting.  As  president  of  the  National  Convention  of  Insurance  Commis- 
sioners, permit  me  to  urge  that  you  use  your  good  offices  to  stop  this 
movement,  and  in  doing  this  I  believe  I  voice  the  general  sentiment  of 
the  insurance  commissioners.  The  purpose  of  our  meetings  is  for  work 
and  not  for  entertainment;  furthermore,  I  question  whether  the  companies 
can  or  should  contribute  to  a  fund  such  as  is  above  mentioned.  The  com- 
missioners, I  believe,  desire  to  pay  for  whatever  entertainment  they  see  fit 
to  take.  Believe  me,  the  commissioners  do  not  desire  this  entertainment, 
and  would  be  best  pleased  to  devote  their  time  to  work  or  to  such  individual 
pleasures  as  each  may  deem  proper.  We  all  know,  I  think,  of  the  far 
famed  hospitality  of  the  South,  and  were  we  in  need  would  not  hesitate  to 
avail  ourselves  of  it,  but  the  need  does  not  exist.  T  am  confident  that  you 
will  understand  the  motives  that  prompt  this  letter,  and  that  you  will 
agree  fully  with  the  ideas  contained  herein.  With  very  kindest  personal 
regards,  etc. 


Pending  action  by  the  Legislature,  which  assembled  in 
special  session  on  Governor's  call  on  Tuesday,  the  fire  insur- 
ance business  in  Texas  is  practically  at  a  standstill.  The 
Legislature  is  not  likely  to  do  anything  decisive  until  after 
the  Democratic  primary  elections,  in  which  so  many  members 
are  interested,  are  over,  which  will  be  after  this  week.  There 
is  a  great  deal  of  politics  mixed  up  with  the  situation.  Mean- 
while the  companies  have  arranged  to  file  suit  against  the  fire 
rating  board  to  set  aside  its  order  reducing  rates  or  probably 
modify  it  to  such  an  extent  that  they  will  be  able  to  do  busi- 
ness and  avoid  loss.  According  to  their  counsel.  Judge  Wil- 
liam Thompson,  they  recognize  the  fact  that  the  Legislature 
may  repeal  the  rate  law  altogether,  but  this  cannot  be  taken 
for  granted,  and  the  filing  of  the  suit  is  for  the  protection  of 
the  companies  in  case  the  law  is  not  amended  or  repealed. 
The  law  requires  that  when  the  board  issues  an  order  and  the 
insurance  companies  are  dissatisfied  'therewith,  they  have 
thirty  days  in  which  to  institute  proceedings  against  the  board 
to    either   modify,    cancel    or    annul    such    order.      Insurance 
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Commissioner  Hawkins  has  issued  a  demand  on  the  general 
agencies  which  have  received  instructions  to  cease  writing 
the  risks  affected  by  the  reduced  rates  directed  by  the  board, 
for  copies  of  their  communications  from  their  companies.  The 
order  is  couched  in  these  terms: 

Please  prepare  and  mail  me  at  once  a  sworn  statement  showing  all 
printed,  typewritten  or  written  instructions  which  have  been  by  the  above 
named  company  sent  to  any  of  its  Texas  agents  relative  to  the  application 
of  any  and  all  amendments  of  the  general  basis  schedules  of  said  company 
which  have  been  filed  with  the  State  fire  rating  board  pursuant  to  its  orders 
of  June  28,  1910,  and  July  2,  1910,  respectively,  or  either  of  them.  I  par- 
ticularly desire  to  know  what  instructions  said  company  has  given  to  its 
agents  relative  to  reduction  of  rates  under  policies  which  were  in  force 
prior  to  July  11,  1910,  but  which  may  bear  date  subsequent  to  December 
31,   1909. 

To  what  extent  general  agents  will  comply  with  this  order 
remains  to  be  seen.  One  company,  the  Connecticut  Fire,  has 
issued  a  circular  statement  to  its  agents  in  Texas  pointing  out 
the  difficulties  and  burdens  of  operating  under  the  present 
law  and  the  necessity  of  declining  business  at  inadequate 
rates.     President  Brown,  in  concluding  the  statement,  says: 

In  this  "maddening  maze  of  things"  we  have  no  means  of  ascertaining 
just  now  what  the  legally  emasculated  rates  will  be,  but  it  would  appear 
that  our  only  safety  is  to  decline  all  business  subject  to  this  last  reduction. 
A  synopsis  of  the  Governor's  message  to  the  Legislature,  and 
notice  of  repeal  bills  introduced,  will  be  found  in  our  legis- 
lative news. 


The  New  York  Life  Bulletin  sharply  reprimands  a  few  of 
its  agents  in  the  current  issue  as  follows: 

Agents  are  [irohibited  from  soliciting  policyholders  to  borrow  on  old 
policies  in  order  to  pay  premiums  on  new  insurance.  The  attention  of  the 
home  office  has  been  called  to  the  fact  that  agents  sometimes  solicit  old 
policyholders  to  borrow  on  their  policies  for  the  purpose  of  taking  new 
insurance.  This  is  prohibited.  The  company  has  just  been  compelled  to 
severely  reprimand  an  agency  director  and  discharge  a  cashier  for  abetting 
and  encouraging  this  method  of  raiding  the  old  business.  To  induce  a 
policyholder  to  borrow  on  his  insurance  in  order  to  write  him  for  a  new 
policy  can  be  carried  to  such  an  extent  that  the  transaction  becomes  a  pure 
scheme  of  twisting.  This  company  does  not  permit  its  representatives  to 
"twist"  the  policies  of  other  companies;  it  certainly  will  not  permit  any- 
thing in  this  direction  among  its  own  insured.  Agency  directors,  cashiers 
and  other  employees  of  the  company  are  prohibited  from  furnishing  its 
agents  with  list?  of  policyholders  or  with  any  other  data  to  encourage  the 
writing  of  new  policies  at  the  expense  of  the  old.  An  agent  should  have 
nothing  to  do  with  old  policyholders  except  to  explain  their  policies  to 
them  upon  request,  to  encourage  them  to  keep  their  insurance  in  force,  or 
to  write  them  for  new  insurance  when  they  need  it  The  latter  must  never 
be  done,  however,  by  suggesting  or  encouraging  the  borrowing  on  the  old 
policy.  Where  an  agent  runs  across  a  policyholder  who  has  borrowed  on  his 
insurance,  it  is  his  duty  to  urge  that  policyholder  to  reduce  or  pay  off 
his  loan.  Borrowing  on  a  life  insurance  policy  is  a  good  deal  like  mortgag- 
ing the  home — only  worse.  It  should  never  be  done  except  as  a  last  resort, 
and  only  under  the  provocation  of  absolute  necessity.  Every  agent  is 
expected  to  back  up  the  company  in  its  endeavor  to  weed  the  "twister" 
from  the  profession,  whether  in  our  own  ranks  or  in  those  of  other  com- 
panies: also  to  protect  the  interests  of  this  company's  old  policyholders 
against  loans,  twisting  or  other  devices  which  have  for  their  object  the 
making  of  tommissions,  fees  or  money  in  other  forms,  through  the  insured's 
lack  of  information  regarding  his  own  best  interests.  It  should  be  our 
duty  and  our  privilege  to  stand  by  our  patrons  and  help  them  with  wise 
advice  and    counsel  at  all   times. 


The  proposed  amendment^  to  the  uniform  bill  to  regulate 
the  fraternal  insurance  business  are  outlined  by  Insurance 
Commissioner  Darst.  of  West  Virginia,  in  his  July  official 
bulletin,  as  follows: 

As  a  result  of  the  conference  held  in  New  York  in  June  between  the 
committee  on  fraternal  insurance  of  the  National  Convention  of  Insurance 
Commissioners  and  representatives  of  the  fraternal  bodies,  it  was  agreed 
that  the  provisions  of  the  bill  drafted  for  the  purpose  of  causing  these 
societies  to  be  placed  on  a  sound  financial  basis  should  be  amended  along 
the  following  lines:  "The  annual  valuations  and  publicity  shall  be  made  not 
as  a  test  of  solvency,  but  to  show  conditions  to  members  of  societies,  the 
valuation  to  begin  January  i,  19 12.  Valuation  as  of  January  i,  19 18,  prop- 
erly certified,  shall  be  submitted  to  the  home  insurance  department  of  the 
various  orders  and  triennially  thereafter.  If  the  valuations  show  a  de- 
ficiency, the  society  must  reduce  the  deficiency  at  least  5  per  cent,  during 
each  triennial   period.      Failer  to  reduce  the  deficiency   will   permit   the  in- 


surance department  to  take  steps  to  correct  conditions  or  to  wind  up  the 
business  of  the  society.  The  National  Fraternal  Congress  tables  of  morulity 
shall  be  the  standard  for  valuation  of  any  higher  standand  upon  which  the 
societies  have  calculated  their  rates  of  contribution.  After  the  passage  of 
the  bill  no  new  society  shall  be  incorporated  or  admitted  which  docs  not 
provide  for  stated  periodical  contributions  sufficient  to  provide  for  meeting 
the  obligations  contracted  when  valued  upon  the  basis  of  the  National  Fra- 
ternal Congress  tables  of  mortality,  or  any  higher  standard,  with  an  interest 
assumption  not  more  than  4  per  cent,  annually.  The  chief  effect  of  these 
amendments  is  to  extend  the  period  during  which  the  fraternals  must  place 
their  business  on  a  sound  footing."  While  the  proposed  amendments  do 
not  fully  meet  the  idea  of  the  commissioners,  they  have  been  willing  to 
meet  the  fraternal  societies  in  a  spirit  of  compromise.  This  resolution,  in 
our  opinion,  if  endorsed  by  the  different  fraternal  conventions  and  the 
National  Convention  of  Insurance  Commissioners  this  fall,  will  result  in 
its  being  enacted  into  law  this  winter  in  many  of  the  States  of  the  Union, 
and  will  be  a  big  step  in  the  right  direction. 


A  paper  on  the  growth  of  fire  reinsurance  was  read  re- 
cently before  the  Insurance  Institute  of  Ireland  by  Mr.  H.  S. 
Moore,  of  the  Phoenix  of  London,  in  which  he  touched  upon 
present  conditions  in  this  phase  of  the  business  in  Great 
Britain  as  follows: 

Reinsurance  business  is  necessarily  in  favor  of  the  insuring  office.  The 
insuring  office  dictates  terms;  it  has  better  information  of  the  physical 
risk  and  greater  knowledge  of  the  moral  features;  it  takes  advanUge  of 
every  benefit  that  arises  in  respect  of  any  variation  and  improvements  in 
risks;  it  watches  results  and  shapes  its  retention  accordingly,  and  in  fact, 
speaking  broadly,  the  experience  of  every  phase  is  collected  and  acted  upon 
to  its  advantage.  Reinsurance  between  offices  of  equal  size  is  a  mutual 
obligation,  and  the  advantages  are  equal  on  an  equal  exchange  of  business. 
Between  large  and  small  offices  the  position  assumes  a  different  aspect. 
The  small  office  does  not  get  a  share  of  the  whole  range  of  the  insuring 
companies'  business.  The  share  obtained  is  invariably  confined  to  the  second 
class  section  of  the  reinsurance  output.  Risks  of  a  gilt  edged  character 
are  carefully  exchanged  by  the  larger  offices,  obviously  to  their  mutual 
advantage.  This  probably  explains  why  so  few  small  reinsuring  companies 
have  struggled  through  a  delicate  youth  to  years  of  maturity.  We  might 
count  upon  one  hand  the  small  companies  of  today,  direct  and  reinsuring, 
whose  length  of  years  exceeds  one  generation.  I  fear  their  position  is 
not  likely  to  improve  in  the  near  future.  The  larger  the  office  the  more 
insatiable  its  appetite,  with  the  result  that  it  now  even  picks  up  its  own 
crumbs.  This  is  mainly  due  to  the  improved  condition  of  the  business 
generally.  In  the  days  when  the  losses  were  heavier  and  more  frequent,  re- 
insurance was  not  always  easy  to  obtain.  It  is  interesting  to  note  the 
change  in  our  regard  for  each  other.  Twenty  years  ago  we  regarded  as 
our  friends  the  offices  who  accepted  our  reinsurances;  today  we  regard 
with  the  warmest  affection  the  offices  who  bring  us  theirs. 


The  "Chemistry  of  Combustion  and  Electricity*'  is  the  title 
of  a  volume  just  published  by  the  Rough  Notes  Company, 
Indianapolis,  and  which  contains  seven  lectures  on  combus- 
tion and  six  on  electricity  delivered  before  the  Fire  Insur- 
ance Club  of  Chicago.  The  series  on  the  "Chemistry  of 
Combustion"  starts  with  the  A  B  C  of  fundamentals  and 
concludes  with  "spontaneous  combustion."  It  carries  one 
through  theories  to  study  which  will  make  the  insurance  man 
broader  and  better  able  to  carry  on  his  profession.  The  lec- 
tures on  the  "Chemistry  of  Combustion"  were  given  by  no 
less  an  authority  than  Prof.  O.  A.  Rochlitz,  of  the  Armour 
Institute  of  Chemistry.  The  six  lectures  on  "Electricity"  are 
by  R.  E.  Blanchard.  the  well  known  electrical  inspector  on 
the  staff  of  the  Chicago  Board  of  Underwriters.  They  deal  in 
first  hand  manner  with  what  the  lecturer  is  pleased  to  term  a 
"young  and  growing  giant."  In  this  series  of  lectures  techni- 
cal terms  are  set  aside,  and  in  their  place  are  found  the 
words  of  the  layman — and  illustrations  which  make  each 
point  clear.  The  two  sets  of  lectures  make  a  volume  of  eighty 
standard  size  pages.  The  book  is  bound  in  buckram  and  is 
uniform  with  the  earlier  volumes  of  lectures  delivered  before 
(he  Fire  Insurance  Club  of  Chicago.  The  other  volumes  ap- 
peared under  the  titles  of  "Special  Hazards"  and  "Building 
Construction." 


A  decision  involving  a  quarter  of  a  million  dollars  and  fa- 
voring the  National  Protective  Lregion  of  Waverly,  X.  Y.,  has 
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just  been  handed  down  by  Supreme  Court  Justice  George  F. 
Lyon,  of  Binghamton.  When  the  New  York  State  Insurance 
Department  caused  the  cut  in  the  dividends  of  the  Legion 
from  $250  to  $113  there  was  great  dissatisfaction  among  those 
whose  certificates  were  to  expire  during  the  period  immedi- 
ately following  the  date  set  for  the  reduction.  Test  suits 
were  brought  by  members  of  the  Hobart  Legion,  to  whom 
the  difference  of  one  day  would  mean  a  loss  of  $127.  The 
plaintiffs  contended  that  a  certificate  dated  January  i,  1903, 
expired  on  December  31,  1907,  and  if  so  the  holder  would  be 
entitled  to  receive  the  $250  dividend.  The  company  con- 
tested the  suit  on  the  ground  that  the  certificate  expired  in- 
stead on  January  i,  1908,  when  the  holder  would  be  entitled 
to  receive  only  the  $113.  The  case  was  tried  at  Delhi,  Dela- 
ware County,  before  Justice  Lyon  without  a  jury.  Charles  R. 
O'Connor,  of  Hobart,  appeared  for  the  plaintiff,  Thomas 
Rich,  and  Assemblyman  Frank  L.  Howard,  of  Waverly,  coun- 
sel for  the  company,  defended.  The  Order  of  the  Golden 
Seal  is  also  interested  in  the  effect  of  this  decision,  and  its 
attorney  filed  a  brief  when  the  case  was  argued.  An  appeal 
will  be  taken. 


The  Bulletin  of  the  New  York  Life  contains  an  acknowl- 
edgment by  Vice  President  Thomas  A.  Buckner  on  behalf 
of  the  company  to  Insurance  Superintendent  Hotchkiss  and 
his  staff  for  their  efforts  in  securing  a  modification  of  the 
law  limiting  the  amount  of  business  annually  written  by  life 
insurance  companies.     The  vice  president  says: 

As  soon  as  Superintendent  Hotchkiss  became  convinced  that  Section  96 
in  its  old  form  was  unfair  to  the  companies  in  his  home  State,  and  pre- 
vented their  reasonable  growth,  he  concluded  to  ask  that  the  section  be 
amended  as  follows:  (i)  In  lieu  of  a  definitely  fixed  and  rigid  limitation, 
to  impose  a  limitation  which  allows  a  reasonable  growth  each  year,  in  pro- 
portion to  the  economy  with  which  the  business  as  a  whole  is  managed; 
(2)  to  apply  the  law  to  outside  companies  doing  business  in  New  York 
State  the  same  as  it  applied  to  domestic  companies.  As  the  result  of  these 
conclusions  Superintendent  Hotchkiss  introduced  the  amendment  to  Section 
96,  with  which  you  are  already  familiar.  In  preparing  this  for  passage  the 
superintendent  was  ably  assisted  by  his  lieutenants  in  the  New  York  State 
Insurance  Department,  Messrs.  Hadley,  Hurrell,  Woodward  and  Hughes, 
by  the  representatives  of  other  life  insurance  companies,  and  by  our  gen- 
eral counsel,  Mr.  James  H.  Mcintosh.  Superintendent  Hotchkiss  and  the 
counsel  of  the  department,  Mr.  Hurrell,  personally  promoted  the  passage 
of  the  bill.  It  was  introduced  in  the  hurry  and  crush  of  the  closing  days 
of  the  session,  and  all  the  greater  credit  is  due  to  the  zeal  and  vigilance 
of  Mr.  Hotchkiss  and  Mr.  Hurrell  for  bringing  the  bill  to  a  successful 
passage  under  adverse  circumstances. 


The  program  arranged  for  the  annual  meeting  of  the  Amer- 
ican Life  Convention  at  Des  Moines  September  15,  16  and  17, 
contains  the  following  features:  First  day — Welcome  by  Gov- 
ernor Carroll,  of  Iowa,  and  Mayor  Hanna,  of  Des  Moines; 
response  by  Willis  L.  Moore,  president  of  the  Royal  Union 
Life  of  Des  Moines;  address  by  President  Isaac  M.  Hamil- 
ton; paper  entitled  "The  Total  and  Permanent  Disability 
Risk  in  Connection  With  the  Life  Insurance  Contract."  by 
Lucius  McAdam;  discussion.  Second  day — Papers:  "The 
Short  Life  History,"  Dr.  Amand  Ravold;  "Insurance  Militia, 
or  Forces  Against  Mortality,"  Dr.  Albert  Anderson;  "In- 
creased Mortality  from  Diseases  of  the  Kidneys  and  Circu- 
latory System,"  Dr.  W.  F.  Milroy;  "The  Attitude  of  the 
Courts  With  Relation  to  Insurance  Companies,"  George  H. 
Carr,  general  counsel  Central  Life,  Des  Moines;  "What  Bene- 
fit May  Life  Insurance  Companies  Expect  to  Derive  from 
Uniform  Legislation  Among  the  States  and  on  What  Sub- 
jects, If  Any,  Should  Uniform  Legislation  Be  Encouraged  by 
Life  Insurance  Companies?"  L.  A.  Dean,  general  counsel  State 
Mutual  Life,  Rome,  Ga.;  followed  by  a  discussion.  On  the 
third  day  committees  will  report  and  officers  will  be  elected. 


The  agency  convention  of  the  Northwestern  National  Life 
at   Minneapolis  was  a  great   success,  agents  from  eighteen 


States  being  present.  The  three  days  were  filled  with  inter- 
esting sessions  and  pleasure.  Among  the  entertainment  fea- 
tures was  a  trip  to  Lake  Minnetonka,  which  occupied  most 
of  the  second  day.  The  new  policy  forms  were  presented  by 
President  Thompson  and  carefully  explained.  They  include 
some  new  features,  such  as  an  unlimited  reinstatement  privi- 
lege, increased  cash  loans,  paid-up  insurance  and  cash  sur- 
render values,  and  five  dividend  options.  Monthly  income 
policies  are  also  to  be  written  on  the  whole  life,  twenty 
payment  and  twenty  year  endowment  forms.  These  contain 
all  the  liberalities  of  the  regular  issues,  and  provide  monthly 
instalments  of  $10  or  more  in  multiples  of  $5.  The  com- 
muted value  of  a  policy  providing  $10  monthly  is  $1,765.  The 
instalments  in  the  case  of  the  endowment  policy  become  pay- 
able to  the  policyholder  at  maturity,  and  in  case  he  does  not 
survive  to  receive  the  240  instalments  those  still  due,  or 
their  commuted  value,  are  payable  to  his  beneficiary  or  the 
heirs  of  the  beneficiary.  This  plan,  it  is  believed,  will  appeal 
to  salaried  people. 


The  results  of  the  trial  of  the  Indiana  anti-trust  suits  at 
Indianapolis  so  far  are  summed  up  thus  by  the  Chicago 
Insurance  Post: 

Judge  Weir's  action  in  postponing  his  decision  in  the  Indiana  anti-trust 
case  until  September  shows  that  the  insurance  companies  and  their  attorneys 
gave  him  something  to  think  about  in  the  evidence  they  submitted  and  the 
arguments  they  made.  After  raking  Indiana  with  a  fine  tooth  comb  to 
find  dissatisfied  agents  or  policyholders,  the  Attorney  General  was  unable 
to  produce  any  evidence  of  particular  importance  to  justify  his  charge  of 
conspiracy,  even  though  he  did,  as  a  matter  of  course,  find  many  persons 
who  would  like  to  get  their  insurance  cheaper.  The  court  was  not  allowed 
to  overlook  the  fact  that  the  Indiana  Insurance  Department,  which  is 
charged  with  the  care  of  the  policyholders  of  that  State,  and  is  best 
posted  on  the  situation,  was  not  co-operating  with  the  Attorney  General  in 
his  political  campaign,  and  that  the  evidence  of  the  officials  of  the  depart- 
ment called  was  strongly  on  the  side  of  the  insurance  companies.  Attorney 
General  Bingham  depended  largely  upon  the  Indiana  mutuals  to  uphold  his 
case,  but  found  that  practically  every  one  of  them,  even  down  to  the  farm 
mutuals,  was  acting  as  part  of  an  organization  with  rules  regulating  their 
rates  and  the  relations  of  their  members,  and  were  combining  to  increase 
rates  whenever  they  felt  it  necessary.  Since  this  was  the  crime  charged 
against  the  stock  companies  Attorney  General  Bingham  did  not  help  his 
case  much  by  merely  bringing  out  the  fact  that  his  own  witnesses  found 
themselves  compelled  to  resort  to  the  same  methods  of  transacting  the 
business. 


The  following  statement  has  been  sent  to  fire  insurance 
companies  transacting  business  in  New  York  regarding  the 
computing  of  unearned  premium  liability  in  reinsurance  agree- 
ments by  Superintendent  Hotchkiss: 

You  are  advised  that  by  Chapter  168,  of  the  Laws  of  19 10,  Section  22, 
relating  to  reinsurance,  and  in  particular  to  the  method  of  computing  the 
unearned  premium  liability  by  reinsurance  companies,  was  amended.  The 
rule,  as  stated  in  the  law,  is  as  follows: 

"When  a  reinsurance  agreement  is  made  between  other  than  life  insurance 
corporations  the  parties  to  such  agreement  shall,  upon  the  poUcies  involved, 
compute  their  unearned  premium  as  follows:  The  reinsuring  or  ceding 
corporation  shall,  upon  the  portion  of  its  liability  not  reinsured,  maintain 
a  reserve  to  be  computed  in  accordance  with  Section  118  of  the  insurance 
law,  the  corporation  assuming  liability  by  reinsurance  from  the  corporation 
issuing  the  original  policy  shall  maintain  a  reserve  equal  to  that  which  the 
reinsuring  corporation  would  have  been  required  to  maintain  upon  the 
amount  reinsured  had  it  retained  the  liability  ceded  by  it." 

This  law  takes  effect  the  first  day  of  July,  19 10.  You  are,  therefore,  ad- 
vised that,  in  making  your  annual  statement  on  December  31,  191 0,  the 
department  will  require  you  to  charge  yourself  with  the  unearned  premium 
liability,  computed  in  accordance  with  the  above  rule,  upon  all  of  the  busi- 
ness upon  your  books,  without  regard  to  the  date  when  such  reinsurance 
was   effected. 


The  Firemen's  of  Newark  is  now  housed  in  its  own  new 
building  at  the  corner  of  Broad  and  Market  streets,  Newark. 
The  main  office  is  located  on  the  second  floor  in  quarters 
that  are  faultlessly  furnished  and  admirably  arranged  for 
convenience.  The  offices  of  President  Dunham  and  Vice 
President  Colyer  are  on  the  Broad  street  front  of  the  floor. 
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and  are  handsomely  equipped.  The  meeting  room  of  the  board 
of  directors  is  done  in  solid  mahogany  with  beautiful  hang- 
ings, and  the  chandeliers  are  overlaid  with  gold  leaf.  The 
agency  force  occupies  the  third  floor  of  the  new  building, 
which  is  the  highest  office  building  in  New  Jersey.  The 
other  floors  are  rapidly  filling  up  with  high  class  tenants, 
who  recognize  the  prestige  such  a  location  will  bring  them. 
Notwithstanding  the  dull  season  the  Firemen's  is  enjoying 
a  good  business.  It  has  not  yet  signed  the  agreement  of  the 
Fire  Underwriters'  Association,  and  to  be  put  out  of  Texas 
entirely  wouldn't  cause  such  a  wonderful  amount  of  excite- 
ment in  the  office  of  the  Firemen's.  It  might  bring  a  feeling 
of  relief. 


The  New  York  State  Insurance  Department  was  advised 
this  week  that  Justice  De  Angelis,  of  the  Supreme  Court,  has 
ordered  the  liquidation  of  the  Citiient'  Fire  Insurance  Asso- 
ciation of  Utica  and  the  Empire  State'Pire  Insurance  Associa- 
tion of  Utica,  two  co-operative  fire  insurance  companies  which 
have  operated  in  Oneida,  Madison,  Herkimer  and  surround- 
ing counties.  This  action  follows  an  examination  of  these 
companies,  made  last  week,  which  showed  excesses  of  liabili- 
ties over  assets,  in  the  cases  of  the  Citizens*  Fire  of  $2401 
and  in  the  Empire  State  of  $684.  Similar  conditions  were  de- 
veloped by  an  examination  conducted  by  the  department  a 
year  ago,  but  the  deficits  then  existing  were  made  up  by  as- 
sessments. The  two  companies  joined  with  the  department 
in  the  application.  Frederic  G.  Dunham,  chief  of  the  liquida- 
ton  bureau  of  the  Insurance  Department,  has  been  appointed 
special  deputy  insurance  superintendent  and  has  taken  charge. 


The  annual  meeting  of  the  Agents'  Association  of  the 
Northwestern  Mutual  Life  at  the  home  office  of  the  company 
in  Milwaukee  this  week  resulted  in  the  election  of  Robert 
Reid,  of  New  York,  as  president;  L.  M.  Keller,  of  St.  Paul, 
as  vice  president,  and  R.  W.  Fish,  of  Milwaukee,  as  secre 
tary.  The  general  agents  of  the  company  held  a  separate 
meeting  and  also  elected  officers,  as  follows:  President,  P.  T. 
Troop,  Nashville;  vice  president,  H.  D.  Rodman,  Louisville; 
secretary  and  treasurer,  W.  M.  Mack,  Cincinnati.  The  vis- 
iting agents  were  given  fine  treatment  throughout  the  con- 
vention, the  culminating  feature  of  which  was  the  gridiron 
dinner  at  the  Pfeister,  with  J.  F.  Oates  in  charge.  The  Chi- 
cago agents  furnished  the  entertainment,  which  was  a  full 
fledged  minstrel  show  in  black  face.  During  the  convention 
the  company  reported  that  the  new  business  during  the  first 
half  of  19 10  was  $63,021,000,  a  gain  of  about  $3,000,000. 


Fifty  or  sixty  leading  agents  of  the  Pacific  Mutual  Life  in 
the  Central  West,  with  the  agents  of  the  life,  accident  and 
industrial  departments  in  Chicago,  gave  a  luncheon  to  Presi- 
dent Cochran  and  Vice  President  Baker  at  the  Blackstone 
Hotel  this  week,  at  which  Mr.  Baker  presided  as  toastmaster, 
and  the  principal  address  was  made  by  President  Cochran. 
He  complimented  the  agents  on  the  fine  showing  the  central 
territory  was  making  and  outlined  the  plans  of  the  company 
for  future  work.  He  dwelt  especially  on  the  dangers  involved 
in  the  present  craze  for  company  promotions,  calling  atten- 
tion to  the  number  of  failures  of  such  schemes  during  recent 
months,  and  suggesting  to  the  agents  various  ways  in  which 
they  might  meet  the  competition  of  the  stock  salesmen  and 
company  promoters  generally.  Addresses  were  also  made 
by  Mr.  Baker  and  a  number  of  the  agents. 


The  Michigan  State  Life  of  Detroit  announces  the  appoint- 
ment of  Frank  Tully  as  agency  manager.  He  was  formerly 
superintendent  of  agents  of  the  Bankers  Life  of  New  York 
and  of  the  Security  Trust  and  Life  prior  to  its  reinsurance 


by  the  Pittsburgh  Life  and  Trust,  and  more  recently  has 
been  superintendent  of  agents  of  the  New  Amsterdam  Cas- 
ualty Company.  The  premium  income  of  the  Michigan  State 
Life  in  the  first  six  months  of  1910  was  nearly  double  that 
of  the  same  period  last  year.  The  business  written  during 
the  six  months  amounted  to  $1,514,000,  as  compared  with 
$1,082,500  for  the  first  six  months  of  1909.  The  amount  writ- 
ten during  the  six  months  was  three-fourths  of  the  amount 
written  during  the  entire  year  of  1909.  There  was  an  in- 
crease of  $8,000  in  surplus  during  the  six  months. 

Because  the  record  book  of  the  Dutchess  Fire  insurance 
company  had  been  mutilated,  and  a  resolution  authorizing 
President  Lewis  H.  Vail  to  reinsure  the  business  had  been 
removed,  the  Dutchess  County  grand  jury  last  week  Friday 
reported  a  true  bill  of  indictment  against  Mr.  Vail,  charging 
forgery  in  the  third  degree,  the  bill  containing  three  counts. 
The  indictment  charges  that  President  Vail  endeavored  to 
deceive  the  New  York  Insurance  Department  by  concealing 
an  obligation  to  pay  the  Dutchess  insurance  company  a  com- 
mission of  25  per  cent,  on  its  business  reinsured  by  the 
Dutchess  Fire.  A  plea  of  not  guilty  was  entered,  with  privi- 
lege to  demur,  and  arguments  will  be  heard  July  25.  Bail  was 
fixed  at  $2,000  and  promptly  furnished.  The  company  de- 
clared that  the  resolution  was  never  adopted  by  the  directors 
and  was  recorded  by  error. 


The  Queen  of  New  York  has  published  a  legal  notice  of 
intention  to  amend  its  charter  so  as  "to  include,  pursuant  to 
Article  3,  Section  no,  of  the  insurance  law  of  the  State  of 
New  York,  as  amended  by  Section  4  of  Chapter  168  of  the 
laws  of  1910,  sprinkler,  automobile  and  marine  insurance  as 
authorized  by  Article  4,  Section  150,  of  the  insurance  law  as 
amended  by  Section  6  of  Chapter  168  of  the  laws  of  1910;  and 
so  as  to  permit  this  corporation  to  establish  other  and  subor- 
dinate offices  and  agencies  in  other  States,  Territories,  de- 
pendencies and  countries,  and  to  make  amendments  to  its  char- 
ter changing  the  purpose  of  the  incorporation  of  this  com- 
pany without  obtaining  the  consent  of  all  its  stockholders, 
but  of  such  proportion  thereof  only  as  is  or  may  be  required 
by  law." 


The  Federal  Life  insurance  company  of  Chicago  reports 
first  year  premiums  collected  by  the  company  in  cash  dur- 
ing the  first  six  months  of  1910  to  be  about  50  per  cent, 
more  than  during  the  corresponding  period  of  1909;  renewal 
premiums  collected  during  the  first  six  months  of  1910  show 
an  increase  of  about  60  per  cent,  over  the  first  six  months 
of  1909.  Heavy  increases  are  shown  in  applications  received, 
policies  issued  and  business  paid  for.  President  Hamilton 
felicitates  the  company  upon  the  fact  that  some  of  the  com- 
pany's field  force  entered  the  employment  of  the  company  in 
1900 — the  year  of  the  company's  organization — and  have  re- 
mained actively  in  the  service  of  the  company  ever  since; 
while  others  have  been  with  the  company  nine  years,  eight 
years,  and  so  on  down  the  line. 


The  following  advertisement  appeared  last  week  in  a 
Binghamton,  N.  Y.,  daily  paper: 

WANTED — A  nurse.  The  Metropolitan  Life  insurance  company  is 
preparing  to  introduce  in  the  city  of  Binghamton,  N.  Y.,  the  system  of 
furnishing  a  free  visiting  nurse  for  any  sick  industrial  policyholder  of  the 
company.  There  will  be  no  charge  made  for  any  visit  made.  We  desire  to 
co-operate  with  all  attending  physicians. 

It  is  the  plan  of  the  Metropolitan  Life  to  provide  free  min- 
istration by  trained  nurses  in  the  employ  of  the  company  to 
all  those  of  their  policyholders,  especially  in  the  industrial 
department,  who  are  ill  in  the  larger  inland  cities  and  towns. 
The  company  believes  this  is  a  wise  investment  from  a  prac- 
tical business  standpoint 
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The  following  recommendations  have  been  made  by  the 
Bureau  of  Surveys  of  the  New  York  Board  of  Fire  Under- 
writers as  the  result  of  an  investigation  of  the  fire  of  July  2 
in  the  Motion  Picture  Film  Exchange,  American  Vitagraph 
Company,  Morton  Building,  in  Nassau  street,  New  York: 

1.  The  rules  and  requiremenU  of  the  Nationil  Board  of  Fire  Under- 
writers governing  the  storage  and  handling  of  nitro-cellulose  films  should  be 
rigidly  enforced.  The  imminent  danger  to  life  and  property  has  been  evi- 
denced by  this  fire,  and  the  recent  fire  and  explosion  in  the  Ferguson 
Building  at  Pittsburgh.  2.  The  need  of  more  than  one  reliable  means  of 
exit  from  high  buildings  should  not  be  overlooked.  Although  there  were 
two  stairways  in  this  building  neither  of  them  were  accessible  for  a  time 
to  the  occupants  of  the  upper  floors  in  the  main  portion  of  the  building 
facing  Nassau  street. 

The  Continental  insurance  company  of  New  York,  in  its 

semi-annual  statement,  exhibits  the  following  items: 

Unearned  premiums  on  policies  in  force $7,826,014. 50 

Losses  in  process  of  adjustment 367.074«02 

All  other  claims 204,991 .90 

Reserve    for    contingencies 250,000.00 

Cash    capital 2,000,000 .  00 

Total    liabilities $10,648,080.42 

Net    surplus 12,267,165.94 

Total  assets $22,915,246.36 

The  total  assets  at  the  beginning  of  the  year  were  $22,334,- 
53572. 


The  Austin  Statesman  of  Wednesday  says  of  the  situation 
in  the  Texas  Legislature: 

While  the  repeal  of  the  obnoxious  fire  rating  board  law  is  named  as  the 
specific  purpose  of  the  session  a  belief  prevails  that  other  and  deeper  reasons 
exist  for  the  Governor's  action  in  calling  the  session  at  this  time.  The  polit- 
ical opponents  of  Governor  Campbell  have  not  hesitated  to  declare  that 
politics  furnished  the  real  motive  for  his  action  in  calling  the  Legislature 
together.  In  support  of  their  declaration  they  point  to  the  fact  that  the 
Governor  concluded  his  call  with  the  statement  that  he  would  submit  such 
other  matters  of  legislation  as  he  might  deem  proper  during  the  session. 
At  the  present  time  the  State  of  Texas  from  end  to  end  is  in  a  turmoil  of 
political  excitement  over  the  gubernatorial  and  legislative  campaign.  Four 
leading  candidates  are  engaged  in  a  bitter  contest  for  the  governorship, 
which  will  be  decided  next  Saturday  when  the  State  wide  primary  will  be 
held. 


The  New  York  Insurance  Department  has  promoted  Arthur 
F.  Saxton,  who  has  been  connected  with  the  department  for 
twelve  years,  to  be  a  chief  examiner  at  a  salary  of  $4,000 
per  year.  Mr.  Saxton  has  been  assigned  to  have  charge  of 
the  examination  of  fraternal  companies.  Chief  Examiner 
Nelson  B.  Hadley,  who  is  chief  of  the  examiners  of  life  com- 
panies, is  on  his  way  back  from  the  Pacific  Coast,  where  he 
has  been  engaged  in  the  examination  of  the  Pacific  branch 
of  the  Metropolitan  Life.  The  department's  report  on  the 
Metropolitan,  including  both  the  New  York  and  Pacific 
branches,  is  expected  to  be  ready  some  time  in  November. 


After  two  months'  sojourn  abroad  President  Charles  A. 
Peabody,  of  the  Mutual  Life  insurance  company,  returned 
home  on  the  White  Star  liner  Adriatic,  which  arrived  at  New 
York  on  Thursday.  Mr.  Peabody  on  being  asked  about  life 
insurance  conditions  abroad  said  that  he  found  that  American 
insurance  still  had  a  firm  foothold  in  Europe.  The  volume 
of  the  business  in  Europe,  he  said,  was  much  below  that  in  force 
before  the  insurance  investigation  in  this  country.  He  said 
that  while  the  investigation  had  decreased  the  European  busi- 
ness conditions  were  of  the  best  sort  and  business  promised 
to  increase. 


Several  foreign  insurance  companies  other  than  life  have 
been  notified  by  the  Massachusetts  Insurance  Department 
that  they  must  transfer  their  United  States  deposits  from 
Ohio  to  some  other  State  acceptable  to  the  Massachusetts 


Department  if  they  wish  to  do  business  in  Massachusetts. 
A  new  Ohio  law  permits  foreign  companies  to  withdraw 
their  deposits,  on  discontinuing  business  in  Ohio,  while  the 
Massachusetts  statutes  provide  that  no  such  company  shall 
take  up  its  United  States  deposits  until  all  its  policyholders 
and  creditors  in  this  country  have  been  properly  protected. 


The  Quarterly  Bulletin  issued  by  the  Fidelity  Mutual  Life  of 
Philadelphia,  of  which  L.  G.  Fouse  is  president,  says: 

The  receipts  for  the  quarter  ending  June  30,  19 10,  amounted  to  $i,434>- 
961.8a.  The  excess  of  such  receipts  over  disbursements  amounted  to  $6iB,- 
475.26.  The  death  claims  and  payments  to  members  amounted  to  $568,* 
136.05.  The  new  business  written  during  the  quarter  amounted  to  $4,io8,- 
600.  The  investments  made  during  the  quarter  amounted  to  $729,548.06^ 
and  are  as  follows:  Bonds,  $73,635.17;  real  estate  securities,  $484,541.19; 
loans  on  policies  having  loan  values,  $117,371.70;  loans  on  collateral,  $54,- 
000.  The  net  ledger  assets,  exclusive  of  the  non*ledger  assets,  June  30, 
1910,  amounted  to  $20,602,129,  as  against  $18,316,637.47  at  the  same  date 
of  the  previous  year,  showing  an  increase  of  I2j4  per  cent. 


At  the  annual  meeting  of  the  Indiana  Association  of  Life 
Underwriters  July  14  Henry  J.  Powell,  vice  president  of  the 
National  Association  of  Life  Underwriters,  and  George  L. 
MacDonald,  of  Louisville,  were  guests  and  made  addresses. 
Two  new  members  were  received,  James  E.  Glass,  of  the 
Prudential,  and  G.  S.  Brewster,  of  the  Hartford  Life.  The 
officers  elected  were  as  follows:  President,  H.  K.  Merritt,  of 
the  Mutual  Life;  vice  president,  George  R.  Wilson,  of  the 
State  Life;  secretary,  L.  N.  Hexter,  of  the  Travelers;  treas- 
urer, Frank  P.  Manly,  of  the  Indianapolis  Life. 


The  work  of  removing  the  old  building  surrounding  the 
northwest  comer  of  Maiden  lane  and  William  street.  New 
York,  is  progressing,  and  the  City  of  New  York  insurance 
company  and  the  New  York  Plate  Glass  insurance  company 
expect  to  be  housed  in  a  fine  new  twelve  story  building  on  that 
site  early  next  spring.  The  site  is  owned  by  the  Maiden 
Lane  and  William  Street  Company,  of  which  Major  White^ 
who  is  president  of  the  New  York  Plate  Glass,  is  also  presi- 
dent. The  new  building  will  be  an  acceptable  addition  to  the 
insurance  district. 


At  the  twelfth  annual  meeting  of  the  South  Carolina  Fire 
Insurance  Agents'  Association  at  Charleston  last  week  Presi- 
dent Cofteld  said  that  the  increase  in  living  expenses  de- 
manded better  commissions  for  agents.  Insurance  Commis- 
sioner McMaster  read  a  paper  on  valued  policy  laws,  and 
David  Huguenin,  president  of  the  Equitable  Fire  of  Charles- 
ton; John  B.  Reeves,  of  Charleston,  the  first  president  of  the 
association,  and  Marvin  Knowles,  special  agent  for  the  Penn- 
sylvania Fire  insurance  company,  also  read  interesting 
papers. 


The  action  of  the  Illinois  Insurance  Department  in  can- 
celling the  license  of  the  Com  Belt  Life  of  Danville  and  ap- 
plying for  a  receiver  was  intended  to  prevent  any  further 
reinsuriances  with  resumption  of  business  thereafter.  The 
Corn  Belt  Life,  which  was  a  former  small  assessment  con- 
cern, reinsured  its  outstanding  business  December  12,  1907,. 
in  the  Western  Life  Indemnity  of  Chicago,  resuming  business 
thereafter.  It  reinsured  its  business  again  June  2  in  the  La 
Salle  Life  of  Chicago,  upon  which  its  charter  was  cancelled. 


The  jury  in  the  second  trial  of  W.  H.  Peck,  of  Syracuse, 
former  secretary  of  the  People's  Mutual  Life  Insurance  Asso- 
ciation and  League,  returned  a  verdict  of  guilty.  The  charge 
was  for  perjury  in  connection  with  his  report  to  the  New 
York  State  Insurance  Department,  in  which  he  failed  to  in- 
clude the  founders*  contracts  as  a  liability.    Peck's  bail  bond 
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was  continued  until  July  25,  when  sentence  will  be  passed  by 
the  court.    An  appeal  is  to  be  taken  immediately. 


In  his  letter  to  the  agents  of  the  Northwestern  Mutual,  in 
convention  at  Milwaukee  this  week,  Charles  D.  Norton,  now 
secretary  to  President  Taft,  stated  that  he  gave  the  agents 
advice  enough  last  year  to  last  until  he  got  back,  thereby  in- 
timating that  he  expected  to  return  to  the  insurance  field 
after  finishing  his  political  experience.  He  also  said  that  the 
difference  between  politics  and  insurance  was  that  there  was 
no  certainty  of  terminal  renewals  in  politics. 


The  Rhode  Island  Association  of  Local  Fire 
Agents  has  elected  the  following  officers  for  th 
year:  President,  Joseph  G.  Henshaw;  first  vice 
James  Gallivan,  Jr.;  second  vice  president,  George 
third  vice  president,  Arthur  O'Leary;  secretary  and 
Clinton  T.  Gamwell;  executive  committee,  George 
W.  W.  Logee,  C.  H.  Beach,  William  H.  Herrick,  S. 
J.  B.  Parsonage,  C.  A.  Morgan. 


Insurance 

e  ensuing 
president, 
R.  Smith; 
treasurer, 
L.  Gross, 
M.  Chase, 


The  Inter-State  Fire  of  Birmingham,  Ala.,  has  elected  W.  L. 
Reynolds  to  be  vice  president  and  manager.  A  sufficient 
amount  of  the  $500,000  capital  has  been  paid  in  to  enable  the 
company  to  enter  most  of  the  States  in  the  Union,  and  it  is 
expected  policies  will  be  written  not  later  than  September  i. 
The  other  officers  are:  President,  B.  H.  Cooper;  secretary, 
A.  M.  Throckmorton;  treasurer,  John  L.  Parker;  general 
counsel,  A.  G.  &  E.  D.  Smith. 


Commenting  on  the  threatened  destruction  of  the  Wash- 
ington Market  by  the  Pier  14  fire  last  Saturday,  a  citizen 
was  heard  to  remark  that  fire  could  do  worse  than  to  destroy 
those  outside  meat  stalls  at  the  market,  where  flies  travel  from 
uncovered  meat  to  the  filthy  street,  and  from  street  to  meat 
again  without  let  or  hindrance  from  anyone.  But  the  fire 
curtain  of  water  saved  the  market,  and  the  feeding  of  the 
flies  is  uninterfered  with. 


Interinsurance  concerns  are  to  be  dealt  with  strictly  by 
Insurance  Commissioner  Henry  of  Mississippi,  who  recently 
won  the  first  case  of  its  kind  ever  before  a  court  of  last  re- 
sort, and  by  which  decision  it  is  established  that  interinsur- 
ance organizations  are  fire  insurance  companies  and  amen- 
able to  the  law.  Since  they  have  no  capital  and  cannot  qual- 
ify Commissioner  Henry  will  require  that  they  keep  out  of 
Mississippi. 


A  referendum  at  Los  Angeles  has  adopted  the  license  ordi- 
nance passed  early  in  the  year,  under  which  each  fire  insur- 
ance agent,  broker  or  solicitor  is  required  to  pay  $40  a  year 
for  each  company  represented.  A  similar  license  charge  is 
provided  for  general  insurance  business  other  than  fire,  per- 
mitting the  writing  of  life,  accident,  liability,  plate  glass  and 
other  miscellaneous  lines  under  the  one  license. 


The  Home  Life  of  Oklahoma  has  been  granted  an  Okla- 
homa charter,  under  which  it  will  begin  business.  E.  J.  Wood, 
an  experienced  life  insurance  man,  will  be  general  manager. 
The  directors  are  N.  L.  Linebaugh,  John  N.  Sheplee,  D.  H. 
Rolater,  E.  J.  Wood,  Claude  Miller,  C.  T.  Berryman,  J.  C. 
Skeen,  S.  F.  Kolb  and  D.  P.  Lowry,  of  Oklahoma  City;  F  .M. 
Frey,  of  Chickasha,  and  H.  W.  Stover,  of  Tulsa. 


As  imitation  is  the  sincerest  kind  of  flattery  we  feel  highly 
complimented  in  finding  a  considerable  part  of  the  current 
issue  of  the  Insurance  Vindicator  composed  of  verbatim  ex- 
tracts from  this  paper.     It  is  true  that  their  source  is  over- 


looked, but  if  we  have  in  any  way  made  it  easy  for  our  con- 
temporary to  get  out  such  an  excellent  edition  we  are  more 
than  repaid. 


The  action  of  the  German  National  Life  in  taking  over  the 
business  of  the  German  Mutual  Life  of  St.  Louis  is  being  pro- 
tested by  old  members  of  the  German  M.  E.  Church  who  or- 
ganized the  original  society,  but  who  lost  control  of  it  in  the 
reorganization  a  few  years  ago.  Rates  for  these  members  are 
raised  by  the  new  deal.  The  company  is  now  on  a  legal  re- 
serve basis. 


The  taking  of  the  testimony  before  the  special  master  in 
connection  with  the  claims  against  the  bankrupt  Mutual  Re- 
serve Life  of  New  York  and  the  receivership  has  been  closed. 
The  report  was  filed  July  20,  and  under  agreement  between 
attorneys  the  usual  thirty  days  given  for  filing  exceptions 
were  allowed,  and  the  supplementary  report  will  be  filed 
August  5. 


Present  expectations  are  that  the  Greenwich  insurance  com- 
pany of  New  York  will  be  ready  for  business  again  early  in 
September,  by  which  time  it  is  expected  the  stockholders  will 
have  paid  in  the  amount  required  to  wipe  out  the  impairment 
to  the  capital  stock.  A  net  surplus  of  $50*000  is  also  being 
provided.  Mason  A.  Stone  will  represent  the  Greenwich  when 
It  resumes. 


The  five  leading  causes  of  death  among  New  York  Life 
policyholders  in  June  were  consumption,  heart  disease, 
Bright's  disease,  pneumonia  and  cancers  and  tumors.  Of  the 
615  deaths  in  the  month  33  were  from  accident.  The  com- 
pany paid  $1,755,431.85  to  their  beneficiaries,  and  to  4,268 
living  policyholders  paid  in  dividends,  annuities,  etc.,  $2,369,- 
639.90. 


The  Sprinklered  Risk  Underwriters  and  the  Indemnity  Ex- 
change, both  of  Chicago,  have  been  barred  from  Tennessee 
on  the  ground  that  neither  has  been  incorporated  in  the  State 
or  licensed  therein,  and  that  they  have  confessed  inability  to 
make  the  required  deposit.  All  persons  in  the  State  are  en- 
joined from  buying  insurance  offered  by  these  associations. 

The  board  of  control  of  the  insurance  department  of  the 
Knights  of  Pythias  is  considering  proposed  changes.  Several 
State  grand  lodges  have  adopted  resolutions  asking  that  the 
insurance  department  be  divorced  from  official  connection 
with  the  order.  This  will  be  considered  at  the  meeting  of 
the  Supreme  Lodge  to  be  held  at  Milwaukee  in  August. 


The  semi-annual  statement  of  the  Home  insurance  company 
shows  aggregate  assets  of  $27,599748.92.  With  its  capital  of 
$3,000,000,  the  surplus  to  policyholders  is  placed  at  $15,266,- 
588.13.  Since  the  beginning  of  the  year  the  assets  have  in- 
creased $292,176.64,  and  $200,000  has  been  added  to  the  con- 
flagration reserve,  bringing  the  item  up  to  $1,400,000. 


Fire  insurance  concerns  are  also  interested  in  the  cotton 
situation,  especially  at  the  shipping  terminals,  where  care- 
lessness in  storing  during  periods  of  congested  traffic  has 
greatly  increased  the  fire  hazard.  An  inspection  committee 
has  made  numerous  suggestions  for  improvements,  which 
some  of  the  terminal  owners  have  promised  to  adopt. 


The  Pacific  Coast  Fire  of  Vancouver,  B.  C,  has  doubled  its 
former  capital  of  $250,000,  the  new  stock  issue  being  over- 
subscribed. It  is  now  writing  only  surplus  lines  in  this  coun- 
try, but  will  enter,  when  the  increased  capital  has  been  paid 
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in,  for  direct  business.    The  United  States  management  will 
be  with  the  People's  National  Fire  of  Philadelphia. 


The  Standard  Annuity  Life  of  Evansville,  Ind.,  has  effected 
a  preliminary  organization  with  the  following  officers:  Presi- 
dent, Charles  Sihler;  vice  president,  George  T.  Ashley;  treas- 
urer, W.  B.  Miller;  attorney,  Edward  L.  Craig;  medical  ad- 
viser, Dr.  J.  W.  Phares;  director  of  agencies,  A.  A.  Tourlette; 
directors,  Otto  Klauss  and  J.  A.  Riordon. 


Hereafter  Indiana  taxes  on  insurance  business  will  be  ap- 
portioned on  the  reciprocal  plan,  each  outside  company  being 
taxed  according  to  the  method  applied  to  Indiana  companies 
in  the  State  of  its  home  office.  It  is  calculated  that  Indiana 
will  profit  by  an  increase  in  tax  receipts  amounting  to  about 
$12,000  under  the  new  method. 


Insurance  against  fire  and  cave-in  damage  is  to  be  pro- 
vided by  the  new  People's  Anthracite  Company,  now  being 
organized  at  Scranton,  Pa.,  where  mine  cave-ins  frequently 
disarrange  the  surface  of  the  ground.  The  capital  is  to  be 
$1,000,000,  with  an  equal  surplus.  These  figures  will  prob- 
ably prove  none  too  large. 


At  the  meeting  of  the  New  York  Board  of  Fire  Under- 
writers on  Wednesday  Willard  L.  Chambers,  assistant  secre- 
tary of  the  Sun  of  London,  was  elected  assistant  secretary 
of  the  board,  and  Willis  O.  Robb,  secretary  of  the  committee 
on  loss  and  adjustments,  was  given  two  months*  leave  of 
absence  with  full  pay. 


The  insurance  on  the  building  destroyed  by  fire  at  Pier  14, 
North  River,  on  July  16  amounted  to  $258,000,  on  which  the 
loss  is  total.  The  insurance  on  merchandise  was  $193,500. 
Marine  losses  will  be  heaviest  on  the  steamer  J.  F.  Dimock. 
The  Harvard  and  Altamaha  were  but  scorched.  Three  barges 
were  destroyed. 


The  Chicago  courts  have  been  asked  to  provide  a  receiver 
for  the  agency  of  Adolph  Loeb  &  Sons,  the  Frankfort  Marine 
taking  the  initiative  steps.  It  is  declared  that  the  agency  has 
liabilities  of  $195,000,  with  assets  of  $125,000,  and  an  effort  is 
being  made  to  liquidate  without  the  expense  of  court  pro- 
ceedings. 


The  Rossia  of  St.  Petersburg  did  not  file  amended  scehdules 
under  the  recent  order  of  the  Texas  Fire  Insurance  Rating 
Board,  assuming  that  as  it  .did  a  strictly  reinsurance  business 
it  was  not  within  the  meaning  of  the  order.  Commissioner 
Hawkins  has  notified  the  company,  however,  that  it  cannot  be 
excused. 


The  Fidelity-Phenix  has  been  barred  from  Texas  on  account 
of  Commissioner  Hawkins'  objection  to  the  merger  of  th<i 
two  companies,  although  that  official  admits  that  his  con- 
struction of  the  situation  may  be  a  doubtful  one.  He  says 
that  if  the  company  is  not  satisfied  it  can  fight  it  out  in  the 
courts. 


Members  of  the  Knights  of  the  Maccabees  who  change  to 
hazardous  occupations  will  not  hereafter  lose  their  insurance, 
but  will  be  permitted  to  carry  it  at  an  increased  rate.  Recent 
changes  in  the  bylaws  provide  for  the  classification  of  pro- 
ftibitive  occupations,  with  a  considerable  reduction  of  the  list. 


Banks  and  money  lenders  are  enforcing  the  idea  of  life  in- 
surance protection  for  their  loans  to  individuals.  Some  of 
them  are  reluctant  about  negotiating  large  loans  unless  suf- 


ficient life  insurance  to  guarantee   the  payment  in  case  of 
death  is  taken,  if  it  does  not  already  exist  unincumbered. 


The  National  Union  Fire  of  Pittsburgh  is  preparing  to 
launch  the  Duquesne  Underwriters  Policy  in  order  to  secure 
additional  facilities  in  certain  points.  All  the  details  of  the 
innovation  have  not  yet  been  decided  upon,  but  President 
Cole  hopes  to  be  able  to  announce  them  soon. 


At  the  first  regular  meeting  July  14  of  the  Inland  Elmpire 
Association  of  life  Underwriters,  organized  at  Spokane  by 
National  President  Whittingfton  on  his  recent  visit  to  that 
city,  the  constitution  and  bylaws  were  adopted,  and  the  offi- 
cers previously  elected  were  ratified. 


The  Suburban  Fire  Insurance  Exchange  on  Tuesday,  voted 
down  a  proposition  to  give  the  executive  committee  power  to 
abolish  the  brokerage  department.  The  financial  report 
showed  the  Exchange  to  be  in  good  condition,  and  the  stamp 
clerk  reported  fewer  deviations. 


The  directors  of  the  Henry  Clay  Fire  of  Lexington  have 
accepted  the  resignation  as  president  of  Judge  Matthew 
Walton,  who  consented  to  serve  only  during  the  organization 
period,  and  have  elected  Frank  P.  James,  State  Auditor  of 
Kentucky,  to  head  the  company. 


The  first  six  months  of  1910  brought  a  great  gain  in  busi- 
ness for  the  Union  Central  Life,  according  to  the  figures  for 
the  period.  There  were  issued  6445  new  policies,  a  gain  of 
686  over  the  same  period  of  last  year,  which  represents 
$15,969,989,  a  gain  of  $2,108,234. 


It  is  noticeable  that  since  the  ruling  by  Insurance  Commis- 
sioner Blake  of  Missouri  that  each  stock  subscription  blank 
must  hereafter  recite  the  amount  of  commission  to  be  re- 
tained by  the  promoter  not  a  single  joint  stock  company  has 
been  licensed. 


Two  Chicago  boys,  aged  twelve  and  thirteen  years,  who 
were  arrested  Wednesday,  set  fire  to  eight  buildings  in  two 
days.  They  are  said  to  be  the  youngest  pyromaniacs  ever 
taken  in  custody.  The  damage  they  caused  is  estimated  at 
$50,000. 


Following  an  attempt  to  readjust  rates  on  an  adequate  basis 
a  court  decision  has  been  obtained  by  a  member  of  the  Royal 
Arcanum  denying  the  association  the  power  to  raise  the 
rates  without  the  consent  of  its  members. 


A  recent  serious  fire  at  Charleston,  S.  C,  has  developed 
the  fact  that,  although  rated  as  a  first  class  city,  it  has  but 
few  full  paid  firemen,  and  also  that  much  of  the  insurance 
there  is  in  non-admitted  companies. 


The  Coast  Retncw  reports  that  of  a  total  of  $1,160,721  in 
premiums  paid  to  twenty-nine  fire  insurance  companies  doing 
business  in  San  Francisco  the  Home  and  Liverpool  and  Lon- 
don and  Globe  received  $456,109. 


The  Bankers  Reserve  Life  of  Little  Rock,  Ark.,  is  expected 
to  be  ready  for  business  by  August  i.  The  paid-up  capital 
will  be  $150,000  and  the  surplus  the  same.  P.  P.  Shaw  and 
W.  W.  Land  are  the  organizers. 


The  North  German  Fire  of  Hamburg.  Germany,  is  about  to 
enter  the  United  States  field  again,  having  withdrawn  several 
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years  ago.     The  company  will  be  represented  in  the  United 
States  by  Fred  S.  James  &  Co. 


There  are  now  two  State  insurance  commissioners  of  the 
same  name.  One  is  E.  C.  Cooper,  who  has  just  succeeded 
E.  Myron  Wolf  in  California,  and  the  other  is  E.  C.  Cooper 
of  North  Dakota. 


The  Los  Angeles  Fire  has  been  licensed  by  the  California 
Insurance  Department.  It  has  capital  and  surplus  of  $200,000 
each,  and  J.  H.  Richards,  of  San  Francisco,  has  been  chosen 
general  manager. 


The  Minneapolis  fire  insurance  loss  for  the  first  half  of  1910 
was  a  record  breaker.  The  claims  were  1,370,  as  compared 
with  810  last  year,  and  the  payments  were  $1,285,747,  as  com- 
pared with  $405,836  in  1909. 


The  month  of  July  was  productive  of  several  tornado  losses, 

one  company  having  a  total  loss  of  $5,000  on  a  Kansas  school- 
house,  while  several  severe  storms  were  reported  from  Min- 
nesota. 


This  year  Insurance  Commissioner  Reau  E.  Folk,  of  Ten- 
nessee, is  running  for  re-election,  not  on  the  regular  Demo- 
cratic ticket  as  before,  but  on  an  independent  ticket. 


The  semi-annual  statement  of  the  Fidelity-Pheniz  Fire  in- 
surance company  shows  assets  of  $13,260,153,  policyholders' 
surplus  of  $4,702,711  and  net  surplus  of  $2,202,711. 

The  Metropolitan  Life  now  has  so  many  agents  in  Chicago 
— over  550 — that  Vice  President  Haley  Fiske  on  his  last  trip 
to  that  city  had  to  meet  them  in  instalments. 


The  Minnesota  Insurance  Department  declines  to  permit 
the  Indemnity  Life  and  Accident  of  Minneapolis  to  issue  a 
combination  life,  health  and  accident  policy. 


The  California  license  of  the  Rochester  German  has  been 
held  up  according  to  rule  until  the  company  shall  have  been 
examined  by  the  New  York  Insurance  Department. 


California  has  licensed  the  Hamilton  Fire  of  New  York. 
Edward  Brown  &  Sons,  of  San  Francisco,  have  been  ap- 
pointed California  general  agents. 


A  Winnipeg  pond  of  the  Blue  Goose  will  be  installed  Au- 
gust 20  by  John  F.  Stafford  with  a  degree  team  from  the 
Minnesota  and  Dakota  ponds. 


The  Security  Fire  of  New  Haven  has  declared  a  quarterly 
dividend  of  31/2  per  cent.,  payable  August  i. 


The  Ohio  Farmers  insurance  company  of  Leroy,  Ohio,  has 
been  licensed  to  do  business  in  Illinois. 


The  Michigan  Millers'  Mutual  of  Lansing,  Mich.,  was  ad- 
mitted to  New  York  on  Tuesday. 


The  Citizens  Fire  of  Charlestown,  W.  Va.,  is  seeking  to 
double  its  $200,000  capital. 


Steps  toward  the  liquidation  of  the  Atlas  Life  of  St.  Louis 
are  being  taken. 


personal. 


AciNCY  Appointments. 
American  of  Newark:  William  P.  Regan,  special  agent  for  Cook  County,  111. 
American  Surety:  Howard  Ecker,  Cincinnati  branch  manager. 
Columbia  Life:   Dr.  W.  A.  E.  Tenny,  general  agent  and  manager  in  Cin- 
cinnati. 
Concordia  Fire  of  Milwaukee:  W.  L.  Nelson  &  Co.,  of  Memphis,  general 

agents   for  Arkansas. 
Detroit  Fire  and  Marine:  James  B.  Brown,  Jr.,  general  agent  for  Colorado. 
Detroit  Fire  and  Marine:  James  J.  Brown,  Jr.,  special  agent  for  Colorado; 

Oscar  A.  Malo,  local  agent  at  Denver. 
Empire    State    Surety:   Webb   &   Skinner,    of    Raleigh,    general   agents    for 

fidelity   and   surety  bondinar   for    North   Carolina,   in  addition   to   their 

other  lines  already   handled. 
Glens  Falls:  Charles  A.  Long,  sole  agency  at  Louisyille. 
Home  Life  of  New  York:  Sam  A.  Meador  and  Patil  W.  Shepherd,  general 

agents  at  Chattanooga,  Tenn. 
Insurance  Company  of  North   America:  G.  Hope  Miller,  special  agent  for 

New  Jersey. 
Liverpool  and  London  and  Globe:  R.  H.  Pursell,  State  agent  for  Colorado 

and   New   Mexico. 
Massachusetts    Fire    and    Marine:    Alfred    J.    Hodgson   &    Co.,    agency    at 

Brooklyn. 
National  Surety:  Gilpin,  Van  Trtmip  &  Montgomery,  agents  at  Wilmington, 

Del. 
Royal:  Fred  M.  Johnson,  special  agent  for  New  England. 
Scottish  Union  and  National:   George  J.  Burke,  special  agent  in  Indiana, 

Kentucky,  Tennessee  and  West  Virginia. 
Standard  Fire  of  Hartford:  Walter  C.  Leach,  agent  at  Minneapolis;  John 

Watson,  agent  at   St.    Paul;   Lewis  Hartz,   sole  agency  for   Cleveland, 

Ohio,  and  Cuyahoga  County. 
State  Mutual  Life  of  Worcester:  Edward  B.  Ransehausen,  general  agent  at 

Springfield,   Mass.;   Richard   L.   Sturdevant,   general  agent  for  part  of 

Connecticut,  with  headquarters  at  New  Haven. 

Mr.  Charles  W.  Scovel,  a  former  president  of  the  National  Association  of 
Life  Underwriters,  and  for  many  years  manager  for  the  Provident 
Savings  Life  at  Pittsburgh,  has  become  a  partner  in  the  western  Penn- 
sylvania general  agency  for  the  Connecticut  Mutual  as  Hemingway  & 
ScoveK 

Mr.  George  B.  Lyons,  formerly  with  the  Equitable  Life  insurance  company 
of  New  York,  has  been  appointed  by  President  Hamilton  a  special  rep- 
resentative of  the  home  office  of  the  Federal  Life  insurance  company, 
with  the  title  of  inspector. 

Mr.  H.  E.  Aldrich  has  been  appointed  Western  superintendent  for  the 
Equitable  Life  of  Iowa,  and  Mr.  Frank  M.  Beard,  of  Marion,  Ind., 
becomes  superintendent  of  agents  for  Indiana  and  Illinois. 

Mr.  Harwood  R.  Ryan,  of  Boston,  has  been  appointed  an  assistant  actuary 
in  the  New  York  office  of  the  New  York  State  Insurance  Department. 
He  will  begin  his  new  work  August  i. 

Insurance  Commissioner  Crouse,  of  Maryland,  has  been  quite  ill  at  his 
residence  at  Westminster,  Md.,  but,  to  the  gratification  of  his  innumer- 
able  friends,   is  getting   well. 

Mr.  Dennis  Hudson,  special  superintendent  for  the  Prudential  in  Kansas 
City,  has  been  appointed  superintendent  of  agents  for  the  Kansas  City 
Casualty  Company. 

Mr.  Douglas  H.  Rose  has  been  elected  vice  president  of  the  Maryland  Life 
insurance  company  of  Baltimore,  and  will  also  continue  as  actuary  oz 
the  company. 

Special  Agent  Eugene  Sonnebom,  of  the  Maryland  Casualtv  for  New 
York,  was  one  of  the  injured  in  the  Long  Beach  wreck  of  last  week. 

Mr.  H.  A.  Hutcheson  has  resigned  as  special  agent  for  the  Royal  in  In- 
diana, to  become  special  agent  for  the  Washington  Fire  in  the  West 

President  Louis  S.  Amonson,  who  has  been  to  the  Pacific  Coast  in  the 
interests  of  the  People's  National  of  Philadelphia,  has  returned. 

Mr.  Gus  B.  Thornton,  Jr..  formerlv  special  agent  with  the  Aachen  and 
Munich,  died  July  11  at  Asheville,  N.  C. 

Mr.  L.  C.  Miller  has  resigned  as  general  agent  of  the  Pacific  Mutual  Life 
at  Cincinnati,  to  remove  to  California. 

Mr.  Charles  Jamm,  special  agent  of  the  Svea,  died  at  Buffalo  July  15,  after 
a  few  weeks'  illness. 

Secretary  Otto  E.  Greeley,  of  the  Calumet  Fire  of  Chicago,  is  in  the  East 
for  some  time. 

Insurance  Commissioner  Silas  E.  Barton,  of  Nebraska,  is  a  candidate  for 
renomination. 

Cadualti^  an^  &\xrct^  Insurance. 

The  public  interested  in  insurance  in  New  York  State  is  be- 
ginning to  awake  to  the  face  that  the  liabiilty  situation  is 
chaotic  owing  to  the  legislation  placed  on  the  statute  books 
during  the  last  session.  In  response  to  a  large  number  of 
inquiries  which  have  come  to  the  office  of  Weed  &  Kennedy 
from  their  clients,  the  firm  on  Thursday  mailed  to  each  one 
a  circular,  which  described  the  situation  as  it  existed  at  that 
time.    The  circular  says: 

Two  laws  relative  to  employers*  liability  to  their  employees,  passed  at 
the  latest  session  of  the  New  York  Legislature,  are  novel  in  this  country, 
and,   indeed,   revolutionary.     Several   conferences   of   liability   underwriters, 


Digitized  by 


Google 


66 


THE   WEEKLY    UNDERWRITER. 


i     July  23,      I 
*        1910.       S 


sometimes  together  with  as  many  as  ten  lawyers,  specialists  in  such  practice, 
have  been  held,  but  the  situation  created  by  these  new  acts  is  so  entirely 
strange  and  menacing  that  the  companies  are  not  yet  able  to  announce 
what  course  they  will  feel  compelled  to  adopt  toward  employers  in  need 
of  policies  of  indemnity  for  injuries  to  their  employees.  One  thing  is  in- 
dubiuble — the  charge  for  this  sort  of  insurance  in  "dangerous  occupations" 
must  be  very  greatly  increased,  and  that  the  number  of  occupations  that  are 
declared  by  the  new  law  to  be  "dangerous"  is  greatly  multiplied.  For  ex- 
ample, "construction,  operation,  alteration  or  repair  of  wires,  cables,  switch- 
board or  apparatus  charged  with  electric  currents'*  are  pronounced  "dan- 
gerous occupations."  This  makes  the  repair  of  your  front  door  bell  or  the 
operation  of  your  telephone  a  "dangerous  occupation."  There  are  many 
other  things  that  will  need  discussion  which,  however,  it  is  not  yet  time 
to  call  your  attention  to,  as  the  new  act  does  not  take  effect  until  the  first 
of  September,  and  the  conferences  being  held  by  the  managers  of  companies 
and  their  legal  counsel  may  clarify  the  situation.  The  moment  those  con- 
ferences have  resulted  in  declarations  by  the  companies  you  shall  be  in- 
formed. Perhaps  we  should  add  that  at  present  no  company  will  quote 
rates  for  insurance  of  compensation  to  employees  for  damage  incurred  in 
the  employments  declared  to  be  dangerous  under  the  new  law. 


The  twenty-fourth  convention  of  the  Detroit  Conference 
will  be  held  at  Mackinac  Lake,  Mich.,  on  Wednesday,  Thurs- 
day and  Friday  of  next  week.  Among  the  questions  to  be 
considered  are  the  standard  form  of  policy  and  the  permanent 
bureau  which  the  companies  expect  to  maintain  in  conjunc- 
tion with  the  International  Association  of  Accident  Under- 
writers and  the  Board  of  Casualty  and  Surety  Underwriters. 
There  will  be  reports  from  the  committees  on  law,  classi- 
fication and  new  manual  reporting  agents  and  bureau,  mem- 
bership, taxes,  licenses  and  fees,  collections  and  physicians. 
The  following  addresses  will  be  delivered:  "The  Ethics  of 
Our  Profession,"  H.  B.  Hawley,  president  of  the  Great 
Western  Accident  Association;  "Litigation  Under  the  Excep- 
tion Clause  of  Industrial  Accident  and  Health  Policies,"  by 
R.  Perry  Shorts;  "Venereal  Diseases  as  Affecting  Insurance 
Risks,"  Dr.  F.  E.  Pilcher,  medical  director  of  the  National 
Casualty;  "Ethics  of  Business  Getting,"  George  W.  Hatch, 
editor  of  the  Insurance  Age;  "Wanted — A  Stimulant,"  Charles 
M.  Adams,  agency  manager  of  the  Massachusetts  Accident; 
"Claim  Adjustments  as  Relating  to  Contracts  and  Agents," 
W.  Irving  Mullen,  chief  adjuster  of  the  General  Accident  As- 
surance Corporation;  "Death  from  Diseases  Following  Inju- 
ries," L.  E.  Brown,  superintendent  of  the  claim  department 
of  the  Continental  Casualty;  "Factory  Insurance — the  Rem- 
edy," E.  O.  Howell,  editor  of  the  Industrial  Review. 


Unusual  accidents  of  the  week  were:  A  Baltimore  dentist 
pulled  so  hard  as  to  break  his  patient's  jaw,  resulting  in  a 
$25,000  damage  suit. 

A  Florida  bather  dove  from  a  boat  and  came  in  contact 
with  the  pointed  tail  of  a  stingaree,  which  severed  his  jugular 
vein,  death  following  in  about  five  minutes. 

A  Meriden,  Conn.,  child  was  bitten  by  a  rat  and  died  from 
loss  of  blood. 

A  Staten  Island  boat  builder  ate  some  stewed  prunes  and 
was  made  violently  ill  from  strychnine  poisoning.  The 
poison  had  been  accidentally  spilled  on  the  fruit. 

A  Hartford  pedestrian  waved  his  hand  to  a  passing  auto 
party,  when  his  finger  caught  in  the  folded  bows  of  the  auto 
top  and  was  pulled  loose  from  his  hand  at  the  third  joint. 

An  automobile  at  White  Plains  started  while  its  owner  was 
cranking  it  and  backed  into  a  cellar  opening,  falling  on  a 
young  man,  who  narrowly  escaped  instant  death. 


Articles  of  incorporation  for  the  new  Buffalo  Casualty 
Company  of  Buffalo,  N.  Y.,  were  this  week  filed  at  Albany. 
The  company  has  a  capital  of  $100,000.  fully  paid  iii,  and 
Charles  H.  Clemens,  who  has  had  more  than  twenty  years* 
experience  in  the  health  and  accident  business,  is  to  be  presi- 
dent. The  incorporators  are  E.  P.  Metcalf,  president  of  the 
Atlantic    National    Bank,   Providence,   R.   I.;    R.   H.   Patton, 


Philadelphia;  R.  L.  Smith,  Philadelphia,  formerly  vice  presi- 
dent of  the  Standard  Mutual  Life  and  the  Southern  States 
Mutual  Life;  Frank  R.  Shinn,  vice  president  of  the  Citizens* 
Trust  and  Savings  Bank,  Columbus,  Ohio;  M.  E.  Cresswell, 
Philadelphia;  A.  R.  Matthews,  Philadelphia;  W.  E.  Holloway, 
president  of  the  Hungarian-American  Bank,  New  York  city; 
Charles  H.  Clemens,  Buffalo;  William  H.  Clemens,  Buffalo; 
W.  C.  Moore,  Buffalo  Evening  News;  M.  E.  Patten,  Syracuse; 
T.  M.  Johnson,  Buffalo;  R.  M.  Clemens,  Buffalo,  some  of 
whom  are  connected  with  the  Columbus  Securities  Company 
of  Philadelphia,  a  holding  corporation  which  controls  the 
Columbus  Casualty,  the  Union  National  Accident  and  the 
Empire  Casualty. 


The  Pennsylvania  Casualty  regrets  the  loss  of  Secretary 
F.  H.  Kingsbury,  and  says  so  in  its  Field  Man  in  this  language: 

We  regret  to  announce  the  resignation  of  Secretary  Kingsbury,  to  take 
effect  August  15.  Mr.  Kingsbury  was  one  of  the  original  officers  of  the 
company,  and  for  a  number  of  years  had  full  charge  of  the  company's 
affairs.  During  the  past  few  years  he  has  devoted  his  time  almost  exclu- 
sively to  the  liability  department  of  the  company,  traveling  extensively  in 
order  to  study  local  conditions,  and  taking  an  active  interest  in  all  of  the 
associations  of  insurance  companies  formed  for  the  study  or  betterment  of 
liability  underwriting.  Mr.  Kingsbury  has  accepted  a  position  as  executive 
superintendent  with  the  United  States  Casualty  Company,  of  New  York, 
where  he  will  continue  to  devote  his  time  to  the  liability  branches.  During 
the  many  years  he  has  been  with  us  he  has  won  a  firm  place  in  the  affec- 
tions and  confidence  of  every  officer  and  member  of  the  home  office  staff, 
and  has  secured  the  warm  friendship  of  a  great  number  of  the  company's 
representatives,  who  will  join  us  in  our  regret  at  his  leaving  and  in  wish- 
ing him  every  success  in  his  new  position. 


The  Wimberly  law,  recently  enacted  in  Louisiana  against 
the  strong  protest  of  companies  writing  health  and  accident 
policies,  has  resulted  in  the  withdrawal  from  the  State  of  the 
Great  Eastern  Casualty,  the  Preferred  Accident  and  the 
United  States  Casualty,  with  the  prospect  of  others  following 
directly,  and  the  State  will  likely  be  left  without  accident  and 
health  insurance,  as  it  has  no  native  casualty  company.  The 
new  laws  require  monthly  settlements  in  disability  cases,  and 
inflict  a  penalty  for  non-compliance  equal  to  double  the  in- 
demnity, with  attorney's  fees,  which  the  companies  contend 
will  encourage  fraud  and  litigation.  Cases  at  court  must  be 
tried  in  the  district  where  the  insured  lives.  The  companies 
consider  that  the  business  is  not  worth  while,  and  will  make 
no  further  attempts  to  handle  it. 


The  offices  at  71  William  street.  New  York,  will  be  opened 
next  week  as  the  "brokers'  branch"  office  of  the  National 
Surety  Company,  and  will  be  in  charge  of  Joseph  W.  Cockey, 
for  several  years  connected  with  the  burglary  department  of 
the  National  Surety,  and  John  B.  Murphy,  formerly  with  the 
United  Surety  of  Baltimore,  who  will  be  resident  vice  presi- 
dent for  the  National.  Mr.  Murphy  had  a  fine  record  for 
business  prior  to  the  exclusion  of  his  company  fronr  the 
State,  and  his  acquisition  by  the  National  should  mean  some 
good  business.  The  new  William  street  branch  will  be  very 
convenient  for  brokers. 


If  it  is  established,  as  appears  likely  now,  that  Ira  Griffiths 
Rawn,  of  Chicago,  president  of  the  Monon  Railroad  system, 
committed  suicide  instead  of  being  shot  by  a  burglar,  there 
will  be  difficulty  in  collecting  the  $100,000  of  accident  insur- 
ance which  he  is  said  to  have  carried.  The  Casualty  Company 
of  America  has  wired  its  Chicago  agent  to  make  investiga- 
tion. Its  policy  called  for  $25,000  in  case  of  accidental  death, 
with  the  usual  double  indemnity  clause.  The  risk  was  largely 
reinsured. 


The  report  of  Louis  L.  Delafield  and  Charles  H.  Beckett, 
who  were  appointed  by  the  Surrogate's  Court  of  New  York 
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County  as  referees  to  examine  the  National  Surety  Company 
with  regard  to  its  sufficiency  to  act  as  surety  on  matters  in 
that  court,  was  received  Friday  morning.  The  referees  say 
that  "Our  general  impression  as  to  the  company  is  altogther 
favorable.  The  officers  are  men  of  probity  and  marked  abil- 
ity, and  their  administration  of  the  company  is  intelligent  and 
vigorous." 


The  Comptroller  of  the  Currency  has  approved  applications 
to  organize  the  following  new  national  banks:  United  States 
National  Bank  of  Red  Lodge,  Mont.,  capital  $50,000;  the 
First  National  Bank  of  Elmhurst,  111.,  capital  $25,000.  Certi- 
ficates have  been  issued  authorizing  the  First  National  Bank 
of  Laton,  Cal.,  capital  $25,000;  Merchants'  National  Bank  of 
Butler,  Pa.,  capital  $100,000  (chartered  July  13),  and  First 
National  Bank  of  Racine,  Ohio,  capital  $25,000,  to  begin 
business. 


The  Southwestern  Casualty  insurance  company  of  Okla- 
homa City  organized  this  week,  and  immediately  filed  an 
amendment  to  the  articles  of  incorporation  changing  the  name 
of  the  company  to  the  Western  Casualty  and  Guaranty  Com- 
pany. The  capital  remains  at  $500,000,  and  the  new  directors 
arc  J.  H.  Gaston,  S.  E.  Moss,  George  A.  Garden  and  I.  J. 
Willingham,  of  Dallas,  Tex.;  I.  P.  Watson,  of  Guthrie,  and 
D.  E.  Grove  and  W.  E.  Taylor,  of  Oklahoma  City. 


An  Albany  branch  office  is  being  established  by  the  North 
American  Accident  Company,  and  agents  in  eastern  Nev/ 
York,  Vermont  and  western  Massachusetts  will  report  to  the 
new  office,  which  will  be  in  charge  of  A.  P.  Knight,  formerly 
agency  director  for  eastern  New  York.  Western  New  York 
will  be  given  in  charge  of  B.  M.  Snyder,  with  headquarters 
at  Auburn,  and  central  New  York  will  be  under  the  manage- 
ment of  John  H.  Stephens,  located  at  Utica. 

A  lively  booklet  entitled  "For  a  Rainy  Day"  is  the  product 
of  Chauncey  S.  S.  Miller,  now  assistant  to  President  Alexan- 
der, of  the  Continental  Casualty.  Mr.  Miller,  who  was  for- 
merly a  New  York  daily  newspaper  man,  has  put  some  of  his 
best  work  in  the  booklet,  which  is  devoted  to  arguments  for 
accident  and  health  insurance  and  descriptions  of  the  Conti- 
nental's policies. 

The  Travelers  is  defending  a  suit  for  $23,000,  brought  by 
H.  W.  Fisher,  of  Duluth,  as  compensation  for  the  loss  of  his 
hand.  Fisher  made  application  for  a  policy  in  1909  and  five 
days  later  reeived  a  gunshot  wound  which  resulted  in  the  am- 
putation of  his  hand  at  the  wrist.  The  company  says  it  de- 
clined the  risk  and  that  the  policy  was  never  issued. 

Plate  glass  underwriters  are  just  now  interested  in  the 
announcement  of  an  increase  in  the  prices  of  plate  glass.  Be- 
tween the  prevailing  cuts  in  the  premium  rates  on  account 
of  competition  and  the  increased  cost  of  replacements  the 
underwriters  are  wondering  what  profits  are  going  to  be  this 
year. 


There  is  nothing  definite  to  say  with  regard  to  the  cotton 
bills  of  lading  situation,  except  that  European  bankers  yes- 
terday issued  a  statement  that  no  unguaranteed  bills  of  lad- 
ing would  be  cashed  after  October  i.  The  surety  companies 
are  still  working  hard  on  the  proposition. 

Numerous  companies  writing  accident  and  health  policies 
are  said  to  be  considering  withdrawing  from  Louisiana  on 
account  of  the  new  laws  requiring  payment  within  thirty  days, 
and  also  calling  for  monthly  settlements  on  weekly  indem- 
nity claims. 


Liability  underwriters  are  still  wrestling  with  the  New  York 
situation,  the  latest  meeting  being  in  Hartford  on  Thursday. 
Nothing  definite  was  given  out,  although  it  is  expected  that 
rates  will  be  announced  within  a  few  days,  until  which  time 
meetings  will  be  held  every  day. 


As  a  result  of  the  trip  of  Secretary  Charles  I.  Brooks,  of 
the  iEtna  Indemnity,  through  the  West,  the  company  is  now 
re-entered  in  Colorado,  where  Ferris,  Conway  &  Seelbach 
have  been  appointed  as  general  agents  for  all  departments. 


The  steamer  Lusitania  Wednesday  carried  President  Joyce^ 
of  the  National  Surety,  who  will  spend  several  weeks  in  Eu- 
rope on  business  connected  with  the  proposed  plan  to  guar- 
antee cotton  bills  of  lading. 


The  Casualty  Company  of  America  has  appointed  the  firm 
of  Walker  &  Claypool,  of  Indianapolis,  to  be  general  agents 
for  the  State  of  Indiana. 


A  special  directors'  meeting  of  the  Commercial  Casualty 
Company  will  be  held  at  Newark  next  week. 


The   New  York  office  of  the  Maryland  Casualty  is  now 
writing  surety  iind  fidelity  business. 


The  Continental  Casualty  is  paying  double  indemnity  for 
automobile  accidents. 

Inaurance  XcQielation. 

Texas. 


Austin,  July  19. — The  Special  Session  of  the  Legislature  con- 
vened today.  Governor  Campbell  submitted  a  message  recom- 
mending the  outright  repeal  of  the  fire  insurance  rate  board  law 
and  the  enactment  of  a  measure  to  prevent  the  combination  of 
fire  insurance  companies  to  fix  rates,  and  making  unlawful  acts 
of  discrimination  on  the  part  of  such  companies  to  regulate  and 
control  fire  insurance  companies  in  the  matter  of  fixing  rates 
and  operations  in  Texas.  The  other  and  most  important  feature 
of  his  recommendations  is  that  the  proposed  law  shall  contain  a  pro- 
vision prescribing  rules  and  conditions  under  which  fire  insurance 
companies  of  other  States  and  countries  may  be  permitted  to 
do  business  in  Texas.  He  urges  that  any  company  that  has 
withdrawn  from  the  State  because  of  any  objectionable  legis- 
lative enactment  or  which  threatens  to  withdraw  on  account 
of  such  legislation  shall  be  barred  from  re-entering  or  con- 
tinuing business  in  Texas. 

Senate  Bill  No.  3,  by  Mr.  Hudspeth,  was  introduced,  provid- 
ing for  the  repeal  of  the  fire  rating  board  law.  House  Bill  No. 
I,  by  Mr.  Baker,  same  as  Senate  bill,  was  also  introduced.  The 
bills  were  referred  to  the  insurance  committees. 

The  interest  of  a  large  number  of  the  members  in  the  primary 
elections  going  on  in  the  State  distracts  their  attention  from 
legislative  work,  and  no  serious  attempt  will  be  made  to  con- 
sider business  until  next  week. 


HDiecellan)^. 


In  Memoriam — Leslie  D.  Ward. 

The  Board  of  Directors  of  the  Prudential  Insurance  Company 
at  a  meeting  held  on  Monday  adopted  the  following  memorial 
concerning  the  death  of  Dr.  Leslie  D.  Ward,  vice  president  of 
the  company: 

The  l)oard  has  learned  with  profound  regret  of  the  death  of 
Dr.  Leslie  D.  Ward,  the  vice  president  of  this  company,  which 
occurred  Wednesday,  July  13,  1910. 

The  many  and  valued  services  rendered  by  Dr.  Ward  to  the 
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company   are   beyond   enumeration,   the   duration   thereof   being 
contemporaneous  with  its  existence. 

When  a  mere  school  boy  he  had  taken  arms  in  his  country's 
defense.  Upon  his  return  to  civil  life,  he  resumed  his  inter- 
rupted studies  and  subsequently  entered  upon  the  career  of  a 
physician,  a  profession  for  which  he  showed  marked  ability  and 
m  which  he  seemed  destined  to  win  a  high  position.  Brought 
by  his  profession  in  daily  touch  with  the  problems  and  per- 
plexities of  those  who  labor,  his  sympathies  in  their  behalf  were 
most  keenly  aroused,  so  that  he  was  at  once  attracted  by  the 
suggestion  of  the  formation  of  the  company  to  give  the  laboring 
classes  the  benefits  of  life  insurance.  With  characteristic  vigor 
he  lent  his  aid  from  the  very  outset  to  the  promotion  of  the 
company's  interests,  being  largely  instrumental  in  securing  the 
financial  support  essential  to  its  success  and  adding  to  this  that 
which  was  even  more  essential — ^personal  encouragement  and  en- 
thusiasm. 

When  the  company  was  organized,  Dr.  Ward  was  but  thirty 
years  of  age,  and  for  thirty-five  years  thereafter  to  his  death 
he  gave  to  it  constant  and  devoted  service.  He  was  elected  a 
member  of  the  first  board  of  directors  and  also  medical  director, 
both  of  which  offices  he  held  for  the  remainder  of  his  life. 
As  the  company  grew  it  made  increasing  demands  upon  Dr. 
Ward,  to  which  he  never  failed  to  respond.  Finally  abandoning 
a  successful  professional  career  in  order  that  he  might  devote 
his  whole  energies  to  the  promotion  of  the  company's  interests, 
he  became  vice  president,  in  1884,  discharging  the  duties  of  that 
important  office  with  ever  increasing  benefit  to  the  company. 
Never  forgetful  of  the  character  of  the  business  in  which  the 
company  was  engaged,  his  earnest  thought  was  always  for  the 
protection  of  those  for  whom  it  was  created  and  for  the  pro- 
motion of  their  welfare.  The  Prudential  was  the  chief  interest 
in  his  life,  and  in  its  development  he  played  a  major  part. 
Mastering  every  detail  of  a  business  peculiarly  technical,  he 
nevertheless  was  able  to  view  clearlv  the  broader  questions  of 
management  and  to  bring  to  their  solution  the  conservative  con- 
sideration of  a  trained  mind.  His  services  were  never  given 
grudgingly,  but,  where  the  company's  interests  were  at  stake, 
w^ith  a  whole  hearted  enthusiasm  he  labored  in  its  behalf.  Not- 
withstanding the  increasing  burdens  which  his  important  position 
placed  upon  him,  Dr.  Ward  was  approachable  at  all  times  by 
those  in  the  company's  employ,  and  no  one  held  a  warmer  place 
in  the  hearts  of  the  employees,  both  at  the  home  office  and  in  the 
field,  than  did  he.  His  benefactions  were  many,  but  with  the 
unostentatiousness  which  was  one  of  his  chief  characteristics,  most 
of  them  were  unknown  except  to  the  recipients.  He  was  ever 
ready  to  lend  his  aid  and  assistance  to  any  enterprise  having 
for  its  object  the  public  welfare.  His  death  removes  from  the 
service  of  the  company  a  valued  counsellor,  an  efficient  executive 
and  a  beloved  official. 

In  recognition  of  Dr.  Ward's  services,  it  is  ordered  that  the 
foregoing  minute  be  entered  in  full  in  the  minutes  of  the  board, 
that  a  copy  properly  engrossed  be  sent  to  the  family  of  Dr. 
Ward,  and  also  that  copies  be  given  to  the  press. 

And  it  is  further  ordered  that  on  the  day  of  Dr.  Ward's  funeral, 
Monday,  July  25,  the  home  office,  with  the  exception  of  such 
departments  as  are  necessarily  kept  open  by  reason  of  legal  re- 
quirements, shall  be  closed  at  2 130  p.  m.,  and  that  the  field  force 
be  requested  for  two  hours  on  that  day,  namely,  from  3  until  5 
p.  m.,  eastern  time,  to  discontinue  the  transaction  of  all  busi- 
ness except  such  as  may  be  rendered  necessary  in  order  to  ob- 
serve  legal   requirements. 

And  it  is  further  ordered  that  the  home  office  buildings  of 
the  company  be  draped  in  mourning  for  a  period  of  thirty  days. 

Funeral  services  will  be  held  Monday  afternoon,  July  25,  at 
3  o'clock  in  the  South  Park  Presbyterian  Church,  at  which  Rev. 
Dr.  Allen  will  officiate,  assisted  by  Rev.  Dr.  Blanchard,  of  Madi- 
son, N.  J.  The  honorary  pall  bearers  will  be  John  F.  Dryden, 
Uzal  H.  McCarter,  Thomas  N.  McCarter,  William  Scherrer, 
Chancellor  Mahlon  Pitney,  Chief  Justice  William  S.  Gummere, 
George  W.  Perkins  and  former  Governor  Murphy.  The  body 
will  arrive  from  Europe,  Saturday,  on  the  steamer  Campania. 

ACTION   OF  THE   ASSOCIATION   OF  LIFE   INSURANCE   PRESIDENTS. 

At  a  special  meeting  of  the  Executive  Committee  of  the  Asso- 
ciation of  Life  Insurance  Presidents  held  on  Wednesday,  the 
following  memorial  to  the  late  Dr.  Leslie  D.  Ward,  vice  presi- 
dent of  the  Prudential  Insurance  Company,  was  unanimously 
adopted : 

The  Association  of  Life  Insurance  Presidents  learns  with 
deep  sorrow  of  the  death  of  Dr.  Leslie  D.  Ward,  which  occurred 
at  London.   England,  on  the  13th  instant. 


By  his  death  this  association  has  lost  an  active  member  and  a 
faithful  supporter  of  its  work;  the  Prudential  Insurance  Com- 
pany, of  America  has  lost  an  efficient  officer,  whose  efforts  con- 
tributed much  to  its  upbuilding;  the  business  of  life  insurance 
generally  has  lost  a  distinguished  leader  and  the  State  of  New 
Jersey  one  of  its  foremost  citizens. 

The  many  organizations  with  which  Dr.  Ward  was  connected 
have  lost  much  by  his  death,  but  his  friends  and  associates  have 
lost  more.  He  was  ever  tolerant  of  the  opinion  of  others,  patient 
with  their  mistakes  and  shortcomings,  modest  in  the  expression  of 
his  own  views  and  wishes,  genial  and  pleasant  under  trying  cir- 
cumstances; in  short,  he  was  a  gentleman  in  the  truest  sense  of 
the  word. 

He  was  a  man  whose  ability  helped  to  make  his  country  more 
famous  than  it  would  have  been  had  he  never  lived  and  whose 
character  helped  to  make  his  fellow  men  happier  than  if  they  had 
never  known  him. 

In  common  with  his  many  other  friends  we  sincerelv  mourn 
his  loss,  realizing  that  he  occupied  a  place  in  our  affections  that 
cannot  be  filled  by  any  one  else. 

The  following  committee  was  appointed  to  attend  the  funeral 
at  Newark,  on  Monday  afternoon :  Charles  A.  Peabody,  president, 
Mutual  Life;  George  E.  Ide,  president.  Home  Life;  W.  A.  Day, 
vice  president.  Equitable  Life;  Haley  Fiske,  vice  president,  Met- 
ropolitan Life ;  John  B.  Lunger,  vice  president.  Travelers  of  Hart- 
ford; Robert  Lynn  Cox,  general  counsel  and  manager.  Associa- 
tion of  Life  Insurance  Presidents;  John  J.  Brinkerhoff,  actuary. 
Association  of  Life  Insurance  Presidents. 


(Ealebonian  Insurance  Co. 


of  Scotlanb 


FOUNDED  1805 

**7%tf  Oidest  Scottish  Insurance  Office'' 

United  States  Head  Office:  CaledoidaB  Bufldlns,  Wll  Pine  St,  New  York 


U.  S.  BRANCH  STATBMBNT»  JANUARY  1,  1909 

Assets $l,Qa7,Q34 

Liabilities 1»3Q3,O10 

Net  Surplus  over  all  Liabilities 3S74,Q1Q 

CHAS.  H.  POST,  U.  S.  Manager. 
R.  C.  CHRISTOPHER.  Assistant  U.  S.  Manager. 


ISSUES  GUARANTEED  CONTRACTS 


JOHNP.  MUNN.M.D 

.rKEblDENT, 
FWANCf  COMMITTIB 

CLARENCE  H.  KELSEY 


WILUAM  H.  PORTER 
£DWARD  TOWNSEND 

9—.  I^mtmwi  T**a»nM»L  fc«* 


V  Good  men.  whether  experienced  in  life 
insurance  or  not.  may  make  direct, con- 
tracts with  this  company,  for  a  limited  ter- 
ritory if  dcsired.and  secure  for  themselves,^ 
in  addition  to  first  year's  commission,  a 
renewal,  interest  insuring\nlincome  fo^ 
ihe,future.^Addrcss*ihe  Company  at  its ' 
Home'Officc,  No!  277  Bnjadway;N.  Y. 
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POLICIES  H§H    CONTRACTS 

SATISFY  -Pgajl.   SATISFY 

jHE  ujaittuaa  the 

PUBLIC  fSt^ML  AGEf^T 

■    Territory  open.    <^^Set|oj5^  *      Write  for  terms. 

THE  CONNECTICUT  MUTUAL 

That  meatis  the  best  IHe  insurance  to  have  and  the  best 
to  sell.  Iff  you  can  sell  IHe  insurance,  you  can  sell  more  off 
It  for  the  CONNECTICUT  MUTUAL. 

Men  off  character  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford,  Conn. 

Please  aieiitloa  ttale  paper 
tSbO  50th  year  1910 

HOME  UFE  INSURANCE  COMPANY 

OF  NEW  YORK. 

QEORQE   E.   IDE,   President 

ASSETS,  $23,626,018.63  LIABILITIES,  %2ifi5^69i-S2 

(Inclndins  Deferred  Dividend  Fund) 
Dividend- Endowment  Fund  (Deferred  Dividends) . . .  $2,119,044.00 

Net   Surplus 1,767,327.11 

Insurance  in  Force   92,532,583.00 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets   1,917.117.00 

Deferred  Dividend  Reserve   148,581.00 

Contingency  Reserve   (Surplus)    655»I49.I7 

OLDEST  IN  STRONGEST  IN 

AMERICA  THE     WORLD 

The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make  Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 

Far  terms  to  producing  agents  address: 

GEORGE  T*  DEXTER,  2d  Vice-Presfdent, 
34  Nassau  Street, New  York,  N.  Y. 

inwi 

drmtanAmmncn 

3ln$iinmcr(IIompaitQ 

STATEMENT   JANUARY    I.IO>0 

CAPITAL 

$1,500,000 

IICSERVE   FOK  ALL    OTHER   LIABILITIES 

8.222.0I8 

NET  SURPLUS 

6.440.2I  I 

ASSETS 

16,  1  62,229 
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OBRM ANI  A 

PIRB    1IN81JRAIVCB    COMPANY 

Orsanlz^d    1S89  INBW    YORK 

Cash  Capital $1,000,000.00 

Aweta f6.56S,8S9.]4 

NetSnrplas $2,006.410.0t 

Sarplas  for  Policy  Holders $8,006  410.02 

HEAD  OFFICE:  Cor.  William  and  Cedar  Streets 


llMffl 

ojflt2dMtaM,Uti 

ESTABUSHBO   Z853. 

Assets,  Janaary   1,    1910........ I3.470,S09.J0 

Total    Liablliues,    except    Capital 1,930,837. a4 

Capital    500,000. M 

Surplus   to    Policyholders 1,540,67s. 06 

h.   F.  BUELL,  Special   Agent,.  Troy,  N.  Y. 

Pfiimt  LilG  ani  M  Co. 

OP     PHIUADBUPHIi^ 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 

^_  •^  ^  ^  FOUNDED  1792 

nsurance        

Company  .( 
North 

America 

232  Walnut  Street,  Philadelphia 

A«8Ct«,  January  1,  1909 $12.014,0e2.68 

LiABiUTiu — Reserved     for     Reinsurance 

and  all  other  claims I7>263,i56.97 

Caphml   Stock 3,000,000.00 

Snrpltts   orer   all    Liabilities i.75o»9oS*66  |is,o  14,06s. 63 

Agents  in  all  the  principal  towns  and  cities. 

EUGENE  L  ELLISON.      President 
T.  HOUARD  WRIGHT,  HENRY  W.  FARNUM, 

SecreUry.  Assistant  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President.  Assistant  Secretary. 

Sorplos  to  policyholders.  $4«75o,905<66. 
Ofiecs  ia  New  York:  Fire,  51  William  St:  Marine,  63  Wall  St 
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HOME    OFFICE    OF    THE 


Metropolitan  Life  Insurance  Co. 

INCORPORATED  BY  THE  STATE  OF  NEW  YORK 

Ttae  Company  OF  ttae  People,  BY  ttae  People,  FOB  the  People. 


PROOF  OF  PUBLIC  CONFIDENCE 

ThU  company  has  more  premium  paying  busi- 
ness in  force  in  the  United  States  than  any 
other  Company,  and  for  each  of  the  last  16 
years  has  had  more  New  Insurances  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  that  of  any  other  Company  in  America, 
greater  than  all  the  Regular  Life  Insurance 
Companies  put  together  (less  one),  and  can 
only  be  appreciated  by  comparison.  It  is  a 
greater  number  than  the  Combined  Population  of 
Greater  New  York.  Chicago,  Philadelphia,  Boston, 
St.  Louis,  Cleveland,  Cincinnati.  San  Francisco. 
Pittsburgh  Baltimore.  New  Orleans  and  Buffalo 


assets: 

Municipal    and    R.    K.    ik>nds 

and  Stocks 1123,3^6,161, 

Bonds  and   Mortgages 105,183,172 

Real    Estate 33,311,215, 

Demand  Loans  on  Collateral..  172*930 

Caao  5f4M>643 

Loans  to  Policyholders 11,193,245, 

Premiums,     deterred     and     in 

course  of  collection   (net).. 
Accrued  Interest,  Rents,  etc.. 


39 
02 
7» 

II 

ToUl    $277,107,868.46 


5,190,288. 
3,290,211. 


LIABILITIES. 

Dividends  payable  in  1910....  16,938,793.66 
Reinsurance  Fund  and  Special 

Reserves 237,213,384.00 

All   other  Liabilities 3*053,470.82 

Capital  and    Surplus 29,902,219.98 

Total    1277,107,868.46 


LArgest  Office  BuOdlng  in  the  World — Madison  Avenue, 
Fourth  Avenue.  SSd  Street  and  t4th  Street. New  York  City. 


SIBNIFICANT  FACTS 

This  Company's   Policj-claims  paid  in    1900 
averaged  in  number  one  for  every  68  aecondt  of 
each   biiisineaa   day    of    8    botirs   etch    and    in 
amount  $140.81  a  minute  the  year  through. 
THE    DAILY    AVERAGE    OF    THE    COM- 

PANY'S  BUSINESS  DURING  1909! 
4i6  per  day  in  number  of  Qaima  Paid. 
6,586  per  dav  in  number  of  Policies  placed  and 

paid  tor. 
91.468.755    per     day  in  New     Insurance  placed 

and  paid  for. 
9188.406.75    per    day    in    Payments     to    Policy* 

holders  and  addition  to  Reserve. 
91jy72J^e^inHnIncreajieo|^Aaactej^^^^ 


OFFICERS 

JOHN   R.  HEGEMAN President 

HALEY    FISKE ....Vice  President 

GEORGE  H.  GASTON.... 2d  Vice  President 
GEORGE  B.  WOODWARD.,  rd  Vice  President 

FRANK   O.   AYRES 4th  Vice  President 

F.    F.    TAYLOR 5th  Vice  President 

JAMES  M.  CRAIG Actuary 

STEWART  L.   WOODFORD Counsel 

WM.    T.   TULLY General   Solicitor 

FREDERICK   H.    ECKER ...Treasurer 

WALTER    STABLER Comptroller 

lAMES  S.   ROBERTS Secretary 

TQHN    R.    HEGEMAN,    jR....Asst,  Secretary 

J.   J.    THOMPSON ..Assistant  Secretary 

T.    R.    RICHARDSON Assistant  Secretary 

GEORGE  B.   SCOTT Assistant  SecreUry 

FREDERICK  A.  BETTS..  .Assistant  Secretary 
GEORGE  C.  PENH  ALLOW...  Asst.  Secretary 
THOMAS  H.  WILLARD,  M.  D..Med.  Direct. 
AUGUSTUS  S.  KNIGHT,  M.  D..Med.  Direct. 
W.  S.  MANNERS,  M.  D..Asst.  Med.  Direct 
E.  M.  HOLDEN,  M.  D....Asst.  Med.  Direct 
D.   M.    GEDGE,   M.    D Asst  Med.  Direct 


I.  L  CAHEN Manager  Ordinary  Dept 

LEE  K.  FRANKEL,  Ph.  D.  .Mgr.  Indus'l  Dept 
T.  BERGEN  OGDEN.  M.  D..As8t  Med.  Direct 
JACOB  CHADEAYNE..Mgr.  Interm'd'c  Branch 


Paid  to  Policyholders  since  Organization,  plus  the  Amount  now  invetted  for  their  Security,  9587,f23.5S8.88. 
Number  of  Policies  in  Force.  10.6tl.679.     Amount  of  Outstanding  Insurance,  92.041.951.700.00. 


A  GREAT  SIX  MONTHS! 

We  closed  the  first  half  of  1910  with  a  rousinr  increase 
in  new  business  over  onr  record  for  the  first  half  of 
highly  prosperous  1909. 

In  policies  and  dividends  we  have  what  the  public 
wants.  In  literature  and  canvassing  aids  we  have  what 
the  agent  wants.  And  back  of  all  is  a  reputation  gained 
from  59  years  of  a  ttivity  as  a  Massachusetts  Company. 

If  you  are  a  genuine  producer,  a  dtUvtring  prodncer, 
and  wish  to  join  onr  forces,  address 

OeOROB  D.  LANO,  Superintendent  of  Agencies 

MASSACBUSETTS  MUTUAL  LIFE  INSURANCE  CO. 

SPRINGFIELD,  MASSACHUSETTS 

Incokporatbd  1851 


^  ,.r      r>  J\J?-  WAuaa,  President 

T.  Wm.  Pembertow,  ist  Vice-Pres.     W.  L.  T.  Rocersow,  and  Vice-Pres. 
E.  D.  Harris,  Secretary. 

Organised- 1871, 

Life  Insurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND,  VIRGINIA 

The  OLDEST   Southern  Life  Insurance  Company. 

The  LARGEST  AND  STRONGEST  Southern   Life  Insurance  Co. 

The  PIONEER  Southern  Industrial  Ufe  Insurance  Company. 

Its  policies  are  clear  and  definite  in  their  provisions,  and  their  values 
are  absolutely  guaranteed. 

Assets,   December  81,   1909 $5,872,691.99 

Liabilities,  December  81,  1909 4,812,405.82 

Insurance  in  force  December  81,  1909     68,887,618.00 
Total  payments  to  policyholders  since 

organization 9,820,412.49 


National  Life  Insurance  Co. 

MONTPELIER,    VERMONT. 

Established  in  1860.  Operating  in  86  States. 

JOSEPH  A.  DrBOER.  President. 
Fred  A.  Howland.  Vice-Prest.  Osmam  D.  Clark.  Secretary. 

James  B.  Estee.  «d  Vice-Prest.  H.  M.  Cutler,  Treasurer. 

A.  B.  BiSBEB,  Med.  Director.  C.  B.  Moulton,  Actuary. 

This  Company  held  January  1,  1910,  and 

gained  during  the  past  decade: 

ASSETS,  $47,490,998.98     -     Gain,  167% 

LIABILITIES,  41,661,180.12     -     Gain,  162% 

SURPLUS,  5,829,808.86     -     Gain,  211% 


INSURANCE, 


161.428,115.00 


Gain,    79% 


A5S0LUTe   SeCURITY  AND  tCONOllY   Or    l1ANAai:nENT 


WORK  FOR  WORKERS 

The  Prudential  wants  Agents  who 
will  work  for  themselves  and  for 
the  Company.  The  opportunities 
of  the  man  who  makes  good  are 
unlimited. 


Write  Us  About  An  Agency. 

THE  PRUDENTIAL  INSURANCE  COMPANY  OF  AMERICA. 

Incorporated  as  a  Stock  Company  by  the  State  of  New  Jersey. 
JOHN  F.  DRYDEN,  President  Home  Office,  Newaric,  N.  J. 
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Incorporated  1855. 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fifty-four  Years.         Surplus  to  PoHcy-Holders,  Over  S450.000. 

AGENCY   DEPARTMENT.  425  WALNUT  STREET,   PHILADELPHIA. 

AGENTS   WANTED   AT   ALL    DESIRABLE    POINTS. 


201st    Year 

SUN 

INSURANCE    OFFICE 

OF    LONDON 

POUNDED  1710 

U.  S.  Branch :  54  Pine  Street,  New  York 

Wettem  DciMrtHient  Pacific  Departaent 

171  La  Salle  St.  SaoMBia  ft  SacraaMnta  Sta. 

Ctaicaca  Saa  Prandtca.  Cal. 

AGENTS  WANTED  AT  UNREPRESENTED  POINTS 

BRITISH  AMERICA  ASSURINCE  CO..  "'<=°^'J&«*™^ 

Haad  Ofriea:  TORONTO.  CANADA. 

UNITBD  STATB8  BRANCH. 
JANUARY  1.  IQIO 

Assets    |i>556,740. 94 

Liabilities    902^38.61 

Net  Surplus $654,30^.33 

HON.  GEO.  A.  COX.  President.       W.  R.  BROCK  and  (         Vice 

JOHN  HOSKIN.  K.C.,  LL.D.  (  Presidents. 
W.  B.  MBIKLE.  General  Manager. 

Bq|ultcil3le     i^eeldent    Company 

161  DCVONSHIRC  STRCCT.  BOSTON,  MASS. 
"  THE  COMPANY  THAT  WORKS  WITH  YOU  " 

CAPITAL. $100,000.00 

SURPLUS  TO  POLICYHOLDERS.     -       182.372.07 

Accident  and  Health  Insurance 

Commercial  and  Indnstrial  Departments 

Attractive  Policy  Forms— Liberal  Commissions 
WM.  H.  JONES,  QeaenU  Manager 

QUEOSI 

Imfn  nf  ftmnrlni 

NbwYoul 

The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT.  President 

Our  New  Accident  Policy  is  Perfection 

IT'S  THE  POLICY  YOUR  CLIENT  WANTS 
irS  THE  POLICY  THATS  EASY  TO  SELL 

Personal  Accident.  Health.  Liability,  Automobile,  Plate  Glass  and 

Credit  InBurance. 

AGENCY    CORRBSPONDBNCB    SOLICITED 


qfM§mYork 
SUPCmOII  POLICIES 
KIMMLL  C.  ATWOOD,  PraaMaat 
100^91  Broedlway,  Haw  York. 


THE  COMPANYWITH  THE  PYRAMID 


NewHampshij^- 


Za.ear.j 
a.iea.ej 


e40.94ai7 


94e.7a3.34. 


I 


Fire  Insurance  CO. 


TOTAL  LIABILITIES  $2,585,953.23 
POLICY-HOLDERS' SURPLUS  $2,610,064^ 
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The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  JVUstactauiett*  Non-partlcipatlns  Coaipaiiy. 

The  New  Colambian  Policies  are  Unexcelled  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 

ARTHUR    B.    CHILDS,    President 

Commercial  Union  Assurance  Co. 

OP  LONDON. 
OFFICE: 

C&r.Pine&WilliamSts.^New  Y0rk. 

1S38.  TtfB  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PHILTJDELPHin 

Cash  Capital l750»ooe.oe 

Reinsurance  and  all   Liabilities 4»349te97*67 

Surplus   a,a33t4g6.43 

Total  January   i,   1910 $7,333,S*4<i^ 

R.  DALE  BENSON.  Pres.  W.  GARDNER  CROWELL,  Sec. 

JOHN  L.  THOMSON.  Vice-Pres  HAMPTON  L.  WARNER.  Asst.  Sec. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  1831. 

Berkshire  Life  insurance  Compiny 

or  PiTTsriCLu,  mass. 

All  Policies  iaeued  by  the  Company  are  aabject  to  the  Maaeachuaettt  Noo- 
F«rfeiture  Lalv. 

JAMES  W.  HULL,  Preddent. 

W.  D.  WYMAN,  Vice-Prea.  and  Treanirer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN,  Sec  ROBT.  H.  DAVENPORT,  Aart.  Sec 

Agencies  in  all  the  principal  cities  of  the  United  Stetea. 
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Continental 

Fire  InsuranceCompany 


Assets  over     .     . 
Losses  Paid  over 


$22,000,000 
72,000,000 


All  losses  in  the  great  Chicago,  Boston 
and  San  Francisco  fires  paid  in  full. 

Net  surplus,  exclusively  protecting 
American  policyholders,  more  than 
118,000,000— larger  than  that  of  any 
other  fire  insurance  company. 


The  CONTINENTAL  offers  the 
Policyholder  absolute  protection 
and  the  Agent  proven  loyalty. 


Principal  Office :  46  Cedar  St.,  New  York,  N.  Y. 

Westero  Department : 
280  La  Salle  Street,  Cblcafo,  III. 


PHOENIX 


AiiUMCE  MHPAm,  LIMITEI,  (F  lOHM 

(BSTABLISHSD   1782) 


LOSSES  PAID,  OVER 


$200,000,000 


HBAD  OFPICB  FOR  THE  UMITSD  8TATKS 

47  CEDAR  STREET,  NEW  YORK  CITY 

IRTIMO.  JR.,  LOUIS  P.  BAYARD  S  JOIMT 


SBCRBTART 


PBRCIVAL  BBRB8FORD  ( 


MANAGBItS 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  TEARS 

GEO.  E.  KEENEY.  President.  THOMAS  F.  LAWRENCE.  SecrttM^ 

1909  Policy  Contracts  are  Participating  and  Non-Participating.' 
Annual  or  Deferred  Dividends — Rates  revised  and  made  lower, 
Values  based  upon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.         Address — 

Second  Vice-President.  Home  Office,  HARTFORD,  CONN. 


1894 


1910 


The  State  Life  Insurance  Company 

Indianapolis 

UNEQUALED  IN  SOLID  ACHIEVEMENT 

Assets  Dec.  81.  1909. 18.680.880.58.  Surplus  1909.  91.174.000.84. 

GROWTH  UNPABALLELED 

Gain  in  Aomittbd  Assbts  Gain  in  Surplus 

1907 $1,001,409.00  $27.775  00 

1906 1.023,700.00  168.161.00 

1909 1.20l.9n.l4  314.044.74 

Eicbt  HilUoii  Dollars  fai  Securities  Deposited  Witli  the  SUte  of  Indiaiu. 
This  is  $848,801  more  than  is  re<]Qired  by  law. 

MOST  ATTRACTIVE  AGENCY  CONTRACTS 

Our  Own  Idea. 

Every  Contract  Direct  With  the  Company. 

Scores  of  Good  Men  Have  Joined  the  State  Life  Field  Force  since 

January  1.  1910. 

Ob  afl  Afcacy  matters  address:  CHAS.  F.  COFFDV,  U  Vice-Pfecs.,  I23I  SUte  Life 
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An  index  to  the  eighty-second  volume  of  The  Weekly 
Underwriter,  which  closed  with  the  issue  of  June  25, 
1910,  accompanies  this  week's  paper.  It  will  be  found 
convenient  by  our  readers  for  ready  reference  to  insur- 
ance events  that  occurred  during  the  first  half  of  1910. 

The  country  has  lost  a  useful  public  official  by  the 
death  of  Thomas  E.  Drake.  Although  he  was  Insurance 
Superintendent  over  but  a  small  territory,  the  seat  of  the 
General  Government  was  there,  and  he  was  in  a  sense 
its  insurance  representative,  particularly  when  it  needed 
counsel  in  insurance  matters  and  when  insurance  men 
gathered  in  conference  at  Washington.  His  influence 
was  therefore  national  as  well  as  local,  and  he  was  at 
all  times  equal  to  the  calls  made  upon  it.  The  office  of 
which  he  had  been  the  incumbent  since  it  was  established 
was  a  laborious  one,  and  called  for  constant  industry  and 
zeal,  and  he  gave  to  it  these  at  the  cost  of  his  health  and 
life.  It  can  be  truthfully  said  that  he  fell  a  martyr  to 
duty.  The  tribute  which  Commissioner  Macfarland,  of 
the  District  of  Coltmibia,  has  paid  to  his  services,  and 
which  appears  in  our  record  of  his  career,  is  entirely  just. 


The  liability  insurance  companies,  which  have  been  in 
conference  some  time  over  the  prospective  consequences 
of  the  new  liability  laws  enacted  in  New  York,  have  at 
last  reached  the  very  proper  conclusion  that  the  rates  must 
be  materially  advanced  to  meet  the  materially  increased 
hazard.  The  new  laws  go  into  force  on  September  i,  and 
they  create  so  many  new  conditions  that  the  business 
would  take  a  long  chance  toward  destruction  if  it  contin- 
ued on  the  present  basis  of  rates.  Much  will  have  to  be 
determined  by  practical  experience  with  these  conditions, 
and  not  little  finally  perhaps  by  court  interpretations,  but 
of  the  general  broadening  effect  of  the  new  legislation 
there  can  be  no  doubt.  In  one  respect  the  responsibility 
of  the  employer  is  increased  to  an  extent  that  can  hardly 
yet  be  measured.  Under  one  law  the  burden  of  proof 
regarding  contributory  negligence  hitherto  falling  upon 
the  employee  has  been  transferred  to  the  employer,  and 
under  the  other  law,  which  embraces  injuries  for  so  called 
specially  dangerous  occupations,  contributory  negligence 
by  the  employee  will  not  count  for  the  employers'  de- 
fence at  all.  Present  liability  policies  were  not  framed 
to  meet  the  possibilities  that  may  g^ow  out  of  such 


changed  conditions  of  accountability  by  employers  of 
labor. 


We  print  the  message  which  Governor  Campbell  sent 
to  the  Texas  Legislature  when  it  assembled  at  his  call  in 
special  session  last  week.  It  is  a  cheap  appeal  to  the 
predjudice  which  he  assumes  exists  in  the  public  mind 
against  corporations,  and  is  without  dignity  or  reason. 
Political  enemies  in  Texas  charge  the  Governor  with  using 
the  insurance  situation  for  the  advancement  of  his  per- 
sonal ends — it  seems  that  he  is  a  candidate  for  a  nomina- 
tion for  United  States  Senator,  not  for  Governor — and 
this  document,  as  well  as  the  call  for  a  special  session,  is 
good  evidence  of  it.  When  he  urges  the  repeal  of  a  law, 
which  the  insurance  companies  did  not  want  and  had  no 
part  in  making,  because  it  has  furnished  them  with  "an 
opportunity  to  levy  additional  tribute  and  oppress  the  peo- 
ple," he  is  illogical,  not  to  say  asinine.  So  far  the  Legis- 
lature has  done  nothing  beyond  receiving  the  repeal  bills 
and  those  establishing  new  regulations  for  non-domestic 
fire  insurance  companies,  including  that  of  ejecting  them 
forever  from  the  State  when  they  refuse  to  write  busi- 
ness at  State  official  rates  or  speak  of  withdrawing  be- 
cause they  cannot  afford  to  do  it  at  a  loss. 


The  Gubernatorial  boom  of  our  friend,  the  Insurance 
Superintendent,  has  received  a  decided  impetus  from  the 
intimation  that  it  is  likely  to  have  the  O.  K.  of  Colonel 
Roosevelt,  who  has  been  assiduously  devoting  a  part  of 
his  busy  life  to  the  ascertainment. of  the  proper  candi- 
date of  his  party  for  the  next  New  York  Governorship. 
The  New  York  Times  is  our  informant,  and  it  backs  up 
its  statement  with  these  remarks : 

It  is  known  that  Mr.  Hotchkiss  possesses  many  of  the  traiu  which  the 
colonel  is  looking  for  in  the  man  to  be  selected  to  succeed  GoTcmor 
Hughes.  In  the  first  place  Colonel  Roosereh  has  been  informed  that  Mr. 
Hotchkiss  is  a  thorough  belierer  in  the  so  called  Hughes  policies,  and»  if 
elected,  he  will  be  just  as  active  a  reformer  as  the  present  Governor. 
Further  than  this,  Mr.  Hotchkiss'  friends  assert  that  he  will  not  be  too 
much  of  a  reformer,  but  will  be  practical  enough  to  retain  the  support 
of  the  men  whom  Governor  Hughes  is  said  to  have  offended.  Colonel 
Roosevelt,  is  not  in  sympathy  with  a  candidate  whose  virtues  are  so  pro- 
nounced  that  they  are  pleasing  only  to  the  ultra  respectable  faction  of  the 
party.  He  wants  to  see  a  man  selected  who  will  be  indorsed  by  the 
ordinary  run  of  voters  as  well  as  by  clergymen  and  ultra  conservatives. 

Nothing  could  be  more  satisfactory  than  this  diagnosis 
of  Superintendent  Hotchkiss'  availability  as  a  candidate. 
He  is  a  reformer,  but  not  too  much  of  a  reformer.  He 
can  command  the  confidence  of  the  insurance  baiters,  and 
at  the  same  time  rally  to  his  support  the  victims  of  the 
baiting.  That  will,  indeed,  insure  invincibility,  unless  the 
other  political  party  puts  up  a  man  equally  popular  with 
both  of  the  indicated  classes  of  voters.  In  such  case 
everything  will  depend  on  the  final  preference  of  the  kind 
so  felicitously  described  by  the  Times  narrator  as  "the 
men  whom  Governor  Hughes  is  said  to  have  offended." 
There  are  a  good  many  thousands  of  them,  their  influence 
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extends  into  every  polling  place  in  the  State,  and  their 
vote,  under  the  circumstances  described,  would  be  the 
decisive  factor  in  the  contest.  Now  is  the  time  for  pros- 
pective candidates  to  make  themselves  solid  with  the 
offended  ones. 


"A  SIX-WEEKS-OLD  babe,  with  its  billion  of  nerve  cells, 
is  a  far  more  complex  organism  than  the  United  States 
Steel  Corporation  or  the  Standard  Oil  Company.  Im- 
agine these  great  business  aggregations  q>erating  year 
after  year  without  examination  or  inspection  by  experts !" 
In  this  epM^ammatic  way  the  Provident  Savings  Life 
Assurance  Society  in  its  latest  health  bulletin  to  its  policy- 
holders seeks  to  impress  upon  them  the  needfulness  of 
periodical  medical  examinations  to  keep  themselves  in  the 
knowledge  of  their  own  physical  condition.  These  ex- 
aminations the  company  provides  for  its  policyholders  at 
their  option  and  free  of  cost.  The  company  is  doing  a 
great  work  in  conserving  the  health  of  those  who  have 
committed  themselves  to  its  protection,  and  it  is  serving 
the  dictates  of  a  sound  policy  when  thereby  it  prolongs 
their  lives  in  the  aggregate,  with  the  resultant  mortality 
savings.  The  Provident  Savings,  through  its  health  bu- 
reau, has  now  issued  the  fourth  of  its  series  of  bulletins 
for  distribution  to  its  policyholders,  giving  them  instruc- 
tions how  by  simple  means  of  avoidance  tiiey  may  guard 
themselves  from  illness  and  even  lengthen  their  spans 
of  years.  This  educational  matter  is  so  cleverly  written 
that  it  cannot  fail  to  arrest  attention  and  carry  conviction, 
and  thus  it  really  deserves  a  circulation  far  wider  than 
that  embraced  within  a  single  company's  clientele.  But 
President  Rittenhouse  is  entitled  to  all  praise  for  initiat- 
ing a  movement  within  his  own  domain  which,  while  do- 
ing good  there,  will  shine  as  an  example  for  others. 


f  act0  an^  ^piniona* 


The  result  of  the  meeting  of  the  Eastern  Union  members, 
which  was  in  progress  as  this  paper  went  to  press  last  week, 
was  to  postpone  final  action  on  the  proposed  dissolution  of 
the  organization  for  a  further  period  of  sixty  days  from  July 
25,  the  postponement  also  to  apply  to  the  resignations  now 
pending.  The  effect  of  this  action  seems  to  be  to  clarify  the 
Eastern  situation  to  some  extent,  and  while  it  was  believed 
early  last  week  that  the  Fire  Underwriters'  Association  would 
completely  fail  of  success  on  account  of  the  declaration  of 
President  Henry  Evans,  of  the  Continental  and  associated 
companies,  the  feeling  is  more  hopeful  this  week  that  the  new 
association  will  ultimately  be  put  upon  a  sound  working  basis 
and  will  take  the  place  of  the  Eastern  Union.  The  original 
committee  of  fifteen  has  been  divided  into  sub-committees,  to 
each  of  which  definite  territory  has  been  assigned  for  the 
purpose  of  thoroughly  covering  the  field  and  distributing  the 
work.  Until  these  sub-committees  have  opportunity  to  fulfil 
their  tasks  there  are  likely  to  be  no  developments  of  moment. 
The  summer  months  will  probably  be  devoted  to  their  usual 
employment  for  recreative  purposes.  The  early  fall  will  un- 
doubtedly witness  a  gathering  of  the  company  executives,  who 
will  have  had  opportunity  to  think  over  the  proposition,  and 
some  of  whom  may  be  prepared  to  make  concessions  in  order 
to  promote  the  general  welfare.  The  better  class  of  agents 
here  and  there  are  beginning  to  express  opinions  favorable  to 
the  new  organization,  and  it  will  not  be  surprising  if  there  is 
found  a  strong  sentiment  among  agents  supporting  the  new 
movement.  Before  the  new  commission  schedules  can  be  put 
in  operation  in  this  city,  however,  there  must  be  unanimous 
acquiescence  on  the  part  of  the  New  York  Fire  Insurance 


Exchange,  as  has  previously  been  explained  in  these  columns, 
and  the  greatest  difficulty,  perhaps,  will  be  to  secure  this.  The 
new  organization  is  thus  far  committed  to  the  doctrine  of 
"no  excepted  territory."  Perhaps  it  may  be  willing  to  change 
its  position  on  this  matter  if  required  later  on.  It  may  even 
be  possible  that  some  satisfactory  solution  may  be  found 
with  regard  to  contingent  commissions  which  will  result  in 
the  co-operation  of  Mr.  Evans  and  his  associates  and  fol- 
lowers. It  is  certain  that  something  must  happen  to  har- 
monize the  various  interests,  and  it  is  felt  by  some  that  the 
pendulum  has  started  to  swing  in  that  direction. 


The  meeting  of  fire  insurance  company  officers  and  man- 
agers called  for  at  Chicago  on  Tuesday  to  consider  the  pro- 
posed reduction  of  expenses  in  the  Urge  cities  of  the  West 
was  characterized  by  remarkable  unanimity,  seventy-five 
companies  being  personally  represented,  and  promises  of  co- 
operation being  received  from  sixty  others.  H.  C.  Eddy, 
resident  secretary  of  the  Commercial  Union,  was  elected 
chairman,  and  Neal  Bassett,  Western  manager  of  the  Fire- 
men's of  Newark,  secretary.  G.  H.  Lermit,  chairman  of  the 
joint  committee  which  called  the  conference,  reported  on  the 
situation,  showing  that  committees  representing  the  Western 
Union  and  the  Western  Insurance  Bureau  had  combined  to 
issue  the  call.  He  submitted  the  following  resolutions,  which 
were  unanimously  adopted: 

Resolved,  That  the  committee  on  redaction  of  expenses  is  hereby  re- 
quested to  confer  with  a  representative  committee  of  local  agents  in  Chicago, 
Cincinnati,  Oeveland,  Louisville,  Milwaukee  and  St.  Louis,  with  the  view 
of  bringing  about  a  reduction  in  the  expenses  of  conducting  the  insurance 
business  in  these  cities,  it  being  the  sense  of  this  meeting  that  in  such 
cities,  where  the  brokerage  system  prevails,  rules  should  be  passed  by  the 
local  associations  therein  limiting  the  rate  of  brokerage  to  be  paid. 

That  the  committee  on  reduction  of  expenses  be  requested  to  consider 
and  recommend  to  a  subsequent  meeting  of  companies,  what  allowance,  in 
addition  to  the  commissions  paid,  should  be  made  to  agents  to  cover  all  in- 
cidental expenses,  excepting  local  board  expenses,  and  including  the  adjust- 
ment of  small  losses  placed  in  the  hands  of  agents  for  settlement. 

That  it  is  the  sense  of  this  meeting  a  premium  should  be  collected  for 
every  policy  under  which  a  liability  has  been  incurred,  and  the  committee 
on  reduction  of  expenses  is  requested  to  prepare  a  form  of  agreement  to  be 
signed  by  all  companies  willing  to  enforce  the  collection  of  the  earned 
premium  on  every  policy  which  has  been  in  force. 

A  resolution  was  also  adopted  requesting  the  committee  to 
call  the  attention  of  the  public  to  excessive  taxes  on  the  in- 
surance business,  which  have  to  be  accounted  for  in  the  pre- 
miums charged  for  insurance.  The  sub-committee  to  have 
charge  of  the  negotiations  with  the  local  agents  in  the  vari- 
ous cities  are  as  follows: 

Chicago — Law  Brothers,  Fred  S.  James  and  Charles  E.  Sheldon. 

Cincinnati — ^Thomas  £.  Gallagher,  O.  C.  Kemp  and  Law  Brothers. 

Oeveland— E.  G.  Halle,  O.  C.  Kemp  and  W.  H.  Sage. 

Louisville — F.  C.  Buswell,  T.  E.  Gallagher  and  C.  R.  TutUe. 

Milwaukee— Charles  E.  Sheldon,  E.  G.  Halle  and  C.  R.  Tuttle. 

St.  Louis— W.  H.  Sage,  Fred  S.  James  and  F.  C.  Buswell. 


The  leading  article  in  a  recent  issue  of  Pearson's  Magasine 
was  entitled  "The  Fire  Insurance  Gouge,"  in  which  numerous 
accusations  against  fire  insurance  companies  and  their 
methods  of  treating  the  public  were  made  in  most  scathing 
terms.  A  fire  insurance  man  of  recognized  capability  and 
common  sense  to  whom  the  article  was  referred  absolutely 
refused  to  discuss  it  until  assured  that  the  article  would  not 
be  given  the  dignity  of  recognition  which  the  public  use  of 
his  name  in  response  would  imply.  He  said,  however,  that 
the  very  character  of  the  article  showed  that  it  was  the 
product  of  one  of  the  lower  classes  of  public  adjusters,  whose 
tactics  were  those  of  one  who  would  sort  out  all  the  rotten 
apples  in  a  bushel  and  carefully  display  them  on  top  to  dis- 
credit the  whole  bushel.  No  one  realizes  more  the  presence 
of  undesirable  features  in  the  insurance  business  than  the  in- 
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surance  man  himself,  who  labors  untiringly  to  mitigate  them 
and  counteract  the  influence  of  unprincipled  persons  who  dis- 
credit the  business.  Such  a  tirade  as  this  one,  however,  savors 
of  a  wild  effort  on  the  part  of  a  despairing  publisher  in  the 
maelstrom  of  a  fierce  competition  to  publish  something  suf- 
ficiently sensational  to  attract  the  pennies  of  the  public.  This 
fulmination  of  a  disgruntled  public  adjuster,  offered  at  this 
particular  time  when  insurance  companies  are  in  a  prominent 
public  position,  served  the  purpose  of  the  publisher  and 
brought  gain  to  the  author's  purse.  Its  unwarranted  efiEect  on 
the  public  mind  with  regard  to  the  fire  insurance  business, 
reputable  and  otherwise,  was  apparently  considered  by  neither 
the  publisher  nor  the  writer. 


The  Kentucky  courts  have  upheld  the  constitutionality  of 
the  law  permitting  municipalities  to  tax  the  industrial  and  or- 
dinary departments  of  life  insurance  companies  separately. 
The  case  at  court  was  the  tax  on  the  Metropolitan  of  $100 
on  industrial  and  $25  on  ordinary,  imposed  by  Paris,  Ky., 
in  which  the  company  alleged  the  unconstitutionality  of  the 
law.  The  opinion  of  the  court  is  quoted  by  the  Insurance  Field 
as  follows: 

The  rale  in  this  State  is  that  it  is  competent  for  the  Legislature,  by 
general  laws  for  State  purposes  as  well  aa  by  general  laws  delegating  the 
power  to  municipalities,  to  divide  trades,  occupations  and  professions  into 
classes,  and  to  impose  a  different  license  fee  upon  each  class  that  the 
trade,  occupation  or  profession  may  fairly  and  reasonably  be  divided  into. 
(The  court  here  cites  a  long  number  of  decisions  upholding  this  rule.) 
The  license  fee  in  the  present  case  is  based  upon  the  character  of  the 
business  done.  There  is  a  well  recognized  distinction  between  life  insur- 
ance done  on  the  ordinary  plan  and  that  done  on  the  industrial  plan. 
The  Legislature  of  the  Sute  has  recognized  this  distinction.  Industrial  in- 
surance is  taken  out  in  smaller  amounts,  the  premium  is  larger  and  is  pay- 
able weekly  instead  of  quarterly,  semi-annually  or  annually.  Furthermore, 
where  one  agent  looks  after  the  collections  of  an  insurance  company  doing 
bumness  on  the  ordinary  plan,  there  are  several  engaged  in  the  work  of 
collecting  for  an  industrial  company.  Instead  of  collecting  at  their  office,  they 
visit  the  homes  of  the  insured  or  the  places  where  the  insured  are  at  work 
and  make  their  collections  there.  Here,  then,  we  have  a  case  based  upon 
a  genuine  distinction,  and  the  rule  is  that  if  the  distinction  is  genuine  the 
court  shotild  not  declare  the  classification  void.  The  test  in  such  cases 
is  not  the  wisdom  but  the  good  faith  of  the  classification. 


Health  Bulletin  No.  4  of  the  Provident  Savings  Life  As- 
surance Society,  prepared  for  distribution  among  its  policy- 
holders,  contains  the  following  timely  health  hints  for  hot 
weather: 

Keep  your  mind  cool,  and  the  thermometer  will  not  worry  you.  After 
all,  96**  in  the  shade  is  not  so  bad  when  we  consider  that  the  sun's  tem- 
perature approximates  10,000**  FahrenbeiL  It  is  always  phyiicaUy  injnrioiit 
to  lose  your  temper,  but  for  some  people  it  is  positively  dangerous  to  do 
so  in  hot  weather.  Heat  and  humidity  beget  irritability,  and  irritability 
begets  more  beat.  It  seems  a  hard  combination  to  beat,  but  you  can  do  it  by 
cultivating  the  habit.  Do  not  over-exert  yourself,  either  physically  or 
mentally,  but  keep  you  mind  occupied  with  things  of  sufficient  importance 
to  exclude  the  heat.  The  man  wbo  keeps  busy  will  be  surprised  when  he 
reads  about  the  weather  in  the  evening  papers.  Remember  that  a  vacation 
should  bring  complete  rest  to  the  brain  cells  and  nerve  centres  which  are 
most  used  in  daily  work.  This  can  best  be  attained  by  giving  rein  to  the 
"play  instinct."  On  the  other  hand  it  is  not  wise  to  crowd  too  much  ex- 
citement and  strenuous  exercise  into  a  brief  vacation,  e^>ecially  if  you 
ordinarily  lead  a  quiet  and  sedentary  existence.  Do  not  make  your  vacation 
a  sort  of  **muscular  spree.'*  Be  in  the  open  as  much  as  possible  and  exer- 
cise within  your  limits,  but  avoid  physical  exhaustion,  partictalarly  if  you 
are  over  forty  years  of  age.  Do  not  starve  yourself  in  hot  weather,  espe- 
cially if  you  lead  an  active  life,  but  remember  that  the  extreme  heat  im- 
pairs digestion,  and  that  undigested  food  is  highly  poisonous  in  hot  weather. 
For  the  average  individual  a  light  diet  with  meat  not  more  than  once  a 
day  is  the  wisest  course.     If  you  wish  to  avoid  sunstroke,  avoid  alcohol. 


A  communication  from  a  veteran  underwriter  to  the  Chicago 
Record-Herald  on  the  topic  of  the  value  of  insurance  benefits 
to  the  rebuilding  of  the  city  of  San  Francisco  gives  the  fire 
insurance  devil  (as  some  folks  try  to  believe)  his  due  very 
properly  and  forcefully.    The  writer  says: 

In  you  issue  of  the  21st  inst.  you  publish  a  very  interesting  letter  from 
a  correspondent   which  gave  a  description   of  rebuilt   San  Francisco,   and 


detailed  the  large  amount  of  building  and  improvement  in  that  city  since 
its  great  conflagration  of  four  years  ago.  But  your  correspondent  ignores 
entirely  what,  to  my  mind,  was  the  most  prominent  feature  of  the  con- 
flagration, as  well  as  the  wonderful  rehabilitation  of  the  city  in  so  short 
a  time.  That  feature  was  the  payment  of  $185,000,000  for  losses  by  the 
fire  insurance  companies.  This  vast  sum  of  money  was  three  times  as 
much  as  was  paid  by  the  insurance  companies  to  Chicago  on  account  of  the 
great  fire  of  187 1.  The  entire  insurance  interests  of  the  world  got  a 
severe  "shaking  up"  to  accomplish  this  great  result.  The  degree  of  finan- 
cial skill  shown  by  the  managers  of  American  insurance  companies,  which 
companies  sustained  the  bulk  of  the  loss,  was  truly  wonderful.  The  com- 
panies of  New  York,  Hartford,  Philadelphia  and  other  places  called  on 
their  stockholders  to  put  up  additional  money  to  meet  the  disaster — mostly, 
in  the  way  of  new  issues  of  stock  at  large  premiums.  The  singular  result, 
from  my  sUndpoint,  was  the  apparent  total  lack  of  appreciation  by  the 
people  of  San  Francisco  of  the  prompt  pajrment  of  such  large  and  unex- 
pected losses.  The  newspapers  there  were  unstinted  in  their  abuse  of  the 
companies  that  did  not  pay  in  full,  which  is  not  to  be  wondered  at,  but 
the  constant  omission  to  give  proper  credit  where  it  is  due  for  the  great 
cause  of  the  early  restoration  of  San  Francisco  seems  to  me  worthy  of 
notice.  R.   S.   Critcheix. 


\  request  has  been  received  by  the  Chicago  Association  of 
Commerce  from  George  H.  Holt,  president  of  the  Policy- 
holders' Union  of  Chicago  for  the  re-opening  of  the  contro- 
versy which  was  closed  recently  by  the  association's  practi- 
cal repudiation  of  Mr.  Holt's  virulent  attack  on  the  fire  insur- 
ance business  before  the  Illinois  Fire  Insurance  Commission. 
It  is  understood  that  the  association  has  refused  to  comply, 
and  Mr.  Holt  has  written  the  underwriters  who  signed  the 
protest  which  led  to  its  action,  urging  them  to  ask  the  asso- 
ciation to  go  to  the  bottom  of  the  matter  and  give  the  results 
publicity.  The  insurance  men  say  that  they  regard  the  con- 
troversy as  a  closed  incident,  and  that  the  notoriety  for  "pub- 
licity" for  which  Holt  clamors  is  his  chief  interest  in  the 
matter.  They  claim  that  all  he  is  after  is  advertising  for  his 
policyholders'  union,  which  he  has  been  running  at  a  heavy 
loss,  and  that  he  hopes  through  such  controversies  as  this, 
and  his  attempt  to  mix  into  the  Indiana  anti-trust  investiga- 
tion, to  be  able  to  pose  before  the  business  men  as  their 
defender  from  the  insurance  oppressors.  The  Association  of 
Commerce  is  disgusted  with  Holt's  attempt  to  use  it  for  ad- 
vertising purposes  and  venting  his  spite  on  the  insurance  in- 
terests, and  therefore  refused  to  continue  the  matter. 


Complaint  is  made  of  a  snap  adjustment  at  Lincoln,  Neb., 
apparently  due  to  the  anxiety  of  local  agents  to  curry  favor 
with  a  large  premium  payer.  Fire  occurred  in  a  pile  of  elec- 
tric light  poles  in  the  yard  oi  the  Lincoln  Traction  Company, 
and  a  few  days  later  the  traction  company  mailed  to  each  of 
the  local  agents  interested  under  the  traction  schedule  a  bill 
executed  on  a  basis  of  $3.09  per  $1,000.  Several  agents 
promptly  sent  their  checks  for  the  amount  claimed,  while 
others  forwarded  their  bills  to  their  companies  with  recom- 
mendation of  payment.  Other  agents  investigated  and  found 
that  the  stock  in  the  material  yard  was  not  covered  under 
the  schedule,  and  an  agent  who  assisted  in  preparing  this 
schedule  stated  that  the  traction  company  insisted  that  the 
material  yard  be  left  out,  claiming  that  there  was  a  likelihood 
of  damage,  and  that  specific  insurance  would  be  carried  if  any 
was  needed.  The  officers  of  the  traction  company  now  admit 
that  the  poles  were  not  covered  by  insurance,  but  hold  that 
it  was  the  company's  intention  to  have  them  covered,  and  that 
therefore  the  insurance  company  should  pay.  Agents  that 
have  declined  to  pay  claim  that  they  are  being  put  at  a  dis- 
advantage by  those  who  have  paid,  who  are  soliciting  busi- 
ness on  the  basis  of  "liberal  treatment." 


The  Hartford  Times  of  Thursday  says  that  Insurance  Com- 
missioner Macdonald  of  Connecticut  will  soon  be  able  to  hang 
the  portraits  of  all  his  predecessors  and  his  own  on  the  wall 
of  his  office  in  the  capitol.    He  has  asked  the  relatives  of  all 
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the  commissioners  who  have  preceded  him  for  portraits  of 
his  predecessors,  and  from  the  relatives  of  each  he  has  re- 
ceived a  favorable  reply.  The  portraits  will  be  hung  individ- 
ually and  not  in  a  group.  Commissioner  Macdonald  is  mak- 
ing arrangements  to  go  to  Chicago  for  the  purpose  of  apprais- 
ing the  value  of  the  real  estate  in  which  insurance  companies 
have  interest.  He  will  act  in  co-operation  with  an  official 
from  the  Insurance  Department  in  Massachusetts.  By  giving 
this  matter  his  personal  attention  the  commissioner  expects 
to  save  the  State  from  $500  to  $700.  In  addition  to  this  sav- 
ing the  State  will  have  the  benefit  of  the  commissioner's  per- 
sonal knowledge  of  the  property  in  question.  Commissioner 
Macdonald,  during  the  many  years  he  was  connected  with 
the  board  of  assessors  of  New  Haven,  was  brought  in  close 
contact  with  the  work  of  appraising  real  estate^  and  there  is 
no  one  in  the  State  who  understands  better  the  method  of 
valuing  real  estate  property  than  he. 


Extracts  were  printed  last  week  from  a  letter  by  President 
Hartigan,  of  the  National  Convention  of  Insurance  Conrniis- 
sioners,  to  Commissioner  Julian,  of  Alabama,  deprecating  the 
action  of  certain  agents  and  general  agents  at  Mobile  in  ask- 
ing their  companies  to  contribute  to  the  entertainment  of  the 
delegates  to  the  National  Convention  when  it  shall  meet  in 
annual  convention  at  Mobile  in  September.  Commissioner 
Julian  has  replied  to  the  president  in  a  letter,  in  the  course  of 
which  he  says: 

I  beg  to  advise  you  that  I  visited  Mobile  and  found  upon  personal 
investigation  of  the  matter  of 'solicitation  of  donations  from  company  man- 
agers that  only  two  of  the  local  agents  addressed  letters  to  the  companies. 
The  two  agenU  wrote  these  of  their  own  volition,  thinking  that  the  burden 
of  entertaining  the  commissioners  would  fall  upon  the  local  agents — many 
being  men  of  limited  means.  The  Commercial  Club,  of  Mobile,  out  of 
compliment  to  the  insurance  men,  asked  them  to  assume  the  matter  of  get- 
ting up  the  entertainment,  but  the  Commercial  Club  has  recalled  the  request 
and  appointed  appropriate  committees.  *  *  The  dtixens  of  Mobile  assure 
me  that  it  has  been  their  desire  to  entertain  this  convention,  and  not  one 
penny  of  expense,  so  far  as  the  entertainment  is  concerned,  must  be  borne 
by  any  commissioner,  and  that  every  dollar  going  toward  such  entertain- 
ment will  be  contributed  by  bona  fide  residents  of  the  city  of  Mobile.  I 
assure  you  that  you  may  depend  upon  it  that  nothing  will  be  done  by  the 
citizens  of  Mobile  that  will  in  any  way  embarrass  the  commissioners. 


A  Liverpool  dispatch  to  the  Journal  of  Commerce  and  Com- 
mercial Bulletin  says  that  in  spite  of  an  advance  in  rates  of 
premium  the  prospect  for  marine  underwriting  this  year  does 
not  look  very  hopeful.  Statistical  figures  just  issued  show 
that,  compared  with  corresponding  figures  in  steamer  casual- 
ties in  1909  the  amount  of  losses  in  the  six  months  this  year 
are  about  48  per  cent.  more.  In  1909  the  total  was  £2483,500, 
while  in  1910  the  amount  is  £3426,500.  "The  loss  of  the 
Pericles  was  of  course  responsible  for  a  large  sum,  but  this 
does  not  enable  us  to  get  away  from  the  fact  that  £943,000 
more  will  have  to  be  paid  by  underwriters  for  losses  on 
steamers  in  the  first  half  of  1910  than  was  due  for  the  same 
period  last  year.  In  face  of  this  one  hears  of  tariffs*  being 
upset,  of  senseless  rate  cutting  by  leading  underwriters,  and  a 
general  tendency  of  unsettlement  in  the  market.  With  an 
increasing  total  of  losses  it  is  surely  the  last  act  of  madness 
to  reproduce  the  state  of  things  current  a  few  years  ago,  when 
there  was  no  basis  of  premiums,  but  only  a  mad  scramble  for 
business  at  any  rate  available." 


A  Spokane  corespondent  writes:  "James  H.  Swearingen,  of 
Kansas  City,  Mo.,  who  claims  a  record  by  writing  a  policy 
for  $1,500,000  on  the  life  of  George  E.  Nicholson,  president  of 
eight  cement  companies  in  Western  and  Eastern  States,  with 
headquarters  in  Kansas  City,  has  come  to  Spokane  to  broker 
part  of  that  amount  among  insurance  concerns  in  this  city  and 
other  parts  of  the  Pacific  Northwest.    He  said  that  the  pol- 


icy is  carried  by  forty-six  companies,  of  which  $250,000,  the 
largest  amount  assigned  to  one  concern,  was  underwritten  in 
New  York.  Mr.  Nicholson  was  examined  108  times,  by  two 
physicians  on  each  occasion,  and  seventy-one  physicians  were 
employed  to  make  the  physical  tests.  The  premium  is  a  mat- 
ter of  a  little  more  than  $60,000.  Mr.  Swearingen  said  that 
because  Mr.  Nicholson  practically  holds  the  future  of  the  ce- 
ment business  in  his  hands,  the  directors  of  the  eight  com- 
panies of  which  he  is  the  head  found  it  advisable  and  necessary 
to  insure  his  life  for  $1,500,000.  Mr.  Nicholson  is  forty-nine 
years  of  age  and  is  in  perfect  health." 


Wisconsin  raters  contradict  the  claim  of  some  of  the  com- 
panies that  marked  reductions  are  following  the  application 
of  the  Dean  schedule  in  that  State,  except  in  the  case  of 
brick  buildings.  There  are  many  reductions  in  rates  on  mer- 
cantile risks,  but  these  are  not  so  much  attributable  to  the 
Dean  schedule  as  to  the  extension  or  improvement  of  fire  pro- 
tection facilities  since  the  former  estimates  were  published, 
and  to  the  fact  that  many  places  formerly  classed  as  lumber 
towns  or  as  being  exposed  to  forest  fires  are  now  the  centres 
of  settled  farm  communities  with  cleared  farms  about  them. 
A  general  rearrangement  of  estimates  is  being  made  by  the 
Wisconsin  Inspection  Bureau,  with  a  view  to  placing  the  en- 
tire State  on  an  equal  footing.  This,  due  to  the  varying  rates 
formerly  promulgated  for  different  towns  and  sections,  re- 
sults in  radical  reductions  here  and  therel 


Insurance  business  on  Montague  street,  Brooklyn,  seems  to 
oe  looking  up.  Alfred  D.  Hodson,  recently  appointed  to  han- 
dle the  business  of  the  Massachusetts  Fire  and  Marine  of 
Boston,  has  taken  new  offices  for  that  business  in  the  ground 
floor  of  the  Continental  Building,  which  are  now  being  deco- 
rated and  furnished  for  occupancy.  Although  Mr.  Hodson 
began  writing  policies  for  that  company  on  Tuesday,  six  were 
ready  for  delivery  that  night,  approximating  $100  in  pre- 
miums. Mr.  Hodson  has  secured  John  J.  Doherty,  formerly 
with  the  Hanover  in  New  York,  who  will  be  counter  clerk  at 
the  new  offices,  and  who  has  an  extensive  acquaintance  with 
New  York  brokers  who  handle  Brooklyn  business.  Further 
up  the  street  the  carpenters  are  busy  with  preparing  a  fine 
two  floor  suite  of  offices  for  the  North  British  and  Mercantile 
agency,  which  will  be  ready  soon. 


The  date  for  the  trial  of  President  Lewis  H.  Vail,  of  the 
Dutchess  insurance  company,  has  been  set  for  September  12. 
Judge  Fisher,  of  counsel  for  the  State,  in  presenting  a  motion 
to  fix  the  date,  stated  that  in  case  he  was  unsuccessful  with 
the  motion  Governor  Hughes  would  call  an  extraordinary 
session  of  the  Supreme  Court  to  try  the  case  and  would  ap- 
point a  special  justice  to  sit.  The  testimony  of  Milton  A. 
Fowler,  an  aged  director  of  the  Dutchess  Fire  insurance  com- 
pany, which  was  taken  Thursday  on  account  of  his  failing 
health,  disclosed  that  the  defense  of  President  Vail  will  be 
that  the  resolution  which  Mr.  Vail  is  charged  with  removing 
from  the  record  book  for  the  purpose  of  deceiving  the  Insur- 
ance Department  was  never  adopted  by  the  board  of  direct- 
ors, and  that  therefore  its  removal  did  not  constitute  a  muti- 
lation of  the  records  and  that  it  was  no  crime. 


Because  in  a  spirit  of  generosity  he  attempted  to  buy  a  life 
insurance  policy  of  the  Metropolitan  for  the  benefit  of  wife 
No.  2,  James  Purdy  Townsend,  of  New  York  and  Staten 
Island,  is  under  arrest  charged  with  bigamy.  It  appears  he" 
had  been  maintaining  two  home  establishments,  alleging  out 
of  town  business  trips  as  explanations  for  his  necessary  ab- 
sence from  each  when  at  the  other.    The  Metropolitan  in  in- 
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vestigating  Mr.  Townsend  before  issuing  the  desired  policy 
found  that  he  had  had  a  policy  several  years  ago,  the  bene- 
ficiary of  which  was  of  a  different  name,  and  that  nothing  was 
said  in  the  later  application  about  having  had  a  second  wife. 
The  arrest  followed. '  It  is  said  that  the  deception  of  the  two 
women  was  perfect,  and  might  never  have  been  learned  ex- 
cept for  the  insurance  company's  activity. 


The  Nebraska  Association  of  Local  Fire  Insurance  Agents 

at  its  annual  meeting  at  Omaha  on  Tuesday  elected  the  fol- 
lowing officers:  Paul  Colson,  of  Fremont,  president;  W.  S. 
Clapp,  of  Kearny;  B.  L.  Baldwin,  of  Omaha;  Alfred  W» 
White,  of  Plattsmouth;  O.  W.  Palm,  of  Lincoln;  Fred  Heller, 
of  Nebraska  City;  T.  F.  Horn,  of  Auburn,  vice  presidents;  C. 
O.  Talmag^,  Omaha,  secretary  and  treasurer.  The  following 
resolution  regarding  commissions  was  adopted: 

Whereas,  The  Nebraska  Association  of  Local  Fire  Insurance  Agents,  in 
convention  assembled,  have  heard  that  the  general  managers  of  companies 
are  liable  to  make  some  reduction  in  commissions  paid  the  local  agents  in 
the  territory  of  the  Western  Union*  therefore,  be  it 

Resolved,  That  this  association  go  on  record  as  being  definitely  opposed 
to  any  reduction  whatsoever  in  the  rates  of  commission  paid,  at  the  cost 
of  producing  the  business  is  such  that  competent  agents  cannot  afford  to 
devote  their  time  to  it  for  any  less  compensation  than  now  prevails. 


It  is  understood  that  the  appointment  of  a  successor  to  In- 
surance Superintendent  Drake,  of  the  District  of  Columbia, 
will  not  be  considered  by  the  commissioners  of  the  District 
until  the  return  of  Commissioner  Rudolph,  who  is  expected 
in  Washington  August  15.  The  office  is  directly  under  the 
supervision  of  Commissioner  Rudolph,  upon  whose  recom- 
mendation the  appointment  will  be  made.  Daniel  Curry,  the 
examiner  of  the  department,  is  at  present  acting  superintend- 
ent by  the  appointment  of  the  District  commissioners,  and  it 
is  confidently  expected  that  he  will  succeed  Mr.  Drake.  He  is 
quite  competent  for  the  duties  of  the  office,  with  which  he 
has  been  connected  since  July,  1902.  Besides  having  a  prac- 
tical knowledge  of  insurance  he  is  a  member  of  the  Wash- 
ington bar. 


The  will  of  Dr.  Leslie  D.  Ward,  vice  president  of  the  Pru- 
dential insurance  company,  was  filed  for  probate  on  Wednes- 
day in  the  Surrogate's  office  in  Newark,  N.  J.  There  are 
specific  bequests  approximating  between  $150,000  and  $175,- 
000.  The  entire  estate,  estimated  to  be  worth  $4,000,000,  is 
disbursed  among  relatives,  friends  and  employees,  the  residu- 
ary legatees  being  the  testator's  son,  Leslie  P.  Ward,  and  a 
granddaughter,  Helen  Ward,  six  years  old,  daughter  of  the 
late  Herbert  E.  Ward.  Each  of  the  residuary  beneficiaries  is 
to  receive  $10,000  annually  in  quarterly  payments,  and  such 
further  sums  not  exceeding  the  balance  of  the  income  of 
their  shares  as  shall  seem  to  the  trustees  in  their  discretion 
to  be  necessary  until  each  shall  attain  the  age  of  fifty  years, 
respectively. 


By  the  amalgamation  of  the  Franklin  Life  and  the  La  Salle 
Life  on  Tuesday  at  Springfield,  Ohio,  the  former  company  is 
changed  to  a  stock  basis,  and  the  latter,  which  is  said  to  have 
been  organized  for  the  purpose,  is  retired.  The  new  company 
will  be  known  as  the  Franklin  Life,  and  it  takes  over  all  the 
assets  and  liabilities  of  both  companies.  All  rights  and  inter- 
ests of  the  existing  policyholders  of  the  consolidated  company 
in  the  net  surplus  funds  of  the  company  and  the  surplus 
funds  hereafter  accruing  on  account  of  the  various  policies  is 
to  be  preserved  inviolate  by  the  consolidated  company.  The 
first  board  of  directors  is  made  up  of  a  combination  of  the 
present  boards  of  the  Franklin  and  the  La  Salle,  to  hold 
until  the  first  annual  meeting  of  the  stockholders  in  191 1. 


The  appointment  of  W.  C.  Culkins,  of  Cincinnati,  as  man- 
ager of  a  special  department  of  the  Elquitable  Life  at  Cincin- 
nati is  said  to  foreshadow  the  plans  of  the  company  for  devel- 
oping its  business  among  the  class  of  people  who  have  here- 
tofore restricted  their  insurance  protection  to  the  fraternals. 
This  is  because  of  the  cheapness  of  their  insurance  and  the 
fact  that  the  premiums  can  be  paid  monthly.  It  is  under- 
stod  that  Mr.  Culkins  will  work  out  a  plan  for  writing  in- 
surance on  the  monthly  pajrment  plan  in  connection  with 
building  and  loan  associations.  The  national  convention  of 
these  associations,  at  its  last  meeting,  adopted  resolutions  fa- 
voring the  combination  of  life  insurance  with  their  plan  of 
loans  if  a  feasible  plan  could  be  worked  out 


The  New  York  Life,  in  a  bulletin  to  its  agents,  says:  "One 
of  our  big  New  England  writers,  John  J.  McAndrew,  of  Bos- 
ton, was  in  the  office  the  other  day  in  reference  to  a  big  case, 
and  said  in  connection  with  it  that  a  bit  of  advice  from  Presi- 
dent Kingsley  to  him  many  years  ago  was  largely  responsible 
for  the  big  cases  which  he  has  been  so  successful  in  securing. 
The  advice  was  that,  from  the  experience  of  a  practical  life 
insurance  man,  the  mistake  too  many  agents  make  is  in  not 
striking  high  enough.  That  is  to  say,  they  hesitate  to  tackle 
big  men,  when,  as  a  matter  of  fact,  a  man  of  large  affairs  and 
large  means  is  generally  more  amenable  to  insurance  propo- 
sitions than  the  small  man,  since  he  has  more  at  stake  and 
views  matters  more  broadly." 


The  Royal  Arcanum  members  have  not  won  so  great  a 
victory  as  they  supposed  when  Justice  Kelly  held  that  the 
order  had  no  power  to  increase  rates  without  the  consent  of 
the  older  members.  There  is  no  limit  to  the  number  of  as- 
sessments which  the  order  may  collect.  This  procedure  would 
raise  the  desired  amount  of  money,  but  there  is  a  question 
as  to  whether  the  situation  would  satisfy  the  future  demands 
of  the  insurance  commissioners  as  to  adequate  rating.  The 
new  uniform  legislation  to  be  offered  the  various  States  by  the 
National  Convention  of  Insurance  Commissioners  may  confer 
special  authority  on  the  fraternals  to  increase  the  rates  with 
or  without  the  consent  of  their  membership. 


The  declaration  of  a  Passaic,  N.  J.,  woman  that  she  was  of- 
fered $25  to  set  fire  to  the  house  she  lived  in  to  give  the  owner 
a  chance  to  collect  some  insurance  has  put  the  police  of  that 
city  on  the  alert.  Numerous  small  fires  have  been  happening 
there,  most  of  them  in  stores  at  about  midnight,  and  nearly 
all  of  them  following  an  explosion.  The  police  think  that  the 
fires  have  been  incendiary  and  that  the  noise  of  the  explo- 
sions was  calculated  to  warn  the  people  sleeping  above.  The 
woman  said  that  there  were  many  women  and  small  children 
in  the  house  she  occupied,  and  that  "I  could  not  do  the  job, 
much  as  I  needed  the  $25,  because  I  would  be  afraid  to  meet 
my  God." 


A  decision  has  been  handed  down  by  Judge  Windes  in  the 
suit  filed  against  J.  E.  Griffin,  his  heirs  and  assigns,  to  set 
aside  the  100  year  contract  under  which  Griffin  was  drawing 
from  the  Federal  Life  $2  for  each  $1,000  of  insurance  written, 
the  same  on  first  renewals  and  $1  on  each  subsequent  renewal. 
The  contract  is  held  to  have  been  binding  until  the  date  of 
filing  the  suit,  which  was  in  March,  1907.  Up  to  that  time 
Griffin  is  entitled  to  $93739-65,  and  the  court  also  orders  the 
return  of  the  books,  charts  and  plans  originated  by  him.  The 
company  will  probably  appeal  from  the  decision. 


The  Fidelity-Phenix  is  not  satisfied  with  the  ruling  of  In- 
surance Commissioner  Hawkins,  of  Texas,  who  barred  thf 
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company  from  that  State  on  objections  to  its  merger,  and 
will  appeal  to  the  courts.  In  an  opinion  by  the  Texas  At- 
torney General  on  the  matter  an  interesting  point  is  raised, 
the  Attorney  General  taking  the  position  that  so  far  as  com- 
petition in  fire  insurance  rates  is  concerned  the  State  law 
itself  killed  that  by  appointing  a  State  rating  board  with 
power  to  fix  a  rate  which  all  fire  insurance  companies  must 
collect.  The  Fidelity-Phenix  consolidation  was  effected  after 
the  Texas  State  fire  rating  law  went  into  operation. 


The  Girard  Life  of  Philadelphia  is  placing  special  emphasis 
on  its  monthly  income  policy,  using  the  argument  that  the 
average  widow  who  becomes  possessed  of  several  thousand 
dollars  on  the  death  of  her  husband  is  unaccustomed  to  busi- 
ness methods,  and  is  in  the  majority  of  cases  easy  prey  for 
sharpers  who  lie  in  wait.  By  means  of  the  monthly  income 
plan  a  man  may  provide  with  certainty  for  his  family,  either 
for  a  limited  period  or  for  the  lifetime  of  the  beneficiary,  as 
desired.  The  company  says  that  statistics  show  that  85  per 
cent,  of  all  insurance  left  to  inexperienced  beneficiaries  is  lost 
in  some  way  within  five  years. 


The  Fire  Prevention  and  Inspection  Bureau  of  St.  Joseph, 
Mo.,  has  sent  circulars  to  the  companies  asking  them  to  con- 
sent to  an  assessment  on  the  annual  premiums  as  a  way  of 
defraying  the  expenses  of  the  bureau,  instead  of  the  flat 
charge  of  $1.50  per  month  now  imposed.  This  is  not  enough, 
and  a  number  of  the  smaller  companies  have  complained  of 
the  inequity  of  the  system.  The  companies  are  asked  to  con- 
sent to  an  assessment  of  one-quarter  of  i  per  cent,  on  the 
1909  premiums  to  carry  the  bureau  for  the  quarter  beginning 
July  I.  It  is  claimed  that  its  work  has  greatly  improved  con- 
ditions in  St.  Joseph. 


There  is  such  a  thing  as  too  much  zeal.  Never  pester  a 
man  so  that  he  considers  you  a  bore,  says  OMce  and  Field  of 
Toronto,  and  then  it  adds: 

There  are  tome  thick  headed  individuals  posing  as  life  insurance  solic- 
itors who  are  aa  devoid  of  tact  as  a  grizzly  bear  of  manners.  They  would 
talk  insurance  to  a  man  at  his  wife's  funeral,  or  interrupt  him  at  family 
prayers.  These  are  the  men  whose  blundering  stupidity  and  forwardness 
have  made  the  name  of  "life  insurance  agent"  synonymous  in  some  men's 
minds  vrith  unmitigated  gall.  They  are  responsible  for  whatever  prejudice 
exists  in  the  minds  of  the  public  against  insurance  canvassers.  They  have 
doubled  the  difficulties  in  the  way  of  other  insurance  men  who  try  to  carry 
on  their  business  in  a  decent  way  so  as  to  retain  the  respect  and  good  will 
of   their   clients. 

The  liquidation  of  the  People's  Mutual  of  Ssrracuse  by  the 
New  York  State  Insurance  Department  has  progressed  to 
such  a  point  that  a  distribution  amounting  to  60  per  cent, 
has  been  ordered  this  week  by  the  court.  The  dividend 
checks  will  be  sent  out  begining  August  i,  and  it  is  expected 
that  about  two  months  will  be  needed  to  write  and  mail  the 
38i333  payments,  which  will  be  made  in  order  of  date  of 
joining.  The  total  expense  of  the  liquidation  was  only  six- 
tenths  of  I  per  cent,  of  the  assets.  The  total  dividend  to  pol- 
icyholders will  be  slightly  less  than  90  per  cent. 


One  of  the  reasons  why  costly  fires  do  and  will  continue  to 
happen  in  New  York  city  was  illustrated  Tuesday  when  a  boy 
was  observed  drawing  gasoline  from  a  barrel  on  the  sidewalk 
of  a  narrow  street  near  Cortlandt  street.  The  liquid  was 
being  spilled  on  the  walk  by  reason  of  the  leaky  faucet  and 
the  boy's  carelessness  in  allowing  the  measure  to  run  over, 
and  the  hot  rays  of  the  sun  were  hastening  the  evaporation 
and  dissemination  of  the  fumes,  which  might  have  easily  ig- 
nited from  a  cigar  of  any  passerby.  There  appears  to  be 
need  of  more  education  as  to  fire  prevention. 


The  statistics  of  the  Washington  Fire  insurance  company 
of  Seattle  since  its  organization,  covering  a  period  of  four 
and  one-half  years,  show  a  decided  loss  on  sawmills  in  the 
Pacific  Northwest,  but  a  good  profit  on  shingle  mills.  Inas- 
much as  the  sawmills  contain  nearly  all  of  the  so  called 
"better"  woodworkers,  that  is,  the  big  modern  plants  with 
sprinklers  and  other  protection,  it  would  appear  that  it  is  the 
old  story  of  getting  "good"  risks  down  to  an  unprofitable 
point  and  leaving  "poor"  ones  where  there  is  money  in  them. 
The  shingle  mill  rates  average  8.60  per  cent. 


Several  Chicago  local  agencies  have  incorporated  recently, 
and  the  rules  of  the  Chicago  Board  of  Underwriters  on  in- 
corporated agencies  are  being  looked  up.  Membership  in 
the  board  must  be  personal,  and  where  agencies  have  incor- 
porated the  head  of  the  firm  usually  holds  the  board  mem- 
bership personally.  The  rules  provide  that  no  person  can  be 
a  member  of  an  incorporated  agency  who  is  not  eligible  to 
receive  commission  on  his  own  account,  and  each  agency  must 
throw  its  books  open  to  the  board  to  reveal  the  eligibilty  of 
its  stockholders  whenever  required. 


The  St.  Louis  National  Life  has  been  reorganized  and  has 
elected  E.  L.  Waggoner  president  in  place  of  Otto  H.  Rass- 
field,  who  succeeded  Harry  B.  Gardner  a  short  time  ago.  This 
change  was  the  result  of  a  purchase  of  1,100  shares  of  stock 
by  a  representative  of  the  Citizens  National  Life  of  Louis- 
ville. On  being  notified  of  his  dismissal  as  general  manager 
of  the  St.  Louis  Nationa^l,  Baird  Pallette  refused  to  acquiesce, 
claiming  that  he  had  a  three  years'  contract  at  $4,000,  and  that 
he  should  remain  on  the  job. 


On  the  ground  that  overinsurance  leads  to  incendiarism, 
Insurance  Commissioner  Hartigan,  of  Minnesota,  will  issue 
a  bulletin  on  August  i  giving  notice  that  every  flagrant  case 
of  overinsurance  coming  to  the  notice  of  the  department 
will  mean  a  revocation  of  the  guilty  company's  license,  and 
also  of  the  license  of  the  agent  procuring  or  writing  it.  This 
action  follows  a  long  continued  effort  on  the  part  of  Com- 
missioner Hartigan  to  enlist  the  active  aid  of  the  companies 
to  stop  the  evil  practice. 


A  last  effort  to  stop  the  investigation  of  the  Continental 
Life  insurance  company  and  the  International  Fire  Assurance 
Company  of  St.  Louis,  both  known  as  Gardner  comiwnies, 
is  a  motion  asking  for  an  appeal  from  the  recent  refusal  of 
the  court  to  take  the  Continental  out  of  receivership.  If  the 
motion  is  granted  all  proceedings  will  be  held  up  until  fall, 
otherwise  there  will  be  nothing  to  hinder  the  referee  from 
going  to  the  bottom  of  the  management  of  these  companies. 


The  Fraternal  Tribunes  of  Rock  Island,  111.,  whose  merger 
with  the  American  Home  Circle  has  brought  about  numerous 
suits  against  the  organization  and  caused  several  of  its  offi- 
cials to  be  indicted  on  criminal  charges,  is  in  the  hands  of  a 
receiver  on  an  order  for  dissolution  granted  by  Judge  Creigh- 
ton  on  Monday  of  this  week.  The  society  has  done  no  busi- 
ness since  March,  has  no  property  and  is  more  than  three 
months  behind  in  the  payment  of  death  claims. 


The  appointment  of  a  special  master  to  investigate  the  sale 
of  the  Southern  Life  of  Fayetteville,  N.  C,  to  the  Seminole 
Securities  Company  of  South  Carolina,  which  has  been  de- 
funct for  some  time,  brings  again  to  public  attention  that  once 
renowned  case.  Bonds  amounting  to  $150,000  are  involved, 
as  is  also  the  alleged  big  commission  for  putting  through  the 
deal,  said  to  have  been  received  by  C.  J.  Hebert.  The  special 
master  is  Albert  L.  Cox,  of  Raleigh. 
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It  is  stated  that  the  action  of  the  Indiana  authorities  in 
changing  the  plan  of  taxation  of  insurance  companies  to  the 
reciprocal  plan  will  not  be  applied  to  companies  which  are 
now  paying  under  the  Indiana  plan  a  larger  tax  than  they 
would  under  a  reciprocal  assessment.  For  that  reason  there 
will  be  no  change  in  the  amounts  to  be  paid  by  New  York 
companies,  as  a  reciprocal  assessment  would  mean  a  reduc- 
tion from  3  per  cent,  to  i  per  cent. 


The  report  of  Harold  G.  Howe,  business  manager  of  the 
minstrel  show  put  on  by  the  Barebones  Alumni  Association 
for  the  benefit  of  the  Insurance  Society  of  New  York,  under 
date  of  July  19,  gives  a  total  of  $1,041.91  as  the  total  net  pro- 
ceeds of  the  show.  In  his  statement  to  the  society  Manager 
Howe  says  that  it  is  the  thought  of  the  committee  that  a 
permanent  organization  be  effected  to  make  the  minstrel  show 
an  annual  feature. 


According  to  the  opinion  of  the  Texas  Attorney  General 
marine  insurance  companies  doing  a  strictly  marine  business 
are  not  required  by  X^xas  statutes  to  file  such  a  bond  as  is 
required  of  fire  insurance  companies.  The  opinion  was  asked 
on  account  of  the  fact  that  an  English  marine  company  is 
seeking  admission  to  Texas  for  the  first  time.  Any  combina- 
tion of  fire  and  marine  business  would  require  the  company 
to  file  bond. 


The  bond  of  $20,000  filed  by  Harry  B.  Gardner  as  security 
for  his  proposed  appeal  from  the  decision  not  to  revoke  the 
order  creating  the  receivership  for  the  Continental  Assurance 
Company  of  St.  Louis  has  been  rejected,  and  it  is  expected  it 
will  now  be  raised,  possibly  as  high  as  $150,000.  Similar 
action  may  be  taken  in  the  twin  case  of  the  International  Fire 
insurance  company,  in  which  bond  is  now  fixed  at  $10,000. 


A  Brooklyn  insurance  agent  who  has  been  in  the  business 
long  enough  to  have  the  courage  to  turn  down  undesirable 
business  is  of  the  opinion  that  the  new  Fire  Underwriters* 
Association  would  be  a  decided  benefit  to  faim,  notwithstand- 
ing decreased  commissions,  and  likewise  of  benefit  to  all  in- 
surance agents  who  are  out  for  good  business  and  not 
merely  for  volume  of  initial  commissions. 


The  advance  report  issued  by  the  Insurance  Department  of 
Minnesota,  showing  life  insurance  gain  and  loss  exhibit  for 
1909,  contains  a  typographical  error  that  does  injustice  to  the 
Mutual  Life  insurance  company  of  New  York.  The  loadings 
earned  during  the  year  and  actual  expenses  are  stated  and 
the  ratio  of  the  former  is  given  at  86  per  cent.,  whereas  the 
correct  figures  would  be  66  per  cent. 


A  sentence  of  not  less  than  two  years  nor  more  than  five 
years  at  Auburn  State  Prison  was  imposed  on  W.  H.  Peck, 
former  secretary  of  the  People^s  Mutual  Life  Insurance  Asso- 
ciation and  League,  late  of  Syracuse,  by  Justice  De  Angelis 
Monday.  A  certificate  of  reasonable  doubt  was  then  granted, 
and  Peck  is  now  under  $2,500  bail  awaiting  the  outcome  of 
the  motion  for  a  new  trial. 


Having  apparently  effected  a  harmonious  reorganization  the 
Commonwealth  Life  of  Omaha  expects  to  be  ready  for  busi- 
ness at  once.  The  final  examination  of  the  books  by  the 
State  Department  has  been  completed.  The  officers  of  the 
company  are:  President,  Sherman  Saunders;  secretary,  Frans 
Nelson;  treasurer,  A.  D.  Merriott. 


The  city  of  Elmira,  N.  Y.,  is  in  a  bad  way  so  far  as  fire 
hazards   and   protection   go,    say    the   engineers    of   the    Na- 


tional Board  of  Fire  Underwriters.  An  insufficient  water 
supply  and  low  pressure,  inadequate  fire  department  and  anti- 
quated fire  alarm  system  are  among  the  things  specified  in  the 
report.  The  report  is  likely  to  make  a  difference  with  the 
key  rate  in  Elmira. 


A  new  organization  in  Philadelphia  is  the  Kejrstone  Life 
insurance  company,  now  being  promoted  by  the  Industrial 
Underwriting  Company,  which  w^ll  also  act  as  general  agents 
after  business  begins.  The  capital  is  to  be  $100,000,  in  shares 
of  $5.  The  officers  are:  President,  J.  L.  Hargreaves;  secre- 
tary and  treasurer,  F.  McGinniss;  agency  director,  Sidney 
M.  Ormsby. 


The  Child  Welfare  Eschibit,  to  which  the  industrial  life 
companies  are  lending  at  least  their  moral  support,  is  to  open 
in  the  Seventy-first  Regiment  Armory,  at  Thirty-fourth  street 
and  Fourth  avenue,  New  York,  on  November  i  and  continue 
through  the  month.  The  purpose  will  be  to  teach  mothers 
how  to  care  for  the  health  and  other  interests  of  their 
children. 


The  members  of  the  Eastern  Union  will  have  opportunity 
to  discuss  affairs  on  September  25  without  interruption  by 
prying  reporters,  most  of  whom  will  undoubtedly  be  enjoying 
the  Sabbath  at  some  seaside  resort.  The  better  the  day  the 
better  the  deed,  regardless  of  which  side  of  the  fence  the 
organization  hops  off  on. 


The  Western  companies,  by  signifying  their  intention  to 
take  up  several  of  the  matters  upon  which  the  Illinois  Fire 
Insurance  Commission  was  about  to  offer  suggestions,  have 
caused  the  commission  to  adjourn  until  October.  The  com- 
mission would  evidently  prefer  the  companies  to  make  changes 
of  their  own  accord. 


It  does  not  appear  who  was  responsible  for  the  statement 
that  the  Philadelphia  Rapid  Transit  insurance  had  been  given 
to  London  Lloyds  at  40  cents.  The  line  is  now  being  writ- 
ten in  a  number  of  regularly  admitted  companies  at  a  rate  of 
50  cents  just  approved  by  the  Philadelphia  Fire  Underwriters* 
Association. 


A  new  fire  insurance  company  is  to  be  organized  by  H.  I. 
Brown,  of  the  firm  of  Henry  W.  Brown  &  Co.,  to  be  known 
as  the  Independence  insurance  company.  The  capital  first 
proposed  was  $100,000  with  a  $50,000  surplus,  but  with  sub- 
scriptions coming  in  rapidly  an  increase  may  be  decided  upon. 


Unaccompanied  by  any  rain  a  flash  of  lightning  fired  a 
large  barn  near  Hartford  adjoining  the  bungalows  occupied 
by  a  prominent  fire  insurance  agent  and  a  prominent  fire  in- 
surance broker  of  Hartford,  requiring  the  two  men  to  rush 
out  in  their  night  clothing  and  fight  to  save  their  bungalows. 


The  visit  of  Mr.  Harold  W.  Letton,  of  Chicago,  United 
States  manager  for  the  Prussian  National  insurance  company, 
to  San  Francisco  this  week  gives  rise  to  the  rumor  that  his 
company  is  about  to  re-enter  California.  Numerous  applica- 
tions to  represent  the  company  there  have  been  filed. 


Observes  the  Ingleside,  published  by  the  United  States  Life, 
in  the  current  issue:  "This  is  true — everlastingly  true.  Is  it 
true  of  you?  It  is  not  the  $5,000  or  $10,000  policy  you  are 
'going  to  take,'  but  the  $1,000  or  $2,000  policy  you  actually  have 
that  counts  if  and  when  you  die!     Think  this  over.'' 
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The  vacancy  in  the  Massachusetts  Insurance  Department 
caused  by  the  resignation  of  State  Actuary  Harwood  E.  Ryan 
to  become  assistant  actuary  with  the  New  York  State  De- 
partment was  filled  Wednesday  by  the  appointment  of  Charles 
G.  Smith,  actuary  of  the  Puritan  Life  of  Providence. 


A  new  joint  company  policy  to  be  known  as  the  United 
States  Underwriters  has  been  issued  by  the  Crum  &  Forster 
agency,  of  New  York,  and  approved  by  the  New  York  Insur- 
ance Department.  It  will  be  backed  by  the  North  River, 
Empire  City,  United  States  and  the  Nassau. 


The  County  Court  at  Topeka,  Kan.,  having  decided  that  the 
fire  insurance  companies  do  not  violate  the  anti-trust  law  by 
purchasing  rates  from  the  Eldridge  Rating  Bureau,  the  At- 
torney General  of  Kansas  and  Insurance  Superintendent 
Barnes  are  preparing  papers  for  an  appeal. 


It  is  expected  by  Clarence  Hodson,  corresponding  secretary 
of  the  new  New  Jersey  Fire  insurance  company,  that  the 
company  will  be  ready  to  begin  writing  New  Jersey  Jbusiness 
in  October.  No  other  States  will  be  entered  until  the  begin- 
ning of  the  new  year. 


Articles  of  incorporation  for  the  Underwriting  Company  of 
Louisville  have  been  filed  by  Rowan  Hardin,  A.  J.  Bizot  and 
H.  Tatum,  of  that  city.  The  firm  expects  to  represent  fire 
and  life  insurance  companies. 


London  Lloyds  is  now  writing  lines  on  King  George. 
The  policies  arc  subject  to  cancellation  at  the  end  of  any 
twelvemonth  if  so  elected  by  the  underwriters,  have  no  sur- 
render value  and  cost  £4  4s. 


The  Security  National  Fire  is  being  organized  in  Philadel- 
phia. It  is  proposed  to  have  a  capital  of  $10,000,000,  although 
It  will  start  business  when  $200,000  capital  and  $800,000  sur- 
plus has  been  paid  in. 


The  new  manager  for  the  Pacific  Coast  departments  of  the 
Aachen  and  Munich  and  Caledonian  insurance  companies,  to 
succeed  the  late  A.  R.  Grim,  is  Thomas  J.  Conroy,  business 
partner  of  Mr.  Grim. 


Acting  on  a  bill  filed  by  the  Illinois  Insurance  Commission 
asking  for  the  dissolution  of  the  Decatur  Life  Association  the 
Mason  County  Circuit  Court  granted  an  order  restraining  the 
organization. 


The  latest  foreign  company  to  enter  this  country  for  rein- 
surance lines  is  the  Nordische  of  Moscow,  which  will  deposit 
$200,000  in  Connecticut  and  be  represented  by  Fester,  Douglas 
&  Folsom. 


The  New  York  Insurance  Department  is  examining  into  the 
excellence  of  the  Republic  Assurance  Company  of  New  York, 
which  intends  to  have  a  capital  of  $5,000,000,  with  equal 
surplus. 


The  cost  of  dwelling  house  insurance  in  Minnesota  as  com- 
pared with  other  States  is  being  investigated  by  Insurance 
Commissioner  Hartigan,  whose  report  will  be  ready  soon. 


The  Insurance  Brokers*  Association  of  New  York,  at  its 

meeting  this  week,  elected  fifteen  new  members.    A  consider- 
able number  of  applications  for  membership  are  pending. 


An  aviation  meet  was  a  feature  of  the  entertainment  for 
the  members  of  the  Nebraska  Association  of  Local  Fire  In- 
surance Agents  at  Omaha  July  25. 


It  is  the  Norddeutscfae  of  Hamburg,  and  not  the  North 
German,  which  is  planning  to  re-enter  the  United  States.  The 
North  German  is  in  process  of  liquidation. 


The  Order  of  Owls  may  hoot  in  Massachusetts,  having  won 
the  litigation  started  by  the  Attorney  General  to  oust  the  or- 
ganization. 


The  Security  of  Davenport  is  adding  $100,000  to  its  capital 
stock,  making  it  $200,000,  and  is  also  adding  $100,000  to  sur- 
plus. 


An  effort  to  legally  banish  the  parlor  match  from  West 
Virginia  will  be  made  at  the  next  session  of  the  Legislature. 


It  is  stated  that  the  Union  Central  Life  is  to  build  a  new 
$3,000,000  home  office  building  at  Cincinnati. 


The   Southern  National  Life  has   decided   to  move   from 
Louisville  to  Lyndon  to  escape  high  taxes. 


The  Standard  Marine  of  Liverpool  has  been  granted  a  per- 
mit to  transact  marine  business  in  Illinois. 


The  American  Bankers  Life  of  Chicago  has  been  licensed 
to  begin  business  in  Illinois. 


The  American  Life  of  Des  Moines  has  been  admitted  to 
Illinois. 


per0onaL 


Agency  Appointments. 

Continental:  A.  T.  Miller,  special  agent  in  Wisconsin. 

New  York  Underwriters*  Agency:  James  Grover,  special  agent  for  Con- 
necticut, Vermont  and  western  Massachusetts,  with  headquarters  at 
Springfield,  Mass.,  eflfective  August  i. 

South  AUantic  Life:  Dr.  J.  H.  Smith,  of  Empiria,  Va..  to  l^  superintendent 
of  agencies  in  Virginia,  with  headquarters  at  Richmond. 

Standard  Fire  of  Hartford:  Earls  &  Johansing.  of  Qncinnati.  sole  agcnU 
for  Hamilton  County,  Ohio. 


Mr.  Henry  Carstens,  president  of  the  Washington  F*'*  >,a»«™««  ^"P*,H 
of  Seattle,  has  returned  home  after  a  two  months',  vi«t  among  the 
company's  Eastern  representaUves,  and  announces  himself  as  faj  to 
get  back  to  "God's  country,"  where  blankets  arc  used  for  bed  clothing 
and  the  horses  don't  have  to  wear  Panamas. 

Mr.  George  A.  Howell,  vice  president  of  the  Commercial  Fire  of  I^ 
Moines,  assistant  secretary  and  treasurer  o*  *!»«  Hawkeyc,  and  am- 
rector  in  both  companies,  is  to  retire  and  go  back  to  the  banking  busi- 
ness  in  southern  California.     He  hopes  to  regain  his  health  there. 

Mr.  T.  U.  Dixon,  formerly  Albany  stamp  clerk  for  the  Underwriters'  Asso- 
ciation of  New  York  State,  lias  ^bcen  appointed  sp^ji*!  •««;*  ^So5l 
Sundard  Fire  of  Hartford  for  New  England  and  the  Middle  States. 
Arthur  Birchenough  is  the  new  stamp  clerk  at  Albany. 

Col.  Le  Gage  Pratt,  formerly  agency  superintendent  for  the  Mutual  Benefit, 
and  Vefently  general  mJnager  of  the  Puriten  Ufe,  has  been  appointed 
vice  president  and  general  manager  of  the  Compania  Nationale  de 
Cuba,  a  new  organization  at  Havana. 

Mr  Walter  C.  Leach  has  been  appointed  agent  for  the  Standard  Fire  of 
Hartford  at  Minneapolis,  witff  John  Watson  as  agent  at  St.  Paul. 
Lewis  Hartz  has  been  given  the  sole  agency  for  the  Standard  for 
Qeveland  and  Cuyahoga  County. 

Mr  H  L  Piatt  has  resigned  as  special  agent  for  the,  Philadelphia  Under- 
writers  for  eastern  New  York,  and  will  be  special  a«nt  m  western 
Pennsylvania  for  the  National  Union  Fire,  outside  of  Allegheny  County. 

Mr.  William  Hart,  who  has  been  a  special  agent  for  the  American  Central 
irT  GS)7gia,  South  Carolina  and  Florida,  has  resiyned  to  go  with  the 
Phoenix  of  London  as  special  agent  m  Georgia  and  Florida. 

Mr  Milton  S.  Koblitz  has  been  appointed  to  be  superintendent  of  agencies 
for  Te  Bankers  Life  of  New^York.  the  appointment  becoming  effective 
July  15.     He  has  of  late  been  with  the  Pacific  Mutual. 

Mr  T.  E.  Bright,  special  agent  of  the  German  of  Pittsburgh,  has  resigned 
to  hecomc  meciS  Bgcnt  for  the  Commonwealth  Fire  of  New  York  m 
Iowa  and  MissourL 

Mr.  John  Tyler  Waller,  of  Atlanta.  Ga.,  general  agent  of  the  Mtna,  Acci- 
dent and  Liability  Company   for  Georgia,  has  been  spending  the  week 
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in  New  York  and  Hartford  in  consnlution  with  £tna  officials  on  the 
rate  situation. 

Mr.  Carey  McPherson,  secretary  of  the  Indiana  Travelers  Accident  Asso- 
ciation»  died  of  paralysis  in   Indianapolis   July  22, 

Mr.  W.  Irving,  Jr.,  Pacific  Coast  manager  of  the  Phoenix  of  London,  is 
visiting  the  company's  principal   Washington   agents. 

Colonel  C.  G.  Yates,  secretary  of  the  People's  National  Fire  of  Philadelphia, 
died  in   that  city  from  apoplexy  July   23. 

Mr.  Hiram  Passmore  Wasson,  a  director  of  the  State  Life  insurance  com- 
pany of  Indianapolis,  died  July  22. 

Caeualt?  ano  ©urct?  Insurance* 

Some  of  the  week's  unusual  accidents  were  as  follows: 
Four  men  speeding  in  an  auto  to  the  scene  of  a  drowning 
accident  at  New  Brunswick,  N.  J.,  went  over  an  embankment, 
and  one  was  killed. 

A  Pittsburgh  coal  operator  while  trying  to  eject  his  mother- 
in-law  was  struck  by  his  wife  with  a  flatiron,  and  went  to  the 
hospital  with  a  fractured  skull. 

One  man  was  killed  and  a  boy  severely  injured  when  an 
auto  plunged  down  an  elevator  shaft  in  a  garage  in  West 
Fifty-fourth  street,  New  York. 

A  Bayonne,  N.  J.,  ma^  who  was  bitten  by  a  cat  two  months 
ago  died  Wednesday  with  hydrophobia. 

While  returning  from  a  funeral  a  Lancaster,  Pa.,  girl  was 
thrown  out  of  a  carriage  and  killed. 

A  dead  limb  of  the  tree  which  a  Jewett  City,  Mass.,  farmer 
was  chopping  down  fell  and  broke  the  farmer's  neck. 

A  Durham,  Conn.,  farmer  fell  from  a  load  of  hay  and  broke 
his  back,  resulting  in  his  death. 

A  New  York  driver  fell  from  his  seat  while  asleep  and  was 
fatally  injured  under  the  wheels  of  his  own  wagon. 

While  feeding  a  mouse  to  a  pet  rattler  a  New  York  man 
was  bitten  by  the  snake. 

In  a  New  York  restaurant  a  man  shook  some  pepper  into 
a  bowl  of  soup  and  then  sneezed  himself  to  death. 

A  Watertown  woman  while  crossing  the  street  in  front  of 
her  home  touched  the  end  of  a  hanging  telephone  wire  and 
was  killed,  the  wire  being  crossed  with  a  high  power  electric 
light  wire. 

A  Jersey  City  party  were  seriously  injured  by  being  thrown 
out  when  a  rotten  trolley  pole  fell  directly  in  front  of  the 
speeding  auto. 


Meetings  of  the  liability  insurance  companies  were  held  in 
New  York  on  Wednesday  and  Thursday,  and  it  was  finally 
determined  that,  in  view  of  the  enactment  of  the  new  liability 
insurance  laws,  new  policy  fonnt»  premium  rates  and  commis- 
sions shall  be  adopted.  The  committee  of  attorneys  appointed 
last  month  to  consider  the  compulsory  features  of  one  of  the 
new  laws  and  report  on  its  constitutionality  and  scope  re- 
ported that  while  its  constitutionality  is  questionable  the  com- 
panies should  at  present  assume  that  it  would  be  sustained 
by  the  courts  and  act  accordingly,  and  that  as  to  its  scope  it 
was  impracticable  at  the  present  time  to  furnish  a  definite 
opinion.  About  forty  underwriters  attended  the  meeting,  over 
which  C.  H.  Franklin,  United  States  manager  for  the  Frankfort 
Marine,  Accident  and  Plate  Glass,  presided,  and  for  which 
A.  Duncan  Rcid,  executive  superintendent  for  the  Ocean  Ac- 
cident and  Guarantee,  acted  as  secretary.  The  committee 
on  rates,  to  go  into  effect  on  September  i,  was  instructed  to 
continue  its  work.  This  now  consists  in  the  preparation  of 
the  schedules,  the  rates  having  been  decided  upon.  The  task 
before  Secretary  Rcid  has  caused  him  to  cancel  all  his  vaca- 
tion arrangements,  as  well  as  those  of  half  a  dozen  of  his 
men,  in  order  that  the  schedules  may  be  ready  in  time.  Fig- 
ures are  not  available  at  present,  but  the  increases  will  be 
from  two  to  ten  times  over  the  present  rates.  The  various 
companies  have  agreed  to  adopt  the  recommendations  of  the 


experts  forming  the  committee,  as  it  would  be  practically  im- 
possible for  each  company  to  conduct  an  independent  inves- 
tigation of  the  provisions  of  the  new  laws. 


A  bill  designed  to  protect  Texas  banks  from  fraudulent 
cotton  bills  of  lading  was  introduced  in  the  Texas  Legisla- 
ture on  Thursday  by  Representative  Moller.  It  provides 
that  it  shall  be  the  duty  of  common  carriers  and  their  offi- 
cers and  agents  to  issue  negotiable  bills  of  lading  and  straight 
or  non-negotiable  bills  of  lading  at  the  request  of  the  shipper 
between  certain  places  to  be  prescribed  in  the  law,  defines 
negotiable  or  order  bills  of  lading  and  non-negotiable  or 
straight  bills  of  lading,  prescribes  the  necessary  require- 
ments for  all  bills  of  lading.  It  makes  all  negotiable 
bills  of  lading  negotiable  by  indorsement  and  delivery  in 
the  same  manner  as  bills  of  exchange  and  promissory  notes, 
and  prohibits  the  placing  upon  negotiable  bills  of  lading 
any  terms  which  would  in  any  manner  limit  their  nego- 
tiability. The  measure  provides  for  the  division  of  bills  of 
lading  into  such  different  series  as  may  be  appropriate;  it 
prescribes  how  bills  of  lading  shall  be  issued  and  prohibits  the 
issuing  of  negotiable  bills  of  lading  in  part  or  parts  except 
as  prescribed  by  law.  The  railroads  are  made  responsible 
for  negotiable  bills  of  lading.  It  may  be  possible,  therefore, 
if  other  Southern  States  enact  similar  legislation,  that  the 
surety  companies  will  not  be  called  upon  to  provide  guaran- 
tees for  the  bills  of  lading  issued  by  the  railroads  on  cotton 
shipments.  If  they  are  not,  a  lot  of  time  and  labor,  not  to 
mention  money,  will  have  been  spent  on  the  proposition 
without  return.  Common  honesty  on  the  part  of  the  shippers 
and  railroad  agents  would  have  avoided  all  this  uproar  about 
cotton  bills  of  lading. 


The  Columbus  Caaoalty  has  been  given  thirty  days  in  which 
to  make  good  the  impairment  to  its  capital  or  quit  business. 
The  Ohio  Insurance  Department  has  just  completed  an  ex- 
amination which  shows  an  impairment  of  more  than  $20,000 
and  a  shrinkage  in  admitted  assets  of  $10,000.  The  retire- 
ment of  Manager  Charles  £.  Irwin  on  July  i  has  been  fol- 
lowed by  his  arrest,  caused  by  the  company  officials,  who 
allege  that  his  accounts  with  the  company  are  involved. 
Other  companies  have  raided  the  field  force,  and  Secretary 
Galloway,  who  is  trying  to  put  the  company  on  its  feet  again, 
is  having  a  strenuous  time. 


Five  representatives  of  accident  insurance  companies  nar- 
rowly escaped  instant  death  while  on  their  way  to  attend  the 
coroner's  inquest  into  the  manner  of  death  of  Ira  G.  Rawn, 
the  Chicago  railroad  president,  whose  family  believes  he  was 
shot  by  a  burglar,  and  whom  the  police  say  committed  sui- 
cide. An  auto  in  which  the  five  were  riding  was  struck  by  a 
train  at  a  grade  crossing  and  wrecked.  The  men  escaped  with 
cuts  and  bruises.  At  the  inquest  the  widow  said  that  she 
believed  her  husband  had  met  death  from  his  own  revolver 
while  engaged  in  a  tussle  with  the  housebreaker.  The  jury's 
verdict  was  non-committal  on  the  subject  of  suicide. 


What's  in  a  name?  The  Insurance  and  Commercial  Magasitte 
is  inclined  to  disagree  with  Madam  Juliet  about  its  inconse- 
quence. It  magnifies  the  fact  that  a  man  named  Letskua  has 
been  appointed  to  grapple  with  the  liability  insurance  situation 
at  this  crisis.    It  says: 

Is  it  phonetic  spelling?  Or  has  a  sense  of  humor  led  the  Philadelphia 
Casualty  to  inject  a  dash  of  merriment  into  the  perplexing  liability  situation 
by  appointing  a  gentleman  named  Letzkus  to  the  head  of  that  department 
of  the  company. 


Cincinnati  is  to  be  the  headquarters  for  a  new  accident  and 
health   insurance   company,   which   is   to   have   a   capital   of 
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$3,000,000  and  a  surplus  of  $3,000,000,  for  which  articles  of 
incorporation  have  already  been  filed.  It  is  to  be  known  as 
the  General  Liability  Company  of  CindnnatL  W.  S.  Diggs, 
A.  P.  Cornelius,  F.  S.  Spencer,  Otto  Armleder  and  Joel  Clore, 
of  Cincinnati,  are  the  incorporators.  Mr.  Diggs,  who  recently 
resigned  as  general  agent  for  the  American  Surety  for  Ohio, 
is  to  be  the  active  head  of  the  new  company. 


The  Pennsylvania  Casualty  Company,  at  its  meeting  of  di- 
rectors Wednesday,  advanced  Assistant  Secretary  George  F. 
Coar  to  the  position  of  secretary  made  vacant  through  the 
resignation  of  F.  H.  Kingsbury.  The  appointment  takes  ef- 
fect August  I,  at  which  time  Mr.  Kingsbury  leaves  to  go 
with  the  United  States  Casualty  Company.  Mr.  Coar  was 
entitled  to  the  promotion  on  account  of  his  faithful  and  effi- 
cient service. 


Because  they  could  not  borrow  money  from  the  Great 
Soudiem  Accident  and  Fidelity  of  Atlanta  a  number  of  stock- 
holders have  filed  suit  asking  for  a  receiver  for  it.  They 
claim  it  was  represented  to  them  by  stock  salesmen  that  the 
company  would  be  a  handy  thing  to  borrow  from  occasion- 
ally, whereas  the  Georgia  laws  prohibit  loans  of  insurance 
company  funds  to  stockholders. 


A  dispatch  from  New  York  printed  in  Chicago  gives  the  in- 
formation that  English  underwriters  are  now  willing  to  guar- 
antee to  vacationers  that  it  will  not  rain  more  than  two  days 
per  week  while  they  are  at  the  coast  resorts.  For  every 
extra  day  of  rain  per  week  the  insured  will  receive  $2.50  or 
more,  according  to  the  premium  paid. 


The  Surety  Underwriters'  Association  of  Minnesota  has 
been  organized  and  is  in  working  order.  Brokers'  commis- 
sions are  limited  to  15  per  cent.,  payable  only  to  those  hold- 
ing State  licenses.  Fitzhugh  Burns,  of  the  American  Bond- 
ing, is  president,  and  Fred  C.  Bryant,  of  the  Maryland  Cas- 
ualty, is  secretary. 


Casualty  companies  are  writing  liability  insurance  where 
necessary  to  protect  contractors,  but  a  telephone  rate  of  $1 
per  $100  was  quoted  to  a  prominent  Brooklyn  agent  on  Tues  • 
day  in  a  risk  on  which  the  rate  had  heretofore  been  10  cents 
for  years,  but  raised  a  few  days  since  to  25  cents. 


The  Commercial  Casualty  Company  of  Nashville,  Tenn.,  of 
which  Hon.  Frank  Dibrell,  comptroller  of  the  treasury  of 
Tennessee,  is  president  and  others  of  prominence  are  officials, 
is  advertising  for  stock  salesmen  to  help  on  the  organization 
of  the  company. 


The  entire  plate  glass  business  of  the  Empure  State  Casualty 

has  been  reinsured  in  the  New  York  Plate  Glass  insurance 
company,  to  become  effective  at  noon  August  i.  The  Empire 
State  has  also  reinsured  its  sprinkler  leakage  and  steam  boiler 
lines  lately. 


The  accident  companies  interested  in  the  death  of  D.  G. 
Rawn,  the  Chicago  railroad  president,  have  declined  payment 
of  the  policies  involved,  and  have  thrown  on  the  claimants  the 
burden  of  proof  that  the  manner  of  death  was  accidental  and 
not  suicidal. 


The  New  Jersey  Plate  Glass  insurance  company,  having  in- 
creased its  capital  from  $200,000  to  $300,000.  will  change  its 
name  to  New  Jersey  Fidelity  and  Plate  Glass,  and  will  write 
accident  insurance  as  well  as  fidelity  and  surety  lines. 


The  corporate  powers  of  the  Home  Accident  of  Arkansas 
have  been  increased  so  as  to  permit  the  writing  of  life  busi- 
ness in  connection  with  its  accident  and  other  lines. 


The  Lion  Bonding  and  Surety  Company  of  Omaha  will 
add  liability  and  accident  lines  as  soon  as  a  capable  man  for 
these  departments  can  be  found. 

Death  of  Insurance  Superintendent  Drake,  of  the  District 
of  Columbia. 


Thomas  Edmiston  Drake,  Superintendent  of  Insurance  of  the 
District  of  Columbia,  died  at  Providence  Hospital,  Washington, 
on  Sunday  evening,  after  an  illness  of  less  than  a  month  from 
nervous  breakdown,  due  to  overwork.  Sick  leave  was  granted 
by  the  District  Commissioners  to  Mr.  Drake  on  July  i,  and  Mr. 
Daniel  Curry,  the  examiner  of  the  department,  was  placed  in 
temporary  charge. 

Superintendent  Drake  was  born  near  Waldo,  Marion  County, 
Ohio,  July  22,  1852,  and  after  his  education  in  private  and  public 
schools,  and  some  work  as  a  teacher,  began  his  business  career 
in  an  insurance  office  at  Cincinnati,  and  in  the  course  of  a  few 
years  became  a  partner  in  the  firm  with  which  he  was  associated. 
At  the  age  of  twenty- five  years  he  succeeded  to  the  entire  busi- 
ness, which  embraced  the  territory  of  several  States  for  one  of 
the  oldest  and  largest  New  England  life  insurance  companies. 

Later  Mr.  Drake  removed  to  Chicago,  where  he  was  engaged 
in  business  in  which  insurance  was  a  part  for  several  years.  In 
1904  he  accepted  an  offer  to  become  deputy  superintendent  in 
the  Ohio  Insurance  Department,  and  removed  to  Columbus.  He 
had  written  much  on  insurance,  and  his  good  work  in  the  Ohio 
Department  had  given  him  a  wide  reputation,  so  that  when  the 
Insurance  Department  at  the  seat  of  the  National  Government 
was  established  he  was  sought  for  its  head  and  organizer. 

Mr.  Drake  was  an  indefatigable  worker,  and  while  incumbent 
of  the  Washington  office  initiated  or  took  part  in  many  official 
insurance  transactions,  national  as  well  as  local  in  their  scope. 
He  was  President  Roosevelt's  right  hand  man  in  insurance  mat- 
ters, and  by  his  direction  called  the  conference  of  governors, 
attorneys  general  and  insurance  commissioners  which  was  held 
in  Chicago  in  February,  1906,  for  the  purpose  of  formulating 
uniform  life  insurance  laws  for  all  the  States.  He  was  the  pre- 
liminary chairman  of  the  conference,  and  a  member  of  the  Commit- 
tee of  Fifteen  which  was  appointed  to  prepare  uniform  bills. 
He  was  commissioned  by  President  Roosevelt  to  represent  him 
at  the  four  subsequent  meetings  that  were  held  by  the  committee, 
and  on  his  report  to  the  President  the  latter  issued  his  special 
message  to  Congress  recommending  the  measures  which  Mr. 
Drake  had  advised.  He  was  in  constant  touch  while  in  office 
with  members  of  Congress  upon  all  matters  pertaining  to  in- 
surance. 

Superintendent  Drake  was  pVominent  in  the  councils  of  the 
National  Convention  of  Insurance  Commissioners,  at  the  annual 
meetings  of  which  he  was  a  constant  attendant,  and  on  many  of 
whose  committees  he  served. 

Personally,  he  was  one  of  the  most  genial  and  lovable  of  men. 
He  is  survived  by  his  widow  and  two  daughters. 

The  chairman  of  the  Commissioners  of  the  District  of  Colum- 
bia, in  writing  to  the  Washington  Star,  pays  the  following 
tribute  to  Mr.  Drake,  for  whose  appointment  to  the  superindent- 
ship  he  was  glad  to  have  been  chiefly  responsible: 

He  gave  up  the  second  office  in  the  Ohio  Department  of  In- 
surance and  came  here,  chiefly  because  of  the  larger  opportunity 
for  service  and  usefulness.  The  salaries  of  the  two  offices  were 
nominally  the  same,  but  Congress  at  first  appropriated  less  than 
the  statutory  salary,  which,  however,  was  afterward  given  to  Mr. 
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Drake.  He  had  a  laudable  ambition  to  make  a  record  as  the 
organizer  of  the  first  insurance  department  at  the  national  cap- 
ital, and  to  make  its  example  and  influence  felt  throughout  the 
country,  as  he  did.  He  had  a  right  to  expect  that,  if  successful, 
he  would  add  to  his  reputation,  and  he  did  so.  With  adequate 
means,  with  a  very  imperfect  law,  with  his  work  in  arrears,  by 
reason  of  the  requirements  of  the  law  before  the  office  was 
created,  and  against  bitter  opposition  of  powerful  interests  and 
individuals,  he  did  his  work  well,  with  honesty,  ability  and  cour- 
age that  amounted  to  heroism.  He  gained  national  recognition. 
He  was  foremost  in  the  effort  for  a  national  insurance  law. 
The  commissioners  had  asked  him  to  draft  a  law  for  the  District 
of  Columbia  which  would  have  been  a  model  for  the  country, 
and  he  won  in  his  battles  with  unworthy  insurance  companies 
and  individuals,  often  against  great  political  influence  as  well. 

I  am  thankful  to  remember  that  I  supported  him  throughout 
these  battles.  Unquestionably  his  health  was  broken  by  his 
arduous  night  and  day  labors,  and  he  was  as  truly  a  martyr  to 
duty  as  if  he  had  died  on  the  battlefield. 

Henry  B.  F.  MacFarland. 

Ineurance  Xeoislation* 

Texas. 

The  following  is  the  text  of  Governor  CampbcH's  message  to 
the  Legislature  recommending  a  revision  of  the  laws  in  relation 
to  the  fire  insurance  business  in  the  State: 

To  the  Senate  and  House  of  Representatives: 

In  response  to  a  popular  demand,  and  in  obedience  to  what 
appeared  to  be  a  general  desire  of  the  insuring  public,  this  Legis- 
lature, at  its  first  called  session,  enacted  and  the  Executive  ap- 
proved the  law  contained  in  Chapter  18  of  the  general  laws  of  the 
thirty-first  Legislature,  and  known  as  the  fire  ratiiM^  law. 

At  the  time  of  the  enactment  of  this  law  and  for  many  yeari 
prior  thereto  there  was  a  widespread  and  a  well  founded  dissatis- 
faction with  general  fire  insurance  conditions,  and  especially  was 
there  dissatisfaction  with  respect  to  the  fire  insurance  premium 
rates,  and  the  peop4e  were  ready  to  welcome  almost  any  proposed 
remedy  for  the  evils  and  inequalities  obtaining.  It  was  a  matter 
of  common  knowledge  that  the  small  property  owners  were  uni- 
formly required  to  pay  higher  rates  of  insurance  than  their  more 
fortunate  neighbors  with  large  holdings.  Under  conditions  then 
existing  the  nre  insurance  premium  rates  were  unfair,  inequitable 
and  affected  adversely  a  majority  of  the  individuals  composing 
the  insurance  public 

The  assurances  of  benefits  to  accrue  to  the  people  under  the  law 
as  proposed  and  enacted  won  for  it  in  advance  almost  universal 
approval.  It  had  for  its  object  regulation  and  control  of  fire  in- 
surance premium  rates,  prevention  of  so  much  fire  waste,  and  not 
only  a  reduction  of  fire  insurance  premium  charges  but  a  more 
equitable  adjustment  of  fire  insurance  fates  apply mg  on  property 
covered  by  insurance  in  Texas.  The  unusual  fire  waste  in  the 
State,  together  with  the  inequitable  and  unequal  premium  rates 
charged  by  the  fire  insurance  companies,  created  the  demand  for 
legislative  action,  and  while  the  action  taken  is  believed  to  be  a 
move  in  the  right  direction,  and  while  regulation  of  fire  insurance 
companies  and  of  fire  insurance  rates  is  believed  to  be  sound  in 
principle,  still  the  law  as  framed  and  as  attempted  to  be  applied 
under  technical  construction  has  been  a  disappointment  to  its 
friends  and  to  the  insuring  public. 

T!iat  it  is  defective  and  inadequate  and  that  it  is  insufficient 
to  meet  and  correct  the  acknowledged  evils  all  will  now  admit. 
That  a  law  under  which  existing  conditions  are  possible  should 
not  stand,  but  should  be  repealed,  is  a  proposition  that  cannot  be 
successfully  combated. 

Some  of  the  defects  of  the  act  were  apparent  at  the  time  of  its 
approval  by  the  Executive,  but  inasmuch  as  it  carried  with  it  a 
discretion  to  be  exercised  in  its  indorsement  by  the  officers 
charged  with  the  duty,  and  indulging  the  hope  and  belief  that 
such  discretion  would  be  employed  in  the  interests  of  the  people 
and  with  fairness  to  the  companies,  and  having  every  confidence 
that  such  discretion  would  always  be  exercised  in  an  effort  to 
give  full  force  and  effect  to  the  manifest  intention  of  the  Legis- 
lature, and  believing  that  a  fair  test  of  the  principle  involved 
could  be  and  would  be  made,  I  approved  it,  and  undertook  to  pro- 
vide relief  to  the  people  under  its  provisions. 

It  was  believed  that  the  principle  of  State  reflation  and  con- 
trol of  fire  insurance  premium  rates  was  practicable  under  just 
regulation  laws,  and  that  the  State  should  not  hesitate  to  assume 
and  discharge  that  duty.  It  was  also  believed  that  the  law  as 
passed,  although  defective  in  many  important  essentials,  would 


by  a  practical  administration  vindicate  the  wisdom  of  entering 
this  new  field  of  corporation  regulation.  The  people  were,  and 
are,  entitled  to  a  fair  test  of  the  principle  under  an  effective  and 
comprehensive  law.  It  was  inconceivable  at  the  time  of  the 
enactment  of  the  law  that  the  legislative  intention  would  be  so 
warped  by  tortured  and  technical  construction  as  to  furnish  the 
insurance  companies  an  opportunity  to  levy  additional  tribute 
and  oppress  the  people. 

The  fact  remains,  however,  that  the  insurance  companies  are 
attempting  to  avail  themselves  of  their  surprising  opportunity, 
and  are  proceeding  along  lines  which  will  necessarily  result  in  a 
loss  to  uie  insuring  public  of  hundreds  of  thousands  of  dollars 
per  annum. 

The  law  which  was  intended  to  secure  reasonable  and  fair  pre- 
mium rates  under  regulations  fair  and  just  to  all  has  been  given 
an  interpretation  by  the  insurance  companies  which  was  never 
intended.  Corporate  greed  again  asserts  itself,  and  a  combination 
of  circumstances  with  which  the  public  is  familiar  have  brought 
about  the  intolerable  situatkm  wmcfa  demands  legislative  action. 
Conditions  have  arisen  which  demonstrate  the  inade(iuacy  of  the 
law  as  framed,  and  as  an  effort  to  amend  the  law  might  result  in 
further  complications  and  difficulties,  the  following  procedure  is 
respectfully  recommended: 

1.  The  passage  of  a  bill  repealing  the  law  referred  to  outris[ht. 

2.  The  enactment  of  an  adequate  law  to  prevent  combination 
by  the  insurance  companies  to  destroy  competition  in  fire  insur- 
ance rates  in  Texas ;  providing  appropriate  penalties  therefor  and 
providing  means  for  tne  enforcement  of  same. 

3.  The  enactment  of  a  law  regulatins[  and  controlling  fire  in- 
surance companies  doin^  business  in  this  State,  and  the  regula- 
tion and  control  of  fire  insurance  premium  rates,  to  establish  and 
fix  rates  and  to  effectively  prevent  the  use  of  what  is  known  as 
the  **kcy  rates,"  recently  promulgated  by  the  fire  insurance  compa- 
nies. Such  law  as  may  be  enacted  should  provide  proper  feal- 
ties for  all  violations  of  the  law  and  embrace  ample  provisions 
for  the  enforcement  thereof. 

4.  The  enactment  of  a  law  prescribing  the  conditions  under 
which  fire  insurance  companies  chartered  under  die  laws  of  other 
States  may  secure  permits  to  do  business  in  Texas,  and  providing 
that  such  companies  shall  show,  by  appropriate  proof  and  m  man- 
ner and  form  to  be  prescribed  by  the  law,  that  the  company  has 
never  at  any  time  undertaken  to  dominate  legis]atk>n  by  threats 
to  withdraw  from  this  State  or  ceased  to  do  business  m  Texas 
on  account  of  any  law  enacted  bv  a  legislature  of  Texas. 

Fire  insurance  companies  and  other  corporations  imdertaking 
to  dominate  legislatbn  by  threats  to  withdraw  from  the  State 
and  companies  that  actually  withdraw  from  the  State  or  cease  to 
do  business  in  the  State  for  such  reasons,  should  not  be  permitted 
to  re-enter  the  State  on  any  condition,  and  adequate  laws  in  this 
respect  are  respectfully  recommended. 

There  are  other  important  subjects  that  will  be  presented  for 
the  attention  and  consideration  of  the  Legislature  at  an  earl> 
date.    ♦    ♦ 

After  the  reading  of  the  Governor's  message  in  the  House  the 
following  resolution  was  adopted  after  some  opposition: 

Whereas,  The  question  of  fire  insurance  is  one  of  special  im- 
portance to  the  people  of  this  State,  and  that  the  members  of 
the  House  desire  to  be  fully  advised  as  to  all  matters  pertaining 
thereto,  therefore  be  it 

Resolved,  That  the  Insurance  Committee  be  provided  with  a 
stenographer  by  the  House,  whose  duty  it  shall  be  to  make  a  full, 
complete  and  correct  stenographic  report  of  all  proceedings  be- 
fore said  committee  on  the  question  of  fire  insurance,  including 
all  testimony,  data  and  facts  produced  before  said  committee,  and 
that  same  be  published  daily  in  the  Journal  or  in  pamphlet  form. 

Austin,  July  26.— Senate  Bill  No.  4,  introduced  today  by  Sen- 
ators Hudspeth,  Bradfield  and  Willacy,  regulates  the  issuance  of 
licenses  to  fire  insurance  companies,  creates  a  fire  rating  board  and 
provides  for  the  revocation  of  licenses  of  insurance  companies 
which  violate  the  orders  of  the  board.  The  bill  was  referred  to 
the  Insurance  Committee. 

Austin,  July  28.— House  Bill  No.  7»  introduced  today  by 
Mr.  Baker  and  others,  to  enact  a  law  regulating  fire  insurance 
companies,  provides  for  the  creation  of  a  fire  insurance  rating 
board  and  for  the  government  of  its  operations.  The  bill 
does  not  contain  the  provision  of  the  Senate  bill  debarring 
companies  forever  from  the  State  which  withdraw  or  threaten 
to  withdraw  on  account  of  inimical  legislation. 

House  Bill  No.  8,  by  Mr.  Terrell,  introduced  today,  pro- 
vides for  the  regulation  of  fire  insurance  companies  and  the 
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creation  of  a  State  fire  rating  board.  It  requires  the  compa- 
nies to  keep  in  force  their  present  schedules  with  their  reduc- 
tions until  the  new  tariffs  go  into  effect.  The  bill  also  pro- 
vides that  all  printed  portions  of  the  policy  shall  be  written  in 
the  same  size  type.  


flMflccllani?* 


Detroit    Conference    of    Industrial    and    Healtli    Accident 
Underwriters. 


The  annual  convention  of  the  Detroit  Conference  was  held  at 
the  Grand  Hotel,  Mackinac  Island,  Mich.,  on  Wednesday,  Thurs- 
day and  Friday,  of  this  week. 

President  Louis  H.  Fibel,  president  of  the  Great  Eastern 
Casualty  Company,  occupied  the  chair,  and  there  was  a  good 
attendance  of  members  and  others  interested  in  health  and 
accident  insurance. 

ADDRESS  OF  PRESIDENT  FJBEL, 
The  president  delivered  his  address,  in  the  course  of  which 
he  said: 

The  roll  continues  to  swell  and  lengthen,  not  so  rapidly  as  last 
year,  simply  because  there  are  not  so  many  possible  members  left 
outside  the  fold.  Defections  there  have  been  none,  except  m 
case  of  re-insurance.  .     u,      l 

The  contract  recommended  in  New  York  m  March,  1907,  is 
still  practically  the  Standard  Policy  of  nearly  all  our  largest  and 
strongest  companies. 

In  some  few  instances,  I  note,  with  sincere  regret,  a  disposi- 
tion to  make  slight  changes.  In  themselves  they  are  insigmficant, 
but  the  spirit  is  most  deplorable.  A  single  loosened  thread  m  a 
great  garment  is  in  itself  of  little  moment;  but  in  the  stress  of 
wear  and  tear  that  one  thread  forms  the  rift  in  which  the  talons 
of  disruption  find  a  lodgment  and  the  end  is  wreck.  Under  our 
policy,  which  I  am  proud  to  have  fathered  and  fostered,  we  have 
done  well ;  business  has  multiplied,  clients  have  been  satisfied  and 
we  have  made  a  fair  underwriting  profit.  The  margin  is  now 
none  too  great  for  security.  Expenses  are  necessarily  increasing 
with  the  trend  of  the  times.  Epidemics  will  come,  as  they  have 
come;  the  first  quarter  of  this  year,  with  its  trying  weather, 
brought  us  an  unusual  loss  ratio.  Panics  and  business  depres- 
sions will  recur,  bringing  in  their  train  shrinkage  in  premiums, 
inevitable  increase  in  expense  ratio  and  an  equally  certain  ex- 
pansion in  the  moral  hazard  element  of  our  claims.  We  should 
aim  to  strengthen  our  treasuries  and  establish  them  on  a  basis 
to  weather  any  possible  contingencies,  and  you  surely  must 
realize  the  folly  of  rushing  to  enlarge  the  scope  of  our  liability 
because  you  are  enjoying  a  present  prosperity. 

Your  last  convention  adopted  my  suggestion  and  appointed 
a  permanent  "Conference  Committee,"  to  consist  always  of  the 
president  and  the  chairman  of  the  executive  committee,  to  act 
in  concert  with  fellow  organizations  concerning  proposed  legis- 
lation affecting  us.  As  chairman  of  that  committee,  I  have  the 
honor  to  report  that  we  have  attended  a  number  of  meetings  of 
various  insurance  bodies  and  of  the  Insurance  Commissioners. 
We  have  taken  an  active  part  in  the  conferences  which  developed 
the  code  of  "Standard  Provisions  and  Prohibitions  for  Accident 
and  Health  Insurance  Policies,"  which  was  unanimously  adopted 
by  the  Insurance  Commissioners  at  their  last  convention  at 
Colorado  Springs,  which  we  attended  as  your  representatives. 
While  we  deplore  any  State  interference  with  our  freedom  to 
contract,  we  believe  this  bill,  which  we  helped  draft,  is  as  little 
objectionable  as  any  we  could  hope  for.  The  commissioners 
a^eed  to  introduce  it  intact  in  their  Legislatures,  so  that  we 
might  expect  uniform  conditions  in  every  State,  and  this  is  one 
great  desideratum.  A  number  have  already  done  so,  and  this 
year,  when  almost  all  the  law  making  bodies  convene,  the  rest 
will  follow.  When  an  attempt  was  made  to  modify  this  standard 
bill,  notably  in  New  York,  we  fought  it  bitterly,  making  several 
appearances  at  Albany  and  appealing  direct  to  the  Legislature. 
We  prevailed  there  as  we  did,  after  a  great  struggle,  in  Massachu- 
setts, where  a  department  bill  was  introduced  which,  if  enacted, 
would  have  entailed  great  hardships  upon  a  number  of  our 
members. 

A  movement  has  developed  to  establish  a  permanent  bureau 
under  a  competent  head,  such  as  the  life  insurance  companies  have 
found  invaluable  for  several  years,  to  keep  track  of  proposed 
legislation  and  defend  the  interests  of  our  constituents  wherever 


they  may  be  menaced.  This  bureau  would  benefit  us  all  alike,  and 
we  should  all  contribute  to  its  support.  Many  have  already  en- 
rolled, but  more  are  needed,  and  I  ask  you  every  one,  as  a  duty  to 
yourselves  as  well  as  to  each  other,  to  bear  your  share.  Members 
of  all  three  organizations  are  joining  hands  in  this  work.  Some 
of  them  have  spent  hundreds,  some  even  thousands,  every  year, 
beside  giving  very  valuable  time.  This  is  unfair;  we  all  partici- 
pate in  the  benefits,  we  should  all  share  the  burden.    -*    *    * 

THE  BUREAU. 

After  several  years'  work  of  one  of  your  ablest  and  most 
earnest  committees,  a  bureau  has  been  established  for  reporting 
to  a  central  headquarters  all  agents  who  have,  for  any  reason, 
ceased  to  represent  any  company.  A  member  negotiating  with 
an  agent  can  refer  to  this  bureau  and  ascertain  if  the  company 
he  had  been  with  previously  knew  anything  to  his  detriment. 

While  this  method  is  not  ideal,  inasmuch  as  the  records  are 
kept  in  a  central  station,  instead  in  each  company's  office,  it 
is,  nevertheless,  a  great  step  in  advance  and  will  go  far  toward 
protecting  us  against  dishonesty. 

Gentlemen,  I  realize  more  and  more  every  year,  that  this  is 
one  of  our  great  and  pressing  problems.  Agents  can,  and  con- 
tinually do,  go  with  one  company,  collect  premiums  and  never 
even  pretend  to  turn  over  a  cent.  Then  they  go  to  another  and 
repeat  the  performance.  I  know  of  one  instance  where  it  was 
done, five  times.  Our  position  is  very  unsatisfactory,  in  that  the 
laws  of  very  few  States  will  allow  us  to  convict  of  larceny  or 
embezzlement  under  such  circumstances,  and  if  the  laws  will  per- 
mit it  the  courts  and  the  juries  will  not  convict.  We  recognize 
that  an  accusation  of  crime,  followed  by  an  acquittal,  leaves  us  in 
a  very  delicate  position.  So  it  behooves  us  to  stand  together  in 
protecting  each  other  against  these  crooks.  We  should  all  re- 
port to  this  bureau,  and  sustain  it  loyally,  until  after  a  time  we 
can  see  our  way  to  enlarge  its  scope. 

SELFISHNESS  OF  INACTIVITY. 

My  friends,  as  the  one  man  who  has  thrice  received  at 
your  hands  the  highest  honor  you  have  to  bestow,  it  would 
ill  become  me  to  be  captious  or  fault-finding;  but  in  duty 
to  my  successor,  it  seems  incumbent  on  me  now  to  point 
out  to  you,  in  the  friendliest  spirit,  that  many  of  you  are 
failing  in  your  duty  to  the  conference  and  to  each  other. 
Your  officers,  and  a  few  other  earnest  spirits,  are  bearing  the 
brunt  of  the  whole  year's  work,  traveling  all  oyer  the  United 
States,  spending  large  sums  of  money  and  giving  week  after 
week  of  valuable  time.  You,  one  and  all,  share  in  the  beneficial 
results  of  this  labor,  but  many  of  you  will  not  turn  a  hand  to 
help,  will  not  even  join  a  concerted  movement,  after  your  leaders 
have  planned  it  and  done  all  the  work,  and  will  not  even  furnish 
any  data  or  information.  To  be  specific,  I  can  refer  to  the 
agency  bureau,  the  committee  on  classification  and  new  manual, 
and  the  bureau  for  legislative  work.  I  wonder  if  you  reafize 
the  selfishness  of  your  inactivity?  If  you  do,  I  am  confident 
the  presidential  address  of  1911  will  have  no  occasion  to  refer 
to  this  subject. 

Special  reports  by  committees  and  reports  by  the  secretary 
and  treasurer  were  read,  and  all  showed  an  improved  condi- 
tion of  the  association  and  its  affairs. 

The  contents  of  the  "question  box"  were  read  and  dis- 
cussed. 

Papers  were  read  by  H.  B.  Hawley,  president  of  the  Great 
Western  Accident  Company,  on  "The  Ethics  of  Our  Profes- 
sion," and  by  R.  Perry  Shorts  on  "Litigation  Under  the  Ex- 
ception Clause  of  Industrial,  Accident  and  Health  Policies." 
MR.  HATCH  ON  THE  ETHICS  OF  BUSINESS  GETTING. 

Mr.  George  W.  Hatch,  editor  of  the  Insurance  Age,  of  New 
York,  delivered  a  forceful  address  entitled  "The  Ethics  of  Busi- 
ness Getting."    The  following  are  extracts: 

Taking  up  the  practical  points,  and  considering  what  you  as 
companies  owe  to  the  world  at  large,  I  conceive  that  the  duty  is 
laid  upon  you  to  push  your  business  (so  far  as  may  be  without 
interfering  with  the  rights  of  other  companies),  because  it  is  a 
public  benefaction.  We  may  regard  as  settled,  without  any  need 
for  argument,  that  your  dealings  with  the  public  should  be  fair 
and  honorable.  Never  fear  but  that  the  law  will  compel  you  to 
this,  and  sometimes  to  even  more,  if  your  own  ideas  of  justice 
go  astray.  What  I  mean  here  is  quite  another  thing.  The  bene- 
fits of  the  sort  of  insurance  you  oner  being  admitted,  it  is  a  part 
of  the  ethics  of  your  business  to  proclaim  it  as  a  sort  of  gospel  to 
all  the  world,  and  to  continue  to  proclaim  it  until  the  uttermost 
parts  of  the  earth  have  heard  it.  'Some  of  you  have  grown  per- 
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sonally  prosperous  and  even  rich  in  your  business.  This  should 
be  a  cause  of  rejoicing,  but  it  docs  not  relieve  you  of  the  duty 
which  you  owe  to  society  and  the  State.  "Thou  shalt  nof '  is  a 
command  which  must  be  heeded,  but  it  is  not  stronger  or  more 
binding  than  **Thou  shalt!"  Viewing  the  matter  from  the  strict 
standpoint  of  ethics,  there  are  other  reasons  than  mere  money 
making  for  yourselves  or  your  companies  why  you  should  en- 
large your  operations  so  far  as  possible. 

The  injunction  pronounced  to  the  first  man  and  woman  to  be 
fruitful  and  replenish  the  earth  imposed  no  weightier  obligation 
on  them  than  your  privilege  and  opportunity  have  placed  upon 
you,  as  men  and  companies  m  a  position  to  distribute  a  little  more 
evenly  the  burdens  of  humanity.  Your  organization  is  a  junior 
in  years  and  in  apparent  importance  to  the  other  great  body  of 
casualty  underwriters.  But  while  I  wish  to  make  no  invidious 
comparisons,  and  grand  and  useful  as  is  the  work  of  the  com- 
panies writing  commercial  business,  it  seems  to  me  that  the  keen 
flashing  vision  of  prophecy  may  discern  for  you  in  the  dim  vista 
of  the  future  the  most  magnificent  history  making  which  is  pos- 
sible to  any  kind  of  insurance.  For  while  commercial  insurance 
with  its  undisputed  benefits  can  reach  thousands  or  hundreds  of 
thousands,  your  field  is  the  great  world  with  its  teeming  millions 
ready  to  be  taught  how  to  help  themselves.  I  walk  forth  upon 
the  streets  in  New  York,  or  Cnicago,  or  Philadelphia,  and  I  see 
a  comparatively  small  percentage  of  our  population  able  to  pay 
at  any  one  time  the  premium  on  a  commercial  policy. 

But  I  take  a  glimpse  into  the  suburbs,  or  even  the  centres  of 
these  jp:atherings  of  people,  and  looking  within  the  walls  of  their 
huge  factories,  or  other  industrial  institutions,  where  anvils  ring, 
where  the  wheels  are  whirring,  where  machinery  is  clanging  and 
the  sparks  are  flying,  and  I  think  of  the  homes  represented  by 
the  blue  smock,  and  the  faces  begrimed  by  labor,  and  it  is  there 
^  that  I  see  the  real  need  and  possibility  of  insurance.  We  ought 
to  put  off  for  a  time  our  fine  official  uniforms  and  don  the  fa- 
tigue dress  of  the  private  to  get  in  touch  with  the  great,  throb- 
bing innermost  heart  of  the  world. 

Of  course  it  is  capital  which  keeps  this  machinery  at  work,  and 
it  is  your  energy,  ingenuity  and  cleverness  which  make  possible 
the  insurance  of  the  toiling  millions.  But  let  it  not  be  forgotten 
that  the  millions  are  there,  that  they  are  increasing  almost  in 
geometrical  progression ;  and  that  though  competition  seems  to  be 
strong  among  you  merely  because  it  is  easiest  to  follow  the  line 
of  least  resistance  and  seek  the  business  nearest  at  hand,  your 
fifty  or  sixty  companies  have  scarcely  brushed  aside  the  leaves 
to  see  the  luscious  rewards  hang  plenteously  from  the  boup^hs  of 
this  fruitful  tree.  So,  gentlemen  of  this  association,  splendidly  as 
you  have  begun  the  work,  I  think  you  ought  to  understand  that 

THE   WORLD   HAS  A  CLAIM   UPON  YOU, 

that  its  problems  are  your  problems,  and  that  you  should  face  the 
future  with  courage  and  manliness,  and  no  thought  of  passing 
away  and  leaving  what  is  dark  still  darker  in  the  destiny  of  the 
race,  but  bequeathing  to  those  you  leave  behind  a  generous  and 
noble  impulse  to  carry  forward,  as  the  years  march  on,  the  tasks 
so  finely  planned,  and  which  it  may  not  have  been  given  to  you  in 
full  measure  to  execute.  I  beg  you  will  excuse  me  if  I  have 
dwelt  too  long  on  this  phase  of  the  subject,  and  that  vou  will 
believe  that  it  is  because  the  gigantic  interests  here  involved  and 
your  relation  to  them  are  very  much  in  my  thoughts  and  very 
close  to  my  heart.  We  are  all  apt  to  speak  overmuch  of  that 
which  deeply  interests  us.  Outside  of  health  and  accident  insur- 
ance as  a  mere  occupation,  or  profession,  or  a  business  which  may 
lead  to  glory,  or  prominence,  or  riches,  does  not  duty  demand 
that  you  lay  its  foundations  broad  and  deep,  and  with  such  earn- 
estness and  vi^r  that  the  mysterious  bosom  of  the  future  may 
open  its  magnificent  benefits  to  all  the  world? 

In  entering  upon  the  second  part  of  this  fruitful  theme — the 
relations  of  companies  and  managers  to  one  another — I  am  aware 
that  I  approach  a  delicate  topic — probably  even  tread  on  danger- 
ous ground.  It  may  be  safeljr  laid  down  as  a  general  principle 
that  there  can  be  no  society  without  a  predominating  measure  of 
truth  and  good  faith.  All  the  axioms  of  the  law  have  veracity 
and  justice  for  their  basis.  We  shrink  in  abhorrence  from  any 
code  of  ethics  which  does  not  contemplate  these  qualities  as  their 
foundation  principle.  Probably  it  was  because  of  the  funda- 
mental necessity  of  truth  as  the  bedrock  of  society  that  while  of 
the  ten  commandments  there  are  two  directed  against  lying,  there 
is  only  one  injunction  against  profane  swearing,  and  that  is 
merely  a  corollary  of  one  of  the  others.  And  yet  so  strong  is  the 
tendency  to  selfishness  and  self  seeking,  so  overwhelming  is  the 
desire  to  build  up  our  own  interests,  even  at  the  expense  of 
others,  that  I  defy  you  to  name  a  single  branch  of  business 
in  the  world  that  has  not  in  it  some  fraud,  some  lying — nay,  even 
some  theft — in  a  direct  or  an  indirect  form.  I  mention  lying  in 
connection  with  theft  because  I  consider  a  liar  a  first  cousin  if 


not  a  twin  brother  to  a  thief.  As  a  matter  of  fact,  it  is  a  grave 
matter  of  doubt  with  me  which  is  the  more  detestable  villain — 
that  upright  thing  in  the  form  of  a  man  who  boldly  announces 
that  he  is  about  to  attack  you  for  the  purpose  of  taking  away 
your  possessions  and  perhaps  your  life,  or  that  crawling  reptile 
who  insidiously  or  under  the  cover  of  darkness  or  secrecy  utters 
the  word  which  may  take  from  you  that  which  is  dearer  than  life. 
I  am  not  looking  about  for  material  for  Ananias  clubs,  nor  do  I 
believe  that  every  doubt  and  sneer  should  be  blazoned  abroad  as 
though  they  were  intended  maliciously  or  malignantly.  But  as  a 
great  general  proposition  there  must  be  an 

ADHERENCE   TO    GOOD    FAITH 

in  your  business.  Do  I  believe  that  integrity  and  loyalty  prevail 
when  agreements  are  made  among  associations  of  men?  Most 
emphatically,  yes!  Do  I  believe  that  there  are  exceptions  to  this 
rule,  even  in  your  business?  Again  I  answer  most  emphatically, 
yes!  I  do  not  go  through  the  world  with  my  eyes  and  ears 
closed,  and  I  know  whereof  I  speak.  I  should  be  glad  to  think 
of  every  man  aS  treading  a  straight  path,  edged  by  fragrant 
flowers,  leading  through  beautiful  gardens,  cooled  and  beautified 
by.  running  brooks,  shaded  by  protecting  trees,  and  made  resonant 
and  delicious  by  melodious  songs  of  birds.  But  at  times  we 
have,  alas,  the  reverse  picture,  with  crawling  creatures  making 
their  wav  through  miasmatic  swamps,  breathing  forth  noxious 
and  deadly  vapors.  I  would  not  ^ave  it  understood  that  what- 
ever lapses  there  may  be  in  the  ethics  of  business  are  confined  to 
this  or  any  kind  of  insurance.  It  is  such  associations  as  this 
which,  when  their  compacts  are  lived  up  to,  when  the  sanctions 
laid  upon  you  by  courtesy  and  decency  are  observed,  ought  to 
be  singularly  free  from  the  unfortunate  complications  which  arise 
in  the  operations  of  general  trade.  And  strong  as  your  agree- 
ments may  be,  and  manfully  as  you  may  purpose  to  live  up  to 
them,  you  cannot  expect  to  escape  an  occasional  invasion  by  these 
difficulties.  In  his  essay  on  "Man  the  Reformer"  Emerson  says 
that  "the  trail  of  the  serpent  reaches  into  all  the  lucrative  profes- 
sions and  practices  of  man.  Each  has  its  own  wrongs.  Each 
finds  a  tender  and  very  intelligent  conscience  a  disqualification 
for  success.  Each  requires  of  the  practitioner  a  certain  shutting 
of  the  eyes,  a  certain  dapperness  and  compliance,  an  acceptance 
of  customs,  a  sequestration  from  the  sentiments  of  generosity  and 
love,  a  compromise  of  private  opinion  and  lofty  integrity.  Nay, 
the  evil  custom  reaches  into  the  whole  institution  of  property, 
until  our  laws  which  establish  and  protect  it  seem  not  to  be  the 
issue  of  sober  reason  but  of  selfishness."    *    * 

SUMMING    UP. 

The  whole  matter,  while  it  is  of  the  utmost  importance  that 
every  company  should  push  its  business  and  thus  spread  the  bene- 
fits of  insurance  throughout  the  industrial  world,  it  is  of  infi- 
nitely more  consequence  that  high  ideals  of  integrity  and  opinion 
should  prevail.  The  man  who  makes  the  most  of  his  oppor- 
tunities, who  maintains  lofty  conceptions  of  the  word  "ought," 
that  word  which  is  perhaps  filled  with  greater  potentiality  than 
any  other  in  the  languages  of  the  earth,  has  done  his  full  duty 
whether  he  succeeds  in  making  of  himself  a  monument  to  be 
placed  upon  a  pedestal  or  a  lump  of  clay  to  fill  in  a  niche. 
Not  every  one  can  be  a  Napoleon,  and  though  in  material  ac- 
complishment he  was  perhaps  the  greatest  man  that  ever  lived, 
few  who  realize  the  true  character  of  him  whom  Pitt  called 
"that  splendid  prodigy,"  would  wish  to  emulate  his  methods. 
His  grandest  victories  were  turned  into  defeat  at  the  last  be- 
cause the  man  knew  not  the  meaning  of  right  living.  He  loved 
success  for  his  own  sake  and  for  his  own  glory,  and  while  he 
seemed  at  times  to  be  conferring  millions  on  France,  he  left 
it  at  last  no  better  than  he  found  it  Victor  Hugo  says  that  the 
loss  of  the  Battle  of  Waterloo  was  caused  by  the  act  of  God. 
In  its  final  analysis  this  statement  is  true,  because  no  govem- 
ment,  no  victory,  no  state,  no  business,  can  be  permanently 
successful  that  is  not  built  on  a  proper  regard  for  the  rights  of 
others-;-which  has  not  at  heart  the  broad  and  generous  con- 
sideration of  the  welfare  of  mankind. 

As  an  association  of  business  men  you  ought  to  be  thank- 
ful that  your  organization  has  accomplished  so  much.  It  is 
only  by  knowing  one  another  better,  through  a  steadfast  deter- 
mination to  open  your  minds  to  a  true  contemplation  of  what  the 
ethics  of  vour  vocation  really  mean,  that  you  can  make  it  still 
more  useful  to  yourselves  and  the  community.  Among  many 
utterances  which  were  impure  and  doubtful  Alexander  Pope 
stated  a  great  truth,  ably  and  well,  when  he  said  "The  proper 
study  of  mankind  is  man."  Many  of  our  failures  to  come  up 
to  the  true  standards  of  life  are  due  to  ignorance  of  ourselves 
or  of  our  fellow  men,,  and  the  difficulty  of  comprehending  one 
another  in  a  better  understanding  of  character  and  motive. 

While   we   are   reading  Virgil,   Homer   or   Horace    We   think 
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that  we  know  all  that  there  is  to  be  known  of  night  and  morning. 
But  when  we  behold  with  our  own  eyes  the  pink  shades  of  the 
early  dawn,  the  forerunner  of  another  period  of  light  and  glad- 
ness, and  watch  it  flash  into  the  brilliancy  of  noon;  when  we 
observe  the  fading  spectres  of  the  evening  and  see  the  twilight 
blushing  away  into  tne  dusk,  and  finally  into  the  starlit  night — 
then  we  know  that  it  is  given  to  us  to  witness  a  new  miracle — 
nav,  a  score  of  miracles  every  day. 

When  we  have  laid  down  a  volume  of  some  master  like  Hugo, 
Thackeray,  or  Eliot,  we  think  we  have  run  the  gamut  of  human 
nature,  and  that  there  is  nothing  more  to  learn.  But  when  we 
encounter  our  fellow  men  in  daily  life,  when  we  are  reminded 
of  the  strange  confluence  of  events  which  has  broug[ht  us  to 
them  and  them  to  us,  when  we  have  speech  and  dealings  with 
them  and  note  the  countless  shades  which  differentiate  one  from 
another  in  their  methods  of  thought  and  reasoning—then  we 
realize  that  no  life  is  long  enough  to  scale  the  heights  or  sound 
the  depths  which  mav  be  locked  up  in  a  single  human  breast-. 

In  an  address,  delivered  at  Niagara  Falls  last  year,  a  speaker 
mentioned  the  fact  that  one  school  of  writers  believed  that  the 
world  has  been  growing  better  within  the  past  few  years,  while 
others  oppose  this  doctrine  with  equal  vigor.  The  speaker 
added  that  he  himself  did  not  care  which  of  these  schools  was 
correct.  Gentlemen,  I  believe  that  both  you  and  I  can  sincerely 
say  that  we  care  very  much  that  the  world  should  grow  better. 
It  is  a  monstrous  thought  to  me  that  any  one  should  doubt  the 
eventual  prevalence  and  predominance  of  ^ood  in  the  human 
race.  Your  branch  of  insurance  can  and  will  have  its  part  in 
consummating  this  result  toward  which  every  normal  mind  should 
look  with  hope  and  confidence.  Take  away  from  our  earth  the 
mountain,  the  valley,  the  river  and  the  lake,  and  naught  is  left 
but  a  monotonous  and  barren  plain.  I  predict  that  twenty  years 
hence  it  shall  be  said,  take  from  the  laboring  man  his  chance 
for  humble  self-protection  through  your  companies,  and  you 
reduce  him  again  to  the  hopeless  level  of  desolation  which  has 
threatened  riot,  revolution  and  social  destruction  since  history 
1)egan. 

During  the  second  day's  proceedings  papers  were  read  by 
W.  Irving  Mullen,  chief  adjuster  of  the  General  Accident  Cor- 
poration, on  "Claim  Adjustments  as  Relates  to  Contracts  and 
Agents."  and  by  E.  O.  Howells,  editor  of  the  Industrial  Reineiv. 
•on  ''Factory  Insurance — The  Remedy." 

A   STIMULANT    WANTED. 

Mr.  Charles  M.  Adams,  agency  manager  of  the  Massachusetts 
Accident  Association,  read  a  paper  entitled  "Wanted — A  Stimu- 
lant." After  discoursing  on  the  necessity  of  stimulation  to  accom- 
plish enterprise  and  quoting  from  the  world's  history  to  illus- 
trate that  truth  Mr.  Adams,  continuing,  said: 

It  appears  to  be  an  immutable  law  that  to  attain  anything 
worth  the  while  there  must  be  some  sacrifice;  that  some  equiva- 
lent must  be  given  in  exchange  for  what  is  received. 

The  lives  of  strong  men  have  left  the  stamp  of  their  characters 
upon  the  pages  of  time,  and  the  story  of  their  lives  that  proves 
that  to  perform  any  noteworthy  act  or  achieve  any  great  success 
one  must  be  stimulated  with  an  earnest  desire  for  its  successful 
accomplishment. 

This  is  an  age  of  rapid  progress.  Yesterday  we  were  satisfied 
to  travel  by  sta^e  coach  or  sailing  vessel.  Today  the  "mile  a 
minute"  locomotive  and  the  onrushing  steamship  does  not  fur- 
nish the  desired  speed,  and  the  conquest  of  the  air  is  attempted 
in  the  hope  of  finding  a  means  of  more  rapid  transportation.  The 
million  dollar  business  must  supplant  the  satisfactory  business  of 
a.  few  thousands  of  a  few  years  ago.  and  every  effort  is  being 
made  to  stimulate  the  producing  end  of  the  business  with  this 
thought  in  view.  Probably  not  more  than  one-third  of  the  num- 
ber of  salesmen  in  any  line  of  business  are  attaining  the  best 
results  of  which  they  are  capable.  This  is  especiaMv  true  of  in- 
surance salesmen.  It  is  also  true  that  the  successful  insurance 
agents  are  enjoying  an  income  from  their  labors  equal  to  that  of 
the  average  merchant,  but  unlike  the  merchant  they  require  no 
investment  of  capital  and  assume  no  risk  of  financi.!)  loss. 

Two-thirds  of  the  number  of  agents  engaged  in  soliciting  in- 
surance are  not  producing  the  results  of  which  they  are  capable, 
although  every  effort  is  being  made  to  stimulate  and  assist  them 
in  their  work.  Insurance  journals  by  the  score  are  published  and 
contain  valuable  articles  and  notes  on  insurance  matters,  which 
have  been  carefully  prepared  by  trained  minds  and  able  insurance 
journalists.  If  these  were  carefully  read  they  would  be  an  in- 
spiration to  anyone  interested  in  insurance  work.  Nearly  every 
insurance  company  issues  a  monthly  paper  to  its  field  men. 
Items  of  special  interest  are  noted  and  discussed.     Articles  are 


written  by  successful  agents,  and  every  phase  of  the  business  is 
carefully  considered  and  commented  upon,  and  there  is  an  en- 
deavor to  impart  to  others  a  knowledge  of  the  methods  and 
means  used  in  securing  a  satisfactory  amount  of  new  business. 
The  company's  paper  gives  the  names  of  the  best  producers  and 
collectors  for  each  month.  Prizes  are  offered  as  a  special  induce- 
ment to  agents  to  secure  a  steady  and  uniform  amount  of  new 
business.  Yearly  conventions  of  the  field  men  are  held  in  order 
that  they  may  have  an  opportunity  to  meet  each  other  and  ex- 
change experiences  and  gather  inspiration  and  encouragement 
from  those  who  have  demonstrated  their  ability  as  successful  in- 
surance solicitors.  Agents  are  furnished  with  attractive  litera- 
ture setting  forth  the  value  and  necessity  of  insurance  and  fur- 
nishing indisputable  arguments  and  facts.  Every  effort  is  being 
made  to  assist  the  agent  in  attaining  a  reasonable  percentage 
of  effectiveness. 

The  financial  condition  of  the  various  companies  furnishes  in- 
disputable evidence  of  their  ability  to  meet  anv  claim  liability  that 
may  occur.  The  testimony  of  thousands  of  satisfied  claimants 
proves  their  honesty  and  fair  dealing  with  policyholders.  The 
provisions  of  their  policies  have  been  liberalized  until  a  safe  and 
sane  limit  has  been  reached.  The  companies*  offices  are  equipped 
with  the  most  modem  appliances  and  the  business  is  handled 
with  accuracy  and  dispatch  by  experienced  assistants  and  em- 
ployees. The  machinery  of  the  home  office  plant  is  in  first  class 
order  to  handle  a  large  increase  of  business  with  but  little  addi- 
tional expense.  Seventy-five  per  cent,  of  the  insurable  risks  are 
without  accident  insurance. 

If  our  premises  are  correct  something  is  needed  to  stimulate 
the  spasmodic  and  erratic  solicitor  in  making  an  effort  to  secure 
a  steady  and  satisfactory  amount  of  new  business. 

A  foreign  visitor  to  our  shores  attempted  on  his  return  home 
to  concoct  a  beverage  that  had  delighted  him.  He  was  unsuc- 
cessful— it  required  the  brain  and  skill  of  an  artist. 

The  preparation  of  a  proper  stimulant  to  fit  a  special  condi- 
tion is  a  task  not  to  be  delegated  to  an  amateur.  It  is  fair  to 
presume  that  the  delegates  to  the  Detroit  Conference  are  profes- 
sionals of  the  highest  type,  and  that  their  combined  wisdom  will 
solve  all  the  vexatious  problems  of  the  insurance  business  and 
find  the  needed  stimulant. 

At  the  third  day's  meeting  of  the  conference  officers  were 
to  be  elected.  The  conference  was  in  session  when  this 
week*s  paper  was  ready  for  the  press. 


State  Insurance  in  Great  Britain— A  Difficult  Problem. 


(The  Chronicle,  Montreal.) 

In  the  British  House  of  Commons,  two  or  three  weeks  ago, 
Mr.  Asquith  announced  that  the  British  Government's  bill  to  en- 
act State  insurance  against  sickness  and  invalidity  had  been  pre- 
pared, but  that  he  feared  that  in  the  circumstances  of  the  present 
session  it  would  not  be  possible  to  introduce  it  this  year.  This 
is  the  second  delay  to  which  the  bill  has  been  subjected,  since  the 
original  proposal  was  that  it  should  be  introduced  in  the  fall  of 
last  year. 

The  British  Government  ^et  out  upon  the  problem  of  State 
insurance  in  the  same  lip^ht-hearted  fashion  that  it  tackled  the 
question  of  old  age  pensions.  In  the  latter  instance,  it  will  be 
remembered,  the  Government  passed  its  bill  first  and  began  to 
look  into  the  question  afterwards — Mr.  Lloyd  George  taking  a 
special  trip  to  Germany  for  the  purpose — with  the  consequence 
that  in  the  first  year  of  their  being  in  force,  old  age  pensions 
cost  8^  millions  sterling  instead  of  the  5  millions  sterling 
which  had  been  estimated.  Whether  by  luck  or  judgment,  how- 
ever, the  British  Government  has  been  saved  in  this  matter  of 
State  insurance  against  invalidity  and  sickness  from  such  a 
blunder.  It  has,  indeed,  happily,  been  afforded  so  considerable  a 
time  to  study  the  problem  that  those  who  are  wrestling  with  it 
are  really  beginning  to  appreciate  the  fact  that  the  issues  at  stake 
are  almost  of  bewildering  complexity. 

The  Chancellor  of  the  Exchequer  has  already  had  to  confess 
that  the  actuarial  difficulties  of  this  problem  are  greater  than  he 
had  anticipated,  but  these  mathematical  conundrums  are  not  the 
only  ones  calling  for  solution  before  the  way  for  the  bill  is  made 
plam.  There  is,  for  instance,  the  conciliation  to  be  undertaken 
and  the  support  to  be  won  of  the  great  British  Friendly  Societies— 
numerically  strong,  financially,  wealthy,  and  politically,  so  far  as 
this  government  measure  is  now  concerned,  suspicious. 

From  the  time  when  this  matter  of  State  insurance  against 
sickness  and  invalidity  was  first  broached  in  England,  the  Friend- 
ly Societies  have  taken  up  the  attitude  which  in  virtue  of  their 
activities,    pbsition    and    accumulated    wealth,    they    were    legiti- 
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mately  entitled  to  take,  viz.:  that  no  scheme  of  this  kind  should 
be  pushed  through  Parliament  without  their  bein^  consulted. 
So  effective  was  their  attitude  in  regard  to  this  mdeed,  that 
only  last  year  Ministers  of  the  Crown  were  anxiously  declar- 
ing to  them  that  the  interests  of  the  Friendly  Societies  would 
be  carefullv  safeguarded  in  any  scheme  of  State  insurance,  and 
subsequently  there  were  long  consultations  between  Mr.  Lloyd 
George  and  the  representatives  of  the  Friendly  Societies,  only 
ceasing  at  a  time  when  further  progress  could  not  well  be  made 
until  actuarial  investigations  had  taken  place — and  then  with  the 
promise  that  before  any  scheme  was  laid  before  Parliament  the 
various  Friendly  Societies  should  have  an  opportunity  of  con- 
sidering the  details. 

Somehow  or  other  up  to  the  present  Mr.  Lloyd  George  has 
not  made  enough  headway  with  his  problem  to  take  the  Friendly 
Societies  again  into  his  confidence,  and  with  the  long  wait  the 
Friendly  Societies  are  getting  restless.  Moreover,  they  have 
just  heard  it  officially  declared  that  if  the  Government  carry  out 
their  intention  of  developing  a  system  of  State  insurance,  hand 
in  hand  with  the  Friendly  Societies,  it  will  only  apply  to  those 
institutions  which  are  "approved."  That  word  "approved"  to 
the  Friendly  Societies  seems  rather  ominous. 

The  result  of  it  all  is  that  the  members  of  the  Friendly  So- 
cieties' conference  are  being  petitoned  not  to  give  the  stamp  of 
approval  to  any  government  scheme  which  does  not  preserve  the 
individuality  of  present  day  organizations.*  That  stipulation,  in 
the  opinion  of  leading  Friendly  Society  men,  is  almost  enough 
to  stifle  any  government  proposal  at  its  inception. 

When  Mr.  Lloyd  George,  Chancellor  of  the  Exchequer,  and 
Mr.  Winston  Churchill,  president  of  the  Board  of  Trade,  gaily 
set  out  on  the  solution  of  this  problem,  it  was  thought  that  a 
short  act,  making  it  compulsory  for  employee,  employer  and  the 
State  to  contribute  an  equal  sum  tov^ards  State  insurance  would  do 
it  That  is  still  the  basis  of  the  proposal,  but  the  process  of  giving 
effect  to  it,  while  securing  the  co-operation  both  of  Friendly 
Societies  and  of  trades  unions,  bristles  with  difficulties. 


Ebrou0b  tbe  Compani^'0  Ei^e. 


{Preferred  Accident  Company's  "Indemnity.") 
Sometimes  disease  and  death  by  accident  stalk  openly,  but 
more  often  they  are  hushed  up  by  the  quietude  of  the  sick  room 
of  the  hospital  wards.  There  is  a  constant  succession  of  acci- 
dents going  on  of  which  the  public  does  not  hear.  The  writer 
had  occasion  recently  to  visit  a  sick  friend  in  one  of  the  large 
hospitals.  The  place  was  Ailed  with  the  odor  of  iodoform,  and 
plaster  casts,  instruments  of  surgery,  doctors  and  nurses  passing 
to  and  fro,  were  a  constant  reminder  of  the  fractures  and  bruises 
which  come  in  a  never  ceasing  procession  as  surely  as  da^^  follows 
night.  Let  the  man  who  thinks  there  is  no  need  of  accident  in- 
surance visit  one  of  these  great  caravanseries  for  the  sick  and 
injured. 

{Fidelity  Mutual  Life  Monthly  Bulletin.) 
Did  you  ever  notice  how  much  vital  energy  some  agents  spend 
in  "fighting"  competition  ?  It  gets  to  be  sort  of  a  hobby  with  them 
They  sec  an  Indian  in  every  bush.  A  prospect  casually  men- 
tions some  other  company,  and  right  away  Mr.  Agent  stops  talk- 
ing policy  and  trains  his  guns  on  that  company.  He  must  anni- 
hilate the  enemy  before  be  can  go  ahead.  The  man  may  have  no 
notion  of  insuring  in  the  other  company,  but  Mr.  Agent  sees  com- 
petition in  the  very  suggestion.  The  trouble  is,  his  bump  of  com- 
bativeness  is  more  pronounced  than  his  bump  of  salesmanship. 
Your  real  salesman  would  not  be  disconcerted  by  the  mention 
of  another  company;  he  would  politely  sidestep  and  proceed 
with  his  story.  You  don't  find  him  engaginp:  in  wordy  warfare 
about  this  company  or  that.  He  centres  his  fire  on  the  merit 
in  the  goods  he  is  offering,  and  if  there  is  going  to  be  a  sale, 
that's  where  it  must  hinge.  You  have  no  doubt  known  men 
who  could  sail  along  for  years,  meet  all  kinds  of  people,  accom- 
plish great  results,  and  yet  never  have  the  slightest  difficulty, 
while  other  men  in  the  same  line  would  be  in  trouble  all  the  time. 
So  it  is  with  some  agents,  they  seem  to  have  a  kind  of  magnet 
that  attracts  competition.  To  be  sure,  there  are  a  number  of 
companies  in  the  held,  and  naturally  there  will  be  some  real  com- 
petition. A  good  deal  of  it,  however,  could  be  avoided  by  hold- 
ing to  the  main  issue  and  selling  the  goods  on  their  merits.  The 
glory  oif  winning  a  case  over  which  there  has  been  a  stiff  fight  is 
fine  to  contemplate,  but  in  the  long  run  isn't  it  pretty  expensive 
glory?  Is  the  game  really  worth  the  candle?  It  isn't  our  habit 
to  run   away   from  anybody,  but  we  would  advise  you  always 


to  weigh  competition  on  a  cold  dollars-and-cents  basis.  If  you 
stand  to  win  the  case,  stay  and  see  it  through;  if  you  have  only 
one  chance  in  six,  turn  your  energy  where  it  will  bring  you  surer 
return.  When  you  find  a  prospect  investigating  five  or  six  com- 
panies, just  refer  the  case  to  a  few  more  that  he  may  have  over- 
looked, and  then  go  hunt  up  some  real  business.  You'll  write 
a  dozen  cases  while  your  competitors  are  fighting  that  one  out 
just  to  satisfy  their  pride. 


{Metropolitan  Life  Intelligencer.) 

"I  like  this  'paid  for'  idea.  It  is  businesslike.  It  brings  out 
the  truth  as  to  what  has  really  been  accomplished.  It  prevents  us 
all  from  taking  undue  satisfaction  from  business  which,  though 
issued,  may  never  be  placed,  and  which  is  therefore  utterly  use- 
less, so  far  as  permanent  good  to  our  records  is  concerned.  I 
have  it  pretty  firmlv  fixed  in  my  mind,  however,  that  the  way  to 
reach  the  goal  in  paid  for'  business  is  to  write  more  business. 
Something  can  be  accomplished  by  urging  the  prompt  placing  of 
the  policies  after  they  are  Issued,  and  more  yet  by  the  use  of  the 
binding  receipts.  But  these  two  factors  alone  will  not  accomplish 
the  desired  object  where  the  shortage  on  a  'paid  for'  basis  is  of 
any  considerable  amount.  What  is  needed  is  a  larger  number  of 
applications." — Extract  from  an  Agent's  Letter. 

{National  Casualty  Agents'  Record.) 

It  seems  almost  unnecessary  to  enter  into  a  discussion  of 
just  what  the  present  day  accident  insurance  covers.  Yet  there 
have  been  innumerable  court  decisions  which  seem  to  confuse 
the  ordinary  reader,  and  obscure  his  idea  of  what  may  be  called 
an  accident.  Before  the  birth  of  the  accident  policy,  an  accident 
was  a  thing  pretty  well  understood  apparently,  and  seemed  to  be 
confined  to  such  everyday  occurrences  as  explosions,  wrecks  and 
things  of  similar  character.  In  its  most  commonly  accepted 
meaning,  the  word  "accident"  denotes  an  event  that  takes  place 
•without  one's  foresight  or  expectation;  an  event  which  pro- 
ceeds from  an  unknown  cause,  or  is  an  unusual  effect  of  a 
known  cause,  and  therefore  not  expected.  Nobody  in  the  early 
days  of  accident  insurance  ever  looked  upon  suicide  or  being 
hanged  by  a  mob  sts  an  accident.  Such  affairs  were  considered  as 
the  designed  and  expected  result  of  a  human  agency,  and  hardly 
to  be  classed  as  accidents.  But  as  time  went  on  and  these  vari- 
ous happenings  were  brought  before  the  courts  under  accident 
policies,  the  judicial  mind  seems  to  have  gradually  enlarged  the 
meaning  of  the  term  "accident,"  until  today  it  includes  happen- 
ings far  beyond  the  scope  of  the  most  exaggerated  fancy  of  the 
originator  of  this  line  of  insurance.  But  side  by  side  with  this 
enlargement  of  the  scope  of  the  term  "accident"  by  the  legal 
writers,  there  has  grown  up  what  may  be  called  a  well  defined 
classification  of  the  injuries  that  are  insured  against  under  the 
present  day  accident  policies.  It  can  readily  be  seen  that  no 
company  can  afford  to  pay  for  every  possible  injury  that  can 
occur,  as  the  risk  would  be  too  great  and  the  premiums,  therefore, 
necessarily  too  large  to  be  within  the  reach  of  the  ordinary  in- 
dividual with  a  moderate  income.  There  must  be  some  boundary 
line  to  limit  the  risks  insured  against,  and  to  render  possible 
the  fixing  of  a  definite,  but  moderate  premium  to  cover  losses. 
Accordmgly,  we  find  that  the  accident  policy  of  the  present  day 
covers  only  those  injuries  which  occur  through  "external,  violent 
and  accidental  means."  These  words  establish  a  definite  class 
of  injuries  easily  understood  by  both  parties  to  the  contract. 
The  adjectives,  "external,  violent  and  accidental,"  define  the 
"means"  or  the  instrumentality  by  which  the  injuries  are  in- 
flicted, and  not  the  "injuries"  themselves,  and  only  injuries 
which  are  produced  by  these  means  are  insured  against.  Under 
such  a  classification,  therefore,  it  is  not  essential  that  the  injury, 
but  only  the  means  which  cause  the  injury,  should  be  external 
and  accidental.  For  example,  the  courts  have  held  that  where 
the  death  of  the  insured  was  caused  by  the  accidental  lodging 
of  a  piece  of  meat  in  the  windpipe,  it  was  caused  by  external  vio- 
lent and  accidental  means,  although  the  actual  injury  itself  was 
internal.  But  in  the  case  of  the  man  who,  while  stooping  over 
in  the  act  of  putting  on  his  shoes,  was  injured  by  the  displace- 
ment of  the  colon  or  large  intestine,  causing  an  obstruction  of 
the  intestine,  which  resulted  in  his  death,  there  was  no  external 
and  violent  means  employed  in  the  causing  of  the  injury,  and  his 
death,  therefore,  was  not  covered  by  an  accident  insurance  policy. 
The  essential  idea,  therefore,  in  determining  whether  a  given 
injury  is  covered  by  the  policy  is  whether  or  not  the  cause  of  the 
injury  was  external,  violent  and  accidental.  If  these  conditions 
are  present  in  the  cause,  then  the  injury  is  covered  by  the  policy. 
Bearing  in  mind  this  simple  fact  will  enable  one  to  readily  de- 
termine the  validity  of  many  claims  for  injuries,  and  to  enlighten 
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a  few  claimants  on  the  reasons  why  their  injuries  are  not  covered 
by  their  policy. 

How  Would  You  Answer  These  Objections? 

(Hartford  Life  Office  and  Field.) 

1.  I  will  take  this  application  and  these  papers  home  and 
look  them  over,  and  then  Fll  see  you. 

2.  I  will  see  you  again  after  I  talk  with  my  wife  this  evening 
or  tomorrow. 

3.  I  wouldn't  be  examined  now  anyhow,  for  I've  been  half 
sick — ^have  had  some  stomach  trouble  and  headaches.  I  want  to 
pass  a  good  examination. 

4.  Another  agent,  a  good  fellow  here  in  town,  has  been  talk- 
ing to  me,  and  I  want  to  see  him  before  I  do  anything. 

5.  I  never  did  and  never  will  ^ive  my  note  for  anything,  and 
cannot  pay  cash.    Sa,  Til  just  wait. 

6.  My  brother  carries  two  or  three  Old  Line  policies,  and  I 
want  to  see  what  he  has  and  what  he  says  about  my  taking  out 
a  policy. 

7.  In  our  business,  we  are  liable  to  be  laid  off  or  discharged 
any  day,  and  I  am  afraid  to  try  to  handle  it. 

At  first  sight,  the  objections  look  easy,  but  to  give  the  right 
answers  that  are  effective,  is  not  very  easy  for  most  insurance 
salesmen. — Contributed  by  J.  N.  Engle. 

(Michigan  State  Life  Enthusiast.) 
There  can  be  no  darkness  where  there  is  light.  With  the 
acquisition  of  knowledge  on  any  subject,  i^orance  vanishes  and 
the  mind  becomes  a  power,  which,  energetically  and  unceasingly 
applied,  invariably  fetches  life  results.  To  make  his  life  one 
of  results,  each  man  must  specialise.  This  is  the  age  of  speciali- 
sation. The  human  race  is  engaged  in  one  grand  business — sales- 
manship, with  its  many  branches;  the  man  who  is  not  selling 
something  is  merely  occupjring  space,  "taking  up  room."  It  may 
be  goods,  securities,  service  to  the  public,  or  his  ability — but  he 
is  sellinpf  something.  One's  efforts  must  be  along  one  line — 
selling  life  insurance — if  he  is  to  excel  at  it.  If  you  don't  spe- 
cialize some  other  fellow  will,  andj  being  better  fitted  for  his 
work,  will  carry  off  the  plums,  while  you  are  playing  the  role 
of  "Jack  of  All  Trades,  Master  of  None"  in  ,the  great  drama, 
"Life." 


(New  England  Mutual  Life  Agency  Bulletin.) 
After  a  large  stained  glass  window  had  been  constructed  for  a 
noble  edifice  across  the  sea,  an  artist  picked  up  the  discarded 
fragments  and  made  one  of  the  most  exquisite  windows  in  all 
Europe  for  another  cathedral.  So  the  difference  between  two 
life  underwriters,  as  to  success  or  failure,  is  sometimes  only  the 
difference  between  the  odds  and  ends  of  time  which  one  care- 
lessly throws  away  and  another  as  carefully  husbands. 
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Fire   Insurance  Company 

OP  NBW  YORfC 


"Live  Articles 

on 

Special  Hazards" 


This  is  the  title  of  a  handbook  on  Special  Hazards 
which  every  inspector,  examiner,  local  and  special  agent 
should  possess.  The  articles  are  reprinted  from  the 
Monthly  Fire  Insurance  Supplement  of  The  Weekly 
Underwriter,  for  which  they  have  been  especially  pre- 
pared by  experts.  Descriptions  arc  given  of  tfic 
processes  of  manufacture  and  the  physical  characteris- 
tics of  the  risk,  and  the  hazards  are  pointed  out  in  de- 
tail The  book  will  contain  about  100  pages,  size  4^x6^ 
inches,  bound  in  flexible  leather,  easy  to  carry  in  the 
pocket,  and  will  contain  the  following  articles: 

Paint  and  Varnish  Factories by  A.  G.  Patton 

Gothing   Manufacture    by  E.  R.  Hardy 

Metal   Workers    by  C  C.  Dominge 

Patent  and  Enameled  Leather  Risks. .  .by  H.  G.  Howe 

Storage   Warehouses    by  R.  D.  Owen 

Breweries    by  J.  M.  Boylan 

Theatres    by  C  C  Dominge 

Cotton    Mills    by  A.  G.  Wabor 

Soap   Factories    by  E.  O.  Torbohm 

Fur  Industry  by  G.  E.  Stecher 

Brickyards    by  T.   C.  Naulty 

Candy   Factories    by  J.  D.  Waite 

Tobacco  Industry by  I.  G.  Hoagland 

and   otheri— about  thirteen   or  fotirteen  articles 
all  told. 

READY  FOR  DELIVERY  EARLY  IN  AUGUST, 
1910. 

t>RICE. 

500  copies    $160.00 

100  copies    S6.00 

50  copies    20.00 

One  dozen  copies 5.00 

Single  copies 50  cents 

Single  copies  delivered  free  with  each  new  yearly 
subscription  to  The  Weekly  Underwriter,  at  $5oa 
Articles  similar  to  the  above  will  continue  to  appear 
each  month  in  The  Weekly  Underwriter  throughout 
the  year. 


Clie  MttUi  tRndernrriter 

58  William  Street, 
New  York.  N.  Y. 
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Territory  Open.    ^v^Jt|o)5^         Write  for  terms. 

THE  CONNECTICUT  iVlUTUAL 

That  neans  the  best  life  insuraiice  to  have  and  the  best 
to  sell,  tf  you  can  sell  life  Insurance,  you  can  sell  more  of 
it  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability. are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO.,  Hartford,  Conn. 

Please  aMotlea  this  paper 
1860  50TM  YEAR  1910 

HOIE  UFE  INSURANCE  COIPANY 

OP  NEW  YORK. 

QEOROE   E.   IDE,   Presideot 

ASSETS,  $23.626,oia63  LIABILITIES,  $21358,691.52 

(laelodinc  Deferred  DiTidend  Pond) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,ii9,044jOO 

Net   Surplus 1,767,327.11 

Insurance  in  Force   92^532,583.00 

The  Record  for  1909  shows  the  following  GAINS: 

Insurance  in  Force $4,i64;239.oo 

Assets   I,9I7,II74X> 

Deferred  Dividend  Reserve   148^581.00 

Contingency  Reserve  (Surplus)   655,149.17 

OLDEST  IN  STRONGEST  IN 

AMERICA  THE     WORLD 

The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make  Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 

For  terms  to  froducing  agents  address: 

GEORGE  T.  DEXTER,  2d  Vice-Ptesidcnt, 
34  Nassau  Street,  New  York,  N*  ¥♦ 

(imtmnAmmran 

jfnsunmcr  (ilmitiMine 

STATEMENT  JANUARY    1.  19IO 

CAPITAL 

$1,500,000 

HCSERVE   Foil   ALL    OTHER   LIABILITIES 

8.222.0I8 

NET  SURPLUS 

6,4.4.0,21  1 

ASSETS 

16,  162,229 
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a  BRM  ANI  A 

PIRG    IISSURAIVCE    COMRAISY 


Orsanlz^d    1889 


ISBW    YORK 


Cash  Capital fl.000.000.00 

Assets $6.56S.899.14 

Net  Surplus f2.008.419.0t 

Surplus  for  Policy  Holders $8,006,419.02 

HBAD  OFFICE:  Cor.  WllUani  and  Cedar  Streets 
^^  XJ  JM^MBiice  Cowwioiiiir 

ESTABUSHSO   1853. 

Aseets,  January   i,   1910 $3,470,309. je 

Total    Liabilities,    except    Capital i,9Jo,837.a4 

Capital •*.•.*•....*••....••....••..••...•.•  SOO.OOO . 00 

Surplua   to    Policyholders i,S49,67a.o6 

b.  K  BUfcLL,  Special  Agent,  Troy.  W.  Y. 

ftiiriiliiEt  Hill  ill  Tfist  [II. 

OF     PHIUA.DBUPHIAe 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 

Iw^^^^M^w^^^  fOUNDED  1792 

nsurance 

Company  of 

North 

America 

232  Walnut  Street,  Philadelphia 

Assets.  January  L  1909 $12,014,082. dS 

LiAtiLiTiia — Reaenred     for     Reinsurance 

and  aU  other  claims I7»s6j,i56.97 

Capital    Stock 3,000,000.00 

Surplus   orer   all    liabilities i>7S0,90S*66  |ia,o  14,06a. 6j 

Agents  in  all  the  principal  towns  and  dtiea. 

EUGENE  L.  ELLISON,      President 
r.  HOUARD  WRIGHT,  HENRY  W.  FARNUM, 

SecreUry.  Asaiatant  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President.  Assistant  Secretary. 

Svrplin  to  poUcyholdcra,  14,750,901.66. 
OOees  fai  New  York:  Fire,  si  William  St.;  Marine.  6j  WaU  St 
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-CHA  RTBR      RBRRBTUAL^ 1910 


The  German  Mutual  Life 
Insurance  Company 

OF  8T.   LOUIS,  MO. 

Attractive  Policy  Forms  and  Low  Premium  Rates. 
Liberal  Contracts    to  Reliable  Produce rs. 


i^^L^rn 


-mm 


THE    ONLY    COMPANY 
IN  THE  WORLD  THAT 

"Insares  Lives  and  Gaards 
Them  Against  Disease" 

APPLY 

35  Nassau  Street,  New  York,  N.  Y. 


FIRE  ASSOCIATION 


1817 


OF   PHILADELPHIA 


1908 


Total  Assets, 
Capital  Stock. 
Net  Surplas, 


-       -       -       -        $7,840,675.19 

-       -       -  750.000.00 

1.804.021.58 

E.  C.  IRVIN,  Prssldent. 
T.  H.  COMDBRMAN,  Vice-Preddont. 


N«w  York  City  D«partm«nt 

KBLLT  &  FULIjBR,  Agents 

92  WllltaBi  street.  New  York  CItjr 

Boston  Department 

JOHN  O.  PAIGB  A;  CO.,  Agents 

65  Kllbjr  Street,  Bostoa.  Maas. 


THE  pidelity  and 

Casualty  Company, 

97-ltl  CEDAR  STR^er,  NEW  YORK  CITY. 


Assets,  $9f598f924.02. 

CapiUl  and  Surplus,  f  3,564,229.90. 
Losses  Paid  to  January  i,  1910,  $311636,503.21. 


This  Company  grants  Insurance  as  follows: 
Bonds  of  Suretyship  for  persons  in  posttioiis  of  trust. 
Fidelity  Bonds,  Burglary,  Plate  Glass, 
Steam  Boiler,  Flywheel,  Employers', 
PuUic,  Teams,  Workmen's  Collectire, 
Elevator  and  General  Liability ; 
Personal  Accident,  Health 
Physicians'  Liability. 


OFFICERS: 

Gaoeot  F.  Siwabs,  President 

RoBBT  J.  HiLLAS,  Vice-Preiident  and  Secretary. 
HnntY  Cmmslsy,  Assistant  Secretary. 

Fkamk  £.  Law,  Second  Assistant  Secretary. 

W.  Allbn,  Third  AMistant  Secretary 


ILLINOIS  LIFE 

INSURANCE  COMPANY,  CHICAGO 

JAMES  W.  STEVENS.  President. 

Offers  exceptional  inducements  to  reliable  and  energetic 

men  who  are  experienced  in  or  who  would  like 

to  enter  the  business  of  life  insurance*. 

Address  the  HOME  OFFICE  : 

Fort  Dearborn  Bttildinj:  134  Honroc  Street 


MEN 

OF 

ENERGY 

ARE  OFFERED                                           | 

WORK 

OF 

MOMENT  1 

in  desirabU  UcaUties  reprtBentinv  a  sizty-year-^ld  institution,  witk 
madera.  liberal,  law^coafarainr  paliciat,  aod  halvfol  Hama  Offiea 
ca^aaratian.  Much  road  tarritary  availabla.  Many  opportoaities  for 
adTantaffeoas  pasitions.    laqnire  NOW. 

Union  Mutual  Life  Insurance  COa 

^ORTLUND.    MAINC 

FRED  B.  RkCHARDS.  Fkbsimmt 

Addraas  |  ALBERT  B.  AWDB.  Supt..  Flatiron  Bldt .  Watertown.  N.  Y. 

aithar :  I  THORNTON  CHASE.  Siipt..406Bsch.Bldff.,  Loi Angeles.  Cal. 


RITTSBUR0H       LIRB      AIND      TRUST      C02V1RANY 
TH«    Rlrst    Company    L.lG«n««ct 

By  the   New   York   Insurance   Department  to  Transact  Btiafnett  in   That 

State  Since  the  Armstrong  Laws  were  Enacted. 

Ratio  of  Ifwurance  Expense  to  Premium  Income  Only  Sixty-five  Per  Cant 

of  Amount  Allowed  by  the  New  York  Law. 

SBVBNTH  ANNUAL  STATBMBNT.  JANUARY  I.  t^tO 

W.  C  BALDWIN,  Pbmidbnt. 

ASSETS. 

Real  Estate |to,xs3t6^-S7 

Mortgace  Loans 3>437t899-o« 

Loana  Secured  by  Collateral ao,6s7*8a 

Loans  to  Policyholders 3>s6s»S44-82 

Bonds  and  Stocks Sf3>o,oS7>** 

Cash    7xi,ii4.ia 

Accrued  Interest  and  Rents 1761X74.^4 

Due  and  Deferred  Premiums ^70,977. is 

Total  M3*6sa,t89.5a 

LIABILITIES. 

Liabilitiea  to  Policyholders $21,697,064.82 

Capital    Stodc $1,000,000.00 

Unassigned    Funds 955f«X4»70 

Leaving  a  sum   for  security  to   Policyholders 

in  Excess  of  Legal  Liabilities  of i>9SSt«g4'7o 

Total  $23,632,189. 5^ 

IT  PAYS  THE  AGENT 

T«  represent  the  best  company.  There  ar«  «any  excellent  standard 
life  insurance  companies.  Which  is  the  best?  In  stability,  pro- 
gressiveness,  liberal  contracts  to  agents  and  low  cost  to  policyhold- 
ers no  company  surpasses 

THE 

Union  Central  Life 

Insurance^  Co»  «^f  Cincinneiti 

ASSETS,  $74423,fi«.28  •    •    •    UABIIITIES,  ^IM^^ 

Oood  op«nlnflrs  are  oGeurlriflr  from  ^im«  ^o  tlm«« 

Address: 

JBSSE  R.  CLARK,  PresMeot.  ALLAN  WATERS,  Sap't  of  Afento. 
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Northern  Assurance  Company,  Ltd. 

OF  LONDON,  ENGLAND. 

EASTERN  AND  SOUTHERN  DEPARTMENTS. 
38  PINE  STREET,  NEW  YORK. 

T.  A.  RALSTON,  Sub-Mmnager. 
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GEORGE  W.  BABB,  Jt..  Manaffcr. 


Net  Sarplas  and  eapitah    $U86,UI3 
Income  1909.  •     IJU6,723 

^  WELL   ntD    GOOD  MBN  MH 

Ag^  ESrHBUSHtNG  3iGBXeiB3 

^K^    Best  RoiieieBj   JUmrj^emi   eomtnim* 
^^r      siotts  or  Profit  Sbnrinfi  eontraet 

^^^  NORTH  AMERICAN  ACCIDENT  INS.  CO. 

^9  A.  B.  FORRBST.  Viea-Pret.  ft  S«c*7.  Chicato. 


The  Colambiaa  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE.  ACCIDENT  AND  HEALTH  INSURANCE 
Th«  Oiriy  M— — ch— ett«  Hmm-wmriieimUmg  C^mpMy. 

The  New  ColaabUa  PoUeiM  ar«  Uii«sc«11m1  is  ClearaaM  aad  Liberality. 
Good  Contract!  and  Territory  for  Good  Prodncert. 

ARTHUR    B.    CtMLPS,    PreeMiBt 

Commercial  Union  Assurance  Co. 


OF  LONDON. 


OFFICE: 

Car.Pine&JVilltam  Sts.,New  York. 


^Tfi€  LauUnff  ftte  InsofMnce  Comptmyof  Anurtau'* 


I  1819. 

Cash  Capital $4,000,000.00 

Cash  Assets 18,062,110.33 

Total  Liabilities 7.995MOS.99 

Net  Surplus 6,062,704.34 

Surplus  as  to  Policyholders 10,062,704.34 

Losses  Paid  in  91  Years Ii9^if567. 10 

WM.  B.  CLABK.  PrMident. 

W.  H.  KING,  Tlo*  Freeldent. 

HBNBT  B.  BBB8,  Secretary. 
A«  N.  WILLIAMS,  B.  J.  SLOAN,  I 

E.  S.  ALLBN,  GUY  B.  BBABD8LBY,   VAasistant  Seoietarles. 
W.  F.  WHTTTBIABY,  JB^  ''Marine,'*   S 

WBSTBRN  BRANCH,  Chicaco.  111. 
THOS   B.  GALLAGHER.  Gen.  Act. 

L.  O.  KOHTZ,  Attt.  Gen.  Aft. 

J.  S.  GADSDBN.  Gea.  Aft.  ''Marine." 
NORTHWESTERN  BRANCH.  Omaha.  Neb. 

WM.  H.  WYMAN.  Gen.  Agent.    W.  P.  HARFORD.  Asi't  Gen.  Agent. 
PACinC  BRANCH.  San  Franciaco,  Gal. 
GEO.  C  BOARDMAN,  Gen.  Agt 

E.  C  MORRISON,  Aart.  Gea.  Agt 
INLAND  MARINE  DEPARTMENT. 

CHICAGO,  159  La  Salle  St.      NEW  YORK,  05  and  97  WOliam  St. 
BOSTON,  70  Kilby  St  PHILADELPHIA,  aal  Walnut  St! 


PHOENIX 


AuiiMCE  emniT,  vwmt,  if  mini 

(BSTAB|,I>MBP  1781) 

<g00.000.000 


LOSSES  PAID.  OVER 


■BAD  OPFICB  FOB  TBB  UMITBD  STATBa 

47  CEDAR  STREET.  NEW  YORK  CITY 

A.  a.  iKTiMO.  la.,  Louia  f.  BATAan         j  joimt 

eBCBBTAKT  FBBCIVAL  BBBBSFOBa  <       M AMAQBaa 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  YEARS 
GEO.  E.  KEENEY,  Preaideat  THOICAS  F.  LAWRENCE,  Secretvi 

1909  Policy  Contracts  are  Participating  and  Non-ParticipAting. 
Annual  or  Deferred  Dividends— Ratea  revised  and  made  lower, 
Values  based  upon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.        Address— 

Second  Vice-President.  Home  Office,  HARTFORD,  CONN. 


1S3B. 


l7So.oe#.ea 


TUB  1910. 

Pennsylvania  Fire  Insurance  Company 

OF  l^atLADBLPHin 

Caah  Capital 

Rdnsnraaee  and  aU  LkbiUties 

aurpioa  , , ^      J,a33,4a§.43 

Total  Jaaaanr  x,  19x0 «7>3JS.S<4.  t« 

R.  DALE  BBNSON,  Free.  W.  GARDNER  CROWBLL.  See 

JOHN  L.  THOMSON  Vte^P,-  HAMPTON  L.  WAmSJu^Xs^ 

WM.  J.  DAWSON.  Sec.  Agency  Dept 

INCORPORATED  tSfi. 

Berkshire  Life  Insurance  Compiay 


or  PiTTsncLs,  niiss. 

PeJflto!l1ui!~*  ^  ^  CoiiW«y  «•  trtjest  ta  the 


Hes- 


JA1CB8  W.  HULL.  PrciideBt. 
W.  D.  WYMAN.  Viea-PMs.  aad  T^eaaarer.         J.  IC  LBB,  Actaarj. 
THEO.  L.  ALLEN,  S^  ROBT.  H.  DAVENPORt,  Asat  Sac 

AffCBcks  in  all  the  rriadpai  cM«  ef  tht  UMM 


THE   LEADING   FIRE    COMPANY 
OF  THE     ■     WORLD 


[ofUverpool, 


England.] 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OP    PfflUADBLrPfflA. 

Oa  January  I,  1909.  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


THE  NATIONAL  LIFE,  U.  S.  A. 

Wilts  Goo<  Pro^Bcers  for  District  art  Geiieril  Ayts 
A  SPLENDID  CHANCE 

t«  grow  with  a  Western  Company  more  than  f«rty  years  eld, 
operating  in  thirty  States  and  Territories. 

WORK  FOR  YOURSELF! 
We  have  •  Special  ProposttiM  for  1910.  Why  not  write  us? 

CHICAGO'S  OLDBST  AND  STRONGEST  COMPANY 


Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chica|to. 


TTHB 


irC    INSURANCE  COMPANY 

or    SOSTON  MASftACHU»CTT» 


Good  Contracts  for  Good  Men. 

ROLAND  O.  LAMB,  President 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L  Crocker,  Secretary. 
WILUAM  N.  COMPTON,  QeMral  Atent,  St.  Paol  Balldtas.  New  Yerk 


jSjorth  British  &  Mercantile 

mSURANCB  COMPANY, 
OP  LONDON  AND  EDINBURGH. 


EUitsa>ii«h«€i  laoo. 


OPPICSx 

76  WiLUAM  Street, 

New  York  City. 


Hanover 


AfMldM 

la  aU  tb«  Principal  PtaoM 
iBtlMUaltadSUtM. 


Fire  Insurance  Compaav 


OF  NEW  YORK. 


Western  Assorance  Companj 

Hkas  Ofticb:  TORONTO,  CANADA. 

INCORP9KATBB  itfi. 
Hmm,  GEO.   A.   COX,   Pretideiit 

W.  R.  BROCK  sad  JOHN  HOSKIN,  K.  C.  LL.  D.,  Vi«e  Prciidaiti. 
W.  B.  MEIK&E,  GoMrta  IUmcw. 
Uwina  STATn  Statbmbiit,  Jamvabt*  1910. 

AMetf $t,t77,l08.87 

Surplttt  la  Uaited  StatM 898.S08.07 

THE  none  uft  insurance  cohphny 

or  AliCRICA.    Inc.  1599 


General  Agents  ond  District  Monogers 

who  can  prodoce  Ordinary  Business  can  secnre  "GROUND- 
FLOOR"  contracts  with  GUARANTEED  RENEWALS  and  an 
assignment  of  territory  limited  only  by  capacity  to  prodnoet 
AGENCY  ORGANIZATION  and  Business.  Send  for  Sample 
Policy.     //  IS  one  you  can  sell. 

New  BnslneMy  (l^AOOyOOOy  JanQary-Jnney  1910«. 

Address  QCO.  II.  NCTTLCSHIP,  Qencral  lianager 
executive  Offlces,  416-15-20  Walnut  St^  Philadelphia,  Pa. 

QUARANTEES— NO  ESTIMATES 

▲KB  ALL  POLICXBS  OF 

American  Central  Life  Insnrance  Co. 

INDIANAPOLIS,  INDIANA. 
INSURANCE  IN  PORCEt  $25,000,000.    ASSETS  $2,462,000 

High  Class  Salesmen  Wanted  in 

Tennessee.  Missouri,  Arkansas,  Alabanu,  Michigan,  Pennsylvania,, 
Ohio,  Indiana,  Illinois,  Texas,  Kansas,  Oklahoma  and  Kentucky 

A    NBW    F>L,AIN 

OF  COMPBNSATINO  SALESMEN 

Write  for  Information  Today 
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Cft^  Mmllt  Mvi&txmM : 


AN  INSURANCE  NEWSPAPER. 


ESTABLISHED    1899. 


Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  AUGUST  6,  1910. 


No.  6. 


Published  every  Saturday  by  the  Underwriter  Printing  and   Publithing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  Ths  Wkbklt  UNDxawBrrsK, 
S8  William  St./  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  Ths 
WXXXI.Y  UNDEKwarrsm. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Charles  A.  Jbnnbt,  L.  Alxxandbx  Mack, 

President  and  Treasurer.  Secretary. 


The  mayor  of  Paterson,  N.  J.,  having  heard  from  a 
committee  of  local  fire  insurance  agents  that  owing  to  the 
many  disastrous  fires  that  have  occurred  in  that  city  in 
the  past  six  months  they  are  fearful  that  the  companies 
doing  business  there  will  demand  an  increase  in  premium 
rates  unless  some  radical  change  takes  place  in  the  fire 
department,  proudly  replies  that  "the  club  which  the  com- 
panies are  now  holding  over  the  heads  of  our  taxpayers 
will  have  but  little  effect  on  this  administration."  It 
would  seem  that  the  best  way  to  deal  with  an  official  who 
has  so  little  concern  for  the  taxpayers  as  to  defy  the  insur- 
ance companies  would  be  to  advance  the  rates.  The  tax- 
payers will  take  care  of  him. 


Suits  to  test  the  right  of  States  to  interpose  in  the 
business  of  fire  insurance  companies  and  dictate  the  rates 
which  they  may  charge  to  indemnify  property  owners  in 
case  of  loss  by  fire  have  been  instituted  at  times  by  the 
companies,  and  one  such  suit  is  now  pending  in  Kansas. 
The  plaintiffs  are  obviously  at  a  disadvantage  in  this 
litigation,  in  view  of  the  indiscriminating  popular  senti- 
ment against  corporations,  to  which  politicians  pander, 
and  even  courts  are  sometimes — perhaps  unconsciously 
— sensitive.  We  do  not  recall  an  instance  in  which  a 
policyholder,  whose  right  to  make  a  contract  with  an 
insurer  is  invaded  by  the  State,  has  brought  a  test  suit. 
A  plenty  of  policyholders  can  be  found  who  are  wholly 
satisfied  with  the  agreements  they  have  with  their  com- 
panies, and  who  would  be  willing  to  ask  the  courts  to 
enforce  the  provision  of  the  Constitution  of  the  United 
States  that  "no  State  shall  pass  a  law  impairing  the  ob- 
ligation of  contracts."  In  the  opinion  of  one  of  our 
most  astute  underwriters  it  would  be  well  to  attack  State 
lawlessness  in  that  way. 


The  special  committee  of  the  New  York  Legislature 
appointed  to  investigate  charges  against  its  members  and 
the  insurance  business  organized  on  Tuesday  and  gave 
notice  of  the  first  public  hearing  for  August  30.  The  in- 
dications are  that  the  committee  will  occupy  its  time  at 
first  with  the  inquiry  into  legislative  "graft,"  and  there 
is  much  vociferous  protestation  by  committeemen  and 


chief  counsel  that  the  sifting  will  be  relentless,  and  no- 
body will  be  spared.  We  shall  watch  and  see.  In  its 
official  statement  of  its  arrangements  the  committee  an- 
nounces that  it  "will  welcome  *  *  information  con- 
cerning any  abuses  which  may  be  known  to  exist  in  in- 
dustrial life  insurance  and  fire,  casualty,  marine  and 
other  forms  of  insurance  than  ordinary  life,"  and  per- 
sons desiring  to  lodge  accusations  or  information  are 
invited  to  do  it  with  the  chief  counsel  and  the  members 
of  the  committee.  This  should  induce  a  plentiful  flood 
of  complaints  from  that  ever  existent  and  enduring 
moiety  of  the  community  which  thinks  that  rates  are  too 
high  or  adjustments  of  losses  not  liberal  enough  to  the 
insured.  These  we  have  with  us  always.  Fortimately 
for  the  insurance  interests,  we  believe,  and  for  the  inter- 
est of  fair  dealing  therefore,  the  insurance  part  of  the 
investigation  has  been  entrusted  to  Mr.  Alfred  Hurrell, 
who  has  been  loaned  to  the  committee  by  the  State  In- 
surance Department.  Mr.  Hurrell  is  a  clear  thinking 
lawyer,  and  in  his  official  relations  with  insurance  has' 
been  conservative  and  unprejudiced.  There  is  reason  to 
be  confident  that  he  will  not  depart  from  his  record  in 
conducting  the  examination  of  the  insurance  business. 


State  taxation  of  insurance  is  onerous  enough  in  most 
instances,  but  when  municipalities  add  to  the  burden 
there  is  cause  for  special  protest.  Virginia  is  one  of  the 
States  guilty  of  the  evil  practice,  and  the  effort,  there- 
fore, of  Insurance  Commissioner  Button  to  induce  its 
abrogation  by  the  commission  appointed  by  the  Legisla- 
ture to  formulate  a  new  system  of  taxation  for  the  State 
calls  for  commendation.  Toward  the  purpose  he  has 
in  view  he  has  asked  insurance  companies  transacting 
business  in  Virginia  to  furnish  him  with  itemized  state- 
ments of  all  taxes  paid  by  them,  both  to  the  State  and 
the  cities  which  exact  them.  The  recent  scandalous  per- 
formance of  the  local  authorities  at  Newport  News  must 
have  impressed  the  commissioner  with  the  need  of  some 
action  that  will  prevent  the  bringing  of  such  discredit 
on  the  Old  Dominion  in  the  future.  The  economic  law 
that  the  consumer  pays  the  tax  is  inexorable.  Retaliat- 
ing by  arresting  the  underwriters  who  add  the  mtmicipal 
exaction  to  the  premium  will  not  annul  that  law.  The 
insurance  companies  fully  appreciate  the  service  of  those 
insurance  commissioners  who  are  interesting  themselves 
in  lightening  the  load  of  taxation  laid  by  governments  on 
the  insurance  business.  Of  this  President  George  F. 
Seward's  Monthly  Bulletin  fitly  says : 

High  commendation  must  be  accredited  those  insurance  officials  who 
take  this  coursgeous  stand,  for  the  fact  must  never  be  lost  sight  of  that 
they  are  largely  dependent,  in  one  way  or  another,  for  their  official  lives 
upon  the  law  making  authority  of  their  States,  which  seems  in  most  in- 
stances bent  upon  laying  taxes  where  there  is  much  money  easily  collected, 
and  with  but  very  little  reference  to  the  great  economic  principles  and 
equities  that  should  govern  taxation. 
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facte  an&  Opinions. 


The  committee  of  investigation  appointed  by  the  New  Yoric 
Legislature  to  inquire  into  corrupt  practices  in  that  body  and 
concerning  alleged  abuses  in  the  business  of  insurance  com- 
panies other  than  ordinary  life  met  at  the  Murray  Hill  Hotel 
on  Tuesday  and  organized  for  work.  Chairman  Merritt  pre- 
siding. All  the  members  of  the  committee  were  present  ex- 
cept Senator  Brough,  who  is  in  Europe.  The  principal  busi- 
ness accomplished  at  the  meeting  was  the  selection  of  Alfred 
Hurrell  as  assistant  counsel  to  the  committee  and  Prof.  Albert 
W.  Whitney  as  actuary  for  the  insurance  part  of  the  inves- 
tigation. Mr.  Hurrell  is  the  counsel  for  the  New  York  Stote 
Insurance  Department,  and  has  been  given  leave  of  absence 
by  Superintendent  Hotchldss  until  the  middle  of  January 
next  Professor  Whitney  has  occupied  the  chair  of  mathe- 
matics and  insurance  at  the  University  of  California,  and  was 
selected  principally  because  he  has  never  been  associated 
officially  with  the  companies  which  will  come  under  exam- 
ination. It  was  decided  to  set  the  time  of  the  first  public 
hearing  of  evidence  for  Tuesday,  Aug;ust  30,  at  the  aldcrmanic 
chamber  at  the  City  Hall,  New  York.  The  following  official 
notice  thereof  was  issued: 

The  ooiamittee  invites  the  co^pentiofi  of  all  dtizens  in  aariidng  in  the 
progress  of  iU  worl^  sad  to  thist  end  will  wekome  any  charges  relatire  to 
cormpt  practices  of  ptiblic  officials,  and  information  concerning  any  abuses 
which  may  be  known  to  exist  in  industrial  life  insurance  and  fire,  casualty, 
marine  and  other  forms  of  insurance  than  ordinary  life.  All  persons  de- 
siring to  lodge  charges,  complaints^  and  infbnnation  as  to  cormpt  practices 
or  the  other  matters  referred  to  may  do.  so  with  the  counsel  to  the  com- 
mittee, the  Hon.  M.  Linn  Bruce^  s$  Liberty  street.  New  York,  or  with  the 
chairman  of  the  committee  at  the  Murray  Hill  Botel,  New  York,  or  at 
Polsdaaw  St  Lawrence  County,  N.  Y.  Any  member  of  the  committee  will 
also  receive  and  report  any  matter  filed  with  ham. 
It  is  expected  that  the  first  work  of  the  investigating  committee 
will  be  upon  the  ''graft"  charges.  This  may  occupy  several 
weeks.  A  large  amount  of  evidence  is  said  to  have  accumu- 
lated, a  part  of  it  being  in  the  books  of  the  defunct  broker- 
age firm  of  Ellingwood  &  Cunningham,  whose  connection 
with  presumably  corrupt  legislators  was  discovered  by  In- 
surance Superintendent  Hotchkiss  in  his  investigation  pro- 
ceedings last  spring.  The  books  are  in  a  New  Jersey  bam, 
watched  by  New  York  detectives. 


The  tttoatUm  in  Texai  continues  to  be  peculiar,  the  Gov- 
ernor having  communicated  to  the  Senate  the  announcement 
of  his  ad  interim  appointment  of  William  E.  Hawkins  as  In- 
surance Commissioner  without  recommending  his  confirma- 
tion, and  subsequently  sending  in  the  nomination  of  Fred  C. 
Von  Rosenberg,  of  Austin,  to  be  his  successor.  It  is  reported 
from  Austin  that  a  majority  of  the  Senate  favors  Mr.  Haw- 
kins, but  it  is  doubtful  if  he  could  secure  the  two-thirds  vote 
necessary  for  confirmation.  He  made  a  two  hours'  address 
to  the  Senate  on  July  28  in  defense  of  his  antagonism  to  the 
Governor,  whom  he  denounced  for  trying  to  "hound  him" 
from  office,  an  address  which  the  Austin  Statesman  pro- 
nounced "able  and  masterful."  He  was  very  much  applauded. 
"Within  three  weeks,"  he  said  in  his  conclusion,  "the  State 
Fire  Rating  Board  will  have  the  entire  situation  thoroughly 
in  hand,  whatever  action  in  the  matter  this  special  session 
may  take."  There  are  now  three  bills  before  the  Legislature 
to  regulate  the  fire  insurance  business,  one  by  Mr.  Hudspeth 
in  the  Senate  which  continues  the  State  Rating  Board  under 
amended  conditions;  one  in  the  House  by  Mr.  Baker,  which 
is  substantially  the  same  but  does  not  include  the  provision 
excluding  companies  which  withdraw  or  threaten  to  withdraw 
from  the  State,  and  one  by  Mr.  Terrell,  which  also  has  a 
rating  board  provision.  These  bills  are  being  considered  in 
committee,  and  two  hearings  have  been  given  on  the  Huds- 


peth bill,  at  which  both  complainants  and  underwriters  ap- 
peared. Nineteen  of  the  larger  fire  insurance  companies  have 
filed  suits  in  the  State  Court  at  Austin  asking  that  the  rate 
reduction  order  made  by  the  State  Rating  Board  June  28  be 
annulled  and  vacated  and  the  former  rates  reinstated.  The 
plaintiffs  state  that  the  orders  were  unreasonable,  oppressive 
and  confiscatory  and  inadequate  to  compensate  the  companies 
for  the  hazards  assumed. 


The  resignation  of  Charles  W.  Fletcher  as  Deputy  Insur- 
ance Commissioner  of  Massachuetts  has  been  handed  in,  and 
on  September  i  he  will  relinquish  his  duties  in  the  insurance 
department  of  that  State  to  become  the  comptroller  and 
assistant  treasurer  of  the  Massachusetts  Bonding  and  Insur- 
ance Company  of  Boston.  Mr.  Fletcher  has  been  one  of  the 
most  active  and  efficient  of  public  officials  and  has  been 
prominent  in  service  at  the  meetings  of  the  National  Con- 
vention of  Insurance  Commissioners.  The  following  allusions 
to  the  career  of  Mr.  Fletcher  appear  in  the  Standard  of  last 
week: 

Charles  W.  Fletcher  comes  of  good  old  BIsine  stock,  hsTing  been  horn 
snd  hsWnff  passed  his  boyhood  on  a  farm  in  Somerset  Countr.  Qe  received 
his  education  in  the  poblic  schools,  business  ctrflege  and  the  Maine  Wesleyan 
Seminary.  He  taught  school  for  a  time,  and  later  served  as  bookkeeper 
and  specisl  accountant  in  the  treasurer's  department  of  the  Maine  State 
Hospital.  Kngsging  in  the  insurance  busfaiess  he  became  connected  with  a 
prominent  general  agency,  with  which  he  obtained  a  good  worldly  knowledge 
of  the  business  detail  of  rarious  kinds  of  insurance.  In  18S9  he  was 
offered  and  accepted  a  clerical  poaitioa  with  the  then  newly  otgaalsed 
Maine  Insurance  Department,  and  was  for  some  time  the  only  employee 
beside  the  commissioner.  So  thorough  was  his  work  in  systenwtlsinf 
record  files  and  other  details  that  when  the  office  of  deputy  cwnwissioner 
was  created  in  1895  he  received  the  appointment.  Hia  service  as  deputy 
and  on  important  committeea  of  the  Natiooal  Insurance  CommJisioners* 
Convention  earned  the  respect  of  the  officials  of  leading  State%  and  when 
the  position  of  esaodner  was  vacated  in  the  Massachusetts  department,  Mr. 
Fletcher  was  Commissioner  Cutting's  candidate,  and  was  duly  appointed. 
When,  following  Mr.  Cutting's  death  in  1907,  Prank  H.  Hardison  was 
made  commissioner,  Mr.  Fletcher  was  advanced  to  the  deputy  commissioner- 
ship,  in  which  capacity  he  has  done  his  full  share  in  maintaining  the  Msbss 
chusetts  Insurance  Department  as  one  of  the  most  efficient  of  its  class  in 
the  business. 

The  Insurance  Commissioner  has  appointed  Lemuel  G.  Hodg- 
kins  Deputy  Commissioner  to  succeed  Mr.  Fletcher.  Mr. 
Hodgkins  has  been  the  chief  examiner  of  the  department  for 
some  years.  His  place  will  be  filled  by  Harry  L.  Fletcher, 
who  has  been  connected  with  the  examination  work. 


The  8is«  of  th«  Britiih  insurance  busineM  was  set  forth 
recently  in  a  paper  read  by  S.  Stanley  Brown,  president  of  the 
Insurance  Institute  of  Great  Britain  and  Ireland,  in  which 
he  gave  these  interesting  particulars: 

z.  There  are  at  present  incorporated  under  the  laws  of  the  United 
Kingdom  at  least  470  insurance  companies.  These  companies  transact  their 
business  not  only  at  their  registered  offices,  but  also  at  branch  offices  estsb- 
lished  in  the  United  Kingdom,  in  the  colonies^  and  in  foreign  countries. 
It  is  computed  that  in  the  United  Kingdom,  the  colonies  and  in  foreign 
countries  there  are  1,900  registered  and  branch  offices  so  established,  and 
that  the  number  of  persons  employed  in  registered  and  branch  offices  is 
25,000  or  thereabouts,  a.  The  capital  of  the  470  companies  is  set  out  in 
the  following  statement:  Total  authorised  capital  exceeds  xaj  millions 
sterling.  Total  subscribed  capital  exceeds  94  millions  sterling.  Total 
paid-up  capital  exceeds  so  millions  sterling;  3.  It  is  impossible  to  set  out 
full  particulars  of  the  business  of  all  the  companies^  many  of  the  smaller 
being  very  limited  by  locality,  range  and  objects,  but  an  examination  of 
the  more  important  companies  furnishes  the  following  finsncisl  results: 
Of  s8o  companies  so  examined,  the  aggregate  total  income  exceeds  Ss  mil- 
lions sterling.  The  aggregate  total  reserves  exceed  400  millions  sterling. 
But  insurance  is  not  only  of  actual  importance,  but  of  importance  in  rela- 
tion to  other  undertakings.  I  cannot  compare  it  with  the  cotton,  iron  or 
steel  industries,  nor  with  banking  enterprise,  but  we  are  able  to  compare 
it  in  a  aense  with  the  shipping  industry  of  this  country,  because  we  can  use 
the  estimate  of  the  late  Sir  Robert  Giffen  to  the  effect  that  the  purchasing 
power  of  the  shipping  industry  was  about  £100,000,000  per  annum.  Now 
that,  gentlemen,  I  take  to  be  about  the  amount  of  the  premium  income  of 
all  the  insurance  companies  per  annum. 
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The  Pennsylvania  corporations  which  are  acting  as  insur- 
ance agents  will  receive  a  sting  from  the  following  opinion 
of  Assistant  Deputy  Attorney  General  William  M.  Hargest» 
of  that  State,  addressed  to  the  Insurance  Commissioner,  to 
the  effect  that  corporations  cannot  solicit  insurance: 

Dkax  SxK~Your  letter  addressed  to  the  Attorney  General,  asking  to  be 
advised  as  to  whether  an  agent's  license  can  be  issued  to  a  corporation  to 
do  the  business  of  insurance  agent,  was  duly  received.  I  understand  that 
there  have  been  recently  incorporated  companies  to  do,  among  other  things, 
the  business  of  insurance  agents,  and  to  solicit  insurance  risks,  and  that 
heretofore  your  department  has  not  issued  certificates  as  agents  to  any  but 
individuals.  Section  11  of  the  Act  of  April  4,  1873  (P.  L.  20)  provides: 
"Companies  to  which  certificates  of  authority  are  issued,  as  provided  in 
the  preceding  section,  shall  from  time  to  time  certify  to  the  commisaoner 
the  names  of  the  agents  appointed  by  them  to  solicit  risks  in  this  State, 
and  no  such  agent  shall  transact  business  until  he  has  procured  from  the 
commissioner  a  certificate  showing  that  the  company  has  complied  with  the 
requirements  of  this  act,  and  that  the  person  named  in  said  certificate  has 
been  duly  appointed  its  agents."  This  language  does  not  include  or  con- 
template a  corporation  as  an  insurance  agent.  The  question  must  be  treated 
on  the  assumption  that  a  corporation  chartered  to  do  the  business  of  an 
instirance  agent  is  properly  incorporated  within  the  "any  lawful  business" 
clause  of  the  act  of  July  9,  1901  (P.  L.  624).  Statutes  in  which  the 
word  "person**  is  used  are  often  construed  to  include  corporations,  but  are 
not  always  so  construed.  When  the  act  of  1875  was  passed,  corporations 
could  not  have  been  contemplated  as  insurance  agents,  because  there  was 
no  authority  to  incorporate  a  company  to  transact  such  business.  More- 
over, the  act  not  only  uses  the  word  "person"  but  also  the  personal 
pronoun  "he,**  and  I  am,  therefore,  of  opinion  that  a  license  ought  not 
to  be  issued  to  a  corporation  as  an  insurance  agent 


The  Texas  Association  of  Local  Fire  Insurange  Agents 

has  adopted  a  resolution  favoring  the  retention  of  the  fire 
rating  law  on  the  statute  books  on  the  ground  that  it  has 
lowered  the  cost  of  insurance  to  a  large  majority  of  the 
people  of  Texas  and  is  believed  to  be  capable  of  reducing 
the  rate  on  more  than  90  per  cent,  of  all  the  insurable  risks 
in  the  State.  In  a  circular  to  the  agents  of  the  State  the 
officers  of  the  association  say: 

As  to  the  action  of  some  of  the  companies  in  temporarily  declining  to 
write  business  at  the  reduced  rates,  it  is  believed  that  such  declinations  will 
be  withdrawn  in  a  short  time,  or  as  soon  as  those  companies  have  had 
time  to  canvass  the  situation  and  assure  themselves  of  the  adequacy  of 
the  new  rates.  Believing  the  law  to  be  a  good  one  in  spirit  and  ultimate 
operation,  and  that  it  cannot  fail  to  prove  of  great  benefit  to  the  large  ma- 
jority of  insurers  in  our  State  as  well  as  the  local  agents,  you  are  respect- 
fully urged  to  do  everything  in  your  power  to  properly  explain  the  situation 
to  your  senator  and  representatives  in  order  that  they  may  give  the  matter 
intelligent  consideration,  to  the  end  that  State  control  of  fire  insurance 
rates  shall  at  least  be  retained.  It  would  be  exceedingly  dangerous,  under 
present  conditions,  to  repeal  the  law  and  leave  nothing  in  its  place.  The 
companies  are  in  possession  of  a  full  inspection  of  the  entire  State,  have 
their  schedules  of  risks  worked  out,  and  if  State  control  is  withdrawn  they 
will  be  in  position  to  enforce  any  rates  they  see  fit.  It  would  be  well  for 
you  to  secure  signed  statements  or  petitions  from  your  customers  who 
have  been  benefited  by  the  law  and  file  with  your  members  of  the  Legisla- 
ture; also  take  such  other  action  as  you  consider  proper. 


A  statement  has  appeared  in  some  publications  to  the 
effect  that  the  Provident  Savings  Life  has,  through  its  health 
bureau,  examined  38  per  cent,  of  its  policyholders  and  found 
40  per  cent,  of  them  impaired.  We  are  informed  by  the 
company  that  this  statement  is  incorrect  and  that  the  facts 
are  as  follows: 

Of  those  who  applied  during  the  first  eight  months  for  the  health  bureau 
examination,  62  per  cent,  were  found  in  good  health,  and  38  per  cent,  were 
found  with  various  forms  of  impairment;  some  of  them  not  immediately 
dangerous,  but  all  of  them  important,  because  they  would  have  led  to 
serious  consequences  if  not  discovered  and  checked  in  time.  The  large  pro- 
portion of  reported  impairments  was  to  an  extent  due  to  the  fact  that 
many  of  those  who  applied  realized  that  they  were  ailing  and  wanted  to 
know  the  truth.  But  the  important  fact  disclosed  by  these  examinations, 
and  the  one  that  fully  justifies  this  plan  of  assisting  in  the  conservation  of 
the  health  of  policyholders,  was  that  40  per  cent,  of  those  found  impaired 
were  unaware  of  any  trouble.  The  knowledge  gained  by  these  medical 
examinations  has  enabled  many  of  these  people  to  avoid  needless  sufTering 
and  premature  death.  We  simply  informed  them  of  their  physical  condition 
and  the  law  of  self  preservation — the  desire  to  live — did  the  rest. 


Fire  insurance  companies  are  in  receipt  of  a  letter  from 
the  Phinney  Agency  at  Merrill,  Wis.,  giving  them  an  op- 
portunity to  contribute  to  the  expenses  incurred  in  checking 
forest  fires.  The  agency  had  the  insurance  on  the  Bundy 
Lumber  Company,  at  Bundy,  Wis.  After  the  destruction  of 
the  town  of  Heineman  by  forest  fires  the  agent  went  to 
Bundy  and  found  the  lumber  plant  in  the  path  of  a  severe 
fire.  Under  his  direction  additional  hose  was  purchased  and 
forty  men  worked  day  and  night  for  forty-eight  hours  wet- 
ting down  the  surrounding  property,  and  finally  succeeded 
in  saving  the  plant.  The  agent  guaranteed  the  expense  of 
labor  in  order  to  have  the  work  undertaken  and  has  a  bill 
for  $300.  He  admits  that  he  has  no  claim  on  the  companies 
for  this,  and  says  that  he  will  pay  it  if  they  do  not,  but  he 
states  the  circumstances  and  allows  them  to  take  what  action 
they  choose.  Fifteen  companies  were  interested  in  the 
risk. 


In  introducing  an  account  of  the  annual  meeting  of  the 
Association  of  Agents  of  the  Nortiiwestem  Mutual  Life  in- 
surance company  the  company's  paper,  Field  Notes,  says: 

The  largest  and  most  successful  meeting  of  the  Association  of  Agents  of 
the  Northwestern  Mutual  Life  insurance  company  was  held  on  the  19th 
and  aoth  of  July.  The  attendance  was  very  much  like  an  avalanche,  for 
while  aao  members  were  registered  in  i909f  the  register  showed  306  names 
this  year.  The  sesnons  were  held  in  the  pavilion  on  the  roof  of  the  home 
office,  a. meeting  place  saturated  with  memories  to  those  of  the  older  mem- 
bers who  have  attended  notable  meetings  in  past  years.  In  accordance  with 
the  popular  idea  of  the  theory  of  probabilities  the  penny  came  down  tails 
and  the  weather  was  delightfully  cool.  The  program  was  carried  out  with- 
out  a  hitch,  and  the  papers  and  addresses  were  all  carefully  thought  out 
and  eflFective.  Purely  competitive  details  were  in  the  background,  the  meet- 
ings being  characterized  by  a  strong  tendency  to  appreciate  the  future  of 
the  business,  its  opportunities,  its  ideals  and  the  trend  of  present  progress. 
The  agent  who  attends  these  meetings  carries  back  and  transmits  to  his 
policyholders  and  his  prospects  a  better  conception  of  what  this  great  or- 
ganization stands  for,  and  no  agency  expense  of  the  company  could  be 
better  justified  than  that  pertaining  to  these  meetings. 


Loss  conditions  in  the  West  are  reported  as  severe.  Forest 
fires  continue  to  rage,  with  no  signs  of  rain  to  aid  in  the 
efforts  to  fight  them.  The  effect  upon  lumber  losses  is  con- 
sequently severe.  Business  depression  is  believed  to  be  the 
cause  of  an  increased  moral  hazard  affecting  other  classes 
of  insured  property.  The  July  losses  in  Chicago  have  been 
the  heaviest  the  month  has  known  for  some  time.  Up  to 
August  I,  1,400  alarms  had  been  turned  in,  while  600  is  the 
monthly  average.  There  were  164  alarms  on  the  Fourth  of 
July  alone.  It  is  estimated  that  the  insurance  losses  for  the 
month  will  be  considerably  over  $1,000,000.  The  Griess- 
Pfleger  tannery  and  the  Northwestern  Malt  Company  fires 
alone  cost  the  companies  $500,000.  The  losses  last  July 
were  $222,326. 


A  letter  received  by  an  agent  of  a  German  life  insurance 
company  from  a  bereaved  husband,  whose  wife  had  just  died, 
is  printed  in  Business,  of  Manchester,  and  runs  thus: 

Greatly  shocked,  I  beg  to  inform  you  that  my  very  dear  wife,  Anna 
Maria  Louise  L.,  who  was  insured  in  your  company  for  marks  3,000,  is 
dead,  leaving  me  in  the  deepest  despair  behind.  That  happened  this  morji- 
ing   about    7   o'clock.     I   entreat   you   to   send   me   as   soon   as   possible   the 

amount  of  insurance.     The  number  of  the  policy  is  ,  which  you  will 

no  doubt  find  in  your  books.  She  was  a  true  wife  and  an  admirable 
mother.  In  order  to  enable  you  to  attend  to  the  formalities  as  quickly  as 
possible,  I  am  enclosing  herewith  the  certificate  of  death.  She  has  suffered 
much,  which  made  my  torture  still  more  unbearable.  I  trust  that  you  will 
grant  me  some  consolation  by  sending  the  money  as  quickly  as  possible,  in 
return  for  which  I  promise  to  insure  my  second  wife  with  you  for  marks 
6,000.  The  conviction  that  you  will  grant  me  the  above  consolation  makes 
it  easier  for  me  to  bear  the  terrible  trial  which  has  afflicted  me. 


Texas  is  suffering  from  a  plague  of  charbon.  a  malignant 
disease  affecting  cattle,  sheep  and  other  animals,  and  practi- 
cally all  the  live  stock  companies  doing  business  there  have 
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cancelled  out  of  the  affected  districts.  One  company  which 
solicited  business  in  Orange  County  on  the  statement  that 
it  never  cancelled  a  policy  because  of  a  plague  has  ordered 
cancellation  of  all  its  policies  and  has  mailed  checks  to  policy- 
holders for  the  unearned  premiums,  less  the  commission  of 
the  local  agent,  instructing  the  policyholders  to  collect  this, 
if  possible,  from  the  local  agents.  The  local  agents  have 
refused  to  refund,  have  secured  a  written  legal  opinion  that 
the  company  cannot  legally  cancel  its  policies  until  the  full 
amount  of  the  unearned  premium  is  tendered,  and  are  advising 
policyholders  to  retain  their  insurance  and  return  the  checks. 


It  is  understood  that  E.  F.  Kohnke,  a  member  of  the  New 
Orleans  Board  of  Trade,  and  favored  by  the  board  for  the  po- 
sition, will  be  one  of  the  three  commissioners  under  the  new 
LfOuisiaiui  fire  insurance  rating  law.  He  is  a  member  of  the 
State  Board  of  Arbitration  of  Labor  Disputes,  and  is  re- 
garded as  a  conservative  man.  Wade  H.  Bynum,  of  Baton 
Rouge,  formerly  of  the  insurance  firm  of  Bird  &  Bynum,  has 
declined  the  other  commissionership.  The  law  requires  the 
State  fire  marshal  to  be  the  third  commissioner.  B.  B.  Sulli- 
van is  the  man.  He  is  an  ex-member  of  the  Board  of  Fire 
Commissioners  of  New  Orleans.  The  rating  law  does  not 
take  effect  until  March  i,  191 1. 


A  new  general  agency,  to  be  known  as  Lockwood  Brothers 
&  Ward,  has  made  its  appearance  in  New  York.  The  firm 
is  an  amalgamation  of  Lockwood  Brothers,  Lester  C.  and 
Arthur  H.  Lockwood,  with  W.  B.  Ward,  of  Ward  &  Craw- 
ford. The  new  firm  will  represent  the  German  of  Pittsburgh 
and  the  Ben  Franklin  of  Pittsburgh,  heretofore  represented 
by  Ward  &  Crawford.  The  general  agency  will  be  located 
at  100  William  street  and  the  local  agency  at  80  William 
street,  where  Lockwood  Brothers  will  continue  to  operate 
their  general  agency  for  the  Concordia  of  Milwaukee.  Lock- 
wood  Brothers  have  been  appointed  Brooklyn  agents  of  the 
German  of  Pittsburgh. 


The  death  of  Insurance  Siq^erintendent  Drake,  of  the  Dis- 
trict of  Columbia,  has  called  forth  the  following  tribute  from 
the  local  insurance  organ: 

In  the  opinion  of  Views,  hit  untimely  death  from  nervous  breakdown  is 
made  all  the  more  lamentable  because  it  was  undoubtedly  occasioned  by 
overwork,  and  by  irritation  over  his  handicap  to  bring  the  business  affairs 
of  his  department  up  to  date.  In  fact  he  so  seriously  and  laboriously  en- 
gaged in  the  task  of  creating  a  model  insurance  department  that  he  refused 
to  heed  the  repeated  friendly  admonition  of  the  editor  of  Views  that  he 
was  overtaxing  his  physical  powers,  and  that  Grim  Nature  would  exact 
her  penalties.  His  strict  integrity,  lovable  and  chariUble  disposition,  loyalty 
in  his  friendships,  and  the  valuable  services  he  rendered  in  the  upbuilding 
of  his  department,  constitute  the  best  monument  to  his  memory. 


Over-insurance  of  property  has  caused  several  cases  of 
fraud,  brought  to  the  notice  of  Insurance  Commissioner 
Hartigan,  of  Minnesota,  and  he  has  issued  a  warning  against 
it,  in  which  he  says: 

Insurance  in  excess  of  value  is  a  fraud  on  the  honest  owner  of  property, 
and  one  of  the  strongest  incentives  to  the  dishonest  to  commit  arson.  The 
law  of  this  State  requires  that  all  structures  shall  be  examined  and  the 
insurable  value  fixed  by  the  insurer  or  his  agent.  A  compliance  with  this 
requirement  will  prevent  over-insurance  of  buildings.  An  equal  degree  of 
care  should  be  exercised  in  writing  insurance  on  stocks  or  contents.  The 
licenses  of  agents  writing  insurance  that  is  clearly  excessive  will  be  can- 
celled. 

A  compromise  has  been  effected  in  the  $200,000  damage 
suit  of  Leiberman,  Loveman  &  O'Brien  against  the  Louisville 
&  Nashville  Railroad  Company,  and  the  case  dismissed  from 
the  Circuit  Court.  The  basis  of  the  compromise  is  said  to 
be  $45,000.  The  immense  lumber  plant  of  the  plaintiff  was 
destroyed  by  fire  on  September  26,  1904.  It  was  alleged  that 
the  blaze  was  caused  by  sparks  from  a  locomotive  of  the  de- 


fendant. The  insurance  companies  joined  with  the  lumber 
company  in  the  damage  suit,  but  the  trial  judge  ruled  that  the 
latter  was  the  sole  party  to  bring  action. 


Vancouver,  B.  C,  is  to  have  a  new  life  insurance  company, 
to  be  known  as  the  British  Columbia  Life.  It  is  authorized 
to  have  a  capital  of  $1,000,000.  Of  this  amount  $350,000  has 
already  been  subscribed.  The  par  value  of  shares  is  $100, 
which  will  be  sold  at  $125,  on  which  $35  per  share  will  be 
paid  up.  The  officers  are  as  follows:  President,  Jonathan 
Rogers;  vice  presidents,  Richard  Hall  and  J.  J.  Baufield; 
manager  and  secretary,  F.  W.  Law;  treasurer,  C.  E.  Sampson. 
The  actuarial  work  of  the  company  has  been  done  by  Miles 
M.  Dawson. 


An  odd  case  of  attempted  twisting  is  reported  as  having 
occurred  in  Boston.  For  true  nerve  it  excites  our  admira- 
tion. A  New  York  city  company  recently  received  a  letter 
from  a  Boston  general  agent  of  another  company  asking 
the  amount  of  the  surrender  value  of  a  certain  policy  of  the 
New  York  city  company  held  by  a  resident  of  Boston.  The 
agent  even  went  further  and  asked  that  the  information  be 
sent  to  him  direct,  evidently  so  that  Mr.  Policyholder  would 
not  know  about  it  until  Mr.  Agent  confronted  him  with 
data  to  prove  the  desirability  of  a  change. 


A  local  agent  of  Woodbine,  la.,  has  a  plan  for  retaining 
control  of  his  expirations.  He  has  a  fireproof  vault  and 
whenever  a  policy  is  issued  suggests  to  his  customer  that 
it  be  left  with  him  for  safe  keeping,  without  charge,  in  this 
vault.  He  gives  the  customer  a  receipt  for  the  policy  which 
does  not  give  any  dates,  so  that  his  expirations  are  protected. 
The  receipt  is  a  large  card,  and  also  contains  a  digest  of 
the  Iowa  insurance  laws,  instructions  to  the  policyholder  in 
case  of  loss,  and  other  appropriate  information. 


A  bill  has  been  prepared  by  State  Senator  Travis  for 
introduction  in  the  next  Kansas  Legislature  transferring  the 
control  of  the  State  rating  law  from  the  Superintendent  of  In- 
surance to  a  non-partisan  commission  of  three  men,  each  of 
whom  must  have  had  at  least  ten  years'  practical  experience 
in  fire  insurance.  He  is  a  friend  of  the  State  rating  law,  but 
holds  that  its  power  is  too  great  to  be  fixed  in  a  single  elec- 
tive ofiicial  who  is  frequently  without  previous  experience  in 
insurance. 


The  Home  Life  insurance  company  of  Oklahoma  City  an- 
nounces the  following  ofiicers:  N.  L.  Linebaugh,  D.  D., 
president;  John  N.  Shepler,  vice  president;  H.  W.  Stover, 
vice  president;  J.  C.  Skeen,  vice  president;  F.  M.  Frey,  sec- 
retary-treasurer; W.  I.  Gilbert,  general  counsel.  John  F. 
Roche,  of  New  York,  has  been  retained  as  actuary  and  will 
take  up  his  duties  in  a  few  weeks.  The  company  is  to  have 
$100,000  capital  and  $50,000  surplus. 


The  Texas  Insurance  Department  has  called  upon  the 
Limiber  and  Adirondack  Fire  insurance  companies  of  New 
York  for  a  statement,  under  oath,  showing  the  analysis  of 
each  and  every  specific  rate  at  which  they  have  written 
insurance  in  that  State  since  December  31  last,  under  the 
special  basis  schedules  filed  by  them  and  differing  from  the 
schedules  of  other  fire  companies. 


On  August  22  a  special  meeting  of  the  stockholders  of  the 
Continental  insurance  company  of  New  York  will  be  held  for 
the  purpose  of  considering  the  question  of  amending  its  char- 
ter  upon   reincorporation   under  the   insurance   law  of   New 
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Y6rk  State,  and  the  adoption  thereunder  of  a  new  charter 
broadened  to  take  all  of  the  privileges  at  present  allowed  by 
the  insurance  law. 


The  Illinois  Insurance  Department  is  now  acting  under 
the  new  law  which  went  into  effect  July  i  permitting  it  to 
take  charge  of  assessment  companies  which  are  insolvent 
or  are  more  than  three  months  behind  in  the  payment  of 
death  claims.  The  bill  to  dissolve  the  Ancient  Order  of 
Shepherds  is  the  first  action  taken  under  this  law. 


The  public  is  warned  by  the  West  Virginia  Insurance 
Department  that  the  International  Securities  Company  of 
Wheeling,  which  is  promoting  the  organization  of  the  Citizens 
National  Life  of  Wheeling,  is  not  authorized  to  do  business 
in  West  Virginia,  nor  is  the  Citizens  National  Life  so  licensed. 
The  Securities  Company  is  domiciled  in  Maine. 


On  account  of  financial  stringency  the  Cincinnati  Life 
Underwriters'  Club  has  withdrawn  its  invitation  to  the  Na- 
tional Association  of  Life  Underwriters  to  meet  in  Cin- 
cinnati in  191 1.  The  club  is  still  in  its  infancy,  but  upon 
attaining  its  majority  hopes  to  extend  the  invitation  again. 


A  hearing  was  given  by  the  Attorney  General  of  Texas  on 
Friday  in  the  matter  of  the  exclusion  of  the  Fidelity-Phenix 
insurance  company  from  the  State  on  account  of  the  law 
prohibiting  mergers  of  companies.  Second  Vice  President 
Rumsey  appeared  on  behalf  of  the  company. 


The  executive  committee  of  the  Fire  Underwriters'  Associa- 
tion of  New  York  has  appointed  sub-committees  on  condi- 
tions in  Boston,  New  York,  Philadelphia,  Pittsburgh  and  Bal- 
timore, with  instructions  to  report  at  the  next  meeting  of  the 
executive  committee  early  in  the  autumn. 


Fire  insurance  losses  in  V^nnipeg  have  been  very  heavy 
in  spite  of  the  installation  of  the  high  pressure  water  system. 
The  losses  in  1908  were  $500,000,  but  for  the  first  half  of 
1909  they  were  $500,000,  and  for  the  first  six  months  of  this 
year  were  $700,000. 


The  license  of  tbe  Bankers  Co-operative  Life  insurance 
company  of  Denton,  Tex.,  has  been  cancelled  by  Commis- 
sioner Hawkins,  for  failure  to  write  the  required  $200,000 
of  business  within  six  months  of  the  time  of  filing  articles 
of  incorporation. 


The  St  Louis  life  insurance  companies  report  business 
written  during  fhe  first  six  months  of  1910  as  follows: 
Missouri  State  Life.  $7,368,885;  International  Life,  $5,258,000; 
St.  Louis  National,  $508,000;  German  Mutual,  $379,000. 


A  petition  to  the  Chancery  Court,  England,  by  the  London 
and  Lancashire  Life  to  be  allowed  to  do  fire,  accident  and 
other  kinds  of  insurance  business,  exclusive  of  marine  busi- 
ness, has  been  granted  by  the  court. 


Forty  companies  are  now  ignoring  the  stamping  office  at 
Covington,  Ky.,  and  a  meeting  of  local  agents  has  asked  the 
governing  committee  to  send  a  special  committee  to  investi- 
gate the  situation. 


Farm  losses  in  the  West  are  reported  as  very  heavy,  largely 
due  to  the  dry  weather.  It  is  feared  that  an  increased  moral 
hazard  will  develop  in  the  sections  where  the  crops  threaten 
to  be  poor. 


The  annual  address  at  the  annual  meeting  of  the  Fire 
Underwriters'  Association  of  Ae  Northwest  in  October  will 
be  delivered  by  Insurance  Commissioner  James  V.  Barry,  of 
Michigan. 


The  Swiss  reinsurance  company  will  enter  the  United 
States,  under  the  chaperonage  of  the  Phoenix  of  London,  to 
handle  the  reinsurance  of  the  English  company. 


The  Prussian  National  will  issue  an  underwriters'  policy 
in  California  in  order  to  secure  increased  facilities,  to  be 
known  as  the  Prussian  National  Underwriters. 


The  first  Western  convention  of  the  Actuarial  Society  of 
America  will  be  held  at  the  Hotel  Sinton,  Cincinnati,  on 
October  27  and  28. 


The  Merchants  Fire  of  Denver  has  applied  for  admission 
to  New  York.  W.  L.  Perrin  &  Son  will  be  the  metropolitan 
agents. 


The  Concordia  Fire  of  Milwaukee  has  withdrawn  from  the 
general  agency  of  Cochran,  Thomas  &  Co.,  at  Dallas,  Tex. 


The  Isthmus  Lloyds  of  New  York,  with  Thomas  Tileston 
as  attorney  and  manager,  has  begun  active  business  again. 


Ten  shares  of  the  stock  of  the  Provident  Savings  Life  were 
sold  at  public  auction  this  week  at  par,  $100  a  share. 


The  Rochester  German  is  preparing  to  establish  a  separate 
department  for  handling  sprinklered  risks. 


The  Columbia  Fire  of  Athens,  Ga.,  has  joined  Ae  Sou^ 
Eastern  Underwriters'  Association. 

pereonaL 

Agsncy  Appointmbnts. 
American  Central  Fire:  Joseph  M.  Raleigh,  special  agent  for  Virginia  and 

North  Carolina. 
City  of  New  York  Fire:  Arthur  C  Thornton,  general  agent  for  California 

and  Oregon. 
Empire  SUte  Surety:  Eueene  Church  Company,  Northwestern  managers  at 

Tacoma,  Wash.,  for  Washington  and  Oregon,  succeeding  J.  A.  Kennard 

&   Co.,    of   Seattle. 
Merchants  Fire  of  Denver:  W.  L.  Perrin  &  Co..  New  York  city. 
Prussian  National:  Arthur  C.  Thornton,  general  agent  for  San  Francisco 

and  Oakland. 
United  Sutes  Life:  James  Taylor,  manager  for  Chicago,  succeeding  Charles 

E.   Hopkins,   resigned. 
Westchester  Fire:  E.  R.   Booker,  special  agent  at  Farmville,  Va.,   for  Vir- 
ginia and  the  Carolinas. 


Mr.  Gustavas  C.  Holt,  vice  president  of  the  Boston  Board  and  senior 
member  of  the  firm  of  John  C.  Paige  &  Co.,  died  Julv  39  at  his 
country  residence  at  Hingham,  Mass.  Although  he  had  oeen  ill  for 
about  a  month,  his  death,  due  to  hardening  of  the  arteries,  came  as  a 

Seat   shock   to   the   fraternity.     He   was  fifty-nine   years  of  age.     The 
neral  took  place  on  Monday  afternoon  from  his  late  town  residence, 
918  Beacon  street.    Many  of  nis  insurance  associates  were  in  attendance. 
Mr.   Harold  G.   Howe,  of  the  loss  department  of  the  Commercial    Union, 
who   recently   exhibited   marked   talent  as  a   dramatic  manager   in  the 

Eroduction  of  the  "Barebones"  minstrel  show  in  New  York,  has  booked 
imself  for  another  engagement,  this  time  in  continuous  vaudeville. 
His  stage  manager  will  be  Miss  Helena  Du  Bois.  of  Hoboken.  The 
date  of  the  dress  rehearsal  has  not  yet  been  fixed,  but  congratulations 
are  pouring,  in. 

Mr.  Frank  L.  Hebcrlin^,  who  went  from  Chicago  two  years  ago  as  special 
agent  for  the  Springfield  Fire  and  Marine  in  the  western  Canadian 
provinces,  has  been  appointed  supervising  general  agent,  succeeding  J. 
V.  Nutter,  resigned.  The  Springfield's  agency  at  Winnipeg  has  been 
transferred  from  C.   H.   Enderton  &  Co.  to  the  Smith-Fess  Agency. 

Mr.  John  C.  Rennard  has  been  appointed  to  the  newly  created  office  of 
electrical  ennneer  of  the  New  York  fire  department.  The  salary  is 
$5,000.  Under  the  commissioner's  direction  Mr.  Rennard  will  supervise 
the  construction  of  the  new  fire  alarm  telegraph  system,  for  which 
$3,000,000    has   been   appropriated. 

Mr.  Thomas  C.  Naulty,  who  for  some  time  past  has  been  stamp  clerk  and 
'  inspector    for    the    Underwriters'    Association    of    New    York    State    at 
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Poughkeepsie,  hat  resigned  to  join  the  staff  of  the  Philadelphia  Under- 
writers as  special  agent  for  the  Eastern  half  of  New  York  State. 

Mr.  Tames  Grover,  for  the  past  eight  veara  q>ecial  agent  of  the  Delaware  in 
New  England,  will  on  August  15  become  q>ecial  agent  of  the  New  York 
Underwriters^  agency  for  Vermont,  ConnMticut  and  western  Massachu- 
setts,  with  headquarters  in   Springfield,   Mass. 

Mr.  Edwin  C.  Fox,  who  haa  been  special  agent  for  the  Citizens  of  Missouri 
in  Missouri,  Kansas,  Oklahoma  and  Colorado,  has  been  appointed  State 
agent  for  the  North  British  and  Mercantile  in  Kansas*  with  head- 
quarters at  Topeka. 

Mr.  George  R.  Nolan,  formerly  with  the  Massachusetts  Bonding  and  Insur- 
ance Company,  has  been  appointed  on  the  local  sUff  of  the  Great 
Eastern  Casualty  Company  as  outside  man  to  develop  the  business 
from  brokers. 

Mr.  Frank  K.  Mitchell,  for  ten  years  inspector  with  the  New  Enfl^d 
Bureau  of  United  Inspection,  has  resigned  to  become  associated  with 
the  engineering  department  of  the  Continental,  with  headquarters  in 
New   York. 

Mr.  Edsar  M.  Goodwillie,  superintendent  of  ratings  for  the  Chicago  Board 
of  UnderwriteriL  has  completed  twenty-five  years  of  service  with  that 
organization.  He  waa  presented  with  a  handsome  gold  watch  by  his 
co-workers. 

Mr.  W.  H.  Medlicott,  for  a  number  of  years  with  the  Underwriters' 
Bureau  of  New  England,  will  join  the  sUff  of  the  London  Assurance 
Corporation  on  August  15,  to  Uke  charge  of  its  sprinklered  risk  de- 
partment. 

Mr.  Walter  Nichols,  who  was  secretary  of  the  Mechanics  Fire  of  Brooklyn 
from  1869  to  1887,  when  the  company  retired,  and  waa  afterward  an 
insurance  broker,  died  in  Brooklyn  on  Thursday,  aged  ninety-two  years. 

Mr.  Frank  L.  Gardner  has  been  appointed  secretary  of  the  Dutchess  Fire 
insurance  company  of  Poughkeepsie,  to  succeed  J.  J.  Graham.  Mr. 
Gardner  has  been  with  the  company  for  seven  years. 

Hon.  Otto  Kelsey,  former  insurance  superintendent  of  New  York  State, 
has  been  elected  president  of  the  Huguenot  Trust  Company  of  New 
Rochelle,   N.   Y.,   recently   organized. 

Mr.  Herbert  J.  Hill,  special  agent  for  New  England  for  the  Milwaukee 
Mechanics,  has  resigned  as  of  September  i  to  accept  a  position  with 
the  Phecenix  of  London. 

Mr.  Percy  Putnam,  late  of  the  Blue  Ridge  Fire,  has  been  appointed  special 
aoent  of  the  Home  of  New  York  in  Alabama,  under  General  Agent 
Kalford  Keith. 

Mr.  T.  P.  Faris,  who,  with  his  wife,  was  killed  in  an  automobile  accident  at 
Niantic,  111.,  last  week,  was  a  leading  insurance  man  there. 

Col.  A.  H.  Wray,  United  States  manager  of  the  Commercial  Union, 
was  in  Chicago  on  Monday  on  his  way  to  Colorado. 

Mr.  E.  G.  Seibels,  the  prominent  South  Carolina  general  agent,  who  has 
been  sojourning  in    Europe,   has  returned. 

President  E.  C.  Jameson,  of  the  Globe  and  Rutgers,  has  returned  from 
Europe. 

Manager  Charles  H.  Post,  of  the  Caledonian,  has  arrived  home  from 
Europe. 


Caaualt?  anb  Surct?  inaurancc* 


Unusual  accidents  of  the  week  are  as  follows:  A  young 
woman,  while  walking  in  her  sleep,  on  being  spoken  to  did  not 
answer,  and,  being  taken  for  a  burglar,  was  shot  and  instantly 
killed. 

A  young  man  in  attempting  to  pick  up  a  rattlesnake  was 
severely  bitten  on  the  hand. 

A  three  year  old  girl  while  playing  near  an  open  well  fell 
in  and  struck  on  a  board,  which  buoyed  her  up  until  rescued. 

A  passenger  train  ran  into  a  burning  trestle,  and  as  a  result 
sixteen  persons  were  killed  and  many  others  badly  injured. 

A  man  suflFering  with  heart  disease,  after  getting  his  daugh- 
ter and  niece,  who  had  gone  bathing,  out  of  danger,  was  him- 
self seized  with  an  attack  of  his  malady,  and,  falling  back  into 
the  water,  was  drowned. 

A  man  twenty-one  years  of  age  while  swimming  was  seized 
with  a  hemorrhage  of  the  lungs,  and  after  being  carried  from 
the  water  died  in  three  hours. 

A  mother,  being  so  glad  to  see  her  son  after  many  years' 
separation,  was  suddenly  stricken  speechless. 

A  watchman  on  a  country  road,  after  shaking  hands  with 
Colonel  Roosevelt,  was  so  anxious  to  tell  his  friends  that  he 
ran  two  miles  to  the  city,  and  dropped  unconscious  just  as  he 
was  about  to  gasp  out  the  news. 

A  fireman  wearing  an  oxygen  helmet  was  overcome  in  at- 
tempting to  rescue  one  of  his  comrades  who  had  fallen,  and, 
stumbling,  was  stunned  by  the  heavy  helmet. 

The  gun  of  a  man  out  duck  hunting  in  a  sink  box  exploded, 
stunning  him  and  tearing  a  hole  through  the  bottom  of  the 
sink  box,  which  filled  and  sank  before  the  hunter  recovered 
consciousness. 


A  man  while  holding  a  crane  which  had  been  slighty 
wounded  was  unable  to  dodge  its  beak,  and  the  bird  picked 
out  his  left  eye. 

A  two  year  old  boy  took  hold  of  a  plate  on  the  table  con- 
taining fiy  poison,  and  before  he  could  be  stopped  drank  the 
poison,  causing  death. 

An  Indianapolis  man  seeing  a  rabbit  in  his  yard  started  to 
load  a  shotgun,  when  the  cartridge  exploded,  the  charge  strik- 
ing and  killing  his  wife. 


The  liability  underwriters  have  had  a  busy  week  working 
over  the  rate  situation.  The  new  workmen's  compensation 
law  and  the  amendments  to  the  liability  law  make  it  necessary 
that  the  companies  base  their  new  rates  upon  their  combined 
experiences.  A  long  and  busy  session  of  the  committee  of 
seven  companies  was  held  in  Hartford  on  Wednesday,  at 
which  the  collaboration  of  experience  figures  was  practically 
completed.  Although  the  rates  have  not  yet  been  published, 
and  are  not  expected  before  next  week,  it  is  known  that  they 
will  be  drawn  from  the  experience  of  both  conference  and 
non-conference  companies.  The  matter  of  a  classification  is 
of  course  a  difficult  one  to  handle,  as  hardly  any  two  risks  of 
the  same  character  conduct  their  operations  in  the  same  man- 
ner. This  fact  alone  has  contributed  no  small  amount  of 
work  for  the  committees.  A  meeting  will  be  held  next 
Wednesday  at  the  office  of  the  Ocean  Accident  and  Guaran- 
tee Corporation  in  New  York,  and  it  is  expected  that  the  new 
rates  will  be  in  the  hands  of  the  agents  shortly  thereafter. 
Those  in  a  position  to  know  state  that  the  rates  are  nearly 
finished,  and  that  they  will  be  just  and  adequate.  It  is  not 
expected  that  there  will  be  much  strenuous  opposition  to 
the  increases  in  the  liability  rates,  but  the  underwriters  are 
curious  to  know  how  the  idea  of  workmen's  compensation 
will  be  taken.  For  the  first  time  in  this  country  this  form  of 
business  will  have  become  as  much  of  a  commercial  neces- 
sity as  fire  insurance,  and  all  employers  of  labor  are  not  ex- 
pected to  take  kindly  to  the  added  expense.  The  under- 
writers believe  this,  despite  the  recent  activity  of  a  number 
of  powerful  organizations,  such  as  the  National  Association 
of  Manufacturers,  which  have  been  active  in  investigating  in- 
dustrial indemnity  and  the  prevention  of  industrial  accidents. 


The  United  States  Treasury  Department  has  issued  the  fol- 
lowing revised  list  of  acceptable  sureties  on  Federal  bonds, 
with  the  limit  for  which  they  may  be  accepted  on  any  one 
bond.  The  United  Surety  of  Baltimore  is  given  a  temporary 
rating  of  $30,000.  The  Maryland  Casualty  appears  for  the 
first  time  with  a  rating  of  $219,101.10.  The  Guarantee  Com- 
pany of  North  America  of  Montreal,  Canada,  is  acceptable  as 
a  reinsuring  company  to  the  extent  of  $50,000  on  any  one 
bond.    The  list  follows: 

Limit  on  Any  One  Bond  10  Per  Cent,  of  Capital  and  Surplus— Pacific 
Coast  Casualty,  San  Francisco,  166,278.11;  Pacific  Surety,  San  Francisco, 
$36,984.75;  iEtna  Indemnity,  Hartford,  $38,812.59;  Illinois  Surety,  Chicago, 
$30,217.65;  Federal  Union  Surety,  Indianapolis,  $34,009.60;  American  Bond- 
ing, $147,765.74;  Fidelity  and  Deposit,  $43i»49i.77;  Maryland  Casualty, 
$219,101.10;  United  States  Fidelity  and  Guaranty,  $255,368.55;  United 
Surety,  Baltimore,  $30,000;  Massachusetts  Bonding  and  Insurance,  Boston, 
$71,817.84;  International  Fidelity,  New  Jersey,  $40,505.60;  American  Surety, 
$588,081.09;  Empire  SUte  Surety,  $60,368.41;  Fidelity  and  Casualty,  %327r 
845.50;  National  Surety,  New  York,  $168,953.80;  People's  Surety,  Brooklyn, 
$49,7 12*23;  United  States  Guarantee,  $60,586.25;  Bankers  Surety,  Cleveland, 
$54,025.59;  Southwestern  Surety,  Denison,  Tex.,  $46,275.25;  Southern 
Surety,  Muskogee,  $44,669.31;  Pennsylvania  Surety,  Harrisburg,  $46,142.58; 
Title  Guaranty  and  Surety,  Scranton,  $116,877.42;  American  Fidelity,  Mont- 
pelier,  $67,828.70;  Citizens  Trust  and  Guaranty,  Parkersburg,  $52,052.05. 


The  Detroit  Conference,  on  the  last  day  of  its  annual  meet- 
ing at  Mackinac  last  week,  elected  the  following  officers  and 
executive  committee  to  serve  during  the  ensuing  year:   Presi- 
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THE  TOBACCO  INDUSTRY. 


An     Exposition    of    the    Processes    of    Marketing    and 

Fermenting  Tobacco— Tlie  Fire  Hazards  of  Tobacco 

Warehouses    and     Drying     Machines. 

By  I.  G.  Hoagland,  with  the  South  Eastern  Underwriters^ 
Association,  Atlanta,  Ga, 

(Continued  from  the  July  Supplement.) 

MARKETING  TOBACCO. 

Only  in  the  bright  yellow,  white  hurley  and  dark  export 
districts  is  there  organized  system  in  marketing  tobacco.  In 
these  sections  tobacco  growing  centres  have  storage  and  sales 
warehouses  for  the  convenient  handling  of  the  leaf  during  market 
season. 

There  are  three  general  methods  of  marketing  tobacco,  to 
wit:  by  private  sale  at  farmer's  bam  or  dealer's  warehouse; 
selling  leaf  in  heaps-r"loose" — at  public  auction,  and  selling,  also 
at  public  auction,  "inspected"  leaf  m  hogsheads  by  samples  drawn 
therefrom,  which  sales  are  termed  "breaks." 

Cigar  leaf  is  generally  purchased  from  the  growers  either  in 
the  field  or  bam  b)^  the  dealers  and  manufacturers,  who,  by 
handling  large  quantities,  can  secure  uniformity  in  grading  and 
conditioning.  Case  packed  leaf  in  the  North  is  generally  sold 
at  private  sale. 

In  Florida  and  south  Georgia  the  planters  sell  direct  to  dealers 
who  maintain  large  central  fermentation  or  packing  houses. 

FERMENTATION   OR   PACKING   HOUSES. 

As  received  the  leaf  is  roughly  graded  as  wrappers  and  fillers. 
If  in  proper  "order,"  i.  e.,  with  about  24  per  cent  of  moisture, 
the  bundles  of  leaf  are  piled  in  **bulks"  to  ferment  or  "bulk 
sweat."  These  "bulks"  or  piles  are  built  up  on  platforms  about 
5  feet  wide  by  12  feet  long  and  raised  several  inches  above  the 
floor  to  a  height  of  from  5  to  7  feet.  If  not  in  proper  "order" 
the  leaf  is  "ordered"  by  spraying  with  water  or  steam  before 
"bulking."  During  fermentation  considerable  heat  is  generated 
and  the  temperature  is  carefully  watched  to  see  that  it  does  not 
rise  too  rapidly  and  too  high  and  thus  spoil  the  leaf.  As  the 
temperature  rises  to  the  safe  limit  the  "bulk"  is  pulled  down, 
bundles  shaken  out  and  a  new  pile  built.  This  is  repeated  several 
times.  Ordinarily  the  temperature  rises  at  the  rate  of  about  10** 
Fahr.  a  day  until  it  reaches  135^  Fahr.,  which  is  a  safe  limit. 
The  temperature  in  each  successive  "rebulking"  is  less  than  in 
former  "bulks,"  until  the  last  or  "cold  sweat,"  when  the  fermen- 
tation ceases.  Seldom  is  the  temperature  allowed  to  go  higher 
than  145**  Fahr.,  although  180**  Fahr.  has  been  reached. 

THE   THEORY    OF   PERMENTATION    OF    TOBACCO. 

It  is  apropos  at  this  juncture  to  briefly  discuss  the  theory  of 
fermentation  of  tobacco,  which  is  necessary  to  develop  the  flavor 
and  aroma  in  any  tobacco. 

As  a  result  of  investigations  made  by  Dr.  Oscar  Loew,  form- 
erly of  the  Department  of  Agriculture,  the  claims  of  Suchsland 
that  the  flavor  and  aroma  of  tobacco  are  developed  by  bacterial 
action  are  opposed.  Dr.  Loew  reveals  that  the  fermentation  in 
tobacco  is  in  the  nature  of  oxidation,  brought  about  by  soluble 
ferments,  similar  to  diastase,  the  active  agent  in  malt  fermenta- 
tion. The  action  of  the  ferments,  or  enzyms,  as  they  are  termed, 
is  analogous  to  that  of  a  rusty  nail  on  the  wood  it  is  imbedded 
in.  The  wood  oxidizes  more  rapidly  about  the  nail  than  else- 
where, being  able  to  take  up  oxygen  more  freely  in  presence  of 
the  iron  oxide  of  the  mst  on  the  nail.  Likewise  the  oxidizing 
enzyms  act  as  oxygen  carriers  in  the  leaf,  and  doing  their  work 
generate  heat.  When  sufiident  oxygen  has  been  supplied  and 
fermentation  is  complete,  the  enzyms,  having  served  their  pur- 
pose, disappear. 

In  the  wrapper  leaf,  it  is  not  desirable  that  the  heat  be  allowed 
to  get  too  high.  With  filler  leaf  it  is  the  reverse,  as  the  farther 
fermentation  goes,  the  better  will  be  the  leaf  for  filler  purposes. 


With  this  in  view,  filler  leaf  is  "ordered"  or  "petuned"  after  initial 
fermentation  and  again  "rebulked"  for  extended  fermentation. 
"Petuninc:"  is  a  Cuban  process,  which  consists  in  spraying  or 
dipping  the  leaf  in  a  liquid  made  up  of  tobacco  extract,  molasses, 
rum,  sour  wine,  etc. 

After  fermentation,  Stmiatra  wrapper  leaf  is  assorted,  tied  into 
"bands"  and  baled  about  the  same  as  imported  leaf.  The  Cuban 
leaf  is  packed  in  cylindrical  bundles  termed  "carattes." 

SALES  WAREHOUSES. 

In  Virginia  and  North  Carolina,  where  tobacco  is  marketed 
by  the  "loose"  methods,  the  leaf  is  brought  in  by  the  farmers 
in  wagons  or  shipped  in  tierces  from  more  remote  farms.  The 
leaf  as  received  is  loaded  on  tmcks,  weighed  and  dumped  in  neat 
piles  on  the  floor.  Each  pile  is  marked  with  a  card  containing 
descriptive  information,  and  the  leaf  is  ready  for  auction^  In 
Danville,  Va.,  accounted  the  greatest  leaf  market  in  the  world, 
the  leaf  is  classified  for  sale  as  "wrappers,"  "fillers"  (both  for  plug 
manufacturers),  "cutters"  (for  fine  cut),*  and  "granulators"  for 
pipe  smoking).  After  the  sale,  the  buyers'  helpers  gather  the 
purchased  leaf  in  large  baskets  and  carry  it  to  the  leaf  house, 
prizery  or  stemmery,  just  as  you  choose  to  term  it. 

When  the  "inspected  leaf  system  of  public  sales  obtains,  the 
warehouses  are  licensed  and  govemed  by  law.  Warehousemen 
are  supposedly  compelled,  under  the  law,  to  keep  the  warehouses 
clean  and  in  good  repair,  and  the  hogsheads  of  tobacco  skidded 
above  the  floor.  As  a  hogshead  is  entered  for  sale,  the  top  head 
is  removed,  the  hogshead  inverted  and  lifted  from  its  contents. 
Under  supervision  of  a  sworn  and  bonded  inspector,  the  cylinder 
of  tobacco  thus  exposed  is  broken  in  several  places  by  a  lever 
and  sample  "bands  withdrawn  from  each  **break."  These  are 
bundled  together,  labeled  and  sealed,  and  laid  on  top  of  the  to- 
bacco, awaiting  the  time  of  the  sale.  After  sale,  the  cask  is  re- 
placed, recoopered,  weighed  and  made  ready  for  removal  by 
the  buyer. 

HAZARDS   AND  OTHER  CONSIDERATIONS   ATTENDING  LEAF   MARKETING. 

It  is  fitting  here  to  consider  the  inherent  hazard  in  tobacco 
leaf  itself,  i.  e.,  the  action  of  fermentation,  previously  described. 
This  is  one  of  the  many  forms  of  oxidation,  which  is  the  broad 
physical  principle  underlying  all  of  the  various  manifestations 
of  spontaneous  heating.  This  may  or  may  not  cause  fire  in  the 
material  itself,  when  so  heated  to  a  considerable  degree,  but  when 
such  material  is  in  contact  with  a  combustible  substance,  such 
as  wood,  this  heating  might  carbonize  it  to  such  an  extent  that 
visible  combustion  would  result. 

Fermentation  takes  place  in  most  all  types  of  tobacco,  but  in 
widely  varying  degrees.  In  some,  the  action  would  be  very  mild; 
in  others,  considerable.  Even  at  worst,  the  hazard  is  more 
theoretical  than  real,  as  such  heating,  if  allowed  to  continue, 
would  min  the  leaf  even  if  fermentation  did  not  ensue,  and  all 
along  the  line,  from  bam  to  factory,  the  leaf  is  carefully  watched. 
However,  there  are  a  few  cases  of  record  where  heating  did 
occur  in  the  leaf  to  a  dangerous  extent. 

Some  tobacco  handlers  claim  that  if  the  leaf  is  imperfectly 
dried  and  bulked  in  too  high  "case"  or  "order,"  spontaneous 
heating  is  likely  to  occur.  Others  aver  that  the  drying  has 
nothing  to  do  with  it,  but  that  the  heating  results  from  too  high 
"order"  alone.  One  case  is  recorded  where  a  hogshead  of  bright 
tobacco,  after  being  in  a  warehouse  for  several  years,  was  opened 
and  found  to  be  a  badly  charred  mass,  shrunken  several  inches 
from  the  inner  sides  of  the  hogshead.  In  another  case  a 
heap  of  floor-dried  scrap,  when  tumed  over,  was  seen  to  be 
smouldering.  This  scrap  was  in  what  is  termed  "farmers'  or- 
der," and  had  been  swept  up  from  sales  warehouse  floors. 

"Dipped  filler"  (for  plug  tobacco),  is  generally  supposed  to 
be  free  from  this  possibility,  as  the  leaf  is  so  carefully  condi- 
tioned. However,  a  case  is  recorded  where  spontaneous  heat- 
ing occurred  in  a  "bulk"  of  "dipped  filler."  The  watchman,  making 
his  rounds  through  the  factory,  noticed  a  small  hole  burning  in 
the  ceiling.     Above  this  place  was  a  pile  or  "bulk"  of  "dipped 
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filler,"  and  upon  tearing  the  "bulk"  down  a  charred  mass,  the  size 
of  a  barrel,  was  found  in  the  centre  of  it  This  was  so  hot 
that  it  could  not  be  touched  by  hand. 

Types  of  leaf  in  which  fermentation  is  most  intense  are  the 
Florida  cigar  types.  In  other  types,  it  is  likely  to  be  more  mod- 
erate. However,  and  as  before  stated,  the  condition  is  carefully 
watched,  and  it  is  hardly  possible  to  consider  the  fermentation 
of  tobacco  as  a  potential  hsizard. 

The  burning  of  tobacco  is  influenced  by  potassium  salts  and 
cellulose  content.  Tobacco  stems  are  richer  in  the  salts  than 
the  leaf,  principally  in  form  of  potassium  nitrate,  which  causes 
freer  burning  and  holding  of  a  low  fire  for  a  long  time  where 
a  free  supply  of  oxygen  is  not  had. 

CONSTRUCTION  AND  HAZARDS  OF  FERMENTATION  OR  PACKING  HOUSES. 

In  the  Florida  districts  these  are  often  of  inferior  construction 
and  of  bam-like  dimensions,  with  inferior  conditions  of  light- 
ing and  heating.  Some  more  ambitious  dealers  have  built  ex- 
tensive buildings  of  brick  with  more  or  less  slow-burning 
floors,  and  have  equipped  the  premises  with  automatic  sprinklers. 
Other  than  the  fermentation  heat,  as  before  described,  there  are 
no  special  hazards,  but  the  question  of  distribution  of  values  con- 
stitutes an  important  feature.  Unlike  other  dealers'  storehouses, 
these  packing  houses  contain  the  leaf  for  quite  a  period  of  time, 
and  the  values  subject  to  one  fire  are  very  considerable.  It  is, 
therefore,  desirable  to  minimize  these  values  as  much  as  possible, 
and  sections  in  which  they  are  stored  should  be  kept  free  of 
undesirable  storage.  The  writer  once  observed  a  very  undesir- 
able condition  in  a  risk  of  this  character.  The  building  was 
two  stories  high;  first  story  occupied  for  Storage  of  packed  to- 
bacco, value  nearly  $100,000;  second  story,  occupied  for  miscel- 
laneous storage,  including  paints,  oils,  fitch,  unslacked  lime,  etc, 
all  above  a  highly  susceptible  commodity,  liable  to  total  damage 
by  fire,  smoke  or  water. 

RECOMMENDATIONS  FOR  SALES  WAREHOUSES. 

Sales  warehouses  are  generally  of  considerable  area,  walls  of 
brick  or  wood,  one  story  in  height,  with  high  gable  roof.  Much 
natural  light  is  needed,  which  is  had  through  large  skylights 
in  the  roof  and  windows  in  the  side  walls.  Artificial  lighting  is 
generally  confined  to  the  small  area  partitioned  ofif  for  office 
purposes,  as  is  also  the  heating. 

As  a  general  proposition  sales  warehouses  should  be  of  minimum 
combustibility — they  are  very  much  the  reverse.  The  average 
physical  arrangement  of  prevailing  types  introduces  much  com- 
bustible bulk  in  the  construction,  by  reason  of  large  area,  high 
gable  roof  and  wide  span  between  supporting  walls,  all  of  which 
necessitates  elaborate  truss  work,  which  is,  of  course,  of  wood. 

Reinforced  concrete  could  well  be  applied  to  this  class  of  con- 
struction, and  surely  the  additional  investment  in  increased  cost 
of  construction  would  be  worth  while  when  it  is  considered  that 
no  other  conmiodity  of  commerce  handled  in  quantities  like 
tobacco  has  such  value  and  is  at  the  same  time  so  highly  sus- 
ceptible to  triple  damage  by  fire,  smoke  and  water. 

Next  in  order  of  excellence  would  be  the  so  called  plank  on 
timber  construction  with  steel  roof  trusses,  all  protected  by  auto- 
matic sprinklers. 

As  the  construction  should  be  of  minimum  combustibility,  like- 
wise should  the  area  be  minimum.  Subdivision  of  area  is  a 
tmiversal  "good  thing."  Those  competent  to  judge  agree  that 
15,000  square  feet  is  the  maximum  for  an  undivided  area  in  a 
sales  warehouse. 

Regarding  height,  it  is  assumed  that  one  story  is  sufficient. 
The  high  gable  roof  has  been  established  by  custom,  but  the 
builders  of  these  warehouses  are  evidently  unaware  of  the  superior 
advantages  of  the  "sawtooth*'  roof. 

In  fine,  a  standard  warehouse  of  this  class  should  be  of  mini- 
mum combustibility,  area  and  height,  and  solely  occupied  for 
sampling,  temporary  storage  and  sale  of  tobacco.  Such  a  building 
should  be  comparatively  isolated,  and  if  not  it  should  be  pro- 
tected against  exposures  by  universally  accepted  methods.  Details 
of  service,  equipment  and  construction  should  conform  with  the 
standards  in  vogue. 

UNDESIRABLE  CONDmONS. 

While  there  are  no  hazards  of  consequence  in  first  class  ware- 
houses, there  are  undesirable  conditions,  such  as  camping  of 
farmers,  stabling  horses  and  hanging  of  leaf,  much  of  which, 
however,  has  greatly  lessened  in  recent  years.  In  the  old  days 
farmers  from  the  back  country  would  have  to  wait  for  a  sale 
and  would  "camp  out"  in  the  warehouse,  and  there  stable  the 
teams  and  hang  up  leaf  that  had  gotten  wet  during  the  journey 
to  town.  All  this  detracts  from  the  excellence  of  the  sales 
warehouse. 

Congestion  of  values  does  not  last  long  in  these  warehouses, 
as  the  leaf  is  moving  in  and  out  continually  during  the  crop 
reason. 


Before  leaving  this  topic  it  is  timelv  to  remark  that  the  con- 
temptible forms  of  matches  unloaded  on  the  American  public 
are  responsible  for  more  fires  than  any  other  cause  in  these 
warehouses.  Smoking  is  general  during  sales,  and  this  is  where 
the  match  starts  on  its  evil  journey.  If  it  does  not  "combust" 
in  the  sales  warehouse  it  comes  to  light  (literally)  in  some 
drying  machine  later  on. 

REHANDLING  AND  STEMMING. 

After  marketing  it  is  necessary  to  rehandle  the  leaf  for  proper 
conditioning  for  distribution  to  manufacturers.  The  idea  of  the 
average  grower  is  to  market  his  leaf  as  quickly  as  possible,  and 
he  pays  little  attention  to  grading  and  conditioning  the  leaf, 
leaving  that  to  the  rehandler.  Rehandling  consists  in  assorting 
and  grading,  drying,  ordering  and  "prizing"  into  hogsheads. 
Tobacco  as  marketed,  in  "farmers*  order,  besides  being  improperly 
graded,  is  not  in  condition  to  keep  if  packed  in  hogsheads.  To 
properly  condition  it  the  leaf  is  thoroughly  dried  to  eliminate 
moisture,  excess  sap,  gum,  etc.;  then  cooled,  "ordered"  and 
"prized"  or  packed  into  hogsheads. 

In  addition  to  rehandling  and  because  of  high  import  duty 
English  export  leaf  is  stemmed — midrib  of  leaf  removed — and 
after  drying  is  "ordered"  to  a  moisture  content  of  10  per  cent 
(the  legal  minimum).  It  is  an  expensive  matter  to  pay  duty 
on  stems  and  water.  "Strips,"  as  the  stemmed  leaf  is  termed, 
are  mainly  from  dark  export  leaf,  but  those  from  white  hurley 
and  bright  yellow  tobacco  are  gaining  favor. 

Rehandling  operations  are  generally  carried  on  in  buildings 
nowadays  more  especially  adapted  for  the  purpose  than  in  former 
years,  variously  termed  rehandling  establishments,  leaf  houses, 
prizeries,  reprizeries,  ordering  and  reordering  establishments  and 
stemmeries.  The  term  prizery  is  the  most  characteristic  and 
concise.  It  is  sanctioned  by  long  usage  and  is  derived  from  the 
word  "prizing*— the  operation  of  packing  tobacco  with  force. 
Strictly  speaking,  a  prizery  is  where  the*leaf  is  hung  to  dry  by 
natural  means,  as  is  likewise  the  "ordering,"  after  sorting  and 
grading.  In  the  modern  prizery  the  leaf  is  not  hung  (except 
some  special  types),  but  has  passed  through  a  patent  drying  and 
ordering  machine.  The  leaf  house  of  the  dealer  is  quite  the 
same  as  the  prizery.  The  term  stemmenr  is  always  indicative  of 
the  occupancy.  These  plants  are  intermediary  between  the  growers 
and  manufacturers  and  are  operated  by  middlemen,  dealers, 
export  buyers  and  manufacturers. 

Modem  methods  of  conditioning  tobacco  differ  widely  from 
those  of  former  days,  when  months  were  consumed  in  dnring 
and  ordering.  Today  it  is  a  matter  of  minutes,  such  have  been 
the  improvements  afforded  by  application  of  mechanical  ingenuity. 

Improvements  have  developed  step  by  step  until  now  we  have 
the  highly  perfected  drying  and  ordering  machine  which  has 
revolutionized  the  industry.  This  apparatus  will  be  considered 
separately. 

THE  STEMMERY. 

The  manner  of  handling  tobacco  in  a  modern  export  leaf 
stemmery  is  as  follows :  Tobacco  is  received  in  baskets  from  the 
sales  warehouse  is  weighed,  roughly  graded  by  basketsful  and 
stored  in  heaps  to  await  stemming.  Before  stemming  it  is 
"ordered"  in  a  revolving  drum  open  at  ends,  into  which  dis- 
charges a  jet  of  steam.  This  conditions  the  leaf  for  handling, 
and  after  stemming  the  "strips"  are  graded  and  bundled  into 
"hands."  These  are  straddled  over  sticks  and  put  through  a 
drying  and  ordering  machine  and  "prized"  into  hogsheads.  Scrap 
tobacco  resulting  from  handling  the  leaf  is  stored  in  bulk  and 
when  in  sufficient  quantity  it  is  cleaned  in  a  sand  reel,  dried, 
ordered  and  "prized."    The  stems  are  separately  stored  until  sold. 

CIGAR  LEAF  STEMMERIES. 

Domestic  cigar  leaf  stemmeries  are  in  a  class  by  themselves. 
These  are  found  either  in  connection  with  a  cigar  factory  or 
isolated.  The  leaf  is  received  generally  in  cases.  Cases  are 
opened,  the  "hands"  of  leaf  shaken  out,  laid  on  a  huge  truck  and 
sprayed  with  water,  to  "order"  the  leaf  for  proper  fermentation 
in  the  sweat  room.  The  loaded  trucks  are  rolled  into  the  sweat 
room,  and  there  the  tobacco  remains  for  several  weeks  in  a 
humid  atmosphere  kept  at  a  constant  temperature  of  about 
95  degrees  Fahr.  After  "sweating"  the  hands  are  untied,  the 
leaves  assorted  and  graded  and  then  "cased"  or  flavored.  This 
is  done  in  a  "casing  machine,"  a  short  revolving  drum  through 
which  the  leaf  is  tumbled,  the  while  being  sprayed  with  a  flavor- 
ing sauce.  This  at  once  flavors  the  leaf  and  gives  it  "order"  for 
stemming.  Stemming  is  done  by  hand  and  by  machine  in  large 
plants.  The  strips  are  bundled  into  small  packets  termed  "books," 
the  operation,  "booking." 

"Booked  strips"  are  laid  in  wire  trays  supported  in  huge  trucks, 
especially  adapted  and  dried  in  special  dry  rooms  large  enough 
for  a  number  of  trucks.  The  rooms  are  heated  by  an  interior 
circulation  of  hot  air  from  steam  pipes.  A  temperature  of  about 
100  degrees  is  maintained.    After  drying  for  several  hours  cooling 
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is  effected  by  removing  trucks  and  "ordering"  in  rooms  similar 
to  dry  rooms  which  are  humidified  with  steam  sprays.  Packing 
is  done  in  paper  lined  cases,  and  the  "strips"  so  packed  are 
shipped  to  the  various  domestic  cigar  factories. 

HAZARDS    AND   OTHER   CONSIDERATIONS   ATTENDING   LEAF    HANDLING. 

Today  prizeries  and  stemmeries  are  very  similar  in  physical 
nature,  though  there  was  a  time  when  this  was  not  so.  The 
principal  hazard  of  the  class  is  in  the  drying  operation,  which 
is  to  be  treated  in  a  subsequent  instalment  of  this  article. 

Defective  moral  conditions,  especially  in  leaf  houses  and 
prizeries,  are  now  history.  In  the  old  days  before  manufacturers 
became  heavy  direct  buyers  speculation  was  rife,  and  if  in  no 
other  way  a  sale  could  be  made  to  the  insurance  company.  How- 
ever, the  day  of  the  "pinhooker**  or  speculator  has  passed,  and 
likewise  a  bad  fire  record. 

Hanging  of  leaf  is  more  the  exception  than  the  rule  nowadays, 
but  with  some  leaf  it  is  necessary  to  hang  in  the  old  way.  This 
at  once  exposes  tobacco  to  smoke  damage  and  free  burning. 

Today  the  only  risks  of  this  class  which  are  standardized  and 
which  possess  characteristic  features  are  certain  stemmeries 
owned  by  a  foreign  corporation.  What  has  been  done  in  these 
risks  in  the  way  of  improved  construction  and  arrangement  is 
heartily  recommended. 

The  most  characteristic  feature  of  arrangement  is  in  the  isola- 
tion of  the  drying  machine  in  a  separate  one  story  building. 
The  main  building  in  which  tobacco  is  received,  stored  and 
stemmed  is  two  to  three  stories  in  height,  of  moderate  area, 
walls  of  brick,  floors  and  roof  of  slow  burning  construction. 
Boilers  and  engine  are  in  separate  adjoining  sections,  well 
cut  off. 

Standard  prizeries,  stemmeries  and  manufactories  should  be 
of  incombustible  or  standard  slow  burning  construction.  The  plant 
to  consist  of  a  main  building  or  buildings — one  or  more  separate 
fire  sections,  area  of  each  not  exceeding  10,000  square  feet,  and 
each  properly  cut  off  from  the  other — a  dryer  building  and  a 
power  house.  Lighting,  heating  and  power  services  should  be 
mstalled  in  accordance  with  prevailing  underwriters'  standards. 

TOBACCO    STORAGE    WAREHOUSES. 

These  vary  in  excellence  according  to  their  nature  and  in 
some  cases  are  confounded  with  prizeries,  as  in  case  of  the 
jobber  or  dealer  on  whose  premises  tobacco  is  often  stored  for 
sale  to  manufacturers.  Storage  warehouses  proper  are  occupied 
exclusively  for  storage  of  tobacco  in  hogsheads  and  other  pack- 
ages and  are  generally  in  connection  with  tobacco  manufactories 
in  cities  and  towns.  They  constitute  an  important  class.  In 
them  are  constantly  held  huge  values  in  tobacco. 

There  are  no  special  hazards.  Gammon  hazard  conditions 
depend  upon  the  character  of  administration.  Lighting  of  any 
should  be  electric,  installation  in  conduit,  fuses  and  switches 
outside.  The  use  of  lanterns  is  not  desirable.  Heating  should  not 
be  permitted.  Care  and  cleanliness  should  be  of  the  best. 
Camping,  stabling  or  hanging  leaf  is  out  of  question,  and  even 
office  or  sample  room  occupancy  should  not  be  allowed.  All 
packages  of  leaf  should  be  raised  on  skids.  "Sweating"  is 
permissible;  it  adds  no  hazard.  More  particularly  in  this  class 
than  in  any  other  is  it  necessary  to  improve  construction  and 
arrangement  An  improved  warehouse  should  be  incombustible 
and  of  minimum  area  and  height. 

Good  warehouses  are  built  of  brick,  two  stories  high,  floors 
of  heavy  mill  construction  with  no  openings. 

Even  this  does  not  represent  the  advanced  type.  The  best 
warehouses  of  the  day  are  of  brick,  divided  into  fire  sections  of 
moderate  area— not  exceeding  lofioo  square  feet— height,  one 
story;  roof,  slow  burning  or  fireproof;  floors  of  concrete  on 
.  earth.  These  warehouses  have  to  be  freely  ventilated.  This  is 
best  done  by  flues  in  walls.    Roofs  should  be  unbroken. 

Exposure  fires  should  be  guarded  against  by  most  approved 
methods.    Isolation  is  much  the  best. 

The  class  of  warehouse  above  considered  is  strictly  a  manu- 
factory warehouse  and  represents  the  most  important  variety, 
having  fixed  and  characteristic  features.  There  are  various  other 
kinds  of  warehouses  which  may  be  termed  dealers'  or  commercial 
warehouses,  as  opposed  to  factory  warehouses.  In  tfiem  the 
line  cannot  be  so  finely  drawn  as  in  the  factory  warehouses. 

{To  be  continued  in  a  subsequent  issue.) 

General  Classification  of  Fire  Losses  in  the  United  States, 
Amounting  to  $5,000  and  Over,  Reported  in  July. 

Number  Reported 

of  Fires.     Classification.  Loss. 

20     Sawmills    $836,000 

I     Pier    shed 7  50,000 

7     Railroad  properties 547>ooo 

54     Dwellings     337,500 

1 1     Lumber  yards 317,000 


14     Subles    a6a,ooo 

1  Silk    mill 250,000 

3  Cold    storage  warehouses ' 230,000 

2  Cotton   oil   mills 230,000 

30    Farm    bams 225,500 

10    Hotels    201,500 

I     Oil  and  paint  warehouse 200,000 

1  Oil    refinery 200,000 

4  Grain  elevators i99>ooo 

3  Flouring  mills 165,000 

2  Lime   kilns 160,000 

1  Straw   hat   factor/ 150,000 

5  Furniture    factories 135,000 

6  Storage   warehouses 131*500 

2  Glass  factories 125,000 

4  Iron  and  steel  foundries 123,000 

3  Ice    houses 120,000 

I     Wire  and  cable  factory 120,000 

1  Oil    tank 100,000 

2  Stock  yards 100,000 

2     Drug  and  chemical  works 85,000 

2     Machine    shops 85,000 

2  Smelters    , 83,000 

I     Laundry  75.ooo 

3  Garages   65,000 

1  Envelope    factory 60,000 

2  Illuminating   gas   plants 60,000 

3  Amusement  resorts 56,000 

2     Club    houses 55fOoo 

2     Theatres    55>ooo 

1  Brewery    50,000 

2  Clothing    factories 50,000 

I     Oil   cloth   factory 50,000 

5  Churches    48.500 

3  General  stores 45>ooo 

4  Apartment  houses  and  tenements 43,000 

4     Planing    mills 42,000 

I     School,  and  college  buildings 35f00o 

I     Fireworks    factory 30w:>oo 

I     Meat  packing  plant ; 30,000 

1  Paper    mill 30,000 

2  Tobacco    factories 28,000 

2     Brick    yards 27,000 

2  Electric  light  and  power  plants 26,000 

I     Cooperage    plant 25,000 

I     Potter/    25,000 

3  Dwellings,   with  store 22,000 

1     Coal    pocket 20,000 

t     Grain  and  hemp  warehouse 20,000 

1     Ship  yard 20,000 

1     Tannery    ao,ooo 

1  Porcelain    works 19,000 

2  Cotton    gins 16,000 

2     Paint  and  vamlsh  factories 14,000 

2     Mattress   factories 12,000 

I     Junk    warehouse 10,000 

1     Tar  roofine  factory 10,000 

I     Stone    yard 8,000 

1     Wax    works 8,000 

I     Creamery  7,000 

I     Powder  works 6,000 

I     Cement    factory 5,000 

I     Grist  mill 5*500 

I     Metal   worker 5,000 

1  Printing    office 5,000 

49     Spreading  fires,  omnibus  loss 4,435,600 

18     Retail   stores,   all   classes 302,500 

9     Brick  mercantile  risks,  with  varied  occupancy 294,500 

2  Frame  mercantile  risks^  varied  occupancy 21,000 

5     Brick  manufacturing  risks,  varied  occupancy 60,000 

Total     $12,802,100 

Add  15  per  cent,  for  small  and  unreported  fires 1,920,215 

Total    $14,722,315 

Total  number  of  fires  reported,  344. 


SUQQESTIONS  FOR  THE  ADJUSTER. 


Adapted  from  the   Firemans  Fund  Record. 


Merchandise  losses  present  many  angles  to  the  adjuster;  they 
may  be  partial  or  total;  there  may  be  a  claim  for  loss  by 
smoke  to  a  cast  iron  press,  or  for  water  damage  to  a  water-pump 
intended  for  pumping  water  out  of  a  mine.  Such  claims  have 
been  made,  and,  unfortunately  for  the  credit  of  the  profession, 
have  been  allowed.  Qaims  for  smoke  damage  to  cigars  in 
airtight,  tin  cases  covered  with  wood,  because  of  fire  two  or  three 
doors  away,  have  also  been  allowed;  claims  for  smoke  damage 
to  various  classes  of  stocks  because  of  fire  next  door  or  in  the 
next  block  are  so  common  that  the  merchant  who  does  not  make 
a  claim  for  smoke  damage  when  there  is  a  fire  anywhere  in  his 
neighborhood  is  looked  upon  by  underwriters  as  an  oasis  in 
the  desert.  Allowing  loss  on  property  that  does  not  show 
damage  and  that  is  not  damaged  indicates  weakness  in  the  ad- 
juster, sometimes  manifested  in  order  to  get  business,  but  more 
times  because  he  has  not  the  backbone  to  be  fair  to  the  insured 
and  to  the  company,  or  because  he  does  not  take  pains  to  place 
the  so-called  damaged  property  properly  before  the  insured  and 
insist  upon  the  damage  thereon  being  shown.  The  adjuster 
must  hail  from  the  State  where  "Show  Me"  is  the  slogan;  the 
adjuster  should  be  ignorant  and  helpless;  ignorant  on  values 
until  shown,  and  helpless  because  he  is  compelled  to  follow  the 
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contract  made  by  the  company  and  the  claimant.  Probably  not 
over  one  loss  in  fifty  on  merchandise  comes  under  the  heading 
of  a  book  loss;  the  other  forty-nine  are  damage  or  damage- 
claimed  losses,  to  be  closed  by  examination  of  the  property  and 
agreement  on  or  appraisement  of  the  amount  of  loss  thereon. 

In  all  cases  where  the  total  loss  on  goods  does  not  exceed, 
say,  10  or  15  per  cent,  of  the  stock,  taking  the  claimant's  verbal 
statement  of  the  amount  of  and  class  of  goods  in  the  part  of  the 
building  where  the  fire  occurred,  verifying  his  story  by  the 
debris,  agreeing  on  the  amount  of  loss  on  the  total  loss  to  stock, 
and  then  fixing  the  loss  on  the  damaged  goods  by  agreement 
or  appraisal,  is  safer  than  settling  by  the  books.  Where  the  loss 
must  be  adjusted  by  the  books,  the  inventory  should  be  verified 
by  the  previous  year's  books  in  order  to  detect  any  cases  of 
double  entry  or  purchases  charged  twice,  or  stuffing  the  inventory. 
This  applies  particularly  to  branch  stores,  or  to  stores  doing  a 
losing  business,  where  stuffing  the  inventory  might  be  necessary 
to  maintain  the  character  of  the  branch  manager  or  the  credit 
of  the  concern.  The  net  inventory,  the  purchases  at  net  invoice, 
the  per  cent,  of  freight  on  net  invoice,  makes  up  the  total  to  be 
accounted  for  at  invoice  and  freight.  The  sales  cash  and  credit; 
the  per  cent,  of  profit  over  invoice  cost,  and  all  other  transactions 
as  noted  in  a  statement  of  loss  should  be  ascertained  and  agreed 
on  in  writing  by  the  adjuster  and  the  claimant  before  proceeding 
to  find  the  net  loss.  Proofs  should  not  be  made  up  for  a  total 
loss  if  there  be  any  pending  unsettled  questions,  as  a  claim  for 
total  loss  can  be  admitted  at  any  time. 

The  adjuster's  certificate  on  the  proof  as  to  the  amount  of  and 
honesty  of  the  loss  should  be  dispensed  with,  as  it  is  a  bad  feature 
if  the  claim  be  contested  because  of  acts  or  facts  ascertained 
after  the  adjustment.  When  the  loss  to  the  property  is  fixed, 
ownership,  names  of  owners,  chattel  mortgages,  gasoline  and 
other  factors  that  might  throw  more  light  on  the  loss  should 
be  inquired  into  and  reported  with  the  proof,  but  in  cases  where 
the  policy  is  voided  by  acts  of  the  insured  or  others,  and  ad- 
mitted by  him,   the  inquiry  must   then   stop. 


FIRE  INSURANCE  IN  THE  COURTS. 


A   Concise   and   Convenient   Digest   of  the  Law  of   Fire 
Insurance  as  It  Is  Being  Developed  and   Inter- 
preted by  the  Various  Courts  Through- 
out the  United  States. 


Reported  for  the   Weekly  Underwriter  by   W.   Woodhull  Hay, 
of  the  New  York  Bar. 

1.  Foreign  Insurance  Company — Effect  of  Service  of  Sum- 
mons on  State  Superintendent  of  Insurance,  After 
His  Power  of  Attorney  Is  Revoked,  Stated. 

The  insurer  was  a  corporation  of  Switzerland  and  had  filed 
with  the  State  Superintendent  of  Insurance  a  power  of  attorney 
for  him  to  receive  legal  processes.  On  October  31,  1901,  the 
insurer  ceased  to  do  business  within  this  State,  and  on  Septem- 
ber 24,  1907,  a  written  revocation  of  the  said  power  of  attorney 
was  filed  with  the  same  officer.  The  summons  in  this  action  was 
served  on  the  Superintendent  on  the  day  following  to  wit: 
September  25,  1907.  The  court  held  the  service  of  the  summons 
a  nullity. 

Motion  of  insurer  to  amend  granted  below,  here  reversed  by 
the  Appellate  Division  of  the  Supreme  Court  of  New  York. 
TiERNEv  vs.  Helvetia  Swiss  Fire  Insurance  Company, 
122   New   York   Supplement,  869.     (June   6,   1910.) 

1.  Payment  of  Premium— By  What  Means  Same  May  Be 

Made. 

Payment  of  the  premium  may  be  made  by  property,  note  or 
an  obligation  of  a  third  party.  Where  something  other  than 
money  is  accepted,  the  sole  question  is  whether  it  was  accepted 
as  actual  payment  of  the  premium. 

2.  Same— Same— What  Agent  Has  Authority  to  Accept  a 

Substitute  for  Money. 

An  agent,  authorized  to  make  contracts  of  insurance,  issue  poli- 
cies by  countersigning  and  delivering  them,  and  collect  premiums, 
has  power  to  accept  notes  of  third  persons  in  full  payment  of  the 
premium. 
8.  Same— Same— Effect  of  Such  Acceptance. 

Where  such  notes  are  accepted  and  the  maker  is  solvent,  the 
policy  cannot  be  thereafter  avoided  because  the  notes  are  not 
paid. 

4.  Same— When  Policy  May  Not  Be  Avoided  for  Non- 
payment of  Premium  Notes. 

The  policy  contained  no  provision  rendering  it  void  for  non- 
payment of  premium   notes.     In   the   notes,   issued   by   a   third 


party,  was  a  stipulation  that  "my  insurance"  should  be  void  as 
long  as  the  notes  were  due  and  unpaid.  The  court  held  that, 
nevertheless,  the  policy  was  not  avoided  by  non-payment  of  such 
notes. 

(».  Premium  Notes— Where  Same  Must  Be  Presented  If  So 
Requested  by  Maker. 

The  maker  in  effect  requested  the  insurer  to  send  the  notes  to 
the  local  agent,  where  the  insurance  was  effected,  and  collect 
them  there.  The  insurer  agreed  so  to  do  and  acquiesced  at  the 
maturity  of  the  first  note,  which  was  paid  promptly.  The  sub- 
sequent notes  were  not  similarly  sent,  and  were  not  paid  at  ma- 
turity. The  court  held  that  the  conduct  of  the  insurer  waived 
any  right  to  insist  on  forfeiture  for  the  non-payment  of  the  sub- 
sequent notes. 

6.  Penalty  for  Non-payment  of  Loss — ^When  Not  Appli- 
cable to  Cyclone  Insurance. 

The  laws  of  Arkansas  (Laws  1905,  p.  307)  provide  that  where 
a  loss  occurs  and  the  insurer  fails  to  pay  therefor  within  the 
time  specified  in  the  policy,  the  insurer  shall  be  liable,  in  addition 
to  the  amount  of  the  loss,  to  pay  the  insured  twelve  per  cent, 
damages  upon  the  amount  of  the  loss,  together  with  the  at- 
torney's fees.  The  court  regarded  this  statute  as  highly  penal 
and  held  it  not  applicable  to  a  loss  caused  by  a  cyclone,  where  a 
cyclone  insurance  company  was  liable. 

Judgment  for  insured  below,  here  affirmed  in  part,  reversed  in 
part,  and  dismissed  in  part  by  the  Supreme  Court  of  Arkansas. 
Home  Fire  Insurance  Company  vs.  Stancell, 
127  Southwestern,  966.     (June  8,  1910.) 


1.  Arbitration— -When  Not  Required— Rule  SUted. 

A  policy  contained  a  clause  providing  for  arbitration  in  case 
of  a  dispute  as  to  the  amount  of  the  loss.  The  court  held  that 
such  arbitration  was  not  required  unless  estimates  of  the  loss 
were  furnished  or  offered  by  each  party  to  the  other  and  there 
was  a  disagreement  between  them  as  to  such  estimates. 

2.  Explosion  of  Powder— When  Not  Covered. 

The  fire  was  caused  by  an  explosion  of  powder  in  an  adjoining 
building,  and  the  insurer  maintained  that  the  injury  to  the  in- 
sured property  from  the  explosion  was  greater  than  that  from 
the  ensuing  fire.  The  court  held  the  insurer  not  liable  for  the 
pay  of  the  loss  by  the  explosion. 

Judgment  for  insured  below,  liere  affirmed  by  the  Court  of 
Appeals  of  Kentucky. 

Phoenix   Insurance   Company   vs.   Adams, 
127  Southwestern,  1008.     (June  8,  1910.) 

1.  Materiality  of  Misrepresentations— What  Statute  Con- 

cerning   Is    Not    Limited    to    Life    Insurance   Com- 
panies. 

Article  3,096aa  of  Chap.  69  of  the  General  Laws,  1903,  of 
Texas,  provides  that  any  provision  in  any  contract  of  insurance 
that  answers  or  statements  in  the  application  or  contract  of  in- 
surance, if  untrue  or  false,  shall  render  the  contract  void,  shall 
be  of  no  effect,  and  be  no  defense  in  a  suit  upon  the  con- 
tract, unless  it  is  shown  on  the  trial  that  the  misrepresenta- 
tion was  material  to  the  risk,  or  actually  contributed  to  the  loss, 
and  that  such  a  question  was  one  of  fact.  The  court  held  that 
this  language  showed  an  intent  not  to  limit  its  application  to 
life   insurance  companies. 

2.  Same— Constitutionality    of    Statute    Concerning    As- 

serted. 

The  above  cited  statute  does  not  violate  Section  i  of  the  Four- 
teeth  Amendment  of  the  United  States  Constitution,  regarding  tak- 
ing property  without  due  process  of  law,  nor  regarding  denying 
equal  protection  of  the  law  to  the  insurance  companies,  for  the 
statute  on  its  face  furnishes  a  sound  basis  for  the  classification 
of  contracts  of  insurance. 

Judgment  for  insured  belozi*.  here  affirmed  by  the  Court  of 
Civil  Appeals  of  Texas. 

Scottish  Union  &  National  Insurance  Company  vs.  Wade. 

127  Southwestern,  1186.     (June  8,  1910.) 

1.  Subrogation  of  Insurer— General  Rule    Stated. 

An  insurer,  which  has  paid  a  loss  caused  by  the  tort  of  a 
third  party,  mav  be  subrogated  to  the  rights  of  the  insured  and 
sue  the  wrongdoer  in  its  own  name  for  reimbursement. 

Judgment  for  insured  below,  fiere  affirmed  by  the  Springfield 
Court  of  Appeals,  Missouri. 

Foster   vs.   Missouri    Pacific   Railway   Company, 

128  Southwestern,  36.      (June  8,    1910.) 

1.  Action  on  Policy— When  Prematurely  Brought. 

The  policy  provided  that  the  loss  was  not  payable  until  sixty 
days  after  satisfactory  proofs  had  been  received  by  the  insurer. 
The  formal  proof  of  loss  was  objected  to  because  of  the  failure 
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to  state  the  purpose  for  which  the  building  was  occupied  at  the 
time  of  the  fire,  and  to  attach  the  certificate  of  the  magistrate 
as  required  by  the  policy.  Within  four  weeks  thereafter  supple- 
mental proofs  were  furnished.  This  action  was  brought  forty- 
nine  days  thereafter.  The  court  held  the  action  prematurely 
brought. 

Judgment  against  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Pennsylvania. 

Marino  vs.  Hartford  Fire  Insurance  Company, 
75  Atlantic,   1037.      (June  9,   1910.) 

1.  Agent  of  Insured — ^When  Agent  of  Insurer  Is  Same. 

An  insurance  agent  to  whom  one  makes  a  request  for  in- 
surance, and  who  procures  all,  or  part,  of  such  insurance  through 
agents  of  other  companies,  whom  he  does  not  represent,  may 
be  the  agent  of  the  insured. 

2.  Same— Effect   of  Taking  Commission     From     Insurer, 

SUted. 
The  mere  fact   that  such   agent  receives  a  commission   from 
a  company  which  he  does  not  represent,  for  placing  the  insur- 
ance with  it,  does  not  make  him  the  agent  of  that  company. 
8.  Agent  of  Insurer— What  Agreement  as  to  Commissions 
Does  Not  Malce  Him  Agent  of  Another  Insurer. 
The  fact  that  the  agent  of  one  company  has  an  a^eement  with 
the  agent  of  another  company  to   share  commissions  does  not 
constitute  each  agent  the  agent  of  both  companies. 
4.  Cancellation  of  Policy— What  Notice  to  Broker  is  In- 
snlBcient   to    Effect    Same. 
When  the  insured  notifies  his  broker  to  cancel  a  policy,  and 
the  broker  fails  to  do  so,  the  policy  remains  in  effect,  for  the 
insurer  must  he  notified  of  the  cancellation  in  order  to  make  it 
effective. 

Judgment  for  insured  below,  here  reversed  by  tli€  Supreme 
Court  of  Louisiana. 

Morris   McGraw   Wooden   Ware   Company   vs.   German   Fire 
Insurance  Company, 

52  Southern,  183.     (June  11,  1910.) 


1.   Cancellation  of   Policy— When   Insured   Has  No  Right 
to  Same. 

A  policy  provided  that  the  insured  might  cancel  the  same  when 
the  premium  has  been  actually  paid,  and  that  the  insurer  in 
that  case  might  retain  the  usual  short  rate  from  the  date  of 
the  issuance  of  the  policy  to  that  of  the  cancellation. 

The  policy  was  issued  for  five  years,  and  the  premium  was 
pavable  in  five  annual  instalments  of  $19  each.  The  first  was 
paid  at  the  date  of  the  policy.  At  the  end  of  the  first  year 
the  insured  attempted  to  cancel  the  policy.  The  short  rate  for 
one  year  was  $28.50.  The  court  held  that  the  insured  was  not 
entitled  to  cancel  at  that  time  without  paying  the  remaining  in- 
stalments or  the  short  rate  for  one  year. 

Judgment  against  insured  below,  here  affirmed  by  the  Kansas 
City  Court  of  Appeals,  Missouri. 

Home  Insurance  Company  vs.  Hamilton, 
128  Southwestern,  273.     (June  15,  1910.) 

1.  Clause  Against  Incumbrances— When  Agent  Not  Bound 

to  Inquire  Regarding  Same. 

A  policy  provided  that  it  should  be  void  "if  the  subject  of  in- 
surance *  *  be  or  become  encumbered  by  a  lien  of  any  na- 
ture whatsoever."  The  house  was  in  fact  encumbered.  There 
was  no  written  application,  the  questions  and  answers  being  oral. 
The  court  held  that  the  agent  of  the  insurer  was  not  compelled 
to  inquire  of  the  insured  whether  or  not  any  part  of  the  property 
was  encumbered  with  a  lien. 

2.  Waiver   of   Clause   in    Policy— When    Same   Must   Be 

Pleaded— Rule  SUted. 
That  a  waiver  by  an  insurer  of  a  breach  of  the  conditions  of 
a  policy  must  be  pleaded,  in  order  to  avoid  the  consequences  of 
such  breach,  is  well  settled. 

8.  Same— Same— Inadmissibility  of  Evidence  Concerning, 
SUted. 
Where  such  waiver  is  not  pleaded,  evidence  of  the  same  is  in- 
admissible, and,  being  admitted,  furnishes  no  basis  for  a  judg- 
ment. 
4.  Same— Effect  of  Not  Pleading  Same. 

Where  the  undisputed  evidence  shows  a  breach  of  a  condi- 
tion in  a  policy,  and  the  insured  does  not  plead  a  waiver,  the 
trial  court  should  peremptorily  instruct  the  jury  to  return  a  ver- 
dict for  the  insurer. 

Judgment  for  insured  below,  here  reversed  by  the  Court  of 
Civil  Appeal  of  Texas. 

Mecca  Fire  Insurance  Company  vs.  Moore. 
128  Southwestern,  441.     (June  15,  1910.) 


1.  Delivery  of  Policy— What  Admission  by   Insurer  Im- 

ports Same. 

An  admission  in  the  answer  of  the  insurer  that  it  executed  the 
policy  imports  the  delivery  thereof. 

2.  Arbitration  Clause— What  Denial  of   Liability  Waives 

Same. 
After  the  insurer  receives  the  proofs  of  loss,  an  unqualified 
denial    of   liability   constitutes    a    waiver   of    the   clause    in    the 
policy  providing  for  arbitration. 
S.  Proof  of  Loss— What  Delay  in  Furnishing  Same  Does 

Not  Effect  Right  of  Action  on  the  Policy. 
The  fire  occurred  on  January  8,  1909.  What  purported  to  be 
proof  of  loss  was  made  January  21,  but  it  was  not  till  May 
25  that  formal  proof  was  made  and  received  by  the  insurer. 
The  court  held  that  the  delay  did  not  effect  the  right  of  action 
on  the  policv. 

4.  Same— When  Not  Evidence  of   Insurable  Interest. 
Proof  of  loss  is  not  evidence  for  the  insured  to  show  that 

he  was  the  owner  or  had  an  insurable  interest  in  the  property 
at  the  time  of  the  loss,  but,  if  sufficient  in  form  and  substance,  is 
evidence  to  show  compliance  with  the  provision  of  the  policy 
requiring  such  proof. 

5.  Insurable  Interest — Effect  of  Issuance  of  Policy  Upon 

Proof  of  Same. 
The  issuance  of  a  policy   to   the   insured  upon   the  property 
therein  described  is  prima  facie  evidence  that  he  had  at  the  date 
of  the  delivery  thereof  an  insurable  interest  in  the  property. 

Judgment   for  insured  below^  here  affirmed  by  the  Supreme 
Court  of  Minnesota. 

Cash  vs.  Concordia  Fire  Insurance  Company, 
126  Northwestern,  524.     (June  17,  1910.) 


1.   Evidence   of  Former  Fire— When   It  Is   Not   Error  to 
Exclude  Same. 

In  this  case  there  was  no  charge  of  fraud  in  causation  of  the 
fire,  and  the  evidence  against  the  same  was  clear  and  definite. 
The  lower  court  excluded  evidence  that  the  insured  suffered  a 
fire  of  small  amount  about  a  year  previous  to  the  one  here 
involved.  The  present  court  held  that  the  exclusion  was  not 
error. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  IVisconsin. 

Capella  vs.  Royal  Insurance  Company. 
126  Northwestern,  547.     (June  17,  1910.) 


1.    Subrogation    of    Insurer — Proper    Method    to    Enforce 
Same,  Stated. 

The  insured  instituted  her  own  action  against  the  railroad  to 
recover  damages  caused  by  fire  from  sparks  from  a  locomotive, 
but  in  the  action  demanded  only  such  damages  as  exceeded  the 
amount  of  insurance  already  collected  by  her.  Later  the  in- 
surer filed  what  was  termed  a  "supplemental  complaint,"  setting 
out  facts  relied  upon  for  its  right  to  subrogation.  In  this  latter 
complaint  judgment  was  demanded  for  the  entire  alleged  value 
of  the  property.  The  railroad  company  answered  by  a  general 
denial  and  by  alleging  that  there  was  another  action  pending. 
At  this  time  the  insurer  moved  to  be  joined  as  party  plaintiff 
in  the  first  action.  The  motion  was  denied.  The  present  court 
laid  down  this  rule,  that,  when  the  insured  has  mstituted  an 
action  in  his  own  behalf  to  recover  only  the  diflFerence  between 
the  loss  and  the  insurance  paid,  the  insurer  should  assert  its 
claim  to  subrogation  by  a  motion  to  be  made  a  party,  and  to 
require  the  complaint  amended  so  as  to  set  out  the  facts  upon 
which  it  claims  the  equity  of  subrogation.  The  court  held  that 
the  procedure  of  the  insurer  was  in  substantial  compliance  with 
the  proper  cause,  and  reversed  the  order  of  the  lower  judge 
denymg  the  motion. 

This  was  a  rehearing  of  the  same  entitled  case  in  67  South- 
eastern, 134,  reported  on  page  366  of  The  Weekly  Uni«rwriter 
for  May  7,  1910.  The  court  here  reached  the  opposite  con- 
clusion there  announced. 

Order  denying  motion  of  insurer  below,  here  reversed  by  the 
Supreme  Court  of  South  Carolina. 

ExPARTE  Phoenix  Insurance  Company,  Mayfield  vs.  Southern 
Railway  Company, 

68  Southeastern,  20.     (June  18,  1910.) 

1.  Proof  of  Loss— What  Denial  of  Liability  Waives  Same. 

A  denial  by  an  insurer,  within  the  sixty  days  allowed  for  the 
insured  to  furnish  preliminary  proof  of  loss,  of  liability  on  other 
grounds,  is  in  legal  effect  a  waiver  of  the  conditions  of  the  policy 
requiring  such  proof. 

2.  Same— Same— Who  May  Make  Such  a  Binding  Denial. 
Such   denial,    to    bind    the    insurer,    must    be    made   bv    some 
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officer,  or  agent,  having  authority  to  make  same.  A  local  soliciting 
agent  or  an  adjuster,  not  shown  to  have  such  authority,  cannot 
bind  the  insurer  by  such  a  denial,  or  excuse  the  insured  from 
compliance  with  the  conditions  as  to  preliminary  proof. 
8.  Action  on  Policy— When  Furnisliing  Proof  of  Loss  Is 
a  Prerequisite  to. 
Furnishing  preliminary  proof  of  loss,  as  required  by  the  policy, 
is  a  condition  precedent  to  any  right  of  action  thereon,  unless 
waived   by   the    insurer. 

Judgment  against  insured  below^  here  affirmed  by  the  Supreme 
Court  of  Appeals  of  West  Virginia. 

Morris  vs.  Dutchess   Insurance  Company, 
68  Southeastern,  22.     (June  18,  1910.) 


1.  "Iron  Safe*'  Cause— When  Non-compliance  Witli  Justi- 
fies Non-suit  of  Insured. 

A  policy  contained  the  usual  "iron  safe*'  clause.  By  the  evi- 
dence introduced  by  the  insured  there  had  not  been  even  a 
substantial  compliance  with  this  clause.  The  lower  court  non- 
suited the  insured  at  the  conclusion  of  his  testimony.  The  pres- 
ent court  held  the  non-suit  not  error. 

Judgment  against  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Georgia, 

BucHMAN  vs.  Insurance  Company  of  North  America, 
68  Southeastern,  71.    (June  18,  1910.) 


1.  **Sole  Ownersliip**  Clause— What  Knowledge  by  Agent 
Avoids  Breacli  Of .  ' 

A  policy  contained  a  clause  providing  it  should  be  void  if  the 
interest  of  the  insured  was  other  than  unconditional  and  sole 
ownership.  Before  issuing  the  policy  the  soliciting  agent  was  told 
that  the  msured  did  not  own  the  property,  but  held  a  bond  for 
title.  The  agent  stated  that  that  would  make  no  difference.  He 
thereafter  delivered  the  policy  and  received  the  premium.  The 
court  held  that  the  knowledge  of  the  agent  was  imputable  to 
the  insurer  and  estopped  the  latter  from  setting  up  the  breach 
of  the  above  clause. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Georgia. 

Athens   Mutual  Insurance  Company  vs.  R.   H.  Ledford   & 
Son, 

68  Southeastern,  91.     (June  18,  1910.) 


1.  Wlien  Loss  Payable — Riglit  of  Insurer  to  Delay  Demand- 
ing Appraisal  Denied. 

A  policy  provided  that  the  loss  should  be  payable  within  sixty 
days  after  proof  of  loss  was  filed,  unless  an  appraisal  were  had 
in  the  meantime,  in  which  case  it  should  become  payable  within 
sixty  da^s  after  the  determination  of  the  appraisers.  The  in- 
surer did  not  demand  an  appraisal  till  fifty-five  days  after 
proof  of  loss.  The  court  held  that  the  true  construction  of 
this  clause  was  that  the  insurer  had  a  reasonable  time,  de- 
ending  on  the  particular  facts,  to  demand  an  appraisal. 
Demand  of  Appraisal— What  Delay  Regarding  Same  Is 
Unreasonable. 

The  court  held  the  above  delay  unreasonable,  inasmuch  as 
the  insurer's  adjusters  had  carefully  gone  over  the  premises 
within  a  week  after  the  fire  and  at  that  time  told  the  insured 
his  claim  was  excessive. 

8.  Same — Same— When  Such  Facts  Present  a  Question  of 
Waiver  to  Jury. 

The  court  held  that  at  the  very  least  the  insured  was  en- 
titled to  the  submission  to  a  jur)r  of  all  the  facts  to  determine 
whether  the  insurer  had  not  waived  its  right  to  have  an  ap- 
praisal. 
4.  Same— Effect  of  Bad  Faith,  Stated. 

It  was  a  question  for  the  jury  whether  the  demand  was  made 
in  good  faith;  because  if  not,  that  would  either  be  a  circum- 
stance bearing  on  the  alleged  waiver,  or  it  would  in  itself  ab- 
solve the  insured  from  the  obligation  to  enter  upon  an  ap- 
praisal. 

Judgment  against  insured  below,  here  reversed  by  the  Appel- 
late Term  of  the  Supreme  Court  of  New  Yorfi. 

Langsner  vs.  German  Alliance  Insurance  Company, 
123  New  York  Supplement,  144.    (June  20,  1910.) 


i: 


1.  Change  in  Title— Effect  of  BreAch  of  Clause  Against, 
Stated. 

A  policy  provided  "if  the  property  *  ♦  shall  be  sold  or 
conveyed  *  *  said  policy  shall  be  and  become  absolutely 
null  and  void."  The  msured  property  was  certain  chattels  lo- 
cated in  a  hotel.  The  insured,  subsequent  to  the  date  of  the 
policy,  sold  the  property  to  the  owner  of  the  hotel  and  informed 


the  insurer  thereof  by  letter.  Subsequently  the  hotel  owner 
hired  and  delivered  the  property  to  a  third  party,  who  later 
hired  and  delivered  it  to  a  fourth  party.  The  insurer  had 
no  notice  of  the  last  two  transfers.  It  was  subsequent  to  the 
last  transfer  that  the  fire  occurred.  The  court  held  that  the 
said  last  two  transfers  avoids  the  policy. 
2.  Same— When   Not  Authorized. 

The  transfer  by  the  insured  of  the  possession  of  the  property 
to  the  owner  of  the  hotel  did  not  authorize  the  transfer  or 
change  of  possession  to  other  persons. 

Judgment  for  insured  below,  here  reversed  by  the  Supreme 
Court  of  Arfiansas. 

Queen  of  Arkansas  Insurance  Company  vs.  Pendola, 
128   Southwestern,   559.     (June  22,    1910.) 


1.  Fraud  in  Shipment  of  Goods— When  Question  of  Should 

Be  Submitted  to  Jury. 

The  inventories  and  books  kept  by  insured  showed  no  en- 
tries of  certain  shipments  made  before  the  fire  amounting  to 
$578.  The  insured,  however,  stated  the  facts  of  these  ship- 
ments to  one  agent,  but  gave  no  detailed  information.  To 
another  agent  he  disclosed  the  character  of  the  shipments,  but 
not  till  after  said  agent  had  obtained  information  about  them. 
The  court  held  that  it  was  not  sufficient  to  submit  the  question 
to  the  jury  as  to  fraud  in  the  shipments  of  the  goods,  but 
that  fraud  in  regard  to  the  dealing  of  the  insured  as  to  the  loss 
should   also  be   submitted. 

2.  Fraud  in  Keeping  Books— When  Same  Not  in  Purview 

of  Statute  Concerning  Materiality  of  Misrepresen- 
tation. 

Article  3096aa  of  Chapter  62  of  Laws  of  1903,  of  Texas,  pro- 
vides that  any  provision  in  any  contract  of  insurance  which 
provides  that  the  answers  or  statements  made  in  the  applica- 
tion for  such  contract  of  insurance,  if  untrue,  shall  render  the 
policy  void,  shall  be  of  no  effect,  unless  it  be  shown  that  the 
matter  or  thing  misrepresented  was  material  to  the  risk,  or 
actually  contributed  to  the  loss,  and  that  whether  it  was  ma- 
terial was  a  question  of  fact.  The  policy  required  the  insured  to 
keep  books  presenting  a  complete  record  of  business  transacted, 
including  shipments,  and  provided  that  on  failure  to  produce 
such  books  the  policy  should  become  void,  and  the  failure  to 
produce  should  become  a  bar  to  recovery.  The  court  held  that 
the  statute  did  not  apply  to  the  above  provision  as  to  keeping 
books,  and  that  therefore  the  lower  court  should  have  directed 
a  verdict   for  the  insurer. 

Judgment  for  insured  below,  liere  reversed  by  the  Court  of 
Civil  Appeals  of  Texas. 

Home  Insurance  Company  vs.  Rogers, 
128   Southwestern,  625.     (June  22,    1910.) 


1.  Clause  Against  Other  Insurance— When  Liability  Under 
Same  Is  Fixed. 

A  policy  provided  that  unless  otherwise  stipulated  by  agree- 
ment indorsed  or  added  thereon,  it  should  be  void  if  insured 
then  had,  or  should  thereafter  make  or  procure,  any  other  con- 
tract of  insurance  on  the  property.  The  fire  occurred  on  the 
night  of  December  2.  About  a  week  before  the  insured  had 
taken  out  the  above  policy.  At  that  time  he  had  another  policy 
which  expired  at  noon  on  December  i.  The  agent  of  the 
company  which  had  issued  this  latter  policy  renewed  it  on 
December  i  without  the  consent  of  the  insured,  but  merely 
because  he  was  an  old  customer.  The  court  stated  that  it 
was  shown  that  at  the  time  of  the  fire  the  insured  had  con- 
tracted no  insurance  upon  the  property,  except  that  represented 
by  the  policy  in  suit.  What  was  done  after  the  fire  by  the 
insured  and  abandoned  could  not  have  the  effect  of  changing 
the  above  situation.  This  latter  holding  by  the  court  re- 
ferred to  the  fact  that  the  insured,  on  advice  of  counsel,  had, 
after  the  fire,  tried  to  collect  from  the  first  company  that  would 
pay.  The  court  held  that  the  liability  was  fixed  at  the  time  of  the 
loss. 

Judgment  for  insured  below,  here  affirmed  by  the  Court  of 
Civil  Appeals  of  Texas. 

Allemania  Fire  Insurance  Company  vs  Fordtran, 
128   Southwestern,   692.      (June   22,    1910.) 

1.  Names  of  Owners— What  Knowledge  by  Secretary  of 
Insurer  Waives  Clause  Providing  For. 

The  policy  contained  a  clause  providing  "all  property  must  be 
insured  in  the  names  of  all  the  owners,  and  the  application  must 
state  the  name  of  each  owner  or  the  policy  will  be  void."  Under 
Section  2271,  State  of  Wisconsin,  the  insured  buildings,  being 
part  of  the  homestead,  descended  to  the  widow,  upon  dea^h  of 
the  husband.     The  jury  found  that  the  secretary  of  the  insurer. 
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who  wrote  the  policy,  knew  at  the  time  the  policy  was  wntten 
that  the  children  were  the  owners  of  the  real  estate  insured,  sub- 
ject to  the  homestead  and  dower  rights  of  their  mother,  the 
insured.  The  court  held  that  such  knowledge  was  an  eflFectual 
waiver  of  the  requirement  of  the  insurer,  as  regards  title  to  the 
insured  real  property. 

3.  Increase  of  Risk— Construction  of  Clause  Against  Same. 
The    policy    contained    the    clause    providing,    \If.  *    *    the 

risk  should  be  increased  by  any  means  whatever  within  the  con- 
trol of  the  insured,  or  be  occupied  in  any  way  whatever  so  as 
to  render  the  risk  more  hazardous  than  at  the  time  of  insur- 
ing, such  insurance  shall  be  void  and  of  no  effect."  In  construing 
this  policy  the  court  stated:  "It  is  not  to  be  supposed  that  the 
insured  has  guaranteed  that  no  improvements  or  changes  shall 
be  made  anywhere  in  the  vicinity  of  the  insured  property,  *  * 
but  it  is  reasonable  to  exact  an  obligation  from  him  that  he 
shall  not  allow  or  permit  a  change  to  oe  made  in  the  structure, 
nature  or  habitual  use  of  the  msured  property  materially  different 
from  that  which  the  insurer  has  agreed  to  undertake.  *  * 
But  trivial  or  temporary  variations  in  the  risk  incident  to  the 
ordinary  use  of  the  insured  property  are  presupposed  by  the 
contracting  parties  to  be  likely  to  occur.  *  *  Insurance  must 
be  presumed  to  be  made  with  reference  to  the  character  of  the 
property  insured  and  to  the  owner's  use  of  it  in  the  ordinary 
way,  and  for  the  purpose  for  which  such  property  is  ordinarily 
held  and  used,  or  to  cover  risks  incident  to  such  use." 
8.  Same— When  Use  of  Steam  Engine  Does  Not  Present 
Question  for  Jury.  , 

On  the  day  the  fire  occurred  the  insured  used  a  steam  engine 
about  20  feet  from  the  nearest  building  for  the  purpose  of  driv- 
ing a  feed  cutter  to  cut  ensilage.  A  few  minutes  before  noon 
the  spark  arrester  was  taken  from  the  smokestack,  and  at  noon, 
when  the  engine  was  shut  down,  was  not  replaced.  During  the 
noon  hour  a  fire  was  discovered  in  a  bam  some  60  feet  from 
the  smokestack.  There  was  no  direct  evidence  as  to  what  caused 
the  fire.  The  insurer  contended  the  operating  of  the  engine 
increased  the  fire  hazard  and  prevented  recovery.  The  court 
stated  it  was  a  matter  of  common  knowledge  that  cutting  fodder 
by  steam  was  a  vety  customary  operation  on  farms,  and  that 
such  a  method  was  fairly  within  the  contemplation  of  the  parties. 
The  court  further  stated  that  the  clause  in  question  had  reference 
to  some  permanent  change  in  the  character  or  condition  of  the 
insured  property  and  not  a  temporary  change  like  the  one  in 
question.  The  court  held  it  was  not  error  to  refuse  to  submit 
the  question  of  increased  risk  to  the  jury. 

4.  Same— Same— Relation    of   Clause    Against   Tlireshing 

Machines,  Stated. 
The  policy  expressly  provided  that  the  company  should  not 
be  liable  for  loss  caused  by  the  use  of  steam  threshing  machines 
unless  a  ladder  was  kept  between  the  engine  and  the  separator, 
one  barrel  of  water  and  two  pails  were  kept  between  the  engine 
and  the  bam,  and  a  watchman  was  always  in  attendance  during 
the  operation  of  the  eng^ine.  The  court  construed  this  clause  to 
mean  that  steam  threshing  machine  engines  should  not  be  em- 
ployed in  the  ordinary  operations  carried  on  around  farm  build- 
ings unless  the  required  precautions  were  taken.  The  temporary 
use  in  question  did  not  violate  this  clause. 

5.  Clause  Providing  for  Saving  Property  in  Case  of  Fire- 

When  Same  Does  Not  Apply  to  Acts  Before  Fire 
Occurs. 

The  policy  contained  a  clause  providing  that,  "In  case  of  fire, 
*  ♦  or  exposure  to  loss  or  damage  thereby,  it  shall  be  the 
duty  of  insured  to  use  their  best  endeavors  for  saving  and 
preserving  the  property."  The  insurer  contended  that  by  taking 
off  the  spark  arrester  the  insured  did  not  comply  with  this 
clause.  The  court  held  that  it  was  manifest  that  this  provision 
defined  the  duty  of  the  insured  when  the  property  was  on  fire,  or 
when  it  was  so  menaced  by  fire  in  its  vicinity  that  damage  was 
likely  to  result. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Wisconsin. 

SlEMERS     vs.     MeEME      MuTUAL      HoME      PROTECTION      INSURANCE 

Company, 

126  Northwestem,  669.     (June  24,  1910.) 

1.    Clause    Requiring    Insured    to    Save    Property— What 
Conduct  Is  Not  a  Violation  of. 

The  insured  occupied  three  rooms  in  a  tenement  house.  The 
apartment  was  gutted  by  fire,  and  the  fumiture  and  personal 
belongings  were  almost  totally  destroyed,  though  enough  re- 
mained of  some  of  it  to  enable  a  judgment  to  be  formed  as 
to  its  character  in  value  in  undamaged  state.  The  firemen  threw 
a  considerable  portion  of  the  burned  articles  into  the  common 
yard.     Immediately   after   the   fire   the    insured   abandoned   the 


apartment  and  moved  into  a  new  one.  The  mins,  so  the  testi- 
mony ran,  were  not  disturbed  for  three  weeks,  and  in  the 
interim  agents  of  the  insurer  had  called  twice.  A  week  or  two 
later  the  appraisers  called  but  found  that  the  apartment  had  been 
cleaned  up  and  closed,  anH  the  debris  removed  by  persons  un- 
known. The  insurer  maintained  there  was  a  breach  of  the  clause 
that  "in  case  of  loss  the  assured  will  protect  the  property  from 
further  damage  and  exhibit  it  as  often  as  required  to  the  agents 
of  the  insurer."  The  court  stated  that  it  was  unreasonable  to 
demand  the  tenant  of  a  few  rooms,  rendered  untenantable  by 
fire,  to  continue  his  tenancy  for  the  mere  purpose  of  guarding 
the  debris.  The  court  held  the  provision  not  violated. 
2.  Clause  Requiring  Insured  to  Exhibit  Property— What 
Conduct  Is  Not  a  Violation  of. 

The  court  held  the  above  conduct  of  the  insured  was  likewise 
not  a  violation  of  the  portion  of  the  clause  quoted  requiring 
insured  to  exhibit  the  property  as  often  as  required  to  the 
insurer's  agents. 

Judgment  against  insured  below,  here  reversed  by  tlic  Appel- 
late Term  of  the  Supreme  Court  of  New  York. 

Flynn  vs.  Hanover  Fire  Insurance  Company, 
67  New  York  Miscellaneous,  117.     (June  25,  1910.) 

1.   Allegations   of   Conspiracy   to    Burn    Property — ^When 
Not  a  Sufficient  Defense   Under  Policy. 

A  policy  contained  clauses  providing  that  it  should  be  void  "in 
case  of  any  fraud  touching  any  matter  relating  to  this  insurance 
or  the  subject  thereof,"  and  "if  the  hazard  be  increased  by  any 
means  within  the  control  or  knowledge  of  the  insured."  In  an 
action  on  the  policy  the  insurer  alleged  in  its  answer  that  the 
principal  stockholder  of  the  insured,  a  hotel  company,  who 
was  also  an  officer  and  the  manager  thereof,  had,  shortly  before 
the  fire,  fraudulently  conspired  that  someone  should  be  procured 
to  cause  the  destruction  of  the  property  that  the  hotel  company 
might  recover  the  insurance,  and,  further,  that  while  such  con- 
spiracy was  in  process  of  accomplishment  the  fire  occurred.  The 
court  stated  that  though  it  must  assume  that  a  fraud  was 
intended,  yet  the  intention,  not  being  connected  with  any  injury, 
remained  a  mere  mental  project.  A  conspiracy,  to  be  the  subject 
of  legal  complaint,  must  reach  the  stage  of  development  where 
an  overt  act  is  committed  or  some  actual  damage  is  occasioned. 
It  must  be  put  in  execution  and  not  remain  in  plan.  The  court 
held  that  the  allegations  constituted  no  defense  under  the  terms 
of  the  policy. 

Judgment  against  insured  below,  here  reversed  by  the  Court 
of  Appeals  of  New  York. 

Ampersand  Hotel  Company  vs.  Home  Insurance  G>mpanv, 
198  New  York,  495.     (June  25,  1910.) 


1.  *' Watchman*'    Clause— What  Cessation  of  Business   Is 

Not  a  Breach  of. 

A  policy  contained  a  clause  in  which  the  insured  warranted 
"that  at  all  times  when  the  property  *  *  shall  be  idle  or 
inoperative  a  constant  day  and  night  watchman  shall  be  kept 
on  duty;  and  provided  that  if  such  property  be  idle  or  shut  down 
for  more  than  thirty  da^s  at  any  one  time  notice  must  be  given 
this  company  and  permission  to  remain  idle  for  such  time  must 
be  indorsed  hereon,  or  this  policy  shall  immediately  cease  and 
determine."  On  the  trial  it  was  stipulated  that  the  property 
included  a  lumber  mill  and  an  electric  li^ht  plant;  that  the  mill 
was  running  during  every  business  day  till  the  date  of  the  fire, 
but  was  not  kept  running  on  Sundays.  The  fire  occurred  at  9 
o'clock  one  Sunday  morning.  The  electric  light  plant  was  run 
every  night,  but  was  not  run  during  the  day,  and  was  not  running 
at  the  time  of  the  fire.  It  was  the  intention  of  the  insured  at 
the  time  of  the  fire  to  continue  to  run  both  the  mill  and  the 
plant  as  they  had  been  run  in  the  past.  At  the  time  of  the  fire 
no  watchman  was  on  duty,  and  none  had  been  on  duty  for  several 
hours  prior  thereto,  nor  on  any  Sunday  during  the  life  of  the 
policy.  The  sole  question  presented  on  this  appeal  was  whether 
the  fact  that  there  was  no  watchman  on  duty  at  the  time  of  the 
fire  on  Sunday  morning  avoided  the  policy.  The  court  held  that 
the  word  "idle"  was  used  in  the  same  sense  in  both  places,  that 
the  words  "idle  and  inoperative"  meant  a  state  of  disuse,  and 
that  the  plant  was  not  in  such  condition  at  the  time  of  the  fire 
as  to  require  a  watchman. 

This  is  an  appeal  from  the  same  case  in  175  Federal,  508, 
reported  on  page  280  of  The  Weekly  Underwriter  for  April 

2,  1 9 10. 

Judgtnent  for  insured  bcUnc,  here  affirmed  by  the  United 
States  Circuit  Court  of  Appeals. 

Liverpool    and    London    and   Globe    Insurance    Company    vs. 
Tillamook  Lumbering  Company. 

178  Federal,  161.     (June  30,  1910.) 
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Cataalty  and  Surety  Insurance. 

(Continued  from  page  98.) 
dent,  C.  H.  Beyer,  United  States  manager  of  the  industrial 
department  of  the  General  Accident;  first  vice  president,  L.  O. 
Chatfield,  president  of  the  Phoenix  Preferred  of  Detroit;  sec- 
ond vice  president,  T.  Leigh  Thompson,  general  manager  of 
the  National  Life  and  Accident  of  Nashville,  Tenn.;  secretary, 
L.  E.  Brown,  superintendent  of  the  claim  department  of  the 
Continental  Casualty;  treasurer,  C.  H.  Brackett,  president  of 
the  Hoosier  Casualty  of  Indianapolis.  Executive  committee — 
Chairman,  W.  H.  Jones,  Equitable  Accident  of  Boston;  A.  E. 
Forrest,  vice  president  and  general  manager,  North  American 
Accident;  R.  R.  Koch,  president  American  Assurance  of  Phila- 
delphia; J.  B.  Pitcher,  president  United  States  Health  and 
Accident  of  Saginaw,  Mich.;  Harvey  H.  Shomo,  secretary 
American  Casualty  of  Reading,  Pa.;  Herman  A.  Behrens,  gen- 
eral agent  for  the  United  States  for  the  Pacific  Mutual  Life's 
monthly  disability  department,  and  F.  L.  Miner,  president  of 
the  Bankers'  Accident  of  Des  Moines.  The  new  dollar-a- 
month  policy  was  discussed  by  the  Conference,  and  final  action 
upon  it  was  postponed  to  a  special  meeting  to  be  held  at 
Niagara  Falls  early  in  October.  The  actuarial  experts  work- 
ing over  the  policy  were  not  ready  yet  to  report.  The  Pacific 
Surety  of  San  Francisco  and  Home  Casualty  of  Detroit  were 
admitted  to  membership  in  the  Conference. 


Last  Tuesday's  meeting  of  the  Surety  Underwriters'  Asso- 
ciation of  New  York  City,  held  at  the  office  of  the  American 
Surety  Company,  developed  several  interesting  features. 
Specific  charges,  with  full  details,  were  made  by  the  Brook- 
lyn representative  of  the  United  States  Fidelity  and  Guaranty 
Company,  alleging  that  the  Empire  State  Surety  and  the 
American  Surety  had  been  guilty  of  paying  excess  commis- 
sion, rebating  and  paying  commission  to  parties  not  licensed 
as  brokers.  The  representatives  of  the  Empire  State  Surety 
and  the  American  Surety  promised  to  investigate  the  charges 
and  report  at  the  next  meeting  of  the  local  association.  The 
association  then  took  up  the  question  of  the  "brokers'  branch" 
of  the  National  Surety  Company  recently  established  on  Wil- 
liam street,  it  being  alleged  that  this  was  in  violation  of  the 
rules  of  the  Surety  Association  of  America,  which  only  al- 
lowed for  five  agencies  in  this  city  for  each  member  and  re- 
quired that  all  brokerage  accounts  be  settled  at  the  head 
office.  A  resolution  was  oflFered  and  adopted  calling  the 
matter  to  the  attention  of  the  Surety  Association  of  America, 
the  National  Surety's  representative  being  the  only  one  to 
vote  in  the  negative. 


The  new  Wimberlcy  law  in  Louisiana  has  given  accident 
underwriters  food  for  thought  during  the  summer  months, 
and  it  is  gratifying  to  note  an  announcement  from  New  Or- 
leans that  the  home  industries  committee  of  the  Progressive 
Union  of  that  city  had  voted  to  instruct  the  secretary  to 
write  accident  insurance  companies  to  the  effect  that  the  board 
of  directors  of  the  Progressive  Union  will  take  the  matter  up 
at  its  next  meeting,  and  that  an  effort  will  be  made  to  have 
the  board  secure  the  suspension  of  the  enforcement  of  the 
law  until  the  next  meeting  of  the  Legislature.  Four  promi- 
nent casualty  companies  hive  signified  their  intention  of  quit- 
ting business  in  Louisiana,  and  have  already  stopped  writing 
policies  in  that  State.  These  companies  are  the  Great  Eastern 
Casualty  Company,  the  Empire  State  Surety  Company,  the 
United  States  Casualty  Company  and  the  Preferred  Accident 
insurance  company. 


The  iEtna  Life  of  Hartford  has  issued  an  additional  benefit 
endorsement  attachable  to  the  B  and  B  M  accident  policies 
whereby   the   benefits   are   considerably  increased.     The   two 


hundred  week  total  disability  feature  is  changed  so  that  in- 
demnity is  to  be  provided  so  long  as  the  insured  shall  live 
and  continuously  suffer  total  disability.  The  amount  payable 
for  partial  disability  is  increased  from  two-fifths  to  one-half 
the  principal  sum.  The  double  indemnity  feature  is  extended 
to  include  accidents  sustained  by  the  insured  while  on  the 
steps  of  running  boards  of  railway  or  street  railway  cars,  or 
accidents  caused  by  the  collapse  of  the  outer  walls  of  a 
building  while  the  insured  is  therein,  or  by  the  explosion  of 
a  steam  boiler,  or  by  a  cyclone  or  tornado.  The  beneficiary 
is  covered  under  the  same  conditions  for  single  indemnities. 
Hospital  indemnities  are  added  for  a  period  of  ten  weeks. 


Close  upon  the  news  of  the  establishment  of  a  brokers' 
branch  in  New  York  by  one  of  the  local  companies  comes  the 
announcement  that  the  American  Fidelity  of  Montpelier  has 
reorganized  its  representation  here,  establishing  a  branch  of- 
fice under  the  management  of  Mr.  Elmer  J.  Hoffer  and  Mr. 
William  F.  Whelan.  The  general  agency  formerly  conducted 
by  J.  G.  Cloud  has  been  discontinued,  Mr.  Cloud  having  re- 
signed as  of  July  31.  The  new  branch  office  will  handle  the 
business  of  the  American  Fidelity  in  the  metropolitan  district 
and  the  territory  formerly  under  Mr.  Cloud's  jurisdiction. 
Special  agents  will  be  appointed  in  the  near  future  to  look 
after  Connecticut  and  New  Jersey. 


The  Circuit  Court  iat  St.  Louis,  through  Judge  Withrow, 
has  fixed  the  appeal  bond  in  the  Continental  Assurance  Com- 
pany receivership  case  at  $256,000  if  it  is  to  be  carried  to  the 
Supreme  Court.  The  appeal  was  asked  by  Harry  B.  Gardner, 
the  secretary  and  promoter,  from  an  order  of  the  Circuit 
Court  appointing  a  receiver  for  the  Continental.  The  appeal 
bond  in  the  International,  twin  company  of  the  Continental, 
has  been  fixed  at  $25,000.  The  law  demands  bond  double  the 
amount  of  available  assets. 


Suit  has  been  filed  at  Louisville,  Ky.,  against  the  Travelers 
Insurance  Machine  Company  and  others  by  the  Travelers 
insurance  company  of  Hartford,  Conn.,  asking  for  an  in- 
junction restraining  the  defendants  from  using  the  name 
"Travelers  Insurance  Machine  Company"  or  any  other  name 
including  the  word  "Travelers"  in  connection  with  the  words 
"insurance"  or  "accident  insurance."  It  is  claimed  by  the 
petitioner  that  the  similarity  in  names  is  causing  confusion 
to  the  detriment  of  the  Travelers  insurance  company. 


A  committee  representing  the  various  accident  companies, 
with  E.  A.  Hoffman,  general  agent  of  the  Fidelity  and  Cas- 
ualty, as  chairman,  is  preparing  a  bill  for  the  next  session  of 
the  Missouri  Legislature  amending  the  statute  which  makes 
suicide  a  bar  to  the  collection  of  indemnity  under  accident 
policies.  Insurance  Superintendent  Blake  is  urging  the  elim- 
ination of  the  suicide  statute. 


At  a  recent  meeting  of  the  executive  committee  of  the 
Liability  Insurance  Association  of  New  York,  held  at  the 
Plaza  Hotel,  this  city,  the  date  for  the  next  annual  meeting 
was  set  for  October  19  and  20,  immediately  following  the 
meeting  of  the  Board  of  Casualty  and  Surety  Underwriters. 
An  attractive  program  is  now  being  arranged. 


There  is  a  movement  on  foot  to  have  the  Southern  casualty 
companies  meet  at  Mobile,  Ala.,  September  27,  during  the 
meeting  of  the  national  convention  of  insurance  commission- 
ers, to  consider  the  organization  of  a  Southern  association. 


Incorporation  papers  have  been  granted  the  General  Liabil- 
ity of  Cincinnati,  with  $3,000,000  capital,  at  Columbus,  Ohio. 
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The  incorporators  are  W.  S.  Diggs,  H.  P.  Cornelius,  J.  S. 
Spencer,  Joel  C.  Lore  and  Otto  Armeider.  The  company 
proposes  to  engage  in  the  liability  insurance  business. 


Alleging  that  the  volume  of  the  liability  and  burglary  busi- 
ness written  through  its  branch  office  in  Chicago  was  not  suf- 
ficient to  warrant  the  expense,  the  Empire  State  Surety  com- 
pany -of  New  York  has  decided  to  discontinue  writing  these 
lines  at  that  place. 


The  operating  headquarters  of  the  Consolidated  Casualty 
Company,  which  were  removed  from  Chicago  to  West  Vir- 
ginia several  months  ago,  will  be  removed  to  Louisville  Au- 
gust I,  that  being  the  home  of  President  McChord. 

Insurance  Xeoielation. 

Georgia. 


Senate  Bill  No.  265,  introduced  by  Mr.  Thompson  and  re- 
ferred to  the  General  Judiciary  Committee,  provides  that 
all  foreign  and  home  insurance  companies  doing  business  in 
this  State  shall  pay  i  per  centum  on  all  premiums,  in  money  or 
otherwise,  received  by  them  upon  the  gross  receipts  of  such  insur- 
ance companies  on  business  done  in  the  State  for  the  year. 
(Provided  that  this  shall  not  include  return  premiums  on  can- 
celled policies.)" 

House  Bill  No.  1050,  introduced  by  Mr.  Heard,  requires  do- 
mestic fire  insurance  companies  without  capital  stock  to  make 
deposits  with  the  State  for  the  protection  of  their  policyholders. 


Texas. 


The  Senate  Rating  Board  bill  introduced  by  Senator  Hudspeth 
and  others  provides  for  a  minimum  rate  to  be  charged 
by  insurance  companies,  and  allows  companies  to  write  busi- 
ness for  any  amount  not  exceeding  the  maximum.  The  bill 
retains  the  board  feature  of  the  old  law,  and  authorizes  the 
board  to  pass  such  rules  and  regulations  as  are  necessary  to 
fix  reasonable  rates  of  premium  of  fire  insurance  on  property 
located  in  this  State.  The  new  bill  also  authorizes  the  board 
to  revoke  the  license  of  insurance  companies  for  the  viola- 
tion of  the  orders  of  the  board.  This,  however,  was  not 
vested  in  the  old  board,  but  with  the  Commissioner  of  In- 
surance. The  Commissioner  of  Insurance  and  Banking  is 
made  a  member  and  chairman  of  the  board. 

The  bill  also  provides  that  the  maximum  rate  shall  be  ar- 
rived at  by  using  the  basis  schedules  of  insurance  companies 
in  effect  on  December  31,  1909,  or  before  the  present  law 
went  into  effect,  and  it  also  provides  for  a  competitive  basis 
of  rates  with  the  maximum  rate.  It  is  provided  that  nothing 
"herein  shall  be  considered  to  deny  the.  right  of  any  company 
to  reduce  its  rates  to  conform  with  any  lower  rate  established 
or  authorized  by  said  board  applying  on  the  same  character 
of  risks  under  similar  circumstances  and  conditions.  The  pro- 
visions of  this  bill  do  not  deal  with  the  collection  of  pre- 
miums, but  each  company  shall  be  permitted  to  make  such 
rules  and  regulations  as  it  may  deem  just  between  the  com- 
pany and  its  agents." 

Any  person,  firm  or  corporation  shall  have  the  right  within 
thirty  days  in  which  to  institute  suit  in  Travis  County  to  have 
any  rate  or  regulation  vacated  or  modified.  Mutual  domestic 
fire  insurance  companies  are  exempt  from  the  law.  Each 
company  amenable  to  its  provisions  must  furnish  a  bond  of 
$10,000,  payable  to  the  Governor,  for  the  benefit  of  the  per- 
sons holding  policies  issued  by  it,  but  no  bond  shall  be  re- 
quired of  companies  that  confine  their  business  to  one  county. 


flDi0cellan]?. 


The  New  York  Life  Insurance  Company  Will  Write  the 

New  Limit  This  YeaiwAddress  to  the  Field  Force 

by  President  Kingsley. 

The  president  of  the  New  York  Life  insurance  company  has 
addressed  a  letter  to  the  company's  field  force,  congratulating 
it  on  its  July  accomplishment  and  commenting  on  the  justifica- 
tion of  the  passage  of  the  amendment  to  the  limit  section  of 
the  Insurance  Law.    He  says: 

Your  July  work  is  the  last  word  showing  the  folly  and  eco- 
nomic tmsoundness  of  Section  96 — as  it  was. 

Without  a  dollar  of  addition  to  our  fixed  charges,  with  no  in- 
crease in  the  cost  of  new  business,  our  rate  of  production  in  the 
month  just  closed  reached  a  level  which  will  bring  us  by  De- 
cember 31  very  close  to  the  new  limits  fixed  by  Section  96 — 
as  it  is. 

Clearly,  the  greatest  factor  in  producing  the  public  opinion 
which  reformed  that  section  was  the  loyalty  of  the  men  who  carry 
the  ratebook. 

People  saw  in  you  a  body  of  men  whose  ranks  held  firm  under 
extraordinary  conditions.  This  was  an  impressive  fact.  It  in- 
dicated a  lot  of  things— all  of  which  appealed  to  the  innate  sense 
of  "fair  play"  which  abides  in  the  minds  of  every  self  respecting 
citizen  of  every  land.  No  analysis  of  this  section,  no  denuncia- 
tion of  it,  would  have  reached  very  far  if  the  agents  of  this  com- 
pany had  not  been  able  to  write  more  than  $150,000,000  a  year. 
When  we  discharged  1,200  part  time  men  last  year  and  closed 
ten  branch  offices,  having  committed  no  offense  except  that  they 
had  been  efficient — the  public  began  to  take  notice. 

It  is  not  easy  to  get  up  much  indignation  against  an  abstrac- 
tion. It  wasn't  easy  to  arouse  legislative  action  against  a  law 
that  was  not  directly  injuring  some  company  or  group  of  men. 
That  it  discriminated  directly  in  favor  of  one  company  did  not 
and  practically  could  not  down  the  law;  but  a  direct  injury  to  a 
body  of  honest,  earnest  men  was  another  story. 

Your  work  since  1906  was  the  one  fact  that  would  not  down. 
The  public  got  hold  of  the  fact  that  such  devotion  as  yours  was 
not  common.  You  wouldn't  quit.  That  the  State  denied  you  a 
right  fully  to  exercise  your  powers  didn't  send  you  away  to  seek 
other  opportunities.  You  stuck.  You  said  in  effect,  "We  believe 
that  this  law  is  wrong.  We  believe  in  the  usefulness  of  our 
work.  We  believe  in  our  company.  We  know  that  public  opinion 
will  correct  the  situation  once  the  facts  are  understood,  and  it 
is  a  part  of  our  business  to  make  the  public  understand."  You 
have  succeeded,  and  all  life  insurance  is  your  debtor. 

In  seven  months  you  have  paid  for  fei, 000.000.  Your  accu- 
mulated energies  on  August  i  pushed  this  up  to  $93,000,000 — or 
about  at  the  rate  of  $159,000,000  for  the  year. 

You  and  your  leaders  have  been  good  enough  to  connect  my 
efforts  against  Section  96  with  the  July  production.  I  believe 
in  that  spirit — I  even  believe  in  the  wisdom  of  adding  some 
material  recognition  to  the  rewards  of  sentiment  when  men  do 
extraordinary  work;  but  another  section  of  our  Insurance  Code 
says  nay.  (Some  day  that  will  go  too,  but  we  are  too  busy  and 
happy  just  now  to  bother  with  it.)  I  am  glad  to  have  been  able 
to  centralize  the  satisfaction  you  feel  over  the  final  success  of 
your  patient  efforts. 

So  far  as  July,  in  its  results,  was  an  expression  of  your  feel- 
ings, it  was  more  eloquent  of  my  delight  over  your  steadfastness 
through  four  dark  years  than  it  could  be  of  any  credit  you  give 
me  for  my  part  in  the  reformation  of  Section  96.  Yours  for  the 
limit    in  1910.  Darwin*  P.  Kingsley, 

President. 


Status  of  the  Insurance  Code  for  the  District  of  Columbia. 


(Vicnvs,  JVashington,  for  August.) 
In  response  to  a  number  of  requests  received  at  the  office  of 
Views  for  detailed  information  regarding  the  resolution  adopted 
in  the  United  States  Senate  to  draft  a  model  insurance  code  for 
the  District  of  Columbia,  we  herewith  present  the  following  par- 
ticulars : 

Just  previous  to  the  adjournment  of  Congress,  the  Senate 
adopted  a  resolution  authorizing  its  committee  on  the  District 
of  Columbia  to  prepare  a  code  of  laws  for  the  regulation  of  in- 
surance companies  doing  business  in  the  District.  Under  its  pro- 
visions this  committee  is  to  sit  during  a  recess  of  Congress, 
employ  experts,  administer  oaths,  take  testimony,  send  for  per- 
sons and  papers,  and  have   its  proceedings   print^     After  t' 
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code  has  been  prei>ared  under  its  direction  it  is  to  be  presented 
to  the  Senate  for  consideration  and  adoption.  The  expenses  of 
its  preparation  are  to  be  paid  out  of  the  contingent  fund  of 
the  Senate.  It  is  to  be  further  noted  that  this  resolution  is  a 
substitute  for  Senate  Bill  5353,  introduced  by  Senator  Bulkeley 
January  17,  1910,  which  was  warmly  championed  by  the  insur- 
ance committee  of  the  American  Bar  Association,  the  District 
commissioners  and  by  various  insurance  organizations,  and  which 
provided  for  the  creation  of  a  commission,  consisting  of  three 
qualified  citizens  of  the  United  States,  to  be  appointed  bv  the 
President.  This  latter  procedure  was  based  on  the  ground  that 
an  insurance  code  prepared  under  the  direction  of  the  best  in- 
surance experts  of  the  country,  and  afterward  given  the  sanction 
of  Congress  and  put  into  operation  in  the  national  capital,  would 
best  serve  as  a  model  for  the  States,  and  thus  also  potently  in- 
fluence uniform  insurance  regulations  throughout  the  country. 
Suffice  it  to  state,  however,  that  as  such  designation  must  have 
struck  a  snag,  probably  in  incurring  opposition  from  the  "insur- 
gents," the  Senate  District  Committee  at  the  last  moment  decided 
that  it  would  itself  undertake  its  preparation  through  its  sub- 
committee. Hence  Senator  Gallinger,  chairman  of  the  District 
Committee,  reported  the  resolution  that  would  allow  that  com- 
mittee to  carry  out  this  plan.  As  under  the  rules  of  the  Senate, 
on  account  of  its  provisions  for  meeting  expenses,  this  resolution 
had  to  be  first  referred  for  approval  to  the  Committee  on  Con- 
tingent Expenses.  Senator  Kean,  its  chairman,  subsequently  re- 
ported favorably  thereon,  after  which  it  required  only  a  minute 
to  have  the  Senate  give  its  assent  thereto. 

The  appointment  of  Senator  Morgan  G.  Bulkeley,  of  Connec- 
ticut, president  of  the  ^tna  Life  of  Hartford,  as  chairman  of  this 
Senate  sub-committee,  is,  however,  specially  appropriate.  It  also 
inspires  the  hope  that  he  will  be  successful  in  his  fight  for  another 
term  as  Senator,  as  his  experience  and  knowledge  of  insurance 
will  be  invaluable  to  the  committee.  Senators  Gallinger,  of  New 
Hampshire;  Burket,  of  Nebraska;  Smith,  of  Maryland,  and 
Fletcher,  oif  Florida,  are  the  other  members  of  this  sub-com- 
mittee." 


New   Business — Action  of  executive   committee's   recommenda- 
tions.    Presentation  of  resolutions  or  other  business,  to  be 
referred,  under  the  rules,  to  the  executive  committee. 
Afternoon  Session,  2  o'clock. 

Address — Hugh  Chalmers,  president  the  Chalmers  Detroit  Au- 
tomobile Company.  How  to  Hire,  Train  .and  Supervise 
Men." 

Appointment  of  nominating  committee. 

Memorial  to  the  late  Stephen  F.  Woodman. 

Discussion  of  Five  Minute  Topics — "Under  Present  Conditions, 
How  Best  May  It  Be  Made  Profitable  to  the  General  Agents 
to  Keep  a  Field  Man  Traveling  Through  Territory  for  the 
Purpose  of  Appointing,  Encouraging  and  Assisting  Local 
Agents?" 

Adjournment  at  3:45  p.  m.  (sharp),  by  request  of  the  Detroit 
Life  Underwriters'  Association. 


Program   of  the   Next  Annual   Meeting  of  the   National 
Association  of  Life  Underwriters. 


The  executive  committee  of  the  National  Association  of  Life 
Underwriters  has  completed  the  program  for  the  next  annual 
meeting  of  the  National  Association  of  Life  Underwriters,  which 
will  be  held  at  the  Hotel  Pontchartrain,  Detroit,  Mich.,  Septem- 
ber 8,  9  and  10  proximo.  There  will  be  a  meeting  of  the  executive 
committee  on  September  7 ;  a  theatre  party  on  Thursday  evening, 
September  8;  an  automobile  trip  for  the  ladies  Friday  morning, 
September  9,  and  a  trip  on  Lake  St.  Claire  Friday  afternoon. 
The  banquet  will  be  held  Saturday  night.  The  proceedings  of  the 
convention  will  be  as  follows : 

FIRST  DAY,  THURSDAY,  SEPTEMBER  8. 

Morning  Session.  lo  o'clock. 
Invocation — Rev.  Frank  S.  Rowland,  pastor  Case  Avenue  M.  E. 

Church. 
Addresses   of   Welcome — Hon.   Fred   M.   Warner,   Governor  of 

Michigan;  Hon.  Philip  Breitmeyer,  mayor  of  Detroit;  D.  A. 

Johnson,  Esq.,  president  Detroit  Life  Underwriters'  Associa- 
tion. 
Roll  call  of  delegates. 
Reading  minutes  of  previous  convention. 
President's  address. 
Secretary's  report. 
Treasurer's  report. 
Executive  committee  report. 
Local  committee  announcements. 

Afternoon  Session,  2  :$o  o'clock. 
Address— Hon.  James  V.  Barry,  Commissioner  of  Insurance  for 

Michigan   (subject  to  be  announced). 
Discussion  of  Five  Minute  Topics— "How  Best  to  Improve  Our 

Service  to  Policyholders."     "How  Best  to  Obtain  and   Hold 

Agents  Under  Present  Conditions." 
Addres*^ — George  T.  Wilson,  second  vice  president  the  Equitable 

Life  Assurance  Society,  "The  Mental  Attitude." 

SECOND    DAY,   FRIDAY,    SEPTEMBER  Q. 

Morning  Session,  10  o'clock. 

Address— Hon.  Theodore  E.  Burton,  United  States  Senator  from 
Ohio,    "Interstate    Commerce    and   Life    Insurance." 

Discussion  of  Five  Minute  Topics — "How  Best  to  Overcome  the 
Difficulties  in  Securing  New  Assents."  "Does  Not  the  Work 
Possess  a  Special  Dignity?"  "Is  Not  the  Percentage  of  Suc- 
cess Greater  in  Life  Insurance  Than  in  Other  Lines?" 


THIRD  DAY,   SATURDAY,  SEPTEMBER  10. 

Morning  Session,  lo  o'clock. 
Address — (speaker  and  subject  to  be  announced). 
Announcement  of  Prize  Essays — "The  Appeal  That  Persuades  in 

Soliciting." 
Presentation  of  the  Calef  Loving  Cup  and  the  Ben  Williams  vase. 
Reading  of  prize  essays. 

Afternoon  Session,  2 :3o  o'clock. 
Report  of  nominating  committee. 
Election  and  installation  of  officers. 
Unfinished  business. 

Selection  of  place  for  holding  annual  convention,  1911. 
Adjournment. 


Liability         jBaWat     Accident 
Boiler  fflMff      Disability 

Plate  Glass     W^ji^      Fly  Wheel 
Automobile  Liability  and  Defence 
Employers'  Compensation 
Insurance 


HOME  OFFICE 


•S-94  WILLIAM   STRKKT 


NEW  YORK 


EXCELLENT  OPPORTUNITY 

FOR 

DIRECT   AGENCY   CONTRACT. 


INSURANCE  CO. 

of  New  York  desires  to  make  direct  contracts,  with 
good  producers,  for  unoccupied  portions  of  the  follow- 
ing States:  New  York,  New  Jersey,  Pennsylvania,  Kan- 
sas, Idaho  and  Washington.  The  usual  commission  con- 
tracts with  allowance  for  office  expenses  will  be  made. 
The  policy  forms  of  the  Company  are  up-to-date,  the 
premium  rates  are  low  and  the  annual  dividends  at- 
tractive. 


Home  Office:  66  BROADWAY,  NEW  YORK. 
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HOME    OFFICE    OF   THE 


Metropolitan  Lrife  Insurance  Co< 

INCORPORATBD  BT  THB  STATB  OF  NBW  YORK 

Tbe  Company  OF  the  People,  BY  the  People*  FOR  the  People. 


PROOF  OF  PUILIC  CONFIDENCE 

TUt  compsny  ham  iBora  prcmiam  pftjriag  bud- 
I  fa    *      —  •     •   -    - 


otlicr 


ia  forc«  to  the  United  States  than  any 
Company,  and  for  each  of  the  last  10 
haa  had  more  New  Inanrancet  accepted 


and  iaraed  in  America  than  any  other  Company. 
The  nvmber  of  PoUdca  in  force  is  greater 
tiun  that  of  any  other  CMnpany  la  America, 
creater  than  all  the  Rcgvlar  Ufe  loaoraace 
Companiea  pnt  together  (Um  one),  and  can 
only  be  aitpreciated  by  compariaon.  It  ia  a 
f  reater  nambor  than  the  Combined  PopaUtion  of 
Greater  New  York.  Chicaco.  Philadelphia,  Boston. 
St.  Lonia,  Clereland,  Cincinnati.  San  Francisco. 
Pittsburf .  Baltimore,  New  Orleans  and  Buffalo 


ASSETS, 
llunidnil    and    R.    R.    Bonda 

and  Stocfca 

Bonda  and  Mortgagee 

Real   Eatate 

Demand  Loans  on  Collatoml. . 


to  Polic/holders 

Premitima,     deterred     and     in 

course  of  collection   (net).. 

Accrued  Interest,  Rents,  etc.. 


|ia3.346,i6i. 

ios.iSj,i7a. 

a3,3ii,ais. 

i7«.93o, 

Mi 


ix,i93.S4S 

S,i90.<83 
3,s90,axi 


Total    |S77, 107,868. 4< 


UABIUTIES. 

Diridends  payable  in  1910....  $6,938,793.66 
Reinsurance  Fund  and  Special 

Reaervca a37.ai  3,384  •  00 

All  other  Liabilttica 3*053,470.83 

Capital  and   Surpltis 89,903,4x9.98 

Total    $177,107,868. 4< 


^ 


■^^•. 


Utfffeft  Office  Bufldint  ta 
Fourtli  Aventtc,  ISd  9lrMl  Si 


tlw  World — Madlmn  Avenue. 
Ml  SMl  StMCt.New  York  Ctty. 


tlONIFICANT  FACTS^  , 

Thia  Company'a  PttUcy-claima  prid  in    1909 
averaged  in  number  one  rar  every  68  aceonda  of 
each   Irasiness   day   of   8   hoora  each   and   in 
amount  $140.81  a  minute  the  year  thrgngh^ 
THE    DAILY    AVERAGE    OF    TH?  COM- 
PANY'S BUSINESS  DURING  1900. 
466  per  day  in  nnmber  of  Ctafana  Paid. 
6.686  per  day  in  nnmber  of  Poilciea  ^faiead  and 

paid  for. 
$1,468,766    per    day  in  New    Inanrance  placed 

and  paid  for. 
$188,40875    per   day   in   Paymenta     to   Policy* 

holdera  and  addition  to  Reaenrc. 
$188  178.78  per  day  in  Increase  of  Aaaeta. 


OFFICERS 

JOHN   R.  HEGEMAN President 

HALEY    FISKE Vice  President 

GEORGE    H.    GASTON ad  Vice  President 

GEORGE  B.  WOOD  WARD.,  id  Vice  President 

FRANK   O.   AYRES 4th  Vice  President 

F.    F.   TAYLOR 5th  Vice  President 

JAMES  M.  CRAIG Actuary 

STEWART  L.   WOODFORD Counsel 

WM.    L   TULLY General   Solicitor 

FREDERICK   H.    ECKER Treasurer 

WALTER    STABLER Comptroller 

TAMES  S.   ROBERTS SecreUry 

JOHN    R.    HEGEMAN,    Ja....As8t  SecreUry 

L   J.    THOMPSON Assistant  SecreUry 

T,    R.    RICHARDSON Assistant  SecreUry 

GEORGE   B.   SCOTT AssisUnt  SecreUry 

FREDERICK  A.  BETTS..  .AssisUnt  Secretary 
GEORGE  C,  PENHALLOW.,.A8st.  SecreUry 
THOMAS  H.  WILLARD,  M.  D..Med,  Direct, 
AUGUSTUS  S.  KNIGHT,  M.  D..Med.  Direct 
W.  S.  MANNERS.  M.  l5..A88t.  Med.  Direct 
E.  M.  HOLDEN,  M.  D....Asst,  Med.  Direct 
D.   M.   GEDGE,   M.   D Asst  Med.  Direct 

I.  J,  CAHEN ICanager  Ordinary  Dept 

LEE  K.  FRANKEI.  PHTDr.lCgr.  Indual  Dept 
T.  BERGEN  OGD^  IL  D..A8st  Med.  Direct 
JACOB  CHADEAYNE..ligr.  Intwm'd'e  Branch 


Paid  to  Policrholdera  ainoe  Organisation,  plaa  tha 
Number  of  PoUdea  in  Force.  10.681.679. 


Amoont  now  inveated  for  their  Secnrity,  $687,888,688.88. 
Amount  of  Outatanding  Inanrance.  $8,041,061,700.00. 


A  GREAT  SIX  MONTHS! 

We  closed  the  first  half  of  1010  with  a  roosinf  increase 
in  new  business  oTor  our  record  for  the  first  half  of 
hlf  hly  prosperous  1009. 

In  policies  and  diTidands  we  have  what  the  public 
wants.  In  literature  and  canvassinf  aids  we  have  what 
the  acent  wants,  ilad  back  of  all  is  a  reputation  f  ainad 
from  50  years  of  a?ti%ity  as  a  Massachusetts  Company. 

If  you  are  a  f enuine  producer,  a  tUlivtrinw  producer, 
and  wish  to  join  our  forces,  address 

OfiOROB  D.  LANG.  Sapertntendent  of  Agencies 

MASSACHUSETTS  MUTUAL  LIFE  INSURANCE  CO. 

SPRINQPIELD,  MASSACHUSBTTS 

Incokporatbd  1851 


^  „,      „  J-„9-  Yaxjceb-  President 

T.  Wm.  PiMsiaTOH,  ist  Vice-Pres.     W.  L.  T.  Rogsbsom,  and  Vice-Prea. 
E.  D.  Habsis,  Secretary. 

Organised  xByx. 

Life  Insurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND,  VIRGINIA 

Tbe  OLDEST   Southern  Life  Insurance  Company. 

The  LARGEST  AND  STRONGEST  Southern   Life  Insurance  Co. 

The  PIONEER  Southern  Industrial  Life  Insurance  Company. 

Its  policies  sre  dear  and  definite  in  their  prorisions,  and  their  Yslues 
are  absolutely  guaranteed. 

Assets,   December  81,   1909 $5,872,691.99 

Liabilities,  December  81,  1909 4,812,405.82 

Insurance  in  force  December  81,  1909     68,887,618.00 
Total  payments  to  policyholders  since 

organization   9,820,412.49 


National  Life  Insurance  Co. 

MONTPELIER.   VERMONT. 
Established  in  I860. 


Operatinf  in  86  States. 


JOSEPH  A.  DbBOBR.  President. 
Faao  A.  Howland.  Vice-Prest.  Osmam  D.  Clabk,  Secretary. 

jAnaa  B.  BaTBB,  8d  Vioe-Prest.         H.  M.  Cutlbb,  Treasurer. 
A.  B.  Bisbbb,  Med.  Director.  C.  B.  Moultom.  Actuary. 

This  Company  held  January  1,  1910,  and 
gained  during  the  past  decade: 


ASSETS, 

LIABILITIES, 

SURPLUS, 


$47,490,998.98 
41,661,180.12 

5,829,868.86 

161,428,115.00 


INSURANCE, 

ASSOUJTC  SCCUniY  AND  CCONOnY 


Oaln,  167% 

-  Gain,  162% 

-  Oaln,  211% 

-  Oaln,     79% 
or    nANAQCNCNT 


Qet  the  **Success  Qerm'' 

Sell  successful  Life  Insurance 
policies  for  a  successful 
Company  and  win  success 
for  yourself.  We  will  help  you. 

Write  Us  About  An  Agency. 

THE  PRUDENTIAL  INSURANCE  COMPANY  OP  AMERICA. 

Incorporafbd  as  a  Stock  Company  by  the  State  of  New  Jersey. 
JOHN  F.  DRYDEM.  President  Home  OfHce.  Newark.  N.  J.    , 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


-^^^^    NATIONAL 
CONTRACTS 
SATISFY 
THE 
AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  means  the  beet  life  insurance  to  have  and  the  best 
to  sell,  a  yon  can  sell  life  insurance,  you  can  sell  more  off 
It  fforthe  CONNBCTICUT  MUTUAL. 

Men  off  character  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  UFE  INS.  CO..  Hartford,  Conn. 

this 


1860 


50TM  YEAK 


1910 


HOIE  UFE  INSURANCE  COIPINY 

OF  NEW  YORK. 

QBORQB  B.   IDB.  President 


ASSETS,  $23,626,018.63  LIABILITIES,  %2ifisfifi9i,S2 

(Inclodinc  Deferred  Dividend  Fand) 
Dividend-Endowment  Fund  (Deferred  Diviaends) . . .  $2,119,044.00 

Net   Surplus 1,767,327.11 

Insurance  in  Force   92,532,583.00 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets   1,917,117.00 

Deferred  Dividend  Reserve   148,581.00 

Contingency  Reserve  (Surplus)   ^5,149.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make   Most   Money 

Because  Mutual  Life   Policies  Sell   Most 

Freely 


For  Urms  to  froducing  agents  address: 

GEORGE  T.  DEXTER,  2d  Vice-Ptesident, 
34  Nassau  Street,  New  York,  N.  Y. 

\f\m\ 

dprmanAmmran 

3(n$urancip(!Iinn|ian( 
Knu^o  lit 

STATEMENT   JANUARY    I.  lOlO 

CAPITAL 

$L500,000 

RESERVE   FOR   ALL    OTHER   LIABILITIES 

8.222,018 

NET  SURPLUS 

6.44.0.21 1 

ASSETS 

16,  162,229 


QBRM ANI  A 

RIRB    IIV&URAIVCB    COMRAIVY 

OrsAnls^d   1SS9  NBW  YORK 

CashCspilal $1,000,000.00 

AtMU |6.60t.8».H 

NetSarplos 9S.006.419.0I 

Snrplas  for  Policy  Holders 98.006.419.0r 


HBAD  OFFICE:  Cor.  WllUan 


Codar  Streets 


ESTABUSBXD  Z853. 

AMett,  January  i>   1910 l3>470,909.3» 

ToUl   Uabilitiea,   except   Capltel x,9ao337.a4 

Capital   ■■• ••••••• •••••••••••..•..•••....  soO|M>o.oo 

Svrploa  to  Pollcyboldert i,S49»67a.o6 

y.  F.  BUELL,  Special  Agent,  Tioy.  N.  Y.  

t  Lilii  iDil  M  Ci 

OP     PHILrADBLrPHIA^ 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsurance 


FOUNDED  1792 


Company 

North 

A 


menca 


232  Walnut  Street,  Philadelphia 


Assets,  January  1,  1909 $12,014,0«2.63 

LiABiLXTiBi — Reserved     for     Reinsurance 

and  all  other  claims 17*^63,156.97 

Capital   Stock , 3.000.000.00 

Surplus   oyer   all    Liabilities i,7SO*90S*66  I1s.0x4t06a.63 

Agents  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON.      President 
T.  HOUARD  WRIGHT,  HENRY  W.  FARNUM, 

Secretary.  Assistant  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT. 

Second  Vice  President.  Assistant  Secretary. 

Surplus  to  policyholders,  l4,7SOt90S-66. 
Offices  in  New  York:  Fire.  51   William  St;  Marine.  63  WaU  St 
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PHOENIX 


MtllMKCf  MMrMir,  UMITEI,  IF  UWU 

(BSTABHSMBP  IJtt) 


LOSSKS  PAID.  OYBK 


_$200.000.000 


MBAB  OFFXCB  FOB  TMB  UMITBD  8TATB8 

47  CKOAR  STRKBT.  NKW  YORK  CITY 

A.  B.  IBTHia.  JB..  LOOI8  P.  BATABD  S  JOINT 

8SCBBTABT  PBBCIYAL  BBBB8FOBB  (       MABi 


HARTFORD  LIFE  INSURANCE  COMPANY 


CHARTKREP  FORTT-THREE  TEARS 
•BO.  B.  KEBMBT.  Frwkl»t 


THOMAS  F.  LAWRENCE,  Soorotan 


1900  Policy  Contracts  are  PairticipatiAg  and  Non-Participating. 
Annoal  or  Deferred  Dividenda — Rates  revised  and  made  lower. 
Talnes  beeed  npon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.        Address^ 

Second  Vice-President,  Home  Office.  HARTFORD.  CONN. 


laas.  TTta  i9io. 

Pennsylvaiiia  Fire  Insurance  Company 


Hi  *  su*  'iiMMii.' 


$7gO.OM.M 

«.«33Uss.4f 


Total  Jaeosnr  t.  tfto $7.jjs.ss4.  to 

t.  OALB  MUllpIV,  FNk  W.  QABDHBR  CROWBLL.  8S«. 

JOHN  LTfltOlfSOll.  Yleo-Froi.  HAVrrOM  L.  WARNER.  A8«t.  Soe. 

Wii.  J.  DAWSON.  Soe.  Ai— oy  DoBt. 

mCORFORATBD  itf  t. 

Berkshire  Life  iRswaiice  ConiHiiy 


or  MTTsncLn.  fwss. 

AH  PMkftss  liMMd  hf  Iks  CBijBey  sie  M^Mt  «s  Iks  liiiilisiini  Nmi- 
Ferlsiturs  Lav. 

JAMBS  W.  HULL.  TttdkitmL 

W.  D.  WYKAN.  Vfes-Pnn  sud  Ti i.         h  U.  LEE.  Actssry. 

THEO.  L.  ALLEN.  Uc  ROBT.  H.  DAVENPORT.  AMt  Soe. 
AgMilBshi  sB  thspffcMJftf  clHBsef  Iks  UeHsd  9mm. 

IRinSH  AMERICA  ASSURANCE  CO.,  "•«»jgr"» 

Noatf  Oflleo:  TORONTO.  CANADA. 

UNITED  STATES  BRANOM. 
UANUARV  U  t910 


$MS<k740*f4 

9oa,49l^.lt 

Net  Sorpltts U$4»9o:u 

HON.  GEO.  A.  COX,  WsoldMiC.      W.  R.  BROCK  sad  I        Viee 

JOHN  HOSKIN.  K.C..  LL.D.  f  Pttldmnts, 
W.  B.  MBIKLB.  GoBTBl  MaaBier. 

Bc|ultAl>l«    Aeeld^nt    CompAny 

161  MCVONSNIRC  STRCCT.  BOSTON.  NNSS. 
"  THB  COMPANY  THAT  WORKS  WITH  YOU  " 

noo,oo«.oo 

182.372.07 


CAPITAL. 

SURPLUS  TO  POLICYHOLDERS. 


Accident  and  Health  Insiiraiice 

Commercial  and  Indostrial  Deiiartments 

Attractive  Policy  Forms— Liberal  Commissions 
WM.  H.  JONBS.  Qmermt  Mmtmger 

QUEEN 


NbwTork. 


The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT,  PrMidsnt 

Our  N«w  Accident  Policy  is  Perfection 

rrS  THB  POUCY  YOUR  CUBNT  WANTS 

rrS  THB  POLICY  THArS  EASY  TO  SELL 

Personal  Accident  Health,  Liability,  Antomobile,  Plate  Glass  and 

Credit  Inaorance. 

AOBNCY    C0RRB8P0NDBNCB    80LICITBD 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
Tks  Oiriy  Massacfcesetts  W— «particlpatkig  CMapany. 

The  New  ColombUn  PoUoies  are  Unexcelled  in  Clearnosi  and  Liberality. 
Good  Contrmcct  and  Territory  for  Good  Prodncera. 

ARTHUR    B.    CHILDS,    PresMent 

Commercial  Union  Assurance  Co. 

Uaatmm, 
OF  LONDON. 


OFFICE: 

Car.Pine&WilliamSts.,New  York. 


ia94 


I910 


The  State  Life  Iflsuraoce  Compafly 

India  nsipolto 
mnBOUALJED  IN  SOLID  AOHIBTBKENT 

AaseU  Dee.  81, 1900,  f8.UOjao.66.  Sorplaa  1000.  $1,174,608.84. 

GROWTH  UNPARALLELED 

Ga»  ihAdiiittbb  A8SBts_  Gaxs  IK  SuaPLua 

;«2 $1,001,408.00  tff7.77i.60 

IW; 1,088.100.00  ltt,161.00 

1800 1.90l.0n.l4  814.044.74 

fiflt  HIIlM  Mba  Is  SKHiMiit  BUMHil  Wifc  tie  Sttlitl  btfiMa. 
Thia  to  $818,861  more  than  la  reqnired  by  law. 

MOST  ATTBAOrrrX  AQKNGT  GONTBACVS 

Onr  Own  Idea. 

Every  Contract  Direct  With  the  Company. 

Scoroa  of  Good  Men  Hare  Joined  the  State  Life  Field  Foree  ainee 

January  1,  1010. 

(k  aH  AcMCf  SMtkn  %Mnm  CBAS.  F.  OffFDr.  2d  Vk^rim.,  1281  Stilt  Ufe 


Insurance 
Brokers 


PLACE  YOUR 

SURETY  AND  CASDALTY 

BUSINESS  IN  THE 

"Empire'* 

CAPITAL.  $500,000 

Business  producers  not  now  under 
contract  wanted  for  open  territory 

Address  AGENCY  DEPARTMENT 

THEENPIRE  STATE  SURETYCO. 

84  William  St..  NEW  YORK. 
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GOOD    CONTRACTS   TO    LIVE   AGENTS 

LIABILITY                                                                         AUTOMOBILE                                                               PLATE  GLASS 

New  Amsterdam  Casualty  Company 

D,   CROSBY   FOSTBR 

Mtmmiet  EMtera   DepwtiiMirt 

21    Market   Street,    POUGHKEEPSIE.   N.  Y. 

ACCIDENT  AND  HEALTH                                     PHYSICIANS  AND  SURGEONS                                                      BURGLARY 

Unique  iti  Clccidetit 
^tisuratice 

The    iGtna    Ltfe 
Certificate,  sold 
in  connection  witli 
MTSA    Accident 
policies,  at  the  small 
cost   of     95.00  per 
year,  PAYS  9^50.00 
FOB  DEATH  FROM 
ANY  CAUSE,  natural 
or   accidental. 

The  Continental 

(Fire)  losarance  Compaoy 

OF  NEW  YORK 

To  represent  the  Continental 
is  to  represent  supreme  loss 
paying  power,  square  dealing, 
progress  and  success. 

Why  not  apply  for  a 
Continental  Agency? 

THIS    IS    A   BIG 
SELLING   POINT 

/ETNA  LIFE  INSURANCE  CO. 

Accident  and   Liability  Department 

HARTFORD,    CONN. 

HOMB  OPPICB:                            WESTERN  OPPKBt 

46  Cedar  Street     280  U  Salle  Street 
NEW  YORK                 CHICAGO 

HENRY  EVANS,  President 

Inoorponii«d 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fifty-four  Years.         Surplus  to  Policy-Holders,  Over  S450.000. 

AGENCY   DCPARTMCNT,  425  WALNUT  STRCCT,   PHILADELPHIA. 

AGENTS    WANTED    AT   ALL    DESIRABLE    POINTS. 
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AN  INSURANCE  NEWSPAPER. 

K8TABLI8HBD    ISM. 


Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  AUGUST  13,  1910. 


No.  7. 


PvUisbed  every  Saturday  by  the  Underwriter  Printiiig  and  Publiahina 
Company. 

Snbacription  price:  Five  Dollare  per  anntun  in  advance;  tingle  copiea,  is 
cents. 

All  communicatsons  ahoold  be  addretaed  to  Tbb  Wbbxly  UMDOwmrraa. 
S8  Wmua  St.,  New  York. 

Checkt  and  money  orders  ahould  be  made  payable  to  the  order  of  Thx 
WnKLY  Umnawarm. 

Entered  at  tlM  New  York,  N.  Y.,  Poet  Ofict  as  second  class  matter. 
Ouaus  A.  JsMirsT,  L«  ALsxAimm  Mack, 

President  Mid  Treasnrer.  Secretary. 

The  meeting  called  for  next  Wednesday  at  Albany  by 
the  executive  committee  of  the  International  Association 
of  Accident  Underwriters,  to  which  representatives  of 
all  companies  writine  accident  and  health  insurance  poli- 
cies in  the  United  States  are  invited,  is  of  the  utmost 
importance  to  the  business,  as  it  involves  some  definite 
agreement  as  to  standard  forms  of  policies  which  shall 
hereafter  be  in  use  in  New  York.  The  result  therefore 
is  to  be  far  reaching.  Advantage  will  be  taken  of  the 
proximity  of  the  State  Insurance  Department  to  secure 
the  advice  and  co-operation  of  Superintendent  Hotch- 
kiss,  who  is  to  be  the  final  arbiter  in  questions  of  policy 
provisions  under  the  new  law.  The  occasion  will  afford 
companies  the  opportunity  to  modify  troublesome  clauses 
begotten  by  the  stress  of  competition,  to  harmonize  fea- 
tures that  most  appeal  to  the  public,  and  to  give  all  in 
the  business  an  even  start  in  selling  the  new  policies. 
There  should  be  no  doubt  of  the  fullness  of  the  attend- 
ance at  the  conference. 


The  unrestrained  sale  of  firearms  is  a  large  factor 
in  the  hazard  of  life  in  this  country,  and  is  the  subject 
of  some  forcible  remarks  by  Judge  Holt,  of  the  United 
States  District  Court,  in  a  magazine  article,  a  portion  of 
which  we  reprint.  "It  is  a  monstrous  thing,  says  the 
writer,  "that  every  insane  man,  every  criminal,  every 
passionate,  quarrelsome,  irritable  man,  every  boy  with  a 
tendency  toward  a  criminal  life,  every  drunken  brute 
who  abuses  his  wife  and  family,  should  be  able,  without 
any  legal  restriction,  to  buy  for  a  dollar  or  two,  at  every 
street  corner,  a  deadly  weapon."  The  judge  insists  that 
laws  should  be  passed  providing  that  all  persons  manu- 
facturing or  selling  or  purchasing  and  using  revolvers 
should  1^  licensed  by  a  responsible  board  established  for 
the  purpose.  There  can  be  no  question  that  since  this 
kind  of  weapmi  has  come  into  use  that  maiming  and  kill- 
ing have  enormously  increased,  and  it  is  due  to  the  ease 
with  which  the  deadly  arm  can  be  procured.  Were  it 
difficult  or  nearly  impossible  to  obtain,  except  under  re- 
strictive conditions,  which  would  insure  use  only  by 
trustworthy  persons  for  purposes  of  defense,  assassins 
by  intent  or  sudden  impulse  would  be  deprived  of  the 
only  convenient  means  of  crime.  Timely  pertinence  is 
given  to  those  considerations  by  the  shooting  of  Mayor 
Gaynor  this  week.  Had  a  pistol  not  been  in  the  pos- 
session of  the  malignant  creature    who  committed  the 


offense  the  idea  of  murder  might  not  have  occurred  to 
his  unbalanced  mind.  There  are  many  thousands  of  pos- 
sible criminals  in  every  large  community  carrying  con- 
cealed weapons  which  they  ought  not  to  be  allowed  to 
buy.  When  there  is  a  law  prohibiting  indiscriminate 
selling  there  will  be  fewer  accidents  and  deaths  from 
firearms,  and  a  corresponding  lowering  of  the  mortality 
rate  of  insurance  companies. 

A  COMMON  form  of  imposition  on  insurance  compa- 
nies is  the  requirement  by  law  in  a  number  of  States, 
mostly  Western  and  Southern,  that  they  shall  print  their 
annual  statements  in  one  or  more  of  the  counties  in 
which  they  transact  business.  A  flagrant  case  in  point 
is  that  of  South  Dakota,  where  the  statements  must  be 
published  in  ten  judicial  districts  at  an  annual  expense 
to  each  of  the  companies  of  $222.15.  The  advertising  is 
valueless,  because  people  who  are  insured  or  want  in- 
surance can  secure  all  the  information  they  desire  from 
the  State  Insurance  Department,  if  not  from  their  local 
agents.  The  requirement  is  clear  "graft"  for  the  small 
country  weeklies^  and  their  editors  are  influential 
enough  with  legislators  to  procure  the  passage  of  such 
laws.  An  unusual  and  unaccountable  incident  in  this 
connection  is  the  adoption  of  a  plank  in  the  platform  of 
the  South  Dakota  Republicans  disapproving  of  the  re- 
quirement and  calling  for  its  repeal.  The  local  editors 
must  have  been  napping  when  they  allowed  such  a  re- 
form to  get  started  in  a  party  platform.  It  is  recorded 
that  they  are  making  a  loud  outcry  about  it.  Perhaps 
an  excellent  way  to  stop  such  mean  pilfering  is  to  teach 
the  insured  citizen  that  the  local  newspaper  extortions 
are  paid  out  of  their  own  pockets  in  the  premiums. 


The  Governor  of  Texas  succeeded  in  ousting  Insur- 
ance Commissioner  Hawkins  from  office  after  all.  After 
the  commissioner  had  made  a  two  hours'  impassioned 
speech  before  the  Senate  defending  his  administration 
and  denouncing  the  Governor  for  "hounding"  him,  the 
Senators  proceeded  to  settle  the  question  of  confirmation, 
and  buried  the  commissioner  by  a  vote  of  7  against  22. 
Whereupon  he  ejaculated :  "The  Governor  and  the  Senate 
have  perpetrated  upon  me  one  of  the  greatest  outrages 
ever  perpetrated  upon  any  citizen  under  any  constitution 
ever  written  in  the  English  language."  Texas  has  a  new 
insurance  commissioner  in  one  Frederick  C.  von  Rosen- 
berg, who  is  a  lawyer,  not  hitherto  known  in  connection 
with  insurance.  Meanwhile,  the  merry  war  goes  on,  the 
Senate  Insurance  Committee  having  reported  a  bill  re- 
pealing the  rating  board  law,  with  a  preamble  declaring 
that  "a  legalizing  fire  insurance  trust  exists  in  this  State, 
whereby  the  people  are  filched  of  thousands  of  dollars 
above  the  sum  necessary  to  carry  on  a  fire  insurance 
business  in  this  State,"  and  the  Dallas  Chamber  of  Com- 
merce having',  on  the  other  hand,  asked  that  all  rating 
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legislation  be  wiped  from  the  statute  books  entirely. 
There  is  a  conservative  sentiment  among  business  peo- 
ple in  the  State  that  may  yet  be  heard,  in  spite  of  the 
violence  in  the  Senate,  and  perhaps  there  will  be  a  dis- 
position among  legislators  to  consider  the  proposal  of 
Mr.  Cochran,  the  Dallas  fire  underwriter,  tnat  the  ex- 
periment be  made  of  regarding  insurance  men  as  possibly 
honest  citizens  endeavoring  to  do  business  in  an  honor- 
able way.  Texas  is  a  great  State — it  is  intimated  at  the 
Census  Bureau  that  it  may  slip  into  fourth  place,  passing 
Ohio  in  largeness  of  population — and  it  should  cast  off 
the  narrowness  of  provincialism  and  put  on  the  broadness 
of  imperialism. 

facta  an^  Opinions. 

A  handsome  brochure  has  been  issued  by  the  North  Brit- 
ish and  Mercantile  insurance  company  in  commemoration 
of  its  centenary.  For  attractive  typographical  makeup  and 
interesting  contents  this  little  book  is  unique.  White  and 
gold  is  the  color  scheme  for  the  cover.  The  pages  are  buflF- 
on-white  coated,  giving  a  remarkably  soft  appearance  to  the 
numerous  elegant  half-tones  with  which  the  book  is  illumi- 
nated. A  striking  portrait  of  George,  Fifth  Duke  of  Gordon, 
the  first  president  of  the  company,  clad  in  the  picturesque 
Highland  costume,  adorns  the  frontispiece.  An  admirable 
resume  of  the  company's  history,  from  its  organization  in 
1809  up  to  the  present  time,  makes  interesting  reading,  and  an 
appendix  containing  the  official  rosters  from  time  to  time  is 
likewise  instructive  because  of  the  many  prominent  person- 
ages whose  names  appear  therein  as  officers  and  directors  in 
the  company.  The  high  standing  which  the  North  British 
and  Mercantile  has  always  enjoyed  is  in  no  small  measure 
due  to  its  record  for  fair  dealing,  and  to  its  excellent  under- 
writing policy  known  the  world  over.  In  concluding  a  sketch 
of  the  career  of  the  company  the  compiler  of  the  book  says: 

A  hundred  years  have  come  and  gone  since  the  North  British  first  sought 
the  support  of  the  public.  During  that  time  five  British  sovereigns  have 
sat  upon  the  throne;  the  Empire  has  mightily  expanded  in  area  and  popula- 
tion, and  still  more  in  wealth  and  resources.  The  company  has  more  than 
kept  pace  with  this  general  advance.  All  along  it  has  pursued  the  steady 
and  upward  tenor  of  its  way,  and  looking  back  from  the  hundredth  mile- 
stone, down  the  long  vista  to  its  starting  point,  the  contrast  between  the 
beginning  and  the  height  now  reached  tells  its  own  tale  of  enterprise  and 
good  management,  and  shows  that  the  most  sanguine  hopes  of  its  founders 
have  been  amply  fulfilled.  It  is  impossible  to  estimate  the  amount  of 
misery  that  has  been  prevented  or  alleviated  by  the  practice  of  insurance, 
but  through  the  operations  of  the  North  British  and  Mercantile  alone, 
losses  suffered  by  the  community  through  fire  have  been  made  good  in  the 
course  of  the  century  to  the  extent  of  £32,100,000,  while  by  the  life  de- 
partment provision  has  been  made  for  families  and  dependants  by  the  pay- 
ment of  claims  amounting  to  £20,700,000,  and  old  age  has  been  comforted 
with  annuity  payments  to  the  extent  of  £5,600,000.  On  the  threshold  of 
the  second  century  of  its  existence  the  company  looks  forward  with  con- 
fidence to  the  future,  resolved  to  maintain  the  traditions  of  the  past  and 
the  prestige  of  the  present. 

Committees  of  the  Chicago  fire  insurance  agents  are  at 
work  on  plans  for  the  entertainment  of  the  delegates  to  the 
annual  meeting  of  the  National  Association  of  Local  Fire 
Insurance  Agents,  which  meets  in  the  Windy  City  Septem- 
ber 12.  13  and  14.  The  program  for  the  meeting  has  been 
practically  completed,  and  includes  such  leading  questions  for 
discussion  as  "Fire  Insurance  Expenses,"  "State  Rating 
Laws."  "Uniform  Blanks."  "Trust  Lines  and  Brokers"  and 
"Qualifications  for  Agency  Appointment."  Those  selected 
to  speak  on  these  questions  are  largely  local  agents,  although 
several  insurance  commissioners  have  been  invited  to  partici- 
pate, among  them  Superintendent  William  H.  Hotchkiss,  of 
New  York;  Charles  W.  Barnes,  of  Kansas,  and  James  V. 
Barry,  of  Michigan.     The  Chicago  committee  having  charge 


has  selected  President  Homer  W.  Stillwell,  of  the  Chicago 
Association  of  Commerce,  to  deliver  the  address  of  welcome. 
The  response  will  be  given  by  F.  G.  Lumpkin,  Columbus, 
Ga.,  vice  president  of  the  National  Association.  The  first 
day  of  the  convention,  which  opens  Monday  afternoon,  Sep- 
tember 12,  will  be  taken  up  chiefly  with  reports  of  the  officers 
and  committees.  At  that  time  there  will  also  be  the  usual  ap- 
pointment of  committees  on  resolutions  and  nominations  and 
the  introduction  of  new  business.  The  second  day  of  the 
convention  will  have  two  sessions,  morning  and  afternoon, 
comprised  chiefly  of  open  debates  on  the  subjects  designated, 
and  provision  is  also  made  for  the  discussion  of  any  question 
of  general  interest  which  the  delegates  may  desire  to  intro- 
duce. The  closing  session  is  to  be  held  Wednesday  morning, 
when  it  is  expected  that  Superintendent  Hotchkiss  will  ad- 
dress the  meeting. 


At  the  annual  meeting  of  the  British  Medical  Association 
Dr.  John  Hoone  read  a  paper  on  deafness  in  relation  to  life 
insurance.    He  said: 

It  was  not  possible  to  lay.  down  hard  and  fast  rules  or  even  general 
principles  of  general  application  for  accepting  or  rejecting  candidates  in 
cases  of  deafness  and  ear  disease.  What  would  be  applicable  to  one  would 
not  be  applicable  to  another.  For  example,  a  candidate  not  acceptable  for 
life  insurance  might  be  accepted  for  accident  insurance,  and  vice  versa, 
while  a  third  might  be  acceptable  for  both  classes  of  insurance  and  rejected 
for  any  public  service,  using  the  term  in  a  comprehensive  sense  to  include 
the  telephone  company  and  the  indifferent  waitress  at  the  tea  shop.  As 
regards  deafness  and  ear  disease  in  relation  to  life  insurance,  he  would 
remind  them  that  there  was  an  increasing  competition  among  life 
offices  for  business,  and  while  they  were  always  most  anxious  to  exclude 
lives  the  acceptance  of  which  would  be  an  injustice  to  others  insured,  at 
the  same  time  they  were  not  desirous  of  turning  away  business.  At  times 
there  had  been  a  tendency  to  regard  middle  ear  diseases  a  little  too 
seriously  in  the  matter  of  life  insurance — in  a  word,  the  life  officer  had  to 
temper  medical  science  with  business  purposes.  The  difficulty  consisted  in 
an  absolute  want  of  reliable  statistics  upon  which  to  base  sound  opinions. 
As  to  insurance  against  accidents,  he  thought  it  would  be  agreed  generally 
that  marked  deafness  in  both  ears  and  vertigo  should  call  for  increased 
terms  for  acceptance,  if  not  for  rejection.  The  suppurative  forms  of  disease 
in  the  matter  of  insurance  against  accidents  alone  at  first  sight  should  not 
stand  in  the  way  of  the  acceptance  of  a  candidate.  With  regard  to  the 
choice  of  a  means  of  earning  a  livelihood,  he  observed  that  the  most 
marked  deafness  need  not  be  the  means  of  preventing  the  earning  of  a 
livelihood;  on  the  other  hand  it  might  be  of  considerable  assistance  in 
earning  one.     There  was  money  to  be  made  by  not  hearing  too  much. 

The  program  for  the  first  two  days  of  the  annual  meeting 
of  the  National  Convention  of  Insurance  Commissioners  at 
Mobile  has  been  announced  by  the  executive  committee.  The 
convention  will  be  held  from  Tuesday,  September  27,  to  Fri- 
day, September  30,  and  proceedings  will  begin  every  day  at 
9:30  o'clock  sharp.  The  proceedings  for  Tuesday  and 
Wednesday  will  be  as  follows: 

First  day — Convention  called  to  order  by  President  John  A.  Hartigan,  of 
Minnesota;  address  of  welcome  by  Governor  Comer,  of  Alabama;  address 
of  welcome  by  Mayor  Pat  Lyons,  of  Mobile;  response  by  Vice  President  E. 
A.  McGivney,  of  Louisiana;  roll  call  by  Secretary  H.  R.  Cunningham,  of 
Montana;  annual  address  by  President  J.  A.  Hartigan,  of  Minnesota;  re- 
marks by  Commissioner  Frank  N.  Julian,  of  Alabama;  reports  of  committees; 
adjournment. 

Second  day — Reports  of  committees  and  presentation  of  formal  papers, 
the  subjects  being:  i,  "Uniformity  in  Rulings  and  How  to  Obtain  Same," 
Commissioner  McMaster,  of  South  Carolina;  2,  "Present  Classification  of 
Insurance  in  Various  States,"  Commissioner  Hardison,  of  Massachusetts; 
3,  "Discrimination  in  Life  Insurance  Policies,"  Commissioner  McDonald,  of 
Connecticut;  4,  "The  Savings  in  Life  Insurance  by  Limitation  of  Expenses," 
Superintendent  Hotchkiss,  of  New   York. 

During  the  convention  a  special  committee  will  report  on 
the  ownership  of  the  surplus  from  non-participating  business 
by  the  Union  Central  Life.  There  will  be  executive  sessions 
held  behind  closed  doors  also. 


The  fire  loss  of  the  United  States  and  Canada  in  the  month 
of  July,  according  to  the  compiler  for  the  Journal  of  Commerce, 
was  $26,847,900.     A  comparison  of  losses  in  the  first  seven 
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months  of  1910,  with  those  of  the  corresponding  months  of 
the  two  preceding  years^  is  given  below: 

1908.  1909.  1910. 

January    $39,582,000  $33,735,000  $I5*I75*400 

February    18,489,700  16,131,000  I5*489»350 

March    16,733,300  I3t795t400  18,465,550 

April    ;i6,oo9,ooo  i9>34S*30O  18,091,800 

May    15,181,150  17,360,400  18,833,300 

June    19,513,000  i4.435f90o  13,183,600 

July     15.323.750  15,830,900  36,847,900 

Totala   $140,820,900  $119,633,900  $136,076,800 

The  principal  losses  in  July  were:  Campbellton,  N.  B.,  gen- 
eral conflagration,  $3,500,000;  Marinette,  Wis.,  timber  lands 
and  sawmills,  $1,200,000;  New  York  city,  steamship  pier  and 
freight,  $750,000;  Lakeville,  111.,  grain  elevator  and  brewery, 
$600,000;  Waukegan.  111.,  iron  and  brass  works,  $350,000.  Our 
contemporary,  remarking  on  general  results  in  July,  says: 

It  will  be  seen  that  July,  19 10,  shows  a  remarkable  increase  in  fire  loss 
over  not  only  the  same  month  in  1909  and  1908,  but  is,  in  fact,  the  worst 
monlh  since  January,  1908.  The  losses  on  lumber,  lumber  plants  and 
timber  lands  m  the  Northwest  and  the  Canadian  provinces  have  been  enor- 
mous, and  to  them  and  the  Campbellton  conflagration  may  be  ascribed  the 
serious  increase  chargeable  against  last  month. 

The  roster  of  the  Western  Insurance  Bureau,  composed  of 
non-Union  companies,  now  contains  thirty-nine  names,  as 
follows:  Agricultural;  American  of  Newark;  American  Na- 
tional of  Rock  Island;  Boston  insurance  company;  Camden 
Fire,  New  Jersey;  Concordia;  Connecticut  Fire;  Central  Na- 
tional Fire,  Chicago;  Delaware  of  Philadelphia;  Dubuque  Fire 
and  Marine;  Farmers,  York,  Pa.;  Farmers  and  Merchants, 
Omaha;  Firemen's,  Newark;  German- American,  Baltimore; 
German,  Indianapolis;  German,  Peoria;  German,  Wheeling; 
Germania  Fire,  New  York;  Girard  Fire  and  Marine;  Insurance 
Company  of  the  State  of  Illinois;  Insurance  Company  of  the 
State  of  Pennsylvania;  Jefferson  Fire,  Philadelphia;  Lumber- 
mens,  Philadelphia;  Mechanics,  Philadelphia;  Michigan  Com- 
mercial; Milwaukee  Fire;  Milwaukee  Mechanics;  National 
Union,  Pittsburgh;  Northwestern  National,  Milwaukee;  Old 
Colony,  Boston;  Pittsburgh  insurance  company;  Prussian  Na- 
tional; Reliance,  Philadelphia;  Rochester  German;  Security, 
New  Haven;  Spring  Garden;  Union,  Philadelphia;  Western, 
Pittsburgh;  Williamsburgh  City.  Five  additional  companies 
are  being  voted  upon  for  membership.  G.  H.  Batchelder,  as- 
sistant manager  of  the  O.  C.  Kemp  general  agency  in  Chi- 
cago, is  secretary. 

Exception  to  the  reports  of  the  receivers  of  the  Mutual 
Reserve  Life  insurance  company,  and  of  Edward  S.  Rapello, 
special  master,  has  been  taken  by  Rowall  Victor,  of  the  law 
firm  of  Sullivan  &  Cromwell,  on  behalf  of  the  French  and 
Spanish  policyholders  of  the  defunct  concern.  According  to 
the  receivers*  report,  the  assets  are  only  sufficient  to  allow 
between  50  and  60  cents  on  the  dollar  to  death  claimants, 
leaving  nothing  for  living  creditors.  Mr.  Victor  claims  that 
there  were  on  deposit  in  French  banks  free  assets  of  the  Mu- 
tual Reserve  amounting  to  $41,000.  There  was  also  on  de 
posit  with  the  French  Government  $131,000  in  the  shape  of  a 
guarantee  fund  under  the  provisions  of  the  French  law.  If 
the  total  amount  could  be  used  to  liquidate  death  claims,  out- 
standing claims  in  France  could  all  be  satisfied.  The  expert 
testimony  is,  however,  that  the  Government  deposit  should  be 
used  to  settle  the  reserve  liabilities  due  living  policyholders. 
Mr.  Victor  says  that  the  foreign  policyholders  would  get  only 
about  20  cents  on  the  dollar  if  they  were  not  allowed  to  share 
in  the  distribution  of  the  assets  in  this  country.  The  excep- 
tions of  other  groups  of  creditors,  a*^  well  as  those  of  the 
foreign  policyholders,  may  be  taken  to  the  Court  of  Appeals. 

The  resumption  of  the  Nylic  system  by  the  New  York  Life 
insurance    company    in    consequence    of    the    amendment    of 


Section  97  of  the  New  York  insurance  law  and  the  approval 
by  Insurance  Superintendent  Hotchkiss  is  announced  by  the 
company  in  a  bulletin  to  the  agents,  in  which  Vice  President 
Buckner  says: 

Chief  Examiner  Hadley,  upon  his  investigation  and  examination  into  the 
affairs  of  the  New  York  Life  as  far  back  as  1907,  expressly  commended 
the  Nylic  system,  and  referred  in  terms  of  praise  to  the  great  advantages 
accruing  to  the  company  through  this  method  of  compensating  its  agents. 
As  a  result  of  "Mr.  Hadley's  report,  which  included  a  careful  study  of  the 
progress  of  the  business  of  the  New  York  Life  and  the  economy  of  its 
management.  Superintendent  Hotchkiss  became  convinced  that  the  law 
should  be  amended  so  that  Nylic  could  be  offered  to  men  who  had  not 
secured  membership  in  Nylic  prior  to  the  passage  of  the  Armstrong  laws. 
Frequent  conferences  between  the  superintendent  and  his  various  lieutenants 
on  the  one  side,  and  the  officers  of  the  New  York  Life,  especially  General 
Counsel  Mcintosh  and  Actuary  Hunter,  on  the  other,  resulttKl  in  the 
drafting  of  an  amendment  to  Section  97,  which  would  permit  the  company 
to  resume  Nylic.  This  amendment  recently  pasted  the  Legislature,  and  was 
signed  by  the  Governor,  as  everyone  knows.  As  a  result  we  are  able  to 
announce  in  these  pages  that  Nylic  is  again  available  for  all  whole  time 
agents  of  the  New  York  Life  in  the  United  Sutes  and  Canada. 


The  members  of  the  "Century  Club"  of  the  American  Na- 
tional Life  of  Lynchburg,  Vsl.,  are  to  be  the  guests  of  the 
company  at  an  outing  at  Norfolk,  Va.,  August  18  to  20,  in- 
clusive. The  program  will  include  visits  to  Old  Point  Com- 
fort, Ocean  View,  Virginia  Beach,  Portsmouth  Navy  Yard, 
boating,  bathing,  fishing,  etc.,  and  will  conclude  with  a  ban- 
quet. The  club  is  composed  of  the  company's  leading  pro- 
ducers,  as  follows:  Rank  i,  first  in  volume — Joseph  E.  Gar- 
land, Virginia,  president  "Century  Club"  for  next  year.    Rank 

2,  first  in  number  of  applications — C.  C.  Scurry,  South  Caro- 
lina, first  vice  president  "Century  Club"  for  next  year.     Rank 

3,  second  in  volume — E.  Scott  Martin,  Virginia,  second  vice 
president  "Century  Club"  for  next  year.  Rank  4,  second  in 
number  of  applications — A.  S.  Abernathy,  Texas,  third  vice 
president  "Century  Club"  for  next  year.  The  following  other 
agents  of  the  company  have  qualified  as  members  of  the  "Cen- 
tury Club":  B.  R.  Harrison,  J.  H.  Connelly,  A.  C.  Parker,  F.  L. 
Jordan,  Benj.  Lyon,  Sr.,  J.  R.  Laird,  H.  B.  Gates,  F.  G.  Spear- 
man, S.  L.  Miller  and  F.  W.  Felkel. 


A  petition  has  been  filed  in  the  Civil  District  Court  at  New 
Orleans  by  134  non-State  insurance  companies  asking  that 
the  tax  collector  for  the  parish  of  Orleans  be  enjoined  from 
collecting  taxes  assessed  against  insurance  premiums  due 
the  company.  The  insurance  companies  in  their  petition  al- 
lege that  the  policies  issued  in  New  Orleans  and  in  Louisiana 
were  issued  by  brokers  domiciled  there,  who  defray  the  ex- 
penses of  their  offices,  and  that  they  have  no  capital  invested 
in  that  State,  and  that  the  premiums  due  are  not  the  result 
of  capital  invested  there.  They  deny  the  right  of  the  Louis- 
iana Legislature  to  localize  such  premiums  away  from  the 
domicile  of  the  petitioners,  the  State  power  of  taxation,  they 
declare,  being  limited  to  persons,  property  or  business  within 
the  State,  and  declare  that  the  laying  and  assessment  of  such 
a  tax  is  a  violation  of  the  fourth  amendment  of  the  Constitu- 
tion of  the  United  States,  which  prevents  the  taking  of  prop- 
erty without  due  process  of  law. 


The  first  survey  of  the  fire  hazards  in  San  Francisco  since 
the  big  fire  of  1906  has  been  reported  by  the  engineers  of  the 
National  Board  of  Fire  Underwriters,  The  report  calls  at- 
tention to  the  danger  in  the  prevailing  winds,  which  are 
strong.  The  frame  sections  in  the  west  and  southwestern 
portions  of  the  city  arc  characterized  as  conflagration  breed- 
ers. The  water  supply  is  good,  but  the  fire  alarm  service  is 
unreliable.     The  report  says  in  this  connection: 

Circuits  nearly  all  overhead,  often  on  poles  with  high  tension  wires. 
Underground  cables  partly  in  doubtful  condition;  to  be  replaced.  A  few 
recently  installed  boxes  of  satisfactory  type;  all  others  interfering  and 
mostly    with   unreliable   break   mechanism.    Many   localities   poorly   protected. 
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Keys  generally  detached  in  residential  districts;  key  signs  provided.  Boxes 
generally  inconspicuous;  tests  fairly  frequent  Records  of  tests  and  trou- 
bles  kept,  but  other  records  not  complete.  Department  telephone  system 
owned  and  maintained  by  public  telephone  company;  about  one-third  of  all 
alarms  received  by  telephone;  service  good.  Plans  being  prepared  in  con- 
junction with  the  auxiliary  water  supply  system  for  a  satisfactory  fire 
alarm  system,  with  headquarters  in  an  isolated,  fireproof  building. 


In  the  recent  case  of  the  Ampersand  Hotel  Company 
against  the  Home  insurance  company  a  motion  to  amend  its 
answer  by  setting  up  further  details  of  the  alleged  conspiracy 
claimed  by  the  defendant's  counsel  to  constitute  overt  acts, 
was  made  on  behalf  of  one  of  the  other  defendant  companies 
before  Justice  Van  Kirk  in  the  Supreme  Court  at  Schenectady 
on  July  15.  The  motion  was  argued  on  behalf  of  the  de- 
fendant by  Hartwell  Cabell,  of  counsel  for  all  of  the  compa- 
nies interested  in  the  Ampersand  Hotel  Company  loss.  The 
motion  was  opposed  by  William  B.  Ellison  and  Arnold  L. 
Davis,  of  counsel  for  the  hotel  company.  Mr.  Justice  Van 
Kirk  has  just  handed  down  a  decision  in  which  the  motion  to 
amend  is  denied  on  the  ground  that  the  Court  of  Appeals 
has  in  effect  decided  that  the  matters  alleged  in  the  proposed 
amendment  would  not  constitute  a  defence. 


Some  difference  of  opinion  has  existed  between  the  insur- 
ance departments  of  TesuM  and  Arkansas  in  regard  to  the 
construction  of  the  anti-trust  laws  of  those  States  as  applied 
to  the  Pidelity-Phenix  merger.  According  to  the  State  Au- 
ditor of  Arkansas,  the  Fidelity-Phenix  is  simply  the  result  of 
a  merger  or  reorganization  of  two  concerns  and  is  but  a 
single  corporation.  A  violation  of  the  anti-trust  law  in  Ar- 
kansas can  only  result  where  two  or  more  companies  work 
in  a  pool  or  trust,  each  retaining  its  entity  as  a  corporation 
and  operating  under  an  agreement  on  certain  material  mat- 
ters, such  as  the  fixing  of  rates.  The  Fidelity-Phenix  is  li- 
censed in  Arkansas,  and  recent  dispatches  from  Texas  an- 
nounce the  reinstatement  of  the  company  in  that  State  in 
consequence  of  the  hearing  given  to  Vice  President  Rumsey. 


The  Supreme  Court  at  Oklahoma  has  rendered  a  decision 
in  favor  of  the  insurance  companies  in  the  case  of  the  Ger- 
man-American vs.  Fuller,  upholding  the  iron  safe  clause  in 
the  policy.  The  evidence  failed  to  show  substantial  com- 
pliance with  this  clause,  and  the  court  held  that  where  the  as- 
sured, in  a  policy  insuring  a  stock  of  merchandise  against  fire, 
agrees  to  keep  his  books  in  a  fireproof  safe  at  night  and  at 
all  times  when  his  place  of  business  is  not  open  for  busi- 
ness, or  to  keep  them  in  some  secure  place  not  exposed  to  a 
fire,  which  would  destroy  the  house  wherein  he  kept  said 
stock  for  sale,  he  cannot  recover  on  said  policy  for  a  loss 
incurred  if  such  books,  inventories,  etc.,  as  he  kept  were  de- 
stroyed at  night  while  kept  on  a  counter  or  in  drawers  in  said 
building  instead  of  in  said  safe. 


The  planing  mill  of  the  Great  Southern  Lumber  Company 
at  Bogulusa,  La.,  which  burned  recently,  with  a  total  loss  of 
$200,000  and  no  insurance  was  not  insured  because  it  was 
believed  to  be  the  best  unsprinklered  planing  mill  from  an 
insurance  standpoint  in  the  country.  The  Chicago  Record- 
Herald  says: 

It  was  built  of  steel  on  a  concrete  foundation,  the  girders  all  being  of 
steel  set  in  concrete.  The  floor  was  of  heavy  planking,  resting  on  the  steel 
girders,  and  the  power  was  electric,  with  individual  motors  for  each  machine, 
with  standard  fire  protection.  The  fire  started  early  in  the  morning,  dther 
from  a  hotbox  or  an  electric  spark,  and  spread  so  rapidly  that  the  night 
shift  fled  in  panic  without  using  the  hose.  When  they  recovered  themselves 
and  tried  to  fight  the  fire  it  had  too  good  a  start  and  the  mill  was  entirely 
destroyed.  The  steel  sides  and  roof  and  the  girders  were  bent  and  melted 
into  a  chaotic  mass,  and  dynamite  had  to  be  used  to  make  possible  the 
erection  of  the  new  mill. 


With  its  latest  weekly  bulletin  the  New  York  Life  encloses 
a  copy  of  an  illustrated  pamphlet  biography  of  "The  Presi- 
dents from  1789  to  1910  and  a  History  of  the  White  House." 
This  little  volume,  kept  in  stock  by  the  company,  has  come 
to  be  one  of  its  standard  documents  and  is  much  in  demand 
for  canvassing  purposes.  That  past  editions  have  been  of  edu- 
cational worth  is  known  from  the  many  calls  that  have  been 
constantly  made  for  them  by  school  teadiers,  parents  and 
others,  who  stated  in  their  letters  that  they  wanted  this  in- 
formation particularly  to  put  before  young  people  and  others 
on  account  of  the  brevity  and  compactness  of  the  facts  and 
figures.  The  company  wants  it  to  be  a  household  work  and 
placed  wherever  it  can  be  useful  to  agents  in  a  reciprocal 
sense. 


Charges  made  by  one  of  the  Denver  newspapers  against 
Conunissioner  W.  L.  Clayton,  of  Colorado,  alleging  neglect 
of  the  duties  of  the  office  to  attend  to  private  affairs,  and  the 
placing  in  charge  of  the  department  details  of  one  of  the  de- 
partment clerks,  have  been  answered  by  Mr.  Clayton.  It  has 
been  known  for  some  time  among  insurance  men  of  Denver 
that  Mr.  Clayton  accepted  the  office  of  insurance  commis- 
sioner under  protest;  that  his  many  business  connections  took 
so  much  of  his  time  that  he  felt  he  could  not  do  justice  to  the 
position;  but  Governor  Shafroth  was  insistent  and  the  ap- 
pointment was  made  and  accepted  with  the  understanding 
that  Mr.  Clayton  should  be  at  liberty  to  devote  st^O&cient  time 
to  his  private  affairs  as  would  keep  them  from  suffering. 


In  discussing  the  rumor  which  found  circulation  in  New 
York  this  week  to  the  effect  that  the  Continental  insurance 
company  was  about  to  enter  C>ana4i,  President  Henry  Evans 
said  to  The  Weekly  Underwriter  that  it  was  true  that  he 
had  given  some  thought  to  the  matter,  although  no  action  has 
yet  been  taken  one  way  or  the  other.  The  fact  that  the  old 
Phenix  was  operating  in  the  Dominion  made  it  necessary  to 
send  a  special  agent  there  to  settle  up  a  few  details  connected 
with  the  recent  Fidelity-Phenix  amalgamation.  Some  inter- 
esting data  developed,  to  which  Mr.  Evans  has  recently  de- 
voted considerable  study.  If  the  field  looks  profitable  and  of 
fair  promise  it  is  not  unlikely  that  the  Continental  will  enter 
Canada  in  the  near  future. 


Papers  recently  filed  in  court  by  Judge  Donnelly,  former 
president  of  tiie  Ohio  German  Fire,  now  in  the  hands  of  re- 
ceivers, show  that  he  and  Secretary  Prentice  had  purchased 
the  title  to  the  Chicago  general  agency  formerly  held  by 
Adolph  Loeb  &  Sons.  Judge  Donnelly  claims  that  he  and 
Prentice  paid  the  Loeb  agency  $7,875  in  cash  and  gave  two 
notes  for  $3,927  each,  receiving  301  shares  of  Ohio  German 
stock  and  the  title  to  the  general  agency  for  Illinois,  Wiscon- 
sin, Minnesota,  Iowa  and  Nebraska.  One  note  was  paid  and 
the  other  is  still  outstanding  and  is  the  subject  of  a  suit,  and 
Judge  Donnelly  asks  that  after  this  note  has  been  satisfied 
from  the  proceeds  of  the  Chicago  agency  the  remainder  shall 
be  applied  to  his  account. 


The  Supreme  Lodge  of  the  Knights  of  Pythias,  at  its  bien- 
nial session  in  Milwaukee,  decided  to  re-rate  the  members  of 
the  fourth  class,  which  includes  all  those  who  did  not  trans- 
fer their  insurance  to  the  new  fifth  class  based  on  adequate 
rates.  The  change  will  take  place  January  i,  and  will  in- 
volve a  material  increase.  The  bulk  of  the  members  trans- 
ferred to  the  adequate  rate  class,  leaving  in  the  fourth  class 
an  unusual  proportion  of  old  members.  In  spite  of  several 
extra  assessments  the  collections  have  been  materially  less 
than  the  death  claims,  and  it  was  evident  that  unless  some- 
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thing  was  done  the  reserve  fund  for  the  benefit  of  the  fourth 
class  would  soon  be  exhausted. 


The  Ferro  Machine  and  Foundry  Company,  at  Cleveland, 
Ohio,  includes  in  its  fire  insurance  policy  form  a  clause  pro- 
viding that  "in  case  of  loss  the  finished  stock  product  item  to 
be  adjusted  upon  the  basis  of  the  market  value  thereof  to 
their  customers  at  the  time  of  such  fire/'  Companies  often 
approve  the  market  value  when  writing  wheat,  and  occasion- 
ally on  sugar,  lumber  and  other  staples,  the  market  price  of 
which  is  well  established  from  day  to  day.  They  object, 
however,  to  approving  a  clause  which  guarantees  the  insured 
the  manufacturers'  profit  upon  any  stock  which  may  be  de- 
stroyed when  it  manufactures  a  special  line  of  product  not 
duplicated  elsewhere. 


In  July,  191Q,  over  5,800  people  applied  for  new  insurance  in 
the  New  York  Life,  while  over  90,000  people  paid  their  re- 
newal premiums  to  it.  There  were  661  deaths  of  policy- 
holders in  July,  classified  as  to  causes  as  follows:  Consump- 
tion, 74;  pneumonia,  48;  bronchitis,  pleurisy,  etc.,  12;  typhoid 
fever,  10;  other  diseases  of  digestive  organs,  36;  Bright's  dis- 
ease, 55;  accidents,  38;  apoplexy,  50;  nervous  prostration,  con- 
gestion of  brain,  etc.,  i;  spinal  disease,  18;  heart  disease,  70; 
diseases  of  arteries,  15;  appendicitis,  13;  rheumatism,  7;  can- 
cers and  tumors.  38;  paralysis,  30;  diabetes,  11;  liver  disease, 
18;  old  age,  4;  blood  poisoning,  anemia,  etc.,  6;  all  other 
causes,  107. 


Two  large  fires  raged  in  Boston  at  the  same  time  on  Tues- 
day night  and  wiped  out  values  of  at  least  $1,000,000.  One  was 
in  the  lumber  district,  between  Albany  street  and  South  Bay, 
destroying  lumber  and  tenement  houses  and  damaging  busi- 
ness buildings  and  wood  factories.  The  other  fire  burned 
the  warehouse  of  the  H.  W.  Johns-Manville  Company,  mag- 
nesia and  asbestos  manufacturers,  at  55  High  street,  in  the 
heart  of  the  business  district.  The  flames  were  very  threat- 
ening at  times  in  the  lumber  fire,  and  a  repetition  of  the 
great  conflagration  of  1873  was  apparently  possible.  A  ma- 
jority of  the  stock  companies  doing  business  in  Boston  are 
more  or  less  interested  in  the  results  of  both  fires. 


In  a  letter  to  the  stockholders  of  the  Continental  Life  and 
the  International  Fire,  both  of  St.  Louis,  and  both  in  the  hands 
of  a  receiver,  Mr.  Harry  B.  Gardner,  former  secretary  of  the 
companies,  offers  to  dismiss  his  appeal  to  the  Supreme  Court, 
resign  as  secretary  and  retire  as  a  stockholder  and  fiscal  agent 
of  the  companies,  and  surrender  $50,000  of  his  commission 
claim,  provided  the  contesting  stockholders  will  dismiss  the 
receivership  proceedings.  But  it  is  understood  that  until 
Gardner  has  turned  over  the  $17,000  deed  of  trust  given  to 
his  wife,  and  which  may  lead  to  contempt  proceedings,  the 
contestants  will  not  consider  any  compromise  whatever. 


In  1909  there  were  fifty-three  Japanese  insurance  companies 
registered  in  Japan,  having  a  capital  of  57,680,000  yen  (about 
$28,000,000).  Of  these  33  were  life,  17  fire,  10  marine,  7 
transportation,  i  fidelity  and  i  steam  boiler  insurance  com- 
panies. In  addition  to  the  Japanese  insurance  companies 
there  were  thirty-four  foreign  companies  licensed  to  transact 
business  in  the  country  in  1909,  of  which  four  were  life, 
twenty  were  fire,  six  were  marine  and  four  were  fire  and 
marine  companies.  The  insurance  act  was  passed  in  1900. 
and  there  has  been  a  notable  advance  in  the  insurance  business 
of  the  country  since  then. 


For  soliciting  insurance  business  without  a  license  from 
Insurance   Commissioner  Button,  of  the  Virgfinia  Insurance 


Department,  Prof.  John  A.  Hicks»  principal  of  the  Big  Stone 
Gap  Summer  School,  was  arrested  and  fined  $30  in  the  police 
court  of  that  municipality.  The  professor  was  working 
among  the  students  of  the  summer  normal  school  for  the 
American  National  Life  insurance  company  of  Lynchburg,  and 
his  arrest  was  in  consequence  of  instructions  to  the  authori- 
ties from  the  insurance  Commissioner.  It  created  a  big 
local  sensation. 


The  Delaware,  Lackawanna  &  Western  Railroad  has  begun 
the  construction  of  a  new  type  of  fireproof  passenger  station. 
It  is  at  Towaco,  N.  J.,  and  is  built  of  hollow  terra  cotta  blocks. 
In  its  effort  to  make  the  structure  completely  safe  the  com- 
pany has  used  materials,  inside  as  well  as  outside,  which  have 
undergone  strength  and  fire  tests.  The  partitions,  like  the 
walls,  are  of  terra  cotta  blocks,  while  the  floors  are  grano- 
lithic— a  preparation  of  cement  and  sand.    The  roof  is  slate. 


It  looks  as  though  the  date  set  for  the  annual  meeting  of 
the  Western  Union  at  Frontenac  will  be  postponed  a  week 
on  account  of  the  meeting  in  Chicago  of  the  National  Asso- 
ciation of  Local  Fire  Insurance  Agents  on  the  same  week 
as  at  present  planned.  The  presence  in  Chicago  of  several 
hundred  local  agents  from  various  parts  of  the  country  makes 
it  desirable  for  the  manager  who  may  wish  to  meet  them  to 
be  at  home. 


A  new  one  on  the  New  York  street  is  the  United  States 
Underwriters,  which  has  just  begun  business.  It  is  composed 
of  the  North  River,  Nassau,  Empire  City  and  United  States 
Fire  insurance  companies,  each  taking  separate  insurance  to 
the  extent  of  one-fourth  of  the  total  amount  of  the  policy, 
which  is  written  under  a  form  approved  by  the  New  York 
Insurance  Department.  Crum  &  Forjter  are  the  general 
agents. 


The  Western  Commercial  Travelers'  Association,  a  fra- 
ternal beneficiary  organization  of  St.  Louis,  has  been  com- 
pelled to  increase  the  assessments  of  the  older  members, 
who  have  been  making  utterly  inadequate  contributions.  In 
the  sixth  class,  which  includes  above  age  45,  the  monthly 
assessment  is  $3  per  thousand  between  ages  46  and  51,  $6  a 
thousand  between  51  and  56,  and  $10  a  thousand  above  61. 


Another  attempted  life  insurance  fraud  was  thwarted  this 
week  by  the  arrest  of  Mrs.  Cora  Panghorn,  who  identified  a 
body  taken  from  the  Passaic  River  as  that  of  her  husband. 
She  then  made  a  claim  upon  the  Prudential  insurance  com- 
pany for  $1,000,  the  amount  of  insurance  carried  by  her  hus- 
band. Panghorn  was  discovered  later  on  Blackwell's  Island, 
N.  Y.,  and  his  wife's  arrest  followed. 


Chicago  fire  insurance  premiums  in  the  first  six  months  of 
1910  showed  the  Home  of  New  York  ahead  with  $322,168, 
followed  by  the  Fidelity-Phenix,  $209,746;  National  Fire  of 
Hartford,  $191,150;  North  British  and  Mercantile,  $184,954; 
American  of  Newark,  $174,608;  Phoenix  of  Hartford.  $i69,734» 
and  Connecticut  Fire,  $125,224.  The  premiums  of  other  com- 
panies were  below  $100,000  each. 

As  a  testimonial  in  recognition  of  the  wonderful  improve- 
ment in  the  company's  condition  during  the  past  two  and 
one-half  years,  the  agents  of  the  Reliance  Life  of  Pittsburgh 
and  the  executive  staflF  made  a  special  effort  for  new  business 
in  July  in  honor  of  Robert  T.  Furman,  the  company's  general 
manager.  Over  $1,756,000  in  new  business  was  written  dur 
ing  July — a  remarkable  record. 
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The  project  of  H.  C.  Stockdell,  of  Atlanta,  of  a  million  dol- 
lar fire  insurance  company,  to  be  known  as  the  Merchants 
and  Manufacturers  insurance  company,  appears  to  have  been 
dropped,  as  he  announces  that  owing  to  existing  financial 
conditions  the  subscription  books  will  not  be  opened  at  pres- 
ent. Meanwhile  he  will  do  business  as  an  adjuster  of  fire 
losses  in  the  South. 


South  Carolina  life  insurance  agents  have  formed  a  tem- 
porary organization  with  a  view  of  later  building  a  perma- 
nent State  organization  in  September.  A  committee  has  been 
appointed  to  perfect  the  organization.  Mr.  H.  France,  of  the 
Spartanburg  agency  of  Crews  &  France,  agents  of  the  Vol- 
unteer State  Life,  is  secretary  of  the  committee. 


The  organizers  of  the  Peninsula  Life  of  Detroit  announce 
that  nearly  one-half  of  the  subscribed  capital  stock  of  the 
company  has  already  been  paid  in,  and  that  business  will  be 
started  when  $100,000  of  the  $150,000  has  been  paid  in.  The 
officers  are  Lawton  T.  Heman,  president;  J.  C.  Robinson, 
vice  president,  and  Robert  P.  Orr,  secretary. 


For  the  better  accommodation  of  its  rapidly  increasing  busi- 
ness the  State  Mutual  Life  of  Worcester,  Mass.,  has  extended 
its  quarters  in  its  home  office  building,  so  that  now  two  en- 
tire floors  are  reserved  for  the  company's  use.  The  extension 
has  been  gradual  within  the  last  year,  but  goes  to  sh&w  that 
they  are  doing  things  up  in  Worcester. 


Since  the  recent  forest  fires  in  Minnesota  and  Nebraska 
companies  have  been  flooded  with  offers  of  logs,  poles,  trees, 
bark  and  outside  lumber.  Most  of  the  companies  refuse  to 
write  this  class,  especially  where  it  is  subject  to  forest  fires, 
but  the  owners,  warned  by  recent  losses,  are  pressing  for  in- 
surance and  are  offering  high  premiums. 


The  secretary  of  the  Consolidated  Life  Securities  Company, 
one  of  the  Rhodus  organizations,  opened  headquarters  in  Chi- 
cago after  the  Rhodus  outfit  had  removed  to  New  York,  and 
is  trying  to  get  holders  of  stock  in  the  Central  Life  Securi- 
ties, now  in  the  hands  of  a  receiver,  to  exchange  for  Con- 
solidated Life  Securities  stock. 


The  details  of  the  deal  whereby  the  Seaboard  Fire  of  Nor- 
folk, Va.,  reinsured  the  Homestead  Fire  of  Franklin,  Va., 
show  that  the  Seaboard  has  also  purchased  the  part  of  the 
Homestead's  securities  which  are  in  real  estate  mortgages, 
under  an  agreement  which  will  protect  borrowers  from  any 
sudden  call  on  their  loans. 


Insurance  against  rain  while  the  firemen's  carnival  at  Bask- 
ing Ridge,  N.  J.,  is  in  progress  on  next  Saturday  is  reported 
from  that  thriving  village.  The  insurance  is  said  to  be  fur- 
nished by  London  Lloyds,  and  the  policy  is  for  $1,000,  in 
favor  of  the  management  of  the  carnival,  the  premium 
being  $100. 


On  and  after  August  10  the  interest  rate  on  loans  to  policy- 
holders in  the  Northwestern  Mutual  Life  will  be  increased  to 
6  per  cent.  This  rate  will  thereafter  apply  to  all  existing 
policy  loans  which  were  originally  made  at  that  rate  and  upon 
which  the  rate  was  subsequently  voluntarily  reduced  to  5 
per  cent. 


The  Chicago  and  Northwestern  Railroad  suflFered  a  loss  es- 
timated at  nearly  $400,000  by  the  burning  of  its  round  house 
at  Chadron,  Neb.,  destroying  a  number  of  engines.    The  com- 


pany carries  its  own  insurance  risks,  insuring,  however,  a 
number  of  its  large  terminal  properties  in  the  stock  com- 
panies. 


The  Nashville  Board  of  Underwriters  has  dropped  two  of 
its  most  prominent  members.  Cooper  &  Polk  and  B.*  F.  Fields, 
for  violation  of  the  board  rules  in  establishing  second  agencies 
in  the  city  and  other  alleged  offenses.  The  board  companies 
are  being  requested  by  circular  letters  to  stand  by  its  action. 


A  bill  in  equity  has  been  filed  at  Pittsburgh  by  W.  W. 
Wolfe  and  others  against  the  Industrial  Trust  Company  of 
that  city  for  a  receiver.  Allegations  are  made  of  misman- 
agement, chiefly  in  connection  with  the  financing  of  the  Union 
Life  and  Benefit  Association,  a  fraternal  insurance  concern. 


The  Missouri  State  Life  has  begun  a  contest  among  its 
agents  running  from  July  23  to  October  3  for  attendance  on 
a  convention  to  be  held  at  the  home  office  October  3  and  4. 
Each  agent  who  writes  his  allotment  will  be  entertained  dur- 
ing the  convention  at  the  company's  expense. 


Louisville  fire  insurance  agents  do  not  anticipate  much 
trouble  from  the  proposed  campaign  for  a  reduction  of  ex- 
penses, on  the  ground  that  there  is  very  little  brokerage 
business  in  Louisville,  the  only  exception  being  in  connection 
with  whiskey  written  outside  the  State. 


It  was  not  the  German  Mutual  Life  of  St  Louis  which  the 
German  National  Life  took  over,  as  was  reported  in  the  West- 
ern papers.  The  German  Mutual  is  one  of  the  oldest  and 
most  esteemed  life  insurance  companies  in  the  West,  estab- 
lished fifty-three  years  ago  and  still  growing. 


The  well  known  insurance  agent  at  Waco,  Tex.,  Gilbert, 
Hay,  is   organizing  the   National  Exchange  Fire  insurance 
company.     The  proposed  capital  stock  is  $700,000,  and  the 
surplus  $350,000.    The  organizers  hope  to  have  the  company 
ready  for  business  by  November  i. 


The  Republican  primary  elections  in  Kansas  indicate  the 
choice  of  Ike  S.  Lewis  as  the  Republican  candidate  for  State 
Insurailce  Superintendent.  He  has  been  the  assistant  super- 
intendent under  the  last  three  heads  of  the  Insurance  Depart- 
nient. 


The  new  form  on  the  St  Paul  plant  of  Swift  &  Co.,  the 
packers,  excludes  the  foundation,  which  would  reduce  the 
credit  for  coinsurance  one-half,  while  the  insurable  value  is 
not  given  as  a  fixed  amount,  which  is  required  by  law. 


The  jury  which  tried  the  libel  suit  of  President  Lloyd,  of 
the  Pacific  Surety,  against  John  C.  Piver,  publisher  of  the 
Underwriters'  Report,  of  San  Francisco,  disagreed,  standing  six 
to  six.    The  court  set  another  trial  for  August  8. 


Announcement  is  made  by  Insurance  Commissioner  Bell, 
of  Kentucky,  that  he  will  act  as  attorney  for  persons  having 
grievances  against  insurance  companies,  but  who  are  too 
poor  to  employ  lawyers. 


A  new  arrival  in  New  York  is  the  Michigan  Millers  Mutual 
of  Lansing,  Mich.,  which  has  made  its  deposit  of  $200,000 
with  the  State  Insurance  Department.  Kelly  &  Fuller  are  its 
metropolitan  managers. 


The  Southern  Tornado  Insurance  Association  has  been  per- 
manently organized  with   the  following  officers:    Henry   E. 
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Rccs,  president;  E.  G.  Seibels,  vice  president,  and  Alexander 
T.  Lumby,  secretary. 


New  York  is  to  have  its  first  automobile  fire  engines  in  a 
few  weeks.  Fire  Commissioner  Waldo  has  announced  that 
the  first  requisition  will  be  made  for  four  automobile  hose 
wagons. 


Organized  under  an  expense  ratio  said  to  have  been  11 
per  cent.,  the  Wisconsin  State  Life,  now  to  be  known  as  the 
Guardian  Life  insurance  company,  will  soon  begin  business. 


At  Oklahoma  City  the  Retailers  Fire  insurance  company 
has  been  chartered  with  $250,000  capital  to  insure  against  fire, 
hail,  lightning  or  explosion  by  natural  gas. 


The  semi-annual  meeting  of  the  West  Virginia  Fire  Un- 
derwriters' Association  will  be  held  September  14  and  15 
at  White  Sulphur  Springs,  Va. 


The  next  meeting  of  the  executive  committee  of  the  Fire 
Underwriters'  Association  will  not  be  held  until  early  in 
September. 


The  annual  meeting  of  the  Life  Underwriters'  Association 
of  Canada  will  be  held  at  Toronto  September  5  to  7- 

per0onaL 


Agbncy  Appointments. 

Lloyds,   London:    Frank   Gair   Macombcr.   agent   at   Boston,   succeeding  the 

late  Francis  Peabody. 
Prussian    National    Underwriters:    Rose    &    Mayer,    local    agents    at    New 

Orleans. 
Ocean  Accident  and  Guarantee:  J.  Lehrenkrauss'  Sons,  agenU  for  Brooklyn. 


Mr.  C.  H.  Boyer,  whose  election  to  the  presidency  of  the  Detroit  Confer- 
ence was  announced  in  our  columns  fast  week,  is  well  known  in  indus- 
trial accident  insurance  circles,  where  he  has  long  been  an  active  Mure. 
He  is  the  son  of  Rev.  M.  G.  Boyer,  D.  D..  and  was  bom  in  Atchison, 
Kan.  When  two  years  old  Mr.  Boyer's  parents  moved  to  Marklesburg, 
Pa.,  where  the  family  lived  for  twenty-two  years.  Mr.  Boyer  first 
engaged  in  the  business  of  industrial,  accident  and  health  insurance  as 
representative  of  the  United  States  Health  and  Accident  Company,  of 
Saginaw,  Mich.,  at  Schenectady,  N.  Y.  He  joined  the  staff  of  the 
General  Accident  in   June,    1903. 

Mr.  Frank  Read,  head  of  the  firm  of  Frank  Read  &  Son,  general  agents 
for  the  National  Life  of  Vermont  at  Philadelphia,  died  at  Rosemont, 
•  suburb  of  the  Quaker  City,  on  July  28,  after  a  long  illness.  The 
funeral  was  held  August  i,  and  was  largely  attended  by  Philadelphians. 
The  pall  bearers  were  E.  H.  Plummcr,  of  the  Berkshire  Life;  A.  H. 
Gseller,  of  the  National  Life  at  New  York;  P.  G.  Middleton;  Dr.  W. 
D.  Powell,  of  Bryn  Mawr;  Robert  Read,  of  Collingswood,  and  Henry 
T.    Kendall,    of    Reading. 

Mr.  John  C.  Drury,  of  Raleigh,  N.  C,  Sutc  agent  of  the  Mutual  B^efit 
Life,  attained  his  fifti'Jth  year  on  July  26.  and  received  a  surprise  from 
his  agency  force  in  the  shape  of  eighty-four  applications,  amounting  to 
a  total  of  $152,500  in  new  business,  which  is  claimed  to  be  a  record 
for  the  South  lor  one  day's  business.  This  business  was  entirely  inde- 
pendent of  the  month's  regular  lousiness. 

Mr.  John  A.  Hall,  son  of  the  late  John  A.  Hall,  former  president  of  the 
Massachusetts  Mutual  Life  insurance  company,  committed  suicide  at  a 
hotel  in  Pittsfield,  Mass.,  on  August  7.  He  had  been  suffering  from  a 
nervous  trouble  for  a  number  of  months.  He  called  a  barber,  and 
asked  that  he  might  examine  his  razor.  Stepping  into  the  bathroom 
he   cut   his   throat. 

Major  James  L.  Foley,  for  many  years  manager  for  the  Royal  at  St. 
Louis,  and  more  recently  at  Cincinnati,  died  August  s,  after  a  short 
illness  from  intestinal  disorder.  Mr.  Foley  was  a  veteran  of  the  Civil 
War,  and  about  seventy  years  of  age. 

Mr.  W.  D.  Deane,  secretary  of  the  Columbia  Fire  of  Athens,  Ga.,  has  re- 
signed, to  take  effect  September  i.  He  will  then  be  assoaated,  as  man- 
aging underwriter,  with  the  Augusta  Fire  insurance  company,  now  under 
organization. 

Mr.  Ralph  K.  Hubbard,  formerly  controller  of  the  Provident  Savings  Life, 
and  later  of  the  Federal  Life  of  Chicago,  and  still  later  of  Dr.  Fricke's 
company  at  Wausau,  Wis.,  has  been  in  New  York  this  week. 

Mr.  Winfield  S.  Weld,  for  many  years  cashier  at  the  Illinois  agency  of  the 
Berkshire  Life,  has  been  appointed  superintendent  of  agencies  at  the 
home  office,  and  will  assume  his  new  duties  September  i. 

Mr.  Harry  G.  Casper,  formerly  a  special  agent  for  the  Home  insurance  com- 
rany  of  New  York  in  Illinois,  has  taken  a  similar  position  with  the 
German-American,  with   headquarters  at  Mattoon,   HI. 

Mr.  Henry  Greisheimer,  agent  for  the  Pacific  Mutual  Life  at  ChilUcothe, 
has  been  appointed  general  agent  for  the  accident  department  of  the 
Pacific  Mutual  at  Cincinnati,  covering  southern  Ohio. 


Mr.   George  H.   Henshaw  has  resigned  as  mdal  i^pnt   for  the  Atlas  of 

Des  Moines  in   South   DmkoU.    He  will  join  the   field   force  of   the 

National  Union  in  Iowa  and  Nebraska. 
Mr.  James  W.  Jones,  senior  member  of  the  firm  of  Jones  &  Dunn^  of  St. 

Paul,  Minn,  died  suddenly  August  10.     He  was  formerly  president  of 

the  St.  Paul  Trust  Company. 
Health  Commissioner  Evans,  of  Chicago,  will  be  one  of  the  speakers  at  the 

banquet  of  the  agents'  association  of  the  Equitable  Life  of  Iowa,  to  be 

held  in  Chicago  August  18. 
Mr.   M.   S.   Roberts,   for  more  than  twenty  years  local  and  special   agent 

of  the  London  and  Lancashire  at  Eufaula,  Ala.,  died  at  that  place  on 

July  ao. 
Mr.  George  A.  Boissard,  former  vice  president  of  the  Western  and  Southern 

Life,  has  gone  with  the  Wisconsin  State  Life  of  Madison. 
Mr.  George  W.  Slauson.  a  well  known  insurance  man  of  Hagerstown,  Md., 

died  at  that  place  August  i,  aged  forty-three  years. 
Dr.  A.  R.  McKinnie,  secreury  of  the  Millers  Mutual  Fire  of  Alton,  HI., 

died  August  4. 

Cafiualt?  an&  Surct?  Ineurancc* 

Unusual  accidents  of  the  week  are  as  follows:  A  woman 
wearing  a  hobble  skirt,  in  trying  to  run  down  an  incline,  fell 
and  sustained  a  fracture  of  her  left  leg.    Women,  beware! 

A  young  man  while  watching  a  ball  game  was  struck  in  the 
eye  by  a  batted  ball,  and  on  being  taken  to  the  hospital  it  was 
found  necessary  to  take  four  stitches  just  above  the  eye. 

A  man  in  Texas,  where  the  thermometer  stood  at  105**,  crept 
under  a  heavy  tarpaulin  which  covered  a  quantity  of  ice,  and 
when  found  several  hours  later  was  frozeii  to  death. 

A  man  who  had  fallen  on  the  tines  of  a  pitchfork  took  hold 
of  the  handle  and  pulled  it,  and  walked  several  miles  to  a 
physician  for  treatment. 

A  young  man  while  camping  pierced  his  finger  with  an  in- 
delible pencil,  causing  blood  poisoning  and  the  amputation 
of  his  arm. 

A  man  after  eating  turtle  soup  became  ill  and  died,  and  after 
an  autopsy  was  performed  a  partially  formed  turtle,  hatched 
apparently  from  an  egg,  was  found  in  his  stomach. 

A  five  year  old  boy  was  attacked  by  a  large  rooster,  and 
several  gashes  were  inflicted  in  his  forehead,  and  also  a  deep 
blood  vessel  was  cut. 

Two  men  were  killed  and  seven  seriously  injured  when  an 
explosion  occurred  in  a  corn  house,  due  to  the  large  amount  of 
corn  dust  floating  about  in  the  room  where  the  men  were 
sacking  the  corn. 

A  two  year  old  baby,  whose  mother  had  given  him  a  tablet 
to  cure  a  cold,  choked  to  death  before  the  obstruction  could 
be  removed. 

A  driver  of  a  truck  when  his  wagon  was  struck  by  a  trol- 
ley car  was  thrown  to  the  street  with  such  force  that  one  of 
his  ribs  was  driven  through  a  lung,  causing  death. 

A  little  girl  while  hanging  her  doll  clothes  on  a  rail  of  the 
fire  escape  lost  her  balance,  and,  falling  five  stories  to  the 
ground,  died  before  reaching  the  hospital. 

A  man  carrying  an  umbrella  with  a  steel  rod  was  struck 
by  lightning,  and  the  bolt,  passing  through  his  body,  killed 
him  instantly. 

Seven  men  working  on  an  automatic  dumping  car  were 
thrown  down  a  30  foot  embankment  and  buried  under  dirt  and 
stones  when  the  automatic  lock  became  released  and  the  car 
jumped  the  track. 

A  Long  Island  Railroad  trainman,  while  drilling  passenger 
cars  in  putting  on  the  brake,  was  thrown  between  the  cars 
face  downward,  and  after  several  cars  had  passed  above  him 
it  was  found  that  he  had  not  been  injured. 

A  young  man  hugging  his  sweetheart  broke  one  of  her 
ribs,  and  was  ejected  from  the  house  by  her  irate  father.  No 
cards. 

A  miner  who  was  completely  buried  with  a  large  boulder  on 
his  head  directed  his  partners  to  get  the  rock  from  his  head 
first,  and  after  being  removed  to  a  hospital  the  surgeons  think 
he  has  a  small  chance  of  recovery. 
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After  numerous  meetings,  involving  seemingly  endless, 
painstaking  work  on  the  part  of  the  committee,  the  basil 
schedules  for  liability  insurance  rates  under  the  new  New 
York  laws,  which  will  go  into  effect  September  i,  have  been 
practically  completed.  The  final  meeting  of  the  committee 
was  held  at  the  office  of  the  Ocean  Accident  and  Guarantee 
Corporation  on  Wednesday,  and  a  meeting  of  the  liability  un- 
derwriters was  held  this  morning  at  the  office  of  the  Em- 
ployers' Liability  Assurance  Corporation,  at  which  the  report 
of  the  aforesaid  committee  was  received,  and  the  new  rates 
ratified.  The  new  rates  are  based  upon  the  combined  experi- 
ence of  the  companies,  and  it  is  interesting  to  note  that  the 
increases  over  the  old  rates  for  employers  and  public  liabil- 
ity amount  to  anywhere  from  15  per  cent,  to  500  per  cent. 
This  is  due  to  the  new  feature  of  "compensation"  provided 
by  the  new  laws.  While  there  will  be  no  compact  among  the 
companies  as  to  the  enforcement  of  the  new  rates,  and  they 
will  be  accepted  merely  as  advisory,  there  is  little  likelihood 
of  any  rate  cutting  for  some  time  to  come,  because  of  the  un- 
known waters  through  which  the  companies  will  be  sailing. 
The  new  rates,  while  compiled  with  special  reference  to  con- 
ditions in  New  York,  are  by  no  means  to  be  limited  in  their 
application  to  this  State.  The  whole  question  has  been  con- 
sidered with  the  idea  of  furnishing  a  basis  for  liability  and 
workmen's  compensation  rates  that  will  be  applicable  in  any 
other  States  where  similar  statutes  may  be  enacted.  At  the 
time  this  paper  went  to  press  the  liability  underwriters  were 
still  in  session  discussing  the  situation  in  Ohio. 


The  United  States  Casualty,  by  Edson  S.  Lott,  president, 
has  addressed  a  circular  letter  to  the  liability  insurance  policy- 
holders of  the  company,  enclosing  copies  of  the  two  new 
workmen's  liability  laws  of  New  York,  which  have  greatly 
increased  the  liability  of  employers  and  others,  and  notifying 
such  policyholders  that  present  policies  do  not  cover  the  lia- 
bility of  the  insured  for  compensation  under  the  new  laws. 
President  Lott  says: 

The  liability  insurance  policies  you  are  now  carrying  provide  indemnity 
against  "damages"  arising  from  accidents,  whereas  after  September  1  you 
may  become  liable  to  pay  "compensation"  to  persons  injured.  Broadly 
speaking,  "damages"  means  the  amount  awarded  (after  the  accident)  by  a 
court  and  jury  in  f»vor  of  the  injured  party  against  the  party  at  fault,  or 
the  amount  paid  in  compromise  without  a  lawsuit,  while  "compensation"  is 
fixed  (by  the  new  law)  in  advance  of  the  accident  and  (practically)  irre- 
spective of  who  is  at  fault.  No  liability  insurance  policy  heretofore  issued 
by  any  company  covers  the  liability  of  the  assured  for  "compensation" 
under  the  new  law.  Your  policies  protect  you  against  your  present  lia- 
bility, and  also  your  increased  liability  for  "damages"  after  September  i, 
but  do  not  cover  liability  for  "compensation."  We  deem  it  only  fair  and 
proper  to  give  you  this  notice,  that  you  may  be  duly  informed,  and  that 
you  may  provide  yourself  (on  and  after  September  i)  with  protection 
against  this  new  and  additional  liability  for  "compensation" — if  you  so 
desire.  (All  your  present  liability  for  "damages"  will  remain  after  Sep- 
tember I,  while  one  of  the  new  laws  will  on  that  date  remove  substantially 
all  the  defenses  heretofore  accorded  employers,  and  on  that  date  the  other 
new  law  may  add  thereto  compulsory  liability  for  "compensation.")  Your 
additional  liability  for  "compensation"  under  the  new  law  may  be  covered 
by  specific  insurance  which  we  will  issue  under  suitable  conditions  and  at 
reasonable  premium  rates.  We  respectfully  suggest  that  you  communicate 
with  your  insurance  broker,  requesting  him  to  negotiate  with  us  for  any 
additional    protection   you  may  desire. 


Insurance  against  the  caving  in  of  mines  is  a  new  form  of 
underwriting  which  is  proposed  by  the  People's  Anthracite  in- 
surance company  of  Scranton,  Pa.,  now  in  the  process  of  or- 
ganization. Over  400  subscriptions  to  the  proposed  capital 
stock  of  $1,000,000  and  a  surplus  of  the  same  amount  have 
been  secured.  The  organizing  company  plans  to  secure  2,500 
subscriptions  before  making  any  attempt  at  permanent  or- 
ganization. When  the  stated  number  of  subscribers  is  se- 
cured a  stockholders'  meeting  will  be  held  and  organization 


effected.  The  company  proposes  to  insure  against  fire  and 
mine  caves.  The  mine  cave  feature  is  comparatively  a  new 
idea  in  insurance,  and  will  be  figured  out  by  experts  who 
understand  the  conditions  which  exist  in  the  anthracite  coal 
region.  The  rates  will  be  figured  by  them.  The  conditions 
existing  at  the  present  time  in  the  anthracite  coal  region  make 
the  field  for  mine  cave  insurance  a  necessity  for  property 
owners,  and  it  will  be  the  only  protection  against  damages 
caused  by  caves.  John  R.  Wilson  is  acting  president,  H.  E. 
Kimball  seretary  and  A.  E.  Rogers  treasurer  of  the  organi- 
zation committee. 


In  an  interview  on  the  employers*  liability  situation,  as  af- 
fected by  the  New  York  laws.  President  Lott,  of  the  United 
States  Casualty,  had  this  to  say  of  the  future  of  workmen's 
compensation  legislation  in  this  State: 

The  employments  named  in  the  Workmen's  Compulsory  Compensation  Law 
will  be  increased  by  each  succeeding  Legislature  until  all  employments  are 
embraced  within  the  law.  The  insistence  of  those  workmen  and  voters  in 
employments  not  now  covered  by  the  new  law,  that  their  employment  is  alto 
''especially  dangerous,"  and  should  receive  the  same  protection  as  is  afforded 
other  emplojrmenta,  cannot  be  ignored  by  our  lawmakers.  Some  employ- 
ments will  come  ahead  of  others,  but  finally  all  will  be  included.  Indeed 
the  report  of  the  commission  reads:  "In  the  last  ten  years  the  conclusion 
has  been  slowly  but  surely  generating  in  the  public  mind  that  present  condi- 
tions as  to  employers'  liability  are  intolerable.  We  are  firmly  of  opinion 
that  the  time  has  come  for  the  enactment  of  laws  on  this  subject  which 
shall  be  at  least  the  first  step  to  a  satisfactory  solution  of  the  difficulties 
of  our  present  system."  And  each  Legislature  will  make  amendments  to 
the  law.  That  is  inevitable.  So  we  shall  have  annual  changes  in  our  labor 
laws  for  many  years  to  come.  Perhaps  it  would  be  more  correct  to  say  that 
from  now  on  for  many  years  we  shall  have  "one  year"  laws'  on  the  subject 
of  employers'  liability.  Wise  is  the  man  who  can  accurately  forecast  what 
the  ultimate  result  will  be. 


The  rumor  which  originated  in  the  columns  of  a  Brooklyn 
newspaper,  and  rapidly  spread  through  the  insurance  district 
this  week,  to  the  effect  that  negotiations  were  in  progress 
looking  to  an  absorption  of  the  People's  Surety  by  the  Amer- 
ican Surety,  has  been  characterized  by  officials  of  both  com- 
panies as  without  foundation  of  fact.  On  being  questioned 
regarding  what  might  have  given  rise  to  such  a  rumor,  Vice 
President  Henry  C.  Willcox,  of  the  American  Surety,  laughed, 
and  said  that  after  the  resignation  of  Mr.  Sell  from  the 
People's  one  of  the  directors  of  that  company,  who  is  a  per- 
sonal friend  of  Mr.  Willcox,  requested  him  to  lend  his  experi- 
ence in  straightening  out  one  or  two  affairs  about  which  the 
directors  of  the  People's  were  in  doubt.  Consequently  Mr. 
Willcox  spent  several  hours  on  different  occasions  in  the 
office  of  the  smaller  company,  and  this  undoubtedly  gave  rise 
to  the  rumor  above. 


The  Union  National  Accident  Company  of  Philadelphia, 
which  has  heretofore  been  writing  personal  accident  and 
health,  burglary  and  liability  insurance  in  Pennsylvania  only, 
will,  it  is  announced,  drop  all  but  personal  accident  and  health, 
both  commercial  and  industrial,  devoting  its  energies  to  build- 
ing up  these  lines.  The  company  has  secured  the  services  of 
Mr.  W.  Vanwinkle  as  general  manager.  Mr.  Vanwinkle  was 
formerly  assistant  United  States  manager  of  the  Norwich 
and  London  Accident  Assurance  Company  until  its  retire- 
ment from  this  country.  Prior  to  that  he  was  with  the  United 
States  Casualty  Company  a^  assistant  manager  of  the  per- 
sonal accident  department.  Announcement  is  made  of  the 
intention  of  the  Union  National  Accident  to  enter  Ohio  in 
the  near  future.  Preliminary  papers  have  already  been  filed 
at  Columbus. 


A  call  has  been  issued  by  the  executive  committee  of  the 
International  Association  of  Accident  Underwriters  for  a 
meeting  at   the   Ten   Eyck   Hotel,   Albany,   N.    Y.,   on   next 
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Wednesday  moraing*  to  wkieh  all  personal  accident  inswmnce 
companies  doinf  business  In  the  State  of  New  York  are  in- 
vited. The  purpose  is  to  consult  with  the  New  York  State 
Insurance  Department  and  to  strire  to  agree  upon  standard 
policy  forms  which  will  be  best  for  the  business  and  accept- 
able to  Superintendent  Hotchkiss.  who  must  decide  under  the 
new  law  upon  the  forms  that  can  be  used  in  the  next  year. 
These  forms  must  be  submitted  to  the  department  prior  to 
September  i,  and  the  action  of  the  superintendent  will  be  an- 
nounced on  or  after  November  i.  It  is  expected  that  there 
will  be  a  large  representation  of  the  companies  present  at  the 
conference. 


Volume  I,  No.  i,  of  the  Ocean  Log  Book,  bearing  the  date 
September,  1910,  has  made  its  appearance,  and  will  be  pub- 
lished monthly  by  the  Ocean  Accident  and  Guarantee  Corpo- 
ratioi.,  Ltd.,  of  London,  England,  from  the  American  head 
office  at  59  John  street,  New  York.  It  bids  fair  to  rival  Puck 
and  Judge  for  wit  and  humor.  Its  very  first  words  are  to  the 
effect  that  "Automobiles  divide  the  people  into  two  classes — 
the  quick  and  the  dead."  Its  pages  are  filled  with  a  crop  of 
verdant  jokes,  though  some,  we  know,  have  reached  their  ma- 
turity. The  outlook  for  the  success  of  the  publication  is  a 
good  one,  however,  in  view  of  the  fact  that  the  publishers  are 
offering  $25  in  gold  for  the  best  humorous  story  or  anecdote, 
not  exceeding  one  hundred  words  in  length,  submitted  before 
September  30,  19 10. 


.According  to  Attorney  General  Dana  Malone,  of  Massachu- 
setts, two  or  more  surety  companies  may  not  jointly  and  sev- 
erally issue  die  same  bond  or  obligation  in  that  State.  In  a 
letter  to  Insurance  Commissioner  Hardison  he  says: 

Upon  the  whole,  therefore,  I  am  of  opinion  that  the  langtiage  of  the 
statute  is  sufiiciently  bro«d  to  include  a  contract  of  indemnity  as  surety 
whether  such  contract  be  in  the  form  of  an  official  bond  or  of  any  other 
kind  of  bond,  and  that  in  the  case  of  fidelity  or  surety  insurance  no  suf- 
ficient reason  is  presented  why  the  construction  of  such  statute  should  be 
narrowed  so  as  to  permit  more  than  one  surety  company  upon  a  bond. 
This  riew  is  confirmed  by  the  provisions  of  St.  1907,  C.  S7<^f  Sec.  61,  which 
treats  of  fidelity  insurance  and  corporate  surety,  and  provides  that  "if  by 
law  two  or  more  sureties  are  required  upon  any  obligation  such  company  is 
authorized  to  insure,  it  may  act  as  sole  surety  thereon.     *     *" 


The  North  Eastern  Agency  Company  of  New  York  is  ac- 
tively pushing  the  sale  of  the  Tourists'  Baggage  Tickets  guar- 
anteed by  the  St.  Paul  Fire  and  Marine  insurance  company. 
These  tickets,  which  are  similar  in  appearance  and  size  to 
the  accident  tickets  issued  by  the  Travelers  insurance  com- 
pany, are  sold  at  railroad  and  steamship  ticket  offices  and  in- 
sure the  purchaser's  baggage  against  all  risks  and  perils  of 
fire,  lightning,  theft,  navigation,  transportation,  collision,  de- 
railment; also  in  hotels,  boarding  houses,  clubs,  laundries, 
automobiles,  yachts,  etc.  They  cost  25  cents  for  each  $150 
worth  of  insurance,  good  for  one  week,  and  renewable  up  to 
twenty-six  weeks. 


The  Attorney  General  of  Kentucky  in  an  opinion  holds  con- 
stitutional the  law  of  1906  which  requires  from  all  persons  or 
companies  doing  business  with  unauthorized  fire  insurance 
companies  an  annual  return  under  oath  of  all  net  premiums 
paid,  with  a  tax  of  2  per  cent,  thereon.  The  West  Kentucky 
Coal  Company  raised  the  question,  claiming  that  the  United 
States  Supreme  Court  had  declared  a  similar  section  uncon- 
stitutional in  a  case  carried  up  from  Louisiana.  The  Attorney 
General  says  that  the  two  cases  were  not  similar,  the  tax  not 
being  on  a  foreign  insurance  company,  but  upon  a  citizen  of 
the  State. 


Baltimore  is  to  have  a  new  surety  company  if  the  efforts 
of  Henry  G.  Penniman,  former  president  of  the  United  Surety 


Company,  are  successful.  The  new  company,  which  he  is  said 
to  be  organizing  with  the  aid  of  the  brewery  and  liquor  in- 
terests, is  to  he  known  as  the  Chesapeake  Guaranty  Company, 
a  Maryland  corporation  authorized  to  have  $1,000,000  capital, 
and  with  charter  rights  to  transact  surety  and  all  kinds  of 
casualty  insurance.  The  organizers  propose  to  start  busi- 
ness when  a  capital  of  $250,000  and  a  surplus  of  like  amount 
have  been  secured. 


The  Illinois  Employers'  Liability  Commission  began  hold- 
ing sessions  at  East  St.  Louis  on  Wednesday.  The  commis- 
sion is  composed  of  twelve  members,  of  whom  six  are  em- 
ployers and  six  representatives  of  labor.  A  tentative  bill  has 
been  prepared  providing  for  compulsory  compensation  for 
industrial  accidents,  with  the  alternative  of  recourse  to  com- 
mon  law  remedies.  Public  hearings  have  been  arranged  for 
Rock  Island.  August  17;  Peoria,  August  20;  Chicago,  Au- 
gust 24  and  25. 


The  Commercial  Life  Insurance  and  Casualty  Company  is 

the  name  of  a  new  company  in  Savannah,  Ga.,  which  expects 
to  be  writing  business  by  September  i. 


The  rates  on  automobile  collision  insurance  in  Chicago 
written  through  Lloyds,  London,  have  been  arbitrarily  in- 
creased on  account  of  heavy  losses. 


A  company  which  proposed  to  pay  its  members  $1,000  upon 
marriage  has  been  declined  certificate  of  authority  to  organ- 
ize in  New  Mexico. 

1n0urance  Xeoielation^ 

Texas. 


Senate  Bill  No.  3,  by  Mr.  Hudspeth,  to  repeal  the  present  Fire 
Insurance  Rating  Board  law,  and  which  was  favorably  reported 
from  the  Senate  Insurance  Committee,  was  as  follows: 

Section  I.  That  Chapter  18  of  the  General  Laws  of  the  Thirty- 
first  Legislature,  page  311,  relative  to  fire  insurance  companies, 
prescribing  conditions  for  transacting  business,  be  and  the  same 
IS  hereby  repealed. 

Sec.  2.  Owing  to  the  fact  that  a  legalizing  fire  insurance  trust 
exists  in  this  State,  whereby  the  people  are  filched  of  thousands 
of  dollars  above  the  sum  necessary  to  legitimately  carry  on  a  fire 
insurance  business  in  this  State,  and  owing  to  the  further  fact 
that  the  said  fire  insurance  companies  are  proposing  to  contest  a 
reduction  in  the  rate  made  at  the  last  hearing  of  the  Fire  Rating 
Board,  therebv  causing  an  interminable  litigation,  creates  an 
emergency  and  imperative  public  necessity  that  the  constitutional 
rule  requiring  bills  to  be  read  upon  three  several  days  be  sus- 
pended, and  it  is  thereby  suspended,  and  that  this  act  shall  take 
effect  from  and  after  its  passage. 

A  minority  of  the  committee  reported  a  substitute  bill  amend- 
ing instead  of  repealing  the  present  law. 

The  Senate  has  yet  not  acted  upon  these  majority  and  minority 
reports. 

There  are  three  new  Rating  Board  bills  before  the  Legislature : 
Senator  Hudspeth's,  the  text  of  which  was  printed  in  Extra 
Bulletin  1789,  House  Bill  No.  7,  by  Mr.  Cureton,  and  House 
Bill  No.  8,  by  Mr.  Terrell. 

Austin,  August  9. — The  House  Insurance  Committee  reported 
favorably  today  a  substitute  bill  for  the  Cureton  and  Terrell 
fire  insurance  bills.  The  committee  bill  creates  a  State  insurance 
board  to  be  composed  of  the  Commissioner  of  Insurance  and 
two  other  members,  to  be  appointed  by  the  Governor,  with  the 
consent  of  the  Senate,  one  for  a  term  ending  August  i,  191 1, 
and  the  other  for  August  I,  191 2,  and  biennially  after  the  expira- 
tion of  the  respective  terms  of  office.  The  bill  gives  the  board 
power  to  make  fire  insurance  rates. 
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The  Situation  in  Texas. 


The  State  Senate  on  August  2,  voted  on  the  Governor's 
nomination  of  William  E.  Hawkins  for  Commissioner  of  Insur- 
ance and  Banking,  and  refused  to  confirm  it  by  a  vote  of  seven 
for  to  twenty-two  against  confirmatioa  He  had  on  a  previous 
day  addressed  the  Senate  for  two  hours  in  defense  of  himself 
against  the  Governor's  charges,  and  apparently  had  made  a 
favorable  impression.  The  result  of  the  vote  on  his  confirma- 
tion was  therefore  a  great  surprise  to  himself  and  his  friends. 
In  a  statement  which  he  subsequently  made,  he  said:  "The 
Governor  and  the  Senate  have  perpetrated  upon  me  one 
of  the  greatest  outrages  ever  perpetrated  upon  any  citizen  under 
any  constitution  ever  written  in  the  English  language  and  the 
outrage  upon  the  people  of  Texas  is  as  great  as  upon  me."  It 
is  expected  that  Mr.  Hawkins  will  now  seek  vindication  by  the 
people  of  the  State  by  running  for  some  State  office  two  years 
from  now. 

After  the  rejection  of  Mr.  Hawkins  the  Governor  sent  to  the 
Senate  the  nomination  of  Frederick  C.  von  Rosenberg,  for  Com- 
missioner of  Insurance  and  Banking,  and  he  was  immediately 
confirmed.  The  new  official  went  over  to  the  insurance  depart- 
ment as  soon  as  he  received  the  notice  of  his  confirmation  and 
was  met  pleasantly  by  his  predecessor,  who  turned  over  the 
office  to  him.  He  is  an  Austin  lawyer,  a  graduate  of  the  Agri- 
cultural and  Mechanical  College  of  Texas,  and  has  practiced 
his  profession  at  the  State  capital  since  his  graduation.  He  is  a 
member  of  the  State  Mining  Board,  but  has  not  hitherto  been 
known  to  have  had  any  special  connection  with  insurance 
matters. 

The  State  Senate  gave  a  series  of  hearings  on  the  Hudspeth 
rating  board  bill,  which  is  practically  an  amendment  to  the 
present  law.  At  one  of  those  hearings  Mr.  G.  R.  Scruggs,  of 
Austin,  appeared  for  the  insurance  companies  and  made  an 
argument  for  an  unrestricted  fire  insurance  business  in  Texas. 
A  report  of  the  hearing  says: 

G.  R.  Scruggs,  of  Austin,  representing  seven  fire  insurance  com- 
panies doing  business  in  Texas,  spoke  against  the  Hudspeth  bill, 
indorsing  S.  P.  Cochran's  statement  that  the  people  of  Texas  were 
satisfied  with  rates  received  before  the  present  law  was  made  and 
the  companies  compelled  to  raise  rates.  He  said  that  towns  ought 
to  pay  in  proportion  to  other  fire  records,  and  if  a  maximum  rate 
is  adopted  it  will  have  to  be  high  enough  to  cover  the  most 
hazardous  towns.  He  urged  that  the  companies  be  left  entirely 
free  of  restrictive  rate  laws,  and  allowed  to  fix  schedules  in  ac- 
cordance with  the  condition  of  each  locality.  As  to  insurance 
companies  withdrawing  business,  Mr.  Scruggs  said  that  the  25 
per  cent,  reduction  throughout  the  State  ordered  by  the  State 
Board  is  damaging  in  many  localities,  where  its  enforcement  will 
result  in  i*ates  far  too  low  for  the  risk.  He  expressed  the  opinion 
that  if  the  present  law  is  repealed  rates  will  go  down  immediately 
and  substantially,  as  the  124  companies  after  business  in  the  State 
must  protect  themselves  in  keen  competition,  and  present  sched- 
ules would  be  obsolete  within  six  months.  Mr.  Scruggs  also 
responded  to  several  questions  on  the  methods  of  fixing  schedules. 

Chairman  Hudspeth  and  Mr.  Scruggs  argued  extensively 
whether  or  not  there  is  an  agreement  between  companies  and 
agents  not  to  cut  rates,  Mr.  Scruggs  denying  a  statement  to  this 
effect  absolutely.  He  then  explained  the  make-up  of  basic  sched- 
ules at  the  request  of  the  chairman. 

A.  J.  Filers  called  on  Mr.  Scruggs  for  an  explanation  of  coin- 
surance clauses  in  contracts.  Incidentally,  in  answer  to  the  chair- 
man, Mr.  Scruggs  said  that  the  public  opinion  of  insurance  men 
is  that  they  are  the  worst  class  of  outlaws  and  outcasts  in  the 
State,  simply  because  people  cannot  understand  insurance  or  its 
agents,  and  most  of  them  don't  want  to  understand.  He  asked 
for  an  opportunity  to  be  heard  on  the  provisions  of  any  new  law 
that  may  be  passed^  if  the  present  law  is  repealed,  and  pleaded 
with  the  committee  "not  to  pass  a  worse  law  than  now  exists," 
that  the  small  companies  may  not  be  driven  out  and  a  few  large 
corporations  absorb  the  entire  insurance  business  of  the  State 
that  can  afford  to  go  on  under  low  rate  restrictions.     He  told 


Senator  Harper  that  the  rate  of  1909  would  in  all  probability  be 
a  satisfactory  maximum  rate  to  the  companies. 

The  Dallas  Chamber  of  Commerce  held  a  meeting  last  week 
and  adopted  the  following  resolutions : 

Whereas,  The  Governor  has  called  a  special  session  of  the 
Legislature  and  requested  the  repeal  of  the  present  law  estab- 
lishing the  Fire  Insurance  Rating  Board;  and, 

Whereas,  We  believe  that  the  law  should  be  repealed ; 

Resolved,  That  the  directors  of  the  Dallas  Chamber  of  Com- 
merce, in  regular  session  assembled,  do  hereby  unanimously  in- 
dorse the  action  of  the  Governor  of  the  State  of  Texas  in  call- 
ing for  the  repeal  of  this  law;  and  be  if  further 

Resolved,  That  in  our  opinion  the  State  is  not  ready  at  this 
time  for  further  legislation  in  fire  insurance  matters  if  the  pres- 
ent law  is  repealed. 

Of  present  legislative  indications  a  late  Texas  special  dispatch 
says: 

Present  indications  are  that  no  radical  changes  will  be  made  in 
the  Texas  fire  rating  law,  although  the  large  insurers  who  got 
rebates  under  the  former  method  are  urging  that  the  law  be 
repealed  and  the  old  competitive  regime  re-established.  The  In- 
surance Committee  of  the  Legislature  has  evidently  been  im- 
pressed through  its  investigations  with  the  fact  that  there  are 
some  good  pomts  in  the  new  law  which  should  be  preserved  in 
any  changes  which  are  made. 

It  is  conceded  that  the  new  bill  will  continue  the  present  re-- 
quirements  that  all  premiums  must  be  paid  in  cash.  The  com- 
mittee will  probably  decide  that  the  State  lacks  both  the  expert 
knowledge  and  the  financial  strength  to  undertake  the  work  of 
making  rates,  the  companies  having  testified  that  the  work  so  far 
done  by  them  in  the  State  under  the  new  law  cost  $225,000,  and 
that  it  would  have  cost  at  least  $400,000  to  complete  the  work.  It 
is  probable  that  the  new  proposition  will  be  to  have  the  companies 
continue  to  make  the  rates,  but  with  the  power  of  review  fixed  in 
a  commission. 

The  Fire  Rating  Board  on  Monday  announced  its  decision  that 
the  recent  order  for  the  reduction  of  rates  does  not  apply  to  poli- 
cies issued  prior  to  July  11.  In  consequence  of  this  several  com- 
panies have  resumed  business. 

Contingent    Fire    Insurance    Commissions    Discussed    by 
Henry  Evans. 


President  Henry  Evans,  of  the  Continental  Insurance  Company, 
has  explained  his  views  upon  the  advantages  of  contingent  com- 
missions in  compensating  agents  in  the  fire  insurance  business 
to  Insurance  Commissioner  Barrj',  of  Michigan,  in  the  following 
letter : 

Dear  Sir — Replying  to  your  favor  of  June  27  (reaching  this 
office  during  my  absence  in  Europe  and  since  delayed  by  reason 
of  work  that  had  to  be  disposed  of),  regarding  the  wisdom  of 
compensating  fire  insurance  agents  on  a  contmgent  or  profit- 
sharing  basis: 

An  msurance  agent  works  out  of  sight  and,  having  binding 
powers,  can  obligate  his  principal,  the  company,  to  assume  any 
risk  he  sees  fit  to  write.  The  risks  of  large  value  are  generally 
inspected  and  reported  on  by  salaried  employees  of  single  com- 
panies or  combinations  of  companies,  but  the  risks  of  small  value 
cannot  be  inspected  by  such  persons,  except  at  such  great  cost  as 
to  preclude  the  possibility  of  profit  unless  the  rates  are  very 
largely  increased  over  the  present  basis. 

Such  being  the  conditions,  much  business  is  written  by  com- 
panies without  true  knowledge  of  the  physical  or  moral  hazard 
assumed,  and  often  without  regard  to  the  market  value  of  the 
property  covered. 

A  very  large  percentage  of  the  insurance  agents  are  honest 
and  intend  to  do  the  right  thing;  but  human  nature  is  the  same 
in  all  callings,  and  where  the  agent  is  not  interested  in  the  profit 
result  the  tendency  is  to  err  on  the  side  that  puts  money  in  his 
pocket.  It  follows  that  business  is  written  that  should  be  declined, 
either  because  of  physical  or  moral  hazard  (which  becomes  very 
serious  when  coupled  with  full  or  over  insurance),  and  a  fire 
resulting  from  such  conditions  may  destroy  much  other  property. 

When  the  agent  is  compensated  fairly  by  a  flat  and  contingent 
or  profit  sharing  commission  he  becomes  an  underwriter,  watching 
new  construction,  fire  fighting  facilities,  moral  hazard,  over- 
insurance  and  the  physical  or  fire  breeding  condition  of  each  rislc 

In  the  conduct  of  the  business  of  the  Continental  insurance 
company  we  have  where  possible  interested  agents  in  the  profits 
of  the  business,  and  we  believe  we  know  that  the  result  has  been 
beneficial  to  us,  and  to  some  extent  to  the  public. 
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Under  its  "police  powers"  it  would  be  possible  for  any  State 
to  enforce  a  law  making  all  companies  pay  agents  a  flat  and 
contingent  or  profit  sharing  commission,  such  commission  to  cover 
aU  compensation  the  agent  is  to  receive,  the  contract  conditions 
being  covered  by  a  standard  form  of  agreement,  which  would  be 
necessary  in  order  to  prevent  extra  payments  for  the  purpose  of 
buying  business. 

If  this  were  done,  and  all  companies  were  obliged  to  compensate 
agents  in  this  way,  the  result  would  be,  in  my  opinion,  a  decided 
reduction  in  losses  due  to  the  moral  hazard,  the  burden  of  which 
has  to  be  borne  by  the  honest  insurer;  a  gradual  improvement  in 
building  conditions  as  well  as  fire  fighting  facilities,  and  an  early 
and  marked  improvement  in  physical  or  fire  breeding  conditions. 

I  also  think  that  there  would  be  an  improvement  in  the  class 
of  men  acting  as  agents,  the  ignorant  and  unreliable  being  forced 
out. 

If  I  am  right,  the  fire  waste  would  be  reduced,  competition 
would  force  the  rates  paid  to  insurance  companies  down,  and  the 
public  would  benefit,  first,  from  a  lessened  fire  waste,  and,  second, 
from  lower  rates. 

If  it  were  in  my  power  to  control  such  matters,  not  as  an  in- 
surance man  but  as  a  citizen  having  knowledge  of  the  subject, 
and  desiring  to  serve  the  public,  I  would 

1.  Have  every  rate  made  by  the  application  of  a  detailed 
schedule  (modeled  after  the  universal  mercantile  schedule)  that 
penalized  dangerous  conditions  and  gave  credit  for  unusual  safe- 
guards. 

2.  Make  every  company  conduct  its  business  on  the  profit  shar- 
ing basis  under  proper  restrictions. 

3.  Have  every  fire  investigated,  holding  the  property  owner  to 
a  strict  accountability,  and  the  agent  writing  the  msurance,  also, 
if  it  developed  that  he  had  willfully  granted  over  insurance. 

I  believe  that  valued  policy  laws  are  against  public  policy;  but 
if  they  must  be  enacted,  I  submit  that  any  payment  made  in  ex- 
cess of  the  actual  market  value  of  a  piece  of  property  should  go 
to  the  State  and  not  to  the  individual. 

I  enclose  herewith  a  pamphlet  printed  by  this  company  some 
years  ago  on  the  subject  of  "Contingent  Commissions";  also  a 
copy  of  the  universal   mercantile   schedule,   and   I    am, 

Yours  very  truly,  Henry  Evans,  President 

The  article  on  "Profit  Sharing  Commissions,"  to  which  Mr. 
Evans  alludes  as  having  been  published  by  the  company  several 
years  ago,  was  written  by  former  President  F.  C.  Moore.  It  is 
as  follows: 

PROFIT-SHARING  COMMISSIONS  TO  FIRE  INSURANCE 

AGENTS— WHY  THE  STATE  SHOULD 

feNFORCE  THEM. 

First — From  the  community  viewpoint — public  policy. 

Every  business  should  be  conducted  by  those  engaged  in  it 
in  such  manner  as  not  to  cause  loss  or  injury  to  those  of  other 
callings  ,and  every  man  owes  it  to  other  citizens  to  give  them  the 
benefit  of  what  he  has  learned  in  his  calling  tending  to  the 
public  safety.  He  owes  this  to  his  fellow  citizens  because  they 
contribute  to  his  success  in  his  particular  calling.  It  is  the  law 
natural  of  community.  Those  engaged  in  the  business  of  fire 
insurance  learn  morc^  about  the  causes  of  fires,  their  prevention, 
control  and  extinction  than  those  engaged  in  any  other  business. 
They  know  how  a  building  should  be  constructed  to  prevent  the 
spread  of  fire  and  to  ensure  its  control,  if  not  its  rapid  ex- 
tinction. They  know  most  about  extinguishing  appliances.  It 
is  the  local  agents  in  the  cities  and  towns  throughout  the  country 
who  can  best  inspect  and  supervise  the  various  properties  in  their 
localities.  The  companies  cannot  afford  to  send  men  to  inspect 
and  supervise. 

As  insurance  agents  naturally  work  for  their  own  interests, 
they  should  be  so  compensated  that  they  will  make  more  money 
in  proportion  as  they  inspect  carefully  and  supervise  faithfully 
and  they  should  not  be  compensated  so  that  they  make  not  only 
as  much,  but  sometimes  actually  more,  money  if  they  insure 
anything  and  everything — and  whether  their  agency  is  profitable 
or  not  to  their  companies. 

A  single  company  cannot  accomplish  much  by  paying  its  own 
agents  on  a  profit  sharing  basis,  for  their  risks  may  be  burned 
by  other  buildings  insured  by  other  companies  whose  agents  are 
neglectful.  Therefore,  the  Legislature  ought,  in  the  public  in-* 
terest,  to  require  that  no  fire  insurance  a^ent  shall  be  so  paid  by 
his  insurance  company  as  to  make  him  indifferent  to  the  public 
safety.  He  knows  better  than  his  company  the  character  of  those 
he  insures,  and  he  only  can  avoid  the  moral  hazard  of  dishonest 
or  careless  property  holders. 

If  all  insurance  agents  throughout  the  country  were  compen- 
sated by  a  profit  sharing  commission,  buildings  would  be  better 


built,  better  protected,  better  provided  with  fire  extinguishing 
appliances  and  better  managed  as  to  cleanliness  and  features 
which  cause  fires.  And  the  fire  losses  of  the  country  would  be 
reduced  by  millions  of  dollars,  and  the  result  would  be  lower 
rates  of  insurance^  and,  at  the  same  time,  greater  profit  to  the 
insurance  companies  themselves.  Probably  one- fourth  of  the 
annual  fire  waste  is  preventable,  and,  therefore,  unnecessary,  tend- 
ing to  financial  and  commercial  disaster. 

The  arguments  advanced  by  some  that  an  insurance  company 
cannot  tell  what  it  may  owe  at  any  time  in  contingent  commis- 
sions unpaid  and  unascertaned,  and  that  an  agent  who  loses  in 
the  first  part  of  the  year  for  one  of  his  companies  would  there- 
after work  for  his  other  companies,  are  fallacious,  for  both  argu- 
ments are  answered  by  the  law  of  average  and  by  computed  fig- 
ures at  the  command  of  those  who  advance  such  arguments. 

If  the  legislators  of  the  country  realized  what  a  serious  matter 
to  all  citizens  the  present  plan  of  compensating  fire  insurance 
agents  is  they  would  prohibit  any  fire  insurance  company  from 
paying  its  agents  on  any  basis  which  does  not  interest  them  in 
results,  and  in  preventing  the  enormous  unnecessary  fire  waste. 
It  is  one  of  the  greatest  economic  problems  of  the  day. 

F.  C.  Moore. 


British  Life  Companies  Have  $5,000,000,000  of  Insurance 
in  Force. 


The  annual  volume  of  the  British  Board  of  Trade  containing 
the  accounts  of  British  life  insurance  companies  for  1909,  having 
been  issued,  the  Rci'iew  of  London  makes  up  from  it  an  interest- 
ing summary  of  their  business  at  the  close  of  1909,  which  appears 
below:  The  companies  had  £1,095,863,310  ordinary  and  industrial 
insurance  in  force.  By  way  of  comparison  it  may  be  mentioned 
that  American  life  companies  had  $15,000,000,000  in  force,  or,  in- 
cluding fraternal  and  other  assessment  business,  about  $24,000,- 
000,000  in  force.  Germany  had  about  $1,500,000,000  in  force 
and  France  about  $750,000,000;  Russia  only  $62,000,000.  The 
world's  life  insurance  at  risk  may  be  estimated  at  about  $33,000,- 
000,000. 

Taking  the  figures  of  ordinary  companies,  we  find  that  the  pre- 
miums received  amounted  to  £27,937,702,  while  the  claims  absorbed 
£22,113,564.  In  addition  to  this  enormous  amount  of  money  the 
sum  of  £12,341,281  was  received  in  interest  and  dividends,  while, 
on  the  other  hand,  commissions  paid  amounted  to  £1,594,502,  and 
expenses  of  management  to  $2,321,362.  There  is  one  important 
item  in  these  returns  which  shows  very  clearly  the  financial  de- 
pression of  late  years — the  decrease  in  the  value  of  investments 
was  £1,228,950,  an  amount  which  represents  an  immense  loss  to  the 
companies.  The  balance  at  the  end  of  the  year  was  nearly  ten 
millions  more  than  in  the  preceding  year,  and  therefore  may  be 
considered  an  excellent  result  of  the  year's  working.  The  life 
and  annuity  funds  now  amount  to  £325,885,514,  and  this  does  not 
take  into  account  the  paid-up  capital  or  sundry  shareholders*  bal- 
ances. It  is  also  interesting  to  note  that  the  premiums  show  an 
increase  of  over  a  million  pounds  sterling,  whilst  claims  also  have 
increased  by  nearly  three  million  pounds.  Another  sign  of  the 
financial  depression  is  that  surrenders  show  an  increase  of 
£203,859,  which  sum,  it  is  to  be  hoped,  will  reveal  a  decrease  in 
the  future. 

Industrial  companies  have  a  premium  income  of  £13,336,561, 
while  their  claims  were  £5,300,300.  The  increases  in  funds  were 
£2,435,927,  which  is,  in  itself,  a  remarkable  sum,  considering  the 
immense  number  of  transactions  which  represent  the  business. 
Another  form  of  statistics  which  shows  the  vast  amount  of  good 
which  insurance  does,  and  the  strong  hold  it  has  on  the  popula- 
tion of  the  United  Kingdom,  is  disclosed  in  the  summary  of  as- 
surances in  force.  The  ordinary  business  is  represented  by 
2,746,202  policies,  insuring  the  sum  of  £810,053,561.  If  the  in- 
dustrial figures  are  added,  viz.,  28,541,525  policies,  and  £285,809,757 
the  sum  assured,  the  total  nmnber  of  contracts  is  colossal,  and  the 
amount  insured  a  sum  of  three  hundred  millions  more  than  the 
national  debt.  As  showing  the  growing  popularity  of  endowment 
insurance  the  figures  given  in  this  volume,  compared  with  those 
of  the  preceding  year,  are  not  only  instructive,  but  should  be 
of  absorbinp:  interest  to  those  in  the  business.  The  total  number 
of  policies  in  force,  with  and  without  profits,  were  1,636,466,  the 
sum  assured  being  £266,315,583.  In  the  previous  year,  namely, 
1907-8,  they  were  1,540,511  and  £253,022,190  respectively,  an  in- 
crease of  95.955  policies  and  £i3»293»393  in  amount.  The  in- 
crease is  more  marked,  if  compared  with  other  forms  of  in- 
surance, namely,  whole  life  policies  and  limited  number  of  pre- 
mium policies.    This  business  shows  a  decrease  of  22,751  policies 
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and  £4,S99fi6i  in  sums  assured.  The  decrease  would  have  been 
greater  had  it  not  been  for  an  increase  in  the  policies  limited 
to  number  of  premiums,  which  shows  an  increase  of  2,064 
policies  and  over  one  million  pounds  sterling  in  sums  assured. 
There  is  evidently  a  growing  demand  even  for  this  form  of  in- 
surance, and  the  modern  tendency  now  is  to  take  out  a  contract, 
which,  besides  giving  benefits  which  are  clearly  defined  and  guar- 
anteed, are  also  contracts  that  premiums  cease  after  a  certain 
number  of  years.  A  closer  study  of  these  interesting  statistics 
will  reveal  many  points  of  interest,  and  we  only  regfret  that  our 
space  does  not  allow  -us  to  give  a  more  voluminous  extract 
from  them. 


Increased   Hazard  to   Life  from   the   IndlBcrimlnate   Sale 
of  Firearms. 


In  an  article  in  this  week's  Independent,  on  "Unpunished  Crime 
in  the  United  States,"  Judge  George  C.  Holt,  of  the  United 
States  District  Court  at  New  York,  has  the  following  observa- 
tions on  one  fruitful  source  of  crime,  the  unrestrained  sale  of 
deadly  weapons  to  all  applicants  for  them: 

The  question  naturally  arises,  what  should  be  done  to  put 
a  stop  to .  such  a  condition  of  crime  and  disorder  in  American 
society?  In  the  first  place  the  use  of  the  instrumentalities  by 
which  most  of  these  crimes  are  committed  should  be  restricted 
by  law.  The  repeating  pistol  is  the  greatest  nuisance  in  modern 
life.  Every  criminal,  every  madman,  every  crank,  every  bad 
boy,  carries  one.  Nineteen- twentieths  of  all  the  crimes  of  vio- 
lence that  are  committed  are  effected  by  its  use.  All  firearms 
are  weapons  whose  use  involve  such  terrible  injury  that  no 
one  should  be  permitted  to  use  them  except  strictly  in  self- 
defense.  Before  the  invention  and  adoption  in  common  use 
of  the  pistol,  no  one  thought  of  habitually  carrying  about  with 
him  so  terrible  and  dangerous  an  instrument  as  any  kind  of 
firearm.  It  was  the  invention  of  the  revolver  which  enabled 
men  to  carry  concealed  about  their  person  a  weapon  of  such  a 
deadly  character.  No  one  should  be  permitted  to  carry  abroad 
such  a  dangerous  weapon,  in  view  of  the  constant  possibility  of 
its  being  used  for  trivial  causes.  Wherever  men  meet,  there 
is  always  the  liability  of  quarrels  arising,  and  always,  in  the 
world,  until  the  invention  of  the  modern  revolver,  when  a 
quarrel  arose  serious  enough  to  lead  to  personal  assaults,  the 
attack  was  made  by  blows  with  the  fist,  or  with  a  stick,  or  at  the 
worst,  with  the  knife  or  a  sword.  Even  when  the  latter  formid- 
able instrument  was  used,  there  was  an  opportunity  for  the  man 
attacked  to  escape,  and  in  most  cases  of  fights  and  assaults,  there 
was  little  danger  of  serious  permanent  injuries  or  death.  But 
as  soon  as  a  pistol  is  drawn  there  is  always  that  danger,  and 
therefore  the  right  to  have  or  to  use  a  revolver  should  be  under 
rigid  public   control. 

Cases  frequently  arise  of  the  accidental  shooting  of  persons, 
including  women  and  children,  by  revolvers  lying  about  the 
house.  An  ordinary  breechloading  shotgun  is  a  far  safer  weapon, 
and  if  it  is  actually  necessary  for  purpose  of  home  defense  to  use 
any  such  weapon,  it  is  far  more  efficient  and  desirable.  A  pistol 
shot,  except  at  very  close  range,  is  very  apt  to  miss  the  object  fired  at. 
A  shot  gun  at  close  range  is  more  deadly,  and  if  fired  at  a 
burglar  anywhere  from  100  to  300  feet  away,  he  will  probably 
be  so  peppered  with  shot  that  his  escape  from  subsequent  de- 
tection is  extremely  difficult,  while  at  the  same  time  the  person 
who  has  fired  at  him  is  free  from  the  regret  which  any  one 
would  naturally  feel  at  the  actual  killing  of  any  person,  how- 
ever criminal.  There  are  in  some  States  statutes  and  in  most 
cities  ordinances  prohibiting  the  carrying  of  conceaed  weapons, 
and  requiring  licenses  for  the  carrying  of  pistols.  But  these 
statutes  and  ordinances  are  not  by  any  means  universal.  They 
are  usually  not  made  effective  by  serious  penalties,  and  they  are 
to  a  very  large  extent  disregarded  throughout  the  country. 

It  would  be,  in  my  opinion,  entirely  justifiable  for  the  Govern- 
ment to  prohibit  the  manufacture  or  sale  of  any  pistols  in  this 
country  except  in  national  armories,  for  the  use  of  the  military 
and  police.  Such  a  law  is  probably  impracticable;  but  it  ought 
to  be  possible  to  have  laws  passed  which  shall  provide  that  all 
persons  manufacturing  or  selling  or  purchasing  and  usin^  re- 
volvers should  be  licensed  by  a  responsible  board,  established 
for  that  purpose.  At  the  present  time  anybody  can  engage  in 
the  business  of  manufacturing  pistols  who  sees  fit  to  do  so. 
They  can  be  sold  to  anybody  who  wishes  to  purchase  them. 
Shops  exist  in  every  city  where  anybody  can  buy  a  pistol  at  any 
time,  many  of  them  at  so  cheap  a  price  that  the  poorest  persons 
can  get  them.  Every  person  engaging  in  the  business  of  selling 
revolvers   should  be  licensed,   and  every  person  who  wishes   to 


obtain  a  revolver  should  be  required  to  first  obtain  a  license. 
It  should  be  a  serious  offense  for  a  dealer  in  firearms  to  sell  a 
revolver  to  a  person  who  has  not  a  license  authorizing  him  to 
have  it. 

It  is  a  monstrous  thing  that  every  insane  man,  every  criminal, 
every  passionate,  quarrelsome,  irritable  man,  every  boy  with  a 
tendency  toward  a  criminal  life,  every  drunken  brute  who  abuses 
his  wife  and  family,  should  be  able  without  any  legal  restric- 
tion, to  buy  for  a  dollar  or  two,  at  every  street  comer,  such  a 
deadly  weapon.  It  is  pitiful  to  think  how  many  thousands  of 
women  and  children  in  this  country  live  in  constant  apprehension 
of  murder  from  drunken  husbands  or  fathers  or  half  crazy 
brothers  or  relatives.  And  how  many  men  there  arc  who,  having 
a  quarrel  with  another  man,  such  as  may  happen  to  anybody 
in  the  community,  without  fault  on  his  part,  live  in  constant 
apprehension  of  being  shot  down  and  murdered  while  sitting  at 
their  desks  or  walking  through  the  streets.  Not  a  day  passes 
but  the  newspapers  contain  flagrant  cases  of  persons  assaulted 
and  killed  with  revolvers — men  shot  down  in  trivial  quarrels, 
wives  killed  by  their  husbands  for  some  silly  jealousy,  young 
women  shot  by  miscreants  because  they  have  refused  to  marry 
them,  children  playing  in  the  streets  shot  by  insane  men,  apparent- 
ly simply  for  the  delight  of  the  murder,  policemen  shot  while 
attempting  to  prevent  burglaries  or  other  crimes,  honest  Italians 
shot  who  have  refused  to  pay  Black  Hand  extortions;  in  short, 
the  entire  honest  and  decent  portion  of  the  community  is  con- 
stantly subject  to,  and  many  of  them  live  in,  constant  terror  of 
the  use  of  the  revolver  by  the  most  abandoned  and  criminal  section 
of  the  community.  There  is  no  sense  in  the  decent,  honest  and 
respectable  citizens  of  this  country,  who  compose  the  great  ma- 
jority of  its  people,  submitting  any  longer  to  such  a  monstrous 
evil. 

The  same  restrictions  should  be  applied  to  the  use  of  other 
deadly  instrumentalities,  particularly  to  high  explosives  like  djma- 
mite  or  nitro-glycerine.  At  the  present  time  anybody  can  en- 
gage in  the  business  of  making  dynamite  or  of  selling  dynamite, 
and  any  person  who  wants  it  can  buy  it  at  any  time.  No 
man  ever  makes  a  bomb  for  any  legitimate  purpose.  It  is  always 
made  with  criminal  object.  The  man  in  whose  possession  it  is 
found  should  be  treated  presumptively  as  a  criminal  unless  he 
can  produce  evidence  in  exculpatioa  The  same  principle  should 
be  applied  to  any  other  obviously  dangerous  weapotL  Stilettos, 
bowie  knives,  slingshots  and  brass  knuckles  are  never  made  for 
any  legitimsfte  purpose.  Men  should  be  prohibited  by  law  from 
obtaining  them,  or  from  having  them,  and  the  possession  of  them 
should  be  made  by  law  prima  facie  evidence  of  a  guilty  in- 
tention to  use  them  for  a  criminal  purpose. 
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HUGH  R.  LOUDON,  Deputy  Atat  Manager. 

SAN  FRANCISCO  OFFICE: 
444  California  Stivt. 


CALIFORNIA^ 

NEVADA. 

OREGON. 


WASHINGTON. 

IDAHO. 


ARIZONA. 

ALASKA, 


CHARLES  D.  HAVEN,  Manager. 

C.  MASON  KINNE,  Assistant  Manager. 

JOHN  W.  GUNN,  Deputy  Assistant  Manager 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OP    RHIUADBLrRHIA. 

On  January  1,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


THE  NATIONAL  LIPE,  U.  S.  A. 

Wilts  Goo<  Pre<icers  fw  Pbtrict  art  Gencril  Ajcib 
A  SPLENDID  CHANCE 

te  grow  with  a  Western  Company  more  than  forty  years  old, 
operating  in  thirty  States  and  Territeries. 

WORK  FOR  YOURSELF! 
We  have  a  Special  Propositioii  for  1910.  Why  Mt  write  us? 

CHICAGO'S  OLDBST  AND  STRONGEST  COMPANY 


Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 


y^^  J  ▼  -p^     Course  of  Ininranee  Bdaeation 
I    I  I   J   K     Department  for  Furnishinff  Proapeett, 
^^^  ^^  '■•^    New  "Model  PoUcy," 
Will  Plonffh  the  FieVl  and  AMure  the  Harvest  for 
Good  Agentk. 

Phoenix  Mutual  Life  Ins.  Co. 


Write  Hems  Office. 


HARTFORD.  CONN. 


Royal  Exchange  Assurance 

OR    UOIWDOIM,    ENQ. 

Incorporated  A.  D.  17t0 

UNITED  STATES  BRANCH 

92  William  Street,  New  York 

UBERTO  C.  CROSBY  RICHARD  D.  HARVEY 


General  Manager 


Assistant  Gen'l  Manager 


MM  Head  Office  for  the  United  States : 

57  and  59 


LONDON  & 
LANCASHIRE 

FIRE 

INSURANCE  COMPANY 


William  Street, 


NEW  YORK. 


A.  G,  McIhu*in€,Jr,,  Mtstugtr- 


Hanover 


te  all  tlMPrteclpAl  PImm 
ta  tiM  United  Stetes. 


Fire  Insurance  Compaaf 


or  NEWYOHK. 


Western  Assoraoce  Compaiy 

Hbad  Oppicb:  TeRONTO,  CANADA. 

INCORP9RATBB  itfi. 
Hen.   GEO.   A.   COX,  PrctMeaL 

W.  R.  BROCK  aad  JOHN  HOSKIN,  K.  C  LL.  D.,  Viee  Preiidentt. 
W.  B.  MEIKLE,  General  liMMger. 
UviTsn  Srant  STATBHurr,  JanuanT,'  igio. 

Aaacta    * ,  •  .> ; . . ,      ft  I77,l0t  IT 

Sttrplnt  in  United  Stattt.^ *889.M8!a7 


Surety  Bonds 
and   Undertakings 

are  furnished  promptly  throughout  the 
United    States,  Canada  and  Mexico,  by  the 

American  Surety  Company 

OP  NEW  YORK 

Home  Office,  100  Broadway 


Company's  Office 
Building. 


This  Company  confines  its  business  exclusively  to  the  furnish- 
ing of  suretyship  bonds  and  undertakings. 

Its  experience  extends  over  a  quarter  of  a  century. 

Its  Financial  Strength  is  greater,  its  Qualifying  Power  under 
Federal  and  State  Regulations  is  larger,  audits  Agency  Organization 
is  more  extensive  than  that  of  any  other  Surety  Company. 


Bonds  issued  for  Employees,  Administrators,  Quardians, 
and   in  Judicial   Proceedings. 


STATEMENT  DECEMBER  3f,  1909. 

Resources  (including  Capital.  $2,500,000)  $7,612,718.73 

Liabilities  (including  Reserve,  $1.330,367.97) 1.927,36819. 
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The  German  Mutual  Life 
Insurance  Company 

OF  8T.   LOUI8,  MO. 

Attractive  Policy  Forms  and  Low  Premium  Rates. 
Liberal  Contracts   to  Reliable  Producers. 


THE    ONLY    COMPANY 
IN  THE  WORLD  THAT 

_    Insures  Lives  and  6aards 

^^^ij^^  Them  Against  Disease" 

*'V'^         35  Nassau  Street.  New  York,  N.  Y. 


FIRE  ASSOCIATION 


1817 


OF  PHILADELPHIA 


1008 


Total  Assets, 
Capital  Stock. 

Netr 


-  -       -       -         $7,840,670.19 

-       -       -  750,000.00 

-  -       -        -  1.804.021.58 

B.  C.  IRVIN.  President. 
T.  H.  CONDBRMAN.  Vice-President. 


Nttw  York  City  D«partm«nt 

KBIiLT  A  FULLBR,  Agents 

92  WIllluB  street.  New  Yerk  City 

Boston  Dopartmont 

JOHN  O.  PAIQB  A  CO.,  Agents 

65  KUbjr  street,  Beston.  Mass. 


THE  pidelity  and 

Casualty  Company^ 

97-113  CEDAR  STRjBET,  NEW  YORK  CITY. 


Assets,  $91598,924.02. 

Capital  and  Surplus,  $3,564,229.90. 
Losses. Paid  to  January  1,  1910,  $31,636,503.21. 


This  Company  grants  Insurance  as  follows: 
Bonds  of  Suretyship  for  persons  in  positions  of  trust, 
Fidelity  Bonds,  Burglary,  Plate  Glass, 
Steam  Boiler,  Flywheel,  Employers', 
Public,  Teams,  Workmen's  Collective, 
Elevator  and  General  Liability ; 
Personal  Accident,  Health 
Physicians'  Liability. 


OFFICERS: 

F.  Sewakb,  President 
RoBBtT  J.  HnxAS,  Vice-President  and  Secretary. 
HiNiY  CtossuY,  Assistant  Secretary. 

Fkank  £.  Law,  Second  Assistant  Secretary. 

W.  Allbk.  Third  Assistant  Secretary. 


ILLINOIS  LIFE 

INSURANCE  COMPANY,  CHICAGO 

JAMES  W.  STEVENS,  President. 

Offers  exceptional  indacements  to  reliable  and  energetic 

men  who  are  experienced  in  or  who  would  like 

to  enter  the  business  of  life  insurance. 

Address  the  HOME  OFFICE : 

Fort  Dearborn  Boildinf  134  Ronroe  Street 


MEN  OF  ENERGY 

ARE  OFFERED 

WORK  OF  MOMENT 


in  detirsble  iMslitiet  represantinc  s  •ixty-yeiT-«ld  inititiition.  i^th 
niMlarB.  Ub«ral.  law-e«Bf«rminff  p«lici«s.  and  halpful  H«me  Office 
c«^p«ratien.  Much  ffO«d  tarriterr  aTailable.  Many  opportnaitiaa  for 
adTantateona  paaitions.    Inquire  NOW. 

Union  Mutual  Life  Insurance  Co. 

PORTLAND,   (lAINC 

FRBD  B.  RKHARDS.  PauiosNT 
Addreas  I  ALBERT  E.  AWDB.  Snpt..  Flatiron  Bldf  .  Watertown.  N.  Y. 
either:  I  THORNTON  CHASE.  Sapt.,406Exeh.Bldf.,LoaAnfelet,Cal. 


HOME      ENDORSEMENT 

GAVE 

CONFIDENCE    ABROAD 

New  Ineurence  Applied  for  upon  which  PremJume  heve  heen  iwiid 
in  caah  during  the  first  Six  Mentha  of  1910  la  la  Bxceee  of  New 
Inaamnce  Paid  for  In  cash  during  the  Entire  Twelve  Mentha  of  1909 

THB  ABOVE  IS  THE  RECORD  OF  THE 

PITTSBURGH  LIFE  AND  TRUST  CO. 

W.  C.  BALDWIN.  President. 

The  First  Company  Licensed  in  the  State  of  New  York  after  the 
Enactment  of  the  Amstrong  Laws. 

A  rCW  GENERAL  AGENCY  DISTRICTS  OPEN 

IT  PAYS  THE  AGENT 

Te  represent  the  best  company.  There  are  many  excellent  standard 
life  insurance  companies.  Which  is  the  best?  In  stability,  pro- 
gressiveness.  liberal  contracts  to  agents  and  low  cost  to  policyhold- 


ers no  company  surpasses 


TME 


Union  Central  Life 

Insurance-  Co,  r»f  Cincinnati 

ASSETS,  J74423,H«.28  ■    ■    •    HABIllTIES,  ^W24,3I2.W 

Oood  openings  ai*e  oocurlns  ft*om  time  to  time. 

Addrbss: 

JBSSE  R.  CLARK,  President.  ALLAN  WATERS,  Sup't  of  Agents. 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


NATIONAL 

CONTRACTS 

SATISFY 

THE 

AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

IBS  the  kMt  life  iasnraace  to  have  and  tke  beat 


Tbat 
to  aeil.    If  yoa  can  sell  life  luuraace.  yoa  can  sell  more  of 
It  for  tke  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  Invited  to  apply. 

eONNECTIOUT  MUTUAL  UFE  INS.  CO..  Hartford,  Cow. 


ItM  SOraYEAl  1^10 

HOIE  UFE  INSmUNCE  COIPINY 

OF  HEW  YORK. 

aeOROB  Be   IDB»   President 


ASSETS,  $^696,oxa63  LIABILITIES,  ^ifijfifi^iS^ 

Uaolvdinff  Deftrrfd  JtMTidand  Fond) 
DiYMUnd-Endawment  Fund  (Deferred  Dividends) . . .  $3,119^4-00 

Net  Sucplns 1,767427.11 

Insurance  in  Force   , . . . .  MS3%|9|.oo 

The  Record  for  1909  shows  the  following  GAINS: 

Intorancc  in  Force $4,164,2394)0 

AsseU   i,9i7,ii7«oo 

Deferred  Dividend  Reserve  i4MiiJ0O 

Contingency  Reserve  (Surplus)    ^M9-i7 


QLOfST  IM 
AMERICA 


8TIIOI«aE9T  IM 
THE     WORLD 


The  Mutual  Life 

Insurance  Company  of  New  Yoric 

Mutual  Lsf«  Agents  Make  Most  Money 

iUcause  Mutual  Life  PoUciet  SeU  Most 

Freely 


For  terms  to  frodticing  agent*  addrtat: 

GEORGE  T.  DE3CTER«  2i  Vio»-Pfeiident, 
34  Namu  Street,  New  York,  N.  Y. 


inml 


(imnanAmmnm 

Jftt$iinin(r(EIoiit)uni( 

STATEMENT  JANUARY    I.  lOlO 

CAPITAL 


$1,500,000 

RCSERVK   FOR  ALL   OTH^R  LIABILlTIKft 

8,222.018 

NET  SURPLUS 

6.440.2I  I 

ASSETS 

16.  1 62.229 


OERM ANI  A 


OrsoinlaB^cl    1A89 


MBW   YORK 


Cash  Capital Sl.000.000.00 

Assttt i6.6aMW.14 

NetSurplai $S.006.41t.€i 

Suriaot  for  PoUey  Holders |8.00e.4».0t 

HBAD  OFPICB:  Cor.  WUllam  aa4  Cedar  StreeU 


efttMrflhilCBJk 


E8TABU8HSD  X853. 

Assets,  Janoary   i,   1910 li»470»S49*J» 

Total    Lubilities,    except    Capital i,9so,t37.i4 

Capital    s<M»ooo.oo 

Surplus   to    Policyholders itS4Ab^s*o^ 

*•.  F.  BUKLL.  Spcdal  Acoit.  T»oy.  K.  Y. 


Mit  Lilii  iiHil  M  b. 

OP     PHIUADBLrPHIA* 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
structioB  which  its  ageats  receive  has  resulted 
in  their  being  recognized  as  repr^entatives  of 
exoaptional  knowledge  of  the  busiaeps  aad  of 
marked  efficiency. 


I 


nsurance 


Go 


mpany 


>f 


North 
A 


menca 


232  Walnut  Street^  Philadelphia 

Assett,  January  1.  19W $12.0 14.002. 6S 

LiABiurnt— Reserred     for     Reinsurance 

aad  all  other  claims l7***StisS.f7 

Capital   Stock j,ooo.ooo.oo 

Svrplos   OTcr   all    Liabilities i,7SOt9«S*<^  |is,o  14.06s. 61 

Agents  in  all  the  priadpal  towns  and  cities. 

EUGENE  L.  ELLISON.     President 
r.  HOUARD  WRIGHT.  HENRY  W.  FARNUM. 

Secretary.  Assistant  Secreury. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Seoood  Vkc  President.  Assistant  Secretary. 

Surplna  to  policyholders*  S4»7SOtfoS*<^ 
OAess  in  Mmr  York:  Fire,  fi  WHliani  St.;  Marine.  %%  WaU  St. 
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NEW  YORK,  SATURDAY,  AUGUST  20,  1910. 


No.  8. 


Patkliihed  every  Saturday  by  the  Underwriter  Printing  and  Publithint 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  Tbb  Wbbkly  Umdbkwrxtbk. 
58  William   St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  Thb 
Wbbkly  UiiDBKwarrBB. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Crablbs  a.  Jbnnbt,                                              L.  Albxamdbb  Mack, 
President  and  Treasurer. Secretary. 

Nothing  doing  in  Texas.  The  two  houses  of  the 
Legislature,  while  willing  to  repeal  the  present  State 
rating  board  law,  are  deadlocked  on  a  new  one,  and,  hav- 
ing adjourned  sine  die,  have  been  reconvened  by  an  in- 
dignant Govemer  in  another  special  session — ^the  fourth 
since  it  came  into  existence.  Should  the  Legislature 
still  prove  obstinate  new  fire  insurance  rating  legisla- 
tion will  have  to  go  over  to  the  next  regular  Legisla- 
ture, which  is  elected  in  November  and  meets  in  January, 
191 1.  Meanwhile  the  present  rating  board  may  continue 
to  muddle  and  harass.  There  are  other  issues  than  fire 
insurance  that  enter  into  the  differences  between  the 
Governor  and  the  political  factions  in  the  Legislature, 
and  one  of  them — liquor  prohibition — overshadows  the 
rating  question.  There  are  a  two  cent  passenger  rate 
bill  and  a  penitentiary  reform  bill,  also,  over  which  they 
are  disputing.  In  the  intensity  of  the  struggle  it  is  not 
impossible  that  insurance  may  be  neglected. 


The  adoption  by  many  cities  of  its  building  code  has 
been  the  supreme  achievement  of  the  National  Board  of 
Fire  Underwriters.  But  the  uniform  and  complete  co- 
operation of  the  fire  insurance  companies  in  its  enforce- 
ment is  essential  to  its  success.  Complaints  are  made  that 
companies  too  often  overlook,  in  their  adjustment  of 
losses,  carefully  conceal  factions  of  the  code  by  de- 

sirable policyholders.  The  .** justice  of  putting  on  a  com- 
mon level  of  indemnity  property  owners  who  go  to  the 
expense  of  making  intprovements  to  secure  a  rate  with 
those  who  avoid  the  cost  of  improvement  is  obvious. 
Zealous  public  officials  who  are  intent  on  securing  the 
best  construction  in  their  municipalities  by  urging  com- 
pliance with  the  provisions  of  the  National  Board  code, 
are  discouraged  by  any  evasions  that  are  permitted  by 
those  who  are  most  interested  in  the  law.  A  number  of 
such  cases  have  been  reported. 


The  strike  of  the  industrial  agents  of  the  Metropoli- 
tan Life  insurance  company  in  a  Pennsylvania  locality, 
and  their  appeal  to  the  Governor  of  that  State  for  a  leg- 
islative inquiry  that  will  show  that  they  must  be  paid 
higher  compensation,  is  a  new  phase  of  the  eternal  com- 
missions question.  At  a  time  when  States  are  proposing 
to  put  pressure  on  insurance  companies  to  reduce  new 
business  expenses  and  to  use  forcible  means  toward  it,  a 


call  upon  the  same  power  to  help  agents  to  higher  com- 
missions suggests  perplexities.  The  sympathies  of  the 
average  legislator,  who  happens  at  the  same  time  to  be 
an  elastic  politician,  would  go  out  to  the  suffering  indus- 
trial agent,  and  the  problem  would  be  how  to  raise  his 
wage  while  lowering  it.  If  a  company  were  only  an 
entity  unaffected  by  the  rise  and  fall  in  the  cost  of  doing 
business  the  difficulty  could  easily  be  managed.  The 
agency  ouUay  is  the  most  important  factor  in  industrial 
insurance  expense,  and  one  which  cannot  safely  be  en- 
larged without  increasing  the  premium  rate.  It  does  not 
appear  that  there  is  not  a  sufficiency  of  people  in  the 
Wilkes-Barre  and  Lackawanna  districts  who  can  afford 
to  live  on  the  present  commission,  for  the  company  men- 
aced by  the  mutiny  has  filled  the  places  of  the  strikers. 
Further  unrest  in  the  industrial  business  will  depend  on 
whether  "Industrial  Agents*  Union,  Local  No.  i,"  is  in 
affiliation  with  other  trades  union  bodies,  but  the  eco- 
nomic law  that  business  must  be  kept  within  its  cost  can- 
not be  permanently  affected. 


Eight  thousand  millions,  or  mere  than  one-third  of 
the  life  insurance  at  present  out -landing  in  the  United 
States,  has  been  written  by  the  fraternal  insurance  so- 
cieties. The  influence  on  the  life  insurance  business  of 
such  a  force  and  the  question  of  its  future — whether  of 
increase  or  of  decay  and  dissolution — cannot  fail  to  be 
of  paramount  importance  to  the  business.  The  fraternal 
system  stands  at  the  parting  of  the  ways,  and  its  fate  is 
almost  certain  to  be  determined  by  the  action  taken  by 
its  two  representative  national  organizations  convening 
this  month.  The  warning  was  plentifully  given  out  at 
the  annual  meeting  of  the  National  Fraternal  Congress, 
reported  in  today's  paper,  that  there  must  be  adequate 
premium  rates  established  and  enforced  by  law  if  fra- 
temalism  is  to  continue  to  exist.  Adequate  rates,  how- 
ever, must  be  uniformly  enforced,  for  if  exceptions  are 
allowed  the  lower  rate  societies  will  control  the  business 
to  its  ultimate  destruction.  The  uniform  bill,  which  has 
been  tentatively  agreed  upon  by  the  executive  commit- 
tees of  the  fraternal  organizations  and  the  State  insur- 
ance commissioners,  would  seem  to  meet  the  needs  of 
the  situation.  Its  approval  by  the  Fraternal  Congress  is 
to  be  expected.  Whether  the  association  of  the  newer 
societies  will  oppose  it  and  strive  to  defeat  its  enactment 
by  State  legislatures  remains  to  be  seen,  but  that  ques- 
tion will  be  decided  by  the  convention  of  the  Associated 
Fraternities,  which  meets  at  Atlantic  City  next  Tues- 
day. Insurance  Commissioner  Hartigan — whose  address 
we  print — and  the  other  speakers  at  this  week's  meeting 
pointed  out  that  the  danger  that  has  come  to  the  frater- 
nal business  is  due  to  the  introduction  of  **commercial- 
ism.'*  Under  the  older  method  the  purpose  was  protec- 
tion to  the  extent  of  the  assessments  at  low  cost  of  col- 
lection and  disbursements.     With  the  multiplication  of 
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societies  and  the  consequent  struggle  for  new  business 
expenses  have  not  only  heavily  increased  but  an  undesira- 
ble class  of  insured  has  been  brought  into  the  member- 
ship. All  this  makes  for  the  danger  that  must  be  averted. 
The  question  whether  fraternal  insurance  has  been  a  hin- 
drance or  a  help  to  the  regular  or  "old  line"  forms  of  the 
life  insurance  business  has  always  been  an  open  one. 
By  not  a  few  observers  it  has  been  regarded  as  a  feeder 
to  the  greater  business.  But  its  existence — and  that  it 
meets  a  certain  popular  demand — cannot  be  ignored.  One 
salient  point  remains — that  regular  life  insurance  has 
continuously  waxed  stronger  and  greater  and  more  domi- 
nant in  spite  of  its  competition. 

f act0  anb  ®pinion0. 

•  The  New  York  State  Insurance  Department  announced 
this  week  that  the  following  twenty  Lloyds  insurance  associa- 
tions have  made  application  under  the  new  law  for  authority 
to  transact  business  after  January  i,  191 1:  Allied  Under- 
writers at  New  York  and  Chicago,  American  Exchange 
Lloyds,  American  Lloyds,  Assurance  Lloyds,  Great  Western 
Lloyds,  Isthmus  Lloyds,  Lloyds,  New  York,  Lumber  Under- 
writers, Mercantile  Lloyds,  Merchants  Fire  Lloyds,  Manu- 
facturers Lloyds,  National  Underwriters,  New  York  and  Bos- 
ton Lloyds,  New  York  Central  Lloyds,  New  York  Commer- 
cial Lloyds,  New  York  Fire  Lloyds,  New  York  Insurance  As- 
sociation, North  American  Interinsurance,  Union  Underwriters 
of  New  York,  United  States  Lloyds.  The  following  inter- 
insurers  have  made  like  applications,  and  filed  their  state- 
ments: Individual  Underwriters,  Indemnity  Exchange  and 
New  York  Reciprocal  Underwriters.  The  following  associa- 
tions have' not  made  application,  and  will  not  be  authorized  to 
do  business:  Fidelity  Insurance  Association,  International  Fire 
Office  and  Union  Underwriters.  Two  other  Lloyds  associa- 
tions, the  Garfield  Fire  and  New  York  and  New  England 
Underwriters  at  Lloyds,  are  now  being  liquidated  at  the  In- 
surance Department.  The  department  makes  the  following 
statements  in  reference  to  the  applicants: 

The  legality  of  organization  and  the  financial  condition  of  each  of  the 
domestic  Lloyds  and  interinsurers  will  be  the  controlling  factors  in  deter- 
mining  whether,  after  examination  by  the  department,  the  certificate  of 
aathority  required  by  the  new  law  and  authorizing  them  to  do  business 
after  January  1  next  will  be  granted.  Meanwhile,  each  of  these  organizations 
— save  several  which  are  practically  dormant — are  operating  under  the  law 
as  it  stood  prior  to  the  amendment,  the  latter,  so  far  as  the  conduct  of 
business  is  concerned,  not  going  into  effect  until  the  banning  of  next 
year.  The  new  law  not  only  requires  Lloyds  and  interinsurers  thus  to  make 
application  for  certificates  of  authority,  but  compels  them  to  file  with  such 
applications  their  financial  statements  as  of  June  30  last  and  agreements 
executed  by  their  underwriters  or  duly  authorized  attorneys-in-fact,  specify- 
ing one  or  more  residents  of  New  York  on  whom  proofs  of  loss  and  legal 
process  can  be  served.  The  law  further  requires  the  Insurance  Department 
to  examine  each  of  the  associations  which  applies  for  a  certificate,  and  such 
examinations  have  now  begun.  It  further  places  certain  restrictions  on  this 
class  of  business,  and  is  expected  to  put  an  end  to  numerous  losses  due 
to  irresponsible  underwriters  and  illegal  organizations  of  this  character.  The 
department  will  thus  be  able,  shortly  after  January  i  next,  to  furnish  the 
insuring  public  with  accurate  information  as  to  the  solvency  and  methods 
of  business  of  all  Lloyds  and  interinsurers  issuing  policies  in  New  York, 
and  also  to  lay  information  before  the  criminal  authorities  against  under- 
writers and  attorneys-in-fact  which  have  not  been  authorized  to  do  business 
in  accordance  with  the  new  law. 


It  is  stated  that  in  case  Edward  R.  O'Malley,  who  is  New 
York  State  Attorney  General,  neglects  to  start  action  against 
the  former  directora  of  the  old  Phenix  Fire  of  Brooklsm  a 
committee  of  stockholders  will  immediately  begin  litigation 
to  force  the  directors  to  make  good  the  losses  alleged  to  have 
been  caused  through  their  management  of  the  company's 
affairs.     It  is  charged  that  dividends  were  paid  which  were 


based  on  erroneous  figures,  tending  to  show  a  surplus,  where- 
as an  impairment  existed  instead.  The  figures  in  the  report 
of  the  New  York  Insurance  Department  state  that  on  Decem- 
ber 31,  1906,  the  company  reported  a  surplus  of  $1,626,477, 
when  in  reality  it  was  but  $286,477.  Instead  of  a  surplus  of 
$849461  reported  for  1907  there  was  instead  an  impairment 
of  $372,429.  The  company's  report  as  of  December  31,  1908, 
stated  a  surplus  of  $1,010,453,  when  the  capital  was  impaired 
$126,167.  The  examiners  declared  that  a  deception  of  $1,000,- 
000  was  practiced  in  reporting  San  Francisco  losses,  and  that 
dividends  during  that  period  were  paid  when  an  impairment 
existed.  The  report  stated  that  loans  made  to  company. and 
State  officials  in  violation  of  law  constituted  a  material  part 
of  the  impairment.  The  directors  who  will  be  affected  if  suit 
is  started  are  George  Ingraham,  Charles  E.  Koster,  W.  J. 
Logan,  F.  J.  Logan,  John  Cartledge,  Edmund  C.  Converse, 
George  M.  Hard  and  Benedict  J.  Greenhut.  The  other  di- 
rector was  George  B.  Sheldon,  also  president,  who  died  on 
Christmas  Day,  1909. 


A  portrait  of  a  good  looking  man,  with  a  bright,  forceful 
face,  accompanies  a  sketch  in  latest  Texas  Insurance  of  Fred 
C.  von  Rosenberg,  the  new  Inaurance  Commiaaioner  of  Texaa. 
The  following  is  the  sketch: 

Mr.  Von  Rosenberg,  the  new  Commissioner  of  Insurance  and  Banking,  is 
a  lawyer.  He  was  bom  at  Austin,  November  3,  1866.  In  1884  lie  was 
graduated  with  the  degree  of  mechanical  engineer  at  the  A.  &  M.  College. 
In  188s  he  finished  the  course  of  junior  law  work  at  the  University  of 
Texas,  and  in  1886  he  was  graduated  with  the  degree  of  civil  engineer 
from  the  Maryland  Military  Academy  at  Oxford,  Md.  He  graduated  with 
the  degree  of  bachelor  of  laws  at  Georgetown  University,  Washington,  in 
the  claas  of  1889,  and  was  admitted  to  the  bar  at  Washington  in  the  same 
y&r.  Following  this  he  made  an  extensive  European  tour,  returning  to 
Austin  and  beginning  the  active  practice  of  law,  but  in  1888  pursued  his 
vocation  as  mining  engineer  in  Chihuahua,  Mexico,  returning  to  Austin  to 
again  resume  the  practice  of  law.  From  1901  to  1905  he  was  chairman  of 
the  city  Democratic  executive  committee  of  Austin.  He  married  Miss  Nina 
Electa  Stephens,  of  Boise  City,  Idaho,  in  1892,  and  has  two  children.  The 
only  public  position  hue  has  heretofore  held  has  been  member  of  the  trustees 
of  the  State  Blind  Institute,  of  which  he  was  president.  He  resigned  from 
that  board  to  become  a  member  of  the  State  Mining  Board,  of  which  he 
became  president. 

It  will  be  seen  that  Commissioner  von  Rosenberg,  although 
an  expert  on  law,  mining  and  optics,  has  something  to  learn 
about  insurance. 


The  Insurance  Commissioner  of  North  Carolina  has  issued 
a  circular  calling  the  attention  of  fire  insurance  companies 
and  their  agents  doing  business  in  the  State  to  the  law  pro- 
hibiting overinaurance  of  property,  and  the  penalty  for  its 
violation.  The  law  provides  that  "no  insurance  company  or 
agent  shall  knowingly  issue  any  fire  insurance  policy  upon 
property  within  this  State  for  an  amount  which,  together  with 
any  existing  insurance  thereon,  exceeds  the  fair  value  of  the 
property,  nor  for  a  longer  term  than  seven  years.  Policies 
issued  in  violation  of  this  section  shall  be  binding  upon  the 
company  issuing  them,  although  such  company  shall,  never- 
theless, be  liable  for  the  forfeitures  by  law  prescribed  for  such 
violation."  The  penalty  for  each  offense  in  making,  issuing 
and  delivering  such  policies  is  a  fine  of  from  $50  to  $200,  but 
the  policy,  nevertheless,  will  be  binding  on  the  company  issu- 
ing the  same.    Commissioner  Young  says: 

The  reports  coming  to  my  department,  as  well  as  the  investigations  under 
my  directions,  show  that  but  for  the  insurance  on  the  property  being  more 
than  its  value  many  fires  would  not  occur.  In  some  cases  it  has  developed 
that  the  insurance  was  procured  either  through  the  ignorance  or  carcieas- 
ness  of  the  agent  writing  the  insurance,  and  was  not  discovered  by  the 
special  agent  or  inspector  of  the  company,  and  I  deem  it  advisable  to  call 
the  attention  of  companies  and  agents  to  this  law,  which  will  be  strictly 
enforced. 


The  first  formally  organized  tradea  union  of  life  inaurance 
agenta  was  not  long  ago  established  in  Wilkes-Barre,  where 
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the  Metropolitan  industrial  solicitors  were  formed  into  the 
"Insurance  Agents'  Union,  Local  No.  i."  Shortly  thereafter 
the  union  gave  notice,  through  its  president,  J.  W.  Chamber- 
lain, that  unless  the  Metropolitan  granted  an  increase  in  com- 
missions by  8  o'clock  the  next  morning  there  would  be  a 
strike.  There  was  a  strike,  as  the  Wilkes-Barre  agents  were 
on  the  same  pay  as  all  others  of  their  class  in  that  territory, 
and  the  Metropolitan  took  no  notice  of  the  demand.  It  was 
said  at  the  home  office  this  week  that  other  men  had  been  put 
on  the  debits  in  Wilkes-Barre.  and  also  at  Scranton,  where 
a  sympathetic  strike  of  the  Metropolitan  industrial  men  was 
brought  about.  It  looks  from  here  as  if  a  lot  of  men  at 
Wilkes-Barre  and  Scranton  will  have  to  hustle  for  another 
job  in  order  to  be  comfortable  this  winter. 


Commenting  on  the  increased  hazard  to  life  caused  by  the 
unrestrained  sale  of  firearms  to  all  applicants  for  them,  the 
Chronicle,  of  Montreal,  says: 

The  moral  is  that  mayors  and  aldermen  who  allow  half  crazy  dock  laborers 
and  everybody  else  (all  lunatics  and  criminals  included)  to  own  revolvers, 
are  challenging  fate.  In  this  respect  Chicago  is  a  long  way  ahead  of  New 
York — or  Montreal.  You  cannot,  in  Chicago,  sell,  buy,  own,  lend,  give 
away  or  have  in  your  possession  a  revolver  or  other  deadly  weapon  without 
a  license  from  the  mayor.  And  you  cannot  get  a  license  without  giving 
exceedingly  good  reasons  why  you  should  be  trusted  with  a  weapon  which  is 
useful  to  very  few  except  fools  and  criminals.  Practically  in  a  big  city  no- 
body but  bank  messengers  and  policemen  on  special  duty  have  any  legitimate 
use  for  revolTcrs.  The  average  citizen  can  use  it  to  shoot  his  wife,  his 
mother-in-law,  or  his  little  sister,  or  to  commit  suicide.  Or  he  can  leave 
it  around  for  the  children  to  play  with.  That  is  about  all  the  use  he 
gets  out  of  it.  In  sparsely  settled  country  districts  the  case  is  different. 
The  record  of  deaths,  accidental  and  otherwise,  in  Montreal  during  the  last 
thirty  years  from  revolver  shots  would  make  a  long  and  ghastly  list,  and 
it  would  be  difficult  to  find  two  cases  in  which  the  weapon  did  any  good. 


In  its  announcement  regarding  the  requirement  of  Lloyds 
to  make  applications  for  licenses  under  the  new  law  the 
New  York  Insurance  Department  warns  the  public  against 
London  Lloyds  and  similar  foreign  concerns  which  do  not 
do  business  in  the  State  under  legal  authority,  and  whose 
agents  will  be  liable  to  criminal  prosecution  after  January  i 
next  if  they  solicit  or  transact  business  herein.     It  says: 

The  Lloyds  thus  to  be  authorized  should  not  be  confounded  wi^  alien 
Lloyds,  such  as  that  which  does  business  under  the  name  of  Lloyds,  Lon- 
don. Citizens  of  New  York  who  accept  the  policies  of  any  of  the  syndicates 
of  underwriters  operating  under  this  name  do  so  at  their  peril  in  case  of 
loss,  such  syndicates  having  no  authority  to  do  business  in  this  Sute,  and 
there  being  no  persons  resident  in  New  York  on  whom  proofs  of  loss  or 
process  can  be  served  to  the  end  that  suits  to  collect  may  be  brought  in 
American  courts.  After  January  i  next  all  agents  or  other  persons  repre- 
senting Lloyds,  London  or  any  unauthorized  Lloyds  in  this  State  will,  pur- 
suant to  the  new  Lloyds  article  of  the  insurance  law,  be  liable  to  criminal 
prosecution. 


Notwithstanding  the  efforts  that  have  been  made  to  secure 
a  postponement  of  the  annual  meeting  of  the  Western  Union, 
on  account  of  its  colliding  as  to  time  with  the  annual  meet- 
ing of  the  National  Association  of  Local  Fire  Insurance 
Agents,  the  preparations  for  the  former  meeting  continue 
without  abatement.  It  is  to  be  held  at  the  Hotel  Frontenac, 
in  the  Thousand  Islands,  in  the  second  week  in  September. 
The  committee  on  order  of  business  is  as  follows:  Chairman, 
W.  N.  Johnson,  Insurance  Company  of  North  America; 
Charles  H.  Barry,  Pennsylvania;  H.  C.  Eddy,  Commercial 
Union;  Charles  W.  Higley,  Hanover;  G.  H.  Lermit,  Northern 
of  London;  J.  H.  Stoddart,  New  York  Underwriters,  and  S.  Y. 
Tupper,  Queen. 


The  insurance  underwriting  field  is  being  searched  by  Mrs. 
Albert  G.  Finney,  of  Waterbury,  Conn.,  who  two  years  ago 
was  apparently  almost  miraculously   cured  of  an   illness   of 


thirty-four  years.  Her  husband  was  refused  admittance  at 
the  hospital  where  it  was  thought  she  was  dying.  Since  that 
time  the  woman  has  inherited  a  fortune  and  is  now  looking 
for  her  husband,  who  worked  so  hard  to  make  her  comfort- 
able during  her  long  illness,  and  who  now  undoubtedly  thinks 
her  dead.  She  learned  that  he  took  up  the  insurance  business, 
and  is  making  a  canvass  of  all  companies  in  the  hope  of  find- 
ing him,  in  order  to  make  life  easy  for  him.  Her  address  is 
South  Mayd  Home,  885  North  Main  street,  Waterbury,  Conn. 


The  opinion  of  O.  B.  Ryon,  attorney  for  the  Illinois  Fire 
Insurance  Commission,  was  asked  on  the  Texas  rating  board 
legislation,  and  elicited  the  following: 

The  work  of  the  Illinois  commission  has  convinced  me  that  the  State 
had  better  leave  the  rate  and  rate  making  with  the  insurance  companies. 
They  have  the  information  and  experience  and  the  State  has  not,  and 
without  this  no  scheme  would  be  worth  much.  -The  insurance  companies 
have  been  telling  us  that  fire  insurance  is  a  tax,  and  if  so,  the  people  who 
pay  the  tax  should  have  something  to  say  about  how  it  is  levied  and  col- 
lected. I  think,  therefore,  that  the  insurance  companies  should  make  the 
rates,  but  the  State  should  supervise  them  after  they  are  made,  for  the 
purpose  of  correcting  any  inequalities  and  preventing  discrimination  only. 
In  other  words,  to  let  the  insurance  companies  make  their  own  rates,  but 
see  that  they  do  it  fairly.     This  is  my  idea  of  State  supervision. 


The  Cosmopolitan  Fire  of  New  York,  which  reinsured  its 
business  in  December,  1908,  with  the  Royal  Exchange,  had 
some  three  year  and  five  year  policyholders  in  North  Dakota. 
Through  an  application  to  dissolve  the  corporation  they  be- 
came aware  of  the  condition  of  company  affairs.  The  North 
Dakota  department  learned  that  the  risks  had  been  again  rein- 
sured with  the  Globe  and  Rutgers.  Neither  of  the  reinsur- 
ance companies  is  authorized  to  do  business  in  North  Dakota, 
and  the  Insurance  Department  of  that  State  is  still  busy  trying 
to  conserve  the  interests  of  the  policyholders  affected. 


Addressing  the  Boston  Chamber  of  Commerce  on  the  les- 
sons of  the  recent  great  fire,  Mayor  Fitzgerald  of  that  city 
asks  the  co-operation  of  that  body  in  bringing  about  five  im- 
provements, viz.,  the  extension  of  the  high  pressure  service 
to  the  South  End,  the  strengthening  of  the  laws  relating  to 
dock  construction  and  storage  of  lumber  thereon,  the  creation 
of  a  reserve  central  station  of  the  fire  alarm  system  in  view 
of  the  threatened  destruction  of  the  present  one,  a  discussion 
of  the  adequacy  of  the  present  building  code  and  an  increase 
in  the  membership  of  the  fire  department. 


A  special  committee  of  Texas  fire  underwriters  called  upon 
the  State  Rating  Board  to  ask  that  cotton  gins  be  exempted 
from  the  recent  15  per  cent,  reduction  in  rates.  The  board 
refused  to  consider  any  revision  so  long  as  the  whole  question 
was  pending  before  the  Legislature.  The  delegates  showed 
for  the  five  years  ended  with  1905  the  loss  ratio  on  cotton 
gins  in  Texas  was  74.6  per  cent.,  so  that  with  an  expense  ratio 
of  35  per  cent,  there  was  a  net  loss  of  9.6  per  cent,  on  every 
dollar  of  premiums.  For  1910  the  loss  ratio  on  cotton  gins 
has  been  180  per  cent. 


The  Seattle  Chamber  of  Conmierce,  which  has  been  try- 
ing to  induce  insurance  companies  not  now  maintaining  gen- 
eral agencies  in  the  Pacific  Northwest  to  do  so.  has  now 
issued  a  circular  to  the  citizens  requesting  them  to  patronize 
so  far  as  possible  only  companies  maintaining  general  agencies, 
in  addition  to  a  number  of  local  and  mutual  companies  listed. 
The  committee  states  that  it  has  not  examined  these  com- 
panies as  to  their  financial  standing,  and  recommends  that 
the  insured  do  so  for  himself. 
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The  New  York  State  Insurance  Department  has  received 
the  $200,000  deposit  made  by  the  Royal  insurance  company,  and 
its  application  to  do  ocean  marine  business  in  New  York 
State  has  been  approved.  The  United  States  representative 
for  this  line  has  not  been  appointed.  The  Queen  is  also  to 
write  marine  business  here,  and  with  the  British  and  Foreign 
Marine  and  the  American  and  Foreign  Marine,  both  of  which 
are  controlled  by  the  Royal,  four  marine  policies  will  be  at 
the  disposal  of  its  clients. 


The  National  Life  of  the  U.  S.  A.  is  issuing  a  special 
policyholders'  edition  of  the  National  News,  the  company 
organ.  It  is  intended  to  bring  before  the  policyholders  ques- 
tions of  general  interest  to  them,  and  in  the  first  issue  Presi- 
dent A.  M.  Johnson  calls  their  attention  to  the  heavy  burden 
of  life  insurance  taxation.  He  shows  that  this  is  a  tax  upon 
the  provident  for  the  benefit  of  the  improvident,  and  urges 
them  to  exert  their  influence  upon  their  legislators  to  correct 
this  injustice. 


The  first  reports  of  the  loss  by  the  fire  in  the  Brussels 
Exposition  were  greatly  exaggerated,  the  amount  being  placed 
at  $100,000,000.  Later  accounts  show  that  scarcely  $5,000,000 
of  values  were  destroyed.  The  damage  was  principally  in  the 
Belgian  and  British  sections,  and  the  principal  sufferer  on 
account  of  insurance  is  London  Lloyds,  which  had  more  than 
$2,000,000  at  risk  in  the  damaged  sections.  The  British  com- 
panies lose  about  $50,000,  the  Belgian  and  French  companies 
more. 


Since  the  actuarial  and  medical  departments  of  the  big  life 
insurance  companies  started  their  investigation  of  5,000,000 
lives  for  the  purpose  of  obtaining  more  accurate  data,  the 
actuaries  of  the  fraternals  have  undertaken  the  construction 
of  a  new  mortality  table,  and  will  tabulate  results  under  sev- 
eral different  heads.  The  experience  of  the  labor  unions  as 
to  vocational  disability  and  death  will  also  be  tabulated  to 
afford  assistance  in  their  campaign  for  compensation  laws. 


Articles  of  incorporation  for  the  Twin  City  Fire  of  Minne- 
apolis have  been  approved  by  Insurance  Commissioner  Harti- 
gan  of  Minnesota.  The  company  is  to  have  a  capital  of  $500,- 
000,  with  equal  surplus,  and  will  do  a  general  fire,  marine  and 
sprinkler  leakage  business,  and  will  in  addition  insure  against 
loss  of  refrigerating  plant  contents  caused  by  change  of  tem- 
perature following  destruction  of  the  plant  by  fire.  A  general 
automobile  business  will  also  be  done. 


The  executive  committee  of  the  Kansas  City  Fire  Under- 
writers' Association  has  ruled  that  an  agent  who  takes  the 
automobile  department  of  a  fire  insurance  company  violated 
the  dual  agency  ruling  of  the  association  if  the  company  is  al- 
ready represented  in  two  agencies.  Charges  have  been  filed 
under  this  ruling  against  the  Furgason  &  Tabb  Underwriting 
Company,  Pratt  &  Thompson  and  Fowler  &  Long. 


The  Protective  Fire  insurance  company  of  Syracuse,  N.  Y., 
which  has  been  in  process  of  organization  for  some  months, 
has  dispensed  with  the  services  of  its  promoter,  Ira  A.  Man- 
ning, and  an  announcement  by  its  president,  Robert  R.  Tuttle, 
says  that  the  company  expects  to  be  ready  for  business  with- 
in sixty  or  ninety  days.  Nearly  1,000  stock  subscribers  have 
been  secured  who  have  bought  $300,000  of  stock  and  reserved 
about  $400,000  more. 


The   Franklin  insurance  company  of  Washington   elected 
the  following  directors  this  week:  J.  Taylor  Arms,  W.  Taylor 


Birch,  Charles  S.  Bradley,  Benjamin  W.  Guy,  John  A.  Kelly, 
Harry  H.  Fuller,  Scott  E.  Walker,  E.  E.  Jordan,  Thomas  A. 
Duffey,  James  E.  Oyster,  Victor  Kaufman  and  George  Wright. 
The  directors  elected  John  A.  Kelly  to  be  president  and  W.  P. 
Young  to  be  secretary  and  treasurer. 


Six  Paterson  firemen  are  taking  instructions  in  the  New 
York  fire  department  school  of  instruction  days,  and  are  as- 
signed to  duty  nights  with  various  companies  for  a  month,  in 
order  that  they  may  become  competent  to  instruct  their  fellow 
firemen  at  Paterson  in  modern  fire  fighting.  Insurance  com- 
panies objected  to  Paterson  methods,  and  threatened  to  raise 
rates  unless  improvement  was  made. 


The  1910  edition  of  the  "Unique  Manual  of  Facts  and 
Figures"  of  the  regular  life  insurance  companies  and  their 
dividends,  which  is  edited  and  published  by  Sampson  Dawe, 
of  Boston,  has  been  received.  It  is  a  neatly  printed  and 
bound  book,  which  should  afford  a  life  insurance  agent  much 
valuable  information.  It  sells  for  $2.50.  Orders  may  be  sent 
in  care  of  The  Weekly  Underwwter. 


At  the  meeting  of  the  New  York  Board  of  Fire  Under- 
writers Wednesday  the  assessment  for  fire  patrol  was  fixed  at 
.008  of  premiums  and  .004  for  the  expenses  of  the  Board.  A 
committee,  consisting  of  J.  H.  Kelly  and  Wallace  Reid,  was 
appointed  to  present  nominations  for  the  vacancies  caused  by 
the  resignations  of  Howard  Hampton  and  E.  E.  Pearce  from 
the  fire  patrol  committee. 


Under  a  ruling  by  Acting  Insurance  Commissioner  Willard 
Done  of  Utah,  interinsurance  concerns  can  only  enter  that 
State  as  associations  of  underwriters,  and  as  such  come  under 
the  same  restrictions  as  regular  insurance  companies.  The 
point  was  raised  by  the  attorneys  for  the  Retail  Hardware 
Underwriters  of  Palo  Alto,  Cal.,  and  it  is  expected  that  they 
will  contest  the  ruling. 


St.  Louis  investors  having  been  made  wary  by  the  numerous 
attempts  to  organize  insurance  companies  in  that  city,  it  is 
proposed  to  consolidate  the  organization  plans  of  the  Central 
Union  Fire,  the  Western  States  and  the  Mid-Continental  in- 
surance companies,  whose  promoters  feel  the  necessary  funds 
cannot  now  be  raised  for  all  three. 


Fire  insurance  men  were  startled  this  week  by  the  an- 
nouncement that  their  companies  were  delinquent  in  the  mat- 
ter of  paying' taxes  created  under  a  new  legislative  enactment 
in  Oklahoma.  It  has  been  discovered,  however,  that  the  new 
tax  bill  contained  a  clause  especially  exempting  insurance 
corporations  from  its  provisions. 


The  Equitable's  new  monthly  premium  policies  will  shortly 
be  placed  in  the  hands  of  agents.  As  previously  stated,  this 
branch  of  new  business  is  in  the  hands  of  W.  E.  Culkins,  for- 
merly with  the  Columbia  Life  of  Cincinnati.  The  company 
desires  to  reach  a  class  of  people  who  do  not  respond  to  quar- 
terly payment  propositions. 


Incorporation  papers  were  filed  August  13  by  the  Co- 
operative Insurance  Underwriters  of  Santa  Fe,  N.  M.  The  in- 
corporators and  directors  are  Edwin  E.  Forstall.  of  Phoenix, 
Ariz.,  and  Francis  E.  Wood  and  Jay  W.  MacRae,  of  Albu- 
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querque.    The  capitalization  is  $500,000,  and  the  headquarters 
are  to  be  at  Albuquerque. 


In  Tennessee  Insurance  Commissioner  Reau  Folk  has  ruled 
that  mutuals  cannot  do  fire  iniurance  businese  unless  they 
deposit  not  less  than  $25,000  and  maintain  the  full  legal  re- 
serve. The  commissioner  states  that  fire  mutuals  have  had  a 
disastrous  experience  in  that  State,  and  that  any  plan  not  pro- 
viding for  full  legal  reserve  is  unsound  underwriting. 


The  Scranton  Life  has  made  a  second  application  to  enter 
California,  the  first  failing  through  the  omission  of  certain 
technical  details.  The  California  general  agent  will  be  Burton 
A.  Garlinghouse.  The  Columbia  Life  and  Trust  of  Portland 
had  a  like  experience,  amended  application  papers  having  been 
filed  within  a  few  days. 


The  Nassau  Fire,  Peter  Cooper  Fire,  Empire  City  Fire  and 
United  States  Fire,  of  which  Crum  &  Forster,  of  New  York, 
are  general  agents,  and  the  North  River  Fire,  of  which  J.  L. 
Parsons  is  general  agent,  have  been  elected  to  membership 
in  the  Western  Insurance  Bureau,  which  now  includes  forty- 
four  companies. 


Efforts  were  being  made  this  week  at  Detroit,  where  the 
National  Fraternal  Congress  was  in  session,  to  bring  about 
a  merger  between  that  body  and  the  Associated  Fraternities 
of  America,  which  will  meet  at  Atlantic  City  next  week.  The 
feeling  for  union  is  said  to  be  stronger  in  the  older  than  the 
younger  body. 


The  Western  and  Atlantic  Fire  of  Nashville  is  applying  for 
admission  to  Kentucky,  Alabama  and  Washington.  W.  J. 
Dilliard  will  handle  Alabama,  Kentucky  will  be  handled  by 
the  home  office,  and  C.  M.  Seelcy,  of  Seattle,  will  look  after 
Washington  and  other  Northwestern  territory  to  be  entered 
later. 


Says  the  Insurance  Record: 

Tbs  Wkxkly  UifDnwuTBK,  in  announdng  the  marriage  engagement  of  a 
well  known  insurance  man,  sajrs:  *'He  has  booked  himself  for  another  en- 
gagement, this  time  in  continuous  Tauderille."  It  must  hare  been  a  bachelor 
who   wrote  that. 

It  must  have  been  a  married  man  who  wrote  that. 


The  Manufacturing  Woodworkers*  Underwriters  of  Chicago 
has  been  organized,  operating  on  the  interinsurance  plan,  with 
Lee  Blakemore  &  Co.  as  attorneys.  As  its  list  of  members 
is  small  at  the  start  all  risks  will  be  reinsured  in  stock  com- 
panies, with  the  right  to  cancel  at  any  time. 


A  Rockford,  111.,  firebug,  Frank  F.  Defrusen,  hanged  himself 
in  jail  in  that  city  on  Sunday.  He  was  responsible  for  a  score 
of  recent  fires,  and  after  being  arrested  and  put  in  a  cell 
committed  suicide  within  ten  minutes  after  being  identified  by 
several  persons  who  suffered  loss  by  fire. 


The  resignation  of  First  Deputy  State  Fire  Marshal  I.  B. 
Lentz  of  Ohio  has  resulted  in  the  promotion  of  Deputy  O.  F. 
Hartupee,  of  Columbus,  and  the  appointment  of  James  Dun- 
don,  former  chief  of  detectives  at  Columbus,  as  a  deputy. 


The  Century  Building  at  Indianapolis  was  damaged  $10,000 
by  sprinkler  leakage,  following  the  opening  of  a  number  of 
heads  over  a  burning  cuspidor.     The  fire  was  extinguished. 


but  the  alarm  failed  to  work  and  the  watchman  knew  nothing 
of  the  occurrence  for  several  hours. 


Retail  merchants  of  Oklahoma  City  have  completed  the 
temporary  organization  of  the  Oklahoma  Retailers  Fire  in- 
surance company,  whose  charter  calls  for  a  capitalization  of 
$250,000,  and  like  surplus.  The  company  will  begin  writing 
business  by  the  first  of  the  new  year. 


The  Four  States  Life  of  Texarkana,  Ark.,  is  in  process  of 
organization,  and  a  charter  has  been  granted.  The  company 
is  capitalized  at  $300,000,  with  $100,000  of  surplus.  It  proposes 
to  write  life,  health  and  accident  insurance  in  Oklahoma, 
Texas,  Louisiana  and  Arkansas. 


The  judges  in  the  National  Association  of  Life  Under- 
writers' prise  essay  contest  on  "The  Appeal  That  Persuades 
in  Soliciting"  are  to  be  Prof.  Thomas  F.  Moran,  of  Purdue 
University;  B.  F.  Hadley,  of  the  Eastern  Underwriter,  and 
W.  H.  Burr,  of  the  Indicator. 


The  lowest  theatre  rate  in  the  country  has  been  made  on 
the  new  Walnut  Street  Theatre  at  Louisville,  Ky.,  which  is 
of  a  construction  complying  with  the  city  ordinances  and 
approved  by  underwriters.  The  rate  is  53  cents  on  building 
and  $1.03  on  contents. 


The  construction  of  a  water  storage  reservoir  on  Mount 
Prospect,  near  Binghamton,  is  under  way,  as  recommended 
by  National  Board  engineers.  At  present  extra  pressure  is 
put  on  the  mains  from  the  pumping  station  whenever  a  fire 
alarm  is  rung  in. 


By  agreement  of  counsel  the  date  for  the  trial  of  the  mem- 
bers of  the  executive  committee  and  Virginia  committee  of 
the  South  Eastern  Underwriters'  Association  at  Newport 
News  has  been  changed  from  the  middle  of  September  to 
October  17. 


The  plan  of  increasing  the  capital  of  the  Farmers  and  Mer- 
chants Fire  of  Lincoln,  Neb.,  by  offering  stock  to  policy- 
holders by  mail  is  a  success.  Shares  are  being  sold  at  $150, 
the  $50  to  go  to  surplus.  The  increase  is  to  be  from  $aoo,ooo 
to  $500,00. 


The  State  Life  of  Enid,  Oklahoma,  of  which  N.  G.  Mc- 
Keevcr  is  president,  expects  to  be  ready  for  business  before 
January  i.  The  capital  and  surplus  will  be  $150,000  each,  and 
operations  at  first  will  be  confined  to  the  home  State. 


The  New  York  Life  had  a  policy  for  $5,000  on  the  life  of 
W.  L.  Rice,  the  wealthy  Chicago  attorney  who  was  mtirdered 
recently.  The  original  application  was  for  $100,000,  but  Mr. 
Rice  decided  to  take  the  smaller  policy  instead. 


The  capital  stock  of  the  Widows'  and  Orphans'  Fund  Legal 
Reserve  Life  of  Springfield,  111.,  is  to  be  increased  from  $100,- 
000  to  $300,000,  and  the  name  is  to  be  changed  to  the  Mar- 
quette Life.    Several  other  States  are  to  be  entered. 


The  office  of  fire  commissioner  at  Bostpn,  over  which  there 
has  been  some  trouble,  has  again  been  filled  by  Mayor  Fitz- 
gerald by  the  appointment  of  Charles  Dudley  Daly,  who  is  a 
graduate  of  West  Point. 


The   Holland-American   Mutual   Fire   insurance   company, 
founded  by  Holland-Americans  of  Paterson,  N.  J.,  was  given 
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authority  to  begin  business  by  the  New  Jersey  Insurance  De- 
partment this  week. 


The  Pacific  Coast  agents  of  the  Travelers  will  hold  their 
annual  meeting  at  Lake  Tahoe,  Cal.,  August  15  to  20.  The 
Eastern  agents  will  meet  at  Frontenac,  in  the  Thousand  Isles, 
September  15. 


Stockholders  of  the  Equitable  Fire  of  Charleston,  S.  C,  have 
agreed  to  supply  the  $31,500  lacking  to  complete  the  author- 
ized capital  of  $200,000.  Operations  will  be  confined  to  the 
Southern  field. 


The  Kansas  City  Life  has  turned  over  to  the  Missouri  In- 
surance Department  approved  securities  amounting  to  $101,- 
650,  making  its  deposit  $1,283,272,  the  largest  of  any  Missouri 
company. 


The  Omaha  school  board  has  decided  to  carry  its  own  in- 
surance, setting  aside  $5,000  each  year  until  a  fund  of  $50,000 
has  been  created.  The  annual  premiums  have  been  $3,000 
a  year. 


Officers  of  the  Occidental  Life  of  Albuquerque,  N.  M.,  are 
interested  in  the  organization  of  the  Occidental  Fire  of  that 
city,  which  is  to  have  a  capital  and  surplus  of  $200,000  each. 


The  Louisiana  Fire  Prevention  Bureau  has  sent  to  the  com- 
panies i.  circular  detailing  the  various  features  of  the  new 
fire  rating  law  and  the  probable  methods  of  its  enforcement. 


The  water  supply  at  Parkersburg,  W.  Va.,  has  been  found 
to  be  inadequate  by  engineers  of  the  National  Board  of  Fire 
Underwriters.    The  building  of  a  reservoir  is  recommended. 


The  stockholders  of  the  Security  Fire  of  Davenport  have 
approved  the  increase  in  capital  from  $100,000  to  $200,000,  so 
as  to  Enable  the  company  to  extend  its  field  of  operations. 


The  personal  record  of  Sidney  Rosenthal,  of  the  Chicago 
general  agency  of  the  Prudential,  led  all  the  f^ecial  agents 
of  the  company  during  the  first  six  months  of  the  year. 


The  Nebraska  Rating  Bureau  has  increased  the  allowance 
under  the  reduced  rate  contribution  clause  in  Omaha  and 
other  cities  having  high  grade  municipal  fire  protection. 


The  case  of  a  Wisconsin  agent  who  is  alleged  to  have  placed 
a  large  amount  of  insurance  on  a  risk  after  a  fire,  dividing  the 
proceeds  with  the  insured,  is  being  investigated. 


The  Business  Men's  Life  of  Louisville,  an  assessment  con- 
cern of  three  years'  experience,  has  given  its  business  over  to 
the  Inter-Southern  Life  of  the  same  city. 


The  Potomac  insurance  company  of  Washington  has  de- 
clared a  dividend  oi  1%  per  cent.,  the  first  since  the  Baltimore 
fire.    The  present  officers  were  re-elected. 


The  English-American  Underwriters  Agency  of  Liverpool 
is  a  new  acquisition  to  the  Suburban  Fire  Insurance  Ex- 
change of  New  York. 


The  only  French  fire  insurance  company  doing  business  in 
Missouri  is  the  General  of  Paris,  licensed  this  week  by  Su- 
perintendent Blake. 


The  Peerless  Fire  of  Waco,  Tex.,  is  now  being  organized 
by  C.  C.  Beckley,  with  a  proposed  capital  of  $500,000  and 
surplus  of  $100,000. 


The  East  Tennessee  Indenmity  of  Knoxville,  a  live  stock 
concern,  has  applied  for  a  charter.  It  is  to  have  a  capital  of 
$100,000. 


The  Government  estimates  that  the  cost  of  fighting  forest 
fires  in  the  Northwest  this  summer  has  been  about  $7,000  per 
day. 


The  Michigan  Association  of  Local  Fire  Insurance  Agents 

will  hold  its  annual  meeting  at  Port  Huron  August  30  and  31. 


The  Republic  Life  of  Kansas  City  is  busy  placing  its  addi- 
tional stock,  lately  increased  from  $100,000  to  $300,000. 


The  Northwestern  National  Life  of  Minneapolis  has  with- 
drawn from  California. 


The  Calumet  Fire  has  been  licensed  in  Louisiana. 


per0onaL 


Agency  Appointments. 

.'\achen  and  Munich:  Louie  J.  Leonard,  special  agent  for  Georgia  and 
Florida,    with   headquarters   at   Atlanta,   effective    September    i. 

Berkshire  Life:  Winfield  S.  Weld,  superintendent  of  agencies  at  the  home 
office. 

Calumet  Fire:  H.  F.  Owsley,  agent  in  Louisiania,  with  headquarters  in 
New  Orleans,   for  reinsurance  lines  only. 

Citizens  of  Missouri:  S.  A.  Adams,  special  agent  in  Kansas,  with  head- 
quarters at  Wichita. 

Detroit  Fire  and  Marine:  J.  B.  Brown,  of  Denver,  general  agent  for 
Colorado. 

Dixie  Fire:  Edward  G.  Michaels,  special  agent  for  Virginia  and  Tennessee. 

John  Hancock  Mutual  Life:  T.  W.  Boruff,  general  agent  for  central  and 
southern   Illinois,  with  headquarters  at  Decatur. 

North  British  and  Mercantile:  R.  E.  Hartshorn,  special  agent  for  Ken- 
tucky and  Tennessee,  succeeding  E.  W.   Bentley. 

North  British  and  Mercantile:  Frank  W.  Brodie,  special  a^rent  for  Con- 
necticut, with  headquarters  in  Hartford,  effective  September   i. 

Old  Colony  Life  of  Chicago:  Charles  H.  Johnston,  formerl;r  Iowa  ordinary 
manager  for  the  Prudential,  superintendent  of  agenaes  at  the  home 
office. 

Philadelphia  Casualty:  Alfred  D.  Hodson  agency,  Brooklyn  representation 
for  automobile  lines. 

Standard  Fire  of  Hartford:  Thor.  Schreiber,  special  agent  in  Michigan  and 
Indiana;  Fred  W.  Peters,  special  agent  for  Ohio,  with  headquarters  at 
Marion. 


Mr.  Edward  B.  Hatch,  secretary  of  the  governing  committee  of  the  Western 
Union,  has  been  making  a  tour  of  the  Eastern  cities  to  investigate  the 
various  methods  of  rating  sprinklered  risks,  and  will  report  the  results 
to  the  special  committee  in  charge  of  the  subject,  which  will  prepare 
a  report  for  the  annual  meeting  of  the  Western  Union  in  September. 

Mr.  S.  W.  Cornwell.  for  four  years  connected  with  the  sprinklered  risk 
department  of  tne  South  Eastern  Underwriters'  Association,  will  on 
September  i  leave  Atlanta  to  accept  a  position  with  the  firm  of  Fred 
S.  James  &  Co.  Mr.  Cornwell  will  be  succeeded  by  J.  C.  Priolian,  who 
has  been  connected  with  the  inspection  staff  for  some  time. 

Mr.  B.  H.  Abrams,  for  several  years  State  aeent  for  the  Liverpool  and 
London  and  Globe  insurance  company  for  Alabama,  Georgia  and 
Florida,  died  at  Atlanta  Thursday.  Mr.  Abrams  was  one  of  tne  most 
widely  known  insurance  men  in  the  South,  and  his  death  will  be  uni- 
versally   regretted. 

Mr.  J.  W.  Crooks  has  resigned  as  secretary  of  the  Western  and  Southern 
Life  insurance  company  of  Cincinnati,  to  take  a  position  with  the 
Great  Northern  Life  of  Toledo.  Mr.  Crooks  was  for  a  number  of  years 
chief  examiner  of  the  Ohio  Insurance  Department. 

Mr.  William  Augustus  Walker,  for  forty  years  a  Wall  street  lawjrer,  and 
founder  of  the  New  York  Lloyds  for  marine  underwriters,  died  at 
Nyack  Monday.  He  was  founder  and  president  of  the  Average  Ad- 
justers* Association  of  New  York  city. 

Mr.  Samuel  L.  Baker,  formerly  with  the  Pacific  Mutual  Life,  and  more  re- 
cently with  the  Southern  Pacific  Railway  Company,  has  joined  the  staff 
of  the  Ocean  Accident  and  Guarantee  Corporation  as  adjuster. 

Mr.  George  A.  Boissard,  of  Cincinnati,  has  been  elected  second  vice  presi- 
dent of  the  Wisconsin  State  Life  insurance  company,  with  headquarters 
in  Madison. 

Mr.  George  H.  House,  of  Saginaw,  Michigan,  a  member  of  the  Michigan 
Inspection  Bureau,  died  August  9. 
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Caaualts  an^  burets  Ineurance* 

A  few  of  the  more  unusual  accidents  of  the  week  are:  A 
Wilmington,  Del.,  man  was  swept  from  his  wagon  while  ford- 
ing a  creek  and  was  drowned. 

A  Laurel,  Del,,  girl  fought  two  black  racer  snakes  until  she 
killed  one,  but  was  bitten  by  the  other  and  died  later  of  fright. 

A  New  Brunswick  woman  fell  from  a  small  table  on  which 
she  was  standing  to  have  a  dress  fitted  and  broke  two  ribs. 

A  Chfcago  policeman  killed  one  of  a  couple  of  street 
fighters  who  had  fatally  shot  another  policeman  who  had  en- 
deavored to  stop  the  encounter. 

A  Colorado  boy  was  kicked  by  a  horse  and  died. 

A  New  York  woman  who  jumped  from  a  Sound  boat  to  save 
an  army  recruit  from  drowning  was  bitten  on  the  arm  by  the 
soldier.    The  woman  narrowly  escaped  drowning. 

By  the  explosion  of  a  water  boiler  in  a  New  York  bakery 
an  8  inch  concrete  wall  was  wrecked  and  two  bakers  were 
severely  scalded. 

By  the  accidental  slipping  of  a  gas  tube  from  a  gas  plate  a 
mother  and  her  baby  were  asphyxiated  in  a  New  York  kitchen. 

A  brindle  bulldog  in  Harlem  bites  policemen  whenever  it 
can  get  an  opportunity;  several  victims  have  been  reported  of 
late. 

A  New  Jersey  train  caught  a  suit  case  held  by  a  Westwood 
passenger  and  dragged  the  man  along  the  platform,  causing 
internal  injuries. 

A  Grantwood,  N.  J.,  man  tried  to  board  a  moving  train  and 
the  wheels  cut  off  his  arm  and  part  of  his  hair.  Many  thought 
he  had  been  decapitated. 

A  Colorado  mine  superintendent  fell  300  feet  down  a  shaft 
to  instant  death  on  account  of  the  breaking  of  a  plank  over 
the  opening. 

An  Anderson,  N.  J.,  man  fell  down  a  flight  of  stairs  and  his 
head  was  driven  through  the  floor  planks.  He  was  rescued 
unhurt,  except  for  a  slight  bruise. 

A  hook  on  a  Newark  truck  caught  a  street  car  conductor's 
trousers  and  dragged  him  from  the  car.  The  conductor  saved 
himself  by  clinging  to  the  pole  of  the  truck. 

A  New  York  girl  fell  from  a  third  floor  window  and  reached 
the  ground  unhurt,  because  she  bounced  from  clothesline  to 
clothesline  on  the  way  down. 

A  Pittsburgh  aeronaut  was  blinded  by  a  searchlight  when 
2,000  feet  in  the  air,  and  came  down  on  a  stone  roof,  sustain- 
ing fatal  injuries. 

An  0}iio  attorney  died  this  week  as  the  result  of  a  bruise 
sustained  in  a  football  game  ten  years  ago. 

A  Brooklyn  man  was  killed,  and  his  wife  injured,  in  Yellow- 
stone Park,  by  the  sinking  of  a  touring  coach  in  which  they 
were  riding. 

At  Spencer  (N.  Y.)  Lake  a  summer  camper  strained  his  back 
while  carrying  a  heavy  can  of  water,  and  later  fainted  from 
pain,  and  was  saved  from  falling  from  a  boat  by  quick  work 
of  his  companion.  Still  later,  while  diving  from  a  boat,  his 
bathing  suit  caught  on  a  nail,  holding  him  head  downward  in 
the  water.     He  was  again  rescued  just  in  time. 

A  Newark  boy,  playing  with  others  in  a  sandpit,  dug  a  cave 
and  was  suffocated  under  10  feet  of  sand  which  slid  down 
over  him. 

A  Denver  priest  while  riding  in  an  automobile  was  thrown 
against  the  front  seat  and  the  resulting  injury  ruined  the  sight 
of  his  right  eye. 

A  Newark  tailor  fainted  in  his  room,  and  the  neckband  of 
his  shirt  caught  on  the  radiator  in  such  a  way  as  to  strangle 
him  to  death. 

A  Colorado  Springs  girl  was  struck  in  the  leg  by  a  stray 
bullet  from  a  rifle  range  and  severely  wounded. 


The  conference  at  Albany,  N.  Y.,  on  Wednesday,  called  by 
the  executive  committee  of  the  International  Association  of 
Accident  Underwriters,  was  attended  by  forty-nine  repre- 
sentatives of  thirty-six  companies  writing  accident  and  health 
insurance.  The  new  standard  provisions  bill  was  discussed, 
the  prevailing  sentiment  favoring  the  omission  of  some  of  the 
**talking  points"  of  some  policies,  such  as  the  provisions  cov- 
ering sunstroke,  freezing,  quarantine,  first  seven  days  of  ill- 
ness, double  indemnity  in  burning  buildings  and  elevators, 
optional  benefits,  automatic  increases  and  indemnity  to  as- 
sured's  children,  A  committee,  headed  by  William  A.  Moore, 
president  of  the  New  Amsterdam  Casualty,  was  appointed  to 
formulate  recommendations  as  to  any  changes  along  these 
lines.  A  resolution  offered  by  Secretary  A.  Duncan  Reid  of 
the  Ocean  Accident,  providing  for  a  committee  to  revise  com- 
missions in  case  of  the  elimination  of  the  "frills,"  was  adopted, 
and  the  following  committee  was  named  by  the  chair: 

A.  Duncan  Reid,  secretary.  Ocean;  John  L.  Way,  second  vice  president, 
Travelers;  G.  M.  Parker,  assistant  secretary,  iCtna  Life;  F.  E.  Law,  assistant 
secretary.  Fidelity  and  Casualty;  D.  G.  Luckett,  secretary,  United  States 
Casualty;  W.  C.  Potter,  secretary,  Preferred  Accident,  and  C  E.  Ward, 
assistant  manager,  accident  department.  General  Accident. 
It  thus  appears  certain  that  some  of  the  "frills"  will  be  lopped 
off  from  the  uniform  standard  provision  policy  when  it  is 
adopted.  In  response  to  a  request  from  a  committee  headed 
by  President  Fibel  of  the  Great  Eastern,  Insurance  Superin- 
tendent Hotchkiss  appeared  and  was  cordially  received,  and 
among  other  things  stated  that  he  would  extend  the  time  for 
filing  the  forms  until  October  i.  He  also  intimated  that  the 
companies  would  have  considerate  treatment  from  the  de- 
partment. The  meeting  was  one  of  the  largest  in  point  of 
attendance  ever  held  by  accident  executives,  every  accident 
company  doing  business  in  New  York  State  being  represented. 
The  next  meeting  of  the  executive  committee  will  take  place 
on  September  19  at  Bretton  Woods  the  day  previous  to  the 
opening  of  the  convention. 


The  latest  bulletin  of  the  United  Sutet  Treasury  Depart- 
ment, issued  this  week,  gives  the  limit  of  amounts  in  which 
the  various  surety  companies  will  be  accepted  on  any  one 
bond  for  the  Government.  The  Guarantee  Company  of  Mon- 
treal is  given  as  an  acceptable  reinsuring  company  up  to 
$50,000  per  bond.    The  figures  follow : 

Pacific  Coast  Casualty,  San  Francisco $64,039.94 

Pacific  Surety,    San   Francisco 38,016. 25 

Mtnz  Indemnity,  Hartford 39,015  .8j 

Illinois  Surety,  Chicago 30,921 .29 

Federal  Union  Surety,   Indianapolis 36,179.90 

American    Bonding,    Baltimore 146,433 .97 

Fidelity  &   Deposit,   Baltimore 423,001 .  50 

Maryland  Casualty,   Baltimore 319,101.10 

United  States  Fidelity  and  Guaranty,  Baltimore 370,950.00 

•  United   Surety,    Baltimore 30,000 .00 

Massachusetts  Bonding  and  Insurance,  Boston 73.467 .63 

International   Fidelity,  Jersey   City 4 1,428. 87 

American  Surety,  New   York 594,083.01 

Empire  State   Surety,   New  York 59.967 .70 

Fidelity  and  Casualty,  New  York 337.805.36 

National   Surety,  New   York 180,535.95 

People's   Surety,    Brooklyn 47. 169. 57 

United  States  Guarantee,  New  York 63,357.80 

tBankers'   Surety,   Clereland 54.035 .  59 

Southwestern   Surety,   Denison,   Tex 61,645.21 

Southern   Surety,    Muskegee 48,916.24 

Pennsylvania    Surety.    Harrisburg 48.914.68 

Title  Guaranty  and   Surety,   Scranton 1 14,631 .75 

American   Fidelity,   Montpelier 68,538.56 

Citizens'  Trust  and  Guarantee,  Parkersburg 51,809.66 

•  Temporary  rating,  t  As  computed  by  examination  of  Ohio  Insurance 
Commissioner,   as  of  March  31,    1910. 


The  Norris  workmen't  compensaticm  law,  enacted  in  Ohto, 
has  greatly  increased  the  hazards  of  employers  of  labor,  and 
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advice  to  this  eflFect  is  being  given  to  those  who  are  liability 
insurance  policyholders  by  their  companies  in  a  circular  in 
which  the  following  statements  appear: 

You  will  note  that,  generally  speaking,  you  are  more  liable  when  an  acci- 
dent to  an  employee  is  caused  by  any  defect  or  unsafe  condition  in  the 
ways,  works  or  machinery  in  your  plant,  unless  by  the  terms  of  his  employ- 
ment he  was  required  to  report  any  such  defect  or  unsafe  condition,  and 
he  failed  to  report  it.  Our  suggestion,  therefore,  is  that  you  put  into 
force  a  rule  requiring  employees  to  report  any  defective  or  unsafe  condition 
in  any  of  the  ways,  works,  boats,  whanres,  plants,  machinery,  appliances  or 
tools  in  any  way  connected  with  your  business.  That  you  have  this  rule 
printed,  and  that  you  require  all  of  your  employees  to  sign  a  receipt 
acknowledging  that  they  have  received  a  copy  of  such  rule.  Your  attention 
is  also  directed  particularly  to  the  provisions  of  the  act  by  virtue  of  which 
you  are  made  liable  where  there  has  been  a  violation  by  you  of  any  statute 
or  law  of  the  State  or  United  States  enacted  for  the  safety  of  employees, 
or  where  there  has  been  a  violation  of  any  statute  or  law  with  regard  to 
employing  minors.  We  suggest  that  you  satisfy  yourselves  that  all  the 
machinery  in  your  plant  is  guarded  in  such  a  way  that  you  will  be  able  to 
establish  that  you  have  complied  with  the  provisions  of  the  statute.  We 
shall  be  glad,  if  you  so  desire,  to  make  suggestions  with  regard  to  the 
manner  in  which  any  particular  piece  of  machinery  should  be  guarded. 


The  excise  bonding  combination  which  was  formed  by 
eleven  of  the  leading  surety  bonding  companies  is  now  in  its 
fifth  year.  Its  ofRce  in  the  Metropolitan  Building,  where 
Albert  E.  Sheridan  is  in  charge,  is  just  now  becoming  a  lively 
place,  as  the  new  excise  year  opens  October  i,  and  something 
like  13,000  saloonkeepers  are  bonded  there.  Since  the  United 
Surety  ceased  New  York  business  there  remains  in  the  com- 
bination the  American  Bonding,  American  Surety,  Bankers 
Surety,  Federal  Union,  Fidelity  and  Casualty,  Fidelity  and 
Deposit,  Illinois  Surety,  National  Surety,  United  States  Fi- 
delity and  Guaranty,  United  States  Guarantee.  Since  the 
association  of  these  companies  the  scandals  formerly  con- 
nected with  the  excise  bonding  business  have  been  done  away 
with,  and  a  bond  costs  a  saloonkeeper  only  the  regular  pre- 
mium rate.  By  dividing  office  expenses  between  companies 
instead  of  attempting  to  maintain  ten  separate  offices  the 
companies  have  brought  about  a  reduction  of  expenses  which 
has  added  much  to  the  profits  of  the  business.  The  1910-11 
forms  are  practically  the  same  as  last  year,  and  there  is  no  ap- 
preciable change  in  the  situation. 


All  the  agencies  writing  automobile  collision  insurance  in 
Chicago  through  London  Lloyds,  which  has  the  great  bulk  of 
that  business,  have  been  instructed  from  London  to  increase 
the  rates  because  of  heavy  losses.  Their  decision  has  been 
delayed  by  the  insistence  of  A.  F.  Shaw  &  Co.  upon  the  in- 
clusion of  the  deductible  average  of  $25  on  all  claims,  most 
of  the  other  agencies  wanting  to  deduct  the  $25  only  when 
the  loss  was  within  that  amount.  It  has  been  decided,  how- 
ever, that  all  will  require  the  assured  to  bear  the  first  $25  of 
each  claim,  no  matter  how  large.  Private  cars  are  not  affected 
by  the  changes  in  rate.  On  the  present  3  per  cent,  class, 
covering  limited  collision  damage,  the  rates  on  commercial 
trucks  and  au^tos  for  rent  are  made  35^  per  cent.,  and  on 
taxicabs  4  per  cent.  In  the  4  per  cent,  class,  covering  full 
collision  damage  to  the  car  insured,  the  rate  is  advanced  one- 
half  per  cent,  on  commercial  trucks  and  hired  vehicles,  and  i 
per  cent,  on  taxis.  In  the  4^  per  cent,  class,  covering  full 
collision  damage  to  the  car  insured  and  property  damage  to 
the  Article  collided  with,  the  same  increase  is  made. 


New  rates  to  be  promulgated  by  a  committee  of  the  Asso- 
ciation of  Automobile  Underwriters  will  go  into  effect  on 
September  15.  This  was  decided  at  the  meeting  on  Wednes- 
day, which  also  adopted  stringent  rules  with  regard  to  re- 
bating and  excess  commissions.  Another  committee  was 
named  to  modify  the  deductible  average  clause  of  collision 
damage  policies,  and  still  another  will  define  the  application 
of  the  general  agency  title. 


The  appointment  of  Howard  Abrahams  to  be  New  York 
manager  of  the  Maryland  Casualty's  fidelity  and  surety  dec 
partment  is  announced,  eflFective  September  i.  Mr.  Abrahams 
has  been  assistant  secretary  of  the  National  Surety  since 
January,  1909,  and  has  a  record  for  efficiency  in  surety  busi- 
ness previous  to  that. 


It  is  understood  that  the  Texas  Surety  and  Insurance  Com- 
pany of  San  AntoniOy  which  starts  with  a  paid  in  capital  of 
$200,000  and  a  surplus  of  $50,000,  placed  all  its  stock  with  an 
organization  expense  of  about  one-half  of  i  per  cent,  of  the 
capital  and  surplus. 


The  Comptroller  of  the  Currency  has  approved  the  appli- 
cation to  organize  the  First  National  Bank  of  Wilmore,  Ky., 
capital  $25,000.  A  certificate  was  issued  authorizing  the  Cen- 
tral Texas  National  Bank  of  Waco,  Tex.,  capital  $300,000,  to 
begin  business. 


The  recent  visit  of  Manager  Stryker  of  the  Reinsurance 
Bureau  of  the  Surety  Association  of  America  to  the  Pacific 
Coast  is  expected  to  result  in  the  removal  of  all  friction,  and 
the  conclusion  of  the  rate  war  which  has  existed. 


The  New  E<ngland  Casualty  has  secured  the  services  of 
William  M,  Olive  as  home  office  agency  director.  Mr.  Olive 
has  been  for  eleven  years  with  the  United  States  Casualty, 
recently  as  assistant  manager  at  the  Boston  office. 


The  Bankers  Accident  of  Des  Moines  has  transferred  F.  C. 
Stebbins  from  Kenosha  as  manager  at  Milwaukee,  and  ap- 
pointed J.  A.  Steinhauser  as  manager  at  St.  Louis  and  C.  R. 
Wilkins  as  district  manager  at  Kansas  City. 


The  National  Surety  has  been  given  notice  that  if  it  con- 
tinues to  resist  the  demand  of  the  Continental  Casualty  for 
$9,000  on  the  bond  of  former  President  Armstrong  and  other 
officials  suit  will  be  filed. 


The  Maryland  Casualty  has  just  been  licensed  to  write 
plate  glass  and  burglary  insurance  and  fidelity  and  surety 
bonds  in  Canada.  A  deposit  of  $225,000  was  made  with  the 
Canadian  Government. 


A  telegram  from  the  Columbus  Casualty  Company  of  Ohio 
says  that  Charles  A.  Irwin,  under  arrest  on  the  charge  of  em- 
bezzlement from  the  company,  has  been  bound  over  to  the 
grand  jury. 


With  $50,000  subscribed,  the  promotion  of  the  Guaranty, 
Surety  and  Casualty  of  Kansas  City  has  been  suspended, 
pending  proposed  consolidation  plans. 


The  American  Surety  has  just  written  a  $1,000,000  bond  for 
the  company  that  is  to  build  the  new  Union  Pacific  head- 
quarters in  Omaha. 


The  newly  established  Boston  office  of  the  Maryland  Cas- 
ualty will  be  in  charge  of  A.  A.  Dority,  an  experienced  surety 
writer. 


The  Prudential  Casualty  of  Indianapolis  and  the  Missouri 
State  Life  are  seeking  licenses  to  write  accident  insurance  in 
Iowa. 


The,  Olobe  Surety  Company  of  Kansas  City,  which  began 
recently,  has  been  licensed  in  Oklahoma  and  Kansas. 


Statistics  show  that  in  the  United  States  one  person  in 
300,000  is  killed  by  lightning  each  year. 
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George   P.  Field. 


George  Prentice  Field,  dean  of  the  fire  insurance  business 
in  Boston,  died  at  the  Parker  House  in  that  city  on  August 
12,  after  a  long  illness  from  an  intestinal  disorder.  He  re- 
turned from  Bermuda,  where  he  had  gone  for  his  health,  a 
few  months  ago,  but  had  not  been  at  his  office  since  then  until 
lafst  week.  The  exertion  of  the  visit  was  too  much  for  his 
strength,  and  he  had  to  be  taken  to  the  Parker  House,  where 
he  died. 

He  was  born  at  Searcport,  Me.,  October  17,  1844,  and  was 
educated  at  Belfast,  in  that  State,  and  after  his  graduation 
from  the  high  school  entered  his  father's  insurance  agency 
at  Belfast,  remaining  until  the  beginning  of  the  Civil  War, 
during  which  he  was  employed  in  the  provost  marshal's  de- 
partment in  the  Sixth  District  of  Maine.  At  the  close  of  the 
war  he  was  deputy  collector  of  customs  at  Belfast,  which 
position  he  resigned  in  1866  to  become  assistant  secretary  of 
the  National  insurance  company  of  Bangor. 

In  1867  Mr.  Field  removed  to  Worcester,  Mass.,  to  take 
up  a  connection  with  the  First  National  Fire  insurance  com- 
pany of  that  city,  first  as  its  general  agent  and  then  as  its 
secretary,  and  was  with  it  through  the  Boston  fire  of  1872,  it 
being  the  only  Worcester  company  which  survived  the  fire. 
In  July,  1873,  his  long  connection  with  the  Royal  of  Liver- 
pool began  at  its  Boston  office.  He  was  successively  special 
agent,  general  agent,  superintendent  of  agencies  and,  finally, 
a  member  of  the  firm  of  Foster  &  Scull,  the  managers.  After- 
ward the  firm  became  Scull  &  Field,  and  then  Field  &  Cowles, 
the  present  surviving  partners  being  Edward  B.  Cowles, 
Herbert  Damon,  John  A.  Jennings  and  George  Neiley. 

Mr.  Field  was  president  of  the  New  England  Insurance  Ex- 
change in  1885,  chairman  of  the  Bureau  of  United  Inspection 
from  1888  to  1893,  and  president  of  the  Boston  Protective  De- 
partment the  same  year.  He  was  president  of  the  Insurance 
Library  Association  of  Boston  from  1900  to  1906.  The  Boston 
Board  of  Fire  Underwriters  elected  him  its  president  in  1905, 
which  position  he  held  three  years.  He  was  chairman  of  the 
Underwriters'  Bureau  of  New  England  and  resident  vice  presi- 
dent of  the  American  Surety  Company  of  New  York. 

The  funeral  service  was  held  at  the  residence  of  his  daugh- 
ter, at  Brookline,  Mass.,  Monday  afternoon,  there  being  a 
large  attendance  of  business  men  of  Boston  and  many  from 
outside  cities.  The  Boston  Board  of  Underwriters  was 
specially  represented  by  President  Charles  B.  Wheelock, 
E.  D.  Blake,  A.  M.  Bullard,  E.  C.  Brush  and  Augustus  S. 
Lovett.  The  New  England  Insurance  Exchange  was  repre- 
sented by  President  J.  W.  Grover  and  ex-Presidents  George 
Neiley,  Bayle  T.  Forbush,  F.  A.  Weathcrbee,  J.  B.  Cornish, 
W.  F.  Rice,  C.  D.  Palmer  and  J.  J.  Downey,  the  latter  being 
associated  with  Mr.  Field  as  special  agent  for  many  years. 
C.  M.  Goddard,  secretary  of  the  Exchange,  was  also  on  the 
•delegation. 

The  Royal  head  office  management  in  the  United  States  was 
represented  by  the  resident  manager,  Cecil  F.  Shallcross. 

Insurance  Xeai0lation. 

Georgia 


Atlanta,  August  13. — The  second  session  of  the  Georgia 
Legislature  has  adjourned  without  any  addition  of  importance 
to  the  insurance  laws.  Several  tax  bills  were  passed  having  a 
l>earing  indirectly  on  local  insurance  companies  only. 


Texas. 

Austin,  August  16. — The  two  Houses  of  the  Legislature  arc 
in  a  deadlock  over  a  fire  insurance  regulation  bill.  The  House 
last  week  passed  a  substitute  bill  reported  by  the  Insurance 
Committee  for  the  Cureton  and  Terrell  bills.  The  Senate  yes- 
terday passed  its  own  bill  by  Hudspeth.  The  House  refused 
to  accept  it,  and  the  bill  went  into  a  conference  committee, 
which  could  not  agree. 

Austin,  August  18. — The  Legislature  adjourned  at  mid- 
night last  night  without  an  agreement  on  the  insurance  bill, 
and  today  Governor  Campbell  immediately  reconvened  the 
body  in  another  special  session,  and  recommended  action  on 
fire  insurance. 

When  the  Legislature  met  again  today  bills  repealing  the 
present  rating  board  law  were  introduced  •  in  both  Houses. 
No  regulatory  measures  were  introduced,  but  they  may  be 
expected  later.  If  the  two  Houses  do  not  come  to  an  under- 
standing the  new  insurance  legislation,  if  any,  will  have  to  be 
postponed  to  the  next  Legislature,  which  is  to  be  elected  in 
November,  191 1. 

nDi0cellan)^. 

NATIONAL  FRATERNAL  CONQRBSS. 


Twenty-fourth  Annual  Meeting  Held  This  Week  at  Detroit. 


(Special  Report.) 


Detroit,  Mich.,  August  18. — The  twenty- fourth  annual  meet- 
ing of  the  National  Fraternal  Congress  was  held  at  Detroit  from 
Tuesday  to  Thursday  of  this  week.  The  session  on  the  first 
day  was  called  to  order  by  President  Thomas  H.  Cannon  with 
150  delegates  present,  the  largest  representation  in  the  history 
of  the  congress,  and  the  succeeding  hour  was  devoted  to  the  usual 
addresses  of  welcome  and  the  responses  thereto,  the  welcome  to 
the  State  being  by  Governor  Fred  M.  Warner,  and  that  to  the 
city  by  Comptroller  Hememan,  acting  for  Mayor  Breitmeyer. 
who  was  absent  from  the  city. 

An  interesting  episode  was  the  welcome  to  Dr.  Edward  Ryan, 
president  of  the  Canadian  Fraternal  Association,  and  his  response. 
While  these  exercises  were  taking  place  Insurance  Commissioner 
Folk,  of  Tennessee,  entered  the  room,  and  was  at  once  called  to 
the  platform  and  introduced.  He  made  a  stated  address  later  in 
the  proceedings.  As  brief  as  his  remarks  at  this  reception  were, 
it  gave  him  the  opportunity  to  make  the  first  reference  to  the 
question  of  this  session,  that  of  adequate  rates  and  the  legislation 
necessary  to  enforce  them. 

PRESIDENT   CANNON'S   ADDRESS. 

How  large  a  place  this  question  was  to  have  was  outlined  in 
the  weight  given  it  in  the  annual  address  of  President  Cannon, 
which  after  a  brief  preliminary  plunged  into  the  subject,  and 
had  this  to  say  of  the  tentative  uniform  bill: 

During  the  past  year  there  have  been  two  important  conferences 
between  the  fraternal  committee  of  the  Insurance  Commissioners' 
Convention  and  the  officers  of  fraternal  societies  for  the  purpose 
of  formulating  a  uniform  fraternal  society  law.  The  first  of 
these  conferences  was  held  in  Chicago  and  the  second  in  New 
York.  At  the  first  conference  a  tentative  bill  was  drafted.  This 
bill  was  the  outcome  of  an  exhaustive  discussion  between  the  in- 
surance commissioners  and  the  society  representatives.  It  was 
not  entirely  satisfactory  to  all  concerned,  and  after  it  was  printed 
and  circulated  a  final  conference  was  had  on  May  15  in  New  York 
for  the  purpose  of  overcoming  the  objections  raised  and  of  mold- 
ing the  bill  into  more  satisfactory  shape  to  all  those  interested. 

The  insurance  commissioners'  fraternal  committee  take  the 
position  that  all  fratemals  should  be  placed  upon  a  safe  and  sol- 
vent basis,  and  that  the  societies  should  be  compelled  to  take  such 
steps  in  regard  to  rates  of  assessments  as  would  place  them  upon 
this  footing,  and  that  this  result  should  follow  by  mandatory 
legislation  governing  all  societies  alike.    The  societies'  representa- 
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tives  were  informed  that  this  was  the  purpose  of  the  insurance 
commissioners,  and  that  unless  the  societies  would  agree,  legisla- 
tion in  the  nature  of  a  force  bill  would  be  pressed  by  the  insur- 
ance commissioners. 

The  outcome  of  the  New  York  conference  was  a  compromise 
tendered  by  some  of  the  representatives  of  the  fraternal  societies, 
which  in  brief  provided  that  those  societies  at  present  not  having 
adequate  rates  of  contribution  might  be  allowed,  within  a  reason- 
able time,  to  progress  to  a  condition  of  solvency.  This  compro- 
mise is  incorporated  in  Section  23a  of  the  revised  tentative  bill, 
which  will  be  before  this  congress  for  discussion  and  action. 

Your  executive  committee  stood  firmly  for  the  principles  of 
the  National  Fraternal  Congress,  as  heretofore  enunciated,  and 
informed  the  conference  that  they  had  no  authority  to  bind  the 
societies  of  the  congress.  They  decided,  however,  to  report  upon 
the  compromise  of  the  bill  to  this  congress,  and  are  agreed  that 
the  revised  tentative  bill,  under  the  circumstances,  is  the  best 
that  can  be  secured  and  will  insure  the  united  co-operation  of  all 
fraternals  in  the  enactment  into  law  of  a  uniform  bill. 

At  the  conference  the  representatives  of  those  fraternal  so- 
cieties which  do  not  measure  up  to  the  standard  of  solvency  all 
proclaimed  their  desire  to  reach  that  standard,  but  wished  to  be 
pven  reasonable  time  to  reach  that  goaj  without  being  compelled 
immediately  to  do  so.  On  the  outcome  in  the  various  legislatures 
of  the  enactment  of  this  revised  tentative  bill  the  action  of  this 
congress  with  reference  to  it  will  have  great  weight  and  influence. 

Should  the  revised  tentative  bill  become  the  law  generally  in 
our  States  our  National  Fraternal  Congress  may  then  include 
after  a  few  years  all  the  reputable  fraternal  societies  of  the  land. 
REPORT   ON   STATISTICS. 

The  report  of  the  committee  on  statistics  and  good  of  the 
orders  was  read  by  Chairman  D.  P.  Markey,  and  announced  a 
death  rate  among  the  forty-three  societies  reporting  for  1909  of 
9.81  to  the  thousand,  as  against  9.26  for  the  fifty-five  societies  re- 
porting in  1908.  In  the  report  on  mortality  by  ages  the  figures 
of  forty-three  societies  were  given,  including  two  of  the  largest, 
not  now  members  of  this  Fraternal  Congress.  By  the  inclusion 
of  these  the  expected -deaths  (by  the  congress  table)  were  shown 
to  have  been  36,120,  while  the  actual  deaths  were  33,324,  a  ratio 
of  less  than  92  per  cent. 

The  inclusion  of  the  figures  of  these  two  societies  renders  it 
impossible  to  determine  from  the  report  the  ratio  of  expected  to 
actual  deaths  among  the  forty- three  societies  now  members  of  the 
congress;  but  as  the  two  others  are  among  the  largest  in  the 
country,  and  have  a  death  rate  of  but  about  70  to  75  per  cent,  of 
the  tabular,  it  is  a  fair  presumption  that  the  actual  mortality  rate 
among  the  forty-three  is  well  up  to  the  table,  if  not  slightly  over  it. 

The  report  called  attention  specially  to  two  matters,  as  follows : 

First,  the  increased  strength  financially  of  these  associations 
compared  with  what  it  was  ten  years  ago.  In  1899  there  were 
forty-seven  societies  in  the  congress,  with  a  benefit  membership 
at  the  close  of  the  year  of  2493,854.  They  had  protection  in 
force  at  that  time  amounting  to  $4,021,869,290,  and  they  had 
money  in  their  benefit  fund  at  the  close  of  the  year  amountmg  to 
$9,165,057.  The  forty-three  societies  represented  in  this  congress 
had  a  membership  at  the  close  of  last  year  of  2,547,003,  and  pro- 
tection in  force  amounting  to  $3,094,116,819.22,  and  the  balance 
in  the  benefit  funds  at  the  close  of  the  year  was  $60,295,778182;  in 
other  words,  while  the  present  membership  is  larger  and  the  pro- 
tection less  by  more  than  one  billion  dollars,  the  funds  in  the 
treasury  to  safeguard  this  is  six  and  a  half  times  as  great  as  it 
was  ten  years  ago.  This  clearly  indicates  the  growing  tendency 
on  the  part  of  these  associations  to  get  right  financially ;  in  other 
words,  to  make  their  contributions  approximate  the  equivalent  of 
their  promised  benefits,  and  while  it  is  not  contended  that  there 
is  a  sufficient  amount  in  the  treasury  of  all  these  societies  to  do 
this,  they  have  greatly  increased  their  ability  to  perform  and  carry 
out  their  contracts  during  this  period  of  time. 

On  the  other  hand  we  wish  to  call  your  attention  to  the  matter 
of  the  expense  of  doing  the  business.  Ten  years  ago  the  forty- 
seven  societies  represented  in  the  congress  at  that  time  spent 
for  general  expenses  $3,926,820,  while  last  year  the'  forty-three 
societies  represented  in  this  congress  spent  $5,148,798.  Here  you 
will  notice  is  a  large  increase  in  the  expense  of  management,  and 
this  can  be  traced  Back  to  what  has  been  termed  the  growing  ten- 
dency toward  too  much  commercialism  and  too  little  fratemalism. 
The  business  has  been  placed  too  largely  on  a  commercial  basis, 
the  influence  of  the  local  bodies  as  solicitors  and  agents  in  the 
recruiting  of  the  business  of  the  association  has  not  maintained 
its  former  power,  too  little  work  is  being  done  by  the  individual 
members,  and  as  a  result  too  much  work  is  being  done  by  the 


general  management — that  is,  too  much  for  the  good  and  welfare 
of  the  system.  The  element  of  co-operation  is  lacking  today  in 
large  measure  as  compared  with  ten  years  ago,  even  in  those  so- 
cieties that  are  doing  the  most  in  the  way  of  increasing  member- 
ship. The  situation  in  the  judgment  of  your  committee  is  the 
most  serious  one  confronting  us  today,  and  has  a  natural  relation- 
ship to  the  other  serious  conditions  affecting  us,  namely,  that  of 
the  unequal  and  unfair  competition  resulting  from  lack  of  sub- 
stantial uniformity  in  the  matter  of  contributions  to  the  benefits 
promised. 

In  concluding  thd  report  the  committee  emphasized  the  neces- 
sity as  well  as  the  justice  of  adequate  rates. 

ADDRESS  BY  INSURANCE  COMMISSIONER  FOLK. 

''Problems  Confronting  Fraternal  Insurance"  was  the  title  of 
the  address  of  Commissioner  Folk  of  Tennessee,  chairman  of  the 
committee  on  fraternal  insurance  of  the  National  Convention  of 
Insurance  Commissioners.     He  said  in  part: 

The  most  serious  of  these  problems  with  which  the  fraternal 
system  has  to  deal  is  that  of  having  rates  of  contribution  so  ad- 
justed that  each  member's  payments  will  be  in  accordance  with 
the  benefits  he  is  promised  and  the  risk  assumed  for  him  by  his 
society.  Allied  to  that  is  the  problem  presented  by  the  necessity 
for  taking  such  forethought  of  the  future  that  members  living 
to  an  advanced  age  may  suffer  no  injustice  and  no  unwarranted 
disappointment.  A  third  problem  is  involved  in  cases  where  level 
rates  are  collected  and  a  member  pays  in  more  than  the  current 
cost  during  his  younger  years.  It  is  essential  to  soundness  that 
such  excess  be  maintained  as  a  trust  fund  for  the  purpose  of 
meeting  the  deficiency  between  his  payments  and  the  current  cost 
of  his  risk  in  his  older  years.  Another  problem,  and  one  prob- 
ably most  difficult  of  solution,  is  that  presented  by  societies  hav- 
ing members  who  for  years  have  been  upon  an  inadequate  con- 
tribution basis.  It  has  been  met  by  some  societies  when  read- 
justing, by  the  creation  of  liens  against  the  certificates.  Another 
way  of  meeting  it  is  by  conversion  of  whole  life  inadequate  cer- 
tificates into  term  certificates  for  such  length  of  time  as  the  con- 
tribution rate  will  justify.  I  am  not  prepared  to  say  what  method 
is  best.  What  would  be  desirable  for  one  society  might  not  suit 
the  condition  of  another.  But  on  the  wise  and  the  proper  deter- 
mination as  to  this  and  the  other  problems  I  have  mentioned,  and 
others  of  kindred  nature,  depends  the  future  of  our  fraternal 
system. 

No  man  or  institution  can  continually  borrow  against  the  fu- 
ture without  reaching  some  time  a  day  of  reckoning.  Those  of 
our  societies  which  are  pursuing  this  course  of  borrowing  from 
the  future  should  be  made  to  see  the  necessity  of  ceasing  such 
imposts  before  the  hour  comes  when  the  reckoning  will  be  dis- 
astrous. 

As  to  what  would  happen  if  no  agreement  is  reached,  the  com- 
missioner spoke  in  no  uncertain  tone  as  follows: 

If  nothing  should  be  done  looking  toward  the  advancement  of 
the  fraternal  system  to  a  more  staple  basis,  the  years  might  not  be 
many  before  some  untoward  circumstance  might  occur  that  would 
lash  the  public  into  a  storm  and  bring  it  into  the  field  "with  its 
axe."  But  I  can  see  no  reason,  with  the  sentiment  now  prevail- 
ing in  this  congress  and  among  fraternal  leaders  generally,  why 
the  commissioners  and  the  fraternals  cannot  find  a  common 
ground  on  which  they  can  stand.  I  think  I  state  the  position  of 
the  commissioners  fairly  when  I  say  they  are  willing  to  go  far 
in  making  a  compromise  if  something  can  be  agreed  upon  which 
will  represent  a  distinct  and  definite  step  toward  the  goal  of  ulti- 
mate soundness  and  scientific  stability  in  fraternal  insurance. 

After  thanks  were  voted  to  Commissioner  Folk  the  meeting 
was  adjourned  to  Wednesday. 

WEDNESDAY'S   PROCEEDINGS. 

The  two  sessions  of  the  second  day  were  given  up,  with 
the  exception  of  the  reception  of  reports  of  a  few  committees, 
to  the  discussion  of  a  tentative  uniform  bill  prepared  by  the 
insurance  commissioners.  The  discussion  on  the  several  sec- 
tions of  the  bill  was  earnest,  and,  at  times,  warm.  The 
strongest  fight  was  on  Section  5,  Sub-section  2,  which  permits 
orders  that  accumulate  the  full  whole  life  reserve  to  pay 
withdrawal  values. 

This  was  attacked  as  "non-fraternal,"  and  in  the  course  of 
the  discussion  Mr.  George  D.  Eldridge,  who  drafted  the  sub- 
section in  the  words  in  which  it  appears  in  the  tentative  bill, 
was  invited  to  address  the  congress  on  the  matter  of  sur- 
render equities.     While  the  first  attitude  of  the  congress  to- 
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ward  the  provision  was  distinctly  adverse,  the  final  vote  re- 
tained the  provision  with  scarcely  a  dissent. 

The  congress  struck  out  in  two  sections  the  right  given  the 
insurance  commissioners  to  proceed  for  the  closing  of  an 
order  on  the  ground  that  in  the  opinion  of  the  commissioner 
the  order  "is  not  carrying  out  its  contracts  in  good  faith." 

THURSDAY'S  PROCEEDINGS. 
The  congress  adopted  the  insurance  commissioners'  re- 
vised tentative  bill,  including  the  section  providing  for  valua- 
tions, without  amendments  affecting  any  underlying  principle, 
and  its  action  was  regarded  as  the  longest  step  yet  taken  to- 
ward adequate  rates. 

COMMISSIONER   HARTIGAN   ON   FRATERNAL 
EXPENSES. 

Insurance  Commissioner  Hartigan  of  Minnesota  addressed  the 
congress  on  the  subject  of  expenses  of  fraternal  beneficiary 
societies.    He  said : 

It  is  a  privilege  to  address  you,  representing  as  you  do  the  fra- 
ternal beneficiary  societies  that  stand  for  what  is  best  in  fraternal 
protection,  for  adequate  rates,  without  which  your  system  cannot 
endure,  for  honest  treatment  of  members  and  for  the  elimination 
of  fraudulent  and  deceptive  schemes  and  practices.  I  speak  not 
as  an  outsider,  but  as  one  who  for  nearly  twenty-five  years  has 
been  a  member  of  these  societies  and  has  taken  an  active  interest 
in  them. 

A  fraternal  beneficiary  society  has  two  distinct  functions:  the 
first,  to  unite  fraternally  its  members  to  the  end  that  each  may  be 
furnished,  according  to  his  needs,  aid,  consolation  assistance,  sym- 
pathy and  friendship.  While  the  individual  is  aiaed  in  these  ways 
the  community  benefits  from  this  cultivation  of  the  altruistic  spirit. 
These  societies  preach  and  practice  the  doctrine  of  the  brother- 
hood of  man,  and  both  individual  and  community  are  benefited. 

The  second  function  is  to  provide  substantial  benefits  for  the 
dependents  of  the  member  upon  his  death. 

The  first  function  may  be  exercised  without  the  second,  but  in 
our  American  fraternal  beneficiary  societies  the  two  are  combined. 
With  the  first  we  have  little  to  do.  Each  man  can  easily  decide 
for  himself  whether  he  is  receiving  value  for  what  he  gives,  either 
in  direct  aid  or  benefit  to  himself  or  through  the  satisfaction  of 
doing  good  to  others. 

The  second  function,  that  of  furnishing  specific  benefits  to  the 
dependents  of  members,  is  life  insurance.  The  appeal  of  fra- 
ternal societies  to  the  public  has  been  that  they  provide  this 
insurance  it  the  lowest  possible  cost.  Let  us  consider  for  a 
moment  whether  it  is  being  so  furnished,  and,  if  not,  in  what  items 
the  expenses  are  excessive  and  consequently  open  to  reduction. 

The  older  secret  societies  limited  their  material  aid  to  the  needs 
of  the  dependent,  and  the  contributions  were  in  proportion  to  the 
means  of  the  contributors.  Contributions  were  voluntary.  No 
fixed  sums  were  ever  promised  or  provided.  T^e  whole  transac- 
tion was  upon  the  sole  basis  of  fraternity.  He  who  had  gave  to 
him  who  had  not.  No  salaries  were  paid,  or,  if  paid  at  all,  the 
amotmt  was  a  negligible  one.  Each  member  took  his  turn  in 
discharging  the  duties  of  the  different  offices,  and  thus  contributed 
his  share  to  the  general  welfare.  The  general  thought  was  "what 
can  I  give,'*  not  "what  can  I  get." 

Death  benefits  of  considerable  amount,  paid  from  the  graded 
contributions  of  the  protected,  call  for  entirely  different  financial 
and  business  methods,  but  the  change  need  not  extend  further. 

ORIGIN  OF  THE  FRATERNAL  BUSINESS. 

The  fraternal  societies  were  started  in  this  country  in  the  early 
seventies  as  a  protest  against  the  high  cost  of  legal  reserve  insur- 
ance. The  originators  of  these  societies  knew  that  by  eliminating 
the  cost  of  new  business  they  could  make  a  saving  to  their  mem- 
bers; they  also  believed  the  mortality  cost  could  be  kept  at  a  low 
figure  on  account  of  the  constant  and  rapid  growth  of  the 
societies. 

I  need  not  take  any  of  your  time  to  demolish  the  "new  blood" 
theory.  Everyone  is  familiar  at  the  present  time  with  fixed  mor- 
tality cost,  and  realizes  that  this  cost  must  be  the  same  in  every 
company  or  association,  provided  the  risks  have  been  selected 
with  equal  care.  The  money  collected  by  an  association  of  any 
kind  doing  a  life  insurance  business  is  paid  out  for  two  purposes : 
death  benefits  and  expenses.  As  the  death  benefits  are  fixed  by 
the  laws  of  mortality,  the  only  place  where  economy  can  be  prac- 
ticed is  in  the  matter  of  expenses.  Many  of  the  fratemals  have 
conducted  their  affairs  in  such  a  manner  as  to  make  substantial 
savings  to  their  members.  Others  have  shown  a  wasteful  extrava- 
gance in  their  expenditures,  the  outlay  on  this  account  not  being 


justified  either  by  conditions  or  by  results  obtained.  Total  ex- 
pense must  increase  with  size,  but  the  ratio  of  expense  to  in- 
come should  steadily  decrease.  We  find,  however,  that  this  ratio 
has  increased,  and  in  a  surprising  degree. 

In  the  year  1893  thirty-nme  fraternal  organizations  reported  to 
the  New  York  Insurance  Department.  Their  receipts  were  $22,- 
778,763  and  the  disbursements  for  expenses  were  $1,224^7,  being 
5.37  per  cent,  of  the  receipts.  In  1908,  fifteen  years  later,  seventy 
societies  reporting  to  the  same  department  had  total  receipts  of 
$73438,636  and  expenses  $7*867,999,  or  10^  per  cent,  of  the 
receipts. 

You  will  note  that  while  the  business  was  three  and  a  quarter 
times  larger,  the  expenses  were  seven  times  greater;  in  other 
words,  the  expenses  had  increased  twice  as  fast  as  the  business. 

In  the  latter  year  there  was  paid  to  organizers  alone  by  these 
societies  $1,514,560,  an  amount  considerably  in  excess  of  the  total 
expenses  in  1893. 

During  the  year  1909  the  receipts  of  sixty-five  fraternal  or- 
ganizations reporting  to  the  Minnesota  Insurance  Department 
were  $72,442,736  and  the  disbursements  for  expenses  $8,651,016, 
practically  12  per  cent.  During  the  same  year  the  expenses  of 
thirty-three  legal  reserve  life  insurance  companies  reporting  to 
the  same  department  were  15.74  per  cent,  of  the  total  income. 

CAUSES  OF  THE  INCREASE  IN   EXPENSES. 

The  increase  of  expenses  in  fraternal  societies  is  due  principally 
to  two  causes:  first,  the  adoption  of  the  deputy  system,  and, 
secondly,  the  multiplication  of  salaried  officers;  in  other  words, 
to  a  commercializing  of  the  fraternal  system.  The  fraternal  sys- 
tem was  built  upon  the  cornerstone  of  low  expense.  New  mem- 
bers were  brought  in  by  those  who  were  already  members :  salaried 
officers  were  few  and  salaries  were  small;  the  incentive  to  work 
was  the  inspiration  and  call  of  true  fraternity.  With  the  multipli- 
cation of  societies,  and  the  consequent  struggle  for  new  members, 
came  a  gradual  change  in  methods.  Paid  deputies  were  substi- 
tuted for  the  voluntary  workers;  the  number  of  salaried  officers 
was  increased,  generally  as  the  result  of  a  need  for  more  men  to 
supervise  a  rapidly  increasing  business;  in  some  few  cases,  per- 
haps, as  a  means  to  strengthen  the  hold  of  the  officers  on  the  con- 
trol of  the  society,  and  in  others  in  response  to  the  unfraternal 
and  selfish  demand  for  a  participation  m  the  loaves  and  fishes. 
The  deputy  system  is  a  serious  handicap  to  the  ultimate  success 
of  the  fraternal  society.  It  increases  the  cost  of  securing  new 
business;  it  discourages  and  effectively  stops  the  efforts  of  those 
who  formerly  secured  new  members  without  any  financial  reward ; 
it  results  in  the  adoption  of  many  unfit  for  admission  from  a 
physical,  social  and  fraternal  standpoint.  The  high  pressure 
methods  used  at  times  by  the  deputies  bring  in  a  class  who,  being 
unfit  for  membership,  stay  but  a  short  time  and  produce  nothing 
but  a  high  lapse  ratio. 

EMPLOYMENT   OF    DEPUTIES. 

'  I  do  not  mean  that  deputies  should  not  be  employed  for  the 
institution  of  new  lodges.  This  is  generally  necessary;  but  the 
lodge  once  instituted  should  grow  through  the  efforts  and  work 
of  its  own  members.  There  is  no  surer  way  of  preventing  growth 
in  this,  the  natural  and  legitimate  way,  than  by  providing  deputies. 
The  waste  of  money  and  effort  possible  in  the  use  of  the  deputy 
system  is  shown  by  the  following  figures,  showing  the  net  gain 
made  by  several  societies  and  the  expense  for  organizers : 

Society  No.  i. — Expense  for  organizers  during  1909,  $67,500; 
net  gain,  17  members;  cost  for  each  member  gained,  $4,000. 

Society  No.  2.— Expense  for  organizers,  $82,000;  net  gain,  3,000 
members;  cost  for  each  member  gained,  $27. 

Society  No.  3.— Expense  for  organizers,  $50,000;  net  gain,  7,000 
members ;  cost  for  each  member  gained,  $7. 

Society  No.  4. — Expense  for  organizers,  $41,000;  net  gain, 
16,500  members ;  cost  for  each  member  gained,  $2.50. 

Society  No.  5. — Expense  for  organizers,  $4,000;  net  gain,  2/x)0 
members ;  cost  for  each  member  gained,  $2. 

Society  No.  6. — Expense  for  organizers,  $150;  net  gain.  6,000 
members. 

A  study  of  these  figures  is  illuminating  and  instructive.  They 
are  taken  from  the  sworn  reports  of  fraternal  societies  reporting 
to  Minnesota. 

THE  SALARIES  PAID  TO  OFFICERS 

show  as  great  divergence  as  do  the  figures  quoted  above.  To 
illustrate : 

Society  A. — Income,  $184,000 ;  salaries,  $13,000 ;  7I/2  per  cent,  of 
income. 

Society  B. — Income,  $500,000;  salaries,  $16,000;  sYi  per  cent,  of 
income. 

Society  C. — Income,  $500,000;  salaries,  $4,000;  three- fourths  of 
I  per  cent,  of  income. 

Society  D.— Income,  $600,000;  salaries,  $4,500;  three- fourths  of 
I  per  cent,  of  income. 
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Society  E. — Income,  $1,100,000;  salaries,  $38,000;  3J^  per  cent, 
of  income. 

Society  F. — Income,  $1,500,000;  salaries,  $8,000;  one-half  of 
I  per  cent,  of  income. 

I  shall  not  attempt  to  justify  the  basis  I  have  adopted  for 
comparison,  but  I  may  say  that  I  know  of  no  better  limit  to  ex- 
penses than  that  fixed  by  income.  Even  fraternal  societies  should 
cut  their  garment  according  to  their  cloth. 

It  must  be  evident  from  the  above  figures  that  growth  is  not 
dependent  upon  the  amount  paid  to  organizers,  nor  is  efficiency 
of  management  to  be  measured  by  the  number  of  officers  and 
the  amount  paid  in  salaries.  It  might  almost  be  argued  that  the 
greater  the  sum  paid  for  deputy  work  the  less  the  vitality  shown 
by  the  society,  and  that  officers'  ability  is  in  inverse  ratio  to  their 
number  and  the  sum  paid  them.  The  strength,  vitality  and  effi- 
ciency of  a  fraternal  society  must  be  measured  by  other  stand- 
ards. Every  dollar  collected  by  these  societies  from  their  mem- 
bers must  be  put  to  its  legitimate  use.  Upon  this  use  rests  the 
future  of  many  dependents.  Even  the  smallest  extravagance  may 
mean  to  someone  the  difference  between  independence  and 
poverty. 

MUST  BE  COHESIVE. 

No  fraternal  society  will  gain  success  unless  its  membership  is 
cohesive,  and  the  forces  that  bind  it  together  must  be  those  of 
unselfishness.  This  unselfishness  must  permeate  the  order,  and 
must  extend  even  to  the  governing  body  and  to  the  highest  offi- 
cers. Unless  a  man  has  something  to  give  to  his  order  he  does 
not  belong  in  it,  and  this  is  true  whether  he  be  a  humble  member 
or  an  exalted  officer. 

Gentlemen,  I  am  no  prophet,  but  I  see  a  time  of  trial  coming  for 
these  associations ;  a  time  when  every  effort  must  be  put  forth  to 
preserve  them;  a  time  for  which  preparation  must  be  made; 
every  weakness  must  be  eliminated ;  there  must  be  a  return  to  the 
economical  methods  of  the  past  by  those  who  have  deviated  from 
them. 

The  fratemals,  with  their  millions  of  members  and  their  bil- 
lions of  liabilities,  are  not  the  problem  of  any  one  man  or  of  any 
one  group  of  men.  It  is  a  problem  that  is  national  in  its  scope, 
but  it  is  particularly  your  problem,  representing  as  you  do  the 
governing  bodies  of  these  great  societies.  It  is  your  duty  to  see 
that  the  members  are  informed  of  the  true  conditions,  and  to 
work  for  such  improvements,  be  they  legislative  or  otherwise,  as 
will  preserve,  fortify  and  perpetuate  this  great  institution. 

At  the  conclusion  of  Commissioner  Hartigan's  address  the 
congress  proceeded  to  the  election  of  officers.  John  J.  Hynes, 
of  Buffalo,  of  the  Catholic  Mutual  Benefit  Association,  was 
elected  president;  D.  P.  Markey,  of  Port  Huron,  Mich.,  of 
the  Maccabees  of  the  World,  vice  president,  and  C.  A.  Gower, 
of  Lansing,  Mich.,  was  re-elected  secretary.  * 

Mackinac  was  selected  as  the  next  place  of  the  annual  meet- 
ing of  the  congress. 


Policies  Ready  Under  the  New  Liability  Law  of  New  York. 


Notwithstanding  the  general  uneasiness  among  liability 
underwriters  as  to  what  the  future  is  to  develop  on  ac- 
count of  the  new  employers'  liability  laws  in  New  York 
State,  they  feel  that  the  new  liability  policies  agreed  upon  by 
the  companies  for  use  after  September  i  have  been  well  built, 
and  that  the  changes  which  will  doubtless  be  required  from 
year  to  year  as  new  legislative  enactments  are  made  affecting 
employers'  liability  and  workmen's  compensation  may  be 
made  with  little  effort,  as  compared  with  the  strenuous  work 
of  the  committee  of  seven  this  summer.  It  is  universally 
conceded  that  the  new  Wainwright-Phillips  bill  has  not  only 
removed  the  defenses  of  contributory  negligence  and  fellow 
servant's  negligence,  but  it  has  added  largely  to  the  list  of 
occupations  classed  as  hazardous.  The  companies,  therefore, 
determined  that  new  forms  and  new  rates  were  obligatory. 
It  may  be  said  that  work  on  these  was  started  much  later  than 
it  might  have  been,  since  the  companies  felt  sure  that  the 
Governor  would  veto  the  bills  on  account  of  their  drastic 
features,  and  it  is  also  true  that  the  liability  companies  failed 
to  oppose  them  in  the  Legislature  as  strenuously  as  they 
might  for  this  same  reason. 


However,  after  being  assured  by  competent  attorneys  that 
the  laws  will  doubtless  be  held  to  be  constitutional,  and  that 
they  will  unquestionably  greatly  increase  the  number  of 
damage  suits  following  injuries,  work  was  started  on  the  new 
forms  and  rate  manual.  Numerous  meetings  were  held,  and 
every  feature  of  the  new  situation  discussed  and  investigated. 
On  Saturday  of  last  week  final  approval  was  given  to  the  rates 
and  forms  which  had  been  reached.  At  the  close  of  the  meet- 
ing adjournment  was  taken,  subject  to  call,  but  the  announce- 
ment was  made  that  no  further  general  meeting  of  companies 
would  be  held  again  soon,  the  committee  of  seven  being  con- 
tinued with  power  to  handle  all  situations  as  they  may  arise. 

General  commendation  of  the  result  of  the  committee's 
labor  is  expressed.  Following  the  adoption  of  the  new  forms 
and  rates  the  companies  have  been  active  in  sending  notices 
to  their  policyholders.  A  few  have  sent  notices  of  cancella- 
tion effective  at  midnight  of  August  31,  while  others  have 
directed  their  agents  to  make  a  thorough  canvass  of  cus- 
tomers to  determine  how  many  wish  to  secure  the  additional 
coverage  needed  under  the  new  law.  These  latter  companies 
will  provide  forms  expressly  exempting  the  companies  from 
liability  under  the  new  laws  in  case  the  policyholder  does  not 
care  to  pay  additional  premiums.  The  five  forms  of  indorse- 
ment agreed  upon  are  so  arranged  as  to  permit  any  employer 
to  select  the  kind  of  indemnity  that  will  cover  his  liability, 
and  when  combined  will  include  all  insurable  risks. 

In  announcing  the  new  rates  the  companies  admit  that  court 
decisions  may  lead  to  changes,  as  the  most  ample  interpreta- 
tion has  been  kept  in  mind  during  the  work  of  the  committee. 
For  instance,  the  law  is  not  clear  as  to  whether  only  the  iron 
and  steel  workers  on  buildings  with  iron  and  steel  structures 
are  entitled  to  its  benefits,  or  whether  every  laborer  on  such 
buildings  comes  under  its  provisions.  The  committee  has 
taken  the  view  that  all  workmen  are  so  included.  In  its  pro- 
visions as  to  electrical  hazards  no  distinction  is  made  by  the 
law  between  the  electrician  who  installs  a  doorbell  outfit  and 
the  one  who  works  on  wires  carrying  high  power  currents. 
Consequently,  there  will  likely  be  plenty  of  opportunity  for 
court  decisions  affecting  rates. 

INCREASED   RATES. 

The  new  manual  will  show  decided  increases,  as  has  been 
predicted,  on  all  forms  of  liability  business,  including,  besides, 
employers,  teams,  automobiles,  general  and  elevator  insurance. 

Typical  total  premiums  based  upon  each  $100  of  payroll 
under  the  trades  which  require  compensation  are  compiled 
as  follows: 

Emp.  Public        Compen- 

Liability.      liabiUty.        ntion. 
Iron    men,    erecting    steel    and    iron    frame 

structures,  not  bridges $7.50  $4.50  $5.00 

Fireproof    doors 3.00  i.oo  3.25      • 

Fire    escapes 6.00  s.oo  4.00 

Gasfitters    1.35  ,2$  a. 00 

Masonry    work 3.00  i.oo  j.50 

Electric  light  and  power  companies 3.75  1.50  t.as 

Bridge  building,   metal 7.50  2.00  5.00 

Automatic   sprinklers — away   from   shop 1.50  .50  a. 25 

The  minimum  premium  demanded  for  the  different  classes 
of  policies  will  probably  be  as  follows: 

Manufacturers'  employers'  liability,  $25;  manufacturers'  employers'  lia- 
bility and  public  liability  written  concurrently,  $25;  employerf*  liability, 
contractors*  and  stevedores'  schedules,  $50;  employers'  liability  and  public 
liability,  contractors'  and  stevedores'  schedules  written  concurrently,  $50 
(blasting,  additional  $25);  mines,  all  kinds,  employers'  liability  or  public 
liability,  or  both  written  concurrently,  $50;  quarries,  employers*  liability  or 
public  liability,  or  both,  written  concurrently,  $50;  owners'  contingent  lia- 
bility, $25;  workmen's  compensation  in  addition  to  employers'  liability,  $10. 

When  written  concurrently  with  a  "teams"  liability  policy, 
the  minimum  premium  on  a  manufacturers',  employers'  or 
public  liability  policy  will  probably  be  $15.  The  total  mini- 
mum, including  "teams,"  will  not  be  less  than  $25. 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


I  NATIONAL 
CASUALTY 


NATIONAL 

CONTRACTS 

SATISFY 

THE 

AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  means  the  best  life  insurance  to  iiave  and  tlie  Iwst 
to  sell.  M  yon  can  sell  iife  insurance,  yon  can  sell  more  of 
It  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford,  Conn. 

Pleue  mantton  this  paper 


1860 


50th  year 


1910 


HONE  UFE  INSURANCE  COMPANY 

OF  NEW  YORK. 

QBORQB   B.   IDB,   President 


ASSETS,  $23,626^i&63  LIABILITIES,  $21358,691.52 

.  (iBclndinc  Deferred  Dividend  Fnnd) 

Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,119,044.00 

Net   Surplus 1,767,327.11 

Insurance  in  Force   92,532,583.00 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets   1,917,117x30 

Deferred  Dividend  Reserve   148^1.00 

Contingency  Reserve  (Surplus)   6S5,I49.I7 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make   Most   Money 

Because  Mutual  Life   Policies  Sell   Most 

Freely 


for  Urms  to  producing  agents  address: 

GEORGE  T.  DEXTER,  2d  Vice-President, 
34  Nassau  Street,  New  York,  N.  Y. 


Inetl 


(irnnan^mran 

^surancf  (tlimtpang 

STATEMENT   JANUARY    I.  l©lO 

CAPITAL 


$1,500,000 

RESERVE   FOR   ALL    OTHER   LIABILITIES 

8,222.018 

NET  SURPLUS 

6,4.4.0,21  1 

ASSETS 

16,  162,229 


a  ERM  ANI  A 

P1R6    lINSURAr^CE    COMRArifY 

Orffanl9E«<l    IS89  INBW    YORK 

Cash  Capital f  1.000.000.00  ' 

AMet8 f0.56S.8S0.14 

NetSnrplQS 9S.006.41f.0t 

Sarplasfor  Policy  Holders f8,006.410.0t 

HEAD  OFFICE:  Cor.  WlUiam  and  Cedar  Streets 


ESTABUSHSD  1853. 

Assets,  Janoary   1.   1910........ $3,470.S09.se 

Total    Liabilities,    except   Capital 1,930,837. <4 

Capital    soo,ooa.eo 

Surplus   to    Policyholders i,S49>67S.o4 

b,  K.  BUELL,  Special  Afent,  Troy,  N.  Y. 

ilent  LilG  ani  M  Co. 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsumnce 


FOUNDED  1792 


Go 


mpany 


North 
A 


menca 


232  Walnut  Street,  Philadelphia 

Assets,  January  1.  1909 $12,0M,0«2.(» 

LiABXLiTin — Reserved     for     Reinsurance 

and  all  other  claims $7,263,156.97 

Capital   Stodc 3,000,000.00 

Surplus   orer   all    Liabilities >.75o,905*66  $ia.o  14,06a. 63 

Agents  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON,      President. 
T.  HOUARD  WRIGHT,  HENRY  W.  FARNUM, 

Secretary.  Assistant  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President  Assistant  Secretary. 

Sorplns  to  policyholders,  |4,75o,9os.66w 
Ofices  ia  New  York:  Fire,  51   William  St;  Mariae.  63  WaU  St 
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PHOENIX 


AttUIANCE  COMPANT,  LIMITEI,  IF  LONION 

(Bbtablishkd  iret) 

LOSSES  FAIP.  OVER        -        '        -         $200,000,000 


HBAD  OPFICB  FOR  THB   UMITBD  STATE* 

47  CEDAR  STREET,  NEW  YORK  CITY 

,  IRTZVa,  JR.,  LOUIS  P.  BATARD  j  JOINT 

SBCRBTABT  PBBCIVAL  BBBBSFORO  ( 


MAMAOBftS 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  TEARS 

GEO.  E,  KEENET.  PrMidtat.  THOMAS  F.  LAWRENCE.  Secrttan 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred   Dividends — Rates  revised  and  made  lower, 
Valnes   based  upon  the  FULL   RESERVE.     Desirable  Contracts 
for  Producers.        Address- 
Second  Vice-President.  Home  Office.  HARTFORD,  CONN. 

1S38.  TMB  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PHiLADELPHJA 

Cssh  Cspital $750,000. •• 

Rdnurance  and  all  Liabilities 4«349f«97*<7 

Swrplas B,a33,4a^.43 

Tetal  Jaavarj  i,  xfia $7»33a,Sa4.  i« 

R.  DALE  BENSON.  Pros.  AV.  GARDNER  CROWBLL,  Sac. 

JOHN  L.  THOMSON.  Vice-Pres.  HAMPTON  L.  WARNER,  Asst,  Sae. 

WM.  J.  DAWSON,  Sec.  Affenoy  Dept. 

INCORPORATED  iSji. 

Berkshire  Life  Insurance  Company 

or   l»ITTSriCLI>.  MASS. 
All  Policies  issued  hj  tin  Conpaaj  are  sabjcct  to  the  llaasackuaetto  Nen- 
Fsrieitiire  Law. 

JAMES  W.  HULL,  President. 

W.  D.  WYIIAN,  Vice-Prca.  and  Treasurer.         J.  M.  LEX,  Actuary. 

THEO.  L.  ALLEN,  Sec.  ROBT.  H.  DAVENPORT,  Asst.  Sec 

Agendea  ia  all  tlie  yriadpal  dtiea  af  tlie  Uaited  States. 

BRITISH  AMERICA  ASSURANCE  CO.,  ^^'^^J^'"^ 

HMd  OiriM:  TORONTO.  CANADA. 

UNITED  STATES  BRANCH. 
•lAlSUARY  1.  1910 

Assets    $i»SS^740>94 

UaWlities    901^438.6? 

Net  Surplus $6S4*3oa.33 

HON.  GEO.  A.  COX.  President.       W.  R.  BROCK  and  (        Vice 

JOHN  HOSKIN.  K.C..  LL.D.  f  Presidents. 
W.  B.  MBIKLB.  General  Manager. 

Bc|ultcil3le    A^GGldient    Company 

161  DCVONSHIRC  STRCCT,  BOSTON,  ttASS, 
"  THE  COMPANY  THAT  WORKS  WtTH  YOU  " 

CAPITAL, $100,000.00 

SURPLUS  TO  POLICYHOLDERS,     -       182,372.07 

Accident  and  Healtli  Insurance 

Commercial  and  Industrial  Departments 

Attractive  Policy  Forms— Liberal  Oonunissions 
WM.  H.  JONES,  general  Manager 

QUEEN 


Vww  V^nvr. 


The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT,  President 

Our  New  Accident  Policy  is  Perfection 

irS  THE  POLICY  YOUR  CLIENT  WANTS 
ITS  THE  POLICY  THAT'S  EASY  TO  SELL 

Personal  Accident  Health,  Liability,  Automobile,  Plate  Glass  and 

Credit  Insurance. 

AGENCY    CORRESPONDENCE    SOLICITED 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Massadiasetts  Nea-perticipetifl«  Ceaipeay. 

The  New  Colambisn  Policies  are  Unexcelled  in  Clearness  sad  LiberaUlJ. 
Good  Contracts  and  Territory  for  Good  Producers. 

ARTHUR    B.    CHILDS,    Presldeat 

Commercial  Union  Assurance  Co. 

14111TBD, 

OF  LONDON 


OFFICE: 

Cor.Pine&' William  Sts.,New  York. 


189-4 


I9IO 


The  State  Life  Insurance  Company 

Indlctnct  polls 

UNSQUALED  IN  SOLID  ACHIETBMENT 

Asseto  Dec.  81. 1900.  |8,580.8S0.66.  Surplus  lOdO.  f  1. 174.806.84. 

GROWTH  UNPABALUSLED 

Gaim  m  Admittbd  Assets  Gain  in  Sukplus 

1907 81.001.409.00  187.775.00 

1908 1.088.700.00  158.161.00 

1909 IJOI.077.14  814.044.74 

Eigbt  EflUos  Dollars  la  Sccorilks  Deposited  With  the  SUte  of  ladisaa. 
This  is  $848,861  more  than  is  reqnired  by  law. 

MOST  ATTRACTITB  AGENCY  CONTBACTS 

Onr  Own  Idea. 

Every  Contract  Direct  With  the  Company. 

Scores  of  Good  Men  Have  Joined  the  State  Life  Field  Force  since 

Janaary  1.  1010. 

Ob  sfl  AgsacT  aatteis  addieas:  (SAS.  F.  OOFFIR,  2d  Vke-Phes^  1231  Stait  life 


Insurance 
Brokers 


PLACE  YOUR 

SURETY  AND  CASUALTY 

BUSINESS  IN  THE 

^'Empire" 

CAPITAL,  $500,000 

Business  producers  not  now  under 
contract  wanted  for  open  territory 

Address  AGENCY  DEPARTMENT 

THEEMPIRE  STATE  SURETYCO. 

84  William  St.,  NEW  YORK. 
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HOME    OFFICE    OF   THE 


Metropolitan 


Insurance  Co. 


INCORPORATED  BY  THE  STATE  OF  NEW  YORK 

The  ComiMUiy  OF  tlie  People*  BY  tbe  People,  FOR  the  "People. 


PROOF  OF  PUILIC  CONFIDENCE 

This  company  hat  more  premium  paying  buai- 
nets  in  force  in  the  United  State*  than  any 
other  Company,  and  for  each  of  the  last  10 
years  has  nad  more  New  Insurances  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  tint  of  any  other  Company  in  America, 
greater  than  all  the  Regular  Life  Insurance 
Companies  put  together  (less  one),  and  can 
only  be  appreciated  by  comparisoa.  It  is  a 
greater  number  than  the  Combined  Population  of 

greater  New  York,  Chicago.  Philadelphia,  Boston, 
t  Louis,  Qevelaad,  Cincimiati.  San  Francisco. 
Pittsburg.  Baltimore.  New  Orleans  and  Buffalo 


ASSETS. 
Municinal    and    R.    R.    Bon 

and  Stocks %iMs,i46,i6t,i9 

Bonds  and  Mortgages ios»iS3,i7'*os 

Real    Estate a3,|ii,sis.7< 

Demand  Loans  on  Collateral..  173,930. ao 

Casta  , S*4'^643*4< 

Loans  to  PoUc/faoldcrs 11,193,44$. 61 

Premiums,     deterred    and     in 

course  of  collection   (net)..  S>>90t'88.^s 

Accrued  Interest,  Rents»  etc..  3,j9o,sii.8s 

Total    |s77t  107*368. 4< 


UABILITIBS. 

Diridends  payabls  in  1910....  $6,938*793 '^ 
Reinsurance  Fund  and  Spedal 

Resenrcs <37»<  19*384 -o* 

All  other  Liabilities 3*0S3.470.8j 

Capital  and   Surplus s9,9os.Jt9.98 

Total    $S77> '07,868.46 


L,argeu  Olt>c«   Uulldlng  to  the  World — M»dlM>a   Avenue. 
Fourth  Avenue.  ISd  Street  and  24th  Street.  New  York  Cltjr. 


tlBNIFICAIIT  FACTS 

This   Company's   Poligr-daims  paid   in    1900 
averaged  in  number  one  for  every  08  seconds  of 
each    business    day    of    8    hours   each    and    in 
amount  j  140.81  a  minute  the  year  through. 
THE    DAILY    AVERAGE    OF    THE    COM- 

PANY'S  BUSINESS  DURING  1909. 
456  per  dav  in  number  of  Qaims  Paid. 
6.&86  per  day  in  number  of  Policies  placed  and 

paid  for. 
fl. 468.755    per    day  in  New     Insurance  placed 

and  paid  for. 
$188.406  75    per    day    in    Payments     to    Policy* 

holders  snd  sddition  to  Reserve. 
11W  178.7>  ner  dav  in  Tncresse  of  Assets. 


Paid  to  Poticvholdera  steca  OninlsgHim,  fhm 
Number  of  Pottdcs  in  Fore*.  10.681.8 


,079.     Amount 


•ov  ioTsatid  for 
•f  OntMandfaig  I 


OFFICERS 

JOHN  R.  HEGEMAN President 

HALEY    FISKE Vice  President 

GEORGE  H.  GASTON.... 3d  Vice  President 
GEORGE  B.  WOODWARD.. 3d  Vice  President 

FRANK   O.   AYRES 4U1  Vice  President 

F.    F.    TAYLOR sth  Vice  President 

JAMES  M.  CRAIG Actuary 

STEWART  L.   WOODFORD Counsel 

WM.    T.   TULLY General   Solicitor 

FREDERICK   H.    ECKER ..Treasurer 

WALTER   STA BLER Comptroller 

JAMES  S.   ROBERTS Secretary 

JOHN    R.    HEGEMAN.    Ji....A8St,  SecrcUry 

L   J.    THOMPSON AssisUnt  SccreUry 

T.    R.    RICHARDSON. Assistant  Secretary 

GEORGE   B.   SCOTT Assistant  Secretary 

FREDERICK  A.  BETTS. ..  Assistant  Secretary 
GEORGE  C.  PENHALLOW...Asst.  Secretary 
THOMAS  H.  WILLARD,  M.  D..Med.  Direct 
AUGUSTUS  S.  KNIGHT,  M.  D..Mcd.  Direct 
W.  S.  MANNERS.  M.  D..A»«t  Med.  Direct 
E.  M.  HOLDEN,  M.  D....ABSt  Med,  Direct 
D.  M.   GEDGE.   M.  D Asst  Med.  Direct 

L  J.  CAHEN Manager  Ordinary  Dept 

LEE  K.  FRANKBI4  Ph.  DT.Mgr.  Indual  Dept 
L  BERGEN  OGDEN.  M.  D..A«t  Mtd.  Direct 
jACO^CTADEA^^nuygj^ntmall^^ 


their  Smrlty,  •B87.188.688.8S. 

88.041.961.700.00. 


A  QREAT  SIX  MONTHS  I 

Wt  closod  the  first  half  of  I9I0  with  a  rousing  increase 
ia  new  business  over  our  record  for  the  first  half  of 
highly  prosparons  1009 

In  policies  and  dividenda  we  have  what  the  public 
wants.  In  literature  and  canvassing  aids  we  hava  what 
tbe  agent  wants.  And  back  of  all  is  a  reputation  gained 
from  69  years  of  a  :ti%ity  as  a  Massachusetts  Company. 

If  yon  are  a  gannina  producer,  a  dtlivtring  producer, 
and  wish  to  join  our  forces,  addrasa 

OfiOROB  D.  LANO.  Saperiataatfeot  of  Agaadaa 

MASSAeHUSETTS  MUTUAL  LIFE  INSURANCE  CO. 

SPRINQPIBLD*  MASSACHUSETTS 

Incokpokatbd  1851 


J.  G.  Waucul  President 

T.  Wm.  Pimbsston,  ist  Vice-Pres.     W.  L.  T.  Roonsow,  snd  Vioe-Pres. 

E.  D.  HAaiis,  Secretary. 

OrganiM0d  1871. 

Life  hisurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND.  VIRGINIA 

The  OLDEST  Southern  Life  Insurance  Company. 

The  LARGEST  AND  STRONGEST  Southern   Life  Insurance  Co. 

.The  PIONEER  Southern  Industrial  Life  Insurance  Company. 

lu  policies  are  clear  and  definite  in  their  provisions,  and  their  Talues 
arc  ahaoltttely  guaranteed. 

Assets,  December  81,   1M9 $6,872,691.99 

Liabilities,  December  81,  1909 4,812,406.82 

iosurance  in  force  December  81,  1909  68,887,618.00 
Total  payments  to  policyholders  since 

•rganizatioa 9,820,412.49 


National  Life  Insurance  Co. 

MONTPBLIER,    VERMONT. 

Established  in  18B0.  Operating  in  86  Sutaa. 

JOSEPH  A.  DbBOER.  President. 
Fbbd  A.  HowLAMD.  Vica-Prest.  OaMAM  D.  Clark,  Secretary. 

jAMsa  B.  Earas.  td  Vice-Prasc.         H.  M.  Cutlbr,  Treasurer. 
A.  B.  BiSBBB,  Med.  Director.  C.  E.  Moulton,  Actuary. 


This  Company  held  January  1,  1910,  and 
gained  daring  the  past  decade: 


ASSETS, 

LIABILITIBS, 

SURPLUS, 


$47,490,998.98 
41,661,180.12 

6,829,868.86 

161,428,116.00 


INSURANCE, 

msourrc  sfsciniTy  and  ttcoifony 


or 


Gain,  167% 
Gain,  162% 
Gain,  211% 

Gain,    79% 

NANAOCnCNT 


ARE  VOU  TIRED 

of  low  pay  aad  ao  opportuaities  ? 
Get  into  a  business  tliat  pays  worlc- 
ers  well,  and  tliat  lias  unlimited 
opportunities.  Sell  Life  insurance 
lor  Tlie  Prudential. 

Write  us  about  an  agency. 

THE  nnJOBNTIAL  INSURANCE  COMPANY  OP  AMERICA. 

Incorporated  as  a  Stock  Company  by  tbe  State  of  New  Jersey. 
JOHN  F.  DRYDEN,  President  Home  Office.  Newark.  N.  J. 
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SUN 

INSURANCE    OFFICE 

OF    LONDON 


FOUNDED  1710 


U.  S.  Branch :  54  Pine  Street,  New  York 


WMtern  Department 

171  La  SiUle  St. 

Chlcttf 


Padflo  Departneot 

SanMoie  St.  Sacnunente  9tf . 

Smi  Prancltce.  Cal. 


AGENTS  WANTED  AT  UNREPRESENTED  POINTS 


c) 


THE  COMPANY  WITH  THE  PTRAMID 


NewHampshire- 


I  2.»a7.3i>.y  r 


e40.»4aty 


I 


Fire  Insurance  CD. 


TOTAL  LIABILITIES  $2,585^53.23 
POLICY-HOLDERS' SURPLUS  $2.6I0.064;23 


nfHmrerk 
SUPCRIOII  POLICIES 
RIWBALL  C.  ATWOOD.  PnaMMil. 
t*0-*M  BrMdway,  N«w  Variu 


Fidelity  (Fire)  Underwriters 

OF  NEW  YORK 

It  is  a  good  many  years  since  the 
United  States  took  her  commanding 
place  among  the  nations  as  a  ''world 
power." 

It  is  only  a  few  months  since  the  Fi- 
delity Underwriters  raised  their  business 
banner,  but  already  the  Fidelity  Under- 
writers are  acclaimed  as  a  ' '  world  power  " 
in  fire  insurance. 

A  Fidelity  Underwriters  agent  is,  in 
turn,  himself  a  power. 

The  policies  are  issued  by  The  Conti- 
nental (Fire)  Insurance  Company  and 
The  Fidelity-Phenix  Fire  Insurance  Com- 
pany of  New  York,  each  assuming  half 
the  liability. 


Home  Office : 
46  Cedar  St.,  New  York 


Westeni  Office : 
280  La  Salle  St.,  Chicago 


Incorporated 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fifty-four  Years.         Surplus  to  Policy-Holders,  Over  9450,000. 

AGENCY   DCPARTMCNT,  425  WALNUT  STRCCT,   PHILADELPHIA. 

AGENTS    WANTED    AT   ALL    DESIRABLE    POINTS. 
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AN  INSURANCE  NEWSPAPER. 

KSTABLISHKD    18M. 


Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  AUGUST  27,  1910. 


No.  9* 


Published  every  Sattirday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  The  Wkikly  Underw«iter. 
58  William   St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Under warrBK. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Charles  A.  Jbnnsy,  L.  Alixander  Mack. 

President  and  Treasurer.  Secretory. 

The  other  national  organization  of  fraternal  life  in- 
surance societies,  the  Associated  Fraternities  of  America, 
had  its  annual  meeting  this  week,  and  it  will  be  seen  by 
our  report  of  the  proceedings  that  an  agreement  was 
substantially  reached  in  the  matter  of  most  importance 
before  the  meeting — the  proposed  uniform  law  regelating 
the  fraternal  business.  A  special  committee  having  the 
matter  in  charge  was  directed  to  unite  with  a  similar 
committee  of  the  National  Fraternal  Congress  and  meet 
the  insurance  commissioners'  committee  on  the  fraternal 
orders  at  the  commissioners*  national  convention  at  Mo- 
bile next  month.  There  are  still  diflFerences  between  all 
three  committees  to  be  adjusted,  but  the  feeling  this  week 
in  the  organization  in  which  the  more  intractable  elements 
in  fratemalism  have  existed,  was  hopeful. 


The  summer  fires  in  the  forests  of  the  far  Northwest 
are  destroying  hundreds  of  lives  and  burning  millions  of 
dollars'  worth  of  timber,  as  well  as  some  backwoods  set- 
tlements and  many  scattered  habitations.  The  tempta- 
tion of  the  descriptive  writers  to  exaggerate  the  extent 
of  what  they  call  the  **seething  area  of  flame"  is  strong, 
but  there  can  be  no  question  that  the  loss  in  values  is  very 
large,  and  the  matter  of  systematic  prevention  has  come 
to  be  one  of  national  importance.  Many  of  our  readers 
have  a  special  interest  in  the  eflFect  of  these  annual  forest 
conflagrations  on  the  insurance  companies.  A  canvass 
of  companies  writing  largely  in  the  Northwest  does  not 
reveal  alarming  conditions.  The  fact  that  this  devasta- 
tion is  likely  to  occur  every  year  has  made  companies 
chary  of  writing  in  the  threatened  district.  An  instance 
occurred  this  year  of  a  company  cancelling  all  its  risks 
in  an  exposed  town.  Standing  timber  is  never  insured.  The 
losses  will  be  comparatively  light. 


The  average  novice  has  little  idea  of  the  wealth  of 
detail  knowledge  possessed  by  the  fire  insurance  execu- 
tives. One  is  apt  to  think  that  the  president  of  a  fire 
insurance  company  has  nothing  to  do  except  sign  checks 
and  receive  callers.  The  fact  is  that  scarcely  fifteen 
minutes  of  a  business  day  passes,  at  least  in  the  experi- 
ence of  one  of  the  four  largest  fire  insurance  company 
presidents,  that  the  president  is  not  called  up  to  say  the 
final  word  as  to  whether  a  certain  risk  shall  be  accepted 
or  not.    In  such  a  case  the  executive  himself  inspects  the 


map,  learns  the  details  of  location,  construction,  occu- 
pancy and  exposure,  and  decides  how  large  the  line  shall 
be,  if  accepted  at  all.  The  modem  system  of  fire  insur- 
ance mapping  shows  every  detail  of  location  and  con- 
struction, while  the  New  York  Fire  Insurance  Exchange 
surveys  give  all  the  information  concerning  occupancies 
and  other  important  facts.  Only  in  rare  instances  arc 
persons  desiring  fire  insurance  able  to  lie  successfully  to 
the  fire  insurance  companies.  Enterprising  magazine 
publishers  might,  with  valuable  educational  results,  ex- 
ploit the  devices  required  to  prevent  fire  insurance  com- 
panies from  being  victimized  by  the  designing  public. 


Conditions  in  the  plate  glass  field  continue  to  present 
perplexities.  For  instance,  it  is  alleged  that  a  combina- 
tion exists  among  the  manufacturers,  making  it  useless 
for  the  insurance  companies  to  "shop  around*'  when 
they  want  glass.  It  is  evident  to  the  companies  that  the 
manufacturers  feel  that  so  long  as  the  insurers  must 
have  glass  they  will  have  to  pay  whatever  price  is 
demanded  for  it.  At  any  rate,  one  company  reports  that 
glass  costs  43  per  cent,  more  to  replace  these  days  than 
it  did  a  year  ago — with  no  proportionate  increase  in  the 
insurance  rate  to  oflFset  it.  On  the  other  hand,  the  man- 
ufacturers deny  that  any  combination  exists  among  them 
which  adds  to  the  cost.  Another  custom  charged  against 
the  manufacturers,  which  further  increases  the  cost  of 
glass,  is  that  of  shipping  glass  under  a  valuation  of,  say, 
$20 — and  billing  the  company  $50 — the  excess  going  to 
the  dividend  account  of  the  manufacturers.  One  promi- 
nent plate  glass  underwriter  reports  that  he  caught  one 
man  red  handed  in  this  wicked  act  and  made  him  come 
to  terms.  Such  practices  as  these  should  be  looked  out 
for  by  the  insurance  companies,  and  a  campaign  of  pub- 
licity would  do  much  toward  lessening  their  occurrence, 
and  this  would  in  turn  increase  the  rapidly  dwindling 
profits  of  plate  glass  underwriting. 


The  Insurance  Commissioner  of  Oregon  in  a  state- 
ment about  the  fire  insurance  business  in  that  State, 
which  we  reprint,  while  making  some  sensible  remarks 
on  the  unreasonableness  of  fixing  rates  on  the  experi- 
ence of  one  locality  alone,  commits  the  surprising  mistake 
of  estimating  as  gain  to  the  insurance  companies  the 
difference  between  their  premium  receipts  and  payments 
to  policyholders  in  the  State.  This  is  an  error  common 
to  country  newspaper  editors,  and  insurance  commis- 
sioners before  have  been  caught  at  it,  but  they  were  of 
the  late  Webb  McNall  variety.  The  present  Oregon  de- 
partment chief,  it  is  just  to  say,  is  not  of  that  variety. 
As  our  San  Francisco  contemporary,  the  Undemriters' 
Report,  points  out,  from  the  diflFerence  between  premi- 
ums and  returns  to  those  who  paid  them  must  come  local 
agents'  commissions,  taxes,  licenses  and  special  and  gen- 
eral agency  expenses,  all  of  which  are  disbursed  in  the 
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State  and  home  office  charges.  The  margin  of  profit  to 
the  insurer  is  not  excessive  after  that.  It  certainly  is 
not  in  Oregon,  which  the  commissioner  admits  differs 
"vastly"  in  matters  of  building  construction,  fire  protection 
and  cost  of  transacting  business  from  older  States,  where 
lower  rates  may  safely  prevail.  Commissioner  Kozer  is 
quite  right,  though,  in  deprecating  State  made  rates, 
when  a  competent  rating  bureau,  furnished  by  the  com- 
panies, such  as  Oregon  possesses,  can  be  had. 


The  right  spirit  is  shown  by  Insurance  Commissioner 
Darst,  of  West  Virgina,  in  the  following  statement  to  the 
people  of  his  State  of  his  official  intentions : 

From  this  time  forward  this  department  intends  to  take  more  drastic 
steps  to  check  the  exceedingly  large  fire  waste  and  the  Insurance  Com- 
missioner hereafter  will  revoke  the  license  of  any  insurance  agent  where 
it  can  be  clearly  shown  that  the  agent  overinsured  property  or  that  he 
did  not  use  the  means  at  his  command  to  secure  the  proper  information 
relative  to  the  value  of  the  property.  The  Insurance  Commissioner  be- 
lieves that  where  the  law  does  not  specifically  define  his  duties  that  he 
has  authority  to  do  certain  things  for  the  public  good,  and  he  will  take 
what  steps  he  deems  necessary  to  end  this  great  incentive  to  crime  and 
dishonesty.  The  Insurance  Commissioner  will  use  the  power  given  him 
under  the  law  to  assist  in  the  prosecution  of  any  agent  of  any  insurance 
company  who  collects  the  premiums  and  fails  to  pay  his  collections  over 
to  the  company  by  which  he  is  employed.  There  is  considerable  of  this 
character  of  work  being  done  and  it  is  another  item  the  honest  insured 
has  to  pay.  This  department  will  endeavor  faithfully  to  guard  the  interests 
of  the  insurance  companies  as  well  as  the  insured.  The  Insurance  Com- 
missioner believes  that  any  insurance  company,  honestly  and  economically 
managed,  should  be  permitted  to  charge  a  rate  sufficient  to  insure  a  fair 
degree  of  prosperity,  because  insurance  companies  are  necessities  and  must 
live  and  thrive.  Let  us  help  the  insurance  companies  to  make  it  possi- 
ble to  reduce  their  rates  to  an  extent  that  it  means  something.  This  de* 
partment  is  trying  to  do  its  part  and  expects  the  people,  individually  and 
collectively,  to  do  their  part,  and  results  will  surely  follow  in  a  short 
time. 

He  will  favor  the  creation  of  a  State  rating  board  only 
in  the  event  that  when  the  fire  waste  is  reduced  the 
insurance  rates  are  not  correspondingly  lowered.  That 
is  the  key  to  the  rate  situation.  When  losses  are  less 
rates  will  be  less,  and  the  insurance  supervisor,  who  is 
keen  for  the  pocket  interests  of  the  insured,  will  best 
serve  them  by  inducing  them  to  provide  those  means  for 
the  protection  of  their  property  against  easy  burning, 
which  the  companies  recommend  and  endeavor  to  en- 
force. Commissioner  Darst  is  a  valuable  example  for  his 
fellow  commissioners,  and  he  is  worthy  of  imitation 
when  he  gives  the  underwriters  that  credit  which  is 
their  due  in  saying  that  they  have  encouraged  the  good 
work  in  every  way  possible,  and  have  assisted  the  de- 
partment voluntarily  in  the  prosecution  of  incendiarism. 
The  State  Insurance  Department,  which  works  in  har- 
mony with  the  insurance  companies  to  make  the  cost  of  in- 
surance less,  will  get  low  rates  for  its  public. 

f act0  an^  ®pinion0* 

The  Illinois  Insurance  Department  has  issued  its  first  classi- 
fication of  fire  insurance  risks  under  the  law  passed  in  1889. 
This  requires  a  classification  of  risks  written  in  the  State  into 
not  less  than  four  classes,  according  to  hazard.  The  Insur- 
ance Department,  being  informed  that  the  act  was  mandatory, 
called  for  reports  on  four  classes,  covering  dwellings  and 
their  contents,  mercantile  risks,  special  hazards,  and  all  other 
risks.  In  submitting  the  figures  the  department  says  that  it 
does  not  believe  that  the  information  will  be  of  any  practical 
value,  because  no  classification  which  includes  only  a  single 
State  furnishes  a  proper  basis  for  an  experience  table  in  any 
way  reliable,  the  results  of  operations  over  the  entire  field  be- 
ing   necessary    to    produce    practical    results.      The    Chicago 


Record-Herald  gives  the  following  summary  of  some  of  the 
results: 

The  classification  shows  that  of  the  $20,776,721  of  premiums  received  in 
1909  on  the  four  classes  $5,672,373  was  on  dwellings  and  their  contents, 
$6,847,301  on  mercantile  buildings  and  stocks,  $6,052,241  on  special  hazards 
and  $2,204,804  on  all  other  risks.  On  dwellings  and  their  contents  the 
loss  ratio  was  45.82  per  cent.,  on  mercantile  risks  $1.70,  on  special  hazards 
40.56  and  on  all  other  risks  39-30t  with  a  general  average  of  45-50. 
It  is  evident  that  farm  risks  make  up  a  large  proportion  of  the  dwelling 
class,  the  leaders  in  premium  income  in  that  class  being  all  companies 
.writing  farm  insurance.  The  Phenix  leads  with  $390,053  and  a  loss  ratio 
of  56.5  per  cent.  The  American  of  Newark  follows  with  $343,853  and  * 
loss  ratio  of  66.3  per  cent.  The  other  leaders  are  as  follows:  Home  of 
New  York,  $320,514  and  41.45  per  cent.;  Hartford,  $268,502  and  42 
per  cent.;  Continental,  $253,282  and  43  per  cent.,  and  iEtna,  $214,941 
and  43  per  cent.  The  highest  loss  ratio  shown  on  the  dwelling  house 
classification  was  for  the  Queen  City,  with  1939  per  cent,  followed  by 
the  Mercantile  with  720,  the  Virginia  Sute  with  311,  the  Western  Reserve 
with  266,  and  the  National  of  Ohio  with  257  per  cent.  In  the  classi- 
fication of  mercantile  risks  the  Hartford  leads  with  $282,660  and  a 
loss  ratio  of  62.8  per  cent.,  followed  by  the  Home  of  New  York 
with  $230,192  and  a  loss  ratio  of  49.18  per  cent  The  other  leaders  are 
as  follows:  Liverpool  and  London  and  Globe,  $184,595  and  70.82  per  cent.; 
i£tna,  $172,621  and  55  per  cent.;  National,  of  Hartford,  $151,694  and 
55.8  per  cent.,  and  Continental,  $131,193  and  51  per  cent  On  special 
hazards  the  Royal  leads  with  $413,851  and  a  loss  ratio  of  31.3  per  cent* 
followed  by  the  National  of  Hartford  with  $249,063  and  a  loss  ratio  of 
40  per  cent  The  other  leaders  are  as  follows:  London  and  Liverpool  and 
Globe,  $232,477  and  42.9  per  cent.;  Hartford,  $229,719  and  30.6  per  cent.; 
^tna,  $153,614  and  26  per  cent;  Spring  Garde^i,  $133,691  and  40.8  per 
cent,   and   Home    of   New   York,   $121,992   and   30.6   per  cent 


An  important  incident  in  the  Western  fire  insurance  busi- 
ness is  the  retirement  from  the  position  of  Western  depart- 
ment manager  of  the  North  British  and  Mercantile  of  Wiley 
J.  Littlejohn  in  the  near  future.  The  announcement  comes  in 
a  circular  letter  of  Mr.  Littlejohn  to  the  agents  of  the  depart- 
ment, in  the  course  of  which  he  says: 

It  is  with  a  great  deal  of  regret  that  I  am  advising  you  of  my  prospective 
retirement  in  the  near  future  from  the  fire  insurance  business,  in  which  I 
have  been  engaged  for  nearly  forty  years.  My  connection  with  the  North 
British  and  Mercantile  as  manager  of  its  Western  department  has  ex- 
tended over  a  period  of  more  than  sixteen  years,  while  my  relations  with 
its  officials  have  been  in  the  highest  degree  satisfactory,  hence  the  generous 
and  substantial  recognition  of  my.  past  services  by  the  directors  of  the 
company  following  my  resignation,  malces  retirc;inent  a  matter  of  great  re- 
luctance. Particularly  so  as  I  am  to  leave  the  service  of  a  company 
which  has  had  an  uninterrupted  honorable  business  career  of  over  one 
hundred  years  and  which  is  second  to  none  in  point  of  strength  and 
standing,  and  al%o  because  of  the  severance  of  my  most  cordial  and  pleasant 
relations  with  United  States  Manager  Richards,  whose  assistance  and 
counsel  have  been  of  the  greatest  value.  Yet  I  feel  that  I  have  earned  m 
rest  and  the  right  to  spend  my  later  years  a  little  more  leisurely. 
United  States  Manager  Richards  expresses  the  general  regret 
of  everyone  connected  with  the  company  that  the  change  has 
come,  but  says  that  the  Chicago  office  will  continue  in  charge 
of  Mr.  Littlejohn  for  at  least  the  remainder  of  the  fiscal  year, 
and  that  provision  has  been  made  for  his  future  that  has  met 
with  his  entire  approval.  The  retirement  of  Mr.  Littlejohn 
will  be  followed  by  the  transfer  of  the  Western  department 
from  Chicago  to  the  United  States  branch  office  in  New  York. 
This  will  take  place  about  November  i,  and  more  definite  ad- 
vices will  shortly  be  furnished.  Mr.  Littlejohn  was  born  at 
Memphis,  Tenn.,  in  1849;  was  a  graduate  of  St.  Louis  Uni- 
versity, became  a  fire  insurance  general  agent  in  1874,  and  was 
appointed  to  his  present  position  in  1894.  He  was  president 
of  the  Fire  Underwriters*  Association  of  the  Northwest  in 
1894-5. 


An  interesting  article  on  the  fire  hazard  of  wooden  pullesrs 
in  elevator  heads  appears  in  the  recent  issue  of  the  Michigan 
Millers'  Mutual  Fire  Bulletin,  which  says  in  part: 

Will  a  wood  pulley  in  an  elevator  head  set  the  belt  afire  when  the  ele- 
vator becomes  choked?  It  will.  We  have  seen  it,  not  once,  but  many 
times,  and  it  never  fails  to  produce  fire,  unless  the  belt  breaks  before  the 
point  of  ignition  is  reached.  .Any  experienced  insurance  man  knows  from 
sad  experience  that  fires  are  sometimes  started  in  this  way.     Yet  some  millers 
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and  grain  dealers  still  claim  that  a  choke-up  in  an  elevator  equipped  with 
a  wood  pulley  at  the  head  will  not  produce  fire,  and  in  proof  of  their 
position,  point  to  wood  pulleys  which  have  been  used  safely  in  elevator 
heads  for  years.  In  order  to  remove  the  question  forever  from  debatable 
ground,  and  to  substitute  definite  knowledge  for  indefinite  guesses  and  endless 
arguments,  we  recently  conducted  a  scries  of  experiments  in  which  the 
actual  conditions  of  a  mill  or  elevator  choke-up  were  faithfully  reproduced. 
The  experiments  were  conducted  under  the  direction  of  F.  J.  Postcl  &  Co., 
consulting  engineers,  Chicago,  III.;  William  Reed,  of  Oxford,  Mich.,  well 
known  in  the  milling  fraternity  of  Michigan  and  other  States,  as  an  ex- 
perienced and  competent  miller,  and  L.  H.  Baker,  assistant  secretary  of  this 
company.  The  experiments  proved  conclusively  that,  when  a  choke-up 
occurs,  the  friction  of  a  wood  pulley  on  a  canvas  or  rubber  belt  will 
produce  actual  fire  (not  merely  excessive  heat  and  smoke)  in  from  6}4 
to  20  minutes,  depending  principally  on  the  kind  of  belt  used,  the  size 
of  the  pulley,  and  the  height  of  the  elevator.  The  only  cases  in  which 
fire  did  not  result  were,  as  we  stated  above,  when  the  belt  broke  before 
the  burning  point  was  reached.  Similar  tests  in  which  iron  pulleys  were 
used  demonstrated  with  equal  clearness  that  they  will  not  produce  fire 
in  cases  of  choke-up. 

The  Michigan  Millers*  Mutual  has  therefore  notified  its 
patrons  that  wood  pulleys  in  elevator  heads  must  be  removed 
from  the  risks  it  carries. 


The  Bulletin^  issued  by  the  American  Health  League,  which 
is  advocating  the  enactment  of  the  bill  in  Congress  to  establish 
a  Federal  department  of  health,  has  the  following  references 
to  the  attitude  of  the  life  insurance  companies  toward  the 
project : 

During  the  last  fifteen  years  life  insurance  companies  have  not  only  been 
able  to  return  money  to  their  policyholders,  but  have  been  able  to  add  to 
the  amount  of  insurance  given  for  the  same  premium.  This  is  because 
people  at  younger  ages  are  not  now  dying  off  so  fast  as  they  did  fifteen 
years  ago,  on  account  of  improved  tenement  house  conditions,  improved 
milk  and  water  supplies,  and  improved  knowledge  in  the  control  of  epi- 
demics. These  improvements  have  been  brought  about  by  a  diversity  of 
public  health  activities — much  of  them  being  wasted  because  of  lack  of 
organization,  and  all  health  activities  handicapped  by  lack  of  scientific  re- 
search and  experiments  and  lack  of  proper  statistical  information.  Finding 
that  such  practical  results  can  be  obtained  even  under  existing  conditions — 
results  so  vital  to  the  people's  wellfare — the  insurance  companies  are  ad- 
vocating that  the  Government  take  up  the  organization  and  co-ordination 
of  public  health  service.  It  has  been  possible  for  the  Department  of  Agri- 
culture, through  efficient  organization,  to  do  much  for  animals  and  plants, 
improving  their  health  and  giving  them  longer  life;  the  insurance  companies 
are  eager  to  have  the  human  health  activities  of  the  country  similarly  organ- 
ized. Practically  all  of  the  companies  represented  in  the  Association  of 
Life  Insurance  Presidents  are  giving  their  moral  support  to  the  movement 
for  the  prolongation  of  human  life.  In  addition,  many  of  them  are  doing 
practical  educative  work.  Measured  by  number  of  policies  in  force,  the 
Association  companies  cover  78  per  cent,  of  the  field  of  American  com- 
panies, having  21,700,000  policies  out  of  a  toal  of  about  28,000,000.  The 
Association  companies  engaging  in  individual  work  along  health  better- 
ment lines  have  73  per  cent,  of  the  total  number  of  policies  in  force,  or 
2o,soo,ooo. 


if  they  take  the  assessed  value.  These  books  are  easily  accessible  and 
can  be  found  at  the  county  seat  in  each  county,  while  copies  can  be  found 
at  many  of  the  banks  within   the  State. 


On  overinsurance  in  fire  underwriting  Commissioner  Darst 
of  West  Virginia  says  in  his  report: 

There  is  no  doubt  in  my  mind  that  overinsurance  is  the  direct  cause 
of  almost  all  incendiary  fires.  That  if  we  cease  to  overinsure  property 
we  practically  put  out  of  business  the  culprits  who  burn  their  property  to 
secure  the  insurance,  for  the  property  in  all  liklihood,  with  a  fair  and 
reasonable  valuation,  would  bring  more  in  the  open  market.  It  is  well 
known  to  be  the  practice  of  many  insurance  agents  to  govern  the  amount 
of  insurance  placed  on  a  building  or  a  stock  of  goods  by  the  ability  of  the 
insured  to  pay,  many  times  overinsuring  the  property  to  the  extent  that 
it  is  considered  an  invitation  by  dishonest  people  to  burn  the  property 
to  secure  the  insurance  carried,  and  a  fire  once  started  very  often  de- 
stroys a  town  before  it  is  extinguished.  Not  only  does  the  dishonest  man 
do  the  insurance  company  and  the  honest  insured  an  injustice,  but  he  en- 
dangers the  property  of  his  neighbor.  This  pernicious  practice  of  over- 
insurance  by  reckless  insurance  agents  is  directly  responsible  for  more 
fires  than  any  other  cause.  Why  place  this  temptation  before  men  to  en- 
courage them  to  violate  the  law  for  gain?  The  two  men  who  were  convicted 
in  the  State  last  month  and  sent  to  the  penetentiary  for  a  term  of  ten 
years  each  would  have  been  saved  had  not  the  temptation  of  the  overin- 
surance been  placed  before  them.  Remove  the  cause  and  it  is  hardly 
probable  that  the  crime  will  follow.  The  losses  from  incendiary  fires  must 
in  the  end  be  paid  by  the  honest  insuring  public.  There  is  no  excuse  for 
overinsuring  real  estate.  Our  assessors  annually  place  a  value  on  real 
estate,  which  is  supposed  to  be  its  true  value.     Agents  will  not  overinsure 


In  an  address  at  the  annual  convention  of  the  International 
Association  of  Fire  Engineers  at  Syracuse,  N.  Y.,  this  week, 
on  "The  Objects  of  Tests  and  Investigations  at  Underwriters' 
Laboratories/'  Mr.  William  H.  Merrill,  secretary  of  the  insti- 
tution, said  in  summing  up: 

The  object  of  examinations  and  tests  at  Underwriters'  Laboratories  is, 
therefore,  to  bring  to  the  user  the  one  best  obtainable  opinion  on  the 
merits  or  demerits  of  an  appliance  in  respect  to  the  fire  hazard.  That 
we  have  accomplished  this  object,  in  a  large  measure,  is  obvious  to  each 
one  of  you  who  have  had  occasion,  during  recent  years,  to  look  into  the 
equipments  of  automatic  sprinklers,  fire  doors  and  shutters,  wired  glass 
windows  and  their  frames,  fire  door  and  window  hardware,  hand  extin- 
guishers, electrical,  gasoline,  and  acetylene  machines,  and  similar  fittings  and 
materials  going  into  buildings,  and  private  fire  department  apparatus  for 
interior  and  exterior  use.  Now  that  we  are  beginning  to  take  up  public 
department  apparatus,  you  will  perhaps  hear  more  of  us.  In  every  city 
of  the  world  the  interest  of  the  chiefs  in  the  character,  the  efficiency 
and  the  equipment  of  their  fire  departments  is,  I  take  it,  in  common  with 
the  interest  of  the  insurance  companies  in  these  very  things.  The  fact 
that  you  have  devoted  space  on  your  program  for  discussion  by  two  •i 
your  members  of  the  benefits  to  the  fire  service  from  the  inspections  by 
engineers  of  the  National  Board  of  Fire  Underwriters,  indicates  that  the 
natural  auxiliary  of  such  inspection  service,  competent  and  thorough  tests 
at  the  National   Board  Laboratories,  may    also    meet  with  your  approval. 


Companies  are  complaining  of  the  disposition  of  some 
agents  to  play  one  company  against  another.  In  one  case 
where  three  companies  had  agreed  to  cancel  a  certain  risk,  the 
agent  wrote  to  each  claiming  that  it  was  the  only  one  that 
had  cancelled,  and  that  the  others  were  perfectly  willing  to 
carry  the  risk  in  spite  of  the  objections.  An  investigation 
showed  that  each  company  had  cancelled,  and  that  each  had 
received  the  same  letter  from  the  agent,  who  counted  on  play- 
ing one  against  the  other,  and  thus  gaining  his  point.  The 
insured  is  also  learning  this  game,  and  is  playing  one  agent 
against  another,  and  the  stock  companies  against  the  mutuals, 
in  order  to  secure  lower  rates  and  other  concessions.  A  fla- 
grant case  has  recently  been  discovered  in  which  one  of  the 
largest  industrial  corporations  of  the  country  was  found  to 
have  lied  outrageously  in  order  to  secure  lower  rates,  the  in- 
vestigation developing  the  fact  that  the  corporation  per- 
sistently failed  to  pay  its  premiums  until  the  bills  were  six 
or  seven  months  overdue,  compelling  the  local  agent  to  carry 
the  load  after  the  company  had  finally  compelled  him  to 
settle. 


The  committee  which  is  arranging  for  the  entertainment  of 
the  National  A*ssociation  of  Local  Fire  Insurance  Agents, 

which  will  meet  in  Chicago  in  September,  has  been  having  its 
own  troubles.  It  was  thought  improper  to  ask  the  Chicago 
Board  of  Underwriters  to  contribute  to  the  fund  since  so  large 
a  portion  of  its  members  are  general  agents,  and  many  of  them 
are  antagonistic  to  the  association  as  at  present  conducted. 
The  committee  interviewed  a  number  of  managers  and  asked 
them  to  contribute  $100  or  so  apiece  to  an  entertainment 
fund,  but  secured  very  little  encouragement.  The  situation 
has  been  complicated  by  objections  to  the  organization  of  the 
committee,  certain  chronic  grouches  having  complained  that 
it  was  a  self  organized  committee  and  was  encouraging  fac- 
tions in  the  Chicago  board  by  confining  its  solicitations  to 
commission  agents,  ignoring  salaried  managers  and  general 
agents,  the  latter  course  having  finally  been  decided  upon. 


According  to  the  Scientific  American,  the  ladder  used  to  con- 
nect the  lowest  platform  of  a  fire  escape  with  the  street  is 
frequently  stolen,  and  if  it  has  not  been  stolen  it  is  "usually 
drawn  up  and  so  securely  fastened  as  to  be  unavailable  in  an 
emergency,  and,  at  any  rate,  it  is  too  heavy  to  be  operated  by 
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a  woman  or  child."  For  this  reason,  a  device  has  recently 
been  introduced  whereby  the  ladders,  while  normally  raised, 
may  readily  be  lowered  into  a  position  for  use  by  pulling  a 
chain,  and  when  desired  may  be  hoisted  up  again  to  the  nor- 
'  mal  position.  The  hoist  consists  of  a  chain  pulley  connected 
by  a  ratchet  to  a  drum  against  which  a  friction  brake  bears. 
When  lowering  the  ladder  the  friction  of  the  brake  counter- 
balances the  weight  of  the  ladder,  but  when  hauling  the  ladder 
up  the  pulley  is  disengaged  from  the  brake  drum  and  the 
operator  has  merely  the  weight  of  the  ladder  to  raise. 


An  important  paper  was  read  to  the  International  Associa- 
tion of  Fire  Engineers  at  Syracuse  Thursday  by  Fire  Chief 
Croker  of  New  York  city,  who  declared  that  inadequate  water 
facilities  have  been  responsible  for  the  most  disastrous  fires 
that  have  visited  this  country.  The  failure  of  mains  ordinarily 
good  permits  the  spread  of  large  conflagrations.  He  urged 
on  fire  chiefs  that  they  should  not  hesitate  to  ask  for  improve- 
ments for  fire  fighting,  and  insisted  that  cities  should  not 
refuse  to  make  appropriations  for  these  purposes.  As  to  tele- 
phone alarms,  the  chief  characterized  them  as  often  indefinite, 
and  responsible  for  delay  in  responding  or  for  making  wrong 
responses.  His  preference  is  for  box  alarms,  although  the 
telephone  is  valuable  as  an  auxiliary  alarm.  He  described  the 
high  pressure  system  in  New  York  city  and  its  benefits  at 
some  length. 


Now  that  the  fire  hazards  of  outward  bound  cotton  ship- 
ments have  been  added  to  those  always  present  along  the  New 
York  city  water  front,  interest  is  had  in  a  statement  by  T.  J. 
Anderson,  inspector  for  the  Atlantic  Mutual,  who  is  recog- 
nized through  the  South  as  an  authority  on  the  cotton  hazard, 
and  who  declares  that  the  common  match  is  responsible  for 
99  per  cent,  of  all  cotton  fires  on  docks  and  vessels.  He  says 
that  matches  are  dropped  on  piers  and  decks  by  careless  work- 
men, and  that  afterward  fires  are  started  by  the  friction  of 
moving  the  bales.  Such  a  fire  is  liable  to  smolder  for  several 
days  before  it  is  discovered,  by  which  time  it  has  had  oppor- 
tunity to  spread  so  that  its  extinguishing  is  a  difficult  task. 
He  is  working  to  secure  regulations  forbidding  workmen  to 
carry  matches  while  employed  in  the  handling  of  cotton. 


The  Franklin  Life  insurance  company  of  Springfield,  111., 
has  been  notified  by  the  Michigan  Insurance  Department  that 
when  it  merged  with  the  La  Salle  Life  insurance  company, 
and  changed  from  a  mutual  to  a  stock  basis,  it  lost  its  corpo- 
rate identity  and  became  an  entirely  new  corporation,  with  a 
charter  differing  materially  from  the  one  under  which  the  old 
company  had  been  authorized  to  transact  business  in  Michi- 
gan. For  this  reason  the  Michigan  commissioner  holds,  and 
in  this  ruling  he  is  sustained  by  the  Attorney  General  of  the 
State,  that  the  authority  of  the  Franklin  X-ife  insurance  com- 
pany to  transact  business  in  Michigan  terminated  when  the 
merger  was  eflFected,  and  that  it  now  is  out  t)f  the  State,  with 
no  authority  to  transact  business  therein. 


Says  the  Mobile  Register  of  August  21:  "Following  the  an- 
nouncement last  week  that  the  Equitable  Life  Assurance  So- 
ciety had  an  appraiser  here  for  the  purpose  of  investigating  in 
property  loans,  it  was  learned  yesterday  that  the  Mutual  Life 
insurance  company  has  made  loans  aggregating  $20,000  on 
residence  property,  and  that  the  New  York  Life  insurance 
company  had  invested  $50,000  in  mortgages  on  business  prop- 
erty in  ^lobile.  These  loans  were  made  through  George 
Fearn  &  Son.  They  exhibit  that  the  large  insurance  com- 
panies of  New  York  firmly  believe  in  the  future  of  Mobile, 
and  that  the  eyes  of  the  business  world  are  turned  in  this 
direction." 


The  two  volumes  of  the  Insurance  Year  Book  for  the  cur- 
rent year  have  just  been  published  by  the  Spectator  Company. 
This  work,  which  has  become  indispensable  in  the  insurance 
business  for  ready  reference  in  all  matters  of  insurance  sta- 
tistics and  information,  has  been  a  growth  in  the  past  thirty- 
eight  years  from  a  small  volume  of  about  100  pages  to  a  two 
volume  book  of  about  2,500  pages.  One  volume  is  devoted  to 
life,  casualty,  surety  and  miscellaneous  insurance;  the  other 
to  fire  and  marine  insurance.  The  two  volumes  can  be  had 
from  the  publishers  for  $10,  or  either  volume  separately 
for  $6. 


The  fire  losses  in  the  month  of  August  are  likely  to  reach 
a  high  total,  according  to  statements  from  leading  fire  insur- 
ance company  executives.  No  special  reason  is  given,  nor  are 
the  large  fires  confined  to  any  one  section.  Numerous  large 
conflagrations  have  happened  in  various  localities.  The  forest 
fires  of  the  Northwest  have  added  less  to  the  total  than  news- 
paper account  of  the  fires  would  indicate.  A  leading  com- 
pany, which  does  a  large  amount  of  business  in  that  section,, 
lost  only  $9,000.  Many  companies  had  cancelled  out  of  the 
Northwest  forest  region  almost  entirely  before  the  fire. 


The  advance  reports  of  the  Colorado  Insurance  Department 
gives  notice  of  greatly  increased  business  in  that  State  during 
1909.  The  total  premium  receipts  of  the  130  fire  insurance 
companies  doing  business  in  the  State  were  $3,227,903.22,  the 
average  rate  being  1.43.  The  losses  were  $988,526.82,  being  a 
ratio  of  losses  to  premiums  of  31  per  cent.  Fire  insurance 
taxes  were  $64,557.93.  The  thirty  life  insurance  com- 
panies show  $131,982,948  of  business  in  force,  on  which  the 
premiums  received  in  1909  were  $4,511,412.62.  Losses  paid 
were  $1,455,736,  and  the  taxes  paid  were  $90,228.26. 


Numerous  smaller  town  and  county  co-operative  fire  insur- 
ance companies  of  New  York  have  found  themselves  unable 
to  comply  with  the  provision  of  the  new  law  requiring  that 
copies  of  their  articles  of  association  or  certificate  of  incor- 
poration be  filed  with  the  Insurance  Department  as  part  of 
their  application  for  a  license.  An  opinion  by  Attorney  Gen- 
eral O'Malley  states  that  in  cases  where  the  required  docu- 
ments have  been  lost  or  destroyed  by  fire  nothing  can  be  done 
until  remedial  legislation  has  been  secured.  Possible  loss 
was  not  provided  for  in  the  present  statute. 


The  Supreme  Court  of  New  Mexico  has  upheld  the  lower 
court  in  giving  Mrs.  Amelia  Perea,  widow  of  Pedro  Perea, 
former  Territorial  delegate  in  Congress,  a  judgment  for  $1,050 
against  the  State  Life  of  Indianapolis.  Perea  took  out  the 
policy  a  few  months  before  his  death,  and  the  company 
claimed  that  he  failed  to  disclose  all  the  facts  regarding  his 
physical  condition  in  the  application,  and  had  not  paid  a  note 
given  the  agent  for  a  large  portion  of  the  premium.  It  is 
understood  that  the  case  will  be  carried  to  the  Federal  Su- 
preme Court. 


On  October  17  the  stockholders  of  the  National  insurance 
company  (fire)  of  Pittsburgh  and  the  Ben  Franklin  Fire  of 
Pittsburgh  will  vote  on  a  proposition  to  merge.  It  is  ex- 
pected the  amalgamation  will  be  authorized.  The  National 
has  $500,000  capital,  net  surplus  of  $462,737,  reinsurance  re- 
serve of  $799,839,  and  total  assets  of  $1,859,253.  These,  com- 
bined with  the  $200,000  capital  of  the  Ben  Franklin  and  its 
$194,494  net  surplus,  $417,265  reinsurance  reserve,  and  total 
assets  of  $860,186,  will  make  a  company  of  great  strength. 


A    strange   coincidence    in    connection    with    the    death    of 
Charles  K.  Oliver,  of  Baltimore,  who  was  one  of  the  three 
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most  heavily  insured  men  in  that  city,  was  that  a  great  part 
of  his  annual  insurance  premiums  fell  due  on  August  23,  and 
prior  to  sailing  from  Europe  Mr.  Oliver  mailed  a  check  to 
cover  the  amounts.  The  check  reached  Baltimore  shortly 
before  the  announcement  that  he  had  died  at  sea  while  on  his 
way  home.  The  check  was  dated  August  23,  and  was  therefore 
void  and  was  returned  to  his  executors. 


Too  much  chloroform  for  a  toothache  nearly  caused  the 
death  of  Henry  D.  Lindsay,  of  Dallas,  Tex.,  president  of  the 
Southwestern  Life  insurance  company,  at  the  Hotel  Knicker- 
bocker, New  York,  Thursday.  Failing  to  answer  a  call  he 
had  left  at  the  office,  his  room  was  entered  by  the  porter  and 
he  was  found  unconscious  on  the  bed.  After  the  hospital 
physicians  had  brought  him  out  of  the  coma  he  said  he  had 
applied  the  drug  to  ease  the  pain  of  a  severe  toothache.  He 
quickly  recovered  from  its  effects. 


The  officers  of  the  new  National-Ben  Franklin  combination 
of  Pittsburgh,  if  ratified  by  the  stockholders,  will  be:  President, 
Samuel  McKnight;  vice  president,  Charles  M.  Stifel;  chairman 
of  directors,  John  M.  Thompson;  secretary,  H.  M.  Schmitt. 
Three  assistant  secretaries  will  be  appointed  later.  The  offices 
of  the  company  will  be  in  the  new  building  of  the  Ben  Frank- 
lin, at  120-122  West  Ohio  street.  North  Side,  Pittsburgh.  It 
will  be  enlarged  and  occupied  entirely  by  the  company. 


At  the  negro  national  convention  held  in  New  York  last 
week  Scott  Bond,  of  Arkansas,  discussed  the  prevalence  of 
tuberculosis  among  negroes,  which  he  attributed  to  their 
putting  on  style  and  imitating  fashionable  white  folks.  Scott 
said: 

You  never  heard  of  a  negro  having  tuberculosis  before  emancipation, 
that  was  because  they  wore  a  jean  shirt  and  a  pair  of  overalls,  and  the 
women  a  calico  dress.  Now,  why  you  see  women  out  in  the  country  wearing 
carpet  slippers.     Down  with  such  foolishness,  I  say. 


The  Security  Mutual  Life  of  Binghamton  has  advanced  the 
fee  for  medical  examinations  to  $5,  which  will  be  a  flat  rate  to 
take  the  place  of  the  former  graded  schedule.  Agents  will  be 
required  to  reimburse  the  company  for  examinations  on  poli- 
cies "not  taken"  after  September  i,  if  the  policies  are  issued 
as  applied  for,  excepting,  of  course,  extra  policies  issued  on 
one  examination.  It  is  believed  the  new  rate  will  result  in 
more  prompt  and  efficient  service. 


The  vacancy  in  the  District  of  Columbia  Insurance  Superin- 
tendentship,  caused  by  the  death  of  Thomas  E.  Drake,  will 
not  be  filled  until  the  middle  of  next  month,  when  the  full 
board  of  District  Commissioners  will  be  in  Washington.  The 
candidates  for  the  place  are  Daniel  Curry,  the  deputy  super- 
intendent and  present  acting  superintendent;  George  W. 
Ingham,  William  J.  Dow,  Gilbert  A.  Clark,  D.  S.  Fletcher 
and  T.  J.  Guttine. 


Concerning  the  losses  by  the  Brussels  Exposition  fire,  the 
Policyholder,  of  Manchester,  says: 

Lloyds  will  probably  be  affected  more  than  the  regular  offices  by  the 
fire  at  the  Brussels  Exhibition.  The  risk  has  not  appealed  to  the  British 
offices,  and  the  leading  companies  will  probably  be  called  upon  to  pay  one 
or  two  thousand  pounds,  while  the  smaller  concerns  will  not  have  to 
face  an  outgo  of  more  than  a  fifth  of  that  sum.  The  Continental  fire  offices 
are  said  to  be  much  more  heavily  hit — the  Belgium  companies  suffering 
most. 


The  report  of  the  South  Dakota  State  Fire  Marshal,  now 
being  printed,  will  show  that  incendiary  fires  reported  were 
seven  as  against  eighteen  for  the  year  previous.  In  each  of 
the  seven  cases  criminal  proceedings  were  instituted,  result- 
ing in  seven  convictions.    The  most  frequent  fire  cause  was 


from  children  playing  with  matches,  with  gas  and  gasoline 
next,  prairie  fires  third,  and  kerosene  fourth. 


After  September  9  only  those  persons  holding  the  new  fire 
badges  will  be  admitted  inside  fire  lines  in  New  York  city. 
The  new  issue  will  be  limited  to  1,000,  as  against  about  4,000 
of  the  old  badges.  After  the  newspapers,  officials  and  trac- 
tion and  wire  company  representatives  have  been  s'upplied  the 
badges  will  cost  $50  each,  and  will  be  hard  to  get  at  that.  The 
money  will  go  to  the  firemen's  pension  fund. 


A  number  of  policyholders  of  the  old  German  Mutual  Bene- 
fit Association  are  protesting  against  the  recent  reinsurance 
of  the  business  by  the  German  National  Life  of  Chicago, 
claiming  that  they  were  not  notified  and  that  their  interests 
were  not  safeguarded.  Advertisements  are  being  published  in 
the  Chicago  papers  asking  co-operation  of  policyholders  in 
making  a  legal  contest. 


The  National  Board  of  Fire  Underwriters  has  published  its 
semi-annual  edition  of  the  list  of  manufacturers  of  fire  appli- 
ances recommended  by  the  National  Fire  Protection  Asso- 
ciation and  the  Underwriters'  Laboratories.  The  "fire  appli- 
ance" list  covers  those  devices,  materials,  systems  and  ap- 
pliances which  may  be. of  service  in  extinguishing,  retarding 
or  reporting  a  fire. 


Inability  to  dispose  of  the  company's  real  estate  advan- 
tageously has  kept  the  creditors  of  the  Guardian  Fire  of  Pitts- 
burgh from  receiving  any  dividends,  although  the  receivership 
was  established  eighteen  months  ago.  It  is  said  the  receiver 
will  file  counter  suits  to  the  claim  of  Dickson  &  Tweeddale, 
former  general  agents  of  the  company,  who'  filed  a  claim  for 
$142,646. 


The  Indiam4>olis  city  ofBcials  have  abandoned  one  of  the 
city  fire  stations  on  account  of  its  unsafe  condition,  and  the 
removal  of  the  apparatus  has  started  an  agitation  that  may 
lead  to  an  advance  in  fire  insurance  rates  unless  something  is 
done  to  make  good  the  promise  of  the  city  last  year  to  im- 
prove the  fire  protection,  instead  of  permitting  a  deterioration. 


The  annual  meeting  of  the  Fire  Underwriters'  Association 
of  the  Northwest  will  be  held  in  Chicago  the  first  week  in 
October.  Among  the  speakers  will  be  Franklin  H.  Went- 
worth,  secretary  of  the  National  Fire  Prevention  Association, 
and  C.  J.  Doyle,  Illinois  State  Fire  Marshal.  The  convention 
will  be  one  of  the  important  insurance  events  of  the  year. 


A  special  from  Chicago  states  that  Prof.  A.  W.  Whitney, 
of  the  University  of  California,  who  has  been  engaged  as 
actuary  for  the  Investigating  Committee  of  the  New  York 
Legislature,  has  been  busy  in  Chicago  the  past  few  days  on 
matters  connected  with  the  question,  especially  the  evidence 
recently  submitted  to  the  Illinois  Insurance  Commission. 


The  taxes  collected  from  insurance  companies  in  the  State 
of  Indiana  the  first  six  months  of  1910  show  an  increase 
over  the  corresponding  period  of  1909  of  $4,787.67.  The  total 
amount,  $188,913.87,  is  larger  than  for  any  first  half  year  in 
the  history  of  the  Indiana  Insurance  Department.  The  Pru- 
dential paid  the  largest  individual  amount,  $26,552.77. 


One  of  the  important  facts  overlooked  by  the  compilers  of 
literature  designed  to  hurry  along  the  sale  of  stock  of  new 
fire  insurance  promotions  is  this:  Since  1866,  when  the  North 
British  and  Mercantile  entered  the  United  States,  1,833  fire 
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insurance  companies  have  failed  or  retired.    Yet  the  success 
of  the  North  British  is  often  quoted  by  promoters. 


The  second  trial  of  John  C.  Pivcr,  publisher  of  the  Under- 
writers' Report,  for  libelling  President  Lloyd  of  the  Pacific 
Surety  Company,  was  postponed  to  September  8,  at  the  re- 
quest of  the  prosecution,  which  claimed  that  important  wit- 
nesses were  absent.  The  publisher  says  that  there  is  little 
prospect  of  the  case  being  tried  again. 


The  Fire  Insurance  Commission  appointed  for  British  Co- 
lumbia has  reported  in  favor  of  an  Insurance  Department, 
with  general  supervision  over  the  insurance  business.  It  is 
recommended  that  the  companies  be  taxed  to  pay  for  it.  The 
abolition  of  municipal  license  fees  when  the  department  comes 
into  existence  is  recommended. 


The  Metropolitan  Life  agents  in  the  New  Orleans  district 
had  a  jolly  outing  on  the  Tchefuncta  River  recently.  About 
300  of  them  participated,  including  their  families,  and  besides 
the  feast  there  were  various  sports.  The  agents  presented 
Superintendent  McHardy  and  Mrs.  McHardy  with  a  beautiful 
large  bouquet. 


According  to  the  fifth  report  of  Receiver  Wyman,  the 
$125,000  assets  of  the  American  Legion  of  Honor  will  be 
divided  among  3,500  members  remaining  in  good  standing. 
The  total  claims  of  the  certificate  holders  amount  to  nearly 
$2,000,000.    Proof  of  claims  must  be  in  by  May  31,  191 1. 


A  recent  decision  by  the  Supreme  Court  of  Washington  is 
that  a  fair  preponderance  of  evidence  is  sufficient  to  establish 
the  claim  of  incendiarism  in  a  civil  action  to  recover  a  dis- 
puted fire  insurance  benefit.  This  decision  will  have  an  im- 
portant bearing  on  future  litigation  of  this  character. 


The  Oakland,  CaL,  board  of  public  works  has  adopted  a 
resolution  recommending  to  the  city  council  that  a  sum  be 
appropriated  by  the  city  for  the  extension  of  the  recently  in- 
stalled salt  water  fire  fighting  auxiliary  system  along  Four- 
teenth street,  from  Washington  to  Market  streets. 


The  clerks  in  the  Diitton  fire  insurance  agency  at  Rochester 
were  tendered  an  outing  at  Newport,  Irondequoit  Bay,  August 
20.  Mr.  Button  was  an  ideal  host,  and  the  day's  events  were 
thoroughly  enjoyed.  Dinner  was  served  at  the  Newport 
House,  and  there  was  an  afternoon  sail  on  the  bay. 


It  is  announced  that  the  affairs  of  the  Greenwich  insurance 
company  have  been  arranged  to  the  satisfaction  of  the  New 
York  Insurance  Department,  and  that  the  company  will  re- 
sume writing  fire  insurance  on  September  i.  Joseph  S.  Fre- 
linghuysen  has  been  appointed  general  agent. 


The  State  of  Texas  has  filed  proceedings  in  an  attempt  to 
cancel  the  permit  of  the  Standard  Home  of  Delaware,  and 
asking  for  a  permanent  injunction  against  the  company  doing 
business  in  that  State.  The  trouble  is  over  the  alleged  failure 
of  the  company  to  deposit  certain  securities. 


Manhattan  and  Bronx  fire  insurance  premiums  received  in 
the  first  half  of  1910  aggregated  $11,603,431.  The  Brooklyn 
Borough  premiums  for  the  same  period  reported  by  the  Fire 
Insurance  Salvage  Corps  were  $2,665,714,  making  a  total  of 
$14,269,146  for  the  three  boroughs. 


The  growth  of  the  Phoenix  Mutual  Life  necessitates  the  en- 
largement of  its  building  in  Hartford.     Since  the  company 


went  into  the  building  thirteen  years  ago  its  business  has 
increased  threefold,  and  it  needs  corresponding  space  to 
breathe  and  keep  growing  in. 


The  National  Life  of  the  U.  S.  A.  in  its  midyear  statement 
shows  assets  of  $9,850,016,  an  increase  from  January  of  $183,- 
820,  and  a  surplus  of  $77if237f  an  increase  of  $55,997-  The  in- 
surance in  force  has  gained  $556,128  during  the  six  months. 


The  rate  book  published  by  the  G.  L.  Meyers  &  Co.  agency 
at  Little  Rock,  Ark.,  has  been  held  to  be  a  violation  of  the 
anti-trust  law  of  the  State,  and  the  six  companies  in  the 
agency  are  not  allowed  to  use  it,  even  in  an  advisory  way. 


At  Denver  recently  hollow  cement  blocks  used  in  the  con- 
struction of  a  grocery  store  were  destroyed  in  an  explosion  of 
gasoline,  while  the  plate  glass  windows  were  uninjured.  The 
four  walls  of  the  building  were  rendered  entirely  useless. 


The  unusual  mortality  in  the  South  is  causing  life  insurance 
companies  to  consider  additional  premuims  for  those  States, 
or  the  limitation  of  business  therein.  Mississippi  and  South 
Carolina  appear  to  be  making  the  worst  death  rate. 


The  nineteenth  annual  meeting  of  the  Agents'  Association 
of  the  Massachusetts  Mutual  Life  was  held  at  Springfield, 
Mass.,  September  19-20.  The  program  included  business  ses- 
sions and  a  clambake,  with  field  day  sports. 


The  Central  Manufacturers  Mutual  of  Van  Wert,  which  has 
heretofore  issued  its  own  mutual  form,  is  now  issuing  the 
New  York  standard  policies,  the  last  session  of  the  Ohio  Leg- 
islature having  authorized  such  a  change. 


The  basis  rates  of  Pueblo,  Col.,  have  been  reduced  by  the 
Rocky  Mountain  Association  from  the  35^  to  the  25^  class  for 
improvements  in  fire  department,  giving  a  reduction  in  pre« 
miums  of  about  $50,000  a  year. 


The  Chicago  local  agency  of  H.  P.  Magill  St  Co.  has  been 
removed  from  the  Woman's  Temple  to  the  eleventh  floor  of 
the  National  Life  Building,  in  order  to  be  in  close  touch  with 
the  local  agents  and  brokers. 


The  Southern  States  Mutual  Life  of  Charleston,  W.  Va., 
following  the  example  of  the  Provident  Savings  Life  of  New 
York,  has  established  a  health  association  for  its  policyholders. 


The  executive  committee  of  the  National  Fire  Protection 
Association  has  created  two  new  committees,  one  on  fire  pre- 
vention ordinances  and  one  on  common  causes  of  fires. 


A  department  of  insurance  and  statistics  is  to  be  opened  by 
the  Northwestern  University  at  Evanston,  111.,  of  which  Dr. 
J.  C.  Brooks,  of  New  York,  will  be  in  charge. 


The  engineers  of  the  National  Board  report  that  at  Minne- 
apolis there  is  an  adequate  water  supply,  but  that  mains  are 
lacking  for  its  proper  distribution. 


There  has  been  a  large  increase  this  year  over  last  in  the 
number  of  insurance  agents'  licenses  granted  by  the  Ohio  In- 
surance Department. 


The  sixth  annual  meeting  of  the  Louisiana  Fire  Prevention 
Bureau  will  be  held  at  New  Orleans  Wednesday,  Septem- 
ber 14. 
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Sprinklered  business,  the  Texas  State  Rating  Board  rules,  is 
exempt  from  its  recent  fire  insurance  rate  reductions. 


A  life  insurance   company  for   dogs  has   been   started   at 
Frankfort,  Germany. 

per0onaL 

Agency  Appointments. 

Calumet  Fire  of  Chicago:  A,  D.  Lundy  &  Son,  of  Williamsport,  Pa..  SUte 
agents  for  Pennsylvania,  Maryland  and  New  York,  excepting^  New  York 
city  and  iu  suburbs.  Fred  S.  Tames  &  Co.,  New  York  citv  and  su- 
burbs. J.  Parsons  Smith,  of  Philadelphia.  Masaachuaetts,  Connccttcut 
and  Rhode  Island. 

Firemen's  of  Newark:  C.  H.  Gorham,  special  agent  for  Kentucky  and  Ten- 
nessee,  transferred    from   Colorado   and   adjacent   States. 

Delaware  Insurance  Company:  Ralph  S.  Howe,  New  England  special  agent. 

Fidelity-Phenix :  Oarence  L.  Stockdell,  special  agent,  transferred  to  the 
Virginia  and  North  Carolina  field. 

London  and  Lancashire,  and  Orient:   Robert  P.   Lentz,  general  agent. 

Northwestern  National  Life:  C.  W.  Tooker.  general  agent  in  Oregon,  with 
headquarters  in  Portland.  P.  G.  Widaen,  agency  director,  at  Spring- 
field,   111. 

Rhode   Island  Fire  of  Providence:   A.   G.   Coffin,   Greensboro,   N.    C. 

Standard  Fire  of  Hartford:  E.  W.  Tinsley,  State  agent  for  Wisconsin, 
Illinois  and   Missouri. 

Dr.  W.  H.  Tolman.  director  of  the  American  Museum  of  Safety,  and 
chairman  of  the .  American  Executive  Committee  of  the  International 
Committee  on  Social  Insurance,  has  been  named  as  delegate  on  the 
part  of  the  United  States  to  the  International  Congress  on  Workmen's 
Insurance  to  be  held  at  The  Hague.  September  6  to  9.  The  congress 
will  consider  the  extension  of  social  insurance  to  include  small  trades 
people,  shopkeepers  and  farmers,  and  also  insurance  for  widows  and 
orpnans,  and  insurance  against  employment. 

Mr.  S.  Milch  has  been  appointed  manager  of  agents  for  the  metropolitan 
district  of  New  York  by  the  Pittsburgh  Life  and  Trust.  He  recently 
resigned  from  the  Pcnn  Mutual,  and  had  formerly  been  with  the 
Mutual  Life  of  New  York.  Offices  will  be  mainuined  in  the  Wash- 
ington Life  Building,  Broadway  and  Liberty  street,  and  the  St  James 
Building,   Broadway  and  Twenty-sixth   street. 

Mr.  Albert  H.  Mowbray,  who  was  actuary  of  the  California  Insurance 
Department  during  the  incumbency  of  Insurance  Commissioner  E. 
Myron  Wolf,  will  be  instructor  in  insurance  at  the  California  Univer- 
sity during  the  absence  of  Prof.  A.  W.  Whitney,  who  is  to  be  in 
New  York  city  for  a  year. 

United  States  Senator  Burton,  of  Ohio,  who  was  to  have  delivered  an 
address  before  the  National  Association  of  Life  Underwriters  at  De- 
troit, in  September,  has  gone  to  Europe,  and  Elbert  Hubbard,  editor 
of  The  Philistine,  who  has  been  writing  life  insurance  advertisements 
of  late,  will  take  his  place. 

Mr.  Edmund  F.  Denihan.  manager  of  the  West  Side  branch  of  the  Mu- 
tual Life  of  New  York,  died  Sundav,  after  a  week's  illness  from 
pneumonia,  at  the  age  of  forty-six.  Mr.  Denihan  has  had  long  ex- 
perience in  the  insurance  business,  was  a  good  manager  of  men,  and 
a  large  personal   producer. 

Hon.  Guv  B.  Tucker,  Commissioner  of  Mines,  Manufactures  and  Agriculture 
of  Arkansas,  has  been  appointed  general  agent  in  that  State  for  the 
National  Live  Stock  of  Indianapona,  and  it  is  understood  will  in  the 
near  future  become  general  agent  of  the  j£tna  Indemnity. 

Mr.  Henry  A.  Harben.  chairman  of  the  Prudential,  of  London,  died 
August  18,  aged  fifty-one  years.  He  was  the  son  of  Sir  Henry 
Harben,  president  of  the  company,  and  has  been  an  important  factor 
in  its  growth  to  greatness. 

Mr.  Roland  Eliot,  who  has  been  assistant  manager  of  the  British  Law  Fire, 
has  been  api>ointed  to  be  assistant  fire  manager  of  the  London  and 
Lancashire  Life  and  General  Assurtance  Corporation,  now  just  entering 
the  fire  insurance  field. 

Mr.  Calvin  R.  Hyde,  assistant  secretary  of  the  National  Fire  of  Alle- 
gheny City,  Pa.,  dropped  dead  at  Butler,  Pa.,  on  August  18.  He  was 
about  forty  years  old  and  had  been  twenty  years  in  the  fire  insurance 
business. 

Mr.  Henry  G.  Penniraan,  former  president  of  the  United  States  Surety 
Company,  is  seeking  to  organize  the  Chesapeake  Guaranty  Company 
of   Baltimore,    to   write   surety   and   general   casualty   lines. 

Secretarv  Charles  Dyer  Norton,  assistant  to  President  Taft.  denies  the 
trutn  of  the  report  that  he  is  contemplated  for  the  presidency  of  a  large 
life  insurance  company.     He  much  prefers  his  present  job. 

Assistant  Manager  George  J.  Dykehouse,  of  the  Western  department  of  the 
Sovereign  Fire,  has  resigned,  to  take  effect  as  soon  as  his  successor 
is  named.     His 'future  plans  nave  not  been  announced. 

Mr.  Frank  A.  McElroy,  of  Omaha,  has  resigned  as  special  agent  of  the 
Shawnee,  in  Iowa  and  Nebraska,  to  go  with  the  Omaha  branch  of  the 
Western  Adjustment  Company. 

Mr.  Edwin  K.  McConkcv,  secretary  of  the  Farmers'  Fire,  of  York,  Pa.,  died 
at  that  place  on  Wednesday,  aged  forty-six  years,  from  heart  disease, 
after  a  long  illness. 

Mr.  Nathaniel  W.  Foster,  of  Westport.  Conn.,  said  to  be  the  oldest  agent 
of  the  Equitable  Life  in  active  service,  died  August  17,  aged  seventy- 
seven    years. 

Dr.  Lee  K.  Frankcl,  assistant  secretary  and  manaser  of  the  industrial 
department  of  the  Metropolitan  Life,  sailed   for  Europe  this  week. 

Capt.  S.  S.  Frowe,  assistant  secretary  of  the  Western  department  of  the 
Commercial  Union,  is  seriously  ill  at  a  hospital  in  Chicago. 

Mr.  George  A.  Morin  has  resided  as  special  agent  for  the  Caledonian,  in 
Illinois,    Indiana    and    Ohio. 

Mr.  L.  P.  Evans  has  been  appointed  to  succeed  Stamp  Clerk  Naulty  at 
Poughkeepsie. 


Casualti?  an^  Surety  Insurance* 

Some  of  the  unusual  accidents  of  the  week  were:  A  New 
York  publisher,  watching  a  baseball  game,  was  struck  in  the 
face  by  a  swiftly  batted  ball  and  knocked  insensible. 

A  young  woman  at  Lincoln,  R.  I.,  rolled  out  of  bed  while 
asleep  and  fell  through  an  open  window  to  the  sidewalk,  three 
stories  below.    She  died  later. 

At  Asbury  Park  a  New  York  young  woman  became  dizzy 
while  watching  the  ocean  and  fell  from  a  pier.  She  was 
rescued. 

A  Hartford  Russian  procured  carbolic  acid  for  a  sore  finger, 
but  supposed  it  should  be  taken  internally.  He  died  in  great 
agony. 

Burglars  operating  at  country  homes  of  New  York  people 
in  Connecticut  nearly  asphyxiated  a  whole  family  by  turning 
on  all  the  gas  jets  in  the  bedrooms  to  make  the  occupants  in- 
sensible, after  which  they  proceeded  to  ransack  the  house  at 
leisure. 

A  White  Plains  man  was  choked  to  death  by  his  tight  collor, 
the  coroner's  jury  decided. 

A  New  York  colored  man's  ear  was  sliced  off  by  his  wife 
because  he  talked  too  much. 

An  alligator  in  a  Wisconsin  river  chased  a  boat  containing 
two  women,  and  nearly  upset  them. 

Two  Knights  Templar  tourists  through  Yellowstone  Park 
were  injured,  one  fatally,  by  the  overturning  of  a  coach  when 
a  tree  fell  on  it  from  a  cliflF  above. 

A  farmer  at  Butler,  Pa.,  was  fatally  crushed  against  a  stone 
wall  when  a  team  attached  to  a  hay  wagon  ran  away. 

A  Texas  contractor  was  killed  by  a  bullet  from  his  own 
pistol,  which  fell  to  the  floor  while  he  was  using  it  as  a  club 
to  subdue  an  employee. 

A  New  York  drug  clerk  put  up  lysol  in  a  prescription  in- 
stead of  laxol,  as  written  by  the  physician,  and  the  babe  died. 
The  clerk  has  flown. 

A  hobble  skirted  young  woman  fell  down  a  stairway  at  the 
f  Pennsylvania  station  at  Philadelphia,  and  was  saved  from 
serious  injury  by  an  ascending  passenger,  into  whose  arms 
she  fell. 


The  International  Congress  on  Diseases  of  Occupation  will 
meet  at  Brussels,  Belgium,  on  September  10-14.  A  large 
number  of  contributions  of  papers  on  the  various  subjects  to 
come  before  the  congress  has  been  promised  from  several 
countries.  French,  English,  German  and  Italian  will  be  the 
official  languages  of  the  congress,  and  each  contribution  will 
be  printed  in  the  language  in  which  it  is  written.  Many  medi- 
cal officers  of  insurance  companies  have  signified  their  inten- 
tion of  being  present.  A  list  of  the  papers  which  will  be  read 
by  British  contributors  gives  an  interesting  view  of  the  diver- 
sified nature  of  the  subjects  to  be  considered  by  the  congress. 
They  are:  "The  English  Workmen's  Compensation  Act:  With 
Special  Reference  to  Hernia,  Lumbago,  Heat  Stroke  and  Cais- 
son Disease,"  by  Dr.  R.  J.  Collie;  "Smallpox  as  an  Industrial 
Accident,"  by  Dr.  H.  E.  Corbin;  "The  Function  of  the  Certi- 
fying Factory  Surgeon,"  by  Dr.  W.  F.  Dearden;  "Certificates 
of  Fitness  in  the  Cotton  Trade,"  by  Dr.  A.  Glen  Park;  "Sta- 
tistical Studies  of  Phthisis  as  an  Occupational  Disease,"  by 
Dr.  T.  D.  Lister,  consulting  medical  oflicer  to  the  Royal  Ex- 
change Assurance  Corporation;  "Descriptions  of  Systems  of 
Medical  Service  Adopted  by  Leading  British  Railway  Com- 
panies," by  Dr.  J.  G.  McBride  and  others;  "Experience  of 
Ankylostomiasis  in  Cornwall,"  by  Dr.  A.  E.  Boycott;  "Inci- 
dents in  the  Life  History  of  Ankylostoma  Duodenale,"  by 
Prof.  Sir  Thomas  Oliver;  "Glass  Workers*  Cataract,"  by  Dr. 
I  W.  Robinson;  "Caisson  Disease,"  by  Lieut.  G.  C.  C.  Damant, 
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R.  N.;  "Gaseous  Poisons:  With  Special  Reference  to  Hydro- 
gen Arsenide  and  Hydrogen  Phosphide,"  by  Prof.  John  Glais- 
ter;  "A  Contribution  to  the  Study  of  Aniline  Poisoning,"  by 
Dr.  R.  Prosser  White  and  Dr.  A.  Sellers;  "Some  Unusual 
Features  of  Lead  Poisoning,"  by  Prof.  Sir  Thomas  Oliver; 
"Ten  Years'  Experience  of  Notification  of  Lead  Poisoning," 
by  Dr.  T.  M.  Legge;  "Early  Indications  of  Lead  Poisoning," 
by  Dr.  S.  King  Alcock. 


The  work  of  arriving  at  the  rates  to  be  charged  for  em- 
ployers' liability  and  workmen's  compensation  policies,  it  now 
appears,  was  slight  compared  with  that  of  instructing  the 
company  agents  and  educating  those  who  are  and  desired  to 
be  insured  under  the  new  laws.  Complaints  of  the  ambiguity 
of  the  new  manual  are  already  heard,  most  of  which  are  un- 
doubtedly due  to  a  non-understanding  of  the  law  and  its  pro- 
visions. That  there  should  be  errors  in  the  rates  is  inevitable, 
but  liability  underwriters  believe  the  manual  is  as  near  com- 
plete as  any  first  edition  could  be  under  the  conditions. 
The  lact  of  knowledge  among  brokers  concerning  the  Wain- 
wright-Phillips  law  is  much  the  more  astounding  in  view 
of  the  agitation  of  the  past  months,  say  underwriters.  To 
acquaint  them  with  its  provisions,  the  underwriters  will  con- 
duct a  sort  of  school  for  all  who  wish  instruction  in  liability 
matters  until  this  class  of  underwriting  is  moving  along 
smoothly  again. 


Under  the  caption  of  "The  Burglar  and  the  Sprinkler"  the 
Sprinkler  Bulletin  tells  this  British  tale: 

The  "Grinncir*  sprinkler  was  designed  to  extinguish  fires  in  buildings 
in  which  it  is  installed.  It  has  frequently  preserved  protected  buildings 
against  fire  attacking  from  without,  but  it  has  not  often  been  called  upon 
to  frustrate  the  evil  designs  of  burglars.  Two  members  of  the  "Bill  Sykes" 
profession  entered  the  premises  at  one  time  occupied  by  the  British  Tea 
Table  Company,  Ltd.,  in  Farringdon  road,  E.C.  As  nothing  better  offered, 
they  set  to  work  to  cut  out  the  lead  piping.  Ordinary  burglars  are  sup- 
posed to  do  their  work  in  the  dark,  but  our  heroes  evidently  did  their  work 
with  the  aid  of  a  light,  which,  being  held  too  near  a  sprinkler  head,  had  a 
very  dampening  result  on  their  endeavors.  The  sprinkler  opened  and  the 
alarm  gong  rang  out.  Unaccustomed  to  undulated  water  in  any  form,  and 
evidently  scared  to  death.  Bill  Sykes  and  his  companion  decamped,  leaving 
their  professional  implements,  the  cut  lead  piping,  the  fused  sprinkler,  the 
alarm  bell  ringing,  and  the  sprinkler  pouring  forth  copious  supplies  of 
water,    to   tell    their   own   tale. 


The  Massachusetts  Accident  had  occasion  recently  to  pro- 
cure statistics  of  accidents  to  the  feet,  which  constituted  17 
per  cent,  of  all  causes  for  claims.  Of  these,  50  per  cent,  were 
lacerations  or  bruises  from  objects  falling  on  or  hitting  the 
feet;  32  per  cent,  were  sprains  and  dislocations;  10  per  cent, 
were  punctured  wounds  due  to  stepping  on  nails,  pins  or 
needles;  5  per  cent,  were  for  fractures,  and  3  per  cent,  were 
burns  caused  by  hot  water  or  hot  metal  splashing  over  the 
feet. 


Sprinkler  leakage  business  is  attracting  the  attention  of 
companies  anxious  for  business,  and  rates  are  being  demor- 
alized by  a  company  which  is  offering  contracts  for  lower  fig- 
ures than  have  prevailed.  The  American  Lloyds  have  hereto- 
fore written  most  of  the  risks,  but  there  are  now  dvc  others  in 
the  field,  the  Hartford  Fire,  Springfield  Fire  and  Marine, 
Rhode  Island  Fire,  Maryland  Casualty  and  United  States 
Casualty. 


Employers  seem  to  be  waking  up  to  their  liability  under  the 
new  laws  about  to  go  in  effect,  and  liability  companies  are 
experiencing  a  rush  of  orders  for  additional  coverage  under 
their  outstanding  policies.  The  new  indorsements  are  being 
rushed  through  as  rapidly  as  possible.  A  considerable  increase 
in  premium  receipts  will  result 


A  meeting  of  excise  bond  underwriters  is  scheduled  for  the 
early  part  of  next  week  to  consider  an  increase  of  rates  to 
cover  the  larger  increase  of  claims,  due  to  the  new  and  more 
stringent  regulations  for  the  conduct  of  saloons.  Bonds  for 
the  1910-11  excise  year  are  expected  to  cost  more  in  New 
York  city  than  heretofore. 


The  Pacific  Coast  Casualty  has  asked  for  permission  to 
transact  a  general  casualty  business  in  New  York  State.  It  is 
understood  the  company  will  be  represented  here  by  Whilden 
&  Hancock,  and  that  excise  bonding  may  also  be  done.  The 
company's  charter  is  now  before  Superintendent  Hotchkiss 
for  inspection. 


The  British  Government  will  institute  an  inquiry  into  the 
operation  of  the  Workmen's  Compensation  Law  of  1906,  as 
many  complaints  have  been  lodged,  particularly  as  to  the  am- 
biguity of  certain  clauses.  Both  the  employers  and  the  em- 
ployed are  dissatisfied. 


A  Massachusetts  court  decision  is  to  the  effect  that  illness 
from  glanders  is  one  of  the  accidental  disabilities  covered  by 
an  employers*  liability  policy.  The  action  was  brought  by  a 
hostler  who  became  infected  through  the  negligence  of  the 
owner. 


The  president  of  the  Philadelphia  Casualty  Company  an- 
nounces the  renewal  of  contracts  with  Mr.  Hugo  Nettle,  as 
manager  of  the  plate  glass  department,  and  Mr.  F.  Seymour 
Giles,  as  manager  of  the  department  for  New  York  city. 


The  Ohio  Insurance  Department  announces  the  failure  of 
the  Columbus  Casualty  to  make  good  its  impairment  of  cap- 
ital, which  was  promised  to  be  paid  on  July  25,  and  the  time 
then  extended  to  August  16. 


The  American  Express  Company,  which  handles  some 
cotton,  has  asked  foreign  bankers  to  approve  a  form  of  guar- 
anteed bill  of  lading  which  it  is  willing  to  issue  on  its  ship- 
ments of  cotton. 


In  Kansas  the  failure  of  an  employer  to  provide  safety  ap- 
pliances is  held  by  the  Insurance  Superintendent  to  estop  the 
common  law  defense  of  contributory  negligence  and  assump- 
tion of  risk. 


The  Commercial  Life  and  Casualty  of  Savannah  wrote  its 
first  policy  August  22.  It  will  devote  attention  solely  to  life 
business  at  present,  leaving  the  casualty  and  accident  lines 
until  later. 


The  Northwestern  Casualty  of  Milwaukee  has  reinsured  its 
business  in  the  Wisconsin  National  Life  of  Oshkosh.  The 
latter  is  about  to  enter  Illinois,  Minnesota  and  the  Dakotas. 


The  Provident  Health  and  Accident  insurance  company  of 
Indianapolis  has  been  granted  a  charter  and  licensed  to  do  a 
health  and  accident  business. 

Insurance  Xcfitelation* 

Texas. 


Austin,  August  22. — In  the  new  special  session  insurance 

legislation   conditions  have   not   changed  much   from  those 

which  prevailed  when  the  last  special  session  was  adjourned. 

I  The  Senate  today  passed  a  bill  repealing  the  present  fire  in- 
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surance  rating  law,  and  repassed  its  committee  substitute  bill 
of  the  last  session,  known  as  the  "maximum  rate  bill." 

This  bill,  as  before,  does  not  satisfy  the  House  of  Repre- 
sentatives, and  another  disagreement  seems  probable.  There 
is  some  talk  of  repealing  the  present  fire  rating  law  as  a 
compromise,  and  then  appointing  a  joint  commission  to  investi- 
gate the  whole  subject  of  fire  insurance  regulation,  and  report 
to  the  Legislature  at  its  next  regular  session  in  January,  191 1. 

Austin,  August  25. — Conferences  between  the  Senate  and 
House  are  being  held,  with  no  results  at  present 


^tncial  Veportd. 


Oregon  Fire  Insurance  Report. 


Insurance  Commissioner  Samuel  A.  Kozer,  of  Oregon,  in  his 
annual  report  says  that  in  1909  the  premiums  paid  for  fire  in- 
surance in  that  State  amounted  to  $3,013,072,  while  $943,181  was 
paid  in  losses  and  $645,553  returned  to  the  insured  on  account 
of  risks  cancelled.  The  balance  was  $1,424,338,  and  about  this 
the  commissioner  says : 

The  total  of  the  amounts  paid  for  insurance  after  deducting 
the  amounts  paid  for  losses  and  premiums  returned  appears  to  be 
quite  a  large  sum,  which  the  property  owners  in  the  State  have 
been  required  to  contribute  during  the  year  for  protection  against 
loss  of  their  property  by  fire,  and  undoubtedly  is,  when  we  com- 
pare it  with  the  results  in  other  States. 

Fire  insurance  rate  making  is  discussed  by  the  commissioner 
as  follows : 

The  question  of  rates  is  one  which  is  now  receiving  much  at- 
tention, especially  in  the  States  of  the  Mississippi  Valley  and 
those  bordering  on  the  Gulf  of  Mexico.  Two  years  ago  the 
Legislature  of  Kansas  gave  to  the  Insurance  Commissioner  au- 
thority to  adjust  rates,  and  while  that  official  has  ordered  some 
changes  in  the  rates  which  shall  be  charged  by  insurance  compa- 
nies m  that  State,  the  result  has  been  nothing  more  than  a  gen- 
eral readjustment  without  any  reduction  in  the  general  average 
charge. 

It  occurs  to  me  that  in  view  Of  the  fact  that  the  experience  of 
the  entire  country  for  a  long  term  of  years  is  before  the  compa- 
nies, the  fixing  of  a  rate  by  the  rating  boards  or  bureaus  in  the 
different  States  is  a  mere  matter  of  adjustment  between  the 
particular  States  or  sections  of  the  country,  and  the  entire  coun- 
try, after  taking  into  consideration  local,  physical,  climatic  and 
other  conditions  which  materially  enter  into  the  determining  and 
adjustment  of  tiie  rate.  The  rate  cannot  be  based  on  the  experi- 
ence of  a  State  alone,  as  I  believe  the  tendency  is  in  some  of  the 
States  at  the  present  time,  but  must  be  upon  the  entire  country 
in  order  to  secure  a  fair  average  for  all  conditions. 

A  rating  bureau  for  a  State,  or  any  portion  of  the  country, 
must  stand  in  the  same  relation  as  a  board  of  equalization  to  the 
State,  its  province  being  merely  to  promulgate  fair  and  equitable 
rates  for  that  particular  section,  in  relation  as  the  experience  of 
the  entire  country  in  which  the  companies  are  doing  business, 
and  a  rating  commission  provided  for  by  the  State  could  not  ex- 
ercise further  functions  than  to  ascertain  whether  the  rates  as 
promulgated  were  fair  and  just  to  the  different  localities. 

In  connection  with  this  subject  the  point  has  been  raised  by  a 
commissioner,  and  justly  so,  that  if  one  or  any  number  of  States 
attempt  to  base  the  rates  which  shall  be  charged  thereon  on  the 
experiences  of  the  companies  operating  within  their  borders,  ig- 
noring the  general  average  for  all  the  States,  a  gross  injustice 
will  l^  done,  as  the  problem  of  rate  regulation  cannot  be  solved 
by  one  State  forcing  down  the  rates  at  the  expense  of  another. 
The  interests  of  the  whole  country  must  be  considered,  and  not 
simply  a  small  section  of  it.  I  think  the  point  has  been  well 
taken  by  this  commissioner,  but  an  analysis  of  the  figures  which 
show  the  different  rates  which  have  prevailed  in  the  States  of 
the  Union  for  a  given  term  of  years,  and  the  loss  ratio  in  pro- 
portion to  the  premiums  collected  during  a  similar  period,  leads 
me  to  the  conclusion  that  Oregon  has  not,  in  the  past,  been  ac- 
corded fair  and  equitable  treatment  in  regard  to  this  question. 
For  example,  the  average  rate  charged  in  the  States  of  the  United 
States  and  Canada  covering  periods  ranging  from  seven  to  forty - 
two  years  is  approximately  $1.08  per  $100  of  insurance,  while  the 
avera^  age  loss  ratio  to  premiums  received  covering  the  same 
experience  has  been  about  55  per  cent.  In  Oregon,  on  a  basis  of 
twenty-seven  years'  experience,  which  has  been  included  in  securing 


the  foregoing  results,  we  have  been  paying  an  average  rate  of 
$2.15  on  a  loss  ratio  of  40  per  cent.  These  figures  convince  me 
that  the  hazard  in  the  State  is  such  as  to  warrant  a  correspond- 
ing reduction  in  the  average  premium  charge  which  our  citizens 
and  property  owners  should  be  required  to  pay  to  afford  such  in- 
demnity against  loss  by  fire  as  their  needs  may  demand  for  the 
protection  of  their  property  and  maintenance  of  their  credit. 

In  reference  to  the  rating  bureau  established  by  the  companies 
the  commissioner  says  that  it  has  materially  reduced  rates,  and 
he  anticipates  further  reductions  through  it.    He  adds : 

The  results  of  the  enactment  of  the  law  requiring  the  rates  to 
be  "home  made"  is  indeed  apparent,  for  the  average  rate  has 
been  reduced  from  $2.14  for  the  year  1908  to  $1.70  per  $100  of 
insurance  for  the  year  1909,  and  it  is  to  be  hoped  that  further 
reductions  will  be  speedily  made  by  the  rating  bureau  in  order 
that  the  rates  as  charged  in  Oregon  may  be  proportionate  with 
the  rates  which  are  charged  in  other  States  where  similar  condi- 
tions exist.  It  must  not  be  expected,  however,  that  as  low  a 
rate  can  prevail  in  Oregon  as  prevails  in  many  Eastern  and  older 
and  more  thickly  populated  States,  for  the  general  conditions 
here  as  regards  building  construction,  fire  protection  and  ex- 
penses of  transacting  business  are  vastly  ditterent,  and  I  hope 
our  citizens  will  take  sufficient  interest  in  the  matter  to  assure 
themselves  that  they  are  paying  only  a  just  and  equitable  rate 
for  the  needed  protection. 


Minnesota  Fire  Insurance  Report. 


Insurance  Commissioner  Hartigan  has  issued  the  first  part 
of  the  thirty-ninth  annual  report  of  the  Minnesota  Insurance 
Department,  dealing  with  the  fire  insurance  business  in  the 
State.  He  says  that  the  people  of  Minnesota  paid  during  the 
year  1909  $8,658,171  in  fire  premiums,  practically  $4  per  capita 
for  every  inhabitant,  and  the  losses  paid,  during  the  year 
average  $2  per  capita.  It  was  safe  to  say  that  the  losses  paid 
do  not  cover  over  two-thirds  of  the  value  of  the  property  de- 
stroyed, so  that  the  actual  loss  to  the  State  last  year  was  $3 
per  capita.  The  average  loss  per  capita  in  Europe  is  about 
33  per  cent.  In  Italy  it  was  12  cents  per  capita.  In  this 
country  it  was  $2.14.    The  commissioner  says: 

As  we  permit  fire  to  destroy  such  an  immense  amount  of  prop- 
erty, we  are  necessarily  under  a  hijgh  expense  to  put  out  these 
fires  and  prevent  general  conflagrations.  The  cost  for  fire  pro- 
tection in  such  cities  as  St.  Paul  and  Minneapolis  is  annually 
about  $2  per  capita,  while  the' cost  per  capita  in  the  large  European 
cities  vanes  from  8  cents  to  30  cents. 

While  these  figures  apply  particularly  to  Minnesota,  these  con- 
ditions are  duplicated  in  every  State  of  the  Union.  The  nation 
is  as  extravagant  in  this  line  as  in  all  others.  The  abundance  of 
our  natural  resources  seems  to  have  bred  in  the  people  a  desire 
for  extravagance  in  all  things.  I  am  not  sure  that  we  do  not 
pride  ourselves  upon  the  fact  that  we  burn  up  every  year  a  much 
greater  amount  of  valuable  property  than  does  any  other  civilized 
country. 

The  causes  of  this  fearful  waste  are  evident.  They  are  faulty 
construction,  inadequate  building  codes,  non-enforcement  of  such 
laws  as  exist,  carelessness  and  over  insurance.  Perhaps  the  con- 
ditions for  which  the  public  are  liable  may  all  be  summed  up 
under  the  head  of  carelessness.  The  individual  who  builds  is  care- 
less as  to  the  constructon  of  his  building;  he  is  careless  as  to  the 
enactment  of  adequate  building  laws,  careless  as  to  their  proper 
enforcement  and  careless  in  the  prevention  and  punishment  of 
incendiarism.  In  general,  he  seems  to  be  convinced  that  the  in- 
surance companies  pay  the  loss  and  that  he  is  not  concerned  in 
the  matter. 

Overinsurance  is  the  fault  of  the  company,  or  of  its  repre- 
sentative, the  a^ent.  The  incompetent  agent,  with  a  single  eye 
to  the  commission  that  he  is  to  receive,  accepts,  in  many  cases, 
the  assured's  valuation  of  the  property,  with  no  idea  as  to  its 
correctness. 

The  expense  of  doing  business  is  too  high.  The  average  ex- 
pense ratio  of  the  American  fire  companies  doing  business  in  this 
State  last  year  was  45  per  cent.  Of  the  foreign  companies  41.56 
per  cent 

We  know,  of  course,  that  an  element  of  this  expense  is  for 
the  purpose  of  inspection  and  consequent  improvement  of  risks 
and  reduction  of  fire  loss,  but  the  largest  single  element  is  that 
of  commissions,  and  these  are,  in  many  cases,  unwarrantably 
high.  Graded  commissions  presuppose  a  preference  for  certain 
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c  asses  of  risks.  There  should  be  no  preferred  business.  Every 
classification  should  bear  its  proper  proportion  of  the  cost  of 
protection.  This  would  undoubtedly  result  in  an  increase  of  rates 
on  certain  classes,  but  this  increase  of  rates  would  work  for  the 
public  good  in  forcing  improvement  of  these  risks. 

The  property  owner  who  will  not  take  every  possible  precaution 
for  the  protection  of  his  property  against  fire  is  a  menace  to  the 
community,  and  is  not  entitled  to  the  payment  of  his  loss  from 
the  contributions  of  the  prudent  and  the  careful. 

The  fire  loss  is  a  direct  tax  on  every  industry,  on  every  piece 
of  property,  and,  indirectly,  on  every  individual.  Insurance  com- 
panies are  merely  collecting  and  distributing  agencies,  collecting 
from  the  insured  sufficient  sums  to  pay  losses  and  expenses  of 
management.  Every  property  holder  is  paying  his  proportion  of 
every  loss,  whether  honest  or  dishonest.  This  truth  is  so  ele- 
mentary that  it  seems  almost  childish  to  state  it,  but  the  average 
property  holder  does  not  take  this  view  of  insurance.  A  general 
knowledge  of  this  most  elementary  fact  will  force  improved  build- 
ing laws  and  their  strict  enforcement.  Municipal  building  codes 
have  proved  ineflFective.  There  should  be  a  State  law  and  its 
enforcement  should  be  in  the  hands  of  State  officers.  While  we 
spend  millions  for  the  machinery  necessary  to  put  out  fires,  we 
spend  practically  nothing  to  prevent  fires. 

An  analysis  of  the  causes  producing  fires  shows  that  at  least 
one-half  would  be  prevented  by  a  careful  inspection  of  the  heat- 
ing apparatus  and  electric  wiring,  removal  of  rubbish  and  en- 
forcement of  ordinances  governing  the  use  of  such  explosives 
as  gasoline.  It  has  been  suggested  that  our  fire  departments 
could  be  utilized  in  this  work  of  inspection.  The  agent  should 
also  take  a  prominent  part  in  this  work  of  suggesting  improve- 
ments in  the  risk  and  the  elimination  of  all  features  that  add  to 
the  hazard.  From  25  to  40  per  cent,  of  the  premium  is  too  high 
a  charge  for  its  mere  collection,  but  if  the  services  of  the  agent 
include  a  practical  examination  of  the  risk  and  suggestions  for 
its  improvement  they  may  well  be  worth  a  substantial  part  of  this 
charge. 

The  commissioner  says  that  he  believes  that  the  general 
adoption  of  a  contingent  commission's  plan  would  result  in 
greatly  reduced  losses,  and  consequently  lower  rates. 


Massachusetts  Life,  Casualty  and  Surety  Report. 


The  following  are  extracts  from  the  annual  report  of  the  Mas- 
sachusetts Insurance  Department  on  life  and  miscellaneous  in- 
surance in  that  State.    Commissioner  Hardison  says: 

Reserves  as  now  looked  upon  in  insurance  circles  have  a  wider 
significance  than  formerly,  or  before  liability,  surety  and  credit 
insurance  began  to  be  written.  Reserves  and  unearned  premiums 
were  then  practically  synonymous  terms.  Now,  besides  the  pre- 
mium reserve  we  hear  of  loss  reserves;  that  is,  funds  held  for 
undetermined  losses  upon  which  the  contingency  has  occurred 
which  entitles  the  insured  to  indemnity,  the  amount  of  which 
remains  to  be  determined.  In  the  three  classes  of  insurance 
above  noted  loss  reserves  of  this  character  have  to  be  held  in 
large  amounts.  In  only  one  class,  however,  does  our  statute  es- 
tablish a  rule  for  computing  such  reserves.  Yet  while  it  does 
establish  a  method  of  doing  it  for  liability  companies,  there  is 
a  general  belief,  shared  by  the  Insurance  Commissioner,  that  this 
reserve,  although  it  greatly  increased  the  amounts  held  by  the 
companies  prior  to  its  going  into  effect,  is  not  large  enough  to 
protect  properly  the  interests  which  are  depending  upon  it. 

Settlements  under  this  class  of  policies  are  sometimes  delayed 
for  ten  years  or  more,  so  that  there  are  companies  which  cannot 
today  give  a  completed  experience  on  liability  policies  issued  in 
the  year  1900.  Greatly  to  their  credit,  the  companies  doing  this 
class  of  business  are  eager  to  have  new  laws  enacted  which  shall 
provide  for  the  setting  aside  of  adequate  reserves,  and  a  com- 
mittee of  managers  of  these  companies,  representing  practically 
all  of  them,  is  engaged  in  an  exhaustive  investigation  to  deter- 
mine from  the  past  experience  of  the  companies  what  reserves 
should  be  carried  to  adequately  protect  their  policyholders.  The 
insurance  commissioners  also  have  taken  up  the  same  question 
through  a  committee,  and  later  there  will  be  a  conference  with 
the  committee  of  the  companies  to  compare  notes  and  come  to 
conclusions.  Quite  likely  a  bill  will  be  drawn  up  for  the  consid- 
eration of  the  commissioners  at  their  next  convention,  and  if  it 
passes  muster  then  it  will  doubtless  be  presented  to  the  legisla- 
tures of  the  various  States  for  their  consideration  and  judgment. 

The  question  of  surety  loss  reserves  is  more  complicated,  there 
has  been  less  experience  to  use  as  a  guide,  and  it  is  probably 
true  also  that  experience  would  not  be  as  reliable  a  guide  as  in 
the  case  of  liability  insurance.    The  practice  of  this  department 


for  several  years  has  been,  however,  to  require  the  surety  com- 
panies operating  in  this  Commonwealth  to  compare  each  year  in 
their  annual  reports  the  actual  amounts  required  to  settle  the  un- 
paid losses  at  the  close  of  the  preceding  year  with  the  estimated 
amount  carried  as  a  liability,  thus  obtaining  a  line  upon  the  ade- 
quacy of  the  estimates.  With  some  companies  their  "judgment" 
has  seemed  to  be  wide  of  the  mark,  and  this  department  has  re- 
inforced these  estimates  by  increasinfi"  their  loss  reserves  by  a 
percentage  equal  to  what  experience  shows  the  underestimate  to 
have  been  in  previous  years.  It  is  not  a  very  scientific  method, 
but  is  the  best  that  is  at  present  available. 

The  loss  reserves  of  credit  companies  have  been  given  consid- 
erable attention  both  bjr  this  department  and  that  of  the  State  of 
New  York.  The  occasion  for  it  was  a  joint  examination  by  the 
two  departments  of  the  American  Credit  Indemnity  Company  oi 
New  York.  In  the  absence  of  any  statutory  rule,  and  under  the 
general  authority  to  charge  a  proper  liability  for  losses,  the  two 
departments  worked  out  and  adopted  a  rule  which  this  department 
has  since  applied  to  the  reports  of  all  credit  insurance  companies 
transacting  business  in  this  Commonwealth.  This  rule,  with  the 
reasons  therefor,  is  set  forth  in  the  report  of  the  examination  of 
the  American  Credit  Indemnity  Company  substantially  as  follows : 

The  so  called  "reserves"  usually  charged  as  liabilities  in  the 
financial  statements  of  credit  companies  may  be  classified  as  fol- 
lows : 

1.  "Unearned  premiums'* — frequently  called  a  "reserve"  for  un- 
earned premiums,  and  which  is  determined  by  statutory  require- 
ment. 

2.  "Reserve"  for  unpaid  claims  under  policies  expiring  more 
than  three  months  prior  to  the  date  of  the  examination  or  state- 
ment, which  is  determined  by  estimating  the  probable  payment 
to  be  made  on  each  claim. 

3.  "Reserve"  for  unpaid  claims  on  policies  expiring  during  the 
three  months  next  preceding  the  date  of  the  examination  or 
statement,  which  by  common  consent  has  for  several  years  been 
estimated  to  be  50  per  cent,  of  the  gross  premiums  on  such 
policies. 

The  liability  on  expired  policies,  computed  as  indicated  above, 
will  under  normal  conditions  be  adequate  if  good  judgment  has 
been  used  in  estimating  the  claims  on  policies  expiring  more  than 
three  months  prior  to  the  date  of  the  examination  or  statement, 
and  the  liability  on  expired  policies  may  therefore  be  eliminated 
from  further  consideration  in  this  connection. 

THE    LIFE    INSURANCE    SITUATION. 

The  change  in  the  life  insurance  situation  during  the  past  five 
years  has  been  very  gratifying.  Then  there  was  excitement,  un- 
certainty, fear  and  distrust.  Today  the  companies  then  out  of 
favor  are  proceeding  in  their  work  peacefully  and  successfully, 
having  to  a  great  extent,  if  not  fully,  won  back  the  confidence  and 
respect  of  the  public.  All  companies  are  issuing  better  contracts 
than  before,  for  most  of  the  objectionable  frills  have  been  elim- 
inated, leaving  plain,  straightforward  agreements  for  insurance. 
No  longer  can  an  appeal  be  made  to  the  gambling  instinct  of 
humanity  by  offering  deferred  dividend  policies,  presenting  esti- 
mates of  gains  twice  as  large  as  will  ever  be  realized.  The  agent 
must  be  content  with  setting  forth  what  the  policy  is  and  leave 
out  the  extravagant  estimates.  These  better  contracts,  with  the 
improvement  in  the  financial  condition  of  the  companies,  the  sav- 
ings from  economies,  the  wiser  administration  of  their  affairs, 
are  of  incalculable  public  value,  for  they  promote  confidence,  curb 
the  speculative  tendency,  lessen  litigation  and  lift  the  whole  busi- 
ness of  life  insurance  up  to  a  higher  plane,  where  it  can,  without 
apology  or  blush,  take  its  place  among  the  other  great  business 
enterprises  of  the  country  which  are  improving  the  social  condi- 
tion of  the  people  and  aiding  in  the  advance  of  civilization.  It  is 
the  sunshine  and  calm  following  the  tempest  and  devastation,  the 
debris  of  which  has  been  cleared  away. 

The  question  naturally  arises  whether  the  tempest  was  worth 
the  cost,  and  was  a  real  blessing.  There  can  be  no  doubt  as  to 
what  the  answer  of  the  average  man  would  be.  but  at  the  same 
time  others  will  argue  that  it  was  a  great  wrong  to  tear  up 
business  to  its  foundations,  with  the  consequent  losses  to  the 
companies  and  the  loss  of  insurance  to  many  of  the  disturbed 
policyholders  who  lapsed  their  policies.  The  view  of  the  average 
man  is  more  apt  to  be  right  touching  questions  which  have  a 
moral  aspect,  and  the  judgment  that  will  be  handed  down  to  the 
future  is  that,  notwithstanding  the  stress,  the  good  results  more 
than  compensate  for  the  loss. 

But  whatever  the  view  of  the  past  may  be  there  are  few  if  any 
who  would  care  to  go  back  to  the  old  conditions  unless  it  be 
those  who  profited  by  the  extravagances.  The  higher  plane  of 
transacting  business  which  has  been  reached  contributes  to  the 
peace  of  mind  and  physical  well  being  of  the  officials  as  well  as 
to  the  gain  of  the  insured,  and  while  the  officials  still  find  it  nec- 
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essary  to  be  up  and  doing  in  order  to  keep  their  respective  compa- 
nies in  a  healthful,  growing  conditon,  their  work  is  not  earned 
on  in  the  dark,  as  some  of  it,  by  some  officials,  used  to  be  in 
the  old  days.  Important  questions  are  considered  in  the  open, 
in  their  broader  aspects,  and  with  wider  knowledge  of  the  sur- 
rounding facts  and  conditions.  The  conferences  of  the  heads  of 
the  companies,  by  means  of  the  periodical  meetings  of  their  asso- 
ciation, whose  officials  are  engaged  all  the  while  in  getting  in- 
formation on  all  questions  relating  to  the  business,  are,  like  the 
conferences  of  the  insurance  commissioners,  of  great  benefit,  for 
there  many  of  the  important  issues  are  discussed,  the  special 
knowledge  possessed  by  one  upon  a  particular  subject  under  con- 
sideration is  made  the  property  of  al],  and  a  feeling  of  fellowship 
engendered  which  mitigates  the  harshness  of  competition,  al- 
though it  does  not  destroy  legitimate  rivalry. 

Associated  Fraternities  of  America— Tenth  Annaal 
Convention. 


(SPECIAL  REPORT.) 
The  tenth  annual  meeting  of  the  Associated  Fraternities  of 
America  began  at  Atlantic  City,  N.  J.,  on  Monday,  August  22, 
at  II  o'clock.  Mayor  Stoy  welcomed  the  delegates,  who 
numbered  at  the  opening  about  sixty,  with  a  prospect  of  a 
larger  attendance  later.  Fifty-two  organizations  are  members 
of  the  association. 

PRESIDENT  DONOVAN'S  ADDRESS. 

The  session  of  the  first  day  was  devoted  to  the  reading  of 
the  president's  address,  after  which  the  main  body  adjourned 
until  10  o'clock  Tuesday  to  give  the  several  auxiliary  sections 
the  remainder  of  the  day  for  their  meetings.  The  following 
are  extracts  from  President  Donovan's  address: 

You  have  all  doubtless  received  copies  of  the  bill  drafted  by 
the  insurance  commissioners'  committee  on  fraternal  insurance. 
It  is  my  understanding  that  the  committee  desires  an  expression 
of  the  attitude  of  this  body  toward  their  measure;  and  in  view 
of  its  importance  I  would  recommend  that  the  convention  give 
the  bill  careful  and  earnest  consideration,  and  make  their  posi- 
tion regarding  it  so  clear  and  plain  that  "all  who  nm  may  read," 
and  your  incoming  officers  and  executive  committee  will  have  no 
difficulty  in  understanding  and  carrying  out  your  wishes  in  re-, 
gard  to  it. 

COURT    DECISIONS. 

Some  recent  decisions  of  the  courts  of  last  resort  in  the  States 
of  New  York,  Iowa  and  Wisconsin  occasioned  the  fraternal  man- 
agers considerable  alarm  at  the  time  they  were  rendered,  but 
after  a  more  careful  examination  of  them,  and  consequent  better 
knowledge  of  the  facts,  I  think  it  is  generally  conceded,  or 
should  be,  that  these  decisions  were  due  largly  to  faulty  wording 
in  the  constitution,  laws  and  certificates  of  membership  of  the 
societies  affected  by  the  decisions. 

When  the  older  societies  formulated  their  laws  there  were  but 
few  decisions  of  the  higher  courts  construing  the  law  applicable 
to  fraternalists  as  distinguished  from  legal  reserve  corporations. 
Now,  however,  the  courts  of  last  resort  in  nearly  all  the  States 
have  passed  upon  such  questions  more  than  once,  and  I  am  de- 
cidedly of  the  opinion  that  our  principal  trouble,  and  our  best 
remedy  therefor,  as  well  as  for  the  correction  of  many  other  evils 
with  which  we  are  afflicted,  lies  within  ourselves,  and  that  in 
applying  this  remedy  we  will  find  in  this,  as  in  everything  else  in 
life,  that  an  ounce  of  prevention  is  worth  a  pound  of  cure;  and 
that  a  revision  of  our  own  faulty  laws  and  certificate  contracts, 
so  as  to  bring  them  within  the  language  of  the  more  recent  rul- 
ings and  decisions  of  the  courts  as  applied  to  such  contracts,  is 
better  than  to  undertake  to  secure  a  reversal  of  their  decisions 
after  they  are  made;  and  in  accordance  with  this  belief  I  would 
recommend  that  this  matter  be  fully  discussed  at  this  meeting  and 
a  committee  appointed  consisting  of  three  members,  learned  in  the 
law  and  having  experience  in  fraternal  litigation,  whose  duty  it 
shall  be  to  procure  and  inspect  copies  of  the  laws  and  certificate 
contracts  of  the  various  fraternal  orders,  and  suggest  such  revi- 
sion of  them  as  will  in  their  judgment  tend  to  avoid  trouble  of  a 
similar  character  in  the  future. 

THE  MORTALITY  COMMISSION. 

I  have  had  both  occasion  and  opportunity  during  the  year  to 
come  in  very  close  touch  with  this  important  commission,  and 


am  simply  astounded  at  the  stupendousness  of  the  undertaking, 
and  the  amount  of  work  and  effort  that  is  being  expended  by 
the  commission,  both  individually  and  collectively,  to  make  the 
important  work  undertaken  by  them  creditable  alike  to  them- 
selves, to  the  Associated  Fraternities  and  the  fraternal  interests 
it  is  intended  to  benefit,  and  I  hope  that  the  encouragement  nec- 
essary to  the  successful  consummation  of  their  great  work  wil! 
be  given  the  commission,  not  only  by  the  Associated  Fraternities, 
but  by  the  fraternal  orders  generally,  irrespective  of  their  affilia- 
tions, and  that  the  societies  which  have  not  yet  submitted  their 
experience  and  data  for  the  use  of  the  commission  will  do  so  at 
an  earlv  date,  so  that  the  final  completion  of  the  work  may  not  be 
delayed. 

ACCOUNTING. 

The  fact  is  generally  reco^ized,  I  think,  that  there  is  no  uni- 
form system  of  record  keeping  and  accounting  employed  by  the 
fraternal  beneficiary  associations.  Appreciating  this  fact,  a  com- 
mittee on  system  and  accounts  was  appointed  at  the  Omaha  con- 
vention last  year,  under  a  resolution  offered  by  Major  C.  W. 
Hawes,  the  chief  duty  and  province  of  which  was  to  inquire  arid 
investigate  the  systems  of  record  keeping  and  accounting  in  use 
by  the  various  fraternal  societies  and  hfe  insurance  companies,  and 
report  their  findings  and  recommendations  to  the  association  at 
thfs  meeting. 

That  this  committee  has  been  unable  to  accomplish  the  results 
desired  and  expected  is  a  matter  of  keen  regret,  as  it  must  be 
apparent  to  all  who  have  given  this  subject  any  consideration 
that  the  present  system  of  record  keeping  and  accounting  in  use 
by  the  various  fraternal  societies  is  entirely  inadequate  to  their 
needs.  And  as  the  changed  and  prospective  changing  conditions 
confronting  the  societies  will  soon,  if  it  does  not  already,  make 
scientific  actuarial  accounting  not  only  a  requirement  but  an 
actual  necessity,  and  as  the  adoption  of  a  correct  uniform  system 
of  record  keeping  and  accounting  by  the  fraternal  societies  will 
unquestionably  mean  the  adoption  in  time  of  like  methods  by  the 
life  insurance  world  generally,  it  behooves  the  fraternal  societies, 
if  they  desire  to  be  abreast  of  the  times,  and  be  originators  in- 
stead of  imitators,  to  get  busy.  And  with  a  view  to  the  greater 
economy,  efficiency  and  expediting^  of  this  important  work,  I 
would  recommend  that  the  committee  appointed  under  Major 
Hawes*  resolution  of  last  year  be  reduced  from  seven  to  five 
members,  to  be  selected  from  the  present  committee.  As  a  correct 
uniform  system  of  accounting,  as  well  as  a  correct  uniform  re- 
port blank,  must  necessarily  be  a  prime  consideration  in  the  de- 
termination of  a  correct  uniform  bill,  and  as  both  of  these  matters 
require  the  exercise  of  similar  knowledge,  experience  and  re- 
search, and  the  further  fact  that  members^  of  this  committee  have 
already  had  some  valuable  experien<;es  in  this  line,  it  might  be 
well  to  entrust  both  of  these  matters  to  this  committee,  clothing 
them  with  sufficient  authority  to  enable  them  to  confer  and  work 
in  conjunction  with  the  National  Fraternal  Congress  and  insur- 
ance commissioners'  committee  on  uniform  blanks,  to  the  end 
that  the  results  of  their  early  joint  action  may  be  available  for 
consideration  by  the  commissioners  at  their  coming  annual 
meeting. 

SECOND  DAY'S  PROCEEDINGS. 

The  second  day's  session  was  devoted  to  reports  of  com- 
mittees and  the  reading  of  papers. 

The  committee  on  jurisprudence  and  legislation  made  an 
elaborate  report,  that  covered  the  conferences  on  the  proposed 
uniform  bill  for  the  regulation  of  fraternal  insurance,  but  was 
careful  as  to  any  seeming  indorsement,  as  had  been  all  other 
utterances  on  the  same  subject. 

The  report  of  the  committee  on  statistics  and  good  of  the 
orders  showed  forty-three  societies  reporting  for  1909,  with 
a  membership  at  the  beginning  of  the  year  of  2,618,197,  cov- 
ering $3,465,741,541  of  promised  protection,  which  had  in- 
creased to  the  end  of  the  year  to  2,828,300  members,  with 
promised  protection  of  $3,766,587,570.  The  assets  at  the  be- 
ginning of  the  year  were  $27,272,644,  the  income  $41,146,193, 
the  payments  to  members  and  beneficiaries  $28,321,186,  the 
management  expenses  $5,713,308,  and  the  assets  at  the  close  of 
the  year  $34»384,343. 

The  tabulation  by  ages  of  exposure  showed  expected  deaths, 
20,827  (by  National  Fraternal  Table  of  Mortality) ;  actual 
deaths.  16,444,  or  78.9  per  cent.;  expected  claims,  ^8,038,484; 
actual  claims,  $22,221,659,  or  79.25  per  cent.  Bearing  in  mind 
that  few  of  the  societies  admit  new  members  at  ages  as  high 
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as  fifty,  the  effect  of  the  mass  of  new  lives  in  reducing  the 

rate  of  actual  to  expected  mortality  is  shown  by  grouping 
ages  as  follows: 

Per  cent,  of  actual  to  expected  mortality: 

Ages.  Deaths.  Protection. 

20-29 73.6  73.8 

30-39 75.4  74.2 

40-49 75.0  75.0 

50-59 87.2  87.1 

60 96.5  100.8 

At  the  afternoon  session  papers  were  read  by  Mrs.  Frances 
E.  Burns  on  "Problems  and  Successes  of  Women  in  Fraternal 
Work/*  and  by  Mrs.  Lina  M.  Collins  on  "Lapses  in  Women's 
Societies  and  Some  of  the  Reasons  for  the  Same."  Each 
paper  was  followed  by  an  interesting  discussion,  largely  by 
-the  ladies,  members  of  the  convention. 

The  tentative  bill  was  referred  to  a  special  committee  to 
consider,  together  with  the  amendments  prepared  by  the 
National  Fraternal  Congress,  the  committee  consisting'  of 
Messrs.  Burnett  of  Omaha,  Smith  of  Rock  Island,  Squier  of 
Philadelphia,  lies  of  Chicago,  and  Eldridge  of  New  York. 
The  consideration  of  the  bill  by  the  committee  was  made  a 
special  order  for  10  o'clock  Wednesday  morning. 

THIRD  DAY'S  PROCEEDINGS. 

The  day  was  consumed,  so  far  as  the  convention  was  con- 
cerned, with  reports  of  committees,  including  that  of  the  com- 
mission on  the  American  fraternal  mortality  experience. 
This  showed  that  cards  covering  1,500,000  lives  had  thus  far 
been  received,  and  that  from  them  the  data  was  in  process  of 
tabulation.  Cards  covering  1,500,000  additional  lives  are  being 
written.  Arrangements  have  been  made  by  which  the  results 
will  be  published  under  the  auspices  of  the  Department  of 
Labor  and  Commerce  of  the  Federal  Government.  The  first 
publication,  covering  the  experience  of  the  Order  of  Locomo- 
tive Engineers,  will  be  ready  about  October  i,  1910.  The 
others  will  follow  as  rapidly  as  the  data  can  be  put  in  shape 
and  the  Government  can  make  the  publications. 

In  the  afternoon  the  special  committee  on  the  revised  tenta- 
tive bill  for  the  regulation  of  fraternal  insurance  reported,  con-' 
curring  in  most  essential  regards,  except  Sections  23  and  23a, 
with  the  action  of  the  Fraternal  Congress.  The  most  impor- 
tant difference  from  the  action  of  the  Fraternal  Congress  was 
in  the  matter  of  Section  5,  sub-section  2,  which  relates  to 
withdrawal  equities.  The  report  of  the  committee  amends 
this  by  naming  specifically  paid-up  and  extended  protection, 
and  by  providing  further  that  withdrawal  equities  can  begin 
only  after  five  years  of  continuous  membership. 

Section  23,  as  reported  by  the  committee,  is  a  substitute  for 
Sections  23  and  23a  in  the  commissioners'  bill.  This  relates 
to  valuation,  and  the  committee  reports  it  for  passage  in  the 
following  form,  the  matter  being  under  discussion  at  the  time 
of  adjournment,  at  10:30  p.  m: 

Section  23  (annual  reports).  Every  association  transacting 
business  in  this  State  shall  annually,  on  or  before  the  first  day 
of  March,  file  with  the  Superintendent  of  Insurance,  in  such  form 
as  he  may  require,  a  statement  under  oath  of  its  president  and 
secretary  or  corresponding  officers,  of  its  condition  and  standing 
on  the  thirty-first  day  of  December  next  preceding,  and  of  its 
transactions  for  the  year  ending  on  that  date,  and  also  shall  fur- 
nish such  other  information  as  the  superintendent  may  deem  nec- 
essary to  a  proper  exhibit  of  its  business  and  plan  of  working. 

The  committee  recommends  the  following  substitute  for  the 
second  paragraph:  "In  addition  to  the  annual  report  herein  re- 
quired, each  society  shall  annually  report  to  the  Superintendent 
of  Insurance  a  valuation  of  its  certificates  in  force  on  December 
31  last  preceding,  provided  the  first  report  of  valuation  shall 
be  made  as  to  certificates  in  force  on  December  31,  1915.  Such 
report  of  valuation  shall  show  the  present  value  of  certificates 
outstanding  on  the  date  of  the  valuation  as  contingent  liabilities, 
and  the  present  value  of  the  future  contributions,  other  than 


provisions  for  expenses,  as  contingent  assets,  employing  said 
contributions  for  each  society  respectively  as  level  for  each  ajge, 
on  the  basis  of  one  stated  contribution  per  month  or  increasing 
with  advancing  age  of  the  members  according  as  the  same  are 
in  actual  practice  collected.  At  the  option  of  any  society,  in  lieu 
of  the  above  the  report  of  valuation  may  show  the  net  value  of 
the  certificates  outstanding  on  the  said  date  of  valuation,  and  said 
net  value,  when  computed  in  the  case  of  monthly  contributions, 
may  be  the  mean  of  the  terminal  values  for  the  end  o^  the  pre- 
ceding year  and  of  the  current  insurance  year.  Such  valuation 
reports  shall  be  certified  by  a  competent  accountant  or  actuary, 
or  verified  by  the  actuary  of  the  department  of  insurance  of  the 
home  State  of  the  society,  and  shall  be  filed  with  the  Superintend- 
ent of  Insurance  within  ninety  days  after  the  submission  of  the 
last  preceding  annual  report.  The  legal  minimum  standard  of 
valuation  for  all  certificates  in  force,  except  for  disability  benefits, 
shall  be  the  National  Fraternal  Congress  table  of  mortality,  or 
a  table  based  upon  the  society's  own  experience  of  at  least  twenty 
years,  and  covering  not  less  than  100,000  lives,  or  any  higher 
table,  at  the  option  of  the  society,  with  interest  assumption  not 
higher  than  4  per  cent,  per  annum.  Any  society  providing  for 
disability  benefits  shall  keep  the  net  contributions,  as  above  de- 
fined, for  such  benefits  in  a  fund  separate  and  apart  from  all 
other  benefit  and  expense  funds  and  the  valuation  of  all  other 
business  of  the  society;  provided,  that  wherever  a  combined  con- 
tribution table  is  used  by  a  society  for  both  death  and  disability 
benefits,  the  Landis  and  Eldridge  tables  shall  Jbe  the  standard  of 
valuation,  and  a  separation  of  the  funds  shall  not  be  required. 

"The  valuation  herein  provided  for  shall  not  be  considered  or 
regarded  as  a  test  of  the  financial  solvency  of  the  society,  but 
such  society  shall  be  held  to  be  legally  solvent  so  long  as  the 
funds  in  its  possession  are  equal  to  or  in  excess  of  its  matured 
liabilities. 

"A  report  of  such  valuation  and  an  explanation  of  the  facts 
concerning  the  condition  of  the  society  thereby  disclosed,  shall  be 
printed  and  mailed  to  each  beneficiary  member  of  the  society  not 
later  than  June  i  of  each  year;  provided,  that  such  report  of 
valuation  and  showing  of  the  societjr's  condition,  as  thereby  dis- 
closed, may  be  published  in  the  society's  official  paper,  and  the 
issue  containing  same  shall  be  mailed  to  each  beneficiary  member 
of  the  society.  The  laws  of  such  society  shall  provide  that  if  the 
stipulated  payments  by  members  are  insufficient  to  pay  all  matured 
death  and  disability  claims  in  full  and  to  provide  for  the  creation 
and  maintenance  of  the  funds  required  by  its  laws,  additional  or 
extra  rates  of  contribution  shall  be  collected  from  the  member- 
ship to  meet  the  deficiency." 

FOURTH  DAY'S  PROCEEDINGS. 

Almost  the  entire  day  was  given  to  the  report  of  the  special 
committee  on  the  revised  tentative  bill  for  the  regulation  of 
fraternal  insurance.  It  was  taken  up  section  by  section,  and 
little  dissent  from  the  report  of  the  committee  occurred  until 
Sections  23  and  23a  were  reached.  On  these,  and  the  action 
of  the  committee  in  striking  out  Section  23a,  much  discussion 
arose,  participated  in  by  C.  E.  Piper,  former  president  of  the 
National  Fraternal  Congress,  who  was  the  accredited  repre- 
sentative of  that  body  to  the  Associated  Fraternities.  The 
position  of  the  special  committee  was  presented  by  George 
D.  Eldridge,  member  of  that  committee,  while  Mrs.  Burns,  of 
the  Ladies  of  Maccabees,  made  a  strong  plea  for  the  reten- 
tion of  the  clause.  Late  in  the  afternoon  the  report  of  the 
committee,  by  which  the  principle  of  valuation  in  strong  form 
was  retained,  was  approved  by  an  almost  unanimous  vote. 

Mr.  John  B.  Lentz,  of  Ohio,  presented  an  amended  form  of 
Section  23a,  and  this  was  referred  to  the  special  committee  in 
conjunction  with  the  corresponding  committee  from  the  National 
Fraternal  Congress.  The  special  committee  was  continued  with 
power  to  represent  the  Associated  Fraternities  at  the  meeting  of 
the  Insurance  Commissioners  at  Mobile,  where  it  is  hoped  that 
the  sub-committee  of  the  commissioners,  the  special  committee  as 
above,  and  the  corresponding  committee  of  the  National  Fraternal 
Congress  will  be  able  to  reconcile  and  adjust  the  few  differences 
between  them,  and  secure  a  workable  bill,  on  which  all  can  unite, 
since  all  three  bodies  have  now  approved  the  principle  of  annual 
valuations  in  almost  identical  terms. 

Before  the  adjournment  the  Executive  Committee  was  author- 
zied  to  use  every  effort  to  secure  the  enactment  of  the  bill  as 
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completed    by  the  several  State  legislatures  during  the  coining 
winter. 

Before  final  adjournment  the  officers  for  the  ensuing  year  took 
their  seats,  consisting  of:  W.  E.  Davis,  of  Des  Moines,  president; 
A.  R.  Talbot,  of  Rock  Island,  vice  president,  and  C.  H.  Robinson, 
of  Chicago,  secretary-treasurer. 


Paid  Life  Insurance  Premiums  Sixty-four  Years. 


(Mutual  Interests.) 

The  Mutual  Life,  being  the  oldest  active  life  insurance  company 
in  America,  is  enabled  to  furnish  from  its  records  data  of  special 
interest  bearing  upon  the  business  of  life  insurance.  It  is  no 
uncommon  thing  for  this  company  to  pay  claims  on  policies 
issued  half  a  century  ago.  Many  a  man  who  insures  his  life 
would  be  alarmed  if  he  thought  the  prospect  of  paying  fifty 
annual  premiums,  notwithstanding  the  collateral  joy  of  longevity. 
The  statistics  of  the  Mutual  Life,  however,  prove  pretty  con- 
clusively that  the  persistent  policyholder  who  holds  on  to  his 
contract  and  continues  his  premium  payments  to  the  end,  is 
the  man  who  secures  the  most  successful  financial  results  from 
his  investment. 

For  example,  Mr.  Hiram  Willey,  of  East  Haddam,  Mass., 
who  died  March  8,  1910,  was  insured  in  the  Mutual  Life  in 
1846.  and  annually  paid  a  premium  of  $23,10  over  a  period  of 
sixty-four  years.  He  was  insured  for  $1,000,  and  was  one  of 
this  company's  oldest  policyholders.  The  number  of  his  policy 
was  3,053,  and  was  issued  in  the  third  year  of  the  company's 
existence. 

Some  people  think  that  the  man  who  insures  one  day  and  dies 
the  next  week  makes  a  great  financial  hit.  There  are  such  in- 
stances, but  the  records  of  this  case  of  Mr.  Hiram  Willey  show 
what  happened  when  the  unexpected  occurs  in  the  way  of  long 
life  and  many  payments  of  premiums.  While  it  is  proper  and 
necessary  to  say  that  the  insured  in  such  instances  pays  so 
many  annual  premiums,  the  fact  is  that  the  policy,  after  a  cer- 
tain period,  supports  itself  if  the  insured  prefers  to  use  the  divi- 
dends in  payipent  of  premiums.  In  this  case  the  Mutual  Life 
added  $2,186.07  to  Willey's  original  insurance  of  $1,000.  He 
used  $1,080.07  of  the  additions  with  which  to  pay  premiums. 
Finally  his  estate  received  $2,106.  The  net  premiums  received 
by  the  company  amounted  to  $640.60,  and  the  return  over  cost 
to  the  insured  was  $1,465.40.  This  certainly  was  a  good  invest- 
ment, particularly  when  the  fact  is  taken  into  consideration  that 
he  had  insurance  protection  for  the  whole  of  the  sixty-four  years. 

Mr.  Daniel  Phreaner,  of  Media,  Pa.,  was  a  long-time  policy- 
holder in  the  Mutual  Life.  He  secured  a  policy  for  $2,000  in 
i860,  and  when  his  death  occurred  in  February  last  he  had  paid 
fift>'-one  annual  premiums  of  $50.46.  Mr.  Phreaner  was  one  of 
the  wise  men  who  allowed  his  dividends  to  remain  with  the 
company  and  secured  the  benefits  of  compound  interest.  Mr. 
Phreaner  used  but  $78.75  of  the  $2,649  additions  to  his  policy. 
The  claim  paid  by  the  Mutual  Life  amounted  to  $4,649,  show- 
ing a  return  over  cost  of  $2,154.29. 

These  illustrations  showing  how  in  old  age  the  cost  of  main- 
taining a  policy  in  the  Mutual  Life  gradually  lessens  and  ulti- 
mately becomes  a  source  of  profit  to  the  insured,  are  in  striking 
contrast  to  the  exhibits  made  by  the  "fraternal'*  and  assessment 
companies,  where  a  penalty  in  dollars  and  cents  is  placed  upon 
the  old  policyholder. 

On  Partnersliip  Insurance—A  Neglected  Field. 


Neither  in  this  country  nor  abroad  has  partnership  insurance 
been  cultivated  by  the  insurance  companies  to  the  extent  it  might 
be  with  profit  to  them  and  advantage  to  the  msured.  The  Insur- 
ance Record  of  London  has  the  following  timely  article  on  the 
subject : 

It  would  be  difficult  to  point  to  a  more  urgent  need  for  life 
assurance  than  that  which  arises  in  connection  with  a  business 
dependent  upon  the  enerj^ies  of  more  than  one  principal.  In- 
stances could  be  readily  given  where  the  death  of  a  partner  has 
seriously  affected  or  even  caused  the  failure  of  a  commercial  en- 
terprise' It  is,  therefore,  matter  for  no  surprise  that  there  exists 
a  steady  demand  for  life  assurance  in  the  direction  of  the  protec- 
tion of  a  business  against  loss  of  the  factors  which  have  mainly 
conduced  toward  its  success,  and  which  are  so  essential  to  its  con- 
tinued prosperity — the  brains  and  energy  of  the  managing  heads. 
A  firm  which  neglected  to  protect  itself  against  loss  by  fire  would 
certainly  be  considered  deficient  in  business  ability,  and  would 


receive  but  scant  sympathy  when  reaping  the  fruits  of  its  lack  of 
foresight.  But  there  is  perhaps  much  greater  likelihood  of  the  loss 
of  a  partner  by  death  than  there  is  of  loss  by  fire,  while  the  con- 
sequences in  the  former  event  might  easily  be  more  serious  than 
in  the  latter,  so  that  in  either  case  the  risk  should  be  discounted 
as  much  as  possible  in  advance. 

The  arguments  in  favor  of  partnership  assurance  arc  much  the 
same  as  would  be  adopted  by  the  agent  in  offering  insurance  for 
protection  of  a  family,  for  the  family  is  practically  a  firm  in  which 
the  man  and  wife  are  partners,  so  that  the  theory  of  life  assur- 
ance applicable  to  the  partners  in  a  marriage  contract  equally  ap- 
plies to  the  firm  that  relies  for  its  prosperity  upon  the  lives  of  men 
m  managerial  control  or  responsibility.  It  is  not  a  question 
merely  of  the  deceased  partner  s  interest,  for  there  must  be  taken 
into  account  the  loss  to  the  firm  of  his  services  and  ability,  which 
may  have  been  a  prominent  factor  in  the  success  of  an  under- 
taking, and  should  therefore  be  insured  for  the  protection  of  the 
business. 

The  value  of  a  life  policy  in  connection  with  arrangements  to 
provide  capital  to  meet  the  contingency  of  retirement  or  death  of 
a  partner,  and  avoid  the  serious  inconvenience  which  a  sudden 
withdrawal  of  capital  must  necessarily  occasion,  is  easily  seen. 
Two  young  men,  for  example,  desire  to  start  an  enterprise  which 
will  require  all  their  combined  funds.  Individually  they  cannot 
afford  to  carry  large  insurances.  Partnership  assurance  offers  to 
give  each  of  them  a  policy  equal  to  the  amount  invested,  the  firm 
to  be  the  beneficiary.  In  case  of  death  of  one  partner  the  capital 
remains  unimpaired,  and  the  investment  of  the  surviving  member 
is  safeguarded.  The  great  advantage  a  life  policy  possesses,  as 
compared  with  the  raising  of  capital  by  way  of  mortgage,  is 
readily  apparent.  The  cost  of  the  policy  is  less,  and  it  leaves  no 
burden  upon  the  business  estate;  in  the  case  of  a  mortgage  debt 
the  whole  amount  will  ultimately  have  to  be  repaid,  whereas  in 
the  case  of  a  life  policy  the  premiums  alone  will  provide  for  the 
capital  and  leave  no  debt,  while  the  sum  assured  may  increase  by 
bonus  additions.  Enhanced  credit  at  the  bankers  is  another  ad- 
vantage of  partnership  assurance  which  will  be  appreciated  by 
commercial  men. 

So  essentially  necessary  is  this  branch  of  business  that  it  is  a 
matter  for  wonder  that  canvassers,  as  a  general  rule,  give  it  such 
scant  consideration  and  attention.  No  town  is  too  small  to  have 
a  few  firms  needing  this  form  of  protection,  while  most  agents 
could  quote,  from  their  own  experience,  examples  where  a  firm 
has  been  compelled  to  wind  up  its  affairs  at  a  sacrifice  on  the 
death  of  one  of  the  partners  simply  because  partnership  cash  is 
not  to  hand  to  meet  the  insistent  demands  that  come  at  such  a 
time.  Agents  who  are  complaining  of  the  pinch  of  competition  in 
the  insurance  business  might  find  it  a  pacing  policy  to  interest 
themselves  a  little  more  in  a  branch  which,  while  of  immense 
benefit  to  individuals,  is  likely  to  render  p^ood  public  service  by 
affording  financial  aid  to  trading  undertakings  at  a  time  of  great 
need. 


EXCELLENT  OPPORTUNITY 

FOR 

DIRECT  AGENCY   CONTRACT. 


»^^ 


INSURANCE  CO. 


of  New  York  desires  to  make  direct  contracts,  with 
good  producers,  for  unoccupied  portions  of  the  follow- 
ing States:  New  York,  New  Jersey,  Pennsylvania,  Kan- 
sas, Idaho  and  Washington.  The  usual  commission  con- 
tracts with  allowance  for  office  expenses  will  be  made. 
The  policy  forms  of  the  Company  are  up-to-date,  the 
premium  rates  are  low  and  the  annual  dividends  at- 
tractive. 

Home  Office:  66  BRO.^DWAY,  NEW  YORK. 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITEB,  CF  LONBON 

(BSTABLIbHBD    1782) 


LOSSES  PAID,  OVER 


$200,000,000 


HEAD  OFFICB  FOK  THB   UMITBO  STATES 

47  CEDAR  STREET*  NEW  YORK  aTY 

IRTXHe.  JK.,  LOUZS  P.  BAYARD  j  JOINT 

9i       MAMA 


SECRBTAKY 


FBRCIVAL  BBRBSVORO  ( 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  YEARS 


«EO.  E.  KEENEY.  Prenideiit.  THOMAS  F.  LAWRENCE.  Secretar> 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred    Dividends — Rates   revised  and  made  lower, 
Values   based  upon  the  FULL   RESERVE.     Desirable  Contracts 
for  Producers.         Address- 
Second  Vice-President.  Home  Office.  HARTFORD,  CONN. 


1830. 


TUB 


1910. 


Pennsyivania  Fire  Insurance  Company 

OP  PHMLADBLPHin 

CMh  Capital |750,oo«.M 

Reinaurance  and  all  Liabilities. .  ^ 4«349*«97*67 

Stirplua   a.a33»4a6.43 

Total  January   i,   191a I7t33^5'4*>« 

R.  DALE  BENSON.  Pres.  W.  GARDNER  CROWELL.  Sec. 

JOHN  L.  THOMSON.  Vice-Prea.  HAMPTON  L.  WARNER.  Asst.  Sac. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  1851. 

Berkshire  Life  Insurance  Company 

or   PITTSnCLD,  IIASS. 

All  Policies  iaaued  by  the  Company  arc  subject  to  the  Maaaschosetts  Nod 
Forfeiture  Law. 

JAMES  W.  HULL,  Preaideiit. 

W.  D.  WYMAN,  Vice-Prea.  and  Treasurer.  J.  If.  LEE,  Actuary. 

THEO.  L.  ALLEN,  Sec.  ROBT.  H.  DAVENPORT,  Asst  Sec 

Agencies  in  all  the  principal  dtiea  of  the  United  Statea. 


'^  The  Ltadmg  Fire  Insurance  Compsmy  of  Americtu* 


Incorporated  1819*  Charter  PerpetuL 

Cash  Capital , .  $4,000,000.00 

Cash  Assets 18,062,110.33 

Total  Liabilities 7,999,405 .99 

Net  Surplus 6,062,704.34 

Surplus  as  to  Policyholders 10,062,704.34 

Losses  Paid  in  91  Years 119451,567. 10 

WM.  B.  CLARK,  President. 
W.  H.  KINO,  Vice  President. 
HENRY  E.  REUS,  Secretary. 
A.  N.  WILLIAMS,  E.  J.  SLOAN,  I 

E.  8.  ALLEN,   GUY  E.   REARD8LEY,   V Assistant  Secretaries. 
W.  F.  WHITTELSEY,  JR.,  "Marine.**    ^ 
WESTERN  BRANCH.  Chicago.  III. 
THOS.  E.  GALLAGHER.  Gen.  Agt. 

L.  O.  KOHTZ.  Asst.  Gen.  Agt. 

J.  S.  GADSDEN.  Gen.  Agt.  "  Marine." 
NORTHWESTERN  BRANCH.  Omaha.  Neb. 

WM.  H.  WYMAN.  Gen.  Agent.    W.  P.  HARFORD.  Ass't  Gen.  Agent. 
PACIFIC  BRANCH.  514  California  St..  San  Francisco.  Cal. 
E.  C.  MORRISON.  Gen.  Agt. 

A.  G.  SANDERSON.  Asst.  Gen.  Agt. 
INLAND  MARINE  DEPARTMENT. 

CHICAGO,  159  La  Salle  St      NEW  YORK,  oc  and  97  WillUm  St. 
BOSTON,  70  Kilby  St.  PHILADELPHIA,  226  Walnut  St. 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Maasachusetts  Noa-p«iticlp«tlnc  CompAay. 

The  New  Colambian  Policies  are  Unexcelled  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 


ARTHUR    B.    CHILDS.    Presldeat 


Commercial  Union  Assurance  Co. 

I^lMITBD, 

OF  LONDON. 


OFFICE: 

Cor.Pine&  William  Sts.,New  York. 

GUARANTEES— NO   ESTIMATES 

ARB  ALL  POLIGIBS  OF 

American  Central  Life  Insurance  Co. 

INDIANAPOLIS,  INDIANA. 
INSURANCE  IN  FORCB,  $25,000,000.    ASSETS  $2,462,000 

High  Class  Salesmen  Wanted  in 

Tennessee,  Missouri,  Arkansas,  Alabama,  Michigan,  Pennsylvania, 
Ohio,  Indiana,  Illinois.  Texas,  Kansas,  Oklahoma  and  Kentucky 

A    ISBNV    PLrAIN 

OP  COMPENSATING   SALBSMBN 

Writ©  for  Information  Today 


THE   LEADING   FIRE    COMPANY 
OF  THE     IS     WORLD 


[of  Liverpool, 


England.] 


Digitized  by 


Google 


{  ^;jio?'  }  THE   WEEKLY 

NATIONAL  ^^^^  NATIONAL 

POLICIES  H^H    CONTRACTS 

SATISFY  JISSWI    SATISFY 

THE  lOHl    THE 

PUBLIC  »ySSIsMI.^  AGENT 

Territory  open.    '<^§;^^^^         Write  for  terms. 

THE  CONNECTICUT  MUTUAL 

That  means  the  best  life  Insurance  to  have  and  the  best 
to  sell.  If  you  can  sell  life  insurance,  you  can  sell  more  of 
it  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO.,  Hartford,  Conn. 

PlesM  mentl^o  this  paper 
1860  50th  year  1910 

HOME  UFE  INSURANCE  COMPANY 

OF  NEW  YORK. 

QEORQE   E.   IDE,   Presideot 

ASSETS,  $23,626,018.63  LIABILITIES,  $21358,691.52 

(Includinff  Deferred  Dividend  Fund) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,II9,044XX) 

Net   Surplus 1,767,327.11 

Insurance  in   Force    92,532^83.00 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets    1,917,117.00 

Deferred  Dividend  Reserve   148^1.00 

Contingency  Reserve  (Surplus)    655,149.17 

OLDEST  IN  STRONGEST  IN 

AMERICA  THE     WORLD 

The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  A((eiits  Make  Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 

For  terms  to  producing  agents  address: 

GEORGE  T.  DEXTER,  2d  Vfce-Piesident, 
34  Nassau  Street,  New  York,  N.  Y. 

IflMI 

drmianAmmran 

^itdurancrCompang 
Nnofork 

STATEMENT   JANUARY    I.IOIO 

CAPITAL 

$1,500,000 

fVESERVE    FOR   ALL    OTHER   LIABILITIES 

8,222,018 

NET  SURPLUS 

6,4.40,21  1 

ASSETS 

16,  162,229 
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OBRM AN!  A 

F'lRB    IIVSURAIVCB    COMPAIVY 


OrsaniaE«d    1809 


NEW   YORK 


Cath  Capital $1,000,000.00 

Assets «6.56S.8S8.H 

Net  Surplus $1,008,410.01 

Snrplosfor  Policy  Holders $8,006,410.01 

HEAD  OFFICE:  Cor.  William  and  Cedar  Streets 


ESTABUSHSD   1853. 

Asaets.  January   x,   1910. I3.470.s09. 3* 

Total    Liabilities,    except    Capital 1,990,837. ^4 

Capital    300,000. •• 

Surplus   to   Policyholders ifS49»67a.o6 

b\  F.  BUELL,  Special  Agent,  Troy.  N.  Y. 

Pnieiit  Llifi  \i  Tinst  Ci. 

OP     F>HILrA.DBLrF>HIAo 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 

I^M^^^M^^M^^  FOUNDED  1792 

nsurance        — — 

Company  of 

North 

America 

232  Walnut  Street,  Philadelphia 

Assets.  January  1.  1909 $12.014,0d2.68 

LiABiUTin — Reserved     for     Reinsurance 

and   all  other   claims l7>363,i 56.97 

Capital    Stock 3,000,000.00 

Surplus   over   all    Liabilities i«75o.905.66  |ia,o  14,06a. 6j 

Agents  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON.      President 
T.  HOUARD  WRIGHT,  HENRY  W.  FARNUM. 

SecreUry.  Assistant  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President  Assistant  SecreUry. 

Surplua  to  policyholders,  $4,730,905.66. 
Offices  in  New  York:   Fire.  51   WillUm  St;  Marine,  63  Wall  St 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVID'  ;D,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VA  JES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  G  mpany 

OP    PHIL,>VDBUPHI>V 

On  January  1,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


National  Life  Insurance  Company 

of  the  United  States  of  America 


ALBIEBT  M.  JOHNSON,  President 


More  than  $9,750,000.00  in  Assets 

Excess  Secniity  to  Policyholders, 

$1,300,000.00 


Chicago't  Oldest  and  Strongest  Coni|»any 


out  NEW  POUCIES  Aie  WOtLO  BBATEtS 
LOW  RATES  AND  HHUBSr  VALUES 

Y«n  Use  Money  When  Yon  Neglect  Yonr  Chance  to  SeU  Them 

WRITE  TO 

Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 


fsjorth  British  &  Mercantile 

INSURANCE  COMPANY, 
OP  LONDON  AND  EDINBURGH. 


BstAbll«h«<l  IS09. 


OPPICB: 

76  William  Street, 

New  York  City. 


THE  HONE  LIEE  INSURANCE  COMPANY 

or  AliCRlCA.    Inc.  1399 

JOHN  LANGHAN,  Jr.,  President  JOSEPH  L  DUIffIN,  Secretary 

CDWAtD  P.  HADDCN,  Treasurer 


General  Agents  and  District  lionagers 

who  can  produce  Ordinary  Business  can  secure  "GROUND- 
FLOOR"  contracts  with  GUARANTEED  RENEWALS  and  an 
assignment  of  territory  limited  onlv  by  capacity  to  produce 
AGENCY  ORGANIZATION  and  Business.  Seed  for  Sample 
Policy.     //  ts  one  you  can  srll. 

New  Businefis,  ^l^dOO^OOO,  January- June,  lOlO. 

.  Address  GCO.  li.  NCTTLCSHIP,  General  Manager 

Executive  Offices,  416-13-20  Walnut  St.,  Philadelphia,  Pa. 


Hanover 


AfMictot 

I  aU  the  PHndiwl  PIMM 

ta  tba  Uoltad  Stataa. 


Fire  Insurance  CompaaiF 

or  NEWYOML 


Western  Assurance  Company 

Head  Office:   TeRONTO.  CANADA. 
INCORPORATED  itfi. 
Hm.  GKO.   a.   cox.  President. 

W.  R.  BROCK  and  JOHN  HOSKIN,  K.  C.  LL.  D.,  Vice  Preaidenta. 
W.  B.  MEIKLE.  General  Maaacer. 

UlflTBB   STATBS   StATBMBIIT,   JaMUABT,  I9IO. 

Asaeu    |t.lT7J«.ty 

Snrplna  to  United  Stotea tt9.W8.a7 

"STRONG    AS    THE    STRONOBST" 

THENORTHERN  ASSURANCE  CO. 


ORGANIZED  1886 


(Ltd.,  of  London) 

ENTERED  UNITED  STATES  1870 


UMsea  Paid S88,000,00O 

Loaaea  Paid  in  United  Stat«« 897,000,000 

EASTERN  AMD  SOUTHERN    DEPARTMENTS. 

Company's  BuildiniTy  38  Pine  Street, 
New  York 


Net  Surplus  and  Gapltal,    $U86,UI3 
Income  1909.       •        •       •     1,^6,723 

WILL    TiiD    GOOD  MEN   MX 
Ji^^^  ESTABLISHING  AGENCIES 

^WB^    ^^st  Poiicies,    JLarjiest   GommisM 
^^V^     sions  or  Profit  Sharinji  Qontrmet 


NORTH  AMERICAN  ACCIDENT  INS.  CO. 

A.  E.  FORREST,  Vice-Pres.  &  Sec'y.  Chioago. 


TUB 


insurance:  company 

OF    BOSTON   MASSACHUaCTTS 


Good  Contracts  for  Good  Men. 

ROLAND  O.  LAMB,  President 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L.  Crocker.  Secretary. 
WILLIAM  N.  COMPTON,  General  Arent.  St.  Paul  BaHdinr.  New  yor^ 
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AN  INSURANCE  NEWSPAPER. 

ESTABLISHED    185i. 


Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  SEPTEMBER  3»  i9io. 


No.  lo. 


Published  ercry   Saturday   by   the   Underwriter    Printing  and   Publishing 
G>mpany. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  sini^e  copies,   is 
cents. 

All  communications  should  be  addressed  to  Thb  Wbxkly  UNDSKwaiTSK. 
58  William  St..  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Undsrwkztkk. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Chaklbs  a.  Jxhnby,  L.  Albxandee  Mack. 

President  and  Treasurer.  SecreUry. 

September  is  convention  month  in  insurance  as  well 
as  in  politics,  and  all  kinds  of  underwriters  will  be  get- 
ting together  to  discuss  practices,  make  laws  and  listen 
to  wisdom  from  the  mouths  of  expert  essayists.  The 
life  insurance  agents  will  meet  at  Detroit  next  week,  the 
local  fire  insurance  agents  at  Chicago,  the  Western  Union 
managers  at  Frontenac,  and  the  Western  and  Southern 
-life  insurance  companies  at  Des  Moines  the  week  follow- 
ing; the  accident  underwriters  in  the  White  Mountains 
September  20,  and  the  State  insurance  commissioners  at 
Mobile  September  27.  In  addition  there  will  be  State 
and  local  association  gatherings.  No  insurance  Roose- 
velt will  be  going  up  and  down  the  land  stirring  up 
things,  as  in  politics,  but  there  will  be  just  as  much  zeal 
and  interest  displayed  in  their  affairs  by  the  concentrat- 
ing insurance  men  as  by  the  politicians  in  theirs.  If 
it  be  not  too  late  let  us,  as  customary,  ask  the  attention 
of  the  expert  essayists  to  the  everlasting  truth  that  they 
are  more  likely  to  get  all  their  ideas  printed  in  the  insur- 
ance papers  if  they  will  boil  them  down  than  if  they 
leave  them  to  the  editorial  boiler,  who  is  constrained  by 
limitations  of  space.  Every  writer  can  hope  to  be  heard 
who  will  sink  pride,  cut  out  verbosity  and  cherish  com- 
pression. 

Possibly  the  recent  outgivings  of  Mr.  Lock  and  Mr. 
Evans  and  other  rational  fire  underwriters  may  have  had 
a  soothing  effect  on  the  commissions*  situation,  for  it  is 
obvious  that  there  is  less  unrest  among  agents  than  there 
was  a  few  weeks  ago,  when  there  were  State  associations 
making  faces  at  the  companies  and  a  president  of  a 
Southern  association  uttering  dire  threats  if  commissions 
in  his  section  were  not  made  equal  to  those  in  the  North 
and  West — where  the  brokers  share  them  with  the 
agents.  There  is  evidence  of  this  in  the  action  of  the 
Wisconsin  agents*  convention  held  last  week,  which  dis- 
couraged a  discussion  on  commissions  on  the  ground 
that  they  are  a  matter  of  private  arrangement  between 
companies  and  agents,  and  do  not  come  within  the  prov- 
ince of  agents'  legislation.  These  Badger  locals  even  re- 
fused to  express  an  opinion  on  contingents  on  which  a 
lone  member  wanted  a  vote.  Whether  the  same  degree  of 
composure  will  pervade  the  annual  meeting  of  the  Na- 
tional Association  now  near  at  hand  may  be  doubted,  for 
the  secretary  will  be  right  on  the  spot;  but  the  recent 


indications  of  a  growing  disposition  to  consider  the  prob- 
lem of  equitable  commissions  in  the  light  shed  upon  it  by 
the  rational  home  office  executives  to  whom  allusion  is 
made  are  welcome. 


The  new  employers'  liability  acts  of  New  York,  large- 
ly increasing  the  liability  of  employers  for  compensation 
to  injured  workmen  and  the  new  schedule  of  rates  de- 
vised by  the  insurance  companies  to  meet  the  increased 
liability,  went  into  effect  on  Thursday  of  this  week.  Pro- 
ceedings so  revolutionary,  affecting  interests  so  vast  as  the 
relations  between  the  employers  and  the  employed  in  the 
industrial  pursuits  in  the  State,  have  necessarily  provoked 
widespread  attention.  One  of  the  city  daily  papers,  in  an 
editorial  article,  has  expressed  the  view  that  the  advanced 
rates  of  the  insurance  companies  may  not  be  justified, 
for  the  reasons  that  the  increased  severity  of  the  law  will 
force  employers  to  adopt  better  safety  appliances  and 
stimulate  greater  watchfulness,  and  the  option  allowed  to 
workmen  to  accept  fixed  rates  of  compensation,  in  lieu 
of  resorting  to  the  courts — thus  doing  away  with  a  mass 
of  litigation  expensive  to  the  companies — will  lower  the 
cost  of  insurance.  The  editorial  commentator  estimates 
that  sixty-three  per  cent,  of  the  premium  which  has  been 
paid  by  employers  for  insurance  has  been  disbursed  by 
the  insurer  for  salaries  of  high  class  lawyers,  fees  of  claim 
agents  and  the  difficult  procurement  of  evidence  in  usu- 
ally protracted  litigation.  Regarding  the  preference  of 
workmen  for  the  optional  agreement  insuring  a  certainty 
of  compensation  up  to  $3,000,  it  is  asserted  that  this  fea- 
ture of  the  law  was  urged  upon  the  State  Commission 
which  investigated  employers*  liability  conditions  by  the 
Central  Labor  bodies  of  the  city,  as  well  as  many  large 
employers.  The  former,  in  a  plea  for  the  optional  plan, 
claimed  that  in  cases  at  law  juries  have  been  inconsistent 
in  assessing  damages,  under  apparently  the  same  circum- 
stances, setting  the  most  diverse  values  on  human  life, 
and  that  this  is  due  to  the  custom  of  compromise  verdicts, 
large  employers  and  insurance  companies  being  able  to 
avail  themselves  of  the  most  expert  legal  ability  and 
having  the  most  perfect  machinery  for  securing  evidence, 
while  the  poor  litigant  is  at  a  disadvantage  in  these  re- 
spects. Hence,  it  was  claimed  by  the  labor  leaders,  in- 
jured workmen  would  not  desire  to  go  to  law  if  they  had 
the  alternative  of  a  positive  contract  for  indemnification. 
There  would  be  merit  in  this  contention  if  it  could  be 
proved  to  be  based  on  experience.  But  all  the  experience 
that  has  been  had  so  far  has  shown  an  opposite  tendency 
among  the  workmen.  As  Dr.  Keelor  in  a  communication 
to  our  daily  contemporary  has  pointed  out,  suits  for  dam- 
ages under  the  employers'  liability  law  continue  in  Eng- 
land, notwithstanding  the  liberal  provisions  of  its  work- 
men's compensation  law,  more  than  3,000  liability  suits 
having  been  heard  by  the  English  courts  in  one  year  since 
the  passage  of  the  law.    To  quote  Dr.  Keelor  as  to  the 
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reasons  for  a  probable  failure  of  the  optional  provision  in 
the  New  York  laws : 

Workmen  will  not  as  a  rule  favor  the  voluntary  compensation  plan,  for  the 
reason  that  it  takes  away  the  right  to  sue  for  damages  under  the  employers* 
liability  law.  The  workman  wants  to  retain  this  right  because  in  a  consid- 
erable number  of  cases  he  can  collect  larger  damages  under  the  liability 
law  than  he  can  collect  under  the  voluntary  compensation  plan,  and,  on  the 
other  hand,  the  employer  will  not,  as  a  rule,  favor  the  voluntary  compensa- 
tion plan  because  it  calls  for  too  much  red  tape  to  make  it  effective. 

The  indications  are  strong,  therefore,  that  there  will  be 
little  diminution  of  the  cost  of  litigation  to  the  compa- 
nies which  undertake  to  indemnify  the  employers,  while 
the  broadening  of  the  liability  of  the  latter,  the  sweeping 
away  of  some  of  their  material  defenses  and  mandatory 
compensation  in  certain  classes  of  industry  under  the  new 
laws  will  measurably  increase  the  insurance  hazards.  The 
new  rates  may  not  even  be  equal  to  the  new  hazards. 
They  are  at  best  experimental.  If  any  of  the  hopes  of 
the  friends  of  the  laws,  as  to  reduced  liability  under  their 
operation,  are  realized  there  will  be  time  enough  to  con- 
sider whether  rates  can  "go  lower  than  ever."  But  there 
is  very  much  yet  to  be  learned.  Future  legislatures  may 
adopt  more  drastic  features  and  other  States  may  follow 
the  lead  of  New  York.  Meanwhile  safety  to  the  insurer 
can  only  be  determined  by  absolute  adequacy,  whatever 
that  may  be. 


facts  an^  Opinions* 


The  Journal  of  Commerce  and  Commercial  Bulletin  has  been 
printing  some  important  communications  on  the  matter  of 
reduction  of  expenses  of  fire  insurance  companies,  written  by 
such  men  as  Frank  Lock,  United  States  manager  of  the  Atlas, 
and  E.  H.  A.  Correa,  vice  president  of  the  Home,  both  of 
whom  speak  from  the  underwriter's  standpoint,  and  Samuel 
R.  Weed,  of  the  brokerage  firm  of  Weed  &  Kennedy,  who 
treats  the  topic  from  the  broker's  standpoint  and  makes  reply 
to  some  of  the  statements  of  the  other  two.  But  a  new  note 
is  sounded  in  the  communication  from  John  R.  Waters,  a  cer- 
tificated broker,  who  says  that  the  fire  insurance  broker  ought 
really  to  be  paid  by  the  insured  instead  of  the  companies.  His 
views  are: 

Regarding  the  problem  of  reducing  the*  expense  ratio  in  fire  insurance  it  is 
stated  by  Frank  Lock,  in  your  issue  of  August  29,  that  there  are  in  this  city 
of  New  York  8,000  registered  brokers  who  have  been  attracted  into  the  busi- 
ness by  high  rates  of  brokerage.'  He  also  says  that  it  is  not  practicable  to 
eliminate  the  broker  in  large  cities,  because  there  his  services  are  absolutely 
demanded  by  the  public  I  submit  that  it  is  illogical  to  make  this  public 
demand  a  factor  in  the  expense  ratio  problem.  Notwithstanding  that  at 
present  the  companies  pay  the  brokers*  compensation,  recouping  themselves 
through  the  rates  of  premium,  the  broker  is,  in  law,  the  servant  not  of  the 
companies,  but  of  his  cliewts,  the  insured.  Thousands,  perhaps  a  majority, 
of  the  policyholders  in  this  city  now  employ  brokers  for  no  other  reason  than 
that  they  themselves  cannot  collect  the  brokerage.  Why,  then,  not  reduce 
the  rates  of  premium  by  the  amount  of  the  brokerage  and  let  the  insured 
compensate  the  broker  direct,  just  as  a  purchaser  of  stocks  or  bonds  docs? 

If  this  were  done  would  not  those  buyers  of  insurance  who  prefer  to  use 
an  intermediary  rather  than  to  support  a  salaried  insurance  clerk  or  to  at- 
tend to  their  insurance  in  i>erson,  continue  at  their  own  expense  to  employ 
such  brokers  as  have  any  reason  for  existence?  Let  the  companies  absolutely 
quit  paying  brokerage  commissions  to  anybody  and  by  so  doing  not  only  to 
that  extent  solve  the  expense  problem,  but  put  an  end  to  certain  despicable 
conditions  which  debase  the  business  of  fire  insurance  in  this  city. 

I  would  refer  particularly  to  the  attitude  of  the  8,000  in  regard  to  the  pledge 
which  they  must  sign  to  the  insurance  companies  that  they  will  not  rebate  to 
their  clients  directly  or  indirectly  any  part  of  the  commissions  which  they 
receive  from  the  companies.  That  this  pledge  is  a  farce  is  shown  by  the  fact 
that  nobody  ever  heard  of  a  broker  being  deprived  of  his  certificate  for  vio- 
lating the  pledge.  Yet,  anybody  familiar  with  human  nature,  and  aware  of 
the  fierce  competition  which  exists  among  the  8,000,  does  not  have  to  be  one 
of  them  to  be  confident  that  the  pledge  is  generally  and  constantly  violated. 

Every  broker  who  seeks  for  new  clients  receives  evidence  of  this  from  all 
directions.  The  punctilious  ones  see  their  clientage  dwindle  and  would  see 
it  disappear  altogether  did  they  not  placate  their  clients  by  giving  up  all  or 
part  of  the  brokerages  they  receive  on  lines  other  than  fire,  thus  beating  the 
devil  around  the  stump.    As  nobody  supposes  that  the,  companies  arc  ignorant 


of  this  state  of  affairs,  it  would  be  interesting  to  learn  from  Mr.  Lock,  or 
some  other  high  authority,  what  their  reasons  are  for  allowing  it  to  continue. 
I  venture  to  predict  that  if  the  companies  do  not  correct  the  brokerage  situa- 
tion soon  the  State  will  surely  step  in  and  "reform  it  altogether." 


To  men  who  are  familiar  with  the  fire  insurance  business, 
says  the  Fireman's  Fund  Record,  it  seems  as  though  a  little 
thoughtful  consideration  of  the  subject  must  certainly  con- 
vince any  intelligent  person  that  State  made  rates  for  fire 
insurance  are  neither  advisable  nor  practical.  Insurance  is 
governed  by  laws  of  average  that  can  only  be  determined 
by  a  wide  extension  of  the  business  and  by  the  results  of 
many  years.  Fire  insurance  rates  must  not  be  based  upon 
the  fire  losses  of  a  single  town;  nor  would  the  loss  by  fire 
in  any  one  State  be  a  safe  basis  for  fire  insurance  rates,  as 
the  burning  of  a  few  buildings  in  one  case,  or  a  general 
conflagration  or  two  in  the  other  case,  would  so  disturb 
those  rates  that  business  of  all  kinds  would  suffer  thereby 
in  a  most  unsatisfactory  manner.  The  desire  for  State  made 
rates  is,  of  course,  simply  a  desire  for  lower  rates,  but  ex- 
perience shows  that  until  losses  by  fire  decrease  any  reduc- 
tion of  rates  for  insurance  would  deprive  insurance  compa- 
nies of  the  very  slender  margin  of  profit  they  are  now 
making  on  underwriting.  Insurance  against  loss  by  fire  is 
an  extremely  hazardous  business,  and  the  capital  invested  in 
it  should  pay  at  least  6  per  cent.  During  1909  the  underwrit- 
ing profit  for  fire  insurance  companies  throughout  the  United 
States  was  a  little  over  6  per  cent.,  but  that  must  be  con- 
sidered an  exceptional  year,,  as  the  trade  (underwriting) 
profit  for  the  ten  year  period  previous  to  1909  shows  an 
aggregate  loss  to  the  companies  of  nearly  3  per  cent.  If  the 
States  in  which  people  demand  lower  rates  for  fire  insurance 
will  see  that  buildings  are  properly  erected  and  cared  for; 
that  every  fire  is  investigated  as  to  cause  and  results;  that 
the  responsibility  for  fires  are  determined,  and  that  penalties 
are  enforced  for  carelessness  in  connection  therewith,  the  loss 
ratio  will  doubtless  be  reduced  one-half  or  more,  and  corre- 
sponding reductions  of  fire  insurance  rates  will  follow  as 
inevitably  as  that  one  day  follows  another. 


The  reputation  of  Col.  Joseph  Button,  Insurance  Commis- 
sioner for  the  State  of  Virginia,  for  fearlessness  in  speech  is 
well  sustained  in  his  statement  regarding  the  affairs  of  the 
Royal  Benefit  Society  of  Washington,  which  society  was 
ousted  by  the  commissioner  from  Virginia.  He  says  he  put  it 
out  of  business  in  that  State  b«cause  it  was  not  a  fraternal 
within  the  meaning  of  the  Virginia  statutes,  because  it  admits 
both  whites  and  negroes,  "between  whom  there  can  be  no 
fraternal  relations  on  account  of  their  physical  and  racial  dif- 
ferences, fraternity  implying  intimat*e  social  and  personal  re- 
lationship upon  terms  of  absolute  equality."  He  charges  that 
the  company  was  conducted  "for  the  benefit  of  its  officers." 
and  presents  at  length  the  details  of  the  transfer  of  thj 
American  Home  Circle,  a  bankrupt  Illinois  fraternal,  for 
which  a  fee  of  $5,000  was  paid  to  a  New  York  concern  com- 
posed of  officers  of  the  Royal  Benefit  Sotiety.  In  conclusion 
Colonel  Button  says: 

The  undersigned  Commissioner  of  Insurance  presents  as  conclusive  evi- 
dence that  the  Royal  Benefit  Society  has  been  deliberately  looted,  as  a  result 
of  the  deal  between  its  former  and  supreme  officers,  the  fact  that  on  Decem- 
ber 31,  1908,  the  ledger  assets  of  the  Royal  Benefit  Society  were  approx- 
imately $2i,ood,  with  liabilities  of  approximately  $6,000.  and  that  on  De- 
cember 31,  1909,  the  ledger  assets  of  the  Royal  Benefit  Society,  eliminating 
the  assets  of  the  Famobrosis  Society  in  escrow,  were  approximately  $15,000, 
and  the  liabilities  approximately  $43,000.  Could  any  more  evidence  of  the 
utter  bad  faith  of  the  two  groups  of  officials  in  making  the  deal  of  Novem- 
ber 4,  1909,  be  desired?  Think  of  the  ignorant  negroes  who  have  for  years 
pafd  their  hard  earnings  into  the  Royal  Benefit  Society  under  the  belief 
that  this  was  was  a  fraternal  benevolent  institution,  and  think  that  the  State 
of  Virginia  and  other  States  have  exempted  such  an  institution  from  all 
taxes  under  the  belief  that  it  was  a  semi-benevolent  institution  operated,  not 
for  profit,  but  for  the  public  good. 
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Our  large  life  insurance  companies  which  write  business 
abroad  will  be  interested  in  a  proposed  new  Life  Assurance 
Act  for  India,  of  which  the  London  Financial  Times  says: 

It  is  now  definitely  intimated  that  the  Government  proposes  to  proceed 
with  a  life  assurance  act  for  India.  But  there  will  be  no  undue  haste,  for 
the  heaven  born  arc  at  Simla,  and  will  not  return  to  Calcutta  until  Novem- 
ber. A  Calcutta  paper  professes  to  give  a  forecast  of  the  new  measure, 
which,  it  says,  will  closely  follow  the  act  which  has  just  come  into  operation 
in  England.  The  prophecy  is  a  safe  one,  and  the  principal  point  of  interest 
relates  to  the  deposits  which  the  companies  will  be  required  to  make.  The 
authority  cited  asserts  that  it  will  be  Rs.  50,000  for  each  class  of  business 
conducted.  This  is  equivalent  to  £3.333,  and,  although  not  an  extravagant 
siun,  would  be  sufficient  to  dispose  effectually  of  some  of  the  concerns  which 
have  been  started  by  Indians  possessing  very  incomplete  ideas  of  what 
insurance  means.  A  summary  of  the  first  report  of  one  office  which  has 
been  recently  issued  shows  policies  for  over  Ks.  300,000,  against  which 
there  is  a  life  assurance  fund  of  less  than  Rs.  6,000.  The  paid  up  capital 
is  Rs.  16,000,  and  the  premium  income  is  stated  at  Rs.  15,000,  of  which 
Rs.  10,000  is  outstanding.  There  are,  however,  companies  which  make  an 
even  less  favorable  showing.  In  reply  to  the  inquiries  of  the  Government, 
the  committee  of  the  Bengal  Chamber  of  Commerce,  after  going  thoroughly 
into  the  matter,  has  declared  in  favor  of  the  adoption  of  the  English  com- 
panies act  in  India,  with  certain  minor  modifications  to  meet  the  circum- 
stances of  the  country.  This  is  very  gratifying,  in  view  of  the  fact  that  a 
large  proportion  of  the  members  of  the  chamber  will  be  personally  affected 
by  the  new  law  when  it  is  brought  into  being. 


Numerous  committee  changes  in  the  New  York  Fire  In- 
surance Exchange  have  been  announced,  as  follows: 

C.  W.  Sparks,  of  the  London  Assurance  Corporation,  retires  from  the 
arbitration  committee,  and  is  succeeded  by  W.  C.  Chambers,  of  the  Sun  In- 
surance Office. 

The  arbitration  committee  now  consists  of  the  following  members:  A.  E. 
Miller,  chairman;  F.  H.  Crum,  J.  H.  Kelly,  J.  W.  Nichols,  J.  F.  Hastings, 
D.  T.  Walden,  W.  C.  Chambers. 

M.  J.  Ennis,  of  the  Peter  Cooper  Fire  insurance  company,  retires  from  the 
brokerage  committee,  and  is  succeeded  by  F.  H.  Way,  of  the  Williamsburgh 
City  Fire  insurance  company. 

The  brokerage  committee  now  consists  of  the  following  members:  W.  D. 
Sammis,  chairman;  C.  A.  Garthwaitc,  T.  .\.  Ralston,  W.  M.  Morris,  C.  C. 
Way  land,  A.  Lenssen,  Jr.,  F.  H.  Way. 

George  C.  Howe,  of  the  Niagara  Fire  insurance  company,  retires  from  the 
executive  committee,  and  is  succeeded  by  Charles  E.  Wickham,  of  the  City 
of  New  York  insurance  company.  { 

The  executive  committee  now  consists  of  the  following  members:  Charles 
A.  Norris,  chairman;  Wallace  Reid,  E.  E.  Pearce,  D.  M.  Darby,  C.  G.  Smith, 
C.  S.  Conklin,  Charles  E.  Wickham. 

W.  B.  Ogden,  Jr.,  of  W.  B.  Ogden  &  Son,  retires  from  the  rate  commit- 
tee, and  is  succeeded  by  F.  H.  Ross,  of  the  agency  of  F.  H.  Ross. 

The  rate  committee  now  consists  of  the  following  members:  E.  F.  Schleyer, 
chairman;  Otto  Dellevie,  II.  J.  F'erris,  James  Marshall,  H.  E.  Hess,  F.  A. 
Pawley,  F.  H.  Ross. 


Recent  additions  to  the  organization  board  for  the  New 
Jersey  Fire  insurance  company,  organizing  at  Newark,  N.  J., 
are  as  follows:  Israel  G.  Adams,  of  Charles  R.  Adams  &  Co.. 
Atlantic  City,  who  is  a  director  of  the  Second  National  Bank, 
Atlantic  City,  the  Atlantic  Safe  Deposit  and  Trust  Com- 
pany, the  West  Jersey  Title  and  Guaranty  Company,  the 
Atlantic  City  Fire  insurance  company,  and  the  West  Jersey 
and  Seashore  Railroad;  George  W.  Jagle,  who  is  president  of 
the  J.  J.  Hockenjos  Company,  Newark,  vice  president  of 
the  American  National  Bank,  a  director  in  the  Ironbound 
Trust  Company  and  the  Franklin  Savings  Institution,  presi- 
dent of  the  playground  commission,  city  of  Newark,  and 
member  of  the  Board  of  Trade,  city  of  Newark;  R.  W. 
Jones,  Jr.,  who  is  vice  president  of  the  National  Reserve 
Bank,  New  York,  and  a  director  in  the  First  National  Bank, 
Jamaica,  N.  Y.,  the  Mexico  City  Banking  Company,  City  of 
Mexico,  Mexico,  and  the  United  States,  and  Mexican  Trust 
Company,  City  of  Mexico;  Robert  L.  Smith,  who  is  vice  presi- 
dent of  the  Carnegfe  Trust  Company,  New  York  city. 


On  Thursday  of  this  week  President  Rittenhouse,  of  the 
Provident  Savings  Life,  announced  the  appointment  of  Mr. 
Prank  E.  McMuUen  as  second  vice  president  and  superintend- 
ent  of   agents   of   that    society,   effective    September    i.      As 


president  for  a  term  of  the  National  Association  of  Life  Un- 
derwriters, and  as  an  active  member  of  important  working 
committees  of  that  body  for  years,  Mr.  McMullen  has  earned 
a  national  reputation  as  a  progressive  life  insurance  man.  He 
has  for  a  long  time  been  prominently  identified  with  the  force- 
ful and  advanced  leaders  whose  successful  efforts  in  fighting 
wrong  practices  and  in  elevating  and  dignifying  the  work  of 
field  men  have  attracted  wide  attention.  Although  Mr.  IHLc- 
Mullen  is  yet  a  young  man,  he  has  had  a  long  experience  in 
the  field.  Prior  to  1902  he  was  a  member  of  the  field  force  of 
the  Provident  Savings.  Since  that  time  he  has  been  manager 
for  the  western  district  of  New  York  for  the  ^Ctna  Life,  where 
he  has  been  very  successful,  and  he  now  leaves  this  position 
to  return  to  the  Provident  Savings. 


Practically  all  of  the  leading  fire  insurance  companies  have 
reported  their  Chicago  premiums  for  the  year  ending  June  30, 
1910,  and  nearly  all  of  them  show  an  increase  over  last  year. 
A  comparative  statement  covering  three  years  of  the  compa 
nies  reporting  more  than  $150,000  is  as  follows: 

.   1910.  1909.  1908. 

Liverpool  and  London  and  Globe....   $413,234  $376,979  $356,079 

RoyaJ  396,264     345.370     371,958 

Home,    New    York 322,168  315,040  291.368 

Hartford    290,307  253,585  260,408 

^tna   287,659  288,564  272,274 

Fidelity-Phenix 209,746  

National,    Connecticut 191,150  183,889  168,217 

Springfield    185,840  181,615  174,271 

North  British 184,954  201,199  185,897 

Queen    177,109  191,780  165,350 

American,   New  Jersey 174,608  176,679  164,850 

Phoenix,  Connecticut 169,734  -158,314  130,153 

Northern,    England 1 66,088  166.357  1 56,080 

London  and  Lancashire 158,167  142,741  101,456 

Germania    156,235  144.030  153,235 

Inattention  to  legislative  doings  in  Canada  made  possible 
the  enactment  of  a  law  which  will  do  fire  insurance  companies 
much  harm  in  cases  of  losses  due  to  sparks  from  railroad  en- 
gines. The  paragraph  is  Chapter  50,  recorded  9-10,  Edward 
VII,  1910,  and  reads  as  follows: 

Provided  also  that  if  there  is  any  insurance  existing  on  the  property  de- 
stroyed or  damaged  the  total  amount  of  damages  sustained  by  any  claimant 
in  respect  of  the  destruction  or  damage  of  such  property  shall  for  the  pur- 
pose of  this  subsection  be  reduced  by  the  amount  accepted  or  recovered  by 
or  for  the  benefit  of  such  claimant  in  respect  of  such  insurance.  No  action 
shall  lie  against  the  company  by  reason  of  anything  in  any  policy  of  insur- 
ance, or  by  reason  of  payment  of  any  moneys  thereunder. 

This  law  covers  throughout  Canada,  and  under  its  provisions 
insurance  companies  have  no  action  against  railroad  conjpa- 
nies  for  fires  caused  by  their  engines.  The  fact  that  it  had 
been  enacted  was  not  known  until  a  loss  of  the  Diamond 
Match  Company  at  Toronto  was  being  adjusted.  Some  move 
may  be  made  to  have  the  paragraph  changed  at  the  next 
session. 


The  Western  railroads  in  the  districts  affected  by  the  pro- 
longed drought  have  been  forced  to  adopt  fire  protection 
methods  of  their  own.  Whenever  forest  or  farm  fires  have 
been  started  by  sparks  from  their  engines  they  have  been 
held  financially  responsible  so  far  as  possible,  and  their 
action  is  to  avoid  this  as  well  as  to  conserve  the  natural  re- 
sources of  the  territory  from  which  they  are  dependent  for 
business.  The  Northwestern  has  had  fire  protection  trains 
on  several  of  its  divisions  in  the  drought  territory,  consisting 
of  a  number  of  water  tank  cars,  each  holding  8.000  gallons 
of  water  and  connected  by  a  3  inch  hose  with  a  12,000  gallon 
pump  on  the  first  car,  run  by  steam  furnished  from  the  loco- 
motive. It  also  has  an  equipment  of  regulation  fire  hose. 
This  has  been  very  successful  in  extinguishing  fires  along 
the  right  of  way  and  in  protecting  railway  property. 
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In  addition  to  the  usual  committee  reports,  the  committee 
on  order  of  business  has  prepared  the  following  outline  of 
topics  for  consideration  by  the  Western  Union  at  its  annual 
meeting  at  Frontenac,  Thousand  Islands,  September  14  and  15: 

Reduction  in   Expenses — G.   H.   Lermit,   chairman. 

Growing  Evil  of  Lloyds'  Competition — E.  G.  Richards,  chairman. 

Sprinklered  Business — Law   Brothers,   chairmen. 

Use  and  Occupancy  Insurance — W.  J.  Littlejohn,  chairman. 

Shall  Tornadoes  Rules  and  Rates  Under  Rule  89  Be  Extended  ?— Law 
Brothers,  chairmen. 

Commissions  on  Automobile  Business — F.  C.  Buswell,  chairmen. 

Minnesota  Clear  Space  Clause — W.  N.  Johnson,  chairman. 

Objectionable  Mortgage  Clauses;  How  Can  They  Be  Remedied? — J.  Mont- 
gomery   Hare,    chairman. 

A  committee  headed  by  Milton  Dargan  will  arrange  for  the 
next  meeting,  and  the  nomination  committee  is  made  up  of 
the  active  ex-presidents  of  the  organization.  ^ 


An  interesting  piece  of  news  is  the  statement  of  A.  P. 
Fuquay,  a  local  agent  at  Alexander  City,  Ala.,  who  is  also  a 
member  of  the  Legislature,  who  informs  the  Insurance  Field 
that  it  is  his  purpose  to  introduce  a  State  rating  measure  in  the 
Alabama  Legislature.  He  says  that  it  will  be  along  original 
lines,  and  not  .modeled  on  the  Kansas,  Texas  and  Louisiana 
statutes.  Mr.  Fuquay  says:  "The  basis  of  rates  as  a  safe  and 
sound  underwriting  principle  is  to  be  founded  upon  the  tabu- 
lated average  of  fire  experience  to  premiums  received  for  the 
preceding  ten  years,  and  allowing  each  class  of  property  in 
sured  to  pay  its  individual  rate  upon  its  •  own  experience." 
In  addition  to  the  rating  bill,  Mr.  Fuquay  intends  to  offer 
another  bill  designed  to  reduce  the  fire  waste.  This  measure, 
according  to  Mr.  Fuquay,  "will  be  in  the  nature  of  a  building 
construction  code." 


Every  tenth  person  in  Great  Britain  and  Ireland,  says  the 
London  Insurance  Record,  dies  from  consumption.  "Sixty 
thousand  die  of  consumption  every  year,  and  30,000  of  other 
forms  of  tuberculosis.  Every  one  of  these  lives  is  sacrificed 
to  an  infectious,  preventable  disease,  and  the  total  yearly  loss 
to  the  country  from  this  source  is  estimated  at  not  less  than 
i8,ooo,ooo.  In  order  to  carry  on  a  national  campaign,  and 
rouse  the  public  mind  to  the  fact  that  the  complaint  might 
be  abolished  in  one  generation,  the  special  appeal  committee 
of  the  National  Association  for  the  Prevention  of  Consump- 
tion, of  which  Lord  Derby  is  chairman,  and  the  Duke  of  Dev- 
onshire and  Mr.  Astor  are  treasurers,  invites  subscriptions  of 
any  amount,  from  a  penny  upward,  which  should  be  sent  to 
the  Hon.  Treasurers'  Special  Appeal  Committee,  20  Hanover 
square,  W." 


The  Illinois  Life  is  wisely  devoting  a  great  deal  of  atten- 
tion to  its  home  State,  realizing  that  it  can  have  no  better 
recommendation  abroad  than  to  show  that  it  stands  well  in 
the  State  from  which  it  takes  its  name  and  where  it  should 
be  best  known.  It  has  recently  issued  a  tabulation  of  its 
progress  in  the  various  States  in  which  it  operates  during 
the  past  ten  years.  This  shows  that  in  1900  it  ranked  thir- 
tieth in  Illinois  in  insurance  issued  and  nineteenth  in  in- 
surance in  force,  while  in  T909  in  stood  eighth  in  insurance 
issued,  with  a  much  larger  number  of  companies,  and  four- 
teenth in  insurance  in.  force.  The  company's  best  showing 
is  in  Kansas,  where  it  stands  fifth  in  insurance  issued  and 
fourth  in  business  in  force,  largely  due  to  its  reinsurance  of 
the  Kansas   Mutual   Life   several  years  ago. 


Startling  charges  are  made  against  Judge  Michael  Don- 
nelly, former  president  of  the  defunct  Ohio  German  Fire,  in 
the  answer  filed  in  the  Henry  County  Court  of  Common 
Pleas  by  the  trustees  of  the  company.     It  declares  that  the 


company  was  originally  started  as  the  Anchor  insurance 
company  with  only  $38,000  of  actual  cash  invested  and  that 
the  State  Insurance  Department  was  continually  deceived 
from  the  first  day  of  the  company's  existence.  A  long  story 
of  fraudulent  manipulation  of  bogus  certificates  of  deposits 
and  borrowing  of  securities  is  told  in  the  answer,  which  has 
created  a  sensation.  The  litigation  is  to  determine  the  proper 
ownership  of  the  alleged  balances  of  $102,050.13  shown  on 
the  books  of  the  wrecked  Citizens  State  Bank  in  favor  of 
the  Ohio  German. 


In  the  case  of  the  Wisconsin  sawmill  risk,  whose  owner  re- 
fused to  permit  the  cancellation  of  the  policy  except  after 
sixty  days'  notice,  under  the  "act  of  God"  clause  of  the  Wis- 
consin policy,  it  develops  that  the  cancellation  was  not  re- 
quested by  the  company  because  of  the  forest  fire  hazard,  but 
after  inspection  by  its  special  agent  and  for  other  reasons. 
The  provision  of  the  policy  preventing  cancellation,  the  com- 
pany thereupon  served  sixty  days'  notice  of  cancellation,  with 
the  provision  that  if  in  the  meantime  the  increase  in  hazard 
created  by  the  "act  of  God"  should  be  eliminated  there  should 
be  a  return  to  the  former  conditions,  and  the  five  days'  notice 
of  cancellation  should  be  available  as  in  ordinary  cases. 


The  grand  council  of  the  Sons  and  Daughters  of  St.  Luke 

had  a  stormy  meeting  at  Richmond  recently,  which  ended  in 
the  order  agreeing  to  divide  up  the  membership  and  finances. 
The  faction  which  stays  is  headed  by  Daughter  Belle  Chris- 
tian, while  the  withdrawing  faction  follows  the  leadership  of 
Son  J.  Thomas  He  win,  an  attorney,  who  is  now  organizing 
the  Independent  Order  of  the  Sons  and  Daughters  of  Samuel, 
to  which  he  says  sixty-five  lodges  of  the  former  children  of 
St.  Luke  will  come  for  protection.  Insurance  Commissioner 
Button  of  Virginia  is  holding  up  the  application  for  a  license 
until  the  proper  charter  -has  been  secured.  The  fraternalists 
at  loggerheads  are  negroes. 


The  articles  on  special  hazards  which  have  been  appearing  in 
the  Monthly  Fire  Insurance  Supplement  of  The  Weekly  Un- 
derwriter during  the  past  year  have  been  issued  in  book  form 
for  greater  convenience  in  reference,  making  a  book  of 
eighty  pages,  neatly  bound,  and  known  as  ''Live  Articles 
on  Special  Hazards."  Readers  of  The  Weekly  Underwriter 
who  have  been  following  these  articles  from  the  beginning 
will  appreciate  having  the  articles  in  pocket  form,  as  they 
contain  a  vast  fund  of  useful  knowledge  for  inspectors,  brok- 
ers, local  and  special  agents.  They  sell  in  quantity  at  the 
rate  of  $35  per  hundred.    Single  copies,  postpaid,  54  cents. 


As  has  been  stated  in  this  paper,  the  insurance  companies 
are  not  liable  under  the  new  corporation  tax  laws  in  Okla- 
homa. The  exact  wording  of  the  section  exempting  the  in- 
surance companies  is  as  follows: 

Sec.  I.  No  corporation  heretofore  or  hereatfer  incorporating  under  the 
laws  of  this  State,  or  of  any  other  State,  shall  do,  or  attempt  to  do,  busi- 
ness in  this  State  without  a  State  license  therefor;  provided*  however,  that 
the  provisions  of  this  act  shall  not  apply  to  railroad  companies,  car  com- 
panies, electric  railroad  companies,  telephone  and  telegraph  companies,  heat, 
light  and  power  companies,  insurance  companies,  banking  or  trust  companies, 
building  and  loan  associations,  or  to  any  company  or  organization  not  organ- 
ized for  profit. 


The  National  Fire  Protection  Association  is  issuing  in 
neat  pamphlet  form  a  paper  on  "Factories  and  Their  Fire 
Protection"  by  Franklin  H.  Wentworth,  which  is  especially 
valuable  to  architects  and  builders  by  reason  of  its  sugges- 
tions as  to  how  such  buildings  should  be  planned  and  built, 
accompanied  by  photographic  reproductions  of  the  results  of 
architectural    blunders    along   this    line.     The    article   is   re- 
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printed  from  the  Architectural  Record  by  special  permission 
and  the  pamphlet  is  sold  by  the  National  Association  from 
its  Boston  office,  87  Milk  street,  at  5  cents  per  copy. 


The  Fire  Association  of  Philadelphia  has  transferred  sev- 
eral of  its  field  men  in  the  Western  department.  L.  D.  Grif- 
fin gives  up  Iowa  and  Missouri  to  go  to  Denver  as  State 
agent  for  Colorado,  Wyoming  and  Utah,  and  is  succeeded  by 
C.  D.  McKenzie,  who  has  been  special  agent  for  the  North- 
western National.  E.  W.  Degrof  exchanges  Nebraslla  and 
Kansas  for  Kansas  and  Missouri,  transferring  his  headquarters 
from  Omaha  to  Kansas  City.  Percy  B.  Churchill,  who  had 
the  mountain  field,  goes  to  Helena  and  covers  Montana  and 
Idaho. 


A  new  American  fire  reinsurance  company  is  to  be  organ* 
ibed  by  Mund  &  Fester,  of  Hamburg,  Germany,  who  in  a  let- 
ter to  European  companies  set  forth  the  need  of  a  new 
American  company  in  strong  terms.  The  firm  plans  to 
interest  only  insurance  companies  in  the  stock,  which  will 
eliminate  organization  expenses,  and  suggests  Fester,  Douglas 
&  Folsom,  of  New  York,  as  general  managers.  The  deposit 
of  $200,000  will  be  made  with  the  New  York  department. 


Since  the  report  of  the  New  York  Insurance  Department 
that  the  Dutchess  Fire  misrepresented  its  assets  at  the  time 
of  the  San  Francisco  conflagration  and  could  have  paid  con- 
siderable more,  a  policyholders'  organization  at  San  Francisco 
is  endeavoring  to  persuade  the  fire  insurance  companies  which 
settled  their  reinsurance  claims  on  the  Dutchess  at  40  per  cent 
to  assign  their  interests  on  a  commission  basis,  with  the  ob- 
ject of  beginning  suit  to  recover  the  difference. 


In  concluding  a  statement  of  his  views  on  "How  Fire  Insur- 
ance Companies  Should  Reduce  Expenses,"  in  the  Journal  of 
Commerce,  Mr.  Frank  Lock  says: 

To  sum  up,  I  see  no  proq>ect  of  a  material  reduction  in  the  cost  of  doing 
business  except  by  methods  of  concentration  and  co-operation  which  are  not 
at  all  likely  to  be  brought  about.  Reform  waits  upon  change  in  public 
sentiment,  which  shall  repose  a  certain  amount  of  confidence  in  those  who 
senre  them  through  fire  insurance  companies,  and  this,  I  imagine,  is  likely 
to  be  quite  a  slow  process  to  bring  about 


One  of  the  speakers  at  the  annual  convention  of  the  Inter- 
national Association  of  Fire  Engineers  at  Syracuse  was  Wil- 
liam H.  Merrill,  manager  of  the  Underwriters*  Laboratories  of 
Chicago.  His  address  was  devoted  largely  to  the  question  of 
fire  hose,  as  of  prime  importance  to  the  firemen,  and  gave 
the  results  of  recent  tests  of  public  fire  department  hose  made 
as  a  result  of  action  at  the  annual  convention  of  the  National 
Fire  Protection  Association. 


A  new  English  insurance  promotion  is  the  Royal  London 
Auxiliary  Assurance  Company,  Limited,  which  proposes  to 
issue  450,000  shares  of  £1  each  and  100,000  shares  of  10  shil- 
lings each.  Life  and  general  insurance  will  be  written,  with 
the  exception  of  workmen's  compensation  and  employers' 
liability.  It  will  adopt  agreements  with  the  Royal  London 
Mutual  Insurance  Society,  Limited,  of  London. 


The  Lumberman  National  Casualty  and  Life  of  Portland, 
Ore.,  has  filed  articles  of  incorporation.  It  is  to  have  $500,000 
capital  and  write  life,  fire,  marine,  casualty,  plate  glass, 
burglary,  accident  and  health,  employers*  liability,  workmen's 
compensation,  fidelity  and  guaranty,  drivers'  and  motors* 
and  old  age  pension  insurance.  The  incorporators  are  R.  L. 
Durham,  H.  Beckwith  and  E.  E.  Morges. 


A  proposition  to  change  the  name  of  the  Midland  insur* 
ance  company  of  Birmingham,  England,  to  the  Midland  and 
Textile  insurance  company  will  be  voted  on  on  September  8. 
At  the  same  time  a  proposed  increase  of  capital  from  $250,000 
to  $500,000  will  be  decided.  The  plan  is  to  in  future  write 
employers'  liability  and  workmen's  compensation  policies. 
The  head  office  will  be  moved  to  London. 


There  is  war  between  the  insurance  commissioner  of  Utah 
and  the  firm  of  Harlow,  Hewitt  &  Co.,  inter-insurers  of 
California,  whom  the  commissioner  warned  not  to  transact 
business  in  Utah.  The  firm  is  advertising  among  Utah  busi- 
ness men,  and  the  commissioner  warns  the  public  that  any 
person  buying  one  of  these  policies  is  liable  to  have  it  de- 
clared void  and  to  be  prosecuted. 


The  South  Carolina  Insurance  Department  has  notified  in- 
surers that  no  adjuster  for  an  unlicensed  insurance  company 
will  be  permitted  to  adjust  losses  in  that  State,  nor  will  any 
other  adjuster  be  permitted  to  work  for  unauthorized  com- 
panies. The  letter  suggests  that  persons  holding  policies  of 
unauthorized  companies  should  seek  to  have  such  companies 
ask  admission  to  the  State. 


The  Continental  will  make  its  Canadian  deposit  of  $50,000 
in  a  few  days  and  be  ready  for  business  there  through  an 
agent  in  Montreal,  who,  though  not  known  as  a  Canadian 
manager,  will  have  a  power  of  attorney.  Greorge  R.  Williams, 
of  St.  Johns,  will  be  the  Newfoundland  agent  of  the  Conti- 
nental, and  John  McCormack,  of  the  same  place,  will  handle 
the  Fidelity-Phenix. 


If  the  Louisiana  Supreme  Court  holds  that  the  Southern 
Fire  is  liable  for  losses  incurred  after  the  receivership  its  cred- 
itors will  profit,  as  that  will  mean  in  effect  that  cancellations 
must  be  at  short  term  rates,  while  if  the  decision  of  the  lower 
court  is  reversed  cancellations  will  be  pro  rata,  which  will 
make  a  greater  difference  in  the  assets  than  the  payment  of 
the  outlying  losses. 


A  charter  has  been  granted  in  Pennsylvania  for  the  new 
Independence  insurance  company  of  Philadelphia.  The  com- 
pany will  do  a  general  fire,  marine  and  inland  insurance 
business.  The  capital  is  to  be  $200,000,  and  the  officers  are: 
President,  Henry  I.  Brown;  vice  president,  Everett  U.  Cros- 
by; treasurer,  Theodore  E.  Brown;  secretary,  Edward  B. 
Creighton. 


The  Vulcan  Fire  of  Oakland,  Cal.,  has  been  incorporated, 
to  have  a  combined  capital  and  surplus  of  $1,000,000.  Its 
projectors  viewed  the  increasing  volume  of  fire  premiums 
on  the  coast  from  the  standpoint  that  too  small  a  percentage 
of  them  were  going  to  coast  companies.  Representative  pro- 
fessional and  business  men  will  be  put  on  the  board  of 
directors. 


Owing  to  his  advanced  age  J.  S.  Clark  has  resigned  as  presi- 
dent of  the  Anchor  Fire  of  Des  Moines,  and  is  succeeded  by 
L.  E.  Ellis,  formerly  secretary  of  the  company.  Vice  Presi- 
dent G.  A.  Holland  is  the  new  secretary,  and  S.  G.  Moore, 
who  has  been  company  adjuster,  is  now  vice  president. 
Messrs.  Ellis  and  Holland  now  have  control  of  the  stock. 


The  Balkan  National  of  Sona,  Bulgaria,  is  entering  the 
United  States  for  reinsurance  lines.  It  will  deposit  with 
the  Connecticut  department,  and  also  make  a  special  deposit 
in  Ohio.    M.  Momtchilow,  general  agent,  has  been  in  Amer- 
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ica  making  the  arrangements,  and  has  appointed  William  C. 
Scheide  &  Co.  general  agents  for  the  United  States. 


The  1910  edition  of  the  Surveyor  Insurance  Directory  of 
New  York  and  New  Jersey  is  being  distributed  this  week. 
The  book  is  the  standard  work  in  its  line,  and  the  1910  edition 
may  be  depended  upon  as  being  complete  and  correct  to  date. 
It  sells  at  $2  each  in  cloth  or  $3  in  leather.  Published  by 
A.  G.  Hall,  56  and  58  Pine  street,  New  York. 


Suit  has  been  brought  against  the  New  York  Life  by  Mrs. 
Norah  Hoick,  of  Central  City,  la.,  who  claims  that  her  hus- 
band has  been  missing  seven  years,  and  is  therefore  legally 
dead.  While  maintaining  the  premiums  on  his  policy  she  has 
made  repeated  efforts  to  find  him  or  secure  evidence  of  his 
death.    Hoick  disappeared  in  April,  1902. 


Fire  insurance  companies  depending  on  registered  mail 
notifications  of  cancellations  of  policies  should  t>e  careful  to 
request  the  return  of  the  receq>t  cards,  if  it  is  desired  to  keep 
them  as  evidence,  as  the  United  States  Post  Office  Depart- 
ment has  ruled  that  they  will  not  be  returned  except  on 
request. 


The  Underwriters  General  Agency  Company,  designed  to 
act  as  general  agents  for  insurance  companies,  has  been  or- 
ganized in  New  Orleans  by  Fred  C.  Stockdell  and  others. 
The  capital  of  $25,000,  with  $5,000  surplus,  is  proposed  to  be 
subscribed  by  twenty-five  local  agents  in  Louisiana  and  Mis- 
sissippi. 


In  1909  the  New  York  I^fe  insurance  company,  in  303 
working  days  of  eight  hours  each,  paid  to  its  policyholders 
$5.96  every  second,  $357.47  every  minute,  $21,448.11  every 
hour,  $171,584.88  every  day,  $999,811.80  every  week,  $4,332,- 
518  every  month,  $51,990,221.38  from  January  i  to  Decem- 
ber 31. 


St.  Louis  real  estate  brokers  who  accept  insurance  com- 
missions without  having  bought  a  State  license  have  been 
asked  by  Insurance  Superintendent  Blake  to  make  applica- 
tion for  a  license  or  declare  that  they  are  not  accepting  com- 
missions.    Prosecutions  will  follow  continued  violations. 


The  r|tport  of  the  National  Board  of  Engineers  on  the  fire 
protection  system  and  fire  haxards  at  Spokane,  Wash.,  criti- 
cises the  fire  department  and  water  supply,  and  states  that 
the  building  construction  there  in  the  congested  value  dis- 
trict is  bad  and  conducive  to  the  conflagration  hazard. 


The  Hamburg-Bremen  is  to  move  its  United  States  head 
office  today  to  more  conunodious  quarters  on  the  tenth  floor 
of  the  new  Underwriters'  Building,  at  123  William  street. 
The  local  agency  and  the  New  York  metropolitan  head- 
quarters will  remain  at  19  Liberty  street. 


The  Equitable  Life  of  San  Antonio,  Tex.,  began  writing 
business  September  i.  To  conform  to  a  ruling  of  the  Texas 
Department  that  the  authorized  capital  must  be  fully  paid,  it 
was  decided  to  reduce  the  capital  from  $500,000  to  $264,000, 
with  a  paid  in  surplus  of  $88,000. 


The  affairs  of  the  United  insurance  company  of  Arizona, 
tiow  organizing,  are  being  examined  by  the  New  York  State 
Insurance  Department,  with  Chief  Examiner  Charles  Hughes 
in  charge.  O.  L.  Van  Laningham  was  at  one  time  prominent 
in  the  affairs  of  this  promotion. 


The  Maryland  State  Fire  Marshal  has  caused  the  arrest  of 
one  Edward  Bevan,  who  is  said  to  have  set  fire  to  a  large 
tract  of  woodland.  The  present  specific  charge  against  him 
is  causing  the  destruction  of  a  large  barn  containing  10,000 
pounds  of  tobacco  last  June. 


A  serious  conflagration  danger  exists  at  Jamestown,  N.  Y^ 

according  to  the  report  of  the  National  Board  engrineers,  who 
say  the  construction  is  poor,  the  fire  department  weak  and 
the  water  supply  inadequate.  Numerous  improvements  are 
suggested  and  advised. 


The  Mississippi  anti-trust  cases  against  fire  companies  are 
now  in  progress.  It  is  expected  that  they  will  continue  for  a 
year  or  more,  and  that  they  will  be  eventually  taken  to  the 
United  States  Supreme  Court.  Penalties  aggregating  $215,- 
000,000  are  involved. 


The  Fraternal  Mystic  Circle  of  Philadelphia  is  being  exam- 
ined by  the  North  Carolina,  South  Carolina  and  Virginia  de- 
partments as  a  committee  from  the  National  Convention  of 
Insurance  Superintendents.  John  F.  Roche  is  in  charge  of  the 
examination. 


The  organization  of  the  Memphis  Life  Underwriters'  As- 
sociation has  been  completed.  Boiling  Sibley  is  president 
and  S.  B.  Love  is  secretary.  The  association  will  apply  for 
the  1912  Convention  of  the  National  Association  for 
Memphis. 


A  convention  of  Hartford  Life  agents  is  to  be  held  late  in 
September  at  the  home  office,  at  which  all  agents  who  secured 
their  allotted  business  before  the  end  of  August  will  be  guests 
of  the  company.    It  is  reported  there  will  be  a  large  attend- 


The  sessions  of  the  Merritt  investigating  committee,  which 
is  to  make  inquiry  as  to  corruption  among  legislators,  and 
also  to  investigate  insurance  affairs,  were  to  have  begun  Mon- 
day of  this  week,  but  have  been  postponed  until  September  7. 


The  first  five  months  of  the  current  year  have  developed 
only  thirty-five  incendiary  fires  in  Ohio.  This  average  of 
seven  per  month  if  kept  up  throughout  the  year  will  establish 
a  new  low  record  for  that  State  in  fires  of  this  character. 


The  Union  Guarantee  and  Insurance  company  of  Jackson, 
Miss.,  whose  charter  has  just  been  approved,  is  the  first  in- 
surance company  to  be  organized  by  negroes.  Its  capital 
of  $50,000  was  subscribed  by  thirty-one  incorporators. 


The  twelfth  annual  convention  of  the  Michigan  Association 
of  Local  Fire  Insurance  Agents,  held  at  Port  Huron  Tuesday, 
was  well  attended,  and  several  interesting  papers  were  read. 
Bay  City  was  selected  as  the  next  meeting  place. 


Arkansas  general  fire  agents  hope  to  have  the  nding 
against  agency  rate  books  reversed,  pointing  out  that  the 
prohibition  of  identical  rates  would  mean  that  each  com- 
pany on  a  risk  must  make  a  different  rate  for  it. 


The  Sun  Underwriters  is  the  name  of  a  new  underwriting 
medium,  established  by  the  Sun  Insurance  Office  of  London 
for  use  in  Western  localities. 
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At  the  recent  Democratic  primaries  in  North  Dakota  Milas 
Lasater,  the  present  incumbent,  was  defeated  for  the  nomi- 
nation for  Insurance  Commissioner  by  Charles  S.  Whittlesey, 
who  is  special  agent  for  the  Hanover. 


The  Boston  Board  of  Fire  Underwriters  on  Tuesday  elected 
H.  H.  Whitney  as  vice  president  of  the  board  to  succeed  the 
late  Gustavus  C.  Holt.  Walter  B.  Henderson  takes  Mr.  Whit- 
iiey's  place  on  the  board  of  directors. 


Charters  for  the  Citisens  Life  of  America  of  Reading,  Pa., 
and  the  Independence  Fire  of  Philadelphia,  each  with  a  cap- 
ital of  $200,000,  have  been  approved  by  the  Pennsylvania  In- 
surance Department. 


The  Farmers  Fire  of  Yoris,  Pa.,  has  appointed  Mrs.  Annie 
McConkey  to  succeed  her  late  husband  as  secretary  and  treas- 
urer of  the  company. 


By  a  recent  New  York  Supreme  Court  decision  the  Equit- 
able Life  is  sustained  in  declining  to  distribute  the  surplus  to 
which  a  lapsed  policy  was  entitled  until  the  death  of  the  per- 
son originally  insured. 


The  Freeholders  Fire  of  Topeka,  Kan^  has  reinsured  with 
the  Firemen's  of  Newark.  Manager  George  A.  Bailey  will  go 
with  the  Firemen's  as  special  agent  in  Kansas  and  Oklahoma. 


The  Swiss  National  Fire  is  making  a  deposit  in  Connecticut 
for  the  purpose  of  doing  a  reinsurance  business  in  this  coun- 
try.   E.  G.  Snow,  Jr.,  will  have  the  American  management. 


A  decision  in  the  Indiana  anti-con^Mict  suits  may  be  ex 
pected  soon,  as  Judge  Weir,  of  Indianapolis,  has  just  returned 
from  Europe  and  will  reopen  court  on  September  5. 


The  Canadian  ol^e  of  the  Royal  Exchange  at  Montreal,  of 
which  Arthur  Barry  is  to  have  charge  as  Canadian  manager, 
will  be  ready  for  business  about  October  i. 


A  London  Lloyds  representative  informs  the  British  press 
that  the  losses  of  the  concern  by  the  Brussels  Exposition 
will  be  between  £200,000  and  £250,000. 


Three  more  companies,  the  National  Life  of  the  U.  S.  A., 
the  Empire  Life  of  Atlanta  and  the  Scranton  Life  have 
joined  the  American  Life  Convention. 


The  Rossia  insurance  company  has  advanced  Chief  Clerks 
I.  Thalheimer  and  B.  N.  Carvalho  to  be  United  States  sec- 
retaries. 


The  Shawnee  Fire  of  Topeka  is  being  examined  for  the 
Minnesota,  North  Carolina  and  Virginia  departments  by  S.  H. 
Wolfe. 


The  Munich  Reinsurance  company  has  been  admitted  to 
Ohio.  ^^ 

per0onaU 

Agsncy  Appoiktiients. 
Girard  Fire  and  Marine:  J.  H.  Katzenberger  &  Son,  agents  at  Baltimore. 
Royal  Exchange:  W.  B.  Wcrthen  Company,  local  agents  for  marine  business 

at  Little  Kock,  Ark. 
Springfield  Fire  and  Marine:  Paul  Spain,  agent  at  Memphis,  Tenn. 


turned  to  the  business,  and  has  been  appointed  superintendent  of 
agents  for  the  Prudential's  ordinary  department  in  nortnern  California. 

President  James  F.  Stone  and  Secretary  Richard  G.  Oellcrs,  Jr.,  of  the 
American  Union  Fire  of  Philadelphia,  are  spending  a  few  days  in  Chi- 
cago, looking  over  the  local  field. 

Mr.  Frank  A.  McElroy,  of  Omaha,  has  resigned  as  special  agent  of  the 
Slulwnee  in  Iowa  and  Nebraska,  to  go  with  the  Omaha  branch  of  the 
Western  Adjustment  Company. 

Mr.  E.  W.  Tinsley  has  resigned  from  the  Indiana  Inspection  Bureaxi,  to 
become  special  af^ent  for  the  Standard  of  Hartford  in  Illinois,  Wiscon- 
sin and  Missouri. 

Manager  J.  J.  Guile,  of  the  United  States  branch  of  the  Sun  Insurance 
Office  of  London,  was  recently  married  to  Miss  Susan  Helen  Snook,  of 
Berkeley,  Cal. 

Mr.  F.  J.  Haight,  of  Indianapolis,  former  secretary  of  the  Indiana  National 
Life,  has  become  general  manager  of  the  Liberal  Life  of  Anderson,  Ind. 

Mr.  Owen  Gallagher,  father  of  Thomas  E.  Gallagher,  Western  manager  for 
the  i£tna  Fire,  died  August  29,  aged  ninety-tour  years. 

President  Paul  Morton,  of  the  Equitable,  returned  from  Europe  Thursday 
on  the  Mauretania. 

Mr.  A.  R.  Hosford,  of  the  Royal,  will  sail  for  Europe  Wednesday  on  the 
Mauretania. 

Mr.  Harold  W.  Wheatley  has  resigned  as  San  Francisco  manager  for  the 
Maryland   Casualty. 

Ca0ualts  anD  Surety  Insurance. 

The  committee  of  the  International  Association  of  Accident 
Underwriters,  of  which  President  Dunham,  of  the  Travelers, 
is  chairman,  met  at  Hartford  Wednesday  and  Thursday  of  this 
week  to  formulate  a  report  on  what  action  should  be  taken 
with  regard  to  the  "frills*'  on  accident  insurance  policies. 
Briefly  stated,  the  committee  decided  to  recommend  a  number 
of  changes,  including  the  lengthening  of  the  accumulation 
period  to  ten  years  by  increasing  the  principal  sum  5  per  cent, 
each  year  instead  of  10  per  cent,  as  now.  It  was  felt  inadvis- 
able to  eliminate  the  accumulation  feature  entirely,  expensive 
as  it  may  be.  Under  the  new  plan  It  will  be  less  of  a  burden 
on  the  companies.  The  optional  elective  feature  of  settle- 
ments for  accident  benefits  is  to  be  eliminated,  as  are  also  the 
sunstroke  clause  and  the  hospital  clause  from  accident  poli- 
cies. Under  health  policies  the  payment  of  half  benefits  is 
recommended  for  illness  in  hospitals.  The  double  benefit  fea- 
ture is  to  be  applied  only  to  accidents  of  travel,  burning  build- 
ings and  elevators,  eliminating  boiler  explosions,  falling  walls, 
etc.  A  number  of  other  smaller  features,  such  as  return  pre- 
mium benefits,  payment  for  transportation  of  corpses,  and  nu- 
merous provisions  found  in  policies  of  smaller  companies  arc 
to  be  eliminated.  The  quarantine  clause  in  health  policies  is 
to  be  eliminated,  and  no  claim  for  less  than  seven  days'  disa- 
bility will  be  paid.  Under  the  present  forms  the  expense  of 
adjusting  the  claims  for  one  day,  one-half  day  and  like  brief 
illnesses  was  very  great.  The  report  of  the  committee  must 
be  acted  upon  by  the  International  Association,  and  if  ap- 
proved the  new  policies  will  be  ready  January  i.  Business 
under  the  old  forms  written  before  that  date  will  hold  good 
as  long  as  the  policies  are  kept  in  force.  All  members  of  the 
committee  were  present,  including  Vice  President  Faxon,  of 
the  i^tna  Life;  President  H.  G.  B.  Alexander,  of  the  Conti- 
nental Casualty;  President  Lott,  of  the  United  States  Cas- 
ualty, and  Secretary  Potter,  of  the  Preferred  Accident. 


Mr.  Arthur  F.  Boles,  former  manager  of  the  army  and  navy  department  of 
the  Prudential  Life  on  the  Pacific  Coast,  who  retired  last  year,  has  re- 


Among  the  unusual  accidents  of  the  week  there  were:  A 
woman  at  Cape  Charles,  Va.,  while  throwing  a  stick  into  the 
water  for  her  pet  dog  to  chase,  was  pushed  from  the  pier  into 
twelve  feet  of  water,  and  was  forced  to  cling  to  a  post  several 
hours  before  help  arrived  within  hearing. 

An  Illinois  paint  factory  laborer  fell  into  a  tank  of  as- 
phaltum,  and  emerged  with  a  coat  of  black  good  for  several 
months. 

Some  Central  City,  Col.,  boys  who  used  dynamite  to  blow 
a  chipmunk  out  of  its  hole  narrowly  escaped  instant  death 
from  the  flying  rocks  and  dirt. 

At  Lake  Hopatcong,  N.  J.,  a  Sunday  boat  ride  ended  in  the 
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death  of  a  New  York  city  young  man,  who  slipped  while  land- 
ing and  struck  his  neck  on  the  oarlock,  breaking  his  spine. 

A  boy  at  Hempstead,  L.  I.,  swallowed  a  cent,  which  caused 
an  abscess  and  resulted  in  his  death. 

At  Midland  Beach  a  young  lady  died  of  heart  disease 
brought  on  by  the  shock  of  a  scenic  railway  ride. 

A  Polish  girl  at  Pittsburg  thought  bath  perfume  tablets 
should  be  eaten,  and  after  swallowing  two  of  them  she  nearly 
died. 

A  New  Yorker  at  Bangor,  Me.,  had  a  battle  with  dogfish 
while  swimming  off  the  coast,  and  was  saved  by  a  companion 
just  in  time. 

A  Jersey  City  policeman  saved  the  driver  of  an  ice  wagon 
from  death  under  a  ton  of  ice  when  the  wagon  overturned  as 
a  result  of  driving  too  near  the  curb. 

While  racing  to  a  fire  in  Jersey  City  one  of  the  fire  horses 
cast  a  shoe,  which  flew  through  the  air  and  struck  a  woman 
who  was  leaning  out  of  a  second  story  window  watching  the 
apparatus.    She  procured  the  shoe,  and  will  sue  the  city. 

A  Montdair,  N.  J.,  fruit  dealer  named  Caruso  went  to  the 
barn  to  hang  up  a  harness  for  his  helper,  who  had  just  stepped 
on  a  rusty  nail,  when  the  horse  stepped  on  his  foot  and  in- 
flicted a  painful  injury.  On  returning  to  his  house  he  found 
his  nephew,  who  had  just  had  his  knee-cap  broken  while  play- 
ing baseball. 

A  New  York  man  had  his  left  eye  torn  from  its  socket  by 
the  point  of  an  umbrella  in  the  hands  of  a  woman  who  claimed 
he  had  insulted  her. 

A  druggist  at  Richmond,  Va.,  put  up  carbolic  acid  instead 
of  castor  oil.    The  child  lived  twenty-four  hours. 

Mrs.  John  Burch,  of  Sedan,  Kan.,  stood  for  eight  hours  in 
five  feet  of  water  in  a  cistern,  holding  aloft  their  three  year 
old  child,  which  had  fallen  in  the  cistern,  until  her  husband 
returned  and  heard  her  cries  for  assistance.  She  is  danger- 
ously ill. 


The  Wainwright-Phillips  workmen's  compensation  acts 
went  into  force  on  Thursday,  September  i.  The  principal 
features  of  the  new  measures  are  that  they  alter  the  custom- 
ary defense  of  employers  in  damage  suits,  provide  for  manda- 
tory workmen's  compensation  in  eight  specified  "dangerous 
occupations,''  and  provide  for  an  alternative  or  permissive 
compensation  plan  to  be  entered  into  by  employers  and  work- 
man who  do  not  come  under  the  compulsory  indemnity  act. 
The  new  manual  of  rates  of  the  employers*  liability  insurance 
companies  also  went  into  effect  on  Thursday.  Commenting 
on  the  optional  or  permissive  compensation  provision  of  the 
law,  President  Lott,  of  the  United  States  Casualty  Company, 
says: 

The  alternative  or  permissive  compensation  plan,  so  called,  provides  that 
an  employer  may  enter  into  agreepient  with  his  employees  to  pay  them,  in 
cases  of  accidental  injuries,  a  stated  compensation  named  in  the  law,  in 
lieu  of  damage  to  be  determined  by  a  court  and  jury.  Such  agreement 
must  be  in  writing  and  must  be  made  individually  between  the  employer 
and  each  employee,  and  must  be  certified  to  before  a  notary  public,  and  a 
copy  must  be  served  on  the  Commissioner  of  Labor.  As  their  plan  is  ac- 
companied with  much  cumbersome  detail,  it  is  not  expected  that  employers 
or  employees  will  take  advantage  of  it. 


The  Insurance  Record,  of  London,  relates  the  following  narra- 
tive to  the  credit  of  the  Ocean  Accident  and  Guarantee  Cor- 
poration: 

The  fire  which  broke  out  early  in  the  morning  of  the  26th  of  July  at  the 
Kelvin  Hotel,  Belfast,  cost  the  lives  of  six  victims.  Among  them  was  the 
Rev.  W.  J.  McCaughan,  pastor  of  the  May  Street  Presbyterian  Church,  who 
was  staying  at  the  hotel.  The  unfortunate  gentleman,  finding  all  other 
egress  stopped  by  the  flames,  adopted  the  desperate  course  of  jumping  from 
a  window,  only  to  receive  such  terrible  injuries  from  the  fall  as  to  cause  his 
death  four  days  later.  He  had  a  year  or  two  ago  taken  out  a  'leader'* 
policy  with  the  Ocean  Accident  and  Guarantee  Corporation,  Limited,  for 
£1,000,  since  increased  by  bonus  to  £1,100.  The  directors  at  once  ad- 
mitted liability,  but  a  point  of  much  interest  attaches  to  this  case,  inasmuch 
as  the  "leader"  policy  gives  double  compensation  in  the  event  of  death  or 


disablement  arising  from  injuries  received  in  a  burning  building.  It  is 
satisfactory  to  learn  that  the  directors  had  no  difficulty  in  recognizing  that 
this  sad  case  was  covered  by  the  spirit,  if  not  strictly  by  the  letter,  of  the 
contract,  and  that  they  have  ordered  payment  of  the  full  doubled  amount* 
viz.,  £2,200  to  the  representatives.  This  is  a  striking  example  of  liberality 
on  the  part  of  what  is  frequently  termed  a  "soulless  corporation.*' 


The  United  Protective  Agency  Corporation  has  been  or- 
ganized in  Chicago  for  the  benefit  of  automobilists,  with  Tom 
Murray,  a  Chicago  clothier  well  known  for  his  unique  adver- 
tisements, as  president,  and  Col.  W.  E.  Fuller  as  general 
agent.  It  proposes  to  cover  in  one  contract  all  the  various 
forms  of  legal  protection  which  automobilists  need,  including 
a  bail  bond  issued  by  the  National  Surety  Company,  the  pro- 
vision of  an  attorney  to  defend  any  suits,  detective  services 
to  recover  stolen  cars  and  property,  and  protection  against 
grafting  police  magistrates  or  country  officers  who  arrest  au- 
tomobilists in  order  to  be  bought  off  or  impose  unjustifiable 
fines.  The  company  is  now  operating  in  Illinois,  Indiana, 
Wisconsin  and  Michigan,  the  premium  covering  the  service 
in  those  States  being  $9  a  year.  It  proposes  to  transfer  its 
headquarters  to  New  York  about  the  first  of  the  year  and 
then  establish  branch  offices  in  the  various  States. 


The  insuring  of  cotton  bills  of  lading  is  to  be  entrusted  by 
the  foreign  bankers  to  London  Lloyds,  who,  it  is  said,  will 
write  the  insurance  at  a  nominal  rate,  avoiding  the  expendi- 
ture for  inspections  which  the  American  surety  companies 
proposed  to  make.  Thus  is  verified  the  prediction  of  one  of 
the  foremost  surety  men  engaged  in  the  investigation  of  the 
cotton  situation,  printed  in  this  paper  some  weeks  ago,  that 
in  the  last  analysis  the  surety  companies  would  not  be  much 
in  the  foreground.  It  may  be  that  the  sytem  of  validation 
certificates  which  has  been  started  by  the  railroad  companies 
will  be  found  sufficient  to  meet  the  needs  of  the  foreign  bank- 
ers and  that  Lloyds  will  not  be  required  after  all. 


The  hearings  held  in  Chicago  by  the  Illinois  State  commis- 
sion appointed  to  consider  employers'  liability  and  workmen's 
conq)ensation  legislation  developed  the  fact  that  material 
modifications  must  be  made  in  the  tentative  bill  before  em- 
ployers and  organized  labor  will  unite  in  support  of  the  meas- 
ure. The  building  contractors  and  the  building  trades  work- 
men were  given  a  special  hearing  Friday.  Employers  regard 
the  plan  as  too  drastic  in  its  provisions,  while  organized  labor 
holds  that  it  does  not  go  far  enough,  both  as  to  liability  and 
compensation.  It  is  evident  that  a  number  of  the  labor  leaders 
are  opposed  to  the  bill  chiefly  because  they  think  the  em- 
ployers want  it. 


According  to  the  Journal  of  Commerce  and  Commercial  Bulle- 
tin "the  directors  of  the  Empire  State  Surety  Company  have 
made  a  proposition  to  the  stockholders  of  the  People's  Surety 
Company  that  the  two  corporations  be  amalgamated  on  the 
basis  of  an  exchange  of  the  stock  of  the  People's  Surety  for 
that  of  the  Empire  State  Surety.  Should  this  plan  be  accept- 
able to  the  People's  Surety  stockholders  the  result  of  the 
amalgamation  would  be  to  give  the  Empire  State  Surety  a 
capital  of  $750,000  and  a  surplus  of  about  $300,000  to  $350,000, 
with  a  bond  writing  capacity  of  well  over  $100,000." 


The  Pacific  Coast  Automobile  Underwriters'  Association 

has  discontinued  the  requirement  that  the  building  rate  be 
charged  on  automobile  risks  when  it  exceeds  the  automobile 
rate  of  2j^  per  cent.  Instead  it  has  adopted  a  flat  rate  of  25^ 
per  cent,  on  all  models  for  the  current  calendar  year  and  the 
previous  year  and  3  per  cent,  on  older  models.  New  cars 
costing  $2,000  and  over  must  be  insured  for  not  less  than  80 
{Continued  on  page  175.) 


Digitized  by 


Google 


MONTHLY  FIRE  INSURANCE  SUPPLEMENT, 


NEW  YORK,  SEPTEMBER  3,  1910. 


THE  TOBACCO   INDUSTRY. 


An  Exposition  of  the  Processes  of  Manufacturing  Smolc- 

ing  and  Chewing  Tobacco— The  Fire 

Hazards  of  Tobacco. 


By  I.  G.  Hoagland,  with  the  South  Eastern  Underwriters' 

Association,  Atlanta,  Ga. 

{Continued  from  the  August  Supplement,) 

TOBACCO   MANUFACTURE. 

The  several  branches  of  tobacco   manufacture   are  variously 

classified.      In  this  paper  it  will   sufl&ce  to   use  the   following 

classification : 

Smoking  Tobacco: 

Cigars — Cheroots — Cigarettes 

Pipe  Smoking  (Fine  Cut  and  Granulated). 

Chewing  Tobacco: 

Plug— Cut  Plug— Fine  Cut. 

SnuflF. 

SMOKING  TOBACCOS. 

Cigar  Making, — Since  i88o  cigar  manufacture  has  become 
commercially  organized  and  large  factories  established.  The 
advent  of  machinery  has  greatly  changed  the  industry.  Today, 
all  cheap  cigars,  cheroots,  etc.,  arc  machine  made.  Cigars  up- 
ward of  five  cents  in  value  are  hand  made. 

Hand  Made  Cigars  are  made  in  two  ways:  strictly  by  hand 
and  by  forming  filler  in  a  mould.  Finer  grades  arc  made  and 
formed  by  hand  and  need  no  description  here.  ''Formed"  cigars 
are  given  shape  by  bunching  "fillers,"  wrapping  with  **binders" 
and  pressing  with  fingers  in  cigar  shaped  wooden  moulds.  The 
moulds  when  filled  are  subjected  to  pressure  in  a  hydraulic  press 
for  several  hours,  which  gives  permanent  "set"  to  the  shape. 
Afterwards  the  **bunches"  are  trimmed  and  wrapped,  graded  and 
packed. 

Machine  Made  Cigars, — The  first  operation  is"  bunch"  making, 
i.  e.,  long  "filler  strips"  are  laid  on  "binder  strips,"  which 
are  spread  on  the  rolling  belt  of  a  **bimch"  machine.  This 
belt  rolls  the  "filler"  and  **binder"  into  shape.  After  rolling, 
the  bound  "filler"  is  moulded  and  moulds  pressed  as  previously 
described.  The  bunches  are  trimmed  and  wrappers  ap- 
plied in  the  "suction  roller  table."  This  machine  cuts  the 
wrapper  leaf,  rolls  it  around  the  **bunch,"  pastes  it,  and  trims  the 
ends,  all  without  the  aid  of  the  operative,  who  merely  feeds  the 
machine  with  wrappers  and  fillers. 

Various  brands,  shapes,  sizes^  colors  and  qualities  are  described 
in  Spanish  terminology.  The  brands  are  named  after  persons 
of  note  generally:  shapes  as  Conchas,  Regalias,  etc.,  sizes  as 
Perfectos,  Finas,  Speciales,  etc  Shapes  and  sizes  are  combined 
generally,  such  as  Conchas  Finas,  etc  Colors  arc  described: 
Claro  (Hght),  Colorado  (dark),  Maduro  (very  dark);  inter- 
mediate colors  by  combinations  of  these  names. 

Cigarette  Making. — Cigarette  more  than  cigar  manufacture  has 
been  revolutionized  by  machinery.  Cigarette  machines  arc  largely 
of  American  invention,  and  represent  the  highest  attainments  in 
mechanical  skill  and  ing[cnuity. 

Over  90  per  cent,  of  cigarettes  made  annually  are  manufactured 
in  New  York,  Richmond,  Durham  and  Rochester,  all  of  which 
are  machine  made. 

Cigarette  tobacco  is  especially  mild,  and  that  used  in  the  best 
grades  is  several  years  old.  The  bright  yellow  variety  of  North 
Carolina  and  Virginia  is  most  largely  used.  The  process  of  manu- 
facture is  about  as  follows:  Leaf  received  in  hogsheads,  opened, 
sometimes  "sweated,"  then  "cased"  or  flavored  as  previously 
described.  Glycerine  is  used  in  "casing"  same,  which  gives  the 
tobacco  "order^'  indefinitely.  Next  the  leaf  is  sliced  into  "long" 
or  "fine  cut"  in  suitable  machines  which  is  dried  and  cooled  in 
machines  generally  of  the  Adt  type  (see  Drying  Machines).  This 
serves  to  dry  as  well  as  loosen  up  the  shredded  leaf  by  tumbling 


it  and  making  it  light  and  fluflFy.    After  "bulking"  for  a  few  days 
the  stock  is  ready  for  the  cigarette  machine. 

There  are  several  makes  of  cigarette  machines,  Bonsack,  Elliot, 
Universal  and  others.  The  Universal  turns  out  ten  a  second. 
The  fastest  machines  operate  on  the  principle  of  enveloping  a 
pencil  of  tobacco  in  a  ribbon  of  paper. 

PIPE   TOBACCO. 

Pipe  Smoking  Tobaccos  are  fine  cut  or  shredded,  granulated 
or  flake  and  cut  plug.  "Fine  cut"  is  the  same  as  for  cigarettes, 
and  cut  plug  will  be  described  under  Chewing  Tobaccos. 

Granulated  Pipe  Smoking  is  made  as  follows :  Leaf  received  in 
hogsheads ;  hogsheads  opened,  and  the  compressed  cylinders  of  to- 
bacco therein  are  broken  up  and  "pitchforked"  on  a  belt  which 
runs  to  a  "breaker."  The  "breaker"  is  a  revolving  drum  with  coarse 
teeth,  which  serve  to  break  up  the  bimdles  of  leaf.  Then  the 
tobacco  is  shaken  through  a  series  of  oscillating  sieves  of  coarse 
mesh  which  shake  out  dust,  dirt  and  foreign  substances.  After 
cleaning  the  cheap  grades  arc  "cased"  in  a  "casing  drum."  The 
flavoring  sauce  is  generally  composed  of  licorice,  rum,  synthetic 
sugar,  etc.  The  heavier  ingredients  are  cooked  to  a  syrup  in 
steam  jacketed  kettles.  Passing  in,  the  tobacco,  flavored  or  not, 
according  to  ^ade,  is  dried,  cooled  and  "ordered"  in  a  drying 
machine,  and  is  then  ready  for  granulation. 

There  are  various  arrangements  of  granulating  machines.  In 
general  they  consist  of  a  granulating  or  cutting  device,  a  series 
of  sieves  wnich  separate  ^anulated  tobacco  from  stems,  dust  and 
fibres  and  in  some  machines  a  blower  fan  is  added  to  assist  in 
removing  objectionable  matter.  A  granulating  outfit  observed 
in  a  large  factory  consisted  of  a  number  of  machines  arranged  in 
series  and  all  enclosed  by  wooded  partitions  to  minimize  the 
escape  of  dust  The  first  machine  had  a  coarse  tooth  cylinder 
which  broke  up  the  tobacco,  and,  as  it  progressed  through  the 
train  of  machines,  the  cutters  being  graduated  in  fineness,  it  be- 
came reduced  to  the  size  desired.  After  passing  each  cutter  the 
tobacco  was  shaken  in  a  series  of  sieves  which  allowed  the  uncut 
leaf  to  pass  on  to  the  next  cutter. 

From  each  of  the  machines  the  flaked  tobacco  of  smoking  size 
is  collected  and  conveyed  to  the  "bin  room."  Dust  from  the 
granulated  process  is  collected,  cleaned  in  a  bolting  reel,  sacked 
and  shipped  away.  Stems  are  flattened  out  in  a  rolling  machine 
after  being  dried,  and  then  granulated. 

Better  grades  of  smoking  tobacco  are  flavored  after  granula- 
tion. The  flake  is  spread  out  on  the  floor  and  the  sauce  sprinkled 
on  it  from  a  watering  can.  After  this  "casing"  the  stock  is  stored 
in  bins  to  age. 

CHEWING   TOBACCO. 

Chewing  Tobacco  is  largely  consumed  in  the  United  States; 
over  five  pounds  per  mouth  per  annum.  For  chewing  and  spitting 
skill  the  American  is  unexcelled.  This  dexterity  in  expectora- 
tion was  recorded  by   Dickens  with  awesome  abomination. 

Plug  Tobacco  is  composed  of  "filler"  leaves  and  an  outside  wrap- 
per. It  is  manufactured  about  as  follows:  Tobacco  in  hogsheads 
received  from  warehouse.  In  some  factories  leaf  is  received 
direct  from  the  sales  warehouses  and  handled  as  has  been  de- 
scribed in  connection  with  prizeries,  and  then  stored  in  the  ware- 
house to  age.  Hogsheads  are  stripped,  the  mass  of  leaf  broken 
up  and  "ordered"  m  the  usual  "ordering"  drum.  In  some  fac- 
tories the  leaf  is  first  sweated  in  hogsheads  instead  of  the 
"drum  ordering."  The  "hands"  of  leaf  are  untied,  assorted, 
graded  and  stemmed.  The  "strips"  are  dipped  in  the  flavoring 
sauce  which  has  been  cooked  m  steam  jacketed  kettles,  and 
passed  through  a  wringer  which  squeezes  out  excess  of  sauce  to 
the  drying  machine.  The  "dipped  filler"  after  being  dried,  cooled 
and  "ordered"  in  the  machine  is  again  flavored  in  a  "casing" 
machine  and  "bulked"  to  age  for  several  days.  Wrapper  "strips" 
are  treated  quite  the  same  as  "filler  strips. 

After  "bulking,"  "strips,"  if  intended  for  chewing  plug,  are 
taken  to  the  lump  room,  where  they  are  weighed,  formed  into 
"lumps"  or  plugs  in  *lump  forming"  machines.    This  shapes  the 
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plug  for  wrapping,  which  is  done  by  hand.  The  wrapped  "lumps" 
are  dried  at  a  moderate  temperature  to  eliminate  excess  moisture. 
The  plugs  are  first  pressed  in  moulds  or  "shapes**  to  fti  de- 
sired shape  in  the  "mold  press,"  and  the  final  pressing  is  done 
in  the  "finisher  or  pat  press,"  which  settles  the  leaf,  making  the 
mass  solid  and  giving  the  plug  a  high  finish.  Next,  the  finished 
plugs  are  packed  in  "gums  or  "lump  retainers,"  which  keep  them 
m  shape  while  fermenting  and  gives  permanent  set.  After  fer- 
menting, the  plugs  are  dried  at  a  moderate  temperature,  tagged, 
packed  into  boxes  in  a  "boxing  press"  and  shipped. 

Cut  Plug  or  Plug  Cut  is  prepared  same  as  foregoing,  except 
after  "bulking"  the  leaf  is  pressed  into  slabs  and  the  slabs  sliced 
into  widths  to  fit  plug  cutting  machine,  or  packed  into  shapes 
and  formed  into  large,  coarse  plugs.  After  cutting,  the  sliced 
leaf  is  dried,  packed  and  shipped. 

Twist  Leaf  is  made  by  rolling  well  moistened  leaves  length- 
wise on  a  table  and  feeding  it  to  a  spinning  machine,  which  spins 
it  into  a  tight  roll. 

SNUFF. 

Snuff  Manufacture  is  more  or  less  complicated  and  elaborate, 
according  to  the  character  of  the  finished  product.  There  are 
two  general  classes :  dry  and  moist  Four  well  known  kinds  are : 
Scotch  or  "eating"  snufT,  Maccaboy  or  "inhaling"  snuff,  "sweet" 
snuff  and  "salting"  snuff. 

Method  of  manufacture  is  about  as  follows:  "Lugs"  or  lower 
leaves  of  the  tobacco  plant  come  to  the  factory  in  hogsheads. 
After  aging  in  the  factory  warehouse  for  several  years,  the  leaf 
is  coarsely  cut  up,  "ordered"  and  "repriged"  back  in  hogsheads 
to  ferment  or  "sweat."  This  is  done  several  times  before  it  is 
ready  for  dessication  and  pulverizing.  Then  it  is  toasted  in  a 
furnace  dryer  or  toaster,  which  consists  of  an  iron  cylinder  re- 
volving in  a  breeching  of  brick,  in  which  are  heating  fires,  or 
shaken  in  a  series  of  trays  in  a  room  heated  by  steam  to  a  high 
temperature. 

The  toasted  flake  is  ground  or  pulverized  in  machines  termed 
"mulls"  and  the  snuff  cleaned  in  a  bolting  reel  and  packed. 

HAZARDS     AND     OTHER     CONSIDERATIONS      ATTENDING     TOBACCO 
MANUFACTURE. 

In  cigar  factories  there  are  no  special  hazards.  The  use  of 
saltpetre  to  improve  burning  qualities  and  rum  for  flavoring 
would  necessitate  the  storage  of  such  materials.  Drying  opera- 
tions are  unusual. 

Cigarette  Factories. — The  process  of  drying  and  nature  and 
amount  of  flavoring  materials  are  principal  items  of  interest. 
Considerable  glycerine  is  used. 

Pipe  Smoking  Tobacco  Factori^s,-^The  operations  of  drying, 
granulating  and  flavoring  are  of  chief  importance.  With  regard 
to  drying  reference  should  be  had  to  chapter  on  "Drying  Ap- 
paratus." Granulating  tobacco  is  more  apparently  hazardous 
than  it  really  is,  considering  that  there  are  no  fires  of  record 
charg^eable  to  this  process.  Much  dust  arises  from  granulating 
machines,  which  in  suspension  in  air  in  proper  proportion  would 
make  an  explosive  combination  which  could  be  ignited  by  a 
spark  struck  by  a  nail  or  pebble  passing  through  a  cutter.  Spe- 
cial machinery,  such  as  that  of  the  Adt  make,  is  equipped  with 
magneto  and  blower  fans,  which  prevent  nails  and  other  foreign 
matter  from  entering  machine.  In  factories  where  trains  of 
cutters,  graduated  coarse  to  fine,  are  used  no  effort  is  made  to 
arrest  such  material  before  the  stock  enters  the  coarse  cutters  ex- 
cept what  is  shaken  out  in  the  sieve  after  the  "breaker"  opens 
the  leaf.  After  the  coarse  cutters,  between  each  of  the.  successive 
machines  are  blower  fans  and  shakers  which  clean  the  flake 
before  it  reaches  the  fine  granulators.  The  process  is  always 
very  dusty,  but  the  dust  being  of  value,  is  collected  and  shipped 
to  snuff  factories.  The  drying  and  flattening  of  stems  is  a  minor 
item  of  interest. 

Flavoring  sources,  consisting  largely  of  rum,  tonca  bean, 
licorice,  etc.,  means  that  large  quantities  of  spirits  are  kept  in 
stock.  In  August,  1907,  in  a  North  Carolina  tobacco  factory, 
a  fire  was  caused  in  the  "rum  locker"  by  some  one  stealing  rum. 
"Rum  lockers"  are  generally  in  the  main  building  and  often  con- 
tain a  large  quantity  of  rum  and  alcohol.  "Rum  lockers"  would 
be  better  located  outside  building  and  a  day's  supply  only  brought 
in.  Licorice,  these  days,  is  cooked  in  steam  jacketed  kettles. 
There  used  to  be  a  time  when  it  was  not,  and — well,  the  losses 
were  settled  in  the  usual  way.  Licorice  kettles  should  be  ele- 
vated above  the  floor,  and  the  floor,  underneath,  sheathed  with 
metal;  this  to  conserve  cleanHness. 

Plug  Factories.^Processes  of  especial  interest  are  flavoring, 
drying  and  **bulking,"  all  previously  described. 

Snu/F  Factories. — Principal  processes  are  char-drying  or  toast- 
ing, grinding  and  cleaning.  The  nature  and  safeguarding  of  the 
drying  hazard  should  be  careful Iv  observed.  Dry  snuff  is  milled 
to   an   impalpable    powder,   while   moist    snuff   is   ground    with 


moisture  in  it  to  a  "flour."  Grinding  dry  snuff  is,  of  course, 
more  hazardous,  as  it  entails  previous  toasting,  and  during  mill- 
ing and  cleaning  there  is  much  dust.  The  snuff  has  to  be  ele- 
vated from  "mulls"  to  bolting  reels,  necessitating  elevating  ap- 
paratus—belt and  bucket  type.  The  hazard  in  them  is  similar 
to  that  in  flour  mills,  and  fires  have  occurred  in  snuff  factory 
elevators.  Strut  boards  should  be  inclined  and  the  legs  of 
metal  instead  of  wood.  The  dust  hazard  has  not  caused  any 
fires  of  record.  Various  flavorings  and  perfumes  are  added  to 
the  snuff,  and  also  such  salts  as  carbonates,  chlorides  and  sul- 
phates of  potassium  and  sodium,  and  carbonate  of  ammonia,  none 
of  which  materially  increase  the  hazard. 

Miscellaneous  Hasards. — In  some  large  manufactories  many 
of  the  outside  operations  contributing  to  the  industry  are  gathered 
under  one  roof.  Tin  and  wooden  boxes  are  made,  also  cloth  and 
paper  packages  and  wooden  cases,  in  which  the  finished  product 
IS  shipped.  Also  printing  and  lithographing  are  done.  Each  of 
these  operations  add  their  own  peculiar  hazards,  with  which 
the  reader  is  already  familiar. 

In  tobacco  extract  factories  the  chief  hazard  is  in  drying  and 
grinding  tobacco  stems.  This  is  rather  more  hazardous  than 
with  the  leaf,  because  of  the  potassium  nitrate  in  the  stems. 

Fumigation  Against  Injects. — A  hazard  of  considerable  im- 
portance has  developed  in  the  tobacco  industry  in  recent  years. 
This  is  in  the  use  of  carbon  bisulphide  in  exterminating  insects 
in  tobacco.  The  bisulphide  is  contained  in  shallow  pans  set 
about  on  the  floor  of  a  factory  and  allowed  to  evaporate.  The 
hazard  of  this  operation  is  already  too  well  known  to  warrant 
discussion  here.  As  yet,  little  use  of  this  method  has  been  made^ 
but  as  Jts  virtues  have  been  widely  advertised  by  the  Department 
of  Agriculture  it  may  be  used  in  the  future.  If  it  is,  let  us  be 
hopeful  for  the  best. 

General  Care  and  Cleanliness. — "Good  housekeeping"  after  all 
is  the  most  important  thing  in  tobacco  factories,  as  is  it  any- 
where. Numerous  references  have  been  made  to  indifferent  care 
and  poor  physical  condition  of  these  risks,  yet  there  is  no  good 
reason  why  this  should  be  so.  However,  the  industry  of  today 
being  better  organized  than  in  past  years  and  in  better  hands^ 
these  undesirable  conditions  have  largely  disappeared,  but  not 
altogether.  In  December,  ipo7,  a  small  fire  occurred  in  a  North 
Carolina  prizery  from  i^ition  of  refuse  in  contact  with  a  steam 
pipe.  Fortunatelv  the  nsk  was  equipped  with  automatic  sprink- 
lers, otherwise  the  cause  would  not  have  been  ascertainable. 

MORAL   HAZARD. 

Fires  in  tobacco  risks,  outside  of  those  in  dryers,  have  been 
more  often  from  common  and  direct  and  indirect  moral  hazards 
than  from  special  hazards.  In  a  well  known  insurance  paper  in 
the  early  8o's  appeared  a  wonderfully  technical  article  on  tobacco 
risk  hazards.  Such  was  the  imagination  of  the  writer  of  it  that 
any  self  respecting  underwriter  would  have  put  tobacco  risks 
on  the  prohibited  list  after  reading  the  article.  And  the  play 
of  imagination  in  connection  with  tobacco  risk  hazards  has  not 
been  confined  to  that  writer  either.  Direct  moral  hazards,  to 
which  reference  has  been  made,  is  resort  to  arson  following 
trade  depression  or  other  business  misfortune,  the  insurance 
company  being  an  ever  ready,  though  unwilling,  buyer.  In- 
direct moral  hazard  is  in  an  indifference  to  proper  construction, 
care  and  cleanliness,  and  prevention  and  protection  against  fire. 
The  tobacco  industry  has  been  teeming  with  conditions  of  indirect 
moral  hazard. 

CAUSES  OF  FIRES. 

Following  are  some  of  the  causes  of  fires  in  tobacco  risks 
aside  from  dryer  fires :  Matches,  greasy  overalls,  spontaneous  heat- 
ing of  ink  on  printed  matter  in  piles,  ignition  of  celluloid  cigar 
cases,  scrap  wood  breakers  in  box  department,  lightning,  electric 
wiring,  defective  flues,  tobacco  dust  on  boilers,  incendiary,  ex- 
posures, etc. 

MISCELLANEOUS  CONSIDERATIONS. 

A  brief  sketch  of  the  economic  history  of  the  industry  is 
interesting,  as  it  sheds  some  light  on  the  chaotic  conditions  of 
years  ago,  which  some  imderwriters  have  good  cause  to  re- 
member. 

The  genesis  of  tobacco  culture  and  manufacture,  also  its 
progress,  was  in  Virginia.  Prior  to  the  Civil  War  manufactories 
were  distributed  throughout  all  of  the  producing  sections;  also 
in  the  homes  of  planters  was  the  leaf  manufactured.  After  the 
war  the  country  factories  disappeared,  and  the  industry  in  gen- 
eral was  in  a  bad  way,  due  to  tke  after  effects  of  the  war,  scarcity 
of  labor  and  a  heavy  Government  tax  on  manufactured  product. 

From  1871  to  1885  things  began  to  improve.  There  was  yet 
no  concentration  of  factories,  but  the  country  manufacturers 
moved  to  small  towns  located  on  railroads. 

Two  new  branches  developed  during  this  prosperous  period — 
rehandling  or  prizing  and  cigarette  manufacture. 
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In  1890  there  were  only  ninety-three  factories,  the  small  fac- 
tories having  been  forced  out  of  business  by  that  time,  and  from 
then  on  was  a  period  of  cutthroat  competition  in  marketing 
goods.  These  conditions  were  demoralizing,  the  consumer  was 
cheated,  the  price  of  leaf  depressed  and  manufacturers  resorted 
to  doubtful  practices.  Plainly  it  was  necessary  to  bring  an  end 
to  this  business  war,  so  in  1890  the  American  Tobacco  Company 
was  formed. 

First  this  company  was  a  confederation  of  several  of  the  larg- 
est cigarette  manufacturers,  but  the  scope  of  the  company  has 
been  extended  through  the  entire  industry.  The  panic  of  1893 
further  concentrated  the  industry,  as  many  minor  manufacturers 
were  forced  to  the  wall,  and  the  increased  Government  tax  of 
today  will  further  this  concentration,  as  the  matter  of  ready  cash 
with  which  to  buy  revenue  stamps,  which  has  to  be  done  before 
goods  are  sold,  will  prove  troublesome  in  stringent  financial 
periods. 

Whatever  may  be  said  against  trust  oppression,  the  fact  re- 
mains that  the  mdustr>r  of  today,  because  of  the  formation  of  a 
certain  large  corporation,  is  highly  organized  with  improved 
factory  conditions.  This  is  in  sharp  contrast  with  conditions  of 
twenty-five  years  ago. 

Great  havoc  has  been  wrought  by  associations  of  planters  in 
their  fight  against  associations  of  manufacturers,  especially  in  the 
dark  export  region  of  western  Kentucky  and  Tennessee.  In- 
cendiarism was  rife  and  considerable  property  was  destroyed. 
The  reader  no  doubt  was  well  informed  of  these  conditions 
through  the  daily  and  periodical  press.  This  strife  marks  an 
epoch  in  the  industry,  and  whether  or  not  the  i)lanter  can  dictate 
the  market  price  is  yet  to  be  determined.  Associations  of  planters 
in  the  dark  export  and  hurley  districts  are  well  organized  and 
control  prizeries  and  warehouses,  which  allow  of  better  marketing 
of  the  leaf  and  advancing  money  thereon. 

Recently  in  the  Florida  and  south  Georgia  districts  the  dealers 
have  effected  a  combination  of  interests,  which  is  hoped  will 
steady  conditions  locally.  The  cigar  industry  has  not  been  overiy 
prosperous  in  the  last  few  years,  and  nothing  definitely  hopeful 
IS  promised. 

SUSCEPTIBILITY  OF  TOBACCO. 

The  old  timeworn  complaint  of  the  man  in  hard  luck  was: 
"He  ^ot  his  going  and  coming.''  In  a  tobacco  loss  the  company 
gets  it  "going  and  coming,  and  in  addition  to  that,  "while 
waiting."  In  a  fire  there  is  apt  to  be  smoke,  and  also  water,  let 
us  hope.  So  you  have  it  three  ways.  However,  there  is  hope  for 
salvage  in  some  tobaccos.  With  Sumatra  leaf  there  is  small 
hope.  Havana  "filler"  should  have  some  value,  as  it  is  tougher 
than  Sumatra  and  can  be  redried  and  used  in  cheap  cigars  to- 
gether with  domestic  leaf,  even  if  smoked  and  wet.  Both 
domestic  wrapper,  binder  and  filler  leaves  can  be  used  if  smoke 
and  water  damaged.  Hogshead  leaf  is  not  apt  to  be  seriously 
damaged  by  smoke  and  water,  and  can  be  worked  up  with  plug 
tobacco  or  sent  abroad,  where  the  smoke  flavor  is  appreciated. 
Even  at  worst  the  damaged  leaf  has  some  value  as  fertilizer. 

FIRE  PROTECTION. 

Only  since  the  tobacco  industry  has  become  highly  organized 
and  concentrated  has  there  been  any  improvement  in  fire  preven- 
tion and  protection.  Even  today  many  risks  where  the  values 
would  warrant  an  investment  in  improved  fire  protection  are  with- 
out it  Automatic  sprinklers  are  of  untold  value  and  outside 
hydrant  protection  should  always  be  available.  Other  features 
of  fire  protection  should  be  considered  according  to  individual 
risk  conditions. 

(To  be  continued  in  a  subsequent  issue.) 


General  Classification  of  Fire  Losses  In  the  United  States, 
Amounting  to  $6,000  and  Over,  Reported  in  Aticvst. 

Number  Reported 

of  Fires.     Classification.  Loss. 

13  Sawmills  $1,316,000 

14  Storage   warehouses 1,219,000 

8    Lumber  yards 1,160,000 

8    Railway  properties 755f000 

56    Dwellings    604,500 

7  Grain   delators 505»ooo 

8  Mine    buildings 460,500 

15  Hotels    450*000 

38    Farm    barns 342»5oo 

8    Flouring  mills 330,000 

4  Potteries    300,000 

5  Garages   280,000 

ao     Stables    240,300 

3    Furniture  factories 185,000 

3    Oil  refineries 182,000 

2    Woolen   mills 170,000 

1  Oil    tank 150,000 

2  Tanneries    1 10,000 

I     Coke  manufactory 100,000 

1     Electric  light  and  power  plant « 100,000 


1  Match   factory 100,000 

2  Laundries    95»ooo 

^  Department    stores 94,000 

6  Cotton    mills 93f500 

4  Iron  and  steel   foundries 00,000 

7  General  stores 88,000 

3  Icehouses 88,000 

2  Packing  plants 84*000 

2  Cold   storage   warehouses 80,000 

4  Machine   shops 73*ooo 

I  Tobacco  warehouse 62,000 

I  Tobacco    factory • 60,000 

1  Asbestos  factory 50,000 

2  Produce   warehouses 50,000 

1  Cotton   oil   mill 45*ooo 

6  Apartment  houses  and  tenements 42,100 

2  Churches   42,000 

3  Carriage    factories 40,000 

2  Shirt  factories 37*000 

1  Oil   warehouse 35,000 

2  Public   buildings 35>ooo 

2  School   and   college  buildings 34*ooo 

1  Dye  works 30,000 

2  Asylums  and   hospitals 27,000 

I  Amusement  resort 25,000 

1  Glove   factory 25,000 

2  Printing   offices 25,000 

2  Cooperage   works 20,000 

I  Smelter    20,000 

I  Paint  and  varnish  factory 18,000 

I  Asphalt    factory 15,000 

3  Boat   houses 15,000 

I  Harvesting  machinery  factory 15,000 

I  Glass   works 12,000 

I  Brewery   8,000 

X  Grist  mill 6,500 

I  Paper  mill 5,000 

I  Powder  factory 5*000 

I  Stockyard 5>ooo 

49  Spreading  fires,   omnibus   loss 2,401,500 

38  Miscellaneous  mercantile  risks 1,182,500 

9  Miscellaneous  manufacturing  risks 833,000 

Total    $15*078,900 

Add  15  per  cent  for  small  and  unreported  fires 2,261,835 

ToUl    $17*340,735 

Total  number  of  fires  reported,  395. 

Hazard  of   Unslaked  Lime. 

During  a  recent  storm  along  the  Atlantic  seaboard  unusually 
high  tides  were  experienced  as  a  result  of  the  continued  gale  from 
the  northeast,  piling  the  waves  up  on  land.  Reports  from  Salem 
and  Portsmouth.  Mass.,  tell  of  two  fires  occasioned  by  the  high 
tide  coming  into  contact  with  unslaked  lime,  the  chemical  action 
resulting  therefrom  kindling  a  fire.  In  Salem  the  fire  started  in 
a  lime  shed  in  a  lumber  yard,  and  caused  damage  of  $10,000.  In 
Portsmouth  another  lumber  yard  was  partially  destroyed  from 
the  same  cause,  with  a  loss  of  $5,000. 


FIRE  INSURANCE  IN  THE  COURTS. 


A   Concise  and   Convenient   Digest  of  tlie   Law  of   Fire 
Insurance  as  It  Is  Being  Developed  and  Inter- 
preted by  the  Various  Courts  Tfirougli- 
out  the  United  States. 


Reported  for  the  Weekly  Underwriter  by   W.   IVoodhull  Hay, 
of  the  New  York  Bar. 

1.  Alterations  on  Premises— When  Insurer  Is  Not 
Estopped  To  Set  Up  Lack  of  Written  Consent  to 
Make  Same. 

A  policy  contained  a  clause  providing  that  no  alterations  should 
be  made  on  the  premises  without  the  written  consent  of  the 
insurer  indorsed  thereon.  The  insured  sent  the  policy  to  the 
agent  of  the  company  to  be  rewritten.  Before  it  was  returned, 
the  insured  notified  the  agent  that  he  intended  building  an  ex- 
tension on  the  house  and  at  the  end  of  his  letter  wrote,  "if  this 
notice  is  not  satisfactory,  kindly  let  me  hear  from  you  at  once." 
The  company  did  not  reply.  The  court  held  that  the  insurer 
was  not  estopped  to  put  up  the  defense  of  breach  of  the  above 
condition,  as  it  was  the  duty  of  the  insured  to  see  Aat  the  con- 
dition was  complied  with. 

Judgment  against  insured  below,  here  affirmed  by  the  Supreme 
Judicial  Court  of  Massachusetts. 

Atwood  vs.  Caledonian- American  Insurance  Company, 
92  Northeastern,  32.     (July  12,  1910.) 

1.  Agency— Meaning  of  ''Yearly  Profits**  in  Calculating 
Commissions. 

A  contract  of  agency  contained  no  express  provision  regard- 
ing termination.  The  compensation  was  10  per  cent,  commission, 
predicated  on  the  yearly  profits  of  the  agency,  to  be  calculated 
by  crediting  the  agent  with  all  premiums  written,  less  cancella- 
tions, reinsurance  and  returns  of  every  nature,  and  by  debiting 
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him  with  incidental  agency  charges,  etc.  The  agency  began  on 
September  3,  1903,  and  on  February  15,  1907,  the  company  tele- 
graphed its  termination  to  the  agency.  A  question  arose  as  to 
whether  under  the  contract  the  profits  from  September  3,  1906,  to 
February  15,  1908,  should  be  calculated  in  fixing  the  commission. 
The  court  held  that  the  words  "predicated  on  the  yearly  profits" 
did  not  indicate  an  intention  that  no  such  profits  should  be  ascer- 
tained in  the  event  of  a  termination  between  the  annual  dates 
fixed  by  the  contract,  but  rather  described  a  term  of  calculation 
to  be  used  also  for  any  fraction  of  a  year  remaining  unadjusted 
when  the  agency  ceased. 
2.  Same — Meaning  of  "Reinsurance.'* 

Regarding  the  use  of  this  word  in  the  above  contract  the  court 
held  that  if  there  was  any  doubt  as  to  its  meaning,  evidence 
was  admissible  to  show  that  the  word  as  there  used  had  a  techni- 
cal meaning  of  agency  reinsurance  and  excluded  home  office 
reinsurance. 

Judgment  for  the  insurer  by  the  Supreme  Judicial  Court  of 
Massachusetts. 

FeMRAL  iNStJRANCE  COMPANY  VS.  GiLMOUR. 

92  Northeastern,  36.     (July  12,  1910.) 


1.  Agent— What  Knowledge  By  Same  of  Mortgage  Does 

Not  Waive  Clause   Against  Mortgage. 

A  policy  contained  a  clause  providing  that  it  should  be  void 
"if  the  subject  of  insurance,  *  *  now  is  or  shall  hereafter 
be  incumbered  by  mortgage  or  otherwise,"  unless  an  agreement 
allowing  such  was  indorsed  thereon.  The  policy  also  provided 
that  "no  agent  *  *  shall  have  power  to  waive  or  alter  any 
of  the  provisions  ♦  *  of  this  policy,  except  such  as  made 
subject  to  an  agreement  indorsed  hereon  or  added  hereto,  and 
as  to  such  provisions  or  conditions,  such  waiver  or  alteration, 
if  any,  shall  only  be  valid  when  actually  indorsed  hereon  or 
added  hereto  by  such  agent  ♦  ♦  nor  shall  any  permission  or 
privilege  affecting  this  insurance  exist  or  be  claimed  by  the  in- 
sured, unless  so  written,  indorsed  or  attached"  There  was,  in 
fact,  an  incumbrance  of  $4,000  on  the  property,  and  it  was  made 
without  any  agreement  therefor  being  indorsed  on  or  added 
to  the  policy.  The  insured  contended  that  he  had  notified  the 
agent  of  the  mortgage  when  it  was  extended,  and  that  the  dgent 
advised  him  that  it  was  all  right.  Moreover,  thereafter  the  agent 
received  premiums.  The  court  held  that  these  facts  did  not  con- 
stitute a  waiver  of  the  above  clause. 

2.  Appraisal — When  Demand  For  Is  Not  a  Condition  Prece- 

dent to  an  Action  on  Policy. 
The  policy  provided  that  in  case  of  a  disagreement  as  to  the 
amoimt  of   the   loss,  no  action    should    be    brought    until    an 
appraisal.     The  court  held  that  this  was  a  condition  precedent 
only  when  there  had  been  a  disagreement  as  for  the  loss. 

Judgment  for  insured  below,  here  modified  by  the  Supreme 
Court   of   Ohio. 

Ohio  Farmers'   Insurance  Company  vs.   Titus, 
92  Northeastern,  82.    (July  12,  1910.) 


1.  ''Other  insurance**  Clause— General  Rule  of  Forfeiture 

Stated. 

Forfeitures  are  not  favored  in  law,  and  will  not  be  given 
effect  unless  the  facts  upon  which  they  depend  bring  the  case 
clearly  within  the  terms  of  the  provisions  of  the  policy  relied 
upon  to  defeat  a  recovery. 

2.  Same— General  Test  For  Forfeiture  Under,  Stated. 
In  order  that  other  insurance  shall  constitute  additional  in- 
surance, within  the  meaning  of  a  clause  rendering  the  policy 
void,  unless  otherwise  provided  by  agreement  indorsed  thereon 
or  entered  therein,  if  the  insured  has  or  shall  thereafter  make 
any  other  contract  of  insurance  on  property  covered  in  whole 
or  in  part  by  the  policy,  the  property  covered  by  both  policies 
must  be  the  same.  The  burden  of  proving  that  the  property 
is  the  same  rests  on  the  company. 

8.  Same— What  Facts  Are  Not  Sufficient  to  Show  a  For- 
feiture Under. 
The  insured  was  engaged  in  the  livery  business,  and  procured 
a  policy  covering  the  vehicles,  harness,  feed,  etc.  Two  months 
later  he  bought  out  the  business  of  another  liveryman  on  another 
street,  together  with  his  stock  of  vehicles,  harness,  feed,  etc. 
This  purchased  property  was  already  insured  in  other  companies. 
Thereafter  he  moved  all  his  own  stock  into  the  second  stable. 
All  policies  were  in  force  at  the  time  of  the  fire.  Both  stocks 
of  goods  were  destroyed.  The  insurer  contended  that  the  co- 
mingling  of  the  two  stocks  so  destroyed  their  separate  identity 
as  to  make  them  one,  and  that  therefore  the  above  clause  was 
violated.  The  court  held  that  the  evidence  was  insufficient  to 
establish  the  loss  of  identity  and  that  therefor  the  policy  was 
still  valid. 


Judgment  for  insured  below j  here  affirmed  by  the  Court  of 
Civil  Appeals  of  Texas. 

Norwich  Union  Fire  Insurance  Society  vs.  Cheaney  Brothers, 
128  Southeastern,  1163.    (July  13,  1910.) 


1.  Clauses  Concerning  Proof  of  Loss  and  Time  Within 

Which  to  Sue— Effect  of  Same  Stated  Qenerally. 

A  policy  contained  clauses  requiring  immediate  notice  of  loss, 
formal  proofs  within  sixty  days  after  the  fire,  and  commencement 
of  an  action  within  twelve  months.  The  court  held  that  these 
provisions  were  binding  on  the  insured,  and  that,  to  entitle  him 
to  recover,  it  must  be  shown  that  they  had  been  complied  with,  or 
that  a  compliance  was  either  expressly  or  impliedly  waived  or 
excused  by  the  insured  or  its  agents. 

2.  Proof  of  Loss— What  Acts  of  Agents  Constitute  Waiver 

of. 

The  fire  occurred  August  11.  On  the  next  day  the  insured 
notified  the  local  agent,  who  told  him  to  make  a  list  of  the  prop- 
erty destroyed,  with  the  value  of  each  item.  The  evidence 
tended  to  show  that  on  September  6,  the  agent  and  an  ad- 
juster called,  made  copies  of  the  list,  added  up  the  values  and 
stated  the  amount  to  which  the  jnsured  was  entitled.  On  several 
later  occasions,  but  all  before  the  expiration  of  the  sixty  days,  the 
agent  met  the  insured  and  told  him  not  to  be  uneasy.  The  court 
held  that  such  evidence  should  go  to  the  jury  as  to  whether  the 
conduct  of  tiie  representatives  of  the  company  would  lead  a 
reasonable  man  to  suppose  the  formal  proof  was  waived.  The 
jury  found  for  the  insured. 

8.   Same— Same— When    No   Writing    Is   Necessary— Rule 
SUted. 

The  weight  of  authority  is  to  the  effect  that  the  condition  of  a 
policy  requiring  proof  of  loss  within  a  certain  time  may  be  waived 
by  the  acts  and  declarations  of  an  agent  of  the  company  authorized 
to  adjust  a  loss,  notwithstanding  a  provision  in  the  policy  re- 
quiring a  waiver  to  be  in  writing. 

Verdict  for  insured  in  the  Superior  Court  of  Delaware, 
Emory  vs.  Glens  Falls  Insurance  Company, 
76  Atlantic,  230.     (July   14,   1910.) 

1.  Proof  of  Loss — ^What  Erroneous  Statement  in   Same 

Does  Not  Avoid  Policy. 

There  was  room  for  an  honest  difference  of  opinion  as  to 
whether  the  loss  was  total  or  partial.  The  proof  of  loss  sworn 
to  by  the  insured  was  made  in  good  faith,  but  was  excessive. 
The  court  held  that  this  did  not  constitute  such  false  swearing 
as  avoided  the  policy. 

2.  Appraisal— Right  of   Insured  to  Sue  Upon  Failure  of 

Choice  of  Umpire,  Stated. 

A  policy  provided  that  in  case  of  disagreement  as  to  the 
amount  of  the  loss,  each  party  should  appoint  an  appraiser,  and 
that  these  two  should  select  an  umpire.  It  further  provided  that 
no  action  should  be  brought  on  the  policy  until  the  above  pro- 
vision was  complied  with.  There  was  a  disagreement  and  the 
two  appraisers  were  appointed,  but  they  failed  to  agree  on  an 
umpire.  The  court  held  that,  in  the  absence  of  fraud,  this  failure 
of  an  lunpire  left  the  insured  with  a  right  to  sue. 
8.  Attorney's  Fee — ^When  Same  May  Be  Recovered  in  Kan- 
sas. 

Section  i  of  Chapter  142  of  the  Laws  of  Kansas  of  1897  fixes 
the  liability  of  insurance  companies  in  case  of  total  loss  under 
policies  issued  insuring  improvements  upon  real  property ;  Section 
2  thereof  imposes  a  duty  upon  insurance  companies  as  to  all 
policies  thereafter  written  upon  real  property,  and  fixes  a  liability 
without  reference  to  whether  the  loss  be  total  or  partial ;  Section 
4  thereof  allows  the  insured  to  recover  a  reasonable  sum  as  an 
attorney's  fee  as  part  of  the  costs.  The  insurer  maintained 
that  the  section  regarding  the  fee  was  applicable  only  to  policies 
issued  upon  improvements  upon  real  estate,  and  then  only  when 
the  loss  was  a  total  one.  The  court  held  that  Section  4  applied 
at  least  to  all  policies  governed  by  either  Section  i  or  Section  2, 
and  overruled  the  insurer's  contention. 

4.  Proportionate  Share  of  Loss— When  Court  May  Render 
Judgment  Against  Several  Insurers  for  Same. 

Several  insurers  had '  covered  the  same  property,  and  their 
policies  each  contained  the  provision  that  each  company  should 
only  be  liable  for  the  proportion  of  any  loss  which  the  amount  of 
its  insurance  bore  to  the  whole  insurance.  These  companies  all 
joined  in  a  suit  in  equity  to  restrain  the  insured  from  prose- 
cuting separate  actions  at  law,  on  the  ground  that  an  apportion- 
ment was  necessary,  and  prayed  for  an  accounting,  if  the  policies 
should  be  held  valid.  In  other  respects  than  that  of  the  separate 
judgments  for  the  proportionate  share  of  the  loss,  the  com- 
panies failed  to  establish  the  equities  of  their  bill.  They  now. 
maintained  that  the  entire  case  should  have  been  dismissed.  The 
court  held  that  such  a  provision  in  the  policies  rendered  an  equit- 
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able  accounting  proper  and  that  the  separate  judgments  should 
be  upheld. 

Judgment  against  certain  insurers  below,  here  affirmed  by  the 
United  States  Circuit  Court  of  Appeals. 

Spring  Garden  Insurance  Company  vs.  Amusement  Syndicate 
Company, 

178  Federal,   519.     (July   14,   ipio.) 


1.  Action  Against  Wrongdoer— Wlien  Company  May  Join 
Insured  in  Same. 

The  insured  owned  a  large  amount  of  personal  property,  a 
part  of  which  was  insured  by  the  Carlton  County  Farmers  Mu- 
tual Fire  insurance  company.  The  whole  property  was  de- 
stroyed by  a  fire  negligently  started  by  a  third  person.  The 
total  value  of  the  property  destroyed  was  $14,663.  The  insurance 
was  in  the  amount  of  $3,200,  which  the  company  paid  the  owner. 
Now  the  company  joined  the  insured  in  suing  the  wrongdoer, 
the  company  to  recover  $3,200,  and  the  insured  to  recover  the 
balance,  viz.,  $11,463.  The  court  held  it  was  a  proper  joinder  of 
parties. 

Judgment  against  wrongdoer  below,  here  affirmed  by  the  Su- 
preme Court  of  Minnesota, 

Carlton  County  Farmers    Mutual  Fire  Insurance  Company 
vs.  Foley, 

126  Northwestern,  727.     (July  15,  1910.) 

1.  Binder— Nature  of  Contract  Under  Same — Rules  Stated 

Qenerally. 

The  insured  made  an  oral  application  for  insurance  on  his 
ice  plant  and  machinery.  The  agent  stated  he  did  not  know  the 
rate  on  such  a  risk,  but  would  write  to  the  home  office  for  in- 
structions and  that  the  insured  could  pay  the  premium  when  the 
policy  was  delivered.  With  the  consent  of  the  insured,  the  agent, 
to  cover  the  property  in  the  interim,  entered  a  binder  in  his 
books,  and  gave  notice  thereof  to  the  home  office,  which  rati- 
fied his  act.  The  court  held  that  a  complete  temporary  con- 
tract of  insurance  existed  between  the  parties  during  the  period 
set  out  in  the  binder.  The  court  then  laid  down  these  rules, 
that  the  property  was  insured  during  said  period  upon  the  terms 
and  conditions  of  the  regular  standard  policy  of  the  company, 
and  that  a  breach  of  any  of  these  terms  and  conditions  that 
would  render  void  the  regular  policy  would  also  make  void  the 
temporary  contract,  and  also  that  any  waiver  of  such  breaches 
would  equally  apply  to  the  latter. 

2.  Same— Extent  of  Liability  Thereunder,  Stated. 

For  a  loss  occurring  during  the  existence  of  the  contract  upon 
the  binder,  the  insurer  is  liable  for  the  amount  therein  stipulated 
less  the  rate  of  premium  fixed  by  the  company  subsequent  to  the 
loss. 
S.  Same— What  Questions  Are  for  Jury. 

Whether  there  was  a  waiver  by  the  company  of  clauses  re- 
lating to  concurrent  insurance,  incumbrances  and  proof  of  loss, 
and  what  was  a  reasonable  time  to  submit  the  latter,  were  ques- 
tions for  the  jury. 

Judgment  for  insured  below,  here  affirmed  by  the  Court  of 
Appeals  of  Georgia, 

Queen  Insurance  Company  vs.  Hartwell  Ice  and  Laundry 
Company, 

68  Southeastern,  310.    (July  16,  1910.) 

1.  Incendiarism— What  Evidence  of  Should  Be  Submitted 
to  Jury. 

The  insured  was  a  single  man  and  lived  alone.  He  left  the 
house  early  one  evening  and  spent  the  ni^ht  with  a  friend.  The 
fire  broke  out  about  3:5s  a.  m.  The  evidence  tended  to  show 
that  all  the  windows  and  doors  had  been  fastened  from  the  in- 
side and  no  one  else  had  entered.  The  shades  were  pulled  down 
and  tacked  to  the  sills.  A  five  gallon  can  of  coal  oil  was  found, 
and  a  great  deal  of  the  same  kind  of  oil  was  discovered  on 
dressers,  in  drawers  and  in  jars.  Some  shirts  and  paper  were 
saturated  with  it.  In  his  inventory  the  insured  claimed  to  have 
lost  thirty-six  suits  of  underwear  and  thirty-three  shirts.  Most 
of  the  clothing  was  hung  in  the  room  where  the  greatest  de- 
struction was.  The  lower  court  refused  to  submit  the  question 
of  incendiarism  to  the  jury.  The  upper  court  held  this  was  error 
and  remanded  the  case  for  a  new  trial. 

Judgment  for  insured  below,  here  reversed  by  the  Supreme 
Court  of  Washington. 

Brufp  vs.  Northwestern  Mutual  Fire  Association, 
109   Pacific,    280.      (July    18,    1910.) 

1.  "Mortgagee"  Clause— What  Rights  Do  Not  Pass  to  As- 
signee of  Mortgagee. 

A  policy  contained  what  is  called  a  "standard  mortgagee  clause." 
The  mortgagee  assigned  the  bond  and  mortgage  to  a  9iird  party. 


After  the  loss  the  original  mortgagee  assigned  his  right  and 
interest  in  any  moneys  due  or  to  grow  due  him  under  the  policy 
to  the  assignee  to  the  bond  and  mortgage.  The  court  held  that 
the  indemnity  was  personal,  and  that,  when  the  mortgagee  as- 
signed his  mortgage  without  transferring  his  interest  in  the  con- 
tract of  insurance,  the  assignment  of  the  bond  and  mortgage 
did  not  transfer  any  actionable  interest  sufficient  to  support  a  suit 
by  the  assignee  to  recover  damages  for  loss  to  the  premises. 
2.  Same— Same— What  Assignment  of  Interest  in  the  Pol- 
icy Is  Ineffective. 

The  court  held  that  after  the  assignment  of  the  bond  and 
mortgage  the  original  mortgage  had  no  insurable  interest,  and 
that  therefor  when  he  later  assigned  all  his  right,  title  and  in- 
terest in  the  money  due  or  to  become  due  on  the  policy,  no  rights 
were  really  thereby  assigned. 

Judgment  for  insurer  below,  here  affirmed  by  tlte  Supreme  Court 
of  New  Jersey. 

Kupfersmith  vs.  Delaware  Insurance  Company, 
76   Atlantic,   329.      (July    21,    1910.) 

1.  '^Mortgagee"  Clause— What  Rights  Do  Not  Pass  to  As- 

signee of  Mortgagee. 

2.  Same — Same — ^What  Assignment  of  Interest  in  the  Pol- 

icy Is  Ineffective. 

The  questions  in  this  case  were  almost  identical  with  those  in 
the  case  of  Kupfersmith  vs.  Delaware  Insurance  Company,  above, 
having  grown  out  of  similar  transactions  between  the  same  parties 
regarding  the  same  property,  and  the  holdings  of  the  court  were 
identical. 

Judgment  for  insurer  below,  here  affirmed  by  the  Supreme 
Court  of  New  Jersey. 

Weinberger  vs.  Agricultural  Insurance  Company, 
76  Atlantic,  343.      (July  21,    19 10.) 

1.  "Mortgage"   Clause— What    Unfiled     Mortgage     is     a 

Breach  of. 

A  policy  contained  a  clause  lendering  it  void,  "if  the  subject  of 
insurance  be  personal  property  and  be  or  become  incumbered 
by  a  chattel  mortgage."  There  was  in  fact  a  chattel  mortgage 
upon  the  insured  stock  of  goods,  but  it  was  still  in  the  hands 
of  the  mortgagee  and  not  filed.  Moreover,  the  mortgage  itself 
provided  that  it  should  "not  be  valid  until  and  unless  filed." 
The  court  held  that,  whether  the  instrtunent  in  question  was  a 
mortgage  or  not,  it  constituted  an  incumbrance  upon  the  prop- 
erty, presently  effective  or  not,  at  the  option  of  the  mortgagee. 

2.  '^Material  Fact*'  Clause— What  Concealment  is  a  Breach 

of. 

The  policy  contained  a  clause  rendering  it  void,  "if  the 
insured  has  concealed  or  misrepresented  in  writing  or  otherwise, 
any  material  fact,  or  circumstance  concerning  this  insurance  or 
the  subject  thereof."  The  insured  was  asked  whether  the  prop- 
erty was  "mbrtgaged  or  otherwise  incumbered,"  and  he  answered, 
"no."  The  court  held  this  was  a  concealment  of  a  material  fact 
and  avoided  the  pnolicy. 

Judgment  for  insured  below,  here  reversed  by  the  Supreme 
Court  of  Nebraska. 

Madsen  vs.  Farmers'  and  Merchants'  Insurance  Company, 
126  Northwestern,  1086.     (July  22,  1910.) 


1.  "Sole  Ownership'*  Clause— What  Contract  of  Sale  with 
Change  of  Possession  is  Such  a  Change  of  Interest 
as  to  Avoid  Policy. 

The  policy  contained  the  usual  sole  ownership  clause.  When  the 
policy  was  issued  the  premises  were  occupied,  not  by  the  insured 
but  by  another.  After  the  policy  was  issued,  but  before  the  fire, 
the  insured  contracted  to  sell  the  premises  to  the  occupant.  No 
date  was  fixed  for  closing  title,  but  either  party  was  to  have  a 
right  upon  thirty  days'  notice  to  demand  performance,  after  the 
determination  of  a  suit  then  pending  against  the  insured  in 
which  his  title  was  involved.  The  contract  provides  that  if  that 
action  should  go  against  the  insured,  he  should  be  released  from 
said  contract.  Further,  the  vendee  was  to  have  immediate  pos- 
session, and  agreed  to  keep  the  premises  insured.  The  insured 
maintained  that  this  contract  did  not  change  his  interest,  because 
the  contract  was  conditional.  The  court  overruled  this  conten- 
tion and  held  that  whether  or  not  the  vendee  became  the  sole 
and  unconditional  owner  was  immaterial,  but  that  the  essential 
fact  was  that  the  vendor  gave  up  his  sole  and  unconditional 
ownership,  and  thereby  created  a  change  of  interest. 

Order  against  insured  below,  here  affirmed  by  the  Appelate 
Term  of  the  Supreme  Court  of  New  York. 

GoEscH  vs.  Niagara  Fire  Insurance  Company, 
Same  vs.  Phoenix  Insurance  Company, 

123  New  York  Supplement,  877.  (July  25,  1910.) 
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1.  Assernnent  on  Premium  Note  of  Mutual  Company — 

For  What  Purposes  Same  May  Be  Made. 

Article  V  of  Chapter  55  of  Gen.  St  1909  of  Kansas  provides 
for  the  liability  of  a  member  of  a  mutual  company  to  assessment 
on  his  premium  notes.  This  liability  extends  to  two  purposes,  and 
no  others:  First,  to  maintain  a  reserve  fund  equal  to  10  per 
cent,  of  all  the  premium  notes;  second,  to  pay  losses  which  may 
accrue  and  defray  expenses.  An  assessment  merely  for  purposes 
to  be  developed  m  the  future  is  illegal. 

2.  Same— What  Assessment  for  Guarantee  Fund  Is  Illegal. 
Section  4241  of  Gen.  St   1909  of  Kansas  authorizes  mutual 

companies  having  certain  qualifications  to  establish  a  guarantee 
fund  and  to  increase  the  same  from  time  to  time.  This  provision 
does  not  permit  the  assessment  of  premium  notes  directly  for 
such  purpose. 

S.  Same— What  Financial  Status  Does  Not  Warrant  Such 
Assessment. 

The  company  had  $4,000,000  at  risk  and  held  notes  to  the 
amount  of  ^,4/63  and  mortgage  loans  to  the  amount  of  $20,455. 
Of  this  latter  sum  $8,546  constituted  a  reserve  fund.  It  had 
$4,011  in  cash  and  owed  a  little  over  $600  in  liabilities.  The 
court  held  that  an  assessment  in  this  condition  of  the  finances 
was  illegal. 

4.   Assignee  of  Policy— When   By-Laws   Are   Binding  on 
Same. 

The  ori^nal  insured  agreed  in  his  application  to  accept  his 
policy  subject  to  the  by-laws  of  the  company.  A  copy  of  this 
application  was  attached  to  the  policy  before 'the  assignment 
The  court  held  that  the  assignee  could  not  be  heard  to  say  that 
the  by-laws  were  not  part  of  the  contract,  though  the  copy  of 
the  by-laws  attached  to  the  policy  was  not  signed  in  accordance 
with  Section  4226,  Gen.  St,  1909,  of  Kansas. 

Judgment  for  insured  below,  here  modiAed  and  affirmed  by 
the  Supreme  Court  of  Kansas. 

Smith    vs.    Republican    County    Mutual    Fire    Insurance 
Company, 

109  Pacific,  390.   (July  25,  1910.) 


1.  Arbitration— When  Award  Is  Binding  on  Both  Parties— 

General  Rule. 

The  parties  to  an  insurance  contract  agreed  to  arbitrate  the 
amount  of  the  loss,  .and  the  appraisers  made  an  award.  The 
court  held  that  this  award  was  binding  on  both  parties  unless 
set  aside. 

2.  Same — ^When  Insured  Cannot  Sue  for  Value  of  Qoods 

Not  Covered  by  Award. 
Certain  goods,  covered  by  the  terms  of  arbitration,  were  not 
appraised.     The  insured  alleged  that  these  goods  were  wrong- 
fully omitted,  and  sued  for  their  value.    At  the  same  time  he 
sued  for  the  amount  of  the  award.     The  court  held  that  the 
insured  could  not  do  both  of  these  things  at  one  time. 
8.    False   Proof   of   Loss— How   Taken   Advantage   of   by 
Insurer. 
The  insurer  did  not  learn  of  the  falsity  of  certain  statements 
in  the  proof  of  loss  till  the  trial.     The  court  held  that  this 
defense  must  be  pleaded  or  be  deemed  waived,  and  stated  that 
an  amendment  of  the  answer  to  that  effect  was  still  available. 

^udgment  for  insured  below,  here  modified  and  affirmed  by 
the  Supreme  Court  of  Montana. 

Salem  vs.  Connecticut  Fire  Insurance  Company, 
109  Pacific,  432.     (July  25,   1910.) 


1.  Construction  of  Policy— Qeneral  Rule  of  Same  for  Am- 

biguity Therein. 

If  language  in  an  insurance  policy  is  ambiguous  and  susceptible 
of  two  constructions,  one  of  which  gives  the  policy  effect,  the 
other  renders  it  void  at  the  time  of  its  execution,  that  construc- 
tion should  be  adopted  which  will  make  the  policy  effective. 

2.  Warranties— Wliere  Burden  of  Proving  Falsity  of  Some 

Lies,  Stated. 

The  burden  of  proving  that  statements  of  the  insured  in  his 
application,  which  by  the  terms  of  the  policy  are  made  his  war- 
ranty, are  untrue,  and  that  a  condition  of  policy  essential  to 
its  validity  has  been  violated  by  the  insured,  is  upon  the  insurer. 
8.  "Roller  Mill"— Scope  of,  SUted. 

A  policy  contained  a  clause  which  insured  the  property  as  a 
frame  building  "while  occupied  as  a  flour  and  roller  mill."  It 
then  named  a  list  of  articles  and  machinery  and  ended  with  "and 
such  other  machinery  not  more  hazardous  as  is  usual  to  roller 
mills."  The  court  held  that  the  term  "roller  mill"  included  any 
form  of  mill  for  the  coarse  grinding  of  grain  for  feed,  and  might 
include  a  mill  and  machinery  used  for  the  purpose  of  manufac- 
turing meal,  bran  and  other  feed  products.    The  court  held  that 


the  policy  would  be  construed  as  covering  such  other  machinery 
above  mentioned,  where  not  to  do  so  would  render  the  policy 
void  from  its  execution. 

4.  "Ceased  Operation"— What  Cessation  for  More  Than 
Ten  Days  Does  Not  Avoid  Policy. 

The  policy  contained  a  clause  rendering  it  void  if  the  manu- 
facturing establishment  ceased  to  be  operated  for  more  than 
ten  consecutive  days.  The  mill  was  not  oijerated  for  the  purpose 
of  manufacturing  flour  at  the  time  of  the  insurance  of  the  policy 
and  for  a  longer  period  than  ten  days  thereafter,  but  was  at 
that  time,  and  continuously  thereafter  till  the  fire,  operated  in 
the  manufacture  of  meal,  bran  and  other  feed  products.  The 
court  held  that  the  establishment  had  not  ceased  to  operate  within 
the  meaning  of  the  policy,  for  otherwise  the  policy  would  be 
void  from  its  execution. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Oklahoma. 

Capital  Fire  Insurance  Company  vs.  Carroll, 
109  Pacific,  535.     (July  25,   1910.) 


1.  Cancellation   of   Policy— Construction   of   Clause   Pro- 

viding for  Same— Qeneral  Rule  Stated. 

Unless  a  policy  is  canceled  by  mutual  consent,  or  the  policy 
provides  that  it  may  be  terminated  by  the  exercise  of  an  option 
by  either  party,  and  it  is  so  terminated,  it  will  continue  for  the 
term  for  which  it  was  written.  If  the  right  to  terminate  is  so 
reserved,  the  conditions  precedent  thereto  must  be  strictly  com- 
plied with.  If  a  certain  number  of  days  is  required  to  intervene 
before  the  notice  to  cancel  is  to  take  effect,  the  cancellation  can- 
not become  effective  until  the  end  of  that  period. 

2.  Same— What  Obtaining  of  New  Policy  is  Not  a  Con- 

sent That  It  Be  Substituted  for  the  Old  One. 

The  policy  provided  that  cancellation  might  be  effected  bv  five 
days*  notice  by  either  party.  The  insiu-er  gave  notice  of  can- 
cellation on  November  7.  Immediately  thereafter  the  insured 
took  out  a  policy  in  another  company  on  the  same  property  and 
for  the  same  amount  without  notice  to  the  first  company.  The 
fire  occurred  on  November  11.  The  court  held  that  this  action 
by  the  insured  did  not  show  an  intention  to  cancel  the  former 
policy  or  to  substitute  the  new  one  for  it.  To  do  this  there 
must  have  been  an  agreement  to  that  effect  between  the  parties. 
The  court  concluded  that  the  old  policy  was  still  in  force  at 
the  time  of  the  fire. 

8.  Same— Same— When  Same  Is  Not  a  Waiver  of  the  Five 
Days*  Notice. 

The  mere  obtaining  of  the  new  policy  in  the  five  days*  period 
does  not  constitute  a  waiver  of  such  period  by  the  insured.  To 
constitute  a  waiver  there  must  also  be  present  an  intent  on  the 
part  of  the  insured  to  waive,  coupled  with  a  consent  that  he 
so  waive  by  an  agreement  with  the  insurer. 

Judgment  against  insured  below,  here  reversed  by  the  Supreme 
Court  of  Pennsylvania. 

ScHEEL  vs.  German-American  Insurance  Company, 
76  Atlantic,  507.     (July  28^  1910.) 


1.  Fraud  in  Proof  of  Loss — ^What  Discrepancies  in  Valua- 

tions Will  Not  Be  Deemed  Same— General   Rules 
Stated. 

The  jury^  found  the  value  of  the  goods  lost  to  be  much  less 
than  that  stated  in  the  proof  of  loss.  The  question  of  fraud 
was  thereupon  submitted  to  the  iury.  The  court  stated  that  an 
incidental  or  unintentional  mistake  in  making  out  proof  of  loss 
did  not  necessarily  mean  fraud ;  that  a  discrepancy,  even  if  a  very 
considerable  proportion,  between  the  amount  stated  in  the  proof 
of  loss  and  the  value  found  by  the  jury,  did  not  conclusively 
establish  fraud  or  false  swearing,  but  that  it  remained  a  ques- 
tion of  fact  whether  the  valuations  were  intentionally  fraudulent 
or  merely  an  error  in  judgment 

2.  Valuation    of    Assessors — ^What    Instructions    to   Jury 

Concerning  Are  Not  Prejudicial. 
The  lower  court  instnicted  the  jurv  that  the  value  of  the 
property  should  be  determined  from  the  testimony  of  the  wit- 
nesses in  the  case,  and  that  the  value  as  fixed  by  the  assessor  at 
a  previous  time  in  assessing  the  property  had  very  little  bearing 
on  the  question.  The  appellate  court  did  not  consider  this 
statement  as  necessarily  prejudicial,  as  the  lower  court  no  doubt 
had  referred  to  the  general  custom  of  assessors  to  undervalue 
personal  property. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Minnesota. 

Hodge  vs.  Frankun  Insurance  Company, 
126  Northwestern,  1098.     (July  29,  1910.) 
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(Continued  from  page  168.) 
per  cent,  of  their  cost  to  the  insured,  and  new  cars  costing  less 
than  $2,000  for  not  less  than  70  per  cent. 


Officials  from  the  claim  departments  of  all  the  casualty  com- 
panies will  gather  at  the  Marlborough-Blenheim,  at  Atlantic 
City,  on  Wednesday  next  for  the  first  annual  three  days' 
meeting  of  the  International  Claim  Association.  The  program 
will  include  addresses  by  some  of  the  best  claim  officials  in 
the  business,  and  there  promises  to  be  a  large  attendance. 
Little  time  will  be  devoted  to  hilarity,  but  much  business  of 
importance  will  be  transacted.  President  Julius  S.  Eaton,  of 
the  Travelers,  will  be  in  the  chair. 


At  a  "midsummer  lawn  fete"  given  by  H.  G.  B.  Alexander, 
president  of  the  Continental  Casualty,  at  the  Colonial  Club, 
August  27,  to  the  members  of  the  home  office  force,  the  guests 
were  surprised  to  receive  checks  of  one-tenth  of  their  regular 
monthly  salaries.  It  was  announced  by  Mr.  Miller,  assistant 
to  the  president,  that  the  president  felt  that  the  recent  ardu- 
ous labor  of  the  home  office  force  called  for  some  fitting  rec- 
ognition of  their  services. 


It  is  reported  that  a  number  of  large  New  York  contracting 
firms  have  determined,  in  view  of  the  advance  in  employers' 
liability  rates,  to  do  dieir  own  insurance.  The  United  States 
Realty  and  Improvement  Company  and  Mac  Brothers  Com- 
pany are  mentioned.  There  are  no  indications  so  far  that  mu- 
tual insurance  will  be  established  by  contractors  and  builders, 
as  suggested  by  a  daily  contemporary. 


The  iStna  Life  is  issuing  a  rider  for  its  present  accident  and 
health  policies,  giving  double  indemnities  for  automobile  acci- 
dents, for  which  a  small  extra  premium  is  charged.  The  rider 
entitles  the  policyholder  to  the  double  indemnities  if  acci- 
dentally injured  while  riding  in,  operating  or  coming  for  a 
private  auto  or  occupying  one  for  public  hire. 


The  Pacific  Surety,  according  to  the  examination  just  fin- 
ished by  S.  H.  Wolff  for  the  California,  Minnesota  and  Colo- 
rado departments,  has  admitted  assets  of  $444,606  and  net  sur- 
plus of  $62,142.  At  the  end  of  the  present  year  another  ex- 
amination will  be  made,  at  which  time  the  effects  of  the 
changed  management  will  be  more  apparent. 


The  Royal  of  Liverpool  has  announced  that  it  will  organize 
a  casualty  company  in  America  to  transact  liability,  personal 
accident,  health,  plate  glass,  burglary,  boiler  and  all  classes  of 
insurance  permitted  by  statute.  The  capital  and  surplus  will 
be  $500,000  each.  The  agency  plants  of  the  Royal  and  Queen 
will  handle  the  casualty  business. 


Burglars  camped  in  a  Brooklsm  home  for  a  week  during  the 
absence  of  the  family,  ate,  smoked  and  drank  to  their  hearts* 
content,  and  on  leaving  took  every  portable  article  of  value  in 
the  house,  including  the  owner's  wedding  wardrobe,  silk  hat 
and  all.  A  burglary  policy  would  have  been  handy  in  that 
case. 


By  falling  from  one  of  the  upper  windows  or  the  roof  of 
the  Park  Row  Building  Wednesday  Edgar  H.  Holbrook,  aged 


about  fifty  years,  came  to  his  death.  Several  years  ago  he  was 
severely  injured  by  falling  down  the  stairway  well  at  the  New 
York  Life  Building.    He  was  an  accident  insurance  solicitor. 


The  German  Commercial  Accident  of  Philadelphia  has  just 
received  licenses  to  operate  in  Mississippi,  Georgia  and  Utah, 
making  a  total  of  nineteen  States  it  is  now  working  in.  The 
German  is  just  now  offering  special  bonus  commissions  to 
its  agents  for  increases  in  new  business  during  September. 


The  Transylvania  insurance  company  is  the  name  of  the 
first  insurance  company  to  be  organized  for  the  express  pur- 
pose of  writing  insurance  against  all  kinds  of  risks  the  aviator 
is  liable  to  fall  heir  to.  Its  incorporation  papers  were  filed  at 
Louisville,  Ky.,  this  week.    The  capital  is  to  be  $300,000. 


The  Massachusetts  Insurance  Department  has  authorized 
the  organization  of  the  Empire  Accident  Corporation  of 
Lowell,  Mass.  It  is  to  insure  against  death  by  accident  or 
physical  disability  from  accident  or  sickness.  H.  N.  Peabody 
is  president  and  A.  P.  Diamantopoulos  is  secretary. 


The  Maryland  Casualty  was  caught  for  a  $17,000  loss  on  ac- 
count of  the  opening  of  a  sprinkler  head  in  the  Nonotuck  Silk 
Company's  building  at  Chicago.  The  Maryland  had  a  $25,000 
leakage  policy  on  the  stock.  There  was  no  fire,  the  solder 
opening  on  an  International  1904  type  head. 


Twenty-four  native  and  foreign  companies  were  transacting 
plate  glass  insurance  business  in  Germany  last  year.  The 
premiums  received  amounted  to  8,333,065  marks  and  the  claims 
paid  reached  4,666,921  marks.  The  agency  and  management 
expenses  amounted  to  526,989  marks. 


The  Pacific  Coast  Casualty  has  been  admitted  to  do  business 
in  New  York  State,  and  Whilden  &  Hancock  have  been  ap- 
pointed Eastern  managers.  It  will  do  general  liability,  surety, 
fidelity,  court,  contract,  plate  glass  and  burglary  insurance. 
New  Jersey  will  be  entered  at  once. 


In  his  annual  report  Insurance  Commissioner  Hardison,  of 
Massachusetts,  contends  that  the  claim  reserves  of  surety,  lia- 
bility and  credit  insurance  companies  are  insufficient  to  meet 
ultimate  requirements,  and  suggests  that  the  laws  be  changed 
to  aflFord  better  protection. 


The  contracts  of  Hugo  Nettle,  home  office  manager  of  the 
plate  glass  department  of  the  Philadelphia  Casualty,  and  F. 
Seymour  Giles,  New  York  city  manager  of  the  same  depart- 
ment, have  been  renewed,  the  company  announces. 


The  Comptroller  of  the  Currency  has  approved  applications 
to  organise  the  Virginia  National  Bank  of  Norfolk,  capital 
$500,000,  and  the  First  National  Bank  of  Pukwana,  S.  Dak., 
capital  $25,000. 


English  casualty  companies  are  looking  with  longing  eyes 
at  the  development  of  liability  insurance  in  this  country,  and 
their  representatives  are  investigating  the  situation. 
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The  volume  of  hail  insurance  in  the  West  has  been  light 
this  year,  but  profitable  generally.  The  only  heavy  losses  have 
been  in  North  Dakota. 


Commercial  accident  business  will  be  started  by  the  Colum- 
bus Mutual  Life  of  Ohio  about  October  i. 

Official  1?eport0. 

Illinois  Fire  Insurance  Report. 


In  his  report  of  fire  insurance  business  in  1909,  just  issued 
after  many  delays  due  to  the  excessive  demands  on  the 
State  printing  office,  Insurance  Superintendent  Potter  gives 
the  premiums  for  the  year  as  $22,160,892,  as  against  $21,020,- 
659  in  1908.  The  average  rate  per  $100  insured  by  the  stock 
companies  was  $1.20,  and  the  average  loss  99  cents.  The  loss 
ratio  for  the  stock  companies  was  42  per  cent.,  and  for  the 
mutuals  32  per  cent,  as  against  47  per  cent,  for  the  stock 
companies  in  1908,  and  61  per  cent,  for  the  mutuals.  Taking 
all  classes  of  companies  together,  the  average  premium  rate 
for  1909  was  $1.24  and  the  loss  ratio  49  per  cent,  on  risks 
wrhten  and  43  per  cent,  on  premiums  received. 

On  the  topic  of  State  rate  making  he  says: 

A  general  reduction  in  the  charge  for  fire  insurance  is  certainly 
a  resolution  desirable  from  any  standpoint,  but  conservative  State 
officials,  as  well  as  experienced  underwriters,  appear  g^enerally 
agreed  that  such  reduction  must  come  largely  from  an  improve- 
ment in  the  fire  hazard,  or  no  very  substantial  relief  can  be  hoped 
for.  It  is  seriously  to  be  doubted  whether  the  rate  making  au- 
thority should  be  taken  from  the  insurance  companies  and  vested 
in  the  State,  and  experiments  looking  to  this  end  have  not  so 
far  been  sufficiently  successful  to  warrant  further  adoption  of 
this  plan  of  State  relation.  If  State  supervision  should  be  en- 
larged, so  that  there  might  be  lodged  in  the  Insurance  Depart- 
ment power  to  hear  and  determine  questions  of  discrimination, 
to  require  that  rates  be  fairly  applied  as  to  individual  risks  or 
perhaps  classes  of  risks,  it  would  very  likely  accomplish  much 
good  and  seems  to  be  as  far  as  State  control  or  regulation  of  fire 
regulation  should  be  extended. 

He  suggests  that  the  companies  assist  in  the  decrease  of 
fire  losses  by  selecting  more  competent  agents,  and  approves 
the  work  of  the  fire  marshal. 


New  Yorlc  Life  Insurance  Report. 


Part  II  of  the  fifty-first  annual  report  of  the  New  York  In- 
surance Department,  covering  the  business  of  life  insurance  for 
1909,  has  been  issued. 

This  volume  of  1,000  pages  includes  the  various  schedules  and 
general  information,  which,  under  the  amended  insurance  law, 
all  life  companies  are  required  to  furnish  the  department  annually. 

The  statistics  as  compiled  show  that  the  assets  of  the  New 
York  and  other  States  companies  increased  over  the  previous  year 
$263,281,470,  of  this  increase  $130,118,909  being  in  New  York 
State  companies.  The  liabilities  of  the  various  companies,  ex- 
cluding gross  surplus  and  special  funds,  were  $3,292,868,289,  of 
which  $1,956,065,902  was  in  New  York  companies.  The  gross 
surplus  and  special  funds  amoimted  to  $173,606,532,  of  which 
$75,812,975  was  in  New  York  companies. 

The  total  income  was  $691,135,126,  of  which  $380,868,125  was 
in  New  York  companies,  an  increase  over  1908  of  $20,957,195, 
the  total  gross  increase  for  all  companies  being  $47i995,04i-  The 
disbursements  for  the  year  are  shown  to  have  been  $473»799»04i» 
of  which  $344,006,147  was  paid  to  policyholders,  while  the  cost  of 
management,   including   dividends   to    stockholders,    was   $129,- 

792,893. 

New  York  companies  issued  342,707  "ordinary**  policies  in  1909, 
insuring  $576,108,902,  as  against  305,693  policies  issued  in  1908, 
insuring  $504,862,179.  Companies  of  other  States  in  1909  issued 
352,415  policies,  insuring  $708,133,145,  while  in  1908  they  issued 


286,914  policies,  insuring  $604,514,962.  Compared  with  1908,  it 
appears  that  there  were  102,515  more  policies  issued  last  year,  and 
the  amount  of  insurance  written  increased  $174,864,906.  There 
were  10,157  less  policies  terminated  in  1909  than  in  1908,  while 
$42,123,389  less  insurance  was  terminated. 

The  total  number  of  "ordinary"  policies  in  force  on  December 
31,  1909,  was  5,757,447,  insuring  $11,110457,172,  an  increase  in 
policies  over  1908  of  320,440,  and  in  insurance  $556499,315. 

The  business  in  force  in  the  State  of  New  York  and  transacted 
therein  during  the  past  year  by  all  life  insurance  companies  of 
this  and  other  States,  including  "industrial"  business,  was  as 
follows:  Policies  in  force  5,5i5453,  insuring  $2431,017,825;  poli- 
cies issued,  1,001,592,  insuring  $372,020,470;  an  increase  in  insur- 
ance in  force  of  $157,329,306  over  1908,  and  an  increase  in  insur- 
ance written  and  paid  for  of  $63,988418. 

The  total  receipts  of  the  department  for  the  fiscal  year  ending 
September  30,  1909,  were  $427,07440;  the  total  expenditures  were 
$226,044.34 ;  an  excess  of  receipts  over  expenditures  of  $201,030.06. 

The  part  value  of  the  securities  held  on  deposit  by  the  depart- 
ment on  December  31,  1909,  belonging  to  the  various  insurance 
companies  required  by  law  to  make  such  deposits  was  $25,- 
942,510. 

The  improvement  in  the  business  of  life  insurance  reflected 
by  the  returns  of  the  companies  for  the  year  1909  is  marked,  and 
indicates  that  this  important  branch  of  the  insurance  business  is 
fast  returning  to  more  satisfactory  conditions.  While  there  was 
no  abnormal  increase  in  business  written  during  the  year,  the 
mcreabC  in  the  business  in  force  was  most  noticeable.  The  in- 
crease in  dividend  payments  to  policyholders  during  1909,  and 
in  amounts  apportioned  for  dividends  on  annual  and  deferred 
dividend  policies,  payable  during  the  current  year,  the  large  de- 
crease in  lapsed  policies  and  the  lowering  of  the  general  expenses 
are  among  the  features  that  go  to  prove  that  the  year  1909  was 
not  only  a  favorable  one  for  the  companies,  but  also  for  those 
insured. 


Texas  Life  Insurance  Report. 

The  annual  life  insurance  report  of  the  Department  of 
Banking  and  Insurance  shows  that  the  companies  of  other 
States  wrote  new  insurance,  respresented  by  $24,331,938; 
premiums,  $2,322,901,  and  paid  in  death  claims,  $651,095.  The 
Texas  companies  wrote  $22,306,103,  collected  $2,113461  in 
premiums,  and  paid  in  death  claims  $651,088. 

Ineurance  Xcdielation. 


Texas. 


Austin,  September  i. — The  two  houses  of  the  Legislature 
have  agreed  upon  a  substitute  insurance  bill,  through  the  work 
of  a  free  conference  committee,  and  the  probability  is  that  the 
bill  will  be  put  through  in  record  time.  It  recognizes  the 
maximum  rate  plan  and  will  allow  the  fire  insurance  compa- 
nies to  compete  under  the  rates  fixed  by  the  Fire  Rating 
Board. 

The  coinsurance  clause,  which  has  been  condemned  by 
merchants  at  the  several  hearings,  is  prohibited,  although  the 
bill  contemplates  a  rate  based  on  a  50  per  cent  coinsurance 
protection.  This  cannot  be  exceeded,  however,  without  the 
consent  of  the  insured,  who  is  authorized  to  accept  such  a 
clause.  The  effect  of  this  is  to  give  him  the  right  to  negotiate 
for  a  lower  rate  providing  he  abides  by  the  coinsurance  clause 
a^nd  takes  out  insurance  to  meet  it. 

The  maintenance  expense  of  the  State  Fire  Rating  Board, 
to  the  extent  of  $25,000,  is  to  be  met  by  the  companies,  whose 
assessments  are  to  be  pro  rata  on  their  fi^oss  Texas  business. 
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itinerary  to  Mobile,  Alabama,  and  Return,  for  Deleicates 
to  the  National  Convention  of  Insurance 
Commiftioners. 


The  complete  itinerary  of  the  route  to  be  traversed  by  the 
various  delegates  to  the  National  Convention  of  Insurance  Com- 
missioners at  Mobile,  September  27-30,  which  was  prepared  by 
Commissioner  Joseph  Button,  of  Virginia,  is  as  follows : 

Delegates  who  may  travel  via  Chicago,  St.  Louis  or  Cincinnati 
should  have  their  tickets  routed  to  Mobile  as  follows : 

From  Chicago  via  the  Chicago  &  Eastern  Illinois,  Evansville  & 
Terre  Haute,  and  Louisville  &  Nashville  railroads. 

Train  Service, 
from  chicago,  lasalle  street  station,  via  c.  a  e.  l,  e.  a  t.  h. 

AND  L.  ft  N. 

Leave  Chicago  12:30  p.  m.,  C.  &  E.  I.,  Sunday,  September  25, 

Train  No.  93. 
Arrive  Terre  Haute  5 129  p.  jn.,  C  &  E.  I.,  Sunday,  September  25, 

Train  No.  93. 
Leave  Terre  Haute  5 :34  p.  m.,  E.  &  T.  H.,  Sunday,  September  25, 

Train  No.  93. 
Arrive  Evansville  8:40  p.  m.,  E.  &  T.  H.,  Sunday,  September  25, 

Train  No.  93. 
Leave  Evansville  9:20  p.  m.,  L.  &  N.,  Sunday,  September  25. 

Train  No.  93. 
Arrive  Nashville  2:05  a.  m.,  L.  &  N.,  Monday,  September  26, 

Train  No.  93. 
Leave  Nashville  2:25  a.  m.,  L.  &  N.,  Monday,  September  26, 

Train  No.  93. 
Arrive   Mobile  4:12  p.  m.,  L.  &  N.,   Monday,   September  26, 

Train  No.  93. 
Leave  Mobile  12:53  noon,  L.  &  N.,  Train  No.  4-92. 
Arrive  Nashville  2 :58  a.  m.,  L.  &  N.,  Train  No.  4-92. 
Leave  Nashville  3 :20  a.  m.,  L.  &  N..  Train  No.  4-92. 
Arrive  Evansville  8:05  a.  m.,  L.  &  N.,  Train  No.  4-92. 
Leave  Evansville  8 :30  a.  m.,  E.  &  T.  H.,  Train  No.  4-92. 
Arrive  Terre  Haute  11 :5o  a.  m.,  R  &  T.  H..  Train  >fo.  4-92. 
Leave  Terre  Haute  11 :55  a.  m.,  C.  &  E.  I.,  Train  No.  4-92. 
Arrive  Chicago  4:42  p.  m.,  C.  &  E.  I.,  Train  No.  4-92. 

FROM  aNCINNATI  VIA  THE  U  A  N. 

Leave  Cincinnati  6:00  p.  m.,  L.  &  N.,  Sunday,  September  25, 

Train  No.  i. 
Arrive  Nashville  2:15  a.  m.,  L.  &  N.,  Monday,  September  26, 

Train  No.  i. 
Leave  Nashville  2:25  a.  m.,  L.  &  N.,  Monday,  September  26, 

Train  No.  i. 
Arrive  Mobile  4:12  p.  m.,  L.  &  N.,  Monday,  September  26.  Train 

No.  I. 
Leave  Mobile  12:53  P-  «"•»  L.  &  N..  Train  No.  4. 
Arrive  Nashville  3:10  a.  m.,  L.  &  N.,  Train  No.  4. 
Leave  Nashville  ^:io  a.  m.,  L.  &  N.,  Train  No.  4. 
Arrive  Cincinnati  11:50  a.  m.,  L.  &  N.,  Train  No.  4. 
Leave  Mobile  i  :55  a.  m.,  L.  &  N.,  Train  No.  2. 
Arrive  Nashville  7:40  p.  m.,  L.  &  N.,  Train  No.  2. 
Leave  Nashville  8:30  p.  m.,  L.  &  N.,  Train  No.  2. 
Arrive  Cincinnati  7 :20  a.  m.,  L.  &  N.,  Train  No.  2. 

FROM   ST.   LOUIS  VIA  THE  L.   A  N. 

Leave  St.  Louis  3 :45  p.  m.,  L.  &  N.,  Sunday,  September  25,  Train 

No.  93. 
Arrive  Evansville  9:05  p.  m.,  L.  &  N.,  Sunday,  September  25, 

Train*  No.  93. 
Leave  Evansville  9:20  p.  m.,  L.  &  N.,  Sunday,  September  25, 

Train  No.  93. 
Arrive  Nashville  2:05  a.  m.,  L.  &  N.,  Monday,  September  26, 

Train  No.  93. 
Leave  Nashville  2:25  a.  m.,  L.  &  N.,  Monday,  September  26, 

Train  No.  93. 
Arrive  Mobile  4:12  p.  m.,  L.  &  N.,  Monday,  September  26,  Train 

No.  93. 
Leave  Mobile  i  :55  a.  m.,  L.  &  N..  Train  No.  2-54. 
Arrive  Nashville  7:40  p.  m.,  L.  &  N.,  Train  No.  2-54. 
Leave  Nashville  7:55  p.  m.,  L.  &  N.,  Train  No.  2-54. 
Arrive  Evansville  1:10  a.  m.,  L.  &  N.,  Train  No.  2-54 
Leave  Evansville  2:05  a.  m.,  L.  &  N..  Train  No.  2-54. 
Arrive  St  Louis  7:40  a.  m.,  L.  &  N..  Train  No.  2-54. 
Leave  Mobile  12 :53  p.  m.,  L.  &  N.,  Train  No.  4-92. 
Arrive  Nashville  2  :^  a.  m.,  L.  &  N.,  Train  No.  4-92. 


Leave  Nashville  3 :20  a.  m.,  L.  &  N.,  Train  No.  4-92. 
Arrive  Evansville  8:05  a.  m.,  L.  &  N.,  Train  No.  4-92. 
Leave  Evansville  8:15  a.  m.,  L.  &  N.,  Train  No.  4-92. 
Arrive  St  Louis  i  :26  p.  m.,  L.  &  N.,  Train  No.  ii-92. 

Delegates  who  may  come  from  St.  Louis  will  be  joined  by  the 
Chicago  delegates  at  Evansville,  and  the  Cincinnati  party  will  be 
met  at  Nashville,  all  arriving  at  Mobile,  Train  No.  93,  Monday, 
September  26,  4:12  p.  m. 

Rates. 

One  way  fare,  Chicago  to  Mobile $21 .60 

Round  trip  fare,  Chicago  to  Mobile  and  return 43-20 

One  way  fare,  from  St.  Louis  to  Mobile 16.85 

Round  trip  fare,  St  Louis  to  Mobile  and  return 33 -70 

One  way  fare,  Cincinnati  to  Mobile 19.60 

Round  trip  fare,  Cincinnati  to  Mobile  and  return 39-20 

Sleeping  Car  Rates. 

Standard  Pullman  berth  rate,  Chicago  to  Mobile $5 -So 

Drawing  room,  Chicago  to  Mobile 20.00 

Standard  Pullman  berth  rate,  St  Louis  to  Mobile 4.50 

Drawing  room,  St.  Louis  to  Mobile 16.00 

Standard  Pullman  berth  rate,  Cincinnati  to  Mobile 4.50 

Drawing  room.  Cincinnati  to  Mobile 16.00 

Other  Available  Rates. 

Sixty-three  dollars  round  trip  circuit  tour  from  Chicago,  St 
Louis  or  Cincinnati  to  New  York  city,  going  via  Mobile,  New 
Orleans,  Southern  Pacific  Steamship  Company  to  New  York,  re- 
turning via  any  direct  ticketing  route  (including  Buffalo,  Niagara 
Falls).  This  rate  includes  meals  and  berth  on  steamer.  Return 
limit  ninety  days.    Liberal  stop-over  privileges. 

It  is  suggested  that  all  coming  from  points  west  of  Chicago  and 
St  Louis  patronize  the  Rock  Island  lines,  because  of  their  superb 
service  to  the  commissioners  in  going  to  and  from  the  convention 
at  Colorado  Springs  last  year. 

Many  of  the  Eastern  commissioners  having  expressed  a  desire 
for  a  boat  trip,  reservations  have  been  made  for  thirty-eight  peo- 
ple on  the  steamship  "City  of  Savannah,"  leaving  New  York  Thurs- 
day, September  22,  at  3  o'clock,  arriving  Savannah  Sunday  morn- 
ing at  8,  spending  the  day  in  Savannah,  where  a  delightful  pro- 
gram has  been  arranged,  leaving  Savannah  Sunday  night,  arriving 
at  Montgomery  the  next  morning,  where  arrangements  have  been 
made  for  a  trip  around  the  city  consuming  several  hours,  leaving 
Montgomery  about  noon,  and  arriving  at  Mobile  at  4:12  Monday 
afternoon. 

New  York  to  Mobile,  Ala $29. 15 

Mobile  to  New  Orleans,  La 4.20 

New  Orleans  to  Richmond  or  Norfolk 26.50 

The  through  ticket  from  New  Orleans  to  Richmond  has  a  limit 
of  two  days,  exclusive  of  date  of  sale. 

For  those  desiring  a  stop  en  route,  mileage  is  best,  viz. : 

Miles. 

New  Orleans  to  Birmingham 355 

Birmingham  to  Atlanta 166 

Atlanta  to  Norlini 480 

Total    1,001 

Ticket,  Norlina  to  Richmond $2.45 

Ticket,  Norlina  to  Norfolk 2.90 

Mileage  book,  price  $20,  can  be  purchased  in  New  Orleans. 
Leave  New  York  (Pier  35  N.  R.),  September  22,  3  p.  m. 
Arrive  Savannah,  September  26,  6  a.  m. 
Leave  Savannah,  September  25,  6:^0  p.  m. 
Arrive  Montgomery,  September  26,  8:50  a.  m. 
Leave  Montgomery,  September  26,  11  :i5  a.  m. 
Arrive  Mobile,  September  26,  4:12  p.  m. 

Through  ten  or  twelve  section  Pullman  drawing  room  broiler 
car  can  be  had  from  Savannah  to  Mobile  on  thirty  days'  notice 
for  twenty  or  more  persons  only  at  berth  rate  of  $3,  drawing 
room  $11.    Berth  rate  New  Orleans  to  Richmond,  $6.50. 

Returning. 

Leave  New  Orleans,  7 130  p.  m. 
Arrive  Birmingham,  6:10  a.  m.,  second  day. 
Leave  Birmingham,  3  p.  m.,  second  day. 
Arrive  Atlanta,  8:35  p.  m.,  second  day. 
Leave  Atlanta,  8:55  p.  m.,  second  day. 
Arrive  Richmond,  5:05  p.  m.,  third  day. 
Leave  Atlanta,  11 :30  a.  m.,  third  day. 
Arrive  Norfolk.  8:20  a.  m.,  fourth  day. 

Hon.  E.  J.  McGivney,  Commissioner  of  Louisiana,  has  invited 
the  convention  to  come  to  New  Orleans  for  a  day  or  two,  im- 
mediately upon  the  adjournment  of  the  convention.    It  is  contem- 
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plated  that  manv  of  them  will  avail  themselves  of  this  opportimity 
to  see  New  Orleans. 

For  the  Eastern  delegates,  en  route  home,  a  stop  in  Birming- 
ham for  a  day  and  Atlanta  for  a  day  is  contemplated.  From 
Atlanta  the  party  can  either  come  to  Richmond  or  Norfolk,  and 
thence  to  New  York.  The  fare  by  the  Old  Dominion  Line  from 
Richmond  is  $9,  and  from  Norfolk,  $8;  by  rail  from  Richmond, 
$9.15,  and  Norfolk,  $8.  Pullman  car  fare  from  Richmond  or 
Norfolk,  $2. 

It  is  urgently  requested  that  all  of  those  contemplating  attend- 
ing the  convention  will  communicate  at  once  with  Hon.  Joseph 
Button,  committee  on  transportation,  Richmond,  Va.,  informing 
him  as  to  the  route  they  desire  to  take,  so  that  proper  arrange- 
ments may  be  made  for  sleeping  car  and  other  accommodations. 

National   Association   of   Local   Fire   Insurance   Agents — 

Program   of    Fifteenth    Annual   Convention 

at  Chicago,  September  12-14. 


OPENING  SESSION. 

MONDAY^   SEPTEMBER   12,   2  P.   M. 

Address  of  Welcome — Homer  A.  Stillwell,  president  Chicago 
Association  of  Commerce. 

Response — F.  G.  Lumpkin,  Columbus,  Ga. 

President's  Address — Fred  Guenther,  Detroit. 

Reports — Executive  committee,  W.  E.  Metzger,  chairman,  Nash- 
ville, Tenn. ;  grievance  committee,  J.  H.  Southgate,  chairman, 
Durham,  N.  C. 

Address — Arthur  Hawxhurst,  Chicago,  insurance  manager, 
MaYshall  Field  &  Co. 

Appointment  of  Committees. 

Introduction  of  New  Business. 

SECOND  DAY. 

TUESDAY^  SEPTEMBER  I3,  II  A.  M. 

Open  Debate — "The  Expense  Ratio  of  Fire  Insurance." 

Address — George  D.  Markham,  St.  Louis. 

Discussion — ^Louis  L.  Rauh,  Cincinnati,  Ohio;  H.  W.  Binder, 
Council  Bluffs,  la.;  Morris  Harris,  Macon,  Ga.;  E.  J.  Tapping, 
Milwaukee;  George  H.  Burns,  Kittanning.  Pa.;  E.  S.  Techau, 
Louisville,  Ky.;  F.  H.  Burnham,  Rutland,  Vt;  John  A.  Murphy, 
Buffalo,  N.  Y. 

Special  Reports — "Trust  Lines  and  Brokers."  Joint  Conference 
Committee :  A.  W.  Neale,  chairman,  Qeveland,  Ohio. 

"Uniform  Blanks,"  C.  F.  Hildreth,  chairman,  Fretfport. 

"Credit  Conference  Committee,"  C.  H.  Woodworth,  chairman, 
Buffalo. 

General  Discussion — Any  question  of  interest  to  the  delegates 
may  be  introduced  under  this  head. 

AFTERNOON   SESSION,  2  P.   M. 

Open  Debate— "State  Rating  Laws." 

Address — Charles  W.  Barnes,  Superintendent  of  Insurance, 
Kansas. 

Discussion — F.  W.  Offenhauser,  Texarkana;  Samuel  B.  Capen, 
St  Louis,  Mo. ;  B.  F.  Kauffman,  Des  Moines,  la. ;  George  H. 
Russell,  Milwaukee,  Wis.;  John  C.  North,  New  Haven,  Conn.; 
J.  D.  Kiernan,  Albany,  N.  Y. ;  O.  B.  Ryon,  Streator,  111. 

Open  Debate — "Standards  of  Agency  Qualification;  Agency  Li- 
cense Laws." 

Lyman  M.  Drake,  Chicago,  111.;  John  B.  Reeves,  Charleston, 
S.  C. ;  Edith  I.  Goodspeed,  Joliet.  111. 

General  Discussion — Any  question  of  interest  to  the  delegates 
may  be  introduced  under  this  head. 

Introduction  of  New  Business. 

THIRD  DAY. 

WEDNESDAY,  SEPTEMBER   I4,    II    A.    M. 

Report  of  Committee  on  Resolutions. 
Report  of  Committee  on  Nominations. 

General  Discussion — Any  question  of  interest  to  the  delegates 
may  be  introduced  under  this  head. 
Invitations  for  next  annual  meeting. 
Closing  Business. 
Adjournment. 


Worlcmen*!  Insurance  in  Germany. 

(London  Chronicle.) 
The  practice  of  insurance  of  workmen  against  accidents,  sick- 
ness, etc.,  has  been  carried  out  in  Germany  with  probably  more 
thoroughness  than  in  any  other  country.  The  movement  began 
twenty-six  years  ago,  and  the  insurance  organization  is  under 
the  ae^is  of  the  Government.  The  insurance  of  all  workmen, 
includmg   apprentices,    is   compulsory,    employer    and    employee 


being  compelled  to  pay  fixed  premiums,  as  established  by  law, 
and  the  Government  contributmg  a  certain  amount.  Statistics 
show  that  between  1885  and  1907  employers*  contributions  totaled 
$973*300,000;  those  of  workmen,  $851,587,500,  and  those  of  the 
Government,  $121,662,500,  a  total  of  $i,946,550^ooa  In  1906,  out 
of  every  i/xx>  day  laborers  863  were  protected  by  sick  benefits, 
all  of  them  against  accidents  and  859  against  old  age  and  dis- 
ability. 

With  regard  to  the  sick  fund,  this  had  in  1907  a  membership 
of  12,900^000,  the  membership  having  increased  by  27  per  cent,  in 
seven  years.  Of  the  total  receipts  in  1906,  $74,851,000,  there  was 
paid  out  $67,235,000  for  sickness,  medicine,  medical  service,  as- 
sistance to  relatives,  hospitals,  funerals,  etc.  In  that  year  the 
workmen  paid  into  the  fund  $48,909,000,  and  received  from  it 
$63,379,400  (128  per  cent.)  as  insurance.  The  number  of  cases 
was  4,950,000,  or  41  per  cent,  of  the  number  insured.  In  recent 
years  there  has  been  a  constant  increase  in  the  number  of  cases, 
but  this  is  attributed  to  the  greater  readiness  of  workmen  to 
apply  for  assistance  rather  than  to  an  abnormal  increase  of 
disease.  More  than  9,000,000  persons  engaged  in  various  indus- 
tries and  11,000,000  engaged  in  agriculture  and  forestry  are  pro- 
tected by  accident  insurance,  for  which  the  amount  paid  out  in 
1907  was  $35,771,400.  With  rising  age  it  is  found  that  the  fre- 
quency of  accidents  increases  disproportionately.  The  greatest 
percentage  of  accidents,  16  per  cent.,  takes  place  between  the  ages 
of  sixty  and  seventy.  Over  seventy  the  percentage  drops  per- 
ceptibly, owin^  to  the  class  of  work  such  persons  perform.  An- 
other fact  of  interest  has  also  been  established,  that  the  greatest 
number  of  accidents  occur  on  Mondays  and  Saturdays,  but  espe- 
cially on  Mondays. 

Under  the  invalid  and  old  age  pension  laws  14,300,000  persons 
were  protected  in  1907,  the  increase  in  membership  since  1900 
being  about  10  per  cent.  In  1907  $41,174,000  was  paid  as  pensions, 
benefits,  etc.,  the  premiums  of  workmen  amounting  to  about 
$i9i5 16,000.  Since  1907  the  number  of  invalid  pensions  has  risen 
very  considerably,  but  owing  to  the  efficiency  of  the  department 
the  strain  on  the  fund  has  gradually  diminished,  the  number  of 
old  age  pensions  having  decreased  from  203,955  in  1896  to  108,- 
637  in  1909.  Up  to  the  age  of  thirty-five  it  is  found  that  more 
than  half  the  recipients  of  invalid  pensions  in  industrial  occupa- 
tions suflFer  from  tuberculosis,  the  proportion  in  the  younger 
classes  being  almost  two-thirds.  The  sick  insurance  office  is 
making  great  efforts  to  stamp  out  this  plague  by  special  treat- 
ment and  by  the  isolation  of  incurables  m  the  consumptive  sta- 
tions at  Berlin,  etc 

The  capital  accumulations  of  the  various  funds  are  utilized 
principally  in  loans  to  villages  and  private  persons,  in  supporting 
the  credit  of  agricultural  districts  and  in  erecting  workmen's 
dwellings,  bathhouses,  sanatoriums  and  similar  institutions.  The 
mean  rate  of  interest  since  1900  varies  from  3.53  to  3.55  per  cent 


Safe  Makers  Versin  Safe  Crackers. 


(Insurance  Field.) 

Anyone  who  imagines  that  the  battle  between  the  safe  manu- 
facturers and  the  safe  crackers  has  been  finally  won  by  the 
manufacturers  is  laboring  under  a  delusion.  This  battle  has  been 
going  on  steadily  from  the  time  the  first  strong-box  was  fash- 
ioned, and  with  every  advance  made  by  the  safe  manufacturers 
the  safe  burglar  or  common  yegg  has  improved  his  methods,  so 
that  it  has  been  only  a  question  of  a  snort  time  after  a  new 
design  has  been  placed  on  the  market  before  some  ingenious  in- 
dividual has  found  a  way  to  gain  access  to  its  contents.  The 
latest  style  safe  is  a  round  or  screw  door  pattern  which  presents 
a  ver^  formidable  appearance  to  any  but  the  most  experienced 
in  this  line  of  criminal  practice.  (Si  course,  most  of  the  safes 
which  are  burglarized  are  of  old  design.  Possibly  75  per  cent 
of  the  banks  are  today  using  the  square  door  type  of  safe,  and 
burglars  will  naturally  select  this  type  for  their  operations  when- 
ever possible. 

The  square  door  safe  yields  readily  to  manipulation  by  the 
use  of  nitro-glycerine,  but  the  possibility  of  detection  is  increased 
by  the  fact  that  it  must  be  exploded  with  considerable  resultant 
noise  and  damage  to  the  premises.  The  up  to  date  safe  burglar 
has  long  ago  learned  the  great  heating  power  of  a  current  of 
electricity,  which  can  often  be  easil}^  diverted  from  its  proper 
channels  and  brought  into  the  building  in  such  quantity  as  to 
melt  the  lock  mechanism  and  make  it  possible  to  gain  an  en- 
trance. Electricity  can  also  be  made  to  burn  a  hole  directly 
through  the  highly  tempered  steel  of  a  modern  safe. 

Besides  electricity,  science  has  placed  at  the  disposal  of  the 
burglar  a  very  innocent  looking  but  dangerous  substance,  known 
as  tfiermit    This  material  was  discovered  in  Berlin,  and  is  known 
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as  the  Fouche  process.  It  acts  without  explosion  or  sound  of 
any  kind  and  generates  an  intense  heat,  reaching  approximately 
6,000  degrees  Fahr.  All  kinds  of  steel  yield  to  its  effects.  Besides 
these  two  useful  appliances  there  is  the  oxygen-acetylene  flame» 
which  produces  an  intense  heat  In  twenty  minutes  this  flame 
will  bum  through  2  inches  of  steel.  It  is  not  difficult  to  obtain 
oxygen-acetylene,  as  it  is  used  extensively  for  commercial  pur- 
poses. A  small  tank  is  the  only  thing  required  to  transport  a 
sufficient  quantity  of  this  material  to  open  an  ordinary  safe. 

That  branch  of  burglary  insurance  known  as  hold-up  or  high- 
way robbery  is  very  important  to  men  in  certain  lines  of  business 
where  the  protection  of  payroll  funds  is  desired.  In  some  locali- 
ties great  boldness  and  resourcefulness  has  been  displayed  by 
highway  robbers  in  order  to  attack  a  paymaster  at  a  time  when 
he  has  a  large  amount  of  money  upon  his  person.  Two  cases 
of  this  kind  occurred  recently  in  eastern  Ohio.  The  paymaster 
of  a  mine  and  his  assistant,  while  driving  from  town  to  town 
to  the  mine,  were  set  upon  by  two  highwaymen,  mercilessly 
beaten  and  robbed  of  a  satchel  containing  $4/X)0.  Another  ina- 
dent  is  that  of  a  paymaster  who,  while  walking  alone  from  the 
company's  office  to  the  mine,  which  was  situated  about  a  half 
mile  away,  was  shot  from  ambush  and  a  payroll  of  $1,600  taken. 
These  acts  are  generally  committed  in  out  of  the  way  places,  but 
an  incident  is  recalled  of  a  paymaster  who  was  robbed  of  his 
payroll  in  the  public  square  of  a  city  of  100,000  inhabitants  by 
two  men  who  saw  him  draw  the  money  from  the  bank. 

Hold-up  insurance  as  now  issued  protects  the  insured  against 
loss  by  robbery,  by  force  or  violence,  or  money  intended  for  pay- 
roll purposes  while  in  the  custody  of  any  employee  of  the  assured 
acting  as  paymaster  and  conveying  the  money  to  or  from  any 
place  or  places  in  the  regular  performance  of  his  duties.  The 
policy  covers  from  the  time  the  money  is  withdrawn  from  the 
place  of  deposit  until  it  is  actually  disbursed  among  the  employees. 
The  rate  for  this  protection  is  very  low,  and  is  based  upon  the 
maximum  amount  of  money  in  the  custody  of  the  paymaster  at 
any  one  time. 

Among  the  companies  writing  this  class  of  business  are  the 
.£tna  Accident  and  Liability  of  Hartford,  i¥ltna  Indemnity  of 
New  York,  American  Fidelity  of  Montpelier,  Casualty  Company 
of  America  of  New  York,  Empire  State  Surety  of  New  York, 
Employers'  Liability  of  Boston,  Frankfort  Marine,  Accident  and 
Plate  Glass  of  New  York,  Georgia  Life  of  Macon,  Great  Eastern 
Casualty  of  New  York,  Kansas  City  Casualty  of  Kansas  Oty, 
Lion  Bonding  and  Surety  of  Omaha,  London  Guarantee  and  Ac- 
cident of  Chicago,  Maryland  Casualty  of  Baltimore,  Massa- 
chusetts Bonding  and  Insurance  of  Boston,  National  Surety  of 
New  York,  New  Amsterdam  Casualty  of  New  York^  New  Jersey 
Fidelity  and  Plate  Glass  of  Newark,  Ocean  Accident  and  Guar- 
antee of  New  York,  Pacific  Coast  Casualty  of  San  Francisco, 
Prudential  Casualty  of  Indianapolis. 


BAFBTY  FUND   INSURAKCl 


Fire  Insurance  Company 
IS6  *  Tst'broadway.  °'  *'"^  yow^ 


ittoi  Head  Office  for  the  United  States : 
...  57  and  59 

William  Street, 

NEW  YORK. 


0NDON& 
ANCA5HIR£ 


FIRE 


A.  (r*  McBmmbu,Jr., 


"Live  Articles 

on 

Special  Hazards" 


This  is  the  title  of  a  handbook  on  Special  Hazards 
which  every  inspector,  examiner,  local  and  special  agent 
should  possess.  The  articles  are  reprinted  from  the 
Monthly  Fire  Insurance  Supplement  of  Thk  Wboly 
Underwrttei,  for  which  they  have  been  especsaUy  pre- 
pared by  experts.  Descriptions  are  given  of  the 
processes  of  manufacture  and  the  physical  characterii- 
tics  of  the  risk,  and  the  hazards  are  pointed  out  in  de- 
tail. The  book  contains  80  pages,  size  4^x6>4  inches, 
handsomely  bound  in  cloth,  easy  to  carry  in  the  pocket. 
It  contains  the  following  articles: 

Paint  and  Varnish  Factories by  A.  G.  Patton 

Gothing   Manufacture    by  E.  R.  Hardy 

Metal   Workers    by  C.  C  Dominge 

Patent  and  Enameled  Leather  Risks. .  .1^  H.  G.  Howe 

Storage  Warehouaei   by  R.  D.  Owen 

Breweries by  J.  M.  Boylan 

Theatres .by  C  C.  Dominge 

Cotton    Mills    by  A.  G.  Wilbor 

Soap   Factories    by  E.  O.  Torbohm 

Fur  Industry  by  G.  E.  Stechcr 

Brickyards    by  T.   C  Natdty 

Candy   Factories    by  J.  D.  Waite 

Tobacco  Industry by  I.  G.  Hoagland 


NOW  RBADY  FOR  DBLIVBRY. 

PRICE. 

copies    $160.00 

100  copies    W.00 

ftO  copies    i0.00 

One  doien  copies i.OO 

Single  copies 84  cents  Postage  Pnid 

Single  copies  delivered  free  with  each  new  yearly 
subscription  to  Thb  Wukly  UNDBawRrnot,  at  |5.oa 
Articles  similar  to  the  above  will  continue  to  appear 
each  month  in  Thb  Wbbkly  UNDEawaiTEs  throughout 
the  year. 

Cte  tfltolts  tHttlerniriter 

M  William  Street, 
Now  York,  N.  Y. 
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HOME    OFFICE    OF   THE 


Metropolitan 


Insurance  Co< 


INCORPORATED  BY  THB  STATE  OF  NBW  YORK 

The  Company  OF  the  People,  BY  the  People,  FOR  the  People. 


PROOF  OF  PUBLIC  CONFIDENCE 

This  company  has  more  premium  paying  busi- 
ness in  force  in  the  United  States  than  any 
other  Company,  and  for  each  of  the  last  10 
years  has  had  more  New  Insurances  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  that  of  any  other  Company  in  America, 
greater  than  all  the  Regular  Life  Insurance 
Companies  put  together  (less  one),  and  can 
only    be   appreciated   by    comparison.       It   is   a 

S -eater  number  than  the  Combined  Population  of 
rcater  New  York,  Chicago,  Philadelphia,  Boston, 
St.  Louis,  Cleveland,  Cincinnati,  San  Francisco, 
Pittsburg,  Baltimore,  New  Orleans  and  Buffalo. 


ASSETS. 
Municipal    and    R.    R.    Bonds 

and  Stodcs 

Bonda  and  Mortgaffcs 

Real    Estate 

Demand  Loans  on  Collateral.. 

Cash  

Loans  to  Policgrholders 

Premiums,     deterred    and     in 

course  of  collection   (net).. 
Accrued  Interest,  Renti^  etc.. 


|xsi.346,i6i.3f 

ios»i83,i7S.es 

S3,3ii,sis.7> 

1 73,930.00 

5,4^,643.^ 

ii,i93.S4S*6x 

S»i90>s88.^s 
3,S90,aii.8s 


Total    |S77, 107,868.4c 


_.    ^  LLABILITIES. 

Dnridends  payable  in  1910....  $6,938,793.66 

Reinsurance  Fund  snd  Special 

Reserres 137,313,384.00 

All  other  Liabilities 3t053,470.8s 

Capital  and   Stirplus a9,9os^x9*98 

Total    $377,107,868.46 


LArgest  Office  BuUdlog  la  the  World — Mtdlion  Avc&ue, 
Fourth  Avenue,  IM  Street  ftod  S4th  Street.  New  York  Cltr* 


SIGNIFICANT  FACTS 

This  Company's  PoUgr-daims  paid  in    1900 
averaged  in  number  one  tor  every  08  seconds  of 
each   business   day   of   8   hours  each   and   in 
amount  1140.81  a  minute  the  year  throufh. 
THE    DAILY    AVERAGE    OF    THE    COM- 

PANY'S  BUSINESS  DURING  1000. 
466  per  dav  in  number  of  Qaims  Paid. 
6,585  per  dajr  in  number  of  Policies  plaeed  and 

paid  for. 
$1.468 .765    per    day  in  New    Insurance  placed 

and  paid  for. 
$188,406.75    per   day   in   Payments     to   Policy- 
holders snd  addition  to  Reserro. 
$188  17».71  per  day  In  Increase  of  Assets. 


OFFICERS 

JOHN  R.  HEGEMAN President 

HALEY    FISKE Vice  President 

GEORGE  H.  GASTON.... ad  Vice  President 
GEORGE  B.  WOODWARD.. 3d  Vice  President 

FRANK   O.   AYRES 4th  Vice  President 

F.   F.   TAYLOR 5th  Vice  President 

JAMES  M.  CRAIG .Actuary 

STEWART  L.  WOODFORD Counsel 

WM.    f.   TULLY General  Solicitor 

FREDERICK   H.    ECKER Treasurer 

WALTER    STABLER Comptroller 

TAMES  S.  ROBERTS SecrcUry 

JOHN    R.   HEGEMAN,    Ji....Asst,  SecrcUry 

J,   J.    THOMPSON Assistant  Secretary 

T.    R.    RICHARDSON Assistant  Secretary 

GEORGE  B.   SCOTT Assistant  Secretary 

FREDERICK  A.  BETTS..  .Assistant  Secretary 
GEORGE  C.  PENHALLOW.-.Asst.  Secretary 
THOMAS  H.  WILLARD.  M.  D..Med.  Direct. 
AUGUSTUS  S.  KNIGHT,  M.  D..Med.  Direct, 
W.   S.  MANNERS,  M.   D..A5st.  Med.  Direct. 

E.  M.  HOLDEN.  M.   D Asst.  Med.  Direct, 

D.   M.    GEDGE.   M.   D Asst.  Med.  Direct. 

L  L  CAHEN Manager  Ordinary  Dept 

LE^  K.  FRANKEI,  Ph.  D.  .Mgr.  Indu/l  Dcpt 
T.  BERGEN  OGDEN.  M.  D..Aiii«.  Med.  DircS 
JACOB  CHADEAYNE..Mgr.Intcfm'd'e  Branch 


Paid  to  Policyholders^  since 
Number 


of  Policies 


Onulsation,  plus  tha  Amount  bow  tovcsted  for  their  Security,  $5S7.St8.5S8.88. 
la  Force;  10.0tl.079.     Amount  of  Outstanding  Insurance.  t«.041.951.700.00. 


A  GREAT  SIX  MONTHS! 

We  eloted  the  first  half  of  1010  with  a  ronainc  increase 
in  new  business  over  our  record  for  the  first  half  of 
highly  prosperous  1900. 

In  policies  and  dividends  we  have  what  the  public 
wants.  In  literature  and  oanvassing  aids  we  have  what 
the  agent  wants.  And  back  of  all  is  a  reputation  gained 
from  50  years  of  acti>ity  as  a  Massachusetts  Compsny. 

If  you  are  a  genuine  producer,  a  tUlivtring  producer, 
and  wish  to  join  our  forces,  address 

OBOROB  D.  LANO,  SapeHntendent  of  Ageaclcs 

MASSAcmisErrs  mutual  life  insurance  co. 

SPRINQFIBLD,  MASSACHUSETTS     . 

Incorporated  1851 


J.  G.  Waubl  President 

T.  Wm.  PsMBBiTOir,  1st  Vice-Pres.     W.  L.  T.  Roonsoir,  snd  Vice-Pres. 

E.  D.  Hasbis,  Secretary. 

OrgamM0d  1871. 

Life  Insurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND,  VIRGINIA 

The  OLDEST  Southern  Life  Insurance  Company. 

The  LARGEST  AND  STRONGEST  Southern  Life  Insurance  Co. 

The  PIONEER  Southern  Industrial  Life  Insurance  Company. 

Its  policies  are  clear  and  definite  In  their  provisions^  snd  their  values 
are  absolutely  guaranteed. 

Aggetg,  December  81,  1909 $6,872,691.99 

Liabilitieg,  December  81,  1909 4,812,406.82 

Ingurance  in  force  December  81, 1909  68,887,618.00 
Total  paymentg  to  policyholderg  since 

organization 9,820,412.49 


National  Life  Insurance  Co. 

MONTPELIER.    VERMONT. 

Established  in  1860.  Operatlnc  in  86  States. 

JOSEPH  A.  DbBOER.  President. 
Frbd  a.  Howland.  Viee-Prett.  Osmam  D.  Clark.  Secretary. 

Jamks  B.  Estbb.  Sd  Vice-Prest.         H.  M.  Cutlbr,  Treasurer. 
A.  B.  BisBBB.  Med.  Director.  C.  B.  Moulton.  Actuary. 


This  Company  held  January  1,  1910,  and 

sained  during  tiie  past  decade: 

ASSETS,  $47,490,998.98     -     Gain,  167% 

LIABILITIES,  41,661,180.12     -     Gain,  162% 

SURPLUS,  5,829,868.86     -     Gain,  211% 


INSURANCE, 


161,428,115.00 


AftSOLUTC  SCCUBITY  AND  ECONOMY  OP 


Gain,     79% 
nANAGCnCNT 


OOOD  SALESMEN  HAKE  NONEY 

'*BIs:*'  money  Is  made  by  s:ood 
Life  Insurance  salesmen.  Be  a 
money-maker.  Sell  Prudential 
policies — the  kind  the  people  want. 

Write  us  about  an  agency, 
me  n(UDBNTiAL  iNsuiUNce  company  op  ameiqca. 

Incorporated  as  a  Stock  Company  by  the  State  of  New  Jersey. 
JOHN  F.  DRYDEIf,  President  Heme  Office.  Newark.  N.  J. 
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PHOENIX 


AttURANCE  COMPANY,  LIMITEI,  IF  L8NNH 

(BtTABLItBBD  1781) 


LOSSES  PAID.  OVER 


StOO.OOO.OOO 


■BAD  OFVICB  VOB  TBB  UMITBO  8TATBB 

4r  CEDAR  STREET.  NEW  YORK  CITY 

A.  ».  larmia.  jm..  Louit  p.  batabd        i  joint 

SBCKBTABT  PBBCITAX.  BBBBWOBB  I 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTEItED  PORTT.THRKB  TEAKS 


SBO.  K.  KKBIfET.  PrMridMit  THOItAS  P.  LAWRENCE,  Starwtm-y 

1909  Policy  Contracts  are  Partici(>atiBg  and  Non-Participating. 
Annual  or  Deferred  DiYidends — Ratea  revised  and  made  lower, 
Valnes  based  npon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.        Address— 

Secbttd  Vice-President,  Home  Office.  HARTFORD.  CONN. 


laas.  This  1910. 

Penosylvania  Fire  Insurance  Company 

OP  PHtLnPBLPHin 

Guk  CtpltBl |7So,om'.m 

RdMaraaee  and  all  Usbilitics 4»349b«97-^ 

Serplm b.b33.4^'43 

Total  Jamiani  i.  ifio |7»MSbSS4-ie 

K  DALE  BENSON.  Prat.  W.  GARDNER  CROWELL.  Soe. 

JOHN  L.  THOMSON.  Vieo-Prcs.  HAMPTON  L.  WARNER.  Ami.  Soe. 

WM.  J.  DAWSON.  Soe.  Afoaoy  Dope 

INCORPORATED  itfi. 

Ikrkshire  Life  Insurance  Company 

or  piTTsncLs,  rmss. 

Ail  Polidos  kmoMi  by  tlM  Compaay  art  M^oct  to  tlM  MiMSchasBlts  No«- 
Porfcitarc  Law. 

JAMES  W.  HULL»  Proridont 

W.  D.  WYICAN,  Vice-Pros,  sad  TrcsiMror.         J.  M.  LEE»  Actuary. 
THEO.  L.  ALLEN,  Sec                    ROBT.  a  DAVENPORT,  Am.  Soe. 
Aiondco  in  sH  tlw  »rfaidfol  dtics  of  tho  Uirftod  Staloi. 

BRITISH  AMERICA  ASSURANCE  CO..  "*<^o"Sg^^"» 

Head  OfTlee:  TORONTO.  CANADA. 


UNITED  STATES  BRANOH. 
4IANUARY  1.  I9IO 


|l»SS6.740.94 
9M,43S.6i 


Net  Suiphis $654,300.33 

HON.  GEO.  A.  COX.  Prooidont.      W.  R.  BROCK  and  f        Vice 

JOHN  HOSKIN.  K.C..  LL.D.  f  Prooidoms. 
W.  B.  MEIKLB.  Gonoral  Monogor. 

Bc|ultcit>le    A^eeldent    Company 

ISI  DCVONSHIRC  STRCCT,  BOSTON,  HfkSS. 
"  THE  COMPANY  THAT  WORKS  WITH  YOU  " 

CAPITAL, $100,000.00 

SURPLUS  TO  POLICYHOLDERS,     -       182,372.07 

Accident  and  Health  Insurance 

Commercial  and  Industrial  Departments 

Attractive  Policy  Forms— Liberal  Commissions 
WM.  H.  JONBS,  general  Mmnager 

QUEEN 


InsXoiofJ 


Nsw  Voav 


The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT,  Protidoot 

Our  Nsw  Accident  Policy  is  Psrfsction 

irS  THE  POLICY  YOUR  CUENT  WANTS 
irS  THE  POLICY  THArS  EASY  TO  SELL 

Personal  Accident  Health.  Liability.  Antomobile,  Plate  Glass  and 

Credit  Inanrance. 

AQBNCY    CORRBSPONDBNCB    SOLICITED 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
TlM  Only  Masoacliaoottt  Noa-particlpetlBC  Coapaay. 


Tbo  Now  Colamblan  PoUeiet  ore  Uneicelled  in  CleornoM   and  Liborality. 
Good  Contracts  and  Torritory  for  Good  Prodacort. 

ARTHUR    B.    CHILDS.    Prctldeat 

Commercial  Union  Assurance  Co. 

OF  LONDON. 


OFFICE: 

Cor.Pine&lVilliam  Sts.,New  York. 

THE  HONE  UEE  INSUKANCE  CONPANY 

or  AliCRICA.    Inc.  1500 

JONN  UUfONAH.  Jr..  PrcsMeat  IMSCPN  L  DUHUN.  Secrctsry 

COWAID  P.  NAOOCN.  TrcssMxr 


Qenersl  Agents  ond  District  lioniigers 

who  can  produce  Ordinary  Business  can  secure  ''GROUND- 
FLOOR"  contracto  with  GUARANTEED  RENEWALS  and  an 
'assignment  of  territory  limited  only  by  capacity  to  produce 
AGENCY  ORGANIZATION  and  Business.  Send  for  Sample 
Policy.     //  f*  one  you  can  sell. 

New  Business,  919500,0009  Jannary-Jnne,  lOlO. 

Address  GEO.  li.  NCTTLCSHIP,  General  Manager 

Executive  Omces,  416-15-20  Walnut  St.,  Philadelphia,  Pa. 


Insurance 
Brokers 


PLACB  YOUR 

SURETY  AND  CASUALTY 

BUSINESS  IN  THE 

**Empire'' 

CAPITAL,  $500,000 

Business  producers  not  now  under 
contract  wanted  for  open  territory 

Address  AGENCY  DEPARTMENT 

THEEMPIRE  STATE  SURETYCO. 

84  William  St.,  NEW  YORK. 


Digitized  by 


Google 


l82 


THE  WEEKLY   UNDERWRITER. 


i     Sept.  3. 
1        1910. 


1807- 


-CHARTBR   RBRRBTUAU- 


•1910 


The  German  Mutual  Life 
Insurance  Company 

OF  8T.   LOUIS,  MO. 

Attractive  Policy  Forms  and  Low  Premium  Rates. 
Liberal  Contracts    to  Reliable  Producers, 


^^ 


THE    ONLY   COMPANY 
IN  THE  WORLD  THAT 


losnres  lives  and  (loards 
Them  Agaiost  Disease'' 

as  Nassau  Street,  New  York,  N.  V. 


FIRE  ASSOCIATION 


1817 


OF   PHILADELPHIA 


1908 


Total  Atseto, 
Capital  Stock, 
Net  Surplus. 


-  -       •       -         $7,840,675.19 

750,000.00 

-  •       •       •  1.804.021.58 

E.  C.  IRVIN.  President. 
T.  H.  CONDBRMAN.  Vice-Pretideot. 


New  York  City  Department 

KBLIiT  A  FULLBR,  Affents 

92  WlllUm  street.  New  York  City 

Boston  Department 

JOHN  O.  PAIGB  &  CO.,  Affenta 

65  KIlby  Street.  Boetao,  Mms 


THE  pidelity  and 


Casualty  Company, 


97-U»  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  19.598,924.02. 

Capital  and  Surplus,  13,564,229.90. 
Losses  Paid  to  January  i,  1910,  131,636,503.21. 


This  Company  grants  Insurance  as  ioUows: 
Bonds  of  Suretyship  for  persons  in  positions  of  trust, 
Fidelity  Bonds,  Burglary,  Plate  Qass, 
Steam  Boiler,  Flywheel,  Employers', 
Public,  Teams,  Workmen's  Collective, 
Elevator  and  General  Liability ; 
Personal  Accident,  Health 
Physicians'  Liability. 


OFFICERS: 

GioKGi  F.  SiWARD,  President 

RoBOtT  J.  HnxAS,  Vice-President  and  Secretary. 
Hbnky  CiossLXY,  Af  f  istant  Secretary. 

FtANK  E.  Law,  Second  Atiittant  Secretary. 

QasmcM  W.  Allut,  Third  Afiiitant  Secretary 


ILLINOIS  LIFE 

INSURANCE  COMPANY,  CHICAGO 

JAMES  W.  STEVENS.  President. 

Offers  exceptional  inducements  to  reliable  and  energetic 

men  who  are  experienced  in  or  who  would  like 

to  enter  the  business  of  life  insurance. 

Address  the  HOME  OFFICE : 

Fort  Dearborn  Bailding  134  Monroe  Street 


MEN  OF  ENERGY 

ARE  OFFERED 

WORK  OF  MOMENT 


io  ^atirabla  lacalitiet  rapratentinf  a  siity-yaar-ald  institotion.  with 
madarm,  llbaral.  law-coafarminc  palicias.  and  halpfal  Hama  Offica 
ea-oparatian.  Much  road  tarritary  aTailabla.  Many  opportanitias  for 
adrantacaont  paaitions.    Inqnira  NOW. 

Union  Mutual  Life  Insurance  Co. 

PORTLAND,   liAINC 

FRED  B.  RKHARDS.  Prbbipknt 
AddraM  I  ALBERT  E.  AWDB.  Snpt.\  Flatiron  Bldff  .  Watertown.  N.  Y. 
aithar:  I  THORNTON  CHASE.  Sapt..406Bxeh.Bldff.,Lot Ancelet.Cal. 


HOME      ENDORSEMENT 


•GAVE 


CONFIDENCE    ABROAD 

New  Inaunmca  AppJIad  for  upon  which  PreniluBia  have  been  paid 

In  caah  during  the  ftrat  Six  Montha  of  I»I0  la  In  Exceaa  of  New 

Inaumnce  Pnid  for  In  c— h  during  the  Entire  Twelve  Moatha  of  1909 

THE  ABOVE  IS  THE  RECORD  OF  THE 

PITTSBURGH  LIFE  AND  TRUST  CO. 

W.  C.  BALDWIN.  Praaident. 

The  First  Company  Licensed  in  the  State  of  New  York  after  the 
Enactment  of  the  Amstrong  Laws. 

A  rCW  GENERAL  AGENCY  DISTRICTS  OPEN 


IT  PAYS  THE  AGENT 

To  represent  the  best  company.  There  are  many  excellent  standard 
life  insurance  companies.  Which  is  the  best?  In  stability,  pro- 
gressiveness,  liberal  contracts  to  agents  and  low  cost  to  policyhold- 


ers no  company  surpasses 


THE 


Union  Central  Life 

insurance  Co»  of  Cincinnati 

ASSETS,  $74,523,H*.28  •    -    ■    IIABIIITIES,  I72324.3I2.W 

Oood  openlnflTS  are  oeeurlnar  from  time  to  time. 

AODRBBS: 

JESSE  R.  CLARK,  President.  ALLAN  WATERS,  Spp't  of  Afents. 
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PHOENIX 


tttUMICE  eOHMNT,  UNITED,  ir  IMiM 

(BtTABLlSHBD   178S) 


LOSSES  PAID,  OVEW 


StOO.OOO.OOO 


MBAD  OrriCB  FOR  THB  UNITED  STATBS 

47  CEDAR  STREET.  NEW  YORK  CITY 

,  IRVXMO,  JR..  LOUIS  P.  BAYARD  )  JOIMT 

PBRCIVAL  BBRK8FORD  }       MAMAOBRS 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  TEARS 

GEO.  E.  KEENET.  President.  THOMAS  F.  LAWRENCE,  Secretan 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred  Dividends — Rates  revised  and  made  lower. 
Values  based  upon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.        Address — 

Second  Vice-President,  Home  Office.  HARTFORD,  CONN.  * 

183S.  THB  1910. 

Peaasylvania  Fire  Insurance  Company 

OP  PHtLnOBLPHin 

Cuh  Capital l7So,ooe.M 

Rdasaraacc  and  all  LJaWIHIes 4»349»«97*67 

Sorplns  s,<33t4«6.43 

Total  Janvary  1,  1910 l7»33M<4->o 

R.  DALE  BENSON.  Pras.  W.  GARDNER  CROWBLL.  See. 

JOHN  L.  THOMSON.  Vice-Prea.  HAMPTON  L.  WARNER.  Attt.  Sec. 

WM.  J.  DAWSON.  Sec.  Acency  Dept. 

INCORPORATED  itsi. 

Berkshire  Life  Insurance  ComHny 

or   PITTSriCLD.  MASS. 
AU  PoUdea  iaeaed  by  tlM  Company  arc  anbject  to  tlM  llaaMcknaetts  Noo- 
Forfdtiire  Law. 

JAMES  W.  HULL,  Preaidcnt. 

W.  D.  WYlf  AN,  Vke-Prea.  and  Treasurer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN,  Sec  ROBT.  H.  DAVENPORT,  Aaat  Sec 

Acendes  in  all  the  prindpal  dties  of  the  United  Ststea. 

wtoi  Head  Office  for  the  United  States  s 


LONDON  & 
LANCASHIRE 

FIRE 

INSURANCE  COMPAN^i 


57   and  59 

William  Street^ 


NEW  YORK. 


A0  G.  McIhuMin€,Jr0,  tUtiMgrn 


1  Employiiis'  Uaiiif 

ASSOm  GKIKIIBtillll 

(LIMFFBD), 
OF  LONDON.  ENGLAND. 


Total  Arailahle  RiiMraai,  «ver  S8.Mt.Mt 


S3,449,SS0-S8    deposited    in    the    United    States    for    the 
benefit    of    United    States    Policyholders. 

SAMUEL  APPLETON,  United  States  Manager, 

Employers'  Uahility  Bnilding,  33  Broad  Street,  Boaton,  Maaa 

EDMUND  DWIGHT, 
Resident  Manager  for  New  York  State, 

yi  Wmiam  Street.  New  York 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Ooly  JVUsaachnaetts  Non-partlclpetliis  Coapeay. 

The  New  Colnmbian  PoUciea  are  Unexcelled  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 

ARTHUR    B.    CHILDS.    Prealdeat 

Commercial  Union  Assurance  Co. 


OF  LONDON. 


OFFICE: 

Cor. Pine  ^William  Sts.,New  York. 


j^  T  T  T3     Coarse  of  Insurance  Bdncation 
I    I  I  J  rv     Department  for  Famishing  Prospects, 
V^  vy  XV    jj^^  "Model  Policy." 
Will  Plouffh  the  Field  and  Assure  the  HarTost  for 
Good  Af  eots. 

Phoenix  Mutual  Life  Ins.  Co. 


Write  Home  Office. 


HARTFORD.  CONN. 


Royal  Exchange  Assurance 

OR    LOIWDON,    BlVa. 

Incorporated  A.  D.  17tO 

UNITED  STATES  BRANCH 

92  William  Street,  New  York 

UBERTO  C.  CROSBY  RICHARD  D.  HARVEY 

Assistant  Gen'l  Manater 


General  Manater 


Company's  Office 
Buildinf. 


Surety  Bonds 
and   Undertakings 

are  famished  promptly  throaghout  the 
United   States,  Canada  and  Mexico,  by  the 

American  Surety  Company 

OP  NEW  YORK 

Home  Office,  100  Broadway 


This  Company  confines  its  business  exclusively  to  the  furnish- 
ing of  suretyship  bonds  and  undertakings. 

Its  experience  extends  over  a  quarter  of  a  century. 

Its  Financial  Strength  is  greater,  its  Qualifying  Power  under 
Federal  and  State  Regulations  is  larger,  audits  Agency  Organization 
is  more  extensive  than  that  of  any  other  Surety  Company. 


Bonds  issued  for  Employees,  Administrators,  Qnardiaas, 
and  in  Judicial   Proceedings. 


STATEMENT  DECEMBER  3h  t909. 

Resources  (including  Capital,  $2,500,000)  $7,612,718.73 

Liabilities  (including  Reserve.  $1.330,367.97). .  .^. . .     1,927,36819 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OFf     PMILrADBUPMIA 

On  January  1,  1909,  rates  were  reduced  and  values  Increased  to  full  3  per  cent,  reserve. 


National  Life  Insurance  Company 

of  the  United  Stotes  of  Americii 


ALBERT  Bf.  JOHNSON,  President 


More  than  $9,750,000.00  in  Assets 

Excess  Security  to  Policyholders, 

$1,300,000.00 


CUcaf  o*f  Oldest  and  Stroof  est  Company 


OUR  NBW  POUCIES  ARE  WORLD  BEATERS 
LOW  RATES  AND  BIOHEST  VALUES 

You  Lose  Money  When  You  Nef  leet  Your  Chance  to  Sell  Them 

WRITE  TO 

Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago 


Hanover 


AfOOCNO 

ta  all  the  Principal  Plana 
la  the  United  SUtea. 


Fire  Insurance  Company 

OFNCWYOmU 


Western  Assarance  Company 

Head  Omcs:   TORONTO,  CANADA. 

INCORPORATED  1851. 
Hon.   GEO.   A.   COX,   Pretident 

W.  R.  BROCK  and  JOHN  HOSKIN,  K.  C,  LL.  D..  Vice  Pretidenti. 
W.  B.  MEIKLE,  Generml  Manager. 

UnITBO   StaTBI   STATXlCaNT,   jANUAaT,  1910. 

AMCtt    $S.877,80S.87 

Surplus  in  United  States 880.f68.07 


The  Liverpool  &  London  &  Globe  Ins.  Co. 


ESTABLISHED  1836. 


L^IMITBD 

ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 
WiLUAM  AND  Pine  Streets. 


CHICAGO    OFFICE: 

203-205  La  Salle  Street. 


NEW  ENGLAND,  NEW  YORK.  PENNSYLVANIA, 

NEW  JERSEY,  OHIO,  INDIANA.  KENTUCKY, 

TENNESSEE.  MARYLAND. 
DELAWARE.  DISTRICT  OF  COLUMBIA, 

VIRGINIA,  WEST  VIRGINIA. 

NORTH  AND  SOUTH  CAROLINA. 


H.  W.  EATON,  Manager. 

GEO.  W.  HOYT,  Deputy  Manager. 

J.  B.  KREMER.  Jr.,  )  ^        .        .    ^ 

T  A  WEED  J- Agency  Superintendents. 

NEW  ORLEANS  OFFICE: 
Corner  Carondelet  and  Common  Streets. 


ILLINOIS,  MICHIGAN. 

IOWA.  WISCONSIN, 

MINNESOTA.  MISSOURI. 

KANSAS.  NEBRASKA. 
COLORADO.  NORTH  AND  SOUTH  DAKOTA. 
MONTANA,  UTAH, 

WYOMING  AND  NEW  MEXICO. 


LOUISIANA. 

MISSISSIPPI, 

ALABAMA.  ARKANSAS,  OKLAHOMA, 

GEORGIA. 

FLORIDA. 

TEXAS' 
CLARENCE  LOW,  Manager. 

J.  G.  PEPPER,  Assistant  Manager. 

THOS.  H.  ANDERSON,  Deputy  Asst.  Manager. 


W.  S.  WARREN,  Manager. 
GEO.  H.  MOORE,  Assistant  Manager. 
HUGH  R.  LOUDON,  Deputy  Asst.  Manager. 

SAN  FRANCISCO  OFFICE : 
444  California  Street. 


CALIFORNIA, 

^/EVADA, 

OREGON, 


WASHINGTON. 

IDAHO, 


ARIZONA. 

ALASKA, 


CHARLES  D.  HAVEN,  Manager. 

C.  MASON  KINNE,  Assistant  Manager. 

JOHN  W.  GUNN,  Deputy  Assistant  Manager. 
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AN  INSURANCE  NEWSPAPER. 


E8TABLI8HKD    1869. 


Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  SEPTEMBER  17,  1910. 


No.   12. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  Ths  Wukly  UNDsmwaiTXR. 
58  William  St,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  Ths 
Weekly  UwDEawRiTBa. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Charles  A.  Jbmmsy,  L.  Ai^xamder  Mack. 

President  and  Treasurer.  Secretory. 

The  harmonious  relations  existing  between  the  fire  in- 
surance companies  and  their  local  agents  will  not  be  dis- 
turbed by  the  results  of  the  annual  meeting  of  the  agents* 
National  Association  this  week.  There  were  some  mutter- 
ings  in  a  certain  quarter  several  weeks  ago  about  drastic 
measures  that  would  be  taken  upon  the  commission  ques- 
tion, but  they  did  not  materialize.  The  pronouncement 
on  the  subject  by  the  meeting  was  conservative  and  suf- 
ficiently reasonable  from  its  point  of  view.  The  compa- 
nies will  undoubtedly  meet  the  question  in  the  same  spirit. 
The  first  great  task  of  companies  and  their  local  repre- 
sentatives alike  is  to  teach  the  public  that  reduced  rates 
depend  on  a  reduced  fire  waste.  The  views  of  the  asso- 
ciation on  the  other  burning  questions  of  the  hour — bro- 
kerages, individual  underwriters,  overhead  writing,  own- 
ership of  expirations,  banks  and  trust  companies  as 
agents — were  lucidly  expressed  in  the  final  resolutions 
adopted.  This  year's  meeting  was  fully  up  to  its  prede- 
cessors in  vitality  and  promise  of  growth  for  the  associa- 
tion. 


There  is  no  mistaking  the  sentiment  of  the  local  agents, 
as  it  was  represented  in  the  convention,  in  reference  to 
State  control  of  rate  making.  The  ready  and  unanimous 
response  to  the  declaration  of  the  president  of  the  Chi- 
cago Association  of  Commerce  that  his  feeling  was  "that 
none  other  than  those  financially  interested  and  responsi- 
ble for  the  safe  conduct  of  a  business  shall  have  the  right 
to  say  what  that  business  shall  charge  for  the  services 
rendered — what  that  business  shall  charge  for  its  goods" 
was  significant,  as  was  also  the  response  of  the  representa- 
tive of  the  convention  that  Mr.  Stillwell  was  the  most 
sensible  talker  on  fire  insurance  that  he  had  heard  outside 
the  insurance  business.  It  was  well  that  the  local  agents 
could  have  the  opportunity  of  demonstrating  their  syni- 
pathy  with  the  companies  in  the  policy  of  "freest  trade  in 
legitimate  business,'*  and  their  disapproval  of  the  demon- 
strations of  insurance  faddists  in  Kansas  and  Texas,  who 
would  put  the  business  where  it  could  be  regulated  by  its 
enemies. 


Fire  underwriters  who  viewed  with  some  concern  the 
recent  conflagration  at  the  Brussels  Exhibition  will  be  in- 
.terested  to  learn  of  the  practical  measures  which  will  pre- 
vail at  the  forthcoming  exhibitions  at  Rome  and  Turin  in 
191 1,  to  prevent  a  similar  catastrophe,  and  a  lesson  may  be 


gleaned  therefrom  applicable  to  our  own  big  exhibitions 
in  this  country.  The  safeguards  mentioned  will  be  partly 
natural  and  partly  mechanical.  It  is  important  to  note  in 
the  first  place  that  Rome  is  practically  free  from  the  hur- 
ricanes which  beset  the  low  lying  Belgian  capital,  and  are 
therefore  a  menace  in  the  event  of  fire.  Rome  also  has 
abundant  water  supply,  for,  aside  from  an  auxiliary 
source  in  the  form  of  a  small  lake  in  the  neighborhood  of 
the  exhibition  grounds,  it  has  at  its  command  the  Marcia, 
Paola  and  Vergine  waters.  The  mechanical  safeguards 
mentioned  will  include  a  special  supply  of  water  for  fire 
fighting  purposes  only,  running  through  steel  pipes  at  a 
constant  pressure  of  fifteen  atmospheres,  or  213.30  pounds 
per  square  inch.  In  case  of  fire  it  will  be  possible  by 
means  of  powerful  electric  pumps  to  supply  water  jets 
with  a  reach  of  500  feet.  To  manipulate  these  elaborate 
appliances  a  body  of  fully  trained  firemen  will  be  in  at- 
tendance. The  plans  for  the  buildings  specify  fire  stops 
at  intervals,  and  large  unbroken  areas  in  single  buildings 
will  be  eliminated  by  placing  the  exhibits  in  numerous 
separate  buildings  of  smaller  design.  While  this  country 
has  been  fortunate  in  having  escaped  such  a  misfortune 
as  befell  the  Brussels  Exhibition,  the  popularity  of  such 
exhibits  here  and  the  possibility  of  dangerous  fires  make 
it  all  the  more  important  that  practical  fire  prevention 
suggestions  like  the  above  should  be  tried  out  here. 


Efforts  to  interest  the  life  insurance  field  men  in  a  cru- 
sade against  inimical  legislation  have  been  taking  effect 
gradually,  and  we  are  pleased  to  note  that  practical  sug- 
gestions along  this  line  were  made  at  the  recent  conven- 
tion of  the  National  Association  of  Life  Underwriters. 
An  active  member  and  large  producer  in  attendance  at  the 
meeting  had  this  to  say  as  to  the  possibilities  for  the  fu- 
ture: 

The  National  Association  of  Life  Underwriters  has  been  able  to  create  a 
healthy  sentiment  of  co-operation  and  fraternity  among  field  men.  By  moral 
suasion  and  educational  methods  it  has  been  possible  to  create  a  strong  preju- 
dice against  rebating.  In  New  York  State,  especially,  the  agents  have  been 
partly  instrumental  in  enforcing  the  law  against  twisting.  There  is,  how* 
ever,  a  wide  field  of  usefulness  for  our  association,  which  is  neither  academic 
or  spasmodic.  It  is  a  field  which  has  as  yet  been  untouched,  and  which  would 
yield  far  more  beneficial  results  than  merely  the  promotion  of  good  fellow- 
ship at  monthly  banquets  and  the  annual  exchange  of  views  and  felicitations 
at  our  annual  conventions  that  our  business  is  no  worse.  One  has  only  to 
study  the  organization  and  effectiveness  of  the  National  Association  of  Credit 
Men,  as  well  as  other  organizations  of  corporate  representatives,  to  gather  a 
number  of  decidedly  suggestive  ideas  as  to  this  association.  For  instance,  the 
companies  are  at  pitstut  co-operating  with  the  International  Association  of 
Accident  Underwriters  in  an  effort  to  secure  the  repeal  of  the  Missouri  sui- 
cide law.  I  have  not  heard  that  the  National  Association  of  Life  Underwriters 
has  been  called  upon  as  an  organization  to  help.  And  yet  if  we  were  prop- 
erly organized  we  should  be  in  a  position  to  dominate  the  whole  situation. 
The  Association  of  Life  Insurance  Presidents  spends  thousands  of  dollars 
every  year  watching  legislation  materially  affecting  policyholders,  the  com- 
panies and  the  agents.  Why  is  it  that  our  association  is  never  called  upon? 
It  is  time  to  initiate  a  deliberately  planned,  well  defined  and  progressive 
policy  in  this  matter. 

Any  organization  whose  individual  members  come  in 
daily  personal  contact  with  large  numbers  of  people  is 
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possessed  of  a  political  influence  limited  only  by  the 
bounds  each  individual  sets  upon  his  own  endeavors.  It 
will  readily  be  seen  that  the  National  Association  of  Life 
Underwriters,  with  its  enormous  membership,  of  which 
each  individual  is  more  or  less  intimately  acquainted  with 
.  hundreds  of  other  men,  is  already  in  a  good  position  to 
take  up  the  work  of  fighting  the  bad  and  encouraging  the 
good  in  insurance  legislation.  The  coming  season,  with 
forty-six  legislative  bodies  in  session,  should  give  ample 
opportunity  to  test  the  efficiency  of  this  organization  as  a 
molder  of  legislative  opinion,  and  we  applaud  the  move- 
ment of  its  members  to  get  together  for  this  purpose. 

f  act0  ant)  Opinions. 

At  a  meeting  of  the  New  York  Fire  Insurance  Exchange 
on  Wednesday  the  following  resolution  was  adopted: 

I — ^That  the  rule  for  use  and  occupancy,  promulgated  in  circular  No. 
H22,  under  date  of  November  11,  1909,  and  printed  on  page  82  of  the 
Hand    Book   (edition  July,    1910),   and   reading  as  follows: 

"Policies  covering  use  and  occupancy,  or  other  interest  dependent  on 
duration  of  interruption  of  business  because  of  fire,  and  naming  a  per 
diem  indemnity,  must  limit  such  per  diem  indemnity  to  not  exceeding 
1 -300th  of  their  face  amounts,"  be  changed  so  as  to  read  as  follows: 

"Policies  covering  use  and  occupancy,  or  other  interest  dependent  on 
duration  of  interruption  of  business  because  of  fire,  and  naming  a  single 
per  diem  indemnity,  must  limit  such  per  diem  indemnity  to  not  exceeding 
i-300th  of  their  face  amounts,  but  where  such  policies  name  more  than 
one  per  diem  indemnity  their  face  amounts  must  not  be  less  than  the 
aggregate  produced  by  applying  the  several  per  diem  indemnities  named 
to  the  respective  periods  covered  by  them  for  one  full  year  at  the  rate  of 
twenty-five  days  per  calendar  month." 

N.  B. — Members  will  note  that  the  limitation  feature  of  this  modified 
clause  does  not  interfere  with  the  writing  of  insurance  on  use  and  occu- 
pancy and  similar  forms  on  the  basis  of  365  days  per  annum,  instead 
of  300  days  per  annum,  when  desired. 

2 — That  the  present  automatic  sprinkler  clause,  printed  on  page  88  of 
Hand  Book  (edition  July,  1910),  be  hereby  designated  as  "Automatic 
Sprinkler  Qause   No.    i"  without  other  change. 

That,  following  such  automatic  sprinkler  clause  No.  i  in  Hand  Book» 
there  be  introduced  the  following  "Automatic  Sprinkler  Clause  No.  2,"  re- 
quired as  noted  on  rate  cards  on  all  policies  covering  risks  having  partial 
automatic  sprinkler  equipments  (ungraded): 

"It  is  hereby  made  a  condition  of  this  policy  that  the  assured  shall 
use  due  diligence  to  maintain  in  full  working  order  during  the  term  of 
this  insurance  the  automatic  sprinkler  equipment  now  in  tfte,  and  that 
no  change  shall  be  made  in  such  system  without  the  approval  of  the 
New  York  Fire  Insurance  Exchange  or  the  New  York  Board  of  Fire 
Underwriters." 

That  in  all  cases  where  an  allowance  in  rate  has  been  made  for  a  partial 
sprinkler  equipment  (ungraded),  as  in  theatres,  basements  and  other 
separate  floors,  rate  cards  shall  note  the  portions  of  the  premises  so 
protected  and  require  on  all  policies  automatic  sprinkler  warranty  No.  2. 


A  master  in  chancery  in  Chicago  has  rendered  an  interest- 
ing finding  in  an  important  life  case  that  has  been  in  litiga- 
tion for  some  time.  The  late  W.  R.  Payne,  former  manager 
of  the  Chicago  Life,  which  reinsured  in  the  Federal,  was  a 
partner  with  O.  H.  Looney  in  a  general  agency  for  the  Chi- 
cago Life  at  Nashville.  He  had  a  policy  for  $5,000  in  the 
company  payable  to  his  estate,  and  Mr.  Looney  claimed  the 
amount,  holding  that  the  policy  was  taken  out  to  guarantee 
money  owed  him  by  Mr.  Payne.  Mrs.  Payne  brought  suit 
at  Nashville,  claiming  that  it  was  her  husband's  legal  resi- 
dence, the  Tennessee  law  making  a  policy  payable  to  the  in- 
sured's estate  free  of  all  claims  for  debt.  Mr.  Looney  also 
filed  suit,  and  the  case  was  carried  to  the  Tennessee  Supreme 
Court,  which  gave  Mr.  Looney  $3,000,  Mrs.  Payne  $2,000,  and 
assessed  a  penalty  of  $750  under  the  Tennessee  law  provid- 
ing for  a  penalty  on  a  company  which  contests  a  valid  claim. 
The  Federal  claimed  that  Chicago  was  Mr.  Payne's  residence, 
he  having  been  in  business'  there  for  several  years,  and  se- 
cured an  injunction  against  Mrs.  Payne,  restraining  her  from 
collecting  the  Tennessee  judgment,  which  went  to  Master  in 


Chancery  Brown,  the  Federal  in  the  meantime  paying  the 
face  of  the  policy  into  court.  The  master  found  that  the 
judgment  in  favor  of  Mrs.  Payne  in  Tennessee  settled  all 
issues  in  dispute,  and  that  the  Federal  shall  pay  all  costs  of 
litigation  and  both  the  Looney  and  Payne  claims,  with  in- 
terest and  penalties. 


The  forty-first  annual  convention  of  the  Fire  Underwriters' 
Association  of  the  Northwest  will  be  held  at  the  Hotel  La 
Salle,  Chicago,  October  5-6.  The  program  just  issued  con- 
tains many  interesting  features.  Following  the  reports  of  the 
secretary-treasurer,  board  of  directors  and  the  executive  com- 
mittee, and  the  president's  address,  will  come  the  annual  ad- 
dress by  Commissioner  James  V.  Barry,  of  Michigan,  his 
topic  being  "Some  Present  Day  Problems."  Other  speakers 
and  their  topics  follow: 

"Practices,"  W.  A.  Blodgett,  second  assistant  manager  Springfield,  Chi- 
cago. 

"Inspections  by  Different  Concerns,"  J.  M.  Harrison,  State  agent  Con- 
necticut Fire,  Minneapolis. 

"Fire  Insurance:  Its  Prudence  and  Development,"  J.  W.  Mooney. 
Columbus,  Ohio. 

"The  Significance  of  the  Fire  Waste,"  Franklin  H.  Wentworth,  secre- 
tary  National   Fire   Protection  Association,   Boston,   Mass. 

"Theory  and  Practice  of  Electrical  Inspection,"  George  E.  Bruen,  Na- 
tional Board  of  Fire  Underwriters,  New  York  city. 

"The  Relation  of  the  State  Fire  Marshal's  Office  in  Reducing  the  Fire 
Waste,"  C.  J.   Doyle,   SUte  Fire  Marshal  for  Illinois. 

Reports  of  committees,  unfinished  business  and  new  business, 
and  the  election  of  officers  will  take  up  the  final  session. 


In  speaking  of  the  increasing  raids  being  made  by  un- 
authorized companies  on  fire  insurance  business  belonging  to 
the  licensed  companies.  Insurance  Commissioner  E.  C. 
Cooper,  of  North  Dakota,  says: 

An  enormous  amount  of  premium  income  is  yearly  diverted  from  the 
regularly  licensed  companies, '  which  conform  to  the  requirements  of  the  in- 
surance laws  and  pay  fees  and  taxes  for  the  privilege  of  doing  business  to 
outside  underwriters  and  companies  which  pay  nothing.  One  of  the  con- 
spicuous weak  ^ots  of  our  elaborate  system  of  government  supervision  of 
insurance  is  its  inability  to  stop  the  transaction  of  this  unlicensed  business. 
As  the  law  stands  at  present  it  is  almost  impossible,  without  the  co-operation 
of  the  assured,  to  secure  evidence  upon  which  an  action  might  be  commenced. 
The  difficulty  is  to  prove  that  the  individual  agent  is  acting  for  and  on 
behalf  of  the  unauthorized  concern.  The  law  particularly  applies  to  the 
agent  of  a  corporation  and  not  to  the  agent  of  the  assured.  The  agent  in- 
variably assumes  to  be  the  agent  of  the  assured.  In  a  great  many  cases 
this  is  a  mere  subterfuge  to  evade  the  requirements  of  the  statutes.  As  no 
taxes  or  fees  are  paid,  this  underground  business  can  be  written  at  lower 
rates  and  yet  yield  more  net  premium  than  can  be  obtained  by  the  regularly 
licensed  companies.  The  risks  insured  are  not  of  a  surplus  line  character 
at  all  in  a  great  majority  of  cases,  but  are  risks  which  could  be  fully  pro- 
tected in  licensed  companies. 


A  political  fight  at  Springfield  has  dragged  in  the  recent 
consolidation  of  the  Franklin  Life  of  Springfield  and  the  La 
Salle  Life  of  Chicago,  and  the  transformation  of  the  Franklin 
from  the  mutual  to  the  stock  basis.  It  has  been  suggested 
that  the  mutual  policyholders  have  lost  some  of  their  rights 
by  the  change,  but  the  contract  of  reinsurance  provides  that 
the  rights  of  the  mutual  policyholders  of  the  old  Franklin 
and  their  interest  in  the  surplus  of  the  company  shall  be  in 
no  wise  violated  by  the  change.  Not  only  the  mutual  surplus 
but  all  the  accumulations  of  the  mutual  policyholders  are  to 
be  kept  in  a  separate  fund,  which  fund  is  not  to  be  trespassed 
on  in  any  way  by  the  stock  interests  or  the  stock  policy- 
holders. The  whole  transaction  was  supervised  by  the  Illinois 
Insurance  Department,  which  carefully  safeguarded  the  inter- 
ests of  the  mutual  policyholders,  and  the  Illinois  department 
also  insisted  that  a  new  license  must  be  taken  out  on  the 
ground  that  the  La  Salle  Life  passed  out  of  existence  and 
the  charter  of  the  old  Franklin  was  surrendered,  the  resultant 
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company  being  practically  a  new  one.     The  Franklin  is  now 
being  examined  by  the  Illinois  Insurance  Department. 


The  executive  committee  of  the  National  Fraternal  Con- 
gress has  abandoned  all  hope  of  agreement  with  the  Asso- 
ciated Fraternities  of  America  as  to  the  proposed  legislation 
to  govern  fraternals,  and  will  co-operate  with  the  National 
Convention  of  Insurance  Commissioners  in  support  of  the 
tentative  bill  now  being  sponsored  by  the  commissioners. 
Resolutions  adopted  by  the  executive  committee  of  the  Asso- 
ciated Fraternities  read  as  follows: 

Resolved,  That  it  is  the  sense  of  this  executive  committee  that  no  further 
conference  be  held  with  representatives  of  the  Associated  Fraternities  of 
America  looking  toward  an  agreement  upon  a  tentative  bill  to  be  proposed 
in  the  several  legislatures  during  the  coming  legislative  sessions,  for  the 
reason  that  there  is  no  apparent  disposition  on  their  part  to  agree  upon  or 
support  any  legislation  looking  to  the  proper  conduct  and  ultimate  solvency 
of  the  business  of  fraternal  insurance. 

Resolved  further,  That  it  is  the  sense  of  this  executive  committee  that  the 
representatives  of  the  National  Fraternal  Congress  should  confer  and  co- 
operate with  the  insurance  commissioners  of  the  sevei-al  States,  to  the  end 
that  such  legislation  may  be  had  as  will  secure  a  proper  conduct  and  ulti- 
mate solvency  of  fraternal  insurance  associations. 


In  announcing  changes  of  administration  that  will  become 
effective  after  the  removal  of  the  Western  department  office 
from  Chicago  to  New  York  about  November  i.  United  States 
Manager  £.  G.  Richards,  of  the  North  British  and  Mercan- 
tile, writes  as  follows  to  his  agents: 

At  the  head  of  the  Western  department,  as  it  will  then  be  constituted,  Mr. 
James  F.  Joseph,  with  the  title  of  general  agent  and  jurisdiction  over  the 
following  States:  Illinois,  North  Dakota,  South  Dakota,  Iowa,  Nebraska, 
Missouri,  Kansas,  Oklahoma  and  Arkansas.  At  the  head  of  the  Central  de- 
partment, which  will  then  be  established,  Mr.  George  H.  Bell,  with  the  title 
of  general  agent,  and  with  jurisdiction  over  the  following  States:  Ohio,  In- 
diana, Michigan,  Wisconsin,  Minnesota.  Kentucky  and  Tennessee.  No  intro- 
duction is  needed  for  either  Mr.  Joseph  or  Mr.  Bell  to  our  many  agents  and 
the  fraternity  in  general.  Their  long  experience  in  the  Western  field,  and 
successively  in  the  position  of  assistant  manager  in  our  Western  department, 
amply  qualifies  them  for  their  larger  and  more  responsible  duties  in  their 
new  positions,  and  we  ask  your  hearty  supi>ort  of  their  efforts  for  the  ad- 
vancement of  the  company's  interests. 


The  Insurance  Monitor,  of  London,  says  of  the  reorganiza- 
tio  of  the  Liverpool  and  London  and  Globe: 

On  the  26th  ult.  an  unusually  important  and  interesting  registration  was 
effected  at  Somerset  House.  It  was  the  completion  of  the  design  for  the 
modernization  and  fuller  equipment  of  one  of  our  most  honored  and  repu- 
table insurance  institutions.  Founded  under  a  deed  of  settlement  in  1836, 
the  Liverpool  Fire  and  Life  insurance  company  ten  years  later,  on  extending 
its  operations  to  the  metropolis,  became  the  Liverpool  and  London  insurance 
company.  In  1864  it  acquired  the  Globe  insurance  company  (founded  as  far 
back  as  1803),  and  thenceforth  became  known  throughout  the  world  as  the 
Liverpool  and  London  and  Globe,  or  popularly  as  the  L.  &  L.  &  G.  On  July 
25,  1904,  the  company  was  registered  as  unlimited  pursuant  to  its  special  act 
of  that  year;  and  pursuant  to  the  Liverpool  and  London  and  Globe  insur- 
ance company's  act  of  1910  has  now  been  re-registered  as  a  limited  company. 
In  acordance  with  statutory  requirements  the  ad  valorem  duty  of  58.  per 
cent,  on  the  new  nominal  capital  of  £3,000,000  became  payable,  so  that  as 
large  a  registration  fee  as  £7,500  has  again  been  paid  by  an  insurance 
company. 


The  opinion  seems  to  prevail  that  the  Eastern  Union  will 
not  dissolve  at  its  meeting  next  week,  but  that  it  will  simply 
vote  to  suspend  all  rules.  In  case  the  Fire  Underwriters'  As- 
sociation fails  to  materialize  at  its  next  meeting  the  situation 
will  be  open  for  any  kind  of  settlement.  In  the  opinion  of 
one  well  informed  underwriter  a  sufficient  number  of  the 
companies  will  quickly  come  to  terms  and  join  with  those 
still  in  the  Eastern  Union  in  the  resuscitation  of  that  organ- 
ization, regardless  of  the  attitude  of  Mr.  Henry  Kvans  and 
his  associates,  and  that  the  situation  from  that  time  on  will 
pit  the  companies  favoring  flat  commissions  against  those 
favoring  contingents.  Few  seem  to  expect  the  dissolution  of 
the  Eastern  Union  next  week,  and  few  seem  to  expect  that 
that  Fire  Underwriters'  Association  will  ever  get  under  way. 


The  Insurance  Record,  of  London,  has  the  following  to  say 
about  insurance  for  aviators: 

It  is  reported  that  the  French  insurance  companies,  after  a  private  meeting 
of  directors,  have  definitely  decided  not  to  insure  flying  men  against  acci- 
dents, at  any  rate  for  the  present,  in  consequence  of  the  enormous  risks. 
The  only  proposals  that  will  be  entertained  is  insurance  against  loss  or  injury 
caused  by  an  aviator  to  other  people.  The  organizers  of  aviation  meetings 
can  protect  themselves  against  this  class  of  accident— a  £200  premium  guar- 
anteeing £20,000  insurance  during  the  continuance  of  the  meeting.  Recently 
a  Spanish  company  made  heavy  losses  over  its  policies  on  the  lives  of  three 
aviators,  whom  it  had  insured  at  £60  a  year  premium  for  £2,000.  It  had  to 
pay  the  widows  £2,000  apiece  in  less  than  a  year.  A  gentleman  much  inter- 
ested in  aviation  had  the  opportunity  some  days  ago  of  going  up  as  a  pas- 
senger with  a  prominent  aviator.  He  wanted  to  insure  himself  for  a  quar- 
ter of  an  hour's  flight,  but  his  own  company  asked  him  £30  premitun  for 
a  £2,000  policy. 


.  One  of  the  most  common  rebuffs  met  with  by  the  life  in- 
surance solicitor  is  the  reply,  "I  cannot  afford  it."  To  such 
as  these,  writes  Assistant  Superintendent  Thomas  F.  Grady, 
of  New  York,  in  the  Prudential  Weekly  Record,  say: 

You  could  not  have  thought  of  the  relation  which  the  cost  of  other  ex- 
penditures that  you  deem  essential  bears  to  life  insurance,  which  you  need 
more.  You  know,  of  course,  that  you  could  carry  a  $1,000  policy  for  about 
5  cents  a  day,  and  you  would  not  care  to  say  to  anyone  that  you  could  not 
afford  a  5  cent  cigar,  an  occasional  ice  cream  soda  or  a  show  or  a  ball  game 
or  a  number  of  things  that  you  feel  you  must  have,  and  that,  as  a  matter  of 
fact,  you  need  less  than  you  do  insurance.  If  you  insist,  after  getting  this 
cost  down  to  cents,  that  you  cannot  afford  it,  then  it  is  surely  up  to  you  to 
make  some  sacrifice  for  those  who  arc  now  depending  upon  you.  If  now, 
in  your  vigor  of  life,  you  cannot  afford  those  few  pennies,  what  will  be- 
come of  your  family   when   you  are   taken   away? 


Our  esteemed  contemporary,  the  Insurance  Report,  pub- 
lished at  Denver  by  Mr.  Cyrus  K.  Drew,  prince  of  good  fel- 
lows and  authority  on  insurance  matters,  publishes  in  its  cur- 
rent issue  a  characteristic  notice  of  its  removal  to  new 
quarters,  which  we  reproduce: 

At  last  we  feel  that  we  are  "at  home,"  and  surely  never  before  was  the 
home  of  an  insurance  journal  more  appropriately  named.  In  the  Gas  and 
Electric  Building,  Suite  966,  our  friends  and  all  others  will  find  us  com- 
fortably settled.  This  building,  corner  of  Fifteenth  and  Champa  streets, 
Denver,  is  one  of  the  wonderful  sights  of  the  Queen  City  of  the  Plains. 
It  is  of  pure  white — another  emblem  of  its  appropriateness  for  our  purposes 
— and  it  has  more  electric  lights  on  its  two  street  fronts  than  are  to  be 
found  on  any  other  single  commercial  building  in  the  world.  Many  of  Den- 
ver's insurance  folks  are  to  be  located  in  this  building. 


The  Texas  insurance  bill  failed  to  secure  the  vote  in  the 
House  necessary  to  carry  the  emergency  clause  and  make  it 
operative  September  10.  In  consequence  it  does  not  go  into 
effect  until  the  middle  of  December.  The  discussion  in  both 
houses  showed  that  the  Senate  was  strongly  opposed  to  State 
regulation  of  insurance,  it  having  voted  twice  to  repeal  the 
present  fire  rating  board  law.  The  House  refused  to  consent 
to  this,  but  it  is  claimed  that  the  sentiment  against  State 
regulation  was  growing  rapidly  in  that  body.  Insurance  men 
believe  that  the  new  law  will  fail,  for  the  reason  that  the 
sum  which  the  insurance  companies  are  required  to  provide 
for  carrying  on  the  work  is  inadequate. 


Credit  for  the  decision  of  the  Virginia  State  Tax  Commis- 
sion to  segregate  insurance  companies  with  certain  other 
corporations  for  taxation  by  the  State  alone  belongs  to  Insur- 
ance Commissioner  Joseph  Button,  whose  unswerving  stand 
on  the  question  of  insurance  taxation  has  been  fruitful  of  re- 
sults. The  Virginia  Tax  Commission  has  arrived  at  the  con- 
clusion that  insurance  companies  and  other  corporations  sub- 
ject to  State  supervision  and  control  should  be  subject  to 
State  taxation,  and  not  at  the  mercy  of  municipalities  with 
varying  views  on  the  subject  of  corporation  taxes.  The  com- 
mission will  urge  the  Legislature  for  laws  to  this  end. 


The  Chronicle  says:  "That  a  national  bank  may  not  insure 
the  life  of  its  president  or  any  of  its  officers  has  been  decided 
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by  the  Comptroller  of  the  Currency.  A  request  from  a  bank 
for  permission  to  do  so  has  brought  out  that  ruling.  The 
decision  is  based  on  a  case  which  officials  discovered  in  the 
Northwest  some  time  ago.  A  life  insurance  company  ac- 
quired a  string  of  national  banks  and  insured  all  the  em- 
ployees. By  that  system  the  earnings  of  the  banks  went  to 
the  life  insurance  company  to  pay  premiums  on  the  policies 
on  the  lives   of  the  employees." 


The  trial  of  Lewis  H.  Vail,  president  of  the  Dutchess  Fire 
insurance  company,  is  under  way  at  Poughkeepsie.  Mr.  Vail 
is  under  indictment  for  forgery  as  a  result  of  charges  pre- 
ferred by  Insurance  Superintendent  Hotchkiss  after  investi- 
gation of  matters  connected  with  the  reinsurance  contract 
with  the  Dutchess  insurance  company,  the  specific  charge  be- 
ing that  he  cut  a  page  out  of  the  company's  minute  book  with 
intent  to  deceive  the  insurance  department.  His  counsel  en- 
tered a  demurrer,  which  was  overruled  by  Justice  Mor- 
schauser. 


A  paragraph  in  the  Insurance  Observer,  of  London,  records 
a  peculiar  fire  loss,  as  follows: 

Fire  is  notoriously  not  a  respecter  of  persons  or  things.  Even  canned 
«;almon  is  not  safe.  Only  the  other  day  29,000  cases  waiting  at  Bristol  Bay, 
Alaska,  for  shipment  in  the  steamship  Berlin  were  burned.  The  loss  is  a 
ratner  heavy  one.  Each  case  is  worth  $4.50,  so  that  the  destruction  of 
29,000  cases  represents  a  loss  of  some  £26,100  for  this  market,  or  a  claim 
of  nearly  54  per  cent.,  on  the  value  of  the  whole  consignment,  £48,500,  in- 
tended for  the  Berlin.  The  insurance  on  the  salmon  was  placed  with  the 
companies  and  Lloyds  underwriters  and  attached  three  months  before  the 
date  of  shipment. 


A  personal  letter  from  Insurance  Commissioner  Frank  N. 
Julian  states  that  present  indications  are  that  the  coming 
National  Convention  of  Insurance  Commissioners  at  Mobile 
will  be  one  of  the  largest  yet  held  in  point  of  attendance. 
Insurance  company  officials  from  all  parts  of  the  country  are 
coming,  this  being  an  exceptional  opportunity  for  them  to 
meet  in  person  the  various  State  department  officials.  Com- 
missioner Julian  having  resigned,  this  will  be  his  final  ap- 
pearance as  an  insurance  official. 


The  campaign  by  Insurance  Commissioner  Button  to  re- 
form negro  fratemals  continues,  the  latest  being  the  change 
of  management  of  the  Grand  Fountain  of  the  United  Order 
of  True  Reformers,  which  is  most  prominent  of  all  negro 
secret  societies.  Commissioner  Button  ascertained  that  in- 
surance claims  were  remaining  unpaid,  and  demanded  that 
new  officers  be  put  in  charge,  which  was  done  after  much 
expostulation  on  the  part  of  the  order. 


Of  the  580  deaths  among  New  York  Life  policyholders 
during  August  the  nine  leading  causes  were  as  follows:  Con- 
sumption, 59;  heart  disease,  55:  Bright's  disease.  53;  cancers 
and  tumors,  41;  diseases  of  digestive  organs,  36;  accidents, 
35;  apoplexy,  33:  pneumonia,  29;  paralysis,  20.  The  policies 
held  aggregated  $1,691,556.43.  The  payments  to  living  policy- 
holders during  the  month  were  $2,292,347.68. 


The  New  York  Life  asked  for  an  increased  volume  for 
August  owing  to  the  removal  of  the  old  limitation,  and  re- 
ports $18,200,000  api>lied  for,  with  an  average  per  policy  of 
$2,700,  as  against  the  general  average  of  $2,000  per  policy  in 
force.  The  Western  department  leads  all  departments,  while 
Seattle  leads  all  branches  in  volume,  the  central  branch  in 
Chicago  leading  in  the  number  of  applications. 


The   New  York   State  legislative  investigating  committee 

continues    in    session    at    the    City    Hall.     Insurance    matters 


are  still  untouched,  the  probe  into  corrnption  among  legis- 
lators having  occupied  the  committee's  entire  time.  Numer- 
ous sensational  developments  with  regard  to  various  former 
and  present  members  of  the  Legislature  have  occurred,  and 
more  are  expected. 


Unauthorized  companies  in  Georgia  are  confronted  by  the 
following    court    decision: 

No  contract  of  insurance  on  property  situated  in  this  State,  no  matter 
whether  the  transaction  of  insurance  is  made  in  this  State  or  elsewhere,  is 
enforcible  in  this  State  unless  the  insurer,  when  the  policy  was  written,  was 
duly  licensed  to  do  business  in  this  State.  Premiums  alleged  to  be  due  on 
such  unauthorized  policy  contracts  are  not  collectible  in  the  courts  of  this 
State. 


The  Ancient  Order  of  United  Workmen  in  Illinois  is  ex- 
periencing trouble  because  of  its  arrearages  in  the  payment 
of  death  claims.  The  Illinois  Insurance  Department  is  in- 
vestigating the  order,  which  explains  that  some  of  its  funds, 
now  tied  up  in  litigation,  are  expected  to  be  released  shortly, 
and  will  be  sufficient  to  meet  all  claims. 


The  increased  credits  for  coinsurance  recently  ordered  in 
Illinois  have  not  yet  produced  the  expected  increase  in  pre- 
miums, but  it  is  not  thought  that  the  experiment  has  been 
given  sufficient  time  for  adjustment.  The  reduction  for  in- 
creased coinsurance  is  material,  and  many  property  owners 
are  availing  themselves  of  it. 


The  Firemen's  of  Newark  has  secured  an  excellent  agency 
plant  in  Kansas  and  Oklahoma  through  its  reinsurance  of  the 
Freeholders  Fire,  which  had  700  agencies  in  the  two  States. 
The  Freeholders  field  men  in  those  States  will  continue  with 
the  Firemen's,  working  under  the  supervision  of  State  Agent 
Bailey. 


The  directors  of  the  Empire  City  and  the  New  Amsterdam 

fire  insurance  companies,  two  of  the  Crum  &  Forster  com- 
panies, are  preparing  to  amalgamate  the  two  companies  un- 
der the  name  of  the  Empire  City.  The  new  company  will 
have  a  capital  of  $400,000   and  a  surplus  exceeding  $250,000. 


Notice  has  been  sent  by  Insurance  Commissioner  E.  C. 
Cooper,  of  North  Dakota  to  Cosmopolitan  Fire  policyholders 
in  that  State,  advising  them  to  forward  their  policies  to  the 
Royal  Exchange  of  New  York,  which  reinsured  the  Cosmo- 
politan's outstanding  business,  for  proper  indorsement. 

A  controlling  interest  in  the  stock  of  the  Anchor  Fire  of 
Des  Moines  has  been  acquired  by  M.  H.  Cohen,  H.  H.  Polk, 
O.  G.  Chesley  and  W.  S.  Hazard.  The  latter  two  constitute 
the  firm  of  Hazard  &  Chesley.  general  insurance  agents  at 
Des  Moines,  and  operating  in  other  States. 


The  American  Union  Fire  of  Philadelphia  this  week  elected 
Acting  Treasurer  Charles  A.  Wilson  to  be  permanent  treas- 
urer, and  William  H.  Billyou,  of  Philadelphia,  and  Eben  B. 
Campbell,  of  Williamsport.  to  be  directors.  The  sale  of  stock 
is  practically  completed. 


The  Greenwich  insurance  company  is  again  writing  fire  in- 
surance through  J.  S.  Frelinghuysen,  general  agent.  Mason 
A.  Stone  is  at  the  head  of  the  company  again.  The  capital 
has  been  brought  up  to  $200,000,  and  a  surplus  of  $50,000  is 
on  hand. 


The  stockholders  of  the  Security  Fire  of  New  Haven  have 
voted  a  $200,000  stock  increase,  to  be  paid   for  by  present 
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stockholders  on  the  basis  of  $50  for  each  $25   share.     The 
increase  is  to  be  completed  by  December  15. 


The  executive  committee  of  the  Underwriters'  Association 
of  New  York  State  has  elected  Special  Agent  H.  E.  Maxon, 
of  the  Continental,  to  the  vacancy  on  the  committee  caused 
by  the  resignation  of  A.  H.  Murphy. 


A  number  of  the  smaller  life  companies  in  the  East  are 
considering  the  organization  of  an  exchange  bureau  of  in- 
formation on  rejections,  similar  to  that  maintained  by  the 
Insurance  Exchange  in  the  West. 


The  Independent  Order  B'rith  Solomon  of  Philadelphia,  an 
assessment  fraternal  beneficiary  society,  was  licensed  this 
week  by  Superintendent  Hotchkiss  to  do  business  in  New 
York. 


The  Minn-dako-wis  Tribe  will  hold  its  annual  meeting  in 
Chicago  on  the  evening  of  October  6,  the  closing  day  of  the 
meeting  of  the  Fire  Underwriters'  Association  of  the  North- 
west. 


The  Board  of  Fire  Underwriters  at  Macon,  Ga,,  has  elected 
John  E.  Wilson  to  be  president,  E.  E.  Harold  to  be  vice 
president,  and  F.  D.  Coburn  secretary-treasurer. 


The  Metropolitan  is  displaying  its  tuberculosis  exhibit  at 
about  eighty  county  fairs  this  fall-  The  model  home  shown 
is  attracting  much  attention. 


The  International  Permanent  Conunittee  of  Social  and  In- 
dustrial Insurance,  just  adjourned  at  The  Hague,  will  meet  in 
1913  in  the  United  States. 


The  Yorkshire  insurance  company  of  York,  England,  is 
preparing  to  write  surplus  lines  in  the  United  States  through 
Frank  &  Dubois. 


The  Illinois  Association  of  Local  Fire  Insurance  Agents 
will  hold  its  annual  meeting  October  12. 


A  dividend  of  25  per  cent,  for  creditors  of  the  Southern  Fire 
will  be  paid  in  a  few  days. 

pergonal. 

Agency  Appointments. 

Continental:  Josei)h  Rowat,  of  Montreal,  chief  agent  and  resident  manager 
for  the  Dominion  of  Canada. 

General  Adjustment  Bureau:  James  M.  Young,  staff  adjuster  at  the  Phila- 
delphia office  from  October   1. 

Great  Eastern  Casualty:  Ballard-Eliot  Company,  Dcs  Moines,  Iowa  agents 
for  plate  glass  lines. 

Sun  Fire  Office:  Alfred  E.  Church,  formerly  special  agent  for  the  Sun 
for  Maryland,  Delaware,  District  of  Columbia,  X'lrginia  and  Alle- 
aheny  County,  Pennsylvania,  transferred  to  western  New  York;  Fred  J. 
Kenner,  former  assistant  to  Superintendent  Sherman  at  the  home 
office,   special  agent  to  succeed   Mr.   Church. 


Mr.  Edgar  C.  Fosburgh,  of  Norfolk,  Va^  president  and  general  manager  of 
the  Fosburgh  Lumber  Company,  of  Norfolk,  president  of  the  North  Caro- 
lina Pine  Association  and  of  the  Lumberman's  Marine  insurance  com- 
pany and  a  director  of  the  National  Bank  of  Commerce  of  Norfolk,  who 
died  at  the  Lake  Placid  Club,  Essex  County,  N.  Y.,  was  born  in  Canada 
and  went  to  Virginia  from  Michigan  nineteen  years  ago.  He  was  fifty- 
seven  years  old. 

Mr.  Louis  B.  Lawton  died  on  September  7  in  Morristown,  N.  J.,  at  the 
home  of  his  son,  Dr.  C.  E.  Lawton.  He  was  seventy-eight  years  old. 
For  forty  years  he  was  connected  with  the  Mutual  Life  insurance 
company  of  New  York.  For  twenty-five  years  he  was  general  agent 
for  Ohio.  The  last  fifteen  years  of  his  business  life  he  was  as- 
sistant actuary  at  the  home  office  in  New  York.  He  retired  ten  years 
ago. 

Mr.  Julius  Bohm,  former  Pacific  Coast  manager  for  the  Columbian  National 
Life,  and  for  a  few  months  past  Illinois  general  agent  for  the  State 
Life  of  Indiana;^  has  been  appointed  associate  general  agent  for  the 
Illinois  Life  in  Chicago.     He  will  share  the  quarters  of  Manager  James 


Mr. 


L.  Ferguson  in  the  Majestic  Building,  but  will  conduct  an  independent 
office. 

Joseph  Fessenden.  of  Winchester,  Mass.,  special  agent  of  the  Law 
Union  and  Rock,  has  been  appointed  State  agent  and  adjuster  for  the 
Milwaukee  Mechanics  insurance  company  and  the  German  Underwriters' 
Department  for  New  England  and  New  Jersey,  with  headquarters  in 
Boston. 

Mr.  James  1).  Bailcjr  has  retired  as  general  agent  for  the  Insurance  Company 
of  North  America,  and  will  engage  in  the  brokerage  business  with  his 
son.  He  had  been  identified  with  fire  underwriting  on  the  Pacific  Coast 
for  twenty-three  years. 

Mr.  Zeno  M.  Host,  who  was  formerly  Insurance  Commissioner  of  Wisconsin, 
has  retired  from  his  connection  with  the  United  States  Annuity  and  Life 
of  Chicago,  for  which  company  he  has  been  doing  development  work  for 
the  past  two  years.  ' 

Mr.  Henrjf  V.  Ogden,  for  many  years  resident  secretary  at  New  Orleans  for 
the  Liverpool  and  London  and  Globe,  died  at  Milwaukee  September  i, 
aged  eighty-eight  years. 

- 

Casualty  an&  Suret?  Unsurancc* 

About  forty  agents  of  the  Empire  State  Surety  Company 

from  all  parts  of  the  country  met  in  the  first  annual  agency 
convention  at  the  home  office  of  the  company  in  this  city 
Friday  and  Saturday  of  this  week.  Business  sessions  were 
held  twice  each  day,  at  which  addresses  were  made  by  Presi- 
dent W.  M.  Tomlins,  Jr.;  vice  presidents  W.  J.  Moore  and 
R.  S.  Keelor,  Secretary  Gilbert  Congdon  and  assistant  secre- 
taries E.  D.  Livingston  and  E.  A.  Tallman.  General  discus- 
sions of  important  topics  were  indulged  in.  Friday  the  agents 
lunched  at  the  Underwriters'  Club,  dined  at  Murray's,  and  at- 
tended the  Hippodrome  at  night,  and  Saturday's  program  in- 
cluded lunch  at  the  Underwriters*  Club,  dinner  at  Martin's, 
and  the  evening  performance  at  the  Herald  Square  Theatre. 
The  Empire  State  has  made  a  desirable  record,  is  now  in  a 
position  to  handle  about  50  per  cent,  more  business  at  slight 
additional  cost,  and  is  out  to  get  it. 


The  recent  changes  in  the  New  York  laws  as  to  the  licens- 
ing of  drivers  of  automobles  does  not  affect  the  coverage  of 
automobile  liability  or  damage  policies  in  cases  of  accidents 
while  cars  are  being  driven  by  other  than  a  licensed  chauffeur. 
When  either  a  licensed  or  an  unlicensed  driver  is  using  the 
car  for  his  or  her  own  pleasure,  however,  and  not  at  the 
request  or  for  the  benefit  of  the  assured,  then  any  liability 
for  injury  to  others  is  the  liability  of  the  driver,  and  not  of 
the  assured,  and  as  such  is  not  covered  by  the  policy.  The 
coverage  is  not  affected,  however,  by  the  fact  that  an  accident 
happens  or  a  liability  is  incurred  while  any  law  of  the 
State  regarding  automobiles  is  being  violated.  "Joy  rides" 
are  covered  as  to  property  damage,  but  not  as  to  liability. 
Automobile  policies  do  not  cover  while  a  car  is  being  driven 
in  a  speed  contest  on  a  regular  track.  Impromptu  road  races 
are  not  barred. 


In  striking  contrast  to  the  record  of  this  country  is  the 
report  of  the  British  Board  of  Trade  of  railway  accidents  of 
the  United  Kingdom  during  the  year  1909.  As  set  forth  in 
the  report  in  question,  which  has  just  been  made  public,  only 
one  passenger  lost  his  life  in  an  accident  to  a  train  in  which 
he  was  traveling — the  first  case  of  this  character  in  over 
twenty  years,  the  report  says.  Last  year,  390  passengers  were 
injured  while  traveling  on  British  trains.  By  accidents  to 
trains  one  passenger  in  every  1.264.800,000  carried  on  the  sev- 
eral railroads  of  the  United  Kingdom  was  killed  last  year, 
and  one  injured  in  every  3,200,000.  The  number  of  railway 
employees  killed  and  injured  by  accidents  to  trains  last  year 
were  16  and  129.  respectively. 


The  cotton  bills  of  lading  situation  is  still  unsettled.  Eng- 
lish bankers  refuse  to  accept  the  railroad  validation  certifi- 
cates, and  demand  American  bankers'  guarantees.  The  Amer- 
ican bankers  believe  the  law  will  not  permit  this,  and  in  their 
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ultimatum  invite  an  English  banking  committee  to  visit  this 
side  and  examine  the  data  and  look  over  the  situation.  The 
attitude  of  the  American  bankers  is  the  same  as  that  of  the 
English. bankers  with  respect  to  bills  of  lading  originating  in 
Europe.  Thus  there  may  still  be  an  opening  for  the  surety 
companies  to  participate  in  the  guaranteeing. 


The  committee  of  the  International  Association  of  Acci- 
dent Underwriters  on  phraseology  of  the  proposed  standard 
form  of  accident  policy,  headed  by  President  Fibel,  of  the 
Great  Eastern  Casualty,  met  in  conference  with  Insurance 
Superintendent  Hotchkiss,  of  New  York,  and  Commissioner 
Hardison,  of  Massachusetts,  Thursday,  and  the  new  pro- 
visions for  accident  and  health  policies  were  discussed  fur- 
ther. The  committee  will  present  its  report  to  the  association 
at  Bretton  Woods  next  week. 


Applications  to  organize  the  following  new  national  banks 
have  been  approved  by  the  Comptroller  of  the  Currency: 
The  First  National  Bank  of  Pelham,  Georgia,  capital  $40,000, 
and  the  Home  National  Bank  of  Longton,  Kansas,  capital 
$25,000.  Certificates  have  been  issued  authorizing  the  La 
Rue  National  Bank  of  Hodgenville,  Kentucky,  capital  $25,000; 
the  First  National  Bank  of  Paso  Robles,  California,  $25,000; 
the  First  National  Bank  of  Fort  Stockton,  Texas,  capital 
$25,000,  to  begin  business. 


Liability  underwriters  expect  that  the  new  workmen's  com- 
pensation law  of  New  York  will  be  before  the  courts  by  No- 
vember. Accidents  have  already  occurred  in  some  of  the 
dangerous  occupations  covered  by  the  law,  and  it  is  expected 
that  an  agreed  case  will  be  arranged,  and  the  constitutionality 
of  the  measure  tested.  It  is  held  that  the  question  of  legality 
hinges  largely  upon  the  reasonableness  of  the  classification 
of  hazardous  occupations  made  by  the  law,  and  that  this  is 
open  to  attack. 


The  conmiittee  on  "frills"  in  accident  policies  met  again  at 
Hartford  this  week,  and  will  report  at  the  Bretton  Woods 
convention  that  progress  has  been  made  toward  securing 
unanimous  approval  of  the  elimination  of  the  expensive  and 
undesirable  features  of  accident  and  health  policies.  The 
committee  will  ask  to  be  continued.  It  is  understood  that 
three  or  four  companies  have  not  as  yet  signed  the  agree- 
ment to  eliminate  the  features  already  described  in  this  paper. 


The  Surety  Association  of  America  held  a  two  days'  ses- 
sion at  the  Waldorf-Astoria  this  week  at  which  a  number  of 
minor  matters  were  disposed  of,  also  some  not  so  minor. 
Two  infractions  of  the  rules  were  taken  care  of,  after  con- 
siderable discussion,  by  the  adoption  of  a  "Go  thou  and  do 
likewise"  policy  toward  the  others  in  the  association,  who 
are  now  privileged  to  commit  the  same  violations  if  they  see 
fit  without  fear  of  discipline. 


An  agreement  has  at  last  been  reached  on  automobile 
rates,  which  will  end  the  ruinous  competition  prevalent  in 
some  localities  of  late.  On  September  15  new  rates  were 
promulgated  by  which  a  minimum  rate  of  2  per  cent,  is  estab- 
lished with  maximum  of  $4 — the  latter  applying  to  steam  cars. 
For  private  garage  warranty  25  per  cent,  reduction  is  made 
instead  of  50  as  formerly.  All  companies  are  included  in  the 
agreement. 


The  figures  for  New  York  State  cities  were  hurriedly  ascer- 
tained at  the  United  States  Census  Bureau  this  week  for  the 
benefit  of  the  New  York  excise  department.  Some  of  the  in- 
creases reported  changed  the  class  of  the  cities  affected,  and 
increased  the  amount  to  be  charged  for  the  new  liquor  tax 


certificates  to  be  issued  October  i.  These  changes  also  af- 
fected the  excise  bonds  in  such  cases  by  increasing  the  lia- 
bility. 


The  Travelers  is  defending  an  action  brought  by  Ingle  A. 
Morris,  of  Columbus,  Ohio,  who  seeks  to  force  the  company 
to  accept  a  renewal  of  his  accident  policy.  He  contends  that 
he  has  a  valuable  property  right  in  the  accumulations  on  the 
policy  which  have  now  reached  the  maximum  of  50  per  cent, 
additional.  A  temporary  injunction  has  been  granted  restrain- 
ing the  company  from  cancelling. 


Following  the  visit  of  H.  H.  Stryker,  manager  of  the  rein- 
surance bureau  of  the  Surety  Association  of  America,  to  San 
Francisco,  the  surety  troubles  in  that  city  have  been  adjusted. 
All  the  companies  have  signed  an  agreement  to  observe  the 
schedule  of  the  Towner  rating  bureau,  although  several  spec- 
ific agreements  executed  during  March  quoting  lower  rates 
are  not  to  be  disturbed  at  present. 


Three  hundred  agents  of  the  Travelers  from  all  parts  of 
the  country  are  on  a  four  days'  outing  at  Frontenac  as  guests 
of  the  company.  Their  attendance  was  based  on  the  pro- 
duction of  a  certain  amount  of  business.  Many  subjects  of 
interest  were  discussed,  and  the  entertainment  features  are 
being  enjoyed  to  the  utmost.  President  Dunham  and  Vice 
President  Smith  are  present. 


The  appointment  of  H.  M.  Ferres,  who  has  been  in  charge 
of  the  casualty  department  of  the  United  States  Fidelity  and 
Guaranty  at  the  Chicago  branch,  as  manager  for  the  casualty 
lines  in  the  Northwestern  department,  including  Washington, 
Oregon  and  Idaho,  with  headquarters  at  Tacoma,  is  an- 
nounced. 


The  fight  to  collect  $100,000  of  accident  insurance  held  by 
the  late  Ira  G.  Rawn,  president  of  the  Monon  Railroad, 
is  under  way.  J.  F.  Daumann,  Jr.,  counsel  for  the 
Maryland  Casualty,  will  represent  all  the  interested  compa- 
nies.   The  companies  contend  that  Rawn  committed  suicide. 


Employers'  liability  rates  in  Minnesota  have  been  advanced 
to  practically  the  new  rates  charged  in  New  York  State  on 
account  of  the  bad  loss  experience  of  companies  in  that 
State.  Commissions  are  to  be  limited  to  25  per  cent,  for 
general  agents,  and  15  per  cent,  for  brokers. 


The  Pacific  Coast  Casualty  has  been  admitted  to  New  Jer- 
sey for  casualty  and  surety  lines.  Northern  New  Jersey  will 
be  managed  by  Whilden  &  Hancock,  while  the  southern  por- 
tion of  the  State  will  be  handled  by  Stokes  &  Packard,  of 
Philadelphia. 


The  Guarantee  Surety  and  Casualty  Company  of  Kansas 
City  has  been  taken  over  by  the  Missouri  Fidelity  and  Cas- 
ualty of  Springfield,  Mo.,  through  an  exchange  of  stock. 


In  the  future  Assistant  Secretary  Brainerd,  manager  of  the 
iEtna  Indemnity  fidelity  department,  will  also  handle  the  pub- 
lic ofiBcial  bonding  business  of  the  company. 


Another  attempt  to  reorganize  the  Enterprise  Casualty 
will  be  made  on  September  29.  Less  than  a  quorum  at- 
tended the  meeting  called  for  September  8. 


The  Consolidated  Casualty  has  been  admitted  to  Pennsyl- 
vania. 


The  Illinois  Surety  has  applied  for  admission  to  Massachu- 
setts. 
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Marshall    Sylvanut   Drigs** 


The  death  of  Marshall  Sylvanus  Driggs,  president  of  the 
Williamsburgh  Gty  Fire  insurance  company  and  one  of  the 
best  known  of  New  York  insurance  men,  occurred  unexpectedly 
at  his  summer  home  at  New  Canaan,  Conn.,  shortly  before 
midnight  on  Wednesday.  He  had  been  at  his  office  as  usual 
during  the  day,  leaving  at  4  o'clock  in  apparently  usual  health 
except  for  what  seemed  to  be  a  slight  cold.  Although  a  physi- 
cian was  summoned  soon  after  his  arrival  home  he  sank  rapidly, 
and  his  death  resulted  from  oedema  of  the  lungs. 

Mr.  Driggs  was  born  in  this  city  on  January  9,  1834.  He 
was  educated  by  private  tutors  and  at  the  George  Payne  Quacken- 
bos  High  School  and  the  Redding  (Conn.)  Institute.  His 
first  place  was  that  of  a  policy  clerk  in  the  Williamsburgh  City 
insurance  company,  which  his  father  founded  and  at  that  time 
headed.    He  was  promoted  to  an  assistant  secretaryship  in  1857. 

In  the  same  year  he  married  Miss  Mary  E.  Sanford,  daughter 
of  Judge  Henry  Sanford,  of  Connecticut;  resigned  his  place  with 
the  insurance  company  and  entered  the  warehouse  business,  in 
which  he  remained  until  the  death  of  his  father,  on  July  31,  1889. 

Mr.  Driggs  was  then  elected  president  of  the  Williamsburgh 
company.  He  was  a  director  of  the  First  National  Bank  of 
Brooklyn,  the  Williamsburgh  Trust  Company,  the  Broadway 
Trust  Company,  and  the  National  Surety  Company  and  the 
Casualty  Company  of  America.  Among  his  clubs  were  the 
Lawyers',  the  Underwriters'  and  the  Country  Club  of  New 
Canaan. 

He  was  made  vice  president  of  the  New  York  Board  of  Fire 
Underwriters  in  1900  and  1901,  and  was  president  in  1902  and 
1903.  Up  to  the  time  of  his  death  he  had  been  a  fixture  on  the 
finance  committee  of  the  board.  He  was  also  active  in  his  service 
to  the  New  York  Fire  Insurance  Exchange  and  also  to  the  Na- 
tional Association  of  Fire  Underwriters. 

Mr.  Driggs'  wife  died  about  a  year  after  their  marriage.  His 
city  home  was  at  No.  279  Washington  avenue,  Brooklyn. 

The  funeral  services  were  held  at  his  home  in  New  Canaan, 
Conn.,  Friday  afternoon,  and  the  interment,  which  was  private, 
was  at  Redding  Ridge,  Conn. 

nDi0cclIans* 

Western  Union  Meeting—Proceedings  off  Thirty-first 
Annual  Qatiiering. 


The  thirty-first  annual  meeting  of  the  Western  Union  opened 
its  session  at  Frontenac,  N.  Y.,  on  Wednesday  of  this  week,  with 
President  J.  H.  Lenehan,  of  Chicago,  in  the  chair.  In  his  annual 
address  President  Lenehan  cordially  approved  of  the  work  of 
the  committee  on  publicity  and  education,  of  which  P.  D.  Mc- 
Gregor has  recently  been  made  chairman,  and  dwelt  on  the  de- 
mand from  the  State  departments  as  well  as  the  companies  for  a 
reduction  in  expenses.  This  latter  matter  was  referred  to  a 
special  committee,  which  reported  later  in  the  session. 

The  report  of  the  governing  committee,  presented  by  Chairman 
Walter  H.  Sage,  noted  the  numerous  changes  of  an  evolutionary 
character  that  are  taking  place  in  business,  largely  due  to  the 
legislation  looking  toward  State  regulation  of  rates.  No  recom- 
mendation for  change  was  made  in  the  relief  rule. 

The  engineering  department  reported  that  ten  towns  had  been 
investigated  as  to  their  water  supply  since  the  April  meeting, 
and  that  improvements  are  now  under  way. 

The  governing  committee's  report  devoted  considerable  at- 
tention to  the  very  encouraging  indication  found  in  the  rap- 
idly increasing  public  and  official  interest  in  the  enormous 
preventable  fire  waste  of  the  country.     The  report  recom- 


mended a  reduction  in  the  charge  for  night  work  from  25 
per  cent,  to  10  per  cent.,  as  the  adequate  measure  of  the 
hazard  under  modern  conditions  of  lighting. 

At  the  afternoon  session  the  chief  topic  was  the  Minnesota 
clear  space  clause,  which  has  been  largely  invalidated  by  re- 
cent Supreme  Court  decisions. 

The  chief  interest  in  the  session  lay  in  the  discussions  on 
sprinklered  business  and  legislation.  On  sprinklered  business 
it  was  decided  to  increase  the  force  of  inspectors  and  make 
more  frequent  inspections  of  equipped  risks  and  those  about 
to  be  equipped.  It  was  held  that  this  would  more  adequately 
meet  the  competition  of  the  mutuals,  and  would  also  handle 
the  internal  competition  among  the  companies  maintaining 
equipped  risk  departments  of  their  own,  those  being  organized 
chiefly  because  of  the  desire  for  advance  information.  The 
question  of  legislation  was  discussed  at  length,  and  the  union 
will  follow  out  the  recommendation  of  President  Lenehan 
and  prepare  itself  to  meet  the  demand  for  State  regulation  of 
rates.  It  was  decided  that  the  Union  rules  are  not  applicable 
to  marine  and  transportation  policies  covering  automobile 
floaters,  and  that  the  union  will  not  exercise  any  jurisdiction 
over  commissions  on  automobile  business.  The  special  com- 
mittee of  publicity  and  education  recommended  that  the  work 
be  continued  and  pushed  more  actively. 

The  election  of  officers  at  the  conclusion  of  the  meeting  re- 
sulted  as   follows: 

President,  Fred  S.  James,  Western  manager  of  the  Na- 
tional of  Hartford;  vice  president,  John  H.  Stoddart,  of  the 
New  York  Underwriters;  secretary,  H.  N.  Kelsey,  Western 
manager  of  the  Sun  of  London.  The  next  session  will  be 
held  at  the  New  Willard  in  Washington,  D.  C,  next  April. 


International  Claim  Association. 


The  International  Claim  Association  held  its  first  annual  con- 
vention in  Atlantic  City,  at  Hotel  Marlborough-Blenheim,  Sep- 
tember 7-10.  It  »was  called  to  order  Thursday  morning  by  Presi- 
dent Julian  S.  Eaton,  with  twenty-seven  companies  represented 
by  thirty-eight  delegates. 

Thirteen  papers  were  presented  by  the  following  members: 

J.  S.  Eaton,  Hartford,  chief  adjuster   Travelers.    Address. 

F.  S.  Dewey,  Detroit,  secretary  National  Casualty.  "Relation 
of  Agency  to  Claims  Departments." 

F.  J.  Canty,  Chicago,  general  attorney  London  Guarantee  and 
Accident.-  "The  Result  of  Litigation  in  Personal  Accident  Cases." 

Dr.  F.  H.  Field,  New  York,  medical  director  Ocean  Accident 
and  Guarantee.  "Appendicitis  Under  Accident  and  Health  Poli- 
cies." 

E.  W.  Frain,  Philadelphia,  manager  claims  department,  Ameri- 
can Assurance.  "Reduction  of  Indemnities  During  First  Six 
Months  of  Policy." 

P.  B.  Eyler,  Hartford,  chief  adjuster  ^tna  Life.  "The  Ad- 
juster." 

F.  Leroy  Templeman,  Baltimore,  examiner  accident  claims, 
Maryland  Casualty.  "Co-operation  Between  Claims  Depart- 
ments." 

Dr.  C.  M.  Taylor,  Columbus,  supreme  surgeon  the  Order  of 
United  Commercial  Travelers  of  America.     "Infection." 

Frank  E.  Pilcher,  Detroit,  medical  director  National  Casualty. 
"Do  We  Have  Traumatic  Appendicitis?" 

Morton  E.  Wildy,  Des  Moines,  superintendent  claims  depart- 
ment. Bankers  Accident.  "The  Accident  Is  the  Sole  and  Inde- 
pendent Cause." 

Dr.  W.  Edward  MaGruder,  Baltimore,  examiner  and  adjuster 
for  accident  companies.    "Traumatic  Pneumonia." 

Dr.  W.  L.  Gahagan,  New  York,  medical  director  United  States 
Casualty.     "Hernia  in  Its  Relation  to  Accident  Insurance." 

William  W.  Smithers,  Philadelphia,  attorney  for  insurance 
companies.  "The  Elimination  of  the  Unintended  Risk  in  Acci- 
dent Insurance." 

R.  Perry  Short,  Saginaw,  general  counsel  United  States  Health 
and  Accident.    "Legal  Rule  for  Accident  Oaim  Adjusters." 

The  papers,  as  indicated  by  their  titles,  were  of  unusual  interest, 
and  with  the  discussions  which  followed  necessitated  a  morning 
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and  afternoon  session  on  Wednesday,  three  sessions,  on  Thursday, 
including  one  night  session,  and  two  sessions  on  Friday. 

The  following  officers  were  elected  for  the  ensuing  year: 
President,  Dr.  W.  L.  Gahogan,  medical  director  United  States 
Casualty;  vice  president,  R.  A.  Cavanaugh,  secretary  and  treas- 
urer Illinois  Commercial  Men's  Association,  Chicago;  secretary, 
H.  H.  Vaux,  manager  personal  accident  department  General  Ac- 
cident Assurance  Corporation,  Philadelphia;  treasurer,  F.  LeRoy 
Templeman,  examiner  of  claims  Maryland  Casualty,  Baltimore. 

Executive  Committee— Chairman,  L.  E.  Brown,  superintendent 
claim  department  Continental  Casualty;  P.  B.  Eyler,  chief  ad- 
juster /Etna  Life;  F.  J.  Canty,  Chicago,  general  counsel  London 
Guarantee  and  Accident;  Dr.  C.  M.  Taylor,  chief  surgeon  Order 
of  United  Commercial  Travelers,  Columbus,  Ohio;  J.  S.  Eaton, 
chief  adjuster  Travelers. 


Fire  Insurance  Rates  in  Oregon. 


A  communication  has  been  received  from  Insurance  Commis- 
sioner Sam  A.  Kozer  of  Oregon,  to  whose  views  on  insurance 
rates  in  that  State  allusion  was  made  in  an  editorial  paragraph 
in  this  paper  of  July  27.  The  text  of  Mr.  Kozer's  letter  to 
The  Weekly  Underwriter  is  as  follows: 

In  the  issue  of  The  Weekly  Underwriter  of  August  27,  1910, 
you  reprint  a  portion  of  a  statement  by  me  relative  to  the 
rates  charged  for  fire  insurance  in  Oregon,  appearing  in  a  re- 
cent issue  of  the  Underwriters'  Report  published  at  San  Fran- 
cisco, which  latter  publication  was  made  from  the  original  in- 
terview appearing  in  the  Portland  Oregonian,  of  August  8,  1910. 

I  cannot  make  exception  to  the  comment  contained  in  cither 
of  the  insurance  publications  based  upon  the  article  as  appearing 
in  the  Oregonian,  but  by  virtue  of  a  portion  of  the  original 
article,  as  prepared  for  the  Oregonian,  being  omitted  by  some- 
one between  the  time  it  left  my  hands  and  the  time  it  appeared 
in  print,  I  feel  that  my  attitude  in  regard  to  this  important 
question  has  been  misrepresented,  and  in  order  that  you  may  be  in 
possession  of  all  of  the  facts,  enclose  a  copy  of  the  statement 
as  it  left  my  hands,  the  portion  not  appearmg  in  the  original 
print  being  underscored. 

Notwithstanding  the  fact,  however,  that  the  expense  of 
transacting  business  may  be  greater  in  the  West  Coast  States 
than  in  any  other  section  of  the  country,  I  am  not  convinced  that 
it  is  so  much  so,  particularly  in  Oregon,  as  to  require  such  a 
high  average  charge,  in  proportion  to  the  low  loss  ratio  sus- 
tained. The  expense  of  doing  business  in  either  of  the  States 
of  California,  Washington  or  Idaho  is  not  less  than  in  Oregon, 
yet  in  each  of  these  States  there  prevails  a  much  higher  loss 
ratio  based  on  the  same  experience  as  that  on  which  the  average 
for  Oregon  has  been  derived. 

I  believe  the  trend  of  the  insurance  companies  is  toward  a 
proper  equalization  of  the  charge,  as  the  figures  quoted  in  my 
statement  will  indicate,  and  that  in  due  time  the  necessary  ad- 
justment will  be  made. 

I  wish  to  express  to  you  my  appreciation  of  the  very  courteous 
and  considerate  manner  in  which  you  commented  upon  the  state- 
ment. Very  respectfully, 

S.  K.  Kozer,  Insurance  Commissioner. 

Space  to  reproduce  Commissioner  Kozer's  statement  in  full  is 
not  available  at  this  time,  but  after  giving  figures  to  show  the 
extent  of  fire  insurance  business  in  Oregon  during  1909,  he  says 
(the  omitted  section  referred  to  being  in  brackets  and  the  other 
sections  being  those  not  previously  published  in  this  paper)  : 

Fire  insurance  policies  in  force  December  31,  1909,  aggregated 
$225,000,000,  while  the  assessed  value  of  the  insurable  property  in 
Oregon,  including  railroad  bed  and  rights  of  way  and  rolling 
stock,  telegraph  and  telephone  lines,  manufacturing  machinery, 
merchandise  and  stocks  in  trade,  farming  implements  and  house- 
hold furniture,  as  made  by  the  assessors  March  i,  1909,  amounted 
to  but  $200,000,000. 

The  total  of  the  amounts  paid  for  insurance,  after  deducting 
the  amount  paid  for  losses  and  premiums  returned,  appears  to  be 
quite  a  large  sum,  which  the  property  owners  in  the  State  have 
been  required  to  contribute  during  the  year  for  protection  against 
loss  of  their  property  by  fire,  and  undoubtedly  is,  when  we  com- 
pare it  with  the  results  in  other  States.  In  the  Pacific  Coast 
States,  on  an  experience  covering  a  period  of  twenty-six  years, 
the  following  average  rate  per  $100  of  insurance  and  loss  ratio  to 
premiums  received  is  shown :  Arizona,  rate  $2.53,  loss  ratio  55.6 
per  cent. ;  California,  rate  $1.62,  loss  ratio  90  per  cent. ;  Idaho,  rate 


$2.35,  loss  ratio  51.3  per  cent. ;  Montana,  rate  $2.19,  loss  ratio  38.7  per 
cent.;  Nevada,  rate  $2.55,  loss  ratio  ^.5  per  cent.;  Oregon,  rate 
$2.15,  loss  ratio  39.8  per  cent.;  Washmgton,  rate  $1.97,  loss  ratio 
47  per  cent. 

It  will  be  noted  from  an  examination  of  the  foregoing  that 
while  the  average  rate  for  the  State  is  fifth  from  the  highest  of 
the  eight  States  referred  to,  its  loss  ratio  is  third  in  point  of  being 
lowest,  the  other  two  Sta,tes  running  less  by  only  three-tenths  of 
I  per  cent,  in  one  instance  and  one  and  one-tenth  per  cent,  in  the 
other  case. 

[If  we  extend  our  comparisons  to  the  older  and  more  thickly 
populated  States  of  the  Central  West,  we  find  that  our  loss  ratio 
in  Oregon  is  below  the  average  generally  prevailing,  and  that  the 
average  rate  charged  is  much  higher,  as  appears  from  the  follow- 
ing :  Arkansas,  rate  per  $100  of  insurance  $1.89,  loss  ratio  to  pre- 
mium received  58.6  per  cent.;  Illinois,  rate  $1.17,  loss  ratio  474 
per  cent.;  Indiana,  rate  $1.21,  loss  ratio  53.1  per  cent.;  Iowa,  rate 
$1.64,  loss  ratio  41.2  per  cent.;  Kansas,  rate  $1.29,  loss  ratio  51 
per  cent. ;  Kentucky,  rate  $1.33,  loss  ratio  56.2  per  cent. ;  Michigan, 
rate  $1.30,  los^  ratio  52.2  per  cent.;  Minnesota,  rate  $1.44,  loss 
ratio  55.1  per  cent.;  Missouri,  rate  $1.13,  loss  ratio  56.9  per  cent.; 
Nebraska,  rate  $140,  loss  ratio  43.7.  per  cent. 

Carrying  our  comparisons  to  the  Atlantic  Coast  States,  and 
where  a  supposedly  more  ideal  condition  exists  from  the  fire  un- 
derwriter's point  of  view,  we  find  that  where  the  loss  ratio  is 
practically  the  same  as  that  existing  in  the  Central  Western 
States  the  average  rate  is  much  less,  as  the  following  will  serve 
to  illustrate:  Connecticut,  average  rate  per  $100  of  insurance, 
95  cents,  loss  ratio  to  premiums  received,  45.8  per  cent;  Dela- 
ware, rate  70  cents,  loss  ratio  48.8  per  cent. ;  District  of  Colum- 
bia, rate  63  cents,  loss  ratio  36  per  cent. ;  Maine,  rate  $1.36,  loss 
ratio  61.8  per  cent.;  Maryland,  rate  81  cents,  loss  ratio  85.2  per 
cent;  Massachusetts,  rate  $1.03,  loss  ratio  52.1  per  cent;  New 
Hampshire,  rate  $1.53,  loss  ratio  45.5  per  cent. ;  ^few  Jersey,  rate 
86  cents,  loss  ratio  48.9  per  cent. ;  New  York,  rate  67  cents,  loss 
ratio  54  per  cent;  Pennsylvania,  rate  $1.11,  loss  ratio  53.9.]     *    * 

The  law  enacted  in  1909  prohibits  compacts  or  combinations 
for  the  purpose  of  governing  or  controlling  the  rates  charged  for 
fire  insurance  within  the  State,  and  was  undoubtedly  intended  as 
a  direct  rebuke  to  the  Board  of  Underwriters  of  the  Pacific  of 
San  Francisco,  which  body  somewhat  arbitrarily  promulgated  the 
rates  for  all  the  Pacific  Coast  States  up  to  that  time.  The  statute, 
however,  as  now  in  force  permits  the  general  agents  of  com- 
panies doing  business  in  the  State  to  form  a  surveyor's  bureau 
for  the  purpose  of  promulgating  fair  and  equitable  rates  on  the 
insurable  property  in  the  State,  which  rates  are  required  to  be 
sold  to  any  person  who  may  desire  to  purchase  them.  The  gen- 
eral agents  of  some  eighteen  or  twenty  of  the  fifty-eight  com- 
panies operating  in  the  State  at  the  time  formed  a  bureau  as 
provided  by  law  immediately  upon  the  new  act  becoming  effective, 
which  bureau  since  that  time  has  been  engaged  in  resurveying 
and  rcrating  the  different  cities  and  towns  of  the  State,  having 
first  promulgated  as  a  basis  the  rates  as  enforced  by  the  Board 
of  Underwriters  of  the  Pacific. 

The  result  of  the  enactment  of  the  law  requiring  the  rates^to  be 
"home  made"  is,  indeed,  apparent,  for  the  average  rate  has  been 
reduced  from  $2.14  for  the  )rear  1908  to  $1.70  per  $100  of  insur- 
ance for  the  year  1909,  and  it  is  to  be  hoped  that  further  reduc- 
tions will  be  .speedily  made  by  the  rating  bureau  in  order  that  the 
rates  as  charged  in  Oregon  may  be  proportionate  with  the  rates 
which  are  charged  in  other  States  where  similar  conditions  exist 

[The  commercial  bodies  of  the  different  cities  and  towns  of  the 
State,  it  occurs  to  me,  can  do  much  to  bring  about  a  proper  ad- 
justment of  this  very  important  matter,  for  our  property  holders, 
by  taking  up  the  subject  with  the  rating  bureau,  acquainting  them- 
selves with  the  manner  in  which  rates  are  determined,  and  co- 
operating with  such  bureau,  yet  insisting  that  their  respective 
cities  and  towns  shall  have  corresponding  reductions  in  the  rates 
which  they  shall  be  charged  for  the  protection  desired  from  loss 
by  fire  in  proportion  as  they  have  provided  for  the  safeguarding 
of  their  property  from  loss  from  such  cause.] 

It  must  not  be  expected,  however,  that  as  low  a  rate  can  pre- 
vail in  Oregon  as  prevails  in  many  of  the  Eastern  and  older  and 
more  thickly  populated  States,  for  the  general  conditions  here  as 
regards  building  construction,  fire  protection  and  expenses  of 
transacting  business  are  vastly  different  [But  what  is  desired  is 
that  Oregon  shall  not  be  required  to  pay  a  higher  proportionate 
rate  for  her  indemnity  against  loss  by  fire  than  is  necessary,  and 
then  only  in  proportion  as  her  loss  ratio  bears  to  the  whole  coun- 
try, after  due  consideration  of  local  conditions  and  the  considera- 
tion of  local  conditions  and  the  consequent  charges  on  account 
of  deficiencies.  She  is  justly  entitled  to  this  and  no  more],  and 
I  hope  our  citizens  will  take  sufficient  interest  in  the  matter  to 
assure  themselves  that  they  are  paying  only  a  just  and  equitable 
rate  for  the  needed  protection.  _        ^  ^^  ^^  «!/> 
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NATIONAL  ASSOCIATION  OF  LOCAL  FIRE  INSURANCE  AGENTS. 


Fifteenth  Annual  Gmvention  at  Chic^o^  September   12  to  I4« 


(Special  Report) 

Chicago,  111.,  September  15.— The  fifteenth  annual  meeting  of 
the  National  Association  of  Local  Fire  Insurance  Agents  opened 
its  first  session  in  the  convention  hall  of  the  new  Hotel  La  Salle 
Monday  afternoon,  with  an  attendance  of  nearly  300,  of  whom 
probably  200  were  delegates. 

A  particularly  fine  welcome  was  extended  by  Homer  A.  Still- 
well,  president  of  the  Chicago  Association  of  Commerce,  the 
speaker  showing  a  good  grasp  of  the  situation  in  fire  insurance 
and  a  sympathetic  understanding  of  the  companies'  troubles  as  to 
State  interference  in  rate  making. 

The  response  was  made  by  F.  G.  Lumpkin,  of  Columbus,  Ga., 
who  gracefully  thanked  the  previous  speaker  for  his  unusual 
remarks. 

A  resolution  was  adopted  providing  for  the  appointment  of  a 
committee  on  resolutions,  all  resolutions  to  be  debated  on  the 
floor,  if  desired,  and  subject  to  the  limitations  of  the  program 
and  the  decision  of  the  president.  Debates  on  resolutions  to  be 
limited  to  five  minutes. 

A  resolution  was  also  adopted  seeking  the  appointment  of  a 
committee  of  three  to  so  revise  the  constitution  and  bylaws  as 
to  incorporate  all  changed  since  last  revision. 

In  his  address  President  Fred  Guenther  urged  the  importance 
of  an  increased  membership.    He  said: 

ADDRESS  OF  PRESIDENT  GUENTHER. 

In  the  month  of  September,  in  the  year  1896,  there  gathered 
in  this  city  of  Chicago  a  small  but  determined  band  of  men  who 
laid  the  foundation  for  the  stnicture  known  as  the  "National 
Association  of  Local  Fire  Insurance  Agents."  Today  we  are 
celebrating  our  fifteenth  anniversary. 

At  the  last  convention,  held  in  Atlantic  City,  I  was  honored 
by  being  elected  your  president,  and  I  have  given  the  association 
my  best  efforts.  I  realize  that  in  order  to  be  a  power  for  good, 
this  association  must  have  the  support  of  the  large  body  of  agents, 
for  the  power  and  strength  of  any  organization  depends  almost 
entirely  on  its  members,  and  during  my  official  year  my  chief 
desire  has  been  that  the  membership  might  increase. 

In  a  country  like  ours  where  conditions  are  so  diverse  and 
where  no  single  application  will  apply  to  all,  you  can  readily 
understand  how,  in  order  to  get  up  a  common  interest  and  a 
united  effort,  it  is  necessary  for  each  section  to  be  approached,  in 
order  that  each  may  feel  that  its  own  interests  are  being  con- 
sidered, and  that  the  organization's  intentions  are  to  better  them. 
In  letters  sent  out  during  the  year  we  have  appealed  to  the 
officials  of  the  various  State  organizations,  recognizing  the  fact 
that  in  order  to  be  successful  in  increasing  our  meml^rship  we 
must  have  their  enthusiastic  support.  I  have  been  Ratified 
by  the  splendid  work  done  by  the  chairman  of  the  committee  on 
organization.  In  his  report  to  you  he  will  give  in  detail  the 
result  of  his  year's  work,  and  whether  or  not  he  was  successful 
in  increasing  the  membership  of  this  association,  he  certainly 
made  every  effort  and  is  entitled  to  your  commendation.  There 
are  many  subjects  that  should  receive  your  careful  attention 
during  this  session,  but  I  am  convinced  that  no  single  subject 
is  of  90  great  importance  as  that  of  increase  in  our  membership. 

ilELATIONS   WITH  COMPANIES. 

My  own  observations  have  led  me  to  believe  that  the  com- 
panies and  the  managers  are  to  a  large  extent  in  sympathy  with 
our  cause  and  are  desirous  of  co-operating  with  us  in  all  things 
tending  to  our  mutual  welfare  and  benefit.  It  is  true,  perhaps, 
that  when  the  organization  started  fifteen  years  ago,  the  idea 
of  a  local  agents'  association  was  not  well  received  by  the  ma- 
jority of  managers  and  they  may  have  had  reasons  for  question- 
ing the  feasibility  of  such  a  body,  but  the  founders  being  satisfied 
that  in  time  their  object  would  be  better  understood  by  the 
managers,  worked  on,  and  today,  after  an  experience  of  fifteen 
years,  it  is  safe  to  say  that  a  large  majority  of  the  managers  have 
recognized  the  organization  as  a  power  for  good. 


RELATIONS  WITH  STATE  ORGANIZATIONS. 

While  it  is  to  be  regretted  that  the  national  body  has  not  re- 
ceived the  support  it  should  from  some  of  the  States,  I  do  not 
attribute  this  lack  of  support  entirely  to  indifference  on  the  part 
of  the  agents  of  these  States,  but  to  the  fact  that  up  to  this  time 
they  have  not  appreciated  the  benefits  the  national  association 
aims  to  give.  But  there  is  one  thing  sure — if  the  national  asso- 
ciation will  continue  to  work  along  the  lines  laid  out,  and  if  the 
men  who  are  now  in  sympathy  with  the  proposition,  and  who 
are  giving  it  their  financial  and  moral  aid,  will  continue  to  do  so, 
the  time  will  come,  we  believe,  when  even  the  States  that  are 
now  indifferent  will  recognize  the  virtue  of  the  organization  and 
give  it  their  support.  We  do  not  believe  there  is  any  reason  for 
discouragement.  We  may  be  disappointed,  but  the  men  who  make 
up  the  bone  and  sinew  of  this  organization  will  never  give  up. 
It  must  be  conceded  that  the  success  of  the  State  organizations 
depends  largely  on  the  officials,  and  if  these  men  are  not  sufficient- 
ly enthusiastic  to  make  a  sacrifice  of  time  and  money  in  the 
common  interest,  there  will  be  no  forward  movement.  In  every 
State  men  can  be  found  who  are  enthusiastic  enough,  and  who 
have  faith  enough  in  these  organizations  for  the  good  they  will 
do  them,  to  give  their  time  and  money  toward  making  them 
successful,  and  in  the  success  of  the  State  organizations  lies  the 
success  of  the  national  body.  If  I  were  making  any  comment 
today  on  the  order  of  exercises  of  the  national  meetings,  I  would 
devote  one  part  of  it  to  a  discussion  of  how  best  to  increase 
the  membership,  and  I  would  like  to  hear  a  discussion  so  Earnest 
that  every  delegate  who  attended  the  meeting  would  feel  that  the 
success  of  the  meeting  depended  somewhat  on  him. 

BULLETIN    ADVERTISING. 

At  the  midwinter  conference  it  was  decided  to  open  the  col- 
umns of  the  Bulletin  to  fire  companies  whose  names  appear  on 
the  co-operating  list.  Our  secretary  advises  me  that  these  com- 
panies have  been  supplied  with  schedule  rates,  and  their  ads  so- 
licited on  a  strictly  business  basis.  About  $1,500  worth  of  space 
has  been  purchased,  which  sum  has  come  in  very  handy  in  view 
of  the  action  of  some  of  our  State  associations,  for  we  unques- 
tionably would  have  come  short  in  our  accounts  had  it  not 
been  for  this  additional  income.  This  meeting  should  now  de- 
termine whether  this  class  of  advertising  shall  be  continued  or 
not,  as  the  midwinter  conference  decided  to  try  it  and  see  if 
the  Bulletin's  position  was  in  any  way  affected  as  an  agents' 
paper.  Thus  far  I  am  inclined  to  believe  that  it  has  not  been 
affected  except  for  the  better. 

At  the  meeting  of  the  Pennsylvania  State  Association,  held  at 
Scranton,  June  13  and  14  of  this  year,  the  following  resolution 
was  adopted: 

That  we,  the  Pennsylvania  Sute  Association  of  Local  Fire  Insurance 
Agents,  do  hereby  protest  to  the  National  Association  against  the  manner  in 
which  the  working  capital  fund,  which  is  raised  for  specific  purposes,  was 
expended,  and  that  a  copy  of  this  resolution  be  mailed  to  both  the  president 
and  the  secretary  of  said  National  Association,  and  the  matter  be  taken  up 
by  our  delegates  at  the  next  National  Association  meeting. 

What  the  exact  grounds  of  protest  contained  in  the  above 
resolution  are  I  do  not  know.  I  therefore  deemed  it  best  to 
incorporate  the  resolution  in  this  paper,  and  trust  that  a  full 
discussion  of  the  matter  may  be  had  at  this  meeting. 

Naturally  the  work  of  the  secretary  has  increased,  and  he  has 
been  given  authority  by  the  executive  committee  to  add  to  his 
office  force,  and  I  am  satisfied  no  expense  has  been  incurred  in 
conducting  the  office  of  secretary  and  treasurer  which  condi- 
tions would  not  warrant  or  which  would  not  be  approved  by  the 
executive  committee.  It  is  not  in  my  province  to  detail  the  work 
done  by  the  secretary  and  treasurer.  His  report  will  be  pre- 
sented to  you  in  due  time.  I  believe  he  has  been  conscientious 
and  faithful  in  the  discharge  of  his  duties. 

The  report  of  Chairman  Neale,  of  the  joint  conference  com- 
mittee on  trust  lines  and  brokers,  and  that  of  Chairman  Hil- 
dreth,  of  the  uniform  blank  committee,  will  be  presented  in  due 
course,  but  I  wish  to  take  this  opportunity  of  stating  that  these 
gentlemen  are  deserving  of  the  highest  commendation  for  the 
able  manner  in  which  they  have  carried  on  their  particular  work. 

At  the  last  convention  the  legislative  committee  was  in- 
structed to  draft  an  anti-rebate  law  and  to  submit  copies  thereof 
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to  the  various  State  associations.  This  was  done,  so  that  the 
movement  toward  the  adoption  of  these  laws  has  been  greatly 
stimulated. 

One  of  the  questions  being  agitated  at  the  present  time  is 
the  one  of  expense  in  the  insurance  business,  and  because  of  the 
general  interest  manifested  it  has  been  given  a  prominent  place 
on  the  program,  and  no  doubt  the  subject  will  be  thoroughly  dis- 
cussed at  this  meeting. 

In  conclusion  I  wish  to  express  to  my  associates  m^  highest 
regard  for  the  manner  in  which  they  have  conducted  their  several 
offices,  and  to  bespeak  for  our  association  a  continued  success  in 
the  great  work  in  which  it  is  engaged,  and  to  hold  everlastingly 
to  our  motto,  "To  Support  Right  Principles  and  Oppose  Bad 
Practices  in  Fire  Underwriting." 

Chairman  W.  R  Metzger,  of  Nashville,  Tenn.,  read  the  report 
of  the  executive  committee,  which  was  referred  to  the  committee 
on  resolutions.    The  report  was  as  follows: 

REPORT  OF  EXECUTIVE  COMMITTEE. 
The  annual  report  of  the  executive  committee  was  presented  by 
Chairman  W.  E.  Metzger,  and  covered  many  important  topics. 
After  stating  that  the  year  had  been  a  very  busy  one  for  company 
managers,  owing  to  the  public  demand  for  reduction  of  expenses, 
the  movement  for  State  regulation  of  rates,  the  agents'  demand 
for  higher  compensation,  and  the  interior  struggle  to  care  for 
large  values  in  congested  districts,  which  provided  many  delicate 
questions  for  the  committee  to  dispose  of,  the  report  spoke  at 
length  of  the  '^troublesome  and  ancient"  question  of 

WHISKEY   INSURANCE. 

Your  committee  were  surprised  to  learn  that  this  business  in 
Kentucky  was  written  in  many  of  the  large  cities  of  this  country 
as  well  as  Europe,  where  the  ownership  of  the  property  was  held, 
and  at  this  time  of  the  reduction  of  expenses  were  even 
more  surprised  to  learn  that  many  companies  with  loyal  Ken- 
tucky agents  were  writing  this  whiskey  insurance  in  warehouses 
located  in  Kentucky  through  their  New  York  and  other  agencies, 
and  paying  brokers  a  commission  of  30  and  35  per  cent.,  and,  of 
course,  the  usual  overwriting  commission  to  the  agent  writing  the 
business  of  10  per  cent.,  and  at  the  same  time  their  companies 
were  limiting  the  Kentucky  agents  resident  where  the  property 
was  located  to  15  per  cent,  commission. 

It  had  been  charged  that  Cincinnati  agents  and  brokers  were 
the  greatest  offenders  in  handling  this  business;  that  they  would 
load  their  own  companies  with  all  they  could  write  at  a  high  rate 
of  commission,  and  place  excess  with  New  York  brokers  in  non- 
authorized  companies. 

The  manager  of  a  large  company  openly  made  this  charge  to 
your  committee,  but  we  beg  to  advise  that  a  thorough  investiga- 
tion was  made,  seeking  to  substantiate  or  disprove  this  charge. 
Kentucky  agents  were  urged  to  submit  proof.  Cincinnati  agents 
were  present  in  force  to  meet  the  charge,  and  your  committee 
begs  to  report  that  the  charge  against  the  Cincinnati  agents  and 
brokers  was  not  sustained.  The  result  of  this  meeting  was  a 
circular  letter  to  the  co-operating  companies  advising  them  "that 
insurance  on  whiskey  was  to  be  considered  within  the  overhead 
writing  rules  of  the  National  Association,  and  that  the  territory 
of  local  agents  should  be  recognized  in  the  writing  of  these  lines. 
In  respect  to  commissions,  it  was  the  sense  of  the  meeting  and 
the  committee  that  the  companies  should  observe  the  rule  of 
payment  to  all  agents,  resident  or  non-resident,  controlling  the 
lines,  the  rate  of  commission  applicable  to  the  agents  at  the  point 
where  the  risks  are  located." 

Replies  favorable  to  the  view  taken  by  your  committee  have 
been  received  from  a  large  majority  of  the  companies,  and  a 
great  many  of  them  have  seized  the  opportunity  of  expressing 
their  appreciation  of  the  efforts  of  the  association  in  correcting 
this  long  standing  abuse. 

Several  companies  urged  your  committee  to  endeavor  to  secure 
certain  reforms  in  the  underwriting  of  this  business,  particularly 
to  break  up  the  issuance  of  duplicate  and  triplicate  bmding  slips 
in  the  handling  of  the  business.  Your  committee  replied  to  such 
companies  that  we  had  enough  troubles  of  our  own  in  correcting 
the  abuse  from  the  agents*  standpoint  without  undertaking  to  do 
underwriting  for  the  companies. 

Several  managers  have  questioned  the  right  of  your  committee 
to  insist  on  the  companies  respecting  the  territorial  rights  of 
agents,  and  stated  that  the  Kentucky  agents  themselves  had 
agreed  on  the  concurrent  jurisdiction  for  this  class  of  business. 
On  investigation  your  committee  found  that  at  one  time  this  was 


true,  but  at  a  later  date  the  concurrent  jurisdiction  question  had 
been  repealed. 

Other  companies  urge  that  inasmuch  as  they  have  no  agents 
in  Kentucky  it  becomes  no  violation,  so  far  as  they  are  con- 
cerned, and  that  they  are  breaking  no  rule  in  accepting  this 
buiness  on  any  terms  upon  which  they  could  secure  same.  Your 
committee  have  dissented  from  this  construction  of  the  rule,  and 
have  held  that  the  agent  controlling  the  business  under  the 
association  definition  must  write  or  place  same  in  full  com- 
pliance with  local  rules,  practices  and  commissions. 

Other  companies  insist  that  the  association  ought  to  go  after 
agents  who  are  placing  this  business  in  New  York  in  non-author- 
ized companies,  and  by  getting  at  the  foundation  of  the  trouble 
could  get  better  results  than  by  dictating  to  the  companies. 

To  this  your  committee  replied  that  from  the  response  we 
are  getting  from  the  companies  we  were  of  the  opinion  that 
our  present  plan  was  worth  a  thorough  trial  before  trying  any 
other  method.  We  did  agree  with  these  companies  that  if  they 
were  correct  in  their  charges  made  against  certain  Cincinnati 
agents  and  brokers  that  such  a  practice  certainly  was  dishonora- 
ble, and  that  your  committee  did  not  insist  upon  one  standard  for 
the  companies,  to  which  they  must  all  conform,  and  no  standard 
for  the  local  agent,  and  that  if  the  managers  making  the  charge 
would  furnish  your  committee  with  the  full  details  of  any 

DISHONORABLE  PRACTICES 

that  said  Cincinnati  agents  were  guilty  of,  that  your  committee 
would  see  that  the  matter  was  referred  to  the  grievance  com- 
mittee at  once,  and  if  the  Cincinnati  agents  were  found  to  be 
guilty,  that  their  names  would  be  stricken  from  the  rolls  of  the 
National  Association,  and  we  would  insist  upon  their  companies 
disciplining  such  agents,  but  up  to  this  date  the  information  has 
not  been  furnished  your  committee. 

Early  in  July  complaint  was  made  by  the  manager  of  one  of 
the  leading  companies  who  had  pledged  his  support  to  the  views 
of  the  committee  handling  this  business,  that  he  was  losing  his 
business,  and  to  companies  on  the  co-operating  list  This  charge 
resulted  in  the  following  circular: 

Complaint  has  been  made  to  the  National  Association  that  some  companies 
on  the  co-operating  list  are  writing  insurance  on  whiskey  in  Kentucky,  Ten- 
nessee and  elsewhere  over  the  heads  of  their  local  agents.  The  executive 
committee  is  canvassing  the  companies  with  a  view  of  securing  their  co> 
operation.  The  National  Association  has  never  recognized  any  exception 
from  its  overhead  writing  principles,  except  in  the  case  of  steam  railroad 
schedules,  written  on  the  syndicate  plan.  We  publish  a  list  of  cooperating 
companies,  and  upon  the  request  of  Chairman  Metzger,  of  the  executive 
committee,  ask  that  an^  local  agent  or  co-operating  company  bavins  knowl- 
edge of  overhead  writing  by  any  company  on  the  list  promptly  advise  the 
National  Association  of  the  facts.  At  the  same  time  the  executive  committee 
would  like  information  in  regard  to  any  member  of  the  National  Associa- 
tion, or  in  fact  of  anjr  agent,  whether  a  member  or  not,  who  is  encouraging 
or  upholding  the  practice  of  overhead  writing. 

It  would  be  impossible  to  give  all  of  the  interesting  details  in 
connection  with  this  investigation  in  this  brief  report,  but  terri- 
torial jurisdiction  is  one  question  that  your  committee  believes 
should  have  serious  consideration  at  this  annual  meeting.  Your 
committee  believes  that  there  is  no  better  solution  than  the 

RECOMMENDATION    BY    PRESIDENT   ROBINSON 

in  his  annual  report  at  Denver  in  1906,  which  we  herewith  sub- 
mit in  full: 

As  at  present  construed,  the  overhead  writing  rule  holds  that  all  busi- 
ness  shall  be  written  by  the  companies'  agent  at  the  point  where  the  risk 
is  located.  But  what  of  the  companv  that  has  no  representative  at  the 
place  where  such  risk  is  located?  Technically  it  would  not  be  in  violation 
of  the  rule  as  now  understood  for  such  company  to  write,  nor  would  we 
reasonably  expect  to  make  legislation  that  would  prevent  such  company,  or 
its  agent,  from  writing  desirable  business  of  this  character.     But  in  tne  inter- 


est of  proper  practice  and  a  liberal  construction  of  the  principles  underlying 
this  rule  the  company  might  decline  such  offerings,  until  the  writing  ot  all 
represented^  companies  had  been   exhausted,   with   reasonable  expectation   of 


receiving  similar  treatment  when  conditions  are  reversed.  On  the  other 
hand,  I  deem  it  within  the  province  of  this  association  to  amend  or  so  con- 
struce  the  present  rules  to  mean  that  such  practice  comes  under  the  head  of 
overhead  writing  by  agents,  unless  all  the  companies  in  the  territory  where 
the  risk  is  located  have  been  filled,  and  recommend  its  further  consideration 
from  this  standpoint. 

The  support  your  committee  is  receiving  in  this  investigation 
from  the  many  strong  agency  companies  justifies  the  belief  that 
if  the  association  ratifies  the  action  of  your  committee  and 
strengthens  their  hands  by  suitable  legislation  this  trouble- 
some question  can  be  satisfactorily  disposed  of  and  at  an  early 
date,  but  the  association  should  also  authorize  the  executive 
committee  to  discipline  an  offending  agent  just  as  they  are  now 
authorized  to  strike  the  name  of  the  offending  company  from  the 
"co-operating  list." 

The  report  deprecated  the  practice  of  certain  companies  which 
reach  out  for  increased  volume  of  preferred  business  by  placing 
agencies  with  banking  institutions,  loan  agents  and  building  and 
loan  secretaries^  who  are  nearly  always  without  experience.     In 
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answer  to  frequent  complaints  the  committee  has  replied  that  it  is 
without  power  to  afford  relief.    On  the  subject  of 

agents'  expirations 
the  report  says: 

The  successful  efforts  of  the  grievance  committee  in  correcting 
the  violation  of  this  National  Association  rule  by  several  com- 
panies at  Monticello,  Ark.,  where  the  new  agent  was  permitted 
to  solicit  the  expirations  of  the  former  agent  is  a  subject  of 
congratulation. 

Another  important  ruling  in  this  connection  was  made  at 
Nashville,  Tenn.,  where  three  companies  tried  to  secure  an  or- 
der from  the  United  States  Federal  court  for  the  registers  and 
expirations  held  by  their  former  agent.  The  counsel  for  the 
defendant  prepared  a  brief  based  on  the  Yonkers  case,  and  the 
Federal  Court  ruled  with  that  decision,  and  held  that  the  books 
and  expirations  were  the  property  of  the  former  agent,  and  dis- 
missed the  petition  of  the  company.  This  decision  is  valuable 
in  view  of  the  fact  that  it  is  a  Federal  Court  case. 

At  the  meeting  held  in  Cleveland  in  December  your  committee 
ruled  that  the  association  would  not  deem  a  company  in  viola- 
tion of  its  pledge  when  it  looked  to  the  value  of  the  expiration 
to  protect  itself  from  an  unpaid  agency  balance,  which  was  in 
jeopardy,  and  that  in  such  case  the  National  Association  would 
deny  relief  to  any  member  complaining  of  such  action  by  a 
company  on  the  co-operating  list. 

The  executive  committee  was  influential  in  assisting  Insurance 
Commissioner  Folk  of  Tennessee  in  his  campaign  against 

INDIVIDUAL    UNDERWRITERS, 

Lloyds  and  other  unauthorized  companies,  in  which  the  Tennessee 
courts  helped  by  a  decision  that  such  institutions  were  insurance 
companies  within  the  meaning  of  the  law,  and  all  of  these  organi- 
zations which  failed  to  comply  with  the  laws  were  ousted  from 
the  State.  The  committee  has  furnished  copies  of  the  proceed- 
ings in  Tennessee  to  other  States,  in  which  attempts  will  be  made 
to  enact  the  Tennessee  statute.  Continuing  on  this  subject  the 
report  says: 

It  is  gratifying  to  know  that  Commissioner  Hotchkiss  is  right 
in  line  in  this  particular,  and  has  succeeded  in  bringing  under 
the  control  and  supervision  of  the  New  York  Insurance  Depart- 
ment all  of  the  Lloyds  and  other  individual  underwriters  en- 
gaged in  such  business  in  that  State.  This  is  a  movement  in  the 
right  direction,  and  the  committee  recommends  that  the  associa- 
tions in  all  the  States  make  similar  efforts  to  break  up  this 
widespread  abuse. 

After  giving  a  brief  history  of  the  formation  of  the 

CO-OPERATING    LIST 

the  report  states  that  there  are  at  present  a  total  of  188  com- 
panies on  it,  the  additions  during  the  year  being  the  Capitol  Fire, 
the  Northwestern  Underwriters,  Standard,  Monongahela,  Massa- 
chusetts Fire  and  Marine  and  Scranton  Fire.  The  report  men- 
tions the  removal  of  the  name  of  the  Jefferson  Fire  of  Philadel- 
phia from  the  list  for  violations  after  charges  preferred  had  been 
fully  investigated  and  efforts  had  been  made  to  correct  the  abuses 
complained  of.  The  report  urges  strongly  the  importance  of  the 
loyalty  on  the  part  of  agents  toward  the  companies  on  the  co- 
operating list. 

The  subject  of  advertisements  in  the  Agency  Bulletin  is  taken 
up  as  follows: 

A  manager  of  a  co-operating  company  and  warm  supporter 
of  the  National  Association  makes  charge  that  the  columns  of 
the  Bulletin  are  used  by  certain  agents,  and  firms,  who  are  en- 
gaged in  cultivating  excess  lines  and  brokerage  from  their 
brother  agents,  but  in  fact  are  making  a  specialty  of  securing 
lines  on  large  manufacturing  plants  and  taking  same  away  from 
the  resident  local  agents  in  violation  of  territorial  rights.  He 
further  charges  that  they  are  guilty  of  methods  unprofessional 
and  dishonorable  in  securing  such  business;  that  this  class  of 
agents,  in  some  way  or  manner,  secure  reduction  in  rates  by  a 
misrepresentation  of  competition  and  often  pay  for  improve- 
ment, which  reduction  serves  the  purpose  of  such  agent  in  taking 
the  business  away  from  the  local  agent  to  whom  it  belongs.  If 
these  charges  are  true  such  agents  are  doing  as  much  to  under- 
mine the  agency  system  as  the  brokers  in  our  large  excepted 
cities. 

This  manager  was  correct  in  his  statement  that  the  National 
Association  should  not  permit  such  agencies  to  use  their  mem- 
bership in  the   National  Association  as  a  mask  to  conceal  its 


operations  or  the  columns  of  the  Bulletin  in  calling  attention  of 
large  insurers  or  enticing  to  their  support  unscrupulous  agents, 
who  are  used  by  such  firms  in  securing  and  caring  for  such 
business. 

We  recommend  that  the  incoming  executive  committee  be 
armed  with  the  authority  to  investigate  such  charges,  and  if 
true  to  withhold  the  columns  of  the  Bullttin  from  such  agencies 
and  strike  the  name  of  such  offending  member  from  the  rolls  of 
the  National  Association,  giving  publicity  to  their  action  in  the 
Bulletin  and  insurance  press. 

The  report  closed  with  a  word  of  appreciation  for  the  work  of 
Secretary  Putnam,  and  with  the  note  that  the  "threadbare 
charges  of  trade  unionism"  had  been  heard  only  from  companies 
who  had  been  asked  to  live  up  better  to  their  pledges  to  the  Na- 
tional Association. 

After  local  committee  announcements  had  been  made,  Secre- 
tary Putnam  read  the  report  of  the  grievance  committee,  owing 
to  the  unavoidable  absence  of  Chairman  J.  H.  Southgate. 

The  committee  stated  that  the  principle  of  overhead  writing, 
though  firmly  established,  is  violated  in  numerous  instances, 
particularly  on  whiskey  insurance,  with  which  the  executive  com- 
mittee dealt  at  length.  Other  topics  more  specifically  mentioned 
in  the  executive  committee  report  were  also  touched  upon.  The 
committee  stated  that  complaints  are  coming  in  from  individuals, 
notwithstanding  the  rule  adopted  that  complaints  would  be  re- 
ceived only  on  appeal  from  State  associations.  It  expressed  the 
opinion  that  State  associations  should  take  care  of  these  matters, 
although  the  National  Association  is  probably  better  equipped 
to  handle  them  expeditiously.  The  report  suggested  that  per- 
mission to  join  the  National  Association  as  individuals  be  granted 
to  those  desiring  who  were  already  members  of  State  associa- 
tions, and  pleaded  for  greater  loyalty  on  the  part  of  its  mem- 
bers. 

Prof.  A.  W.  Whitney,  of  the  University  of  California,  was  in- 
troduced, and  read  the  following  paper: 

REMARKS  BY  PROF.  A.  W.  WHITNEY. 

I  arn  going  to  be  frank  and  tell  you  at  once  that  I  have  come 
to  Chicago  to  hear  you  talk  and  not  to  talk  myself — any  more 
than  I  have  to.  The  only  way  this  investigating  committee  can 
get  to  the  bottom  of  what  is  wrong  with  the  business  of  fire 
insurance — if  there  is  something  wrong  with  it — or  to  the  bottom 
of  what  is  not  wrong — if  there  is  not  anything  wrong  with  it — 
is  to  get  all  points  of  view.  The  business  looks  very  different 
to  the  assured,  the  manager,  the  agent,  the  stockholder,  the 
broker,  the  adjuster,  the  rater  and  the  inspector;  but  no  one  of 
these  is  more  closely  in  touch  with  the  vital  and  difficult  problem 
of  the  business  than  the  local  agent. 

So  when  your  secretary,  Mr.  Putnam,  invited  me  to  speak  to 
you  I  felt  that  the  chance  to  meet  you  and  learn  your  point 
of  view  was  worth  having,  even  though  I  had  to  pay  for  it  by 
doing  some  talking  myself. 

The  number  of  things  that  I  cannot  say  at  this  time,  either 
from  lack  of  knowledge  or  other  obvious  reasons,  are  in  the 
majority;  and  I  am  not  going  to  do  anything  that  would  be  so 
tiresome  at  this  time  as  to  discuss  some  purely  academic 
subject. 

I  think  there  are,  however,  a  few  things  that  may  properly  be 
said.  In  the  first  place,  I  can  tell  you  what  I  understand  to 
be  the  purpose  of  the  New  York  investigation;  it  is,  I  conceive, 
to  find  out  in  as  searching  but  fairminded  a  way  as  possible 
whether  there  are  conditions  in  the  business  today  which  are 
sufficiently  closely  connected  with  the  public  welfare  and  which 
are  so  far  from  satisfactory  control  by  the  natural  forces  of 
business  enterprise  as  to  warrant  the  intervention  of  the  State; 
if  so,  to  try  to  devise  proper  legislation,  if  not  so,  to  settle 
definitely  that  fact,  and,  as  Mr.  Merritt,  the  chairman,  has  said 
with  regard  to  the  ever  recurring  anti-compaU  bill,  to  "lay  the 
ghost." 

Now  I  am  sure  you  know,  and  I  know,  that  the  committee  will 
find  plenty  of  serious  problems  and,  that  they  will  not  be  easy  to 
solve. 

Fire  insurance  is  a  curious  business,  full  of  seeming  contradic- 
tions and  anomalies  from  top  to  bottom;  you,  yourselves,  illus- 
trate one  of  these:  you  are  called  upon  to  act,  first,  in  the  in- 
terests of  the  assured ;  second,  in  the  interests  of  not  merely  one 
company,  but  a  number  of  sharply  competitive  companies,  and, 
third,  in  the  interest  of  yourselves.  That  is  certainly  a  curious 
situation,  and  that  you  have  reached  as  satisfactory  a  basis  as 


Digitized  by 


vjuogle 


2l6 


THE    WEEKLY    UNDERWRITER. 


j    Sept.  17.     ( 

<     191 0-    r 


you  have  in  this  diversity  of  interests  speaks  well  for  the  charac- 
ter of  the  men  in  the  business. 

It  is  a  business  whose  conceptions  are  difficult,  and  whose  re- 
lations are  subtle  and  far  reaching.  For  instance,  take  a  rate. 
What  is  a  rate?  Why,  presumably,  the  measure  of  a  hazard. 
And  what  is  hazard?  Well,  there  you  are  up  against  one  of  the 
most  baffling  conceptions  in  the  world.  Qassifications  and 
schedules  are  attempts  to  determine  hazard,  and  you  know  the 
difficulties  that  abound  in  each.  The  subject  of  rate  or  hazard 
is  founded  on  a  paradox,  and  along  with  it  goes  another  para- 
dox concerning  loss.  Here  they  are:  You  must  determine  the 
rate  or  hazard  before  the  fire  takes  place,  and  you  must  de- 
termine the  loss  after  the  evidence  of  what  is  lost  is  burned  up. 

And  when,  in  this  curious  business,  whose  very  elementary 
conceptions  are  so  difficult,  you  come  to  problems  of  competition, 
combination  and  discrimination,  it  is  not  surprising  that  their 
causes  and  effects  should  be  intricate  and  far  reaching.  It  is  no 
wonder  that  difficult  questions  arise. 

And  if  solutions  to  these  problems  appear  possible  there  is 
still  the  question  whether  they  are  the  solutions  that  touch  the 
situation  most  vitally.  A  true  solution  should  not  only  cure  a 
particular  evil  but  set  the  machinery  going  smoothly  all  along 
the  line  and  yet  leave  the  system  elastic,  so  that  company,  and 
agents  shall  have  every  opportunity  to  develop  individuality, 
and  so  that  the  business  shall  attract  the  best  type  of  men.  The 
State  cannot  afford  to  emasculate  business  enterprise.  The  best 
children  and  the  best  enterprises  are  developed  not  by  saying 
"don't  do  this"  and  "don't  do  that,"  but  by  finding  something 
positive  that  will  make  these  prohibitions  unnecessary. 

One  of  the  most  fortunate  facts  in  fire  insurance  is  that  re- 
markable interplay  of  advantage  to  both  insurer  and  insured  that 
comes  from  fire  prevention.  There  was  a  time  not  many  years 
ago  when  the  companies  felt  that  they  were  not  concerned  with 
preventing  fires ;  that  it  was  their  business  only  to  assess  and  col- 
lect and  distribute  the  fire  loss,  regardless  of  what  it  might  be. 
That  era  has  passed,  and  it  is  to  the  credit  of  insurance  managers, 
and  particularly  such  men  as  Edward  Atkinson,  of  the  Boston 
Manufacturers  Mutual,  that  insurance  companies  have  been  the 
leaders  in  the  fight  to  prevent  fires. 

This  is  a  perfectly  natural  economic  development ;  it  has  ^rown 
out  of  inspection,  and  inspection  is  necessary  for  classification  of 
risks.  That  is,  it  is  an  economic  advantage  to  the  insurer  to  be  a 
conservationist  and  a  preventer  of  fire,  but  in  so  doing  he  puts 
himself  squarely  on  the  side  of  the  public  good. 

What  a  misfortune  it  would  be  if  in  attempting  to  limit  ex- 
pense, or  to  prevent  discrimination,  or  to  cure  some  other  evil, 
there  should  be  a  dissociation  of  fire  insurance  and  fire  prevention, 
so  that  the  insurer  lost  his  interest  in  helping  to  save  the  world 
from  burning  up!  As  a  matter  of  fact,  there  are  laws  or  inter- 
pretations of  laws  that  have  had  exactly  this  effect.  No ;  we  need 
to  keep  the  wit  and  energy  of  insurance  men  on  the  side  of  con- 
servation. 

And  so  you  cannot  dispose  of  the  expense  problem  so  sum- 
marily by  saying  "cut  down  expenses."  Expense  must  be 
analyzed.  There  is  the  expense  of  fire  prevention  and  there  is  the 
.expense  of  getting  and  domg  the  business.  But  even  the  expense 
of  getting  the  business  cannot  be  handled  in  the  mass,  for  there 
must  be  a  differentiation  between  the  expense  of  pure  competi- 
tion, which  has  no  economic  value,  and  the  expense  that  repre- 
sents the  care  and  thought  of  a  capable  agent. 

I  have  referred  to  the  curious  nature  of  the  business,  and  to 
the  difficulty  of  the  problems  that  present  themselves.  I  do  not 
know  whether  or  not  there  are  completely  satisfactory  solutions 
of  these  problems,  but  I  do  know  one  thing,  and  that  is  that  the 
only  way  to  dispose  of  them,  if  they  can  be  disposed  of,  is  to 
bring  them  into  the  light.  Fire  insurance  has  been  a  business 
that  the  public  did  not  understand;  it  has  been  done  in  the  dark, 
and  in  a  mysterious  way.  These  two  facts  stand  related  to  each 
other,  both  as  cause  and  effect,  for  the  failure  of  the  public  to 
understand  the  business  has  led  to  bad  legislation,  and  this  in 
turn  has  driven  the  companies  into  secretive  methods,  which  have 
helped  to  develop  the  evils  of  the  business.  There  are  plenty  of 
signs  today  coming  from  inside  and  from  outside  the  business 
that  there  must  be  greater  publicity  on  the  part  of  the  com- 
panies and  that  the  public  must  learn  fire  insurance.  The  people 
are  learning  life  insurance,  and  they  can  learn  fire  insurance. 

The  American  Indian,  in  order  to  get  his  living  and  keep  his 
scalp,  had  to  know  every  detail  of  woodcraft;  the  business  man 
today  must,  for  the  same  reasons,  know  all  the  details  of  his 
modern  environment;  he  must  know  banking  and  insurance  as 
the  Indian  knew  the  woods  and  streams;  and  just  as  the  charm 
of  the  Indian's  life  was  in  his  knowledge  of  the  woods,  so  the 
game  of  business  is  worth  while  today,  because  there  is  so  much 
to  learn. 


An  investigation  such  as  has  been  conducted  in  this  State,  and 
such  as  is  about  to  be  begun  in  New  York,  can  do  one  thinpf,  if 
nothing  else,  in  bringing  the  insurer  and  insured  to  a  position 
where  there  can  be  a  mutual  understanding.  That  it  can  do  more 
than  this  I  am  convinced,  too;  but  the  foundation  for  all  that 
can  be  done  is  publicity  and  education. 

Following  the  announcements  for  special  meetings  of  various 
committees  and  delegations  the  meeting  adjourned  to  11  o'clock 
Tuesday  forenoon. 

TUESDAY'S   PROCEEDINGS. 

Chairman  Metzger,  of  the  executive  committee,  presented  a 
supplementary  report  stating  that  while  collections  in  Indiana 
had  been  difficult,  owing  to  the  anti-trust  laws,  the  Indiana  dele- 
gates should  have  the  privileges  of  the  association,  regardless 
of  arrears  in  dues.  A  telegram  of  condolence  was  ordered  sent 
to  ex-President  John  C.  North. 

Chairman  A.  W.  Neale  then  presented  the  report  of  the  com- 
mittee on  trust  lines  and  brokers. 

REPORT   ON   TRUST   LINES   AND   BROKERS. 

This  question  was  referred  to  our  committee  at  the  midwinter 
conference  held  at  Cincinnati.  Members  all  over  the  country 
were  communicated  with  in  order  to  secure  their  views,  sug- 
gestions and  assistance.  At  a  meeting  of  the  committee  held  in 
Chicago,  July  6,  jointly  with  the  Western  conference  committee, 
the  following  statement  and  recommendations  were  adopted: 

Whereas,  It  is  a  recognized  fact  that  hundreds  of  thousands  of  dollars  in 
premiums  are  beinff  diverted  from  the  agency  companies  and  their  agents  by 
a  certain  class  of  brokers;  it  is  our  opinion  that  the  time  has  arrived  when 
the  insurance  interests  of  the  country  should  be  divided  into  two  ctfmps;  that 
the  agency  companies,  their  agents  and  such  brokers  as  subscribe  to  the  prin- 
ciples of  the  National  Association,  should  be  on  one  side,  and  the  broker 
companies  and  their  brokers  on  the  other  side.  We  believe  that  no  reputable 
fire  insurance  company  would  continue  to  be  represented  by  an  agent  who 
is  a  follower  of  both  camps.  If  an  agent  offered  one-half  of  his  business 
to  cut  rate  companies,  he  would,  undoubtedly,  be  invited  by  bis  agency  com- 
panies to  give  tnem  the  other  half  also.     We,  therefore,  recommend: 

1.  That  our  managers  be  requested  to  accept  business  only  from  such 
brokers  as  subscribe  to  the  principles  of  the  National  Association  as  to 
their  entire  business.  It  is  suggested  that  such  persons  or  firms  as  subscribe 
to  our  principle  and  agree  that  their  entire  business  shall  be  conducted  in 
accordance  therewith,  be  published  in  a  list  approved  by  the  National  Asso- 
ciation through  its  proper  committee,  to  be  preferred  by  all  agents  in  placing 
their  surplus  orders,  and  that  the  companies  and  managers  be  requested  to 
help  us  to  exclude  from  this  list  any  brokers  who  do  not  fully  observe  our 
principles. 

2.  That  our  managers  take  such  steps  in  regard  to  local  rating  and  survey 
bureaus  as  will  give  our  local  agents  as  prompt  and  reliable  iniformation  as 
can  be  obtained  by  brokers. 

3.  That  we  favor  State  surplus  line  laws  authorizing  agents  to  use  non- 
admitted  companies  under  proper  restrictions,  and  witn  the  payment  of  a 
reasonable  tax  on  premiums;  only  after  the  capacity  of  admitted  companies 
has  been  exhausted. 

4.  That  we  favor  legislation  in  the  several  States  taxing  the  assured  not 
less  than  10  per  cent,  on  all  premiums  paid  by  them  to  non-admitted  com- 
panics^  associations  or  Lloyds  for  fire  insurance. 

5.  That  we  favor  State  laws  prohibiting  admitted  companies  from  rein- 
suring in  non-admitted  companies. 

6.  That  we  favor  State  laws  prohibiting  admitted  companies  from  reinsur- 
ing non-admitted  companies. 

Since  the  adoption  of  these  recommendations  by  the  agent 
members  of  the  committee  we  have  been  unable  to  secure  a 
meeting  with  our  manager  members  because  of  the  press  of  im- 
portant company  matters,  especially  in  the  East  during  the  past 
summer.  Individual  expressions  from  them,  however,  indicate 
their  entire  willingness  to  co-operate  with  us,  so  far  as  possible, 
along  some  such  lines  as  have  been  outlined.  We,  therefore, 
recommend  that  our  report  be  referred  to  the  committee  on  reso- 
lutions of  this  convention,  and  by  them  adopted  or  modified,  and, 
if  it  is  the  pleasure  of  the  convention,  referred  to  the  incoming 
joint  conference  committee  for  further  action. 

Reports  were  presented  from  the  committee  on  uniform  blanks, 
which  reported  progress,  and  stated  that  it  expected  to  be  able 
to  make  final  report  next  year,  and  the  credit  men's  conference 
committee,  to  the  effect  that  the  International  Credit  Men's  As- 
sociation looked  to  the  National  Association  to  take  the  initial 
steps  toward  elevating  agency  representation.  The  report  rec- 
ommended the  appointment  of  a  special  committee  to  consider 
measures  to  this  end. 

The  debate  on  the  expense  feature  followed,  which  was  opened 
by  George  D.  Markham. 

GEORGE  D.  MARKHAM  ON  EXPENSE. 

After   reviewing   the  previous   efforts  of  the   local   agents   to 

secure   a   uniform   compensation    in   the   West   and   South,   Mr. 

Markham    cautioned    the   convention   that   it    would    be   well    to 

approach    the   subject   of   commissions    in    an    impartial    spirit, 
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striving  to  see  all  sides  of  the  question  and  determined  to  ap- 
prove only  that  which  promises  a  just  and  equitable  settlement. 

He  went  on  to  say: 

Some  modification  in  sweeping  condemnation  of  present  ex- 
penses should  now  be  considered.  There  are  certam  activities 
paid  for  in  the  expense  account  which  are  entirely  justifiable. 
Fire  prevention  work  repays  the  public  many  times  its  cost.  This 
function  of  insurance,  preventive  practice,  promises  to  grow  in 
value  and  complexity,  and  therefore  will  continually  cost  more. 
An  extreme  illustration,  significant,  if  not  wholly  applicable,  is 
the  Hartford  Steam  Boiler  Insurance  Company,  whose  expense 
ratio  is  83  per  cent,  for  preventive  work.  Surely  everyone  would 
be  glad  to  see  that  company  prevent  all  boiler  explosions  and 
thereby  never  have  a  loss  to  pay. 

Another  function  of  the  insurance  companies  which  should  de- 
velop in  the  future,  both  in  value  and  in  expense,  is  the  statistical 
study  of  losses  to  assist  in  proper  rating.  As  the  doctrine  of  an 
equitable  collection  of  the  fire  insurance  tax  continues  to  spread 
throughout  the  country,  and  one  community  after  another  adopts 
in  practice,  or  by  law,  the  principle  that  every  man  should  pay 
his  fair  share  to  this  fund  without  discount  due  to  disorderly 
competition  between  companies  or  rebating  between  agents,  the 
necessity  for  more  scientific  rating  will  l^  recognized,  and  in- 
creased expense  for  the  statistical  and  rating  machinery  will  be 
inevitable  and  acceptable. 

NECESSARY    FACTORS   OF   REFORM. 

What  principles  should  guide  the  insurance  committee  in  the 
work  for  commission  reform? 

First — The  changes  must  compensate  the  agents  really  service- 
able to  the  business. 

You  all  know  the  two  types  of  agent.  One  merely  grabs  busi- 
ness without  selection  or  conscience.  He  cuts  rates,  he  rebates, 
he  sneers  at  fire  prevention  work,  he  opposes  his  fellows  in  every 
constructive  effort  for  the  common  good,  he  laughs  at  agents' 
associations  and  rests  his  future  on  the  favor  of  his  partner, 
the  greedy  agency  manager,  who  cares  not  how  the  busmess  is 
secured  if  there  is  plenty  of  it.  Such  an  agent  is  a  traitor  to  his 
community  and  profession,  and  his  manager  disgraces  the  high 
position  entrusted  to  him.  The  right  type  of  agent  tries  to  serve 
his  company  and  his  community  faithfully  and  to  diminish  the 
fire  waste.  He  allies  himself  with  his  fellows  to  raise  the 
standards  of  his  business  and  to  defend  it  against  unfair  legisla- 
tive attack.  Such  agents  win  the  esteem  of  their  patrons,  and, 
thank  Heaven,  they  give  the  business  a  good  name  in  spite  of  too 
many  of  the  other  kind  of  agents.  For  the  public  judges  the 
insurance  business  by  the  agents,  the  only  insurance  men  it  really 
knows.  In  every  State  where  agents  are  efficiently  organized  they 
have  exerted  a  controlling  influence  on  public  opinion.  The 
best  interests  of  our  business  and  the  success  of  the  proposed  re- 
form call  for  measures  to  check  appointments  of  unfit  agents  amd 
to  stop  multiple  agency  appointments.  A  concentration  of  agency 
powers  would  compensate  for  a  reduction  in  commissions  and 
would  be  a  true  economic  advance. 

Second — The  public  must  get  the  benefit  of  the  saving  through 
reduced  rates,  concurrently  with,  or  preferably,  in  advance  of 
the  reduction  in  commissions. 

If  this  be  not  done,  the  promised  increase  in  profit  will  only 
intensify  that  spirit  of  competition  which  is  the  real  cause  of 
high  commissions.  Even  now  rates  are  excessive,  to  judge  by 
the  proof  usually  accepted  by  economists,  namely,  the  inflow 
of  new  capital  into  the  business.  The  fact  is,  when  insurance 
people  suspend  competition  and  institute  united  rating,  they  fail 
to  realize  that  they  must  make  rates  on  the  lowest  level  consistent 
with  preserving  the  business,  or  competitive  pressure  reappears  in 
new  companies  or  annexes  to  the  old  companies,  and  rising 
commissions  result.  And,  really,  hasn't  it  long  been  an  amazing 
thing  that  the  companies  which  prefer  to  do  business  on  a  low 
commission  basis  have  permitted  rates  to  stand  at  a  level  which 
invited  less  conservative  competitors  to  bid  away  the  business? 
A  saving  in  expense  is  equivalent  to  an  increased  rate  and  would 
be  followed  by  similar  consequences. 

But  in  the  present  temper  of  the  public  a  still  greater  reason 
exists  for  safeguarding  the  commission  reform  by  an  antecedent 
lowering  of  rates.  If  the  fear  of  legislation  on  commissions  is 
real  and  not  assumed,  something  more  conspicuous  than  a  petty 
saving  of  2  per  cent,  out  of  38  per  cent,  of  expense  ratio  is 
needed.  Rate  reduction  will  do  more  than  anything  else  to  ward 
off  State  interference.  We  all  agree  that  it  is  desirable  to  leave 
with  the  insurance  officials,  rather  than  with  the  State,  the  judg- 
ment as  to  what  commission  is  properly  payable  on  the  large 
special  hazard  which  begs  for  insurance  or  on  the  petty  dwelling 
business  which  must  be  gleaned  over  miles  of  sun  baked  or  wind 
swept  roads;  on  the  royal  favors  of  heavy  mercantile  orders,  or 
on  the  low  rated,  highly  technical  and  much  courted  sprinklered 


risk.    Let  us  all  unite  to  keep  the  State  out  of  the  commission 
question. 

Third — If  wages  must  be  cut,  then  let  the  whole  staff  share 
in  the  reduction. 

This  will  be  necessary  to  insure  the  co-operation  of  the  agents, 
without  which  the  reform  will  probably  break  down.  Agents 
will  submit  and  assist  if  the  plan  is  fair,  not  otherwise.  It  means 
a  sacrifice.  Some  large  agencies,  built  up  through  years  of  effort 
by  well  organized  groups  of  workers,  may  seem  ultra-profitable, 
but  close  study  will  usually  disclose  that  great  companies  congre- 
gate in  such  offices  because  of  real  safeguards  to  underwriting, 
and  that  the  heavy  patronage  of  a  community  is  the  reward  of 
expert  services  rendered  in  insurance  and  fire  prevention  prob- 
lems. The  average  agent  is  not  overpaid.  He  has  stniggled 
against  increasing  demands  for  detailed  services,  while  clerk 
hire  and  all  office  expenses  have  grown,  and  the  headlong  ap- 
pointment of  competitors  has  split  up  earnings.  What  the  busi- 
ness really  needs  is  fewer  and  better  agents,  not  reduction  in  their 
pay.  Now,  if  you  want  the  agent  to  stand  a  cut  in  wages  it 
must  start  at  the  top  of  the  insurance  staff,  and  be  a  "square 
deal." 

I  have  voiced  the  skepticism  of  the  agents  who  think  that 
expenses  >yill  not  be  reduced  until  lower  rates  diminish  the  fever 
of  competition  for  business,  and  have  laid  down  the  three  essen- 
tial principles  which,  it  seems  to  me,  must  be  followed  if  success 
is  to  be  achieved  in  the  movement  to  reduce  agents*  commissions. 
I  now  turn  over  this  subject  to  the  convention  for  discussion, 
knowing  that  this  debate  will  demonstrate  afresh  to  the  insurance 
worfd  and  to  the  public  that  the  kind  of  agent  who  cares  enough 
for  his  profession  to  spend  his  own  time  and  money  travelling 
to  a  distant  city  for  the  common  good,  is  always  ready  to  ex- 
amine with  a  kindly  eye  any  proposition  recommended  as  useful 
to  our  profession,  and  to  honor  men  who  are  willing  to  lay 
aside  their  ease  to  battle  for  reform,  even  if  we  cannot  agree 
with  all  of  their  proposals. 

Mr.  Louis  Rauh,  of  Cincinnati,  said  he  thought  the  question 
ought  not  to  be  debated,  that  it  was  too  dangerous  a  topic,  with 
no  hope  of  harmonizing  views,  and  he  hoped  the  subject  would 
be  shelved.  Others,  however,  were  willing  to  discuss  it.  Sug- 
gestions were  made  to  reduce  the  number  of  agents  and  extend 
the  combinations  in  loss  and  inspection  work :  wipe  out  preferred 
rates,  and  multiple  side  line  agents  would  disappear.  'Insurance 
is  no  monopoly,  and  State  interference  cannot  be  supported  on 
this  argument,"  declared  J.  R.  Murphy,  of  Buffalo.  The  discus- 
sion occupied  all  the  morning  sesssion,  and  was  continued  in 
the  afternoon.  Mr.  Lumsford,  of  Roanoke,  Va.,  introduced  a 
resolution  that  the  association  reaffirms  its  allegiance  to  the 
profit  sharing  plan  of  commissions  adopted  at  Richmond  and  an 
equalization  of  commissions.  At  this  point  several  Southern 
delegates  repudiated  the  newspaper  reports  of  their  contem- 
plated secession  from  the  association,  and  disclaimed  a  disposi- 
tion to  force  the  action  of  the  association. 

Mr.  Markham  introduced  a  resolution  pledging  the  association 
to  support  all  efforts  to  correct  unjustifiable  expense,  and  its 
desire  to  co-operate  on  any  suggested  plan  for  commission  re- 
form, provided  that  the  duly  qualified  agent  be  favored  as  far 
as  possible,  and  that  the  public  shall  share  in  the  saving.  It 
was  adopted  and  referred  to  the  committee  on  resolutions.  W. 
H.  Mandeville,  of  Olean,  N.  Y.,  filed  a  resolution  declaring  the 
association  to  be  in  favor  of  uniform  rates  and  uniform  com- 
missions, which  was  also  referred. 

The  first  speaker  under  the  topic,  "Standard  of  Agency  Quali- 
fications." for  open  debate  was  Lyman  M.  Drake,  of  Chicago. 
Mr.  Drake  said  that  he  was  a  radical  on  these  lines,  and  in  an 
address  bristling  with  good  ideas  hewed  straight  to  the  line. 
From  his  remarks  we  quote: 

To  the  fact  that  proper  standards  of  qualification  for  local 
agents  have  not  been  established  and  maintained  can  be  traced 
practically  all  of  the  evils  of  the  business,  from  the  worries 
of  the  Eastern  Union  to  the  vexations  caused  by  the  Texas 
State  Rate  Laws. 

It  is  the  qualification  of  the  agent  and  his  ability  or  inability 
to  keep  the  loss  ratio  of  his  companies  down  by  his  investigation 
of  the  physical  and  moral  hazard  that  is  the  largest  factor  in 
insurance  cost  today. 

That  proper  regulation  of  rates  is  being  defeated  by  this  lack 
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of  standard  of  qualification  for  agents  is  surely  shown  by  the 
known  facts  that  while  expenses  are  increasing  to  such  extent 
as  to  attract  widespread  attention  from  the  public,  agencies  mul- 
tiply continually. 

It  may  be  admitted  that  the  increase  in  the  army  of  insurance 
agents  mcreases  the  volume  of  premiums  to  a  certain  extent 
by  selling  insurance  to  parties  who  would  not  otherwise  buy  it, 
but  it  must  not  be  overlooked  that  this  is  responsible  for  the 
selling  of  insurance  to  a  great  many  who  are  not  entitled  to  it 
and  could  not  §:et  it  from  a  properly  qualified  agent  who  investi- 
gates the  physical  and  moral  hazard  of  every  risk  submitted 

Raising  the  standard  of  qualification  is  the  one  reason  for  the 
existence  of  this  association,  and  if  proper  license  laws  will  ac- 
complish the  desired  reforms,  let  us  bend  our  united  efforts  to 
have  them  adopted. 

Miss  Edith  I.  Goodspeed,  of  Joliet,  111.,  the  only  woman  dele- 
gate in  attendance,  read  a  somewhat  Utopian  essay  in  which  she 
advocated  that  each  applicant  for  appointment  be  required  to  have 
the  endorsement  of  representative  business  men,  as  well  as  three 
agents  in  good  standing.  In  the  absence  of  Insurance  Super- 
mtendent  Barnes,  of  Kansas,  who  was  ill,  the  discussion  of 
*State  Rating  Laws"  was  opened  by  F.  W.  Offenhauser,  and 
was  participated  in  by  several.  P.  D.  Kiernan,  of  Albany,  gave 
some  pointed  thoughts,  saying,  in  part: 

After  careful  study,  I  have  come  to  the  conclusion  that 
advocates  of  State  rating  offer  no  improvement  over  the  method 
of  schedule  rating  now  m  use.  Companies  must  obtain  adequate 
rates  in  order  to  furnish  good  insurance.  It  may  be  that  the 
Federal  Government  should  be  the  seat  of  all  power,  and  if  so,  it 
would  do  away  with  varying  laws  in  different  States.  Are  the 
States  ready  to  cede  this  authority  to  Federal  Government? 
Railroads  have  largely  capitalized  future  earnings  while  insur- 
ance companies  have  only  been  allowed  to  capitalize  actual  value. 
Railroads  are  not  subject  to  losses  corresponding  to  those  caused 
by  conflagrations.  No  one  contends  that  State  taxes  are  on  ab- 
solutely scientific  and  equitable  basis,  but  on  the  other  hand 
there  are  those  who  are  not  entirely  satisfied  with  the  "Sacred" 
Tariff.  We  are  not  a  trust,  being  beset  by  Lloyds,  mutual  and 
inter-insurance  competition.  The  fire  waste  has  not  increased 
with  growth  of  values,  and  for  this  the  fire  i)revention  methods 
of  companies  should  be  given  credit  Regulation  of  rates  would 
result  m  similar  control  of  commissions  and  this  would  drive 
the  smaller  companies  out  of  business,  and  the  smaller  com- 
panies are  needed. 

O.  B.  Ryon,  of  Streator,  111.,  who,  in  addition  to  being  a 
local  agent,  is  counsel  of  the  Illinois  Insurance  Department,  made 
a  forceful  talk  on  the  topic,  which  was  closely  attended  and 
warmly  applauded.    He  said  in  part: 

Much  of  the  talk  has  been  purposeless.  Agents  now  getting 
25  and  30  per  cent,  commission  are  not  going  to  take  fifteen,  and 
we  all  know  it.  The  expense  ratio  has  grown  from  20  per  cent, 
to  nearly  40  per  cent,  and  there  are  people  who  will  give  this 
matter  earnest  attention  before  long.  Fifty  per  cent,  is  in  sight 
and  the  people  of  the  United  States  will  not  stand  this  sort  of 
thing.  Legislation  is  in  the  air  and  it  is  within  your  power  to  say 
about  how  that  legislation  shall  be  directed.  If  there  is  to  be  legisla- 
tion you  want  to  regulate  what  kind  of  companies  shall  do  busi- 
ness in  your  State,  and  what  kind  of  agents  shall  represent  them. 
No  other  business  on  God's  footstool  could  be  conducted  as  the 
fire  insurance  business  is  conducted  and  survive.  As  to  incompe- 
tent agents,  if  the  business  of  the  country  for  the  last  fifteen 
years  had  been  done  by  such  a  body  of  agents  as  is  before  me, 
the  fire  waste  would  have  been  less  by  30  or  40  per  cent.  The 
stability  of  companies  and  character  of  a§:ents  is  an  economic 
question.  We  can  resolve  ourselves  black  m  the  face,  but  with- 
out the  legislatures  we  can  accomplish  little.  If  one  of  you 
gentlemen  got  a  bill  through  the  Georgia  Legislature  next  ses- 
sion saying  that  no  company  should  be  licensed  to  do  business 
in  Georgia  after  January  i,  that  has  a  greater  expense  ratio 
than  say  35  per  cent,  I  thmk  the  commission  question  would  soon 
settle  itself.  If  insurance  is  a  tax  as  we  claim,  the  people 
should  have  something  to  say  about  its  distribution.  Insurance 
companies  ought  to  make  the  rates,  because  they  have  the 
necessary  knowledge.  The  curse  of  the  insurance  business  in 
the  United  States  is  the  fact  that  out  of  forty-six  States  we 
have  forty-six  varieties  of  legislation.  The  problem  of  uni- 
formity is  before  you  and  is  in  your  hands.  When  you  have 
made  iip  your  minds  upon  what  kmd  of  legislation  you  want  in 
your  several  States,  advocate  such  legislation  and  stick  to  it. 


WEDNESDAY'S   PROCEEDINGS. 

A  telegram  from  the  wife  of  Superintendent  Barnes,  offering 
to  send  her  husband's  paper  for  insertion  in  the  records,  was 
read,  and  the  offer  was  accepted.  President  Guenther  then  in- 
troduced Arthur  Hawxhurst,  who  is  insurance  manager  of  the 
Marshall  Field  &  Co.  stores,  and  who  probably  supervises  the 
greatest  amount  of  insurance  in  the  country,  who  gave  a  fine 
address  on  the  topic  of  fire  insurance,  its  cosi,  expenses  and 
some  abuses  that  might  be  corrected.  A  vote  of  thanks  was 
given  him  at  its  conclusion.  Mr.  Weil,  of  Chicago,  referred  to 
the  Field  stores  as  a  model  risk,  and  the  delegates,  after  ad- 
journment, visited  the  store  to  inspect  it.  The  report  of  the 
committee  on  nominations  was  adopted  without  change  as  fol- 
lows: 

NEW   OFFICERS  ELECTED. 

President,  A.  W.  Neale,  Cleveland,  Ohio;  secretary-treasurer, 
H.  H.  Putnam,  Boston;  Committee  Chairmen — Executive,  W. 
E.  Metzger,  Nashville,  Tenn.;  grievance,  J.  H.  Southgate,  Dur- 
ham, N.  C;  legislation,  George  D.  Markham,  St  Louis,  Mo.; 
organization,  F.  W.  LeBallister,  Oakland,  Cal.;  vice  presidents, 
J.  W.  Alexander,  Alexandria,  La.;  E.  R.  Case,  Chicago;  L.  W. 
Childrey,  Norfolk,  W.  Va.;  E.  H.  Forry,  Indianapolis;  C.  C. 
Jones,  Kansas  City;  B.  F.  Kauffmann,  Des  Moines;  F.  G.  Lump- 
kin, Columbus,  Ga.;  J.  N.  Manson,  Warsaw,  Wis.;  H.  N.  Pink- 
ham,  Portland,  Me.;  Allan  Kennedy,  Fort  Smith,  Ark.;  P.  D. 
Kiernan,  Albany,  N.  Y. 

Mr.  Neale  is  a  leading  agent  at  Cleveland,  Ohio,  who  has  been 
a  vice  president  for  several  years  and  has  done  important  work 
on  committees.  In  accepting  he  said  he  appreciated  the  honor 
and  promised  to  work  hard  in  the  interests  of  the  organization. 
By  request  Mr.  Guenther  oflficiated  during  the  balance  of  the 
session. 

The  report  of  the  committee  on  revision  of  constitution  and 
bylaws  was  referred  to  the  midwinter  conference.  A  suggestion 
in  it  as  to  individual  membership  in  the  association  was  ob- 
jected to  as  discouraging  local  associations.  Another  sugges- 
tion was  that  the  grievance  committee  should  consist  of  four 
members  only. 

REPORT  OF  COMMITTEE  ON  RESOLUTIONS. 

The  report  of  the  committee  on  resolutions,  R.  T.  Manly 
chairman,  was  as  follows: 

Your  committee  has  met  and  considered  the  various  resolu- 
tions and  recommendations  submitted,  and  begs  leave  to  report 
as  follows: 

Whiskey  Insurance. — The  report  of  the  executive  committee  on  this  sub- 
ject, as  made  to  the  convention,  is  ratified  and  approved,  and  the  incoming 
committee  is  instructed  to  continue  the  efforts  to  restore  the  business  to 
local  agency  channels. 

State  Legislation. — We  reiterate  our  approval  of  agents*  license,  anti-rebate 
and  fire  marshal  laws^  and  urge  agents  where  they  are  not  in  force  to  do  all 
possible  to  secure  their  adoption. 

Committee  on  Qualifications  of  Agents. — With  a  view  to  carrying  out  the 
recommendation  of  O.  B.  Ryon,  attorney  for  the  Insurance  Department  of 
the  State  of  Illinois,  the  incoming  president  is  authorized  to  appoint  a  special 
committee  of  five,  to  be  known  as  "The  Committee  on  Qualifications  of 
Agents."  The  said  committee  shall  prepare  as  soon  as  possible  a  blank  for 
agents  and  one  for  solicitors  applying  to  State  insurance  departments  for 
license,  which  blank,  when  approved  by  the  executive  committee^  shall  be 
published  and  copies  furnished  each  State  association  as  an  expression  of  our 
views  upon  the  subject,  with  the  request  that  they  transmit  tne  same  to  the 
Insurance  Commissioner  of  the  State,  and  do  all  they  can  to  secure  its 
adoption. 

Banks,  Trust  Comi)anies,  etc. — The  recommendations  of  the  executive  com- 
mittee upon  this  subject  are  referred  to  the  committee  on  ''qualifications  of 
agents." 

Individual  Underwriters,  Lloyds  and  other  Unauthorized  Companies. — The 
action  of  the  executive  committee  in  this  connection  is  approved,  and  local 
associations  are  requested  to  favor  such  action  in  various  States  as  will 
bring  these   organizations   within   the   purview   of  the  law. 

Co-operating  List. — The  recommendation  of  the  executive  committee  that 
the  value  of  this  list  be  enhanced  by  concerted  action  is  approved,  and  the 
executive  committee  is  instructed  to  place  this  list  in  the  hands  of  agents  in 
such  form  as  will  enable  them  to  use  it  in  their  daily  business  transactions, 
and  prefer  in  the  placing  of  business  the  companies  whose  names  appear  in 
the  list. 

Advertisements  in  the  Bulletin. — The  action  of  the  midyear  conference  in 
opening  the  columns  of  the  Bulletin  to  the  advertisements  of  companies  in 
the  co-operating  list  is  approved,  but  inasmuch  as  the  advertising  secured 
from  local  agents  is  of  tne  first  importance  in  the  success  of  the  Bulletin, 
the  incoming  officers  of  the  association  are  urged  to  make  every  effort  to 
increase  this  source  of  revenue. 

The  incoming  executive  committee  is  authorized  to  investigate  charges 
against  advertisers  in  the  Bulletin^  and  if  these  charges  are  proven  correct,  to 
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drop  the  offenders  from  the  advertising  columns,  and  members  of  the  asso- 
ciation  notified  of  the  reason  for  the  action. 

Uniform  Blanks. — The  recommendation  that  the  committee  be  continued 
is  approved,  with  the  re9uest  that  the  blanks  agreed  upon  be  put  in  force  at 
the  earliest  practicable  tmie. 

Trust  Lines  and  Brokers. — The  recommendations  of  the  joint  conference 
committee  on  this  subject  are  approved,  and  referred  to  the  incoming  Joint 
conference  committee  to  be  considered  with  the  company  members  of  the 
committee  for  the  purpose  of  securing  their  approval  and  the  general  adop- 
tion of  the  recommendation. 

Dual  and  Multiple  Agents. — The  executive  committee  of  the  association  is 
authorized  to  make  a  canvass  of  companies  at  such  time  and  in  such  manner 
as  is  deemed  advisable,  to  ascertain  what  their  position  may  be  in  respect  to 
sole  ajsencies  in  each  locality,  and  the  elimination  of  so  called  side  liners, 
soliciting,  non-recording  and  part  time  agents,  the  object  being  to  bring  about 
reform  m  the  business  much  desired  by  the  companies,  the  public  and  the 
agents. 

Fire  Prevention  Association. — We  again  commend  the  work  of  the  National 
Fire  Protection  Association,  of  which  this  organization  is  a  member,  and  also 
of  the  various  State  and  local  fire  prevention  associations,  in  their  efforts  to 
secure  a  reduction  in  the  annual  fire  waste.  We  earnestly  recommend  that 
all  local  agents  support  these  organizations  in  their  work,  and  that  indi- 
vidually and  collectively,  through  their  local  boards,  they  endeavor  to  assist 
property  owners  in  understanding  modern  methods  of  fire  prevention  and  the 
benefits  to  be  derived  through  better  methods  of  construction. 

Cost  of  Insurance. — That  fire  insurance  costs  more  than  is  necessary  is 
admitted.  The  reason  is  not  generally  well  understood.  Theories  for  its 
reduction  are  not  wanting,  but  the  practical  solution  of  the  problem  bristles 
with  difficulties. 

The  greater  part  of  the  cost  of  fire  insurance  is  the  losses^  which  could  and 
should  be  reduced  one-half.  This  would  lower  the  cost  of  insurance  at  least 
10  per  cent.  Such  a  reduction  would  not  be  a  hardship  to  anyone,  but  a 
[istinct  benefit  to  all.  Insurance  companies,  their  local  agents  and  other 
representatives  are  doing,  and  will  continue  to  do,  more  than  their  share  of 
the  work  for  the  reduction  of  fire  waste.  The  responsibility  for  this  ex- 
cessive drain  upon  the  resources  of  the  country  rests  upon  the  property 
owners  and  voters.  The  conservation  of  the  resources  of  the  country  repre- 
sented by  buildings,  machinery  and  merchandise,  is  of  even  greater  impor- 
tance than  the  protection  of  our  forests  and  mines.  Good  building  codes 
and  fire  prevention  statutes,  coupled  with  fire  marshal  laws,  would  substan- 
tially reduce  the  fire  waste^  and  we  recommend  to  all  State  associations  the 
heartiest  co-operation  in  efforts  to  pass  such  legislation. 

Another  factor  in  the  cost  of  fire  insurance,  and  one  that  is  unnecessary 
and  iniquitous,  is  the  payment  of  dishonest  losses.  This  robbery  of  all  other 
premium  payers  amounts  probably  to  about  20  per  cent,  of  the  losses  paid. 
For  this  part  of  the  cost  the  fire  insurance  companies  and  their  representa- 
tives are  not  responsible.  Upon  public  opinion,  which  smiles  upon  and  often 
encourages  those  who  *'soak  the  corporations,"  we  must  place  the  blame.  It 
is  a  notorious  fact  that  the  defense  of  unjust  claims  by  fire  insurance  com- 
panies costs  more  than  the  claims  themselves,  even  when  the  companies  win. 
When  they  lose,  the  cost  is  doubled.  The  public  sides  with  the  claimant, 
right  or  wrong.  So  powerful  is  the  injustice  of  public  sentiment  in  this 
matter,  that  should  a  company  contest  every  questionable  claim  it  would  soon 
be  out  of  business. 

The  taxes  imposed  upon  fire  insurance  in  excess  of  the  amount  re<fuired 
for  the  proper  supervision  of  the  business  is  not  part  of  cost  of  fire  insur- 
ance. The  legislatures,  instead  of  collecting  direct  from  the  property  owners 
this  excess  diverted  to  other  purposes,  require  insurance  companies  to  collect 
it  for  them  by  adding  the  amount  to  the  premium.  Certainly  for  this  part 
of  the  premium  no  one  engaged  in  fire  insurance   is  responsible. 

The  legislation  and  ruling  of  the  States  add  considerably  to  the  cost  of 
insurance.  One  of  the  most  indefensible  laws  is  that  prohibiting  the  co- 
operation of  companies.  The  requirement  that  each  company  must  employ 
men  to  do  work  that  one  set  of  men  could  do  for  all  the  companies  is  an 
economic  absurdity.  For  such  unnecessary  burdens  imposed  upon  the  mana- 
{{erial  or  genera]  expenses  of  the  business,  and  which  add  to  the  cost  of  fire 
insurance,  those  engaged  in  the  business  are  not  responsible. 

There  is  undoubtedly  some  extravagance  in  the  managerial  office  and  field 
work  of  companies,  which  adds  a  little  to  the  cost  of  fire  insurance. 

In  the  face  of  the  constantly  increasing  cost  of  living,  and  the  general 
increase  of  wages  in  other  branches  of  business,  the  suggestion  that  the 
wages  of  local  fire  insurance  agents  should  be  reduced  by  a  cut  in  the  rates 
of  commission  for  the  avowed  purpose  of  reducing  the  cost  of  fire  insurance, 
without  reducing  the  number  of  unnecessary  agents  and  other  forms  of  ille- 
gitimate competition,  is  not  entitled  to  unqualified  approval.  Local  agents 
generally  are  experiencing  a  reduction  in  income  because  of  natural  and 
proper  reductions  in  rates  and  because  of  unnecessary  competition,  which  is 
not  offset  by  the  increase  in  insurable  values,  and  they  naturally  object  to  a 
further  reduction  so  long  as  such  competition  exists  and  the  cost  of  living  is 
goin^  up.  Upon  a  risk  paying  2  per  cent,  an  agent  receives  a  certain  com- 
mission. When  risk  is  sprinklered  and  rate  reduced  to  20  cents  the  agent 
receives  one-tenth  of  his  former  commission.  This  reduction  in  the  agent's 
income  is  a  proper  evolution  of  the  business  to  which  the  agents  maice  no 
objection.  Agents  do  object,  however,  to  the  reduction  of  their  incomes 
because  of  the  appointment  of  unnecessary  agents  and  because  of  other  forms 
of  illegitimate  competition.  Af^ents  cannot  afford  to  accept  lower  commissions 
without  a  reduction  in  competition,  and  in  our  opinion  the  commissions  now 
generally  paid  to  agents  in  some  sections  of  the  country  is  not  an  adequate 
compensation  for  the  services  expected  of  them.  This  association  can  see 
no  just  reason  why  the  agents  in  the  South  and  East  should  be  called  upon 
to  work  for  a  less  compensation  than  that  paid  to  agents  in  the  North  and 
West.  . 

We  deprecate  the  excessive  commissions  paid  by  some  companies  in  cities, 
and  we  believe  that  the  abolition  of  dual  and  multiple  agencies  would  enable 
all  companies  to  adjust  their  sole  agency  appointments  on  a  basis  which 
would  result  in  a  reduction  of  the  cost  of  insurance. 

The  National  Association  of  Local  Fire  Insurance  Agents  desires  to  assist 
in  conserving  insurable  values,  in  preventing  fraudulent  claims,  in  reducing 
excessive  taxation,  in  repealing  laws  forbicfding  co-operation  in  economical 
administration,  and  in  eliminating  unjustified  expense  in  conducting  the  fire 
insurance  business. 

We  approve  the  work  of  the  officers  and  committees  of  the 
association  during  the  past  year  and  express  our  appreciation  of 
their  work  in  behalf  of  the  interest  of  local  agents.  We  desire 
also  to  record  our  appreciation  of  the  very  cordial  manner  in 
which  we  have  been  entertained  at  this  convention  by  the  local 
agents  of  Chicago,  and  to  thank  them  for  their  courteous  attention 
to  the  delegates  and  ladies  during  their  attendance  at  this 
meeting. 

Secretary  Putnam's  statement  showed  the  association  finances 


to  be  in  comfortable  condition.  Numerous  invitations  for  the  next 
session  were  read,  but  selection  was  left  to  the  executive  com- 
mitte.    It  is  expected  Buffalo  will  be  chosen. 

Adjournment  was  taken  at  i  o'clock,  after  which  many  of  the 
delegates  visited  the  Underwriters'  Laboratories,  where  they 
witnessed  several  demonstrations  of  the  fine  work  being  done 
by  this  organization.  The  meeting  is  regarded  as  one  of  the 
most  successful  in  the  history  of  the  association.  No  sectional 
feeling  was  shown,  and  the  organization  is  stronger  than  ever 
before.  The  entertainment  by  the  Chicago  agents  was  one  of 
the  most  enjoyable  features  of  the  convention. 


Program  of  the  Twenty-third  Convention  of  the  Interna- 
tional Association  of  Accident  Underwriters  to  be 
Held   September  20-28,  at  the  Mount  Wash- 
ington Hotel,  Bretton  Woods,  N.  H. 


TUESDAY,  SEPTEMBER  20,  2:30  P.  M. 

Call  to  order. 

Report  of  committee  on  credentials,  J.  M.  Parker,  Jr.,  chairman. 

Special  report  of  executive  committee,  H.  G.  B.  Alexander 
chairman. 

Address  of  president. 

Report  of  secretary. 

Report  of  treasurer. 

Report  of  auditing  committee,  Dr.  R.  S.  Keelor  chairman. 

Report  of  librarian. 

Announcements:  (a)  Banquet  committee,  Louis  H.  Fibel  chair- 
man; {b)  entertainment  committee,  William  G.  Curtis  chair- 
man; (c)  convention  photograph  committee,  L.  C.  Deets 
chairman. 

Introduction  in  writing  of  subjects  for  debate — Question  box. 

Address,  "Insurance  Companies  and  the  Public  Heath,"  Prof. 
Irving  Fisher,  Yale  University,  New  Haven. 

WEDNESDAY,  SEPTEMBER  21,  10  A.  M. 

General  report  of  executive  committee,  H.  G.  B.  Alexander  chair- 
man. 

Address,  "The  International  Claim  Association,"  Julian  S.  Eaton 
president. 

Report  of  committee  on  standard  manual  or  uniform  classifica- 
tion of  risks,  J.  M.  Parker,  Jr.,  chairman. 

Address,  "Some  Symptoms  and  Aspects  of  the  Tendency  Toward 
Socialism,"  Hon.  Arthur  I.  Vorys,  Columbus,  Ohio. 

New  business. 

Discussion  of  subjects  introduced  under  Section  10. 

Report  of  committee  on  uniform  policy  phraseology,  Franklin  J. 
Moore  chairman. 

Report  of  committee  on  tabulation  of  statistics  regarding  health 
insurance,  Dr.  R.  S.  Keelor  chairman. 

Report  of  Bureau  of  Information. 

THURSDAY,  SEPTEMBER  22.  10  A.  M. 

Address,  "Federal  Supervision;  Is  It  Possible  Without  an 
Amendment  to  the  Constitution?"  •  James  C.  Jones,  St. 
Louis,  Mo. 

Report  of  committee  on  bylaws,  Edwin  W.  DeLeon  chairman. 

Address,  "Diseases  Resulting  from  Accidents,"  Dr.  C.  H.  Har- 
baugh.  medical  director  American  Assurance  Company,  Phila- 
delphia,  Pa. 

FRIDAY,  SEPTEMBER  23,  10  A.  M. 
Report  of  George  E.  McNeill  memorial  committee,  G.  Leonard 

McNeill  chairman. 
Presentation  of  medals — 
To  James  W.  Marrinau,  Woburn,  Mass. 

Address,  Edson  S.  Lott,  president  United  States  Casualty 

Company,  New  York. 
Address,   William    H.   Jones,   general   manager    Equitable 
Accident  Company,  Boston. 
To  Thomas  Reynolds,  North  Bay,  Ont. 

Address,  William  Bro  Smith,  counsel  the  Travelers  insur- 
ance company,  Hartford,  Conn. 
Address,  Edward  Willans,  general  manager  the  Imperial 
Guarantee  and  Accident  insurance  company  of  Canada, 
Toronto,  Ont. 
Address,   "The  Attitude  of  Courts  Toward   Insurance   Compa- 
nies," Chester  N.  Farr,  Jr.,  Philadelphia. 
Report  of  nominating  committee,  Alfred  E.  Forrest  chairman. 
Election  of  officers  executive  committee  and  George  E.  McNeill 

memorial  committee. 
Report  of  committee  on  place  for  next  convention,  L.  C.  Deets 

chairman. 
Unfinished  business. 
Adjournment. 
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Appeal  for  Conservation. 


An  urgent  appeal  for  the  more  effective  conservation  of  the 
nation's  resources  from  destruction  by  fire  was  made  by  the  spe- 
cial committee  of  the  National  Board  of  Fire  Underwriters,  com- 
posed of  A.  W.  Damon,  of  Springfield,  Mass. ;  George  W.  Babb, 
Charles  G.  Smith,  W.  N.  Kremer  and  R.  Emory  Warfield,  of 
New  York;  R.  M.  Bissell,  of  Hartford,  and  R.  Dale  Benson,  of 
Philadelphia,  which  submitted  the  following  paper  to  the  National 
Conservation  Congress  in  session  at  St.  Paul,  Minn.,  last  week: 

Mr.  Chairman  and  Gentlemen — Since  the  beginning  of 
the  conservation  movement  the  National  Board  of  Fire  Under- 
writers has  been  deeply  interested  in  the  governmental  and  asso- 
ciational  activities  aimmg  to  foster  and  protect  the  natural  re- 
sources with  which  our  country  has  been  so  bountifully  blessed. 
Our  representation  at  the  Washington  conference  of  1908  indi- 
cated our  sympathy  with  the  proposition  presented,  and  the  con- 
tinuance of  our  conservation  committee  is  a  manifestation  that 
we  have  been  and  are  ready  to  co-operate  in  a  furtherance  of 
those  principles  which  you  as  an  association  stand  pledged  to 
advance.  We  believe  that  unless  there  is  an  intelligent  develop- 
ment and  utilization  of  our  natural  resources  the  comfort,  pros- 
perity and  happiness  of  future  generations  will  be  seriously  im- 
paired, and  we  are  in  hearty  accord  with  all  legislation  having 
for  its  object  the  preservation  from  destruction  of  nature's  gifts 
and  man's  handiwork. 

The  address  which  this  committee  presented  to  the  joint  con- 
servation conference  sought  to  set  forth  some  very  important 
facts  concerning  the  excessive  fire  waste  which  persists  in  the 
United  States  and  suggested  remedial  measures,  which  we  still 
believe,  if  adopted,  would  materially  diminish  the  grievous  loss 
of  life  and  the  tremendous  and  unnecessary  destruction  of  created 
values  by  fire.  We  therefore  beg  to  reaffirm  those  suggestions 
at  this  time  as  follows: 

The  present  fire  waste  in  this  country  is  an  unnecessary  na- 
tional calamity  and  to  reduce  it,  it  is  essential. 

First — That  the  public  should  be  brought  to  understand  that 
property  destroyed  by  fire  is  gone  forever  and  is  not  replaced 
by  the  distribution  of  insurance,  which  is  a  tax  collected  for  the 
purpose. 

Second — That  the  States  severally  adopt  and  enforce  a  build- 
ing code  which  shall  require  a  high  t>T)e  of  safe  construction, 
essentially  following  the  code  of  the  National  Board  of  Fire 
Underwriters. 

Third— That  municipalities  adopt  ordinances  governing  the  use 
and  keeping  of  explosives,  especially  inflammable  commodities 
and  other  special  hazards,  such  as  electric  wiring,  the  storing  of 
refuse,  waste,  packing  material,  etc.,  in  buildings,  yards  or  area- 
ways,  and  see  to  the  enforcement  of  such  ordinances. 

Fourth — That  the  States  severally  establish  and  support  the 
office  of  fire  marshal,  and  confer  on  the  fire  marshal  by  law  the 
right  to  examine  under  oath,  and  enter  premises  and  to  make 
arrests,  making  it  the  duty  of  such  officer  to  examine  into  the 
cause  and  origin  of  all  fires,  and  when  crime  has  been  committed 
requiring  the  facts  to  be  submitted  to  the  grand  jury  or  proper 
indicting  body. 

Fifth — That  in  all  cities  there  be  a  paid,  well  disciplined,  non- 
political  fire  department  adequately  equipped  with  modern  ap- 
paratus. 

Sixth — That  an  adequate  water  system  with  proper  distribu- 
tion and  pressure  be  installed  and  maintained.  In  the  larger  cities 
a  separate  high  pressure  water  system  for  fire  extinguishment  is 
an  absolute  necessity  to  diminish  the  extreme  imminence  of  gen- 
eral conflagrations. 

The  publication  by  the  United  States  Geological  Survey  of 
Bulletin  418,  known  as  "The  Fire  Tax  and  Waste  of  Structural 
Materials  in  the  United  States,*'  is  worthy  of  high  commendation, 
and  we  believe  a  wider  distribution  of  this  pamphlet  and  the 
preparation  and  dissemination  annually  of  similar  information 
will  materially  serve  to  awaken  the  public  to  a  realization  of  the 
enormous  values  in  utilized  resources  which  are  destroyed  by 
fire  beyond  recall  and  cause  action  to  be  taken  by  States,  muni- 
cipalities and  individuals  to  enact  such  laws  and  regulations  as 
will  make  for  the  exercise  of  greater  care  and  forethought  in 
the  preservation  of  materials  produced  from  our  natural  re- 
sources. It  must  be  evident  that  the  conservation  of  our  forests 
and  mines  will  fail  of  its  full  results  if  the  utilized  products 
therefrom  arc  to  continue  to  be  unnecessarily  destroyed  by  fire 
to  a  decree  that  is  a  national  disgrace. 

We  share  the  pride  of  our  fellow  citizens  in  the  remarkable 
growth  and  prosperity  of  this  country,  in  the  extensive  building 
operations  and   in  the  increased   commercial   values,  but,   if  we 


would  conserve  those  natural  resources  which  have  been  the 
principal  foundations  of  our  success,  we  submit  that  it  is  equally 
important  to  adopt  and  enforce  such  measures  as  will  lessen  the 
steadily  and  rapidly  increasing  fire  waste  of  our  utilized  resources. 

The  National  Board  of  Fire  Underwriters  has  for  years  de- 
voted its  energies  and  activities  principally  to  the  reduction  of 
the  fire  waste  and  the  safeguarding  of  life  and  property.  Stan- 
dard rules  and  lists  of  hazardous  and  protective  devices  and 
materials  are  distributed  free  of  charge,  the  results  of  the 
tests  conducted  at  the  underwriters'  laboratories  are  made  known 
to  anyone  evincing  an  interest,  a  model  building  code,  prepared 
under  the  advice  of  experts  in  construction  and  engineering,  has 
been  urged  for  adoption  in  every  municipality  of  the  country, 
and  as  a  result  our  advice  and  co-operation  is  sought  in  the  re- 
vision and  adoption  of  the  building  laws  of  our  cities.  Under 
the  immediate  direction  of  our  committee  on  fire  prevention,  ex- 
pert engineers  investigate  the  fire  fighting  facilities  and  struc- 
tural conditions  of  our  cities,  submitting  copies  of  the  reports, 
with  suggestions  for  improvements,  to  the  officials  of  the  city 
visited  and  the  press;  the  expense  of  the  work  of  this  committee 
alone,  for  the  last  six  years,  has  amounted  to  $432,742. 

We  have  persistently  endeavored  to  influence  the  introduction 
of  improved  and  safe  methods  of  building  construction,  to  en- 
courage the  adoption  of  better  fire  protective  measures,  to  secure 
efficient  organization  and  equipment  of  fire  departments,  with  ade- 
quate and  improved  water  systems,  and  to  have  adopted  rules 
regulating  the  storage  and  handling  of  explosives  and  inflammable 
products;  and  we  contend  that  successful  efforts  along  these 
lines  will  very  largely  lessen  the  fire  waste  of  the  utilized  re- 
sources, the  destruction  of  which  at  the  rate  of  over  $216,000,000 
annually  (1900-1909,  inclusive)  is  one  of  the  greatest  drains  upon 
our  natural  resources,  and  one  which  can  be  corrected,  if  the 
nation.  State,  city  and  citizen  will  co-operate  along  the  lines 
indicated  above. 

The  destruction  of  our  utilized  resources  by  fire  is  increasing  at 
such  a  rapid  rate  that  the  subject  of  its  reduction  should  be 
very  prominent  in  the  minds  of  the  people.  Losses  recorded  for 
the  past  thirty-five  years,  not  including  forests,  mine  or  marine 
fires,  total  the  enormous  sum  of  $4,906,619,240.  Unrecorded 
losses,  if  obtainable,  would  materially  increase  these  figures. 
These  annual  fire  losses  nin  from  $64,060,000  in  1876  to  $518,000,- 
000.  in  1906.  In  1907,  a  normal  year,  our  recorded  losses  were 
$215,084,709,  and  our  estimated  fire  defense  cost  $241,401,191. 
or  a  total  amount  equaling  about  50  per  cent,  of  the 
value  of  the  new  buildings  erected  that  year  in  the  entire 
country.  In  1908,  also  a  normal  year,  our  ash  heap  cost  $217,- 
885,850,  and  the  relations  of  defense  cost  and  tire  loss  to  new 
buildings  remained  about  the  same.  Our  contributions  to  fire 
that  year  were  over  1%  million  dollars  each  day  of  the  year, 
a  sum  equal  to  the  operating  expenses  of  our  Government,  in- 
cluding those  of  our  army  and  navy,  for  the  same  year;  and 
in  1909  we  gave  to  fire  over  $25,000,000  more  than  was  spent  in 
that  year  for  the  same  governmental  functions. 

No  one  organization  can  effect  the  needed  reform.  Since  1880 
the  population  has  increased  73  per  cent.,  while  the  fire  loss  for 
the  same  period  increased  134  per  cent.  The  National  Fire  Protect- 
ive Association  and  the  National  Credit  Men's  Association  are 
spreading  the  doctrine  of  reform  in  the  recklessness  with  which  our 
utilized  resources  are  destroyed  by  fire.  Each  organization 
should  be  encouraged.  Membership  in  the  former  is  ppen  to  all 
and  in  the  latter  to  the  business  men  and  niercliants  of  our 
cities. 

The  work,  however,  is  carried  on  without  State  or  municipal 
co-operation  and  therein  lies  the  chief  reason  of  delayed  success. 

If  the  office  of  State  fire  marshal  were  created  by  every 
commonwealth,  and.  that  official  and  his  deputies  given  power  to 
enforce  good  fire  prevention  laws,  investigate,  and,  if  necessary, 
prosecute  cases  of  arson  or  criminal  carelessness  in  the  starting 
or  spreading  of  fires,  ascertain  the  cause  of  every  fire,  and  by  the 
distribution  of  literature  educate  the  citizen  to  the  need  of  care 
and  forethought  in  the  protection  of  his  property,  a  distinct  con- 
serving of  the  utilized  resources  in  every  State  would  follow. 

If  our  municipalities  will  enact  and  enforce  improved  and  safe 
methods  of  building  construction  and  cause  the  removal  or  re- 
construction of  existing  structures  which  constitute,  because  of 
tlieir  construction,  a  menace  to  adjoining  properties,  our  cities 
would  be  freer  from  the  imminent  conflagration  which  now 
threatens  them.  Eliminate  defective  chimney  flues,  unprotected 
external  and  internal  openings,  excessive  areas,  weak  walls,  and 
combustible  roofs;  prohibit  the  storage  of  rubl)ish,  and  demand 
the  safe  use  and  handling  of  dangerously  inflammable  liquids  and 
oils;   regulate  the  use  of  explosives ;  and  the  destruction  of  our 
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AMERICAN  LIFE  CONVENTION. 


Fifth  Anntsal  Convention  at  Des  Moines,  la*,  September  15  to  17« 


(Special  Report.) 

Des  Moines,  la.,  September  i6.— The  fifth  annual  meeting  of 
the  American  Life  Convention,  which  is  made  up  of  the  younger 
companies  of  the  Central,  Southern  and  Western  States,  was 
called  to  order  at  the  Hotel  Savory,  Thursday  morning  at  lo 
o'clock,  by  President  Isaac  Miller  Hamilton,  who  is  president  of 
the  Federal  Life,  of  Chicago.  The  attendance  was  much  larger 
than  last  year,  fifty  companies  being  represented,  while  the  privi- 
lege of  the  floor  was  extended  to  six  visiting  company  officials. 

In  his  annual  address.  President  Hamilton  spoke  at  length 
of  the  remarkable  growth  of  the  newer  life  companies  and 
quoted  figures  showing  that  these  companies  are  now  writing 
annually  more  business  than  is  produced  by  all  the  native  and 
foreign  companies  in  the  entire  Dominion  of  Canada.  On  the 
matter  of  State  regulation  he  urged  the  companies  to  co-operate 
with  State  governments  to  secure  uniform  and  proper  super- 
vision. 

The  address  of  welcome  was  given  by  Frank  D.  Jackson,  for- 
mer governor  of  Iowa,  and  now  president  of  the  Royal  Union 
Mutual  Life  of  Des  Moines.  The  response  was  by  President 
Wilmer  L.  Moore,  of  the  Southern  States  Life  of  Atlanta,  Ga. 

THE  AFTERNOON  SESSION 
opened  with  a  paper  on  "The  Total  and  Permanent  Disability 
Risk  in  Connection  With  the  Life  Insurance  Contract,"  read 
by  Lucius  McAdam,  who  is  actuary  of  the  United  States  An- 
nuity and  Life  of  Chicago. 

MR.  McADAM  ON  THE  TOTAL  AND  PERMANENT  DIS- 
ABILITY RISK. 

Actuary  Lucius  McAdam  read  a  paper  on  the  "Total  and  Per- 
manent Disability  Risk  in  Connection  With  the  Life  Insurance 
Contract,"  in  which  he  reviewed  a  number  of  articles  on  the  sub- 
ject recently  written  and  published  by  Franklin  B.  Mead,  actuary 
of  the  Michigan  State  Life  insurance  company;  C.  W.  Jackson 
before  the  Actuarial  Society  of  America,  Sidney  H.  Pipe  before 
the  Order  of  Foresters,  Abb  Landis,  assisted  by  George  D.  El- 
dridge,  and  more  particularly  a  remarkable  paper  read  in  1909  by 
a  Russian  actuary,  E.  Hamza,  before  the  third  International 
Congress  of  Actuaries.  After  discussing  these,  Mr:  McAdam 
said: 

It  will  be  noted  in  all  of  these  articles  that  there  is  a  substan- 
tial agreement  of  the  authorities  upon  the  proposition  that  where 
the  total  disability  is  limited  to  occur  before  age  60,  and  the 
benefit  is  also  limited  to  the  cessation  of  future  premiums,  the 
extra  risk  is  small  and  may  be  provided  for  by  a  small  extra  pre- 
mium, with  corresponding  low  reserve.  Also,  that  if  the  limit  as 
to  age  is  placed  at  80,  a  very  substantial  extra  premium  will  be 
required  even  to  stop  the  payment  of  premiums. 

It  may  here  be  observed,  however,  that  the  limiting  of  the  oc- 
currence of  the  total  disability  to  happen  before  age  60  gives  as 
little  to  the  policyholder  as  he  would  have  to  pay  for  it.  In  fact, 
it  withdraws  the  benefit  from  him  at  the  very  time  when  he  may 
be  about  to  need  it.    As  the  poet  would  say, 

"It  keeps  the  word  of  promise  to  the  ear 
But  breaks  it  to  the  hope." 

It  is  quite  evident  that  a  form  of  disability  clause  providing  for 
the  maturity  of  the  amount  insured  itself,  either  at  once  or  by 
instalments,  would  be  of  much  more  value  to  the  insured  than  the 
mere  cessation  of  premium  payments.  This  is,  in  fact,  the  form 
which  this  benefit  took  in  some  of  the  assessment  associations 
that  adopted  it,  but  in  their  case  it  was  only  necessary  to  add  a 
claim  of  this  character  to  the  list  of  death  claims  to  be  assessed 
for  and  so  produce  the  necessary  amount.  But  in  the  case  of  a 
regular  company  it  becomes  a  different  matter,  and,  as  will  readily 
be  seen,  involves  the  requirement  of  extra  premiums  jand  reserves. 


In  his  first  paper  Mr.  Mead  states  that  out  of  thirty-eight  com- 
panies having  a  disability  clause  in  their  policies,  seventeen  pro- 
vided for  maturing  the  sum  insured  by  instalments.  It  thus  be- 
comes a  serious  matter  for  those  companies  that  have  already 
adopted  this  form  of  disability  clause,  as  well  as  for  others  con- 
templating its  adoption,  and  I  apprehend  that  many  companies 
are  looking  for  light  on  this  phase  of  the  subject,  rather  than  that 
of  the  mere  cessation  of  premium  payments. 

The  discussion  following  was  led  by  W.  H.  Gould,  of  Chat- 
tanooga, who  is  secretary  of  the  Volunteer  State  Life.  He 
pointed  out  that  agency  departments  were  often  forced  to 
grant  the  liability  feature  in  competition  with  other  compa- 
nies. An  attempt  was  made  to  draft  a  standard  clause,  but 
it  was  unsuccessful.  President  Wilmer  L.  Moore  spoke  in 
opposition  to  the  many  promotion  schemes  now  prevailing, 
and  asked  for  co-operation  in  securing  uniform  statutory  re- 
quirements. He  offered  a  resolution  fixing  a  maximum  stand- 
ard for  the  expense  of  commissions,  asking  the  convention  to 
go  on  record  as  against  excessive  commissions  on  first  year's 
business,  but  this  was  strongly  opposed  on  the  ground  that  it 
was  outside  the  province  of  the  convention.  The  resolution 
was  referred  to  the  executive  session. 

The  subject  was  also  discussed  by  President  W.  C.  Bald- 
win, of  the  Pittsburgh  Life  and  Trust;  President  T.  L.  Miller, 
of  the  West  Coast  Life  of  San  Francisco;  T.  B.  Love,  vice 
president  of  the  Southwestern  Life  of  Dallas,  formerly  insur- 
ance commissioner  of  Texas,  and  President  W.  D.  Johnson, 
of  the  Florida  Life. 

In  the  evening  the  delegates  met  in  executive  session, 
which  was  a  continuation  of  the  work  of  the  executive  com- 
mittee session  of  the  day  previous. 

FRIDAY'S   PROCEEDINGS. 

The  morning  session  was  devoted  to  the  discussion  of 
topics  provided  by  various  medical  directors,  and  was  partic- 
ipated in  by  Dr.  Amand  Ravold,  of  the  Missouri  State  Life, 
St.  Louis;  Dr.  Albert  Anderson,  of  the  Jefferson  Standard 
Life,  of  Raleigh,  N.  C,  and  Dr.  W.  F.  Milroy,  of  the  Bankers' 
Reserve  Life  of  Omaha,  Neb. 

The  afternoon  was  devoted  to  discussion  of  legal  topics, 
led  by  George  H.  Carr,  general  counsel  of  the  Central  Life 
of  Des  Moines,  whose  subject  was  "The  Attitude  of  the 
Courts  W^ith  Relation  to  Life  Insurance  Companies." 
ADDRESS  BY  GEORGE  H.  CARR  ON  THE  ATTITUDE 
OF  THE  COURTS. 

Mr.  Carr  said  in  part : 

The  subject  of  this  paper  is  not  of  my  choosing,  and  I  do  not, 
therefore,  feel  bound  to  accept  its  assumptions.  The  subject 
assumes  as  an  established  fact  that  courts  have  an  attitude  to- 
word  insurance  companies.  This  is  equivalent  to  saying  that 
courts,  in  passing  judgment  in  insurance  cases,  manifest  a  preju- 
dice against  or  favoritism  for  insurance  companies.  It  is  safe  to 
assume  in  this  presence  that  it  will  not  be  claimed  that  there  has 
been  any  undue  favoritism  manifest  by  the  courts  toward  this 
class  of  litigants.  The  subject,  therefore,  must  be  understood  as 
assuming  that  courts  are  prejudiced  against  insurance  companies 
when  they  assume  the  attitude  of  suitors. 

In  a  paper  read  before  this  convention  at  its  annual  meeting  in 
1909  Mr.  Deitch  ably  reviews  the  decisions  handed  down  by  the 
courts  of  this  country,  England  and  Canada  during  the  year  end- 
ing September  30,  1909,  and  announces  the  conclusion  therefrom 
that  "courts  are  undoubtedly  prejudiced  against  insurance  com- 
panies." He  attributes  the  prejudice  in  part,  at  least,  to  the  prac- 
tice formerly  in  vogue  among  life  insurance  companies  of  writing 
into  their  contracts  of  insurance  so  many  conditions  and  provi- 
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sions  that  a  recovery  on  the  policy,  if  interpreted  according  to  the 
usual  canons  of  construction,  was  practically  impossible.  He 
gives  it  as  an  undisputed  fact  that  while  this  cause  for  prejudice 
has  ceased  to  exist,  the  prejudice  resulting  therefrom  remains  in 
the  minds  of  the  courts. 

THIS  IS  A  GRAVE  CHABGE, 

and  if  justified,  calls  for  severe  criticism  of  the  courts.  When- 
ever it  becomes  apparent  that  justice  is  not  impersonal,  and  that 
the  blind  goddess  no  longer  symbolizes  the  attitude  of  courts 
toward  parties  litigant,  confidence  in  judicial  integrity  is  de- 
stroyed. The  upright  judge  necessarily  has  a  prejudice  against 
wrongdoing,  but  such  prejudice  is  or  should  be  impersonal.  If 
insurance  companies  in  the  past  have  pursued  a  policy  by  which 
they  exposed  themselves  to  the  just  criticism  and  condemnation 
of  courts,  this  can  furnish  no  possible  excuse  for  a  display  of 
prejudice  toward  them  after  the  methods  condemned  have  been 
abandoned.  To  have  the  conviction  forced  upon  my  mind  that 
the  courts  of  this  country  manifest  prejudice  in  their  decisions 
in  cases  where  insurance  companies  are  parties  would  be  to  me,  as 
a  lawyer,  a  cause  of  deep  humiliation  and  profound  regret.  This 
because  I  could  not  accept  such  a  conclusion  without  the  loss  of 
much  of  that  respect  for  courts  which  I  have,  up  to  the  present 
time,  been  able  to  retain,  notwithstanding  the  frequency  with 
which  they  have  failed  to  adopt  my  views  as  to  the  rights  of 
my  clients. 

The  business  of  insurance  in  all  its  various  departments  has 
come  to  be  universally  regarded  as  not  only  honorable  and  le^ti- 
mate,  but  absolutely  essential  to  the  welfare  of  modern  society. 
Its  fundamental  principle  is  the  equalizing  of  misfortune's  bur- 
dens. It  compels  contributions  from  the  fortunate  to  reimburse 
the  financial  losses  of  the  unfortunate.  There  is  no  business  in 
the  world  that  is  based  upon  a  more  humane  and  beneficient 
principle.  In  life  insurance  this  principle  finds  its  best  and  truest 
application.  In  the  conduct  of  the  business  there  is  being  uni- 
versally displayed  the  very  highest  order  of  business  integrity 
and  honorable  and  upright  dealing.  The  companies  are  officered 
and  managed  by  men  of  recognized  probity  and  standing  in  the 
business  world,  and  in  the  several  communities  in  which  they 
reside. 

In  recent  years  the  life  insurance  business  has  been  generally 
favored  by  the  law  making  power  of  the  several  States.  While 
unwise  legislation  has  sometimes  been  enacted  in  relation  to 
them,  it  has  generally  been  the  aim  of  legislators  to  foster  these 
institutions  and  to  place  them  on  the  highest  possible  plane  of 
usefulness,  and  to  insure  them  the  confidence  of  the  people.  All 
this  has  borne  fruit  until  today  there  is  no  class  of  business  in- 
stitutions in  which  the  people  at  large  have  greater  confidence, 
not  only  as  to  their  stability  but  as  to  their  business  methods. 
There  would,  therefore,  seem  to  be 

NO  POSSIBLE  REASON 

why  these  institutions  should  be  in  disrepute  with  the  courts, 
or  that  they  should  be  denied  evenhanded  justice.  I  cannot, 
therefore,  accept  the  assumption  in  the  subject  assigned  me  for 
discussion  that  the  courts  have  an  attitude,  that  is  to  say,  a 
prejudice  against  them.  I  shall  take  the  liberty,  therefore,  of 
treating  the  subject  as  propounding  the  query:  Have  the  courts 
a  prejudice  against  insurance  companies? 

I  shall  confine  the  inquiry  to  that  class  of  insurance  in  which 
we  are  particularly  interested.  There  is,  apparently,  but  one 
way  in  which  an  intelligent  answer  to  the  query  can  be  arrived 
at,  and  that  is  by  pursuing  the  course  adopted  by  Mr.  Deitch. 
But  in  reviewing  the  decisions  of  the  courts  during  a  given  period 
I  do  not  agree  that  the  answer  will  be  found  by  ascertaining 
the  percentage  of  adverse  decisions.  In  my  opinion  such  a  re- 
sult does  not  necessarily  establish  either  prejudice  on  the  part 
of  the  courts  or  incompetency  on  the  part  of  the  lawyers  who 
have  represented  the  companies  in  the  presentation  of  the  cases. 
To  accept  such  a  conclusion  is  to  assume  that  the  managers  of 
the  companies  and  their  counsel  are  always  right.  This  would 
be  to  arrogate  to  ourselves  a  degree  of  infallibility  to  which  I 
respectfully  submit  we  are  not  entitled. 

I  have  examined  with  some  care  most  of  the  cases  reviewed 
by  Mr.  Deitch,  for  the  purpose  of  determining  whether,  in  my 
judgment,  the  conclusion  drawn  from  them  was  warranted.  In 
my  study  of  the  cases  I  have  not  attached  much  importance  to 
the  results  announced,  but  have  rather  sought  to  determine 
whether  these  results,  when  adverse  to  the  companies,  have  been 
arrived  at  by  the  misapplication  of  established  legal  principles,  or 
the  refusal  of  the  courts  to  apply  the  same  principles  in  deter- 
mining the  rights  of  life  insurance  companies  that  are  applied 
in  determining  the  rights  of  other  parties  litigant.  This  seemed 
to  me  to  be  the  only  way  by  which  I  could  arrive  at  an  intelligent 
answer  to  the  query  propounded. 


Among  this  list  of  cases  I  find  some  that  were  decided  ad- 
versely to  the  insurance  company  which  seem  to  me  to  have 
been  wrongly  decided,  but  an  occasional  mistake,  or  more  accu- 
rately speakmg,  what  appeared  to  my  mind  to  be  a  mistake, 
does  no  more  to  indicate  prejudice  on  the  part  of  courts  toward 
insurance  companies  than  the  not  infrequent  mistakes  in  other 
classes  of  cases  indicate  prejudice  toward  the  defeated  party, 
where  no  possible  ground  for  prejudice  can  exist.  Such  mistakes 
are  but  evidence  of  the  fallibility  of  human  judgment.  Nor  do 
such  occasional  decisions  indicate  prejudice  on  the  part  of  courts 
any  more  than  wrong  decisions  in  favor  of  insurance  companies 
indicate  undue  favoritism. 

Among  this  list  of  cases  I  find  those  that  are  decided  in  favor 
of  the  company  that  in  my  opinion 

SHOULD   HAVE  BEEN  DECIDED  AGAINST  THE  COMPANY. 

For  example,  in  iEtna  Life  insurance  company  versus  Wimbcrly, 
the  Supreme  Court  of  Texas,  reversing  the  Court  of  Civil  Ap- 
peals, held  that  where  by  the  terms  of  a  policy  of  insurance  the 
annual  premium  was  payable  on  the  ist  of  October,  and  which 
contained  a  provision  giving  thirty  days  of  grace  for  the  pay- 
ment of  any  premium  after  the  ist,  and  where  the  date  for  the 
pa3rment  of  the  second  annual  premium  was  Sunday,  that  con- 
ceding that  the  assured  would  have  the  right  to  pay  the  premium 
on  Monday,  the  second  day  of  October,  that  the  thirty  days  of 
grace  would  not  begin  from  that  date,  but  would  expire  thirty 
days  from  Sunday,  the  ist,  and  that  as  the  policyholder  died  on 
the  1st  of  November  without  having  paid  the  premium,  the  policy 
was  forfeited  and  no  recovery  could  be  had.  If  this  man  had 
held  a  policy  in  the  Central  Life  I  have  no  doubt  but  that  I 
would  have  advised  the  payment  of  the  claim  without  contest. 

A  discriminating  review  of  all  the  cases  decided  against  the 
companies  cited  by  Mr.  Deitch  for  the  purpose  of  determining 
whether  they  justify  the  charge  of  prejudice  is  not  practical 
within  the  reasonable  limits  of  a  paper  of  this  character,  nor  do 
I  think  such  a  course  necessary  to  the  attainment  of  the  object 
in  view.  A  consideration  of  a  considerable  number  of  them  from 
the  various  courts,  selected  with  some  reference  to  the  distinctive 
character  of  the  questions  involved,  and  without  any  purpose  to 
eliminate  such  cases  as  may  be  thought  to  furnish  the  strongest 
grounds  for  criticism,  ought  to  afford  a  sufficient  basis  for  a  just 
conclusion. 

Mr.  Carr  then  entered  into  a  discussion  of  a  number  of  court 
decisions,  pointing  out  his  reasons  for  agreeing  with  some  of 
them  and  for  differing  with  the  court's  opinion  on  others.  In 
conclusion  he  said : 

I  believe  the  foregoing  cases  to  be  fairly  representative  of  those 
which  have  been  decided  against  the  companies,  upon  which  the 
charge  of  prejudice  on  the  part  of  courts  has  been  founded.  I 
find  nothing  in  these  cases  which  warrants  such  a  conclusion. 
Whatever  may  be  thought  of  the  soundness  of  some  of  these  de- 
cisions, I  venture  the  assertion  that  they  are  no  more  open  to 
criticism  than  a  like  number  of  cases  selected  at  random  in  which 
no  question  of  insurance  law  is  involved,  and  to  which  insurance 
companies  are  not  parties.  I  do  not  find  in  these  cases  any  indi- 
cation of  a  general  disposition  on  the  part  of  courts  to  refuse  to 
apply  settled  principles  in  determining  the  rights  of  insurance 
companies,  or  any  general  disposition  on  the  part  of  the  courts  not 
to  mete  out  to  them  evenKanded  justice.  I  have  not  followed 
closely  the  later  decisions  of  the  courts  ia  life  insurance  cases, 
but  so  far  as  I  have  had  occasion  to  examine  them  they  do  not 
indicate  to  my  mind  a  hostile  attitude  toward  insurance  com- 
panies. My  personal  experience  in  the  courts  has  not  been  such  as 
to  lead  me  to  the  conclusion  that  insurance  companies  stand  be- 
fore the  courts  upon  a  different  footing  from  other  litigants. 

I  have  sometimes  thought  that  there  is  a  disposition  on  the 
part  of  courts  to  permit  their  sympathies  to  influence  their  judg- 
ments, resulting  in  a  tendency  to  lean  toward  the  side  of  the  poor, 
the  weak  and  the  unfortunate.  But  that  this  tendency,  if  it  ex- 
ists, is  displayed  in  a  more  marked  degree  in  actions  against  in- 
surance companies  than  against  other  corporations  or  in  other 
classes  of  cases  I  do  not  believe.  Every  lawyer  whose  practice  is 
largely  devoted  to  the  defense  of  cases  brought  against  corpora- 
tions is  liable  to  acquire  a  habit  of  thought  which  leads  him  to 
the  conclusion  that  courts  are  inclined  to  favor  the  plaintiff's  side 
of  the  case,  especially  where  the  plaintiff  is  weak  or  unfortunate. 
It  may  be  there  is  some  justification  for  this  feeling,  but  in  my 
judgment,  if  it  exists,  it  is  due  to  sympathy  for  the  plaintiff 
rather  than  prejudice  toward  the  defendant.  In  justification  of 
such  possible  leanings  it  must  be  remembered  that  judges  are  but 
human,  and  that  sympathy  for  the  weak  and  afflicted  is,  after  all, 
one  of  the  noblest  attributes  of  the  human  heart. 

On  the  whole,  I  am  fully  convinced  that  there  is  no  justification 
for  the  charge  that  the  courts  are  prejudiced  against  insurance 
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comi>anies  when  they  appear  as  suitors  at  the  bar  of  justice;  that 
in  at  least  the  great  majority  of  cases  evenhanded  justice  is  dealt 
out  to  them  in  accordance  with  established  principles  of  law,  and 
that  the  query  as  to  whether  courts  are  prejudiced  against  insur- 
ance companies  should  be  answered  in  the  negative. 

(The  remainder  of  the  proceedings  of  this  convention  were 
received  too  late  for  publication  in  this  issue,  and  will  appear 
in  the  paper  of  next  week.) 


Appeal  for  Conservation. 

(Continued  from  page  220.) 
values,  created  from  the  natural  resources,  but  enriched  many 
fold  by  human  toil,  industry  and  skill,  will  be  materially  dimin- 
ished. 

If  the  citizens  of  a  community,  as  members  of  their  local  civic 
bodies  and  boards  of  trade,  will  create  in  such  organizations  a 
committee  of  fire  prevention,  whose  duty  it  shall  be  to  study  the 
subject  and  awaken  among  their  associates  a  realization  of  in- 
dividual and  communal  responsibility,  and  if  our  boards  of  edu- 
cation will  emulate  the  action  of  the  State  of  Ohio  in  prescribing 
primal  education  of  the  school  children  as  to  the  chemistry  ot 
fire,  the  causes  of  fires  in  our  homes  and  how  to  guard  against 
them,  and  how  to  extinguish  incipient  fires  or  hold  them  in 
check  while  awaiting  the  response  of  the  fire  department,  a 
preparation  will  be  made  in  that  community  which  will  check  the 
constantly  increasing  fire  waste. 

And  so  while  this  conference  discusses  and  formulates  policies 
for  the  conservation  of  our  natural  resources,  it  should,  at  least, 
as  representing  the  official,  professional,  commercial  and  indus- 
trial life  of  the  nation,  distinctly  and  emphatically  advocate  such 
regulation  as  will  preserve  those  resources  which  are  the  embodi- 
ment of  the  thrift  and  industry  of  our  people—the  utilized  re- 
sources— from  unnecessary  and  wasteful  destruction  by  fire. 

Per  Capita  Firk  Losi^ss  for  1907  in  the  United  States. 
(United   States  Geological   Survey.) 

Fire  Loss 
Geographic  Division.                                     Per  Capita. 
North  Atlantic — Maine,    New  Hampshire,   Vermont  Massachusetts, 
Rhode   Island,   Connecticut,   New   York,   New  Jersey,   Pennsyl- 
vania          $2«  50 

South  Atlantic — Delaware,  Maryland,  District  of  Columbia,  Virginia, 

West  Vircinia,  North  Carolina,  South  Carolina,  Georgia,  Florida.         3.19 
North  CentraT — Ohio,   Indiana,  Illinois,   Michigan,  Wisconsin,   Min- 
nesota, Iowa,  Missouri,  North  Dakota,  South  Dakota,  Nebraska, 

Kansas    3.37 

South  Central — Kentucky,  Tennessee,   Alabama,   Mississippi,   Louis- 
iana, Texas,  Oklahoma,  Arkansas 3 .  66 

Western — Montana,    Wyoming,    Colorado,    New    Mexico^    Arizona, 

Utah,  Nevada,  Idaho,  Washington,  Oregon,  California 3.65 


Fire  Losses  in  Six  European  Countries. 


Annual 

Country.                      Years.  Average. 

Austria 1898-1902  $7,601,389 

Denmark    1901  660,924 

France    1900-1904  1 1,699,275 

Germany    1902  27,655,600 

Italy    1901-1904  4,112,725 

Switzerland i<)0i-i903  999>364 

Average  loss  per  capita,  ZZ  cents. 


Popula- 
tion, 1 90 1. 
26, 1  <o,  597 

3,588,919 
38.595.500 
56.367.178 
32,449,754 

3.335.023 


Loss  Per 
Capita. 
$0.20 
.26 
.30 
.49 
.12 
.30 


National  Association  of  Life  Underwriters. 


Our  issue  of  last  week  contained  a  report  of  the  proceedings 
of  the  National  Association  of  Life  Underwriters  in  annual  con- 
vention up  to  the  time  of  going  to  press.  The  session  of  Satur- 
day, September  10,  opened  with  an  address  by  Elbert  Hubbard, 
of  East  Aurora,  which  was  replete  with  humor,  and  which  kept 
the  delegates  in  almost  continual  laughter.  Of  his  work  as  writer 
of  advertisements  for  the  Equitable,  Mr.  Hubbard  said: 

I  am  not  conceited  and  the  time  is  not  ripe  for  me  to  say  the 
final  word  on  any  subject,  but,  if  I  make  jrou  think,  I  confer  on 
you  a  benefit.  I  have  been  writing  advertisements  for  a  certain 
msurance  company,  and  in  this  magazine  you  will  find  one  of 
these  advertisements.  I  am  sorry  my  friend  Woods  is  not  here, 
from  Pittsburg,  because  I  want  Woods  to  prove  for  me  a'  thing 
which  I  am  going  to  tell  you.  I  know  Woods  landed  a  policy 
for  just  one-half  million  on  one  of  these  advertisements.  The 
man  he  landed  when  he  read  the  advertisement  in  this  magazine 
wrote  to  Paul  Morton  asking  why  he  paid  for  good  space  adver- 
tising Elbert  Hubbard.  He  said,  "Is  he  such  an  important  factor 
in  your  mind  as  this?"  Paul  Morton  sent  this  man  a  lettergram 
of  fifty  words  saying,  "Your  letter  received.  We  advertise  Elbert 
Hubbard  in  order  that  you  may  write  to  us  and  ask  us  why  we 


advertise  Elbert  Hubbard.  Our  agent  will  call  on  you  tomorrow 
morning  at  10:30  and  explain  in  detail." 

Woods  called  on  this  man  the  next  day.  The  man  was  in- 
terested in  the  advertisement  and  sat  down  and  wrote  a  letter. 
Now  this  advertisement  had  a  point  that  this  man  had  never 
considered.  He  carried  a  little  life  insurance  to  provide  for  his 
dear  ones,  but  he  could  not  interest  his  wife  in  life  insurance,  be- 
cause she  said,  "Bill,  I  can't  think  of  the  time  when  you  will 
be  absent."    And  she  would  not  listen  to  it. 

She  was  like  the  woman  who,  when  asked  by  another  woman 
if  she  had  read  Elbert  Hubbard's  essay  on  "Silence,"  Mrs.  Wise- 
heimer  said:  "I  have  read  extracts  from  it  (laughter)  and  that's 
enough  for  me."  You  see  she  was  a  prejudiced  party  and  this 
Pittsburg  man  was  a  prejudiced  party,  and  his  wife  was 
a  prejudiced  party,  and  I  think  his  prejudices  were  large- 
ly in  his  wife's  name.  She  said:  "Say,  Bill,  if  we  have 
any  money  to  spend  we  will  buy  a  Qialmers-Forty  and  we  will 
have  a  good  time  now." 

Well,  that  is  a  reasonable  idea,  too,  but  when  this  man  read 
this  advertisement  he  did  not  find  a  word  in  it  about  death  and 
separation.  That  sad  subject  of  parting  was  kept  out  of  his 
mind  and 

ANOTHER  VIEW  OF  LIFE  INSURANCE 

was  put  before  him.  The  life  insurance  agent  got  the  man  who 
wrote  the  letter  to  Paul  Morton  to  telephone  up  for  his  wife 
to  go  with  them  to  lunch  and  they  would  talk  it  over. 

A  beneficiary  of  a  life  insurance  policy  is  the  man  upon  whose 
life  it  is  written.  You  get  your  returns  every  day.  A  woman 
said  to  me  the  other  day — she  was  not  very  old — she  was  a 
widow  (laughter) ;  she  was  what  they  call  down  in  Indiana 
"a  widow  woman."  (Laughter.)  She  says  "I  have  been  reading 
your  advertisements  on  life  insurance  policies  and  life  insurance 
m  general  and  if  you  will  find  me  a  five  hundred  thousand  dollar 
man  I  will  marry  him — unseen."  I  said :  "You  are  mercenary  in 
advance;  if  this  money  is  made  payable  to  me  I'll  will  it  to  any 
charitable  institution  you  can  name." 

What  I  mean  is  this,  that  any  man  who  can  get  five  hundred 
thousand  dollars  on  his  life  is  a  safe  man  and  this  very  fact 
makes  him  a  better  man.  I  can  tell  a  five  hundred  thousand 
dollar  man  as  I  see  him  walking  down  the  street  Life  insur- 
ance is  not  a  duty,  it  is  a  privilege.  This  woman  said  to  Bill: 
"I  wonder  if  you  could  get  five  hundred  thousand  dollars  on 
your  life  ?"  She  said :  "You  are  a  decent  fellow  and  I  know  it, 
but  everybody  does  not  know  it"  and  the  idea  grew  on  her  that 
she  could  love  this  man  still  more  if  she  realized  that  the  world 
had  placed  its  commercial  stamp  on  him  and  marked  him  five 
hundred  thousand  dollars  O.  K. 

Mr.  Hubbard  spoke  for  more  than  an  hour,  and  at  the  close 
was  given  a  rousing  vote  of  thanks.  Immediately  thereafter  Sir 
George  W.  Ross,  of  Canada,  president  of  the  Life  Assurance 
Company  and  member  of  the  Canadian  Senate,  was  introduced. 
The  following  are  extracts  from  the  address: 

SIR   GEORGE   W.   ROSS   ON   RECENT   CANADIAN    IN- 
SURANCE LEGISLATION. 

Before  discussing  the  recent  changes  in  the  insurance  laws  of 
Canada  it  might  be  interesting  briefly  to  glance  at  the  extent  of 
life  insurance  in  Canada,  and  how  it  is  divided  between  Canadian 
and  outside  companies. 

The  aggregate  life  insurance  in  force  in  Canada  (omitting  in- 
surance conducted  on  the  assessment  plan)  on  January  1,  1910, 
was  $780,370,232,  representing  1,025,371  policyholders,  and  divided 
as  follows: 

Ordinary.  Industrial. 

Twenty-three  Canadian  companies $494,190,870        $21,224,567 

Fourteen  British  companies 46,998444  

Sixteen  American  companies 171,248452        '46,707,899 

Total    $712437,766        $67,932466 

Two  Canadian  and  two  American  companies  write  industrial 
insurance,  but  no  British  company.  Of  the  fourteen  British  com- 
panies eight  have  practically  retired,  and  of  the  sixteen  American 
companies  four  have  retired  from  business  in  Canada,  viz.,  the 
Connecticut  Mutual,  National  Life  of  the  United  States,  North 
Western  Mutual  and  Phoenix  Mutual.  This  leaves  life  insurance 
in  Canada  in  the  hands  of  forty-one  companies.  Of  the  Canadian 
companies,  nine  do  business  outside  of  Canada  and  carry  $131,- 
294,683  of  insurance,  spread  over  every  continent  on  the  globe. 

The  growth  of  insurance  in  (Canada  during  the  last  thirty  years 
is  worthy  of  notice.  In  1879  the  total  insurance  in  force  was 
$86,273,702,  of  which  the  Canadian  and  American  companies  car- 
ried almost  an  equal  amount,  viz.,  (Canadian  companies,  $33,246,- 
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543;  American  companies,  $33,616,330;  British  companies,  $19,- 
410,829.  Thirty  years  later  the  business  was  distributed  as  fol- 
lows :  Canadian  companies,  $Si5»4i5437,  an  increase  of  1450.3  per 
cent.;  British  companies,  $4(5,998,444,  an  increase  of  142. i  per 
cent. ;  American  companies,  $217,956,351,  an  increase  of  548.4  per 
cent. 

In  the  last  thirty  years  large  and  well  managed  companies  have 
been  organized  that  adopted  modern  methods  of  doing  business 
(for  which  they  were  indebted  to  the  experience  of  the  older 
American  companies),  and  have  covered  the  country  with  ac- 
complished ana  capable  agents.  Insurance  business  in  Canada 
is  daily  becoming  more  of  a  profession,  as  it  should  be,  and  an 
insurance  expert  is  as  highly  prized  as  an  expert  in  any  other 
calling.  Besides,  in  the  last  thirty  years  Canada  has  greatly  pros- 
pered. Thousands  of  people  who  could  hardly  afford  to  divert 
the  premium  on  a  thousand  dollar  policy  from  their  business  can 
now  afford  to  take  out  a  policy  for  ten  twenty  thousand,  and 
often  for  much  larger  amounts.  *  *  No  doubt  the  disclosures 
of  the  Armstrong  commission  affected  the  growth  of  the  Ameri- 
can business  in  Canada  for  a  few  years.  The  growth  of  the  last 
three  years  would  seem  to  show,  I  am  delighted  to  be  able  to  say, 
that  public  opinion  has  entirely  recovered  from  the  suspicions 
excited  by  these  disclosures.  The  low  rate  of  lapses  in  British 
companies  is  doubtless  owing  to  the  fact  that  they  are  doing 
very  little  new  business. 

DEATH    CLAIMS 

in  Canada  in  1909  amounted  to  $8,072,269,  distributed  as  follows : 
Canadian  companies,  $4,982,034;  British  companies,  ^1,073; 
American  companies,  $2,^,162,  or  .97  per  cent,  on  the  aggre- 
gate business  of  Canadian  companies,  1.7  on  British  companies, 
and  1.05  on  the  insurance  of  American  companies  doing  business 
in  Canada. 

After  stating  that  the  new  insurance  act  had  been  under  con- 
sideration in  various  forms  since  1905  and  that  it  would  proba- 
bly now  stand  many  years  without  change,  the  speaker  con- 
tinued : 

I  notice  that  in  the  United  States  insurance  companies  are 
subject  to  as  many  different  laws  and  regulations  as  there  are 
States  in  the  Union.  This  must  be  very  embarassing  to  mana- 
gers and  directors.  The  insurance  laws  of  Canada  apply  pre- 
ciselv  the  same  terms  to  all  companies,  whether  Canadian,  British 
or  American.  All  are  under  the  same  obligations  to  the  State 
and  to  the  policyholders,  all  are  subject  to  the  same  inspection, 
and  are  required  to  report  on  their  standing  annually  in  similar 
terms.  The  man  who  prefers  an  outside  company  is  not  penal- 
ized because  of  his  preference,  and  for  all  practical  purposes  he 
is  as  fully  protected  as  if  he  lived  under  the  same  roof  as  the 
company  whose  policy  he  holds. 

Sir  George  gave  a  detailed  synopsis  of  the  Canadian  insurance 
law,  and  the  regulations  of  the  Insurance  Department.  Continu- 
ing he  said : 

Some  of  the  amendments  made  to  the  Canadian  act  were  sug- 
gested by  the  Armstrong  act  of  New  York ;  some  by  the  acts  in 
force  in  other  States.  The  insurance  companies  of  Canada  con- 
sidered that  the  Armstrong  act  interfered  unnecessarily  with 
directors  and  agents,  and  imposed  upon  companies  many  un- 
reasonable conditions  not  required  in  the  public  interest.  The 
Canadian  companies,  while  willing  to  submit  to  legislation  which 
would  protect  the  public,  objected  strongly,  and  in  the  main, 
successfully,  to  be  regarded  as  unworthy  of  being  entrusted  with 
the  management  of  a  business  which  they  had  themselves  created 
and  which  their  clients  were  willing  to  confide  to  their  keeping. 
And  so,  I  think,  we  have  escaped  from  that  degree  of  legislative 
bondage  which  threatened  us  three  years' ago,  and  which  would 
have  made  the  business  of  life  insurance  as  irksome  as  a  ball 
and  chain  ^o  the  occupants  of  a  public  reformatory.  Insurance 
companies  are  not  on  ticket  of  leave  just  yet— and  not  likely 
to  be  so  long  as  they  are  under  the  control  of  men  such  as  I 
know  compose  this  association. 

As  a  parting  word  let  me  say  that  I  hope  the  friendly  rivalry 
that  now  exists  between  Canadian  and  American  companies  will 
long  continue,  and  that  the  international  relations  which  have 
given  us  nearly  100  years  of  peace— blessed  and  prosperous 
peace— will  not  be  shattered  by  the  madness  of  either  Govern- 
ment so  long  as  the  music  of  the  morning  stars  rings  through 
the  corridors  of  time. 

ELECTION    OF    OFFICERS. 

Chicago  was  chosen  as  the  place  for  the  convention  in 
191 1  and  the  following  officers  were  elected:  President,  Henry  J. 
Powell,  Equitable,  Louisville;  first  vice  president,  J.  D.  Spencer, 


New  York  Life,  Salt  Lake  City ;  second  vice  president,  J.  J.  Jack- 
son, iEtna,  Cleveland;  third  vice  president,  William  McBride, 
North  American  Life,  Winnipeg,  by  virtue  of  his  presidency  of 
the  Canadian  Association;  secretary,  N.  D.  Sills,  Sun  Life  of 
Canada,  Richmond,  Va. ;  treasurer,  Eli  D.  Weeks,  Phoenix  Mu- 
tual, Connecticut;  chairman  executive  committee,  Percy  V.  Bald- 
win, Travelers,  Boston. 

A  strong  resolution  indorsed  the  action  of  the  National  Con- 
vention of  Insurance  Commissioners  on  stock  promotions  as 
follows : 

Whereas,  The  National  Convention  of  Insurance  Commis- 
sioners of  the  United  States  at  its  last  annual  meeting,  August  19, 
1909,  by  an  elaborate  series  of  resolutions,  in  the  first  place 
directed  public  attention  to  "the  widespread  traffic  which  has 
come  into  existence  in  many  of  the  States,  consisting  of  the  sale 
to  the  public  through  soliciting  agents  of  the  stock  of  newly 
organized  or  projected  insurance  corporations,  or  of  holding 
companies,  or  so  called  investment  or  security  companies,  whose 
principal  assets  consist  of  such  stocks,"  and  then  proceeded  to 
show  in  detail  that  this  traffic  is  commonly  carried  on  with  ruin- 
ously large  promotion  expenses,  with  misleading  and  deceptive 
representations  and  without  proper  provision  for  capable  and 
reliable  insurance  management,  and  concluded  with  the  two  fol- 
lowing resolutions,  viz. : 

Resolved,  That  we  pledge  ourselves  to  put  forth  our  best  endeavors  in  all 
practicable  and  proper  ways  to  put  an  end  to  this  traffic,  which  we  believe 
IS  pernicious  and  wholly  indefensible,  and  will  result  in  widespread  disap- 
pointment and  financial  loss  to  the  public  and  the  serious  injury  and  de- 
moralization of  the  legitimate  insurance  business,  doing  a  special  harm  to 
the  legitimate  progress  and  development  of  the  smaller  and  younger  com- 
panies.    Be  it  lurtner 

Resolved,  That  we  recommend  the  passage  by  the  various  States  of  laws 
re<]|uiring  that  the  capital  stock  of  all  insurance  corporations  shall  be  fully 


act  insurance  business  of  any  corporation  formed  if  the  expenses  of  its  or- 
ganization and  of  placing  its  stock  have  exceeded  5  per  cent,  of  the  total 
contribution  by  its  stockholders. 

Now  be  it  resolved  by  the  National  Association  of  Life  Under- 
writers in  annual  convention  assembled,  That  we  heartily  indorse 
and  adopt  the  said  resolution  of  the  National  Convention  of  In- 
surance Commissioners,  and  pledge  our  active  aid  and  support  to  * 
the  commissioners  in  opposing  said  pernicious  traffic,  and  m  seek- 
ing the  passage  of  the  said  laws' as  to  the  chartering  and  licensing 
of  insurance  companies;  and  be  it  further 

Resolved,  That,  in  view  of  the  fact  that  this  pernicious  traffic 
often  does  its  injury  and  reaps  its  illgotten  gains  before  coming 
to  the  point  of  charter  or  license,  and  often  extends  into  other 
States  than  those  having  original  jurisdiction  over  the  promoters 
or  the  corporation,  and  in  view  of  the  passage  in  1910  of  an 
amendment  to  the  laws  of  New  York  expressly  designed  to  reach 
these  phases  of  said  traffic,  we  earnestly  recommend  the  passage 
of  similar  laws  in  other  States,  and  pledge  our  active  aid  toward 
securing  such  legislation. 

A  silver  trophy  prize  was  offered  by  former  President  Charles 
Jerome  Edwards  to  the  association  making  the  largest  member- 
ship increase  the  coming  year.  Second  and  third  prizes  were 
offered  by  President  Whittington  and  Secretary  Waite. 

There  was  another  period  of  five  minute  discussions,  after 
which  the  convention  closed  with  a  brief  address  by  President 
Whittington,  who  referred  with  feeling  to  the  friends  he  had 
made  in  association  work,  and  urged  them  to  keep  in  touch 
Y^ith  him  in  the  future. 

P.  V.  Baldwin,  of  Boston,  referred  to  the  year  just  closed  as 
the  most  successful  in  the  history  of  the  association,  and  moved 
a  vote  of  thanks  to  the  retiring  officers,  which  was  passed  with 
cheers.  C.  W.  Scovel,  of  Pittsburgh,  spoke  of  the  retirement 
from  active  ranks  of  Frank  E.  McMullen,  who  is  soon  to  become 
a  company  official,  and  moved  a  vote  of  confidence  and  best 
wishes.  This  was  also  carried,  which  honor  Mr.  McMullen 
acknowledged  in  fitting  manner 

The  banquet  Saturday  night  was  an  enjoyable  affair,  about 
250,  including  ladies,  being  in  attendance.  The  dinner  was  very 
good,  and  the  evening  was  enlivened  by  popular  airs  rendered  by 
an  orchestra.  President  Whittington  did  himself  credit  as 
toastmaster,  and  the  two  particular  stars  of  the  evening  were 
Vice  President  Wilson,  of  the  Equitable,  and  Insurance  Com- 
missioner Barry,  both  of  whom  were  roundly  applauded.  In  more 
serious  vein  C.  W.  Pichell,  of  Detroit,  in  a  well  prepared  address. 
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sketched  eloquently  the  steadfastness  of  purpose  of  the  National 
Association.  Dr.  EUiott,  a  local  divine;  Wm.  T.  Gage,  Detroit 
manager  of  the  Northwestern  Mutual  Life,  and  President-elect 
Powell  also  spoke  briefly. 


1894 


1910 


The  State  Life  Iflsoraoce  Company 

IndlanapollA 

UNEQUALBD  IN  SOLID  ACHUCVBMENT 

Atsets  Dec.  91. 1900.  S8.580.8S0.68.  Surplus  1900.  $1,174,600.84. 

GROWTH  UNPABALLEUCD 

Gain  in  Aomittbo  Assets  Gain  in  SutPLus 

1907 fl.OOI.400.00  IS7.776.00 

1906 1.0t8.700.00  168,161.00 

19U0 I.t0l.9n.l4  814.044.74 

Belt  UliM  DoOan  la  Sconitia  Dcposttei  With  tkc  Stait  ol  bdisas. 
This  is  $848,801  mors  than  is  required  by  law. 

MOdT  ATTRACTIVB  AOBNCT  CONTRACTS 

Our  Own  Idea. 
Every  Contract  Direct  With  the  Company. 
.    Scores  of  Good  Men  Have  Joined  the  Sute  Life  Field  Force  since 
January  1.  1910. 
Oa  afl  IfcacT  mattm  aidicss:  (BAS.  F.  OOFFIR,  2d  Vks-Pko^  1231  State  Ltfc 


SUPtmOR  POLICIIS 

O.  ATWOOO.  PPnHaat. 


EXCELLENT  OPPORTUNITY 

FOR 

DIRECT   AGENCY   CONTRACT. 


INSURANCE  CO. 

of  New  York  desires  to  make  direct  contracts,  with 
good  producers,  for  unoccupied  portions  of  the  follow- 
ing States:  New  York,  New  Jersey,  Pennsylvania,  Kan- 
sas, Idaho  and  Washington.  The  usual  commission  con- 
tracts with  allowance  for  office  expenses  will  be  made. 
The  policy  forms  of  the  Company  are  up-to-date,  the 
premium  rates  are  low  and  the  annual  dividends  at- 
tractive. 

Home  Office:  66  BROADWAY,  NEW  YORK. 


"Live  Articles 

on 

Special  Hazards" 


This  is  the  title  of  a  handbook  on  Special  Hazards 
which  every  inspector,  examiner,  local  and  special  agent 
should  possess.  The  articles  arc  reprinted  from  the 
Monthly  Fire  Insurance  Supplement  of  The  Weekly 
Underwriter,  for  which  they  have  been  especially  pre- 
pared by  experts.  Descriptions  are  g^ven  of  the 
processes  of  manufacture  and  the  physical  characteris- 
tics of  the  risk,  and  the  hazards  are  pointed  out  in  de- 
tail. The  book  contains  80  pages,  size  4J^x6j/^  inches, 
handsomely  bound  in  cloth,  easy  to  carry  in  the  pocket 
It  contains   the  following  articles: 

Paint  and  Varnish  Factories by  A.  G.  Patton 

Gothing    Manufacture    by  E.  R.  Hardy 

Metal    Workers    by  C.  C  Domingc 

Patent  and  Enameled  Leather  Risks. .  .by  H.  G.  Howe 

Storage  Warehouses    by  R.  D.  Owen 

Breweries    by  J.  M.  Boylan 

Theatres    by  C.  C.  Dominge 

Cotton    MUls    ..by  A.  G.  Wilbor 

Soap   Factories    by  E.  O.  Torbohm 

Fur  Industry by  G.  E.  Stecher 

Brickyards    by  T.   C  Naulty 

Candy   Factories    by  J.  D.  Waite 

Tobacco  Industry by  I.  G.  Hoagland 


NOW  RBADY  FOR  DELIVERY. 

PRICE. 

MO  copies    $160.00 

100  copies    16.00 

50  copies    iO.OO 

One  dozen   copies 6.00 

Single  copies   54  ceots  PosUfo  PaM 

Single  copies  delivered  free  with  each  new  yearly 
subscription  to  The  Weekly  Underwriter,  at  $5.oa 
Articles  similar  to  the  above  will  continue  to  appear 
each  month  in  The  Weekly  Underwriter  throughout 
the  year. 

9M  VSUMu  tnndenvrlter 

68  William  Street, 
New  York.  N.  Y. 
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CHARLES    B.    PARKEB 


WILLIAM    H.    811 ITH 


NEW  ENGLAND  DEPARTMENT 
(Established  1865) 

INSURANCE    COMPANY    OF  NORTH    AMERICA 

PHILADELPHIA  UNDERWRITERS 

ALLIANCE  INSURANCE  CO. 

CHARLES   E.  PARKER   &   CO. 

MASAQMBS 

HARTFORD,  CONN. 


WHILDEN  &  HANCOCK 

105  William  St.,  New  York 

The  Continental 

Fire)  losuraoce  Company 

OP  NEW  YORK 

UNtTED  STATES  MANAGMNG  UNDERWRITERS 

Monongahela    Insurance    Company    of    Pittsburgh, 

Pennsylvania. 
Scranton    Fire    Insurance    Company    of    Scranton, 

Pennsylvania. 

EASTERN  MANAGERS 

Austin  Fire  Insurance  Company  of  Texas. 
Common wealtli  Fire  Insurance  Company  of  Texas. 
Republic  Underwriters  of  Texas. 
Central  National  of  Chicago,  Illinois. 

GENERAL  AGENTS 

German  American  Insurance  Company  of  Pittsburgh, 
Pennsylvania,   New  Yoric  and  New  Yoric   Su- 
burban. 

Philadelphia    Underwriters    of    Philadelphia,    New 
Yoric  and  New  Jersey  Suburban  Territory. 

Pacific  Coast  Casualty  Company  of  San  Francisco, 
Cal.,    (Liability,    Bond,   Fidelity,    Court,    Con- 
tract,   Plate   Glass   and    Burglary   Insurance,) 
New  York  and  New  Jersey. 

Pacific   Mutual   Life   Insurance   Company,   Accident 
and   Health    Department,   and    Pacific   Mutual 
Indemnity  Company  of  California,  New  Yoric 
and  Northern  New  Jersey. 

To  represent  the  Continental 
is  to  represent  supreme   loss 
paying  power,  square  dealing, 
progress  and  success. 

Why  not  apply  for  a 
Continental  Agency.? 

HOMB  OPPICB:                           WESTERN  OPPICBt 

46  Cedar  Street     280  U  Salle  Street 
NEW  YORK                 CHICAQO 

HENRY  EVANS,  President 

LegiUmate  Excess  Lines  Placed  Through' 
out  the  United  States  and  Canada  in  Com' 
psmies  which  we  can  Puiiy  Recommend. 

Prompt  Attention  Given  To  All  Orders 

Inoorponii«d  1855 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fifty-four  Years.         Surplus  to  Policy-Holders*  Over  |450»000. 

AGENCY   DEPARTMENT.  425  WALNUT  STREET.   PHILADELPHIA. 

AGENTS  WANTED  AT  ALL  DESIRABLE  POINTS. 
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THECOMPANrWITHTHEPTRAMID 


NewHampshire- 


Ip^boenix 

Hssurance  Company 
Xtmiteb  t*  ®t  Xonbon 


£0tabli9bet»  1782 


Dead  Office,  Tanfteb  States  JBrancb, 
45*47*49  CeDar  St.,  flew  I!?orft 


TZTj 


I 


Fire  Insurance  CO. 


TOTAL  LIABlLITfES  $2,585,953.23 
POUCY-HOLOERS*  SURPLUS  $2.6IO,06'123 


>»»*r 


201st  YEAR 


SUN 

INSURANCE  OFFICE 


OF    LONDON 


Pounded  1710 


I  U.S.  Branch:  54  Pine  Street,  New  York  | 

Weaiero  Depmriment: 
171  La  Salle  Street,  Chicago 

PmcHc  DepMrtmtU: 
•ad  Sacrtneato  Streeti,  Saa  Fraadsco,  Cal. 


AGENTS  WANTED  AT  UNREPRESENTED  POINTS 


^♦♦»»»M»»»»»»»ff»»»»fM»»»»»»»M»»MMM»'' 
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The  North-western 

Mutual  Life  Insurance  Go. 
of  MilM^aukee 


OBO.  C.  MARKHAM,  VrmmUmnt 
A.  S.  HATHAWAT,  Smcrmimtr 


New  Bnelneee  Paid'For 


1905       .       • 

•       .     S  90,334.038 

1906       .       • 

.       •       •           eS,563.452 

ieo7      .      • 

.       .       .        102.233.634 

ieo8     .     • 

,       •       .        109.685.428 

1909       .       . 

.       .       •        113.716.188 

Baok  ymr  l«rA«r  <haa  mmw  la  th«  preriovs 
kiatorjr  ol  tk«  CoaipaBF* 

1858 


INSURANCE  MEN  wfll  aoto  the 
onsM  im  Tke  Nortkwestera**  aew 
iat  tke  past  fiye  yean. 

IMPORTANT  FACTS  rektui  to  tkis 
are  akowa  hj  the  feUowiat  feroeataieas 


iar* 


M«rtalit7 

htMMt 

1905 

12.15 

67 

4.73 

1906 

11.76 

59 

4.72 

1907 

11.81 

58 

4.76 

1908 

10.76 

59 

4.84 

1909 

10.63 

54 

4.85 

tiseafahk 

» ef  easy  ieaii 

Matvatiei 

ithatTheNartt- 

weetera  is  the  heat  Compaay  <e  i 

See  The  Northwestera*s  aew  (1910)  poliej  ooa- 

traet  irith  its  DiTiieai  Optieas.  Paid-ap  aad  Eaiew 

meat  Optieas.  Optioas  ef  Settleaieat  aai  the  Pveadaai 

Loaa  Feaares. 

Issaea  Partaership  aai  Cerporatioa  J 
For  farmer  iaferaatioa  or  aa  Afeaey,  1 


H.  F.  NORRia 

8a9ttnBt»B4«Bt  •!  Ai«Bel««. 


The  Liverpool  &  London  &  Globe  Ins.  Co. 


ESTABLISHED  1836. 


l^IMITBD 

ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 
WnuAM  AND  Fine  Stkbets. 


NEW  ENGLAND,  NEW  YORK,  PENNSYLVANIA, 

NEW  JERSEY,  OHIO.  INDIANA,  KENTUCKY. 

TENNESSEE,  MARYLAND, 
DELAWARE.  DISTRICT  OF  COLUMBIA, 

VIRGINIA,  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROUNA. 


H.  W.  EATON.  Manager. 
GEO.  W.  HOYT,  Deputy  Manager. 
J.  B.  KREMER,  Jr.,  | 
T.  A.  WEED, 


f  Agency  Superintendents. 


NEW  ORLEANS  OFFICE: 
Corner  Carondelet  and  Common  Streets. 

LOUISIANA. 

MISSISSIPPI 

ALABAMA,  ARKANSAS.  OKLAHOMA. 

GEORGIA. 

FLORIDA. 

TEXAS' 
CLARENCE  LOW.  Manager. 

T.  G.   PEPPTiR,  Assistant  Manager. 

THOS.  H.  ANDERSON,  Deputy  Asst.  Manager. 


CHICAGO    OFFICE: 
203-205  La  Saixb  Street. 

ILLINOIS.  MICHIGAN, 

IOWA.  WISCONSIN. 

MINNESOTA,  MISSOURI. 

KANSAS,  NEBRASKA. 
COLORADO.  NORTH  AND  SOUTH  DAKOTA, 
MONTANA,  UTAH, 

WYOMING  AND  NEW  MEXICO. 


W.  S.  WARREN,  Manager. 
GEO.  H.  MOORE,  Assistant  Manager. 
HUGH  R.  LOUDON,  Deputy  Asst  Manager. 

SAN  FRANCISCO  OFFICE : 
444  California  Street. 


california^ 

i/evada, 

OREGON. 


WASHINGTON. 

IDAHO. 


ARIZONA. 

ALASKA 


CHARLES  D.  HAVEN,  Manager. 

C.  MASON  KINNE.  Assistant  Manager. 

JOHN  W.  GUNN,  Deputy  Assistant  Manager. 
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PHOENIX 


AttUMME  COMPtlT,  LIMITED,  (F  lONOOII 

(BtTABLISHKD   178S) 


LOSSES  PAID.  OVER 


9200.000.000 


HKAD  OPPICK  FOB  THK  UMITKD  STATES 

4r  CEDAR  STREET.  NEW  YORK  CITY 

,  IRT11IO.  JR..  LOUIS  P.  BAYARD  S  JOINT 

> 1       MANi 


8KCRBTART 


PBRCIVAL  BKRBSPORD  ( 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTT-THREE  YEARS 

GEO.  B.  KEENEY,  Preirfdeiit.  THOMAS  F.  LAWRENCE,  SecreUr> 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred   Dividends — Rates  revised  and  made  lower. 
Values   based  upon  the  FULL   RESERVE.     Desirable  Contracts 
for  Producers.        Address- 
Second  Vice-President.  Home  Office.  HARTFORD.  CONN. 

1838.  TMB  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PHtLADELPHin 

CRBh  CBpitsl $750,009.00 

Reinsunuice  and  all  Liabilities 4.349>«97*67 

Surplus a,a33,4^.43 

Total  January   i,   1910 $7.33^5*4*'* 

R.  DALE  BENSON.  Pros.  W.  GARDNER  CROWBLL.  Sec. 

JOHN  L.  THOMSON.  Vico-Prss.  HAMPTON  L.  WARNER.  Astt.  Soc. 

WM.  J.  DAWSON.  Sec.  Ageney  Dept 

INCORPORATED  1851. 

Berkshire  Life  Insurance  Company 

or    PITTSnCLD,  MASS. 

All  Policies  issued  by  the  Company  arc  subject  to  the  Massachusetts  Noo 
Forfeiture  Law. 

JAMES  W.  HULL.  President. 

W.  D.  WYMAN,  Vice-Prea.  and  Treasurer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN,  Sec  ROBT.  H.  DAVENPORT.  Aast  Sec 

Afcncies  in  all  the  principal  dtiea  of  the  United  States. 

INCORPORATED 
1833. 


BRITISH  AMERICA  ASSURANCE  CO., 

Head  Office:  TORONTO.  CANADA. 

UNITED  STATES  BRANCH. 
«IAINUARY  !•  1910 

Ass^s    $1,556,740.94 

Liabilities    9o<,438*6i 

Net  Surplus $654,309.33 

HON.  GEO.  A.  COX.  President.       W.  R.  BROCK  and  1        Vice 

JOHN  HOSKIN.  K.C..  LL.D.  I  Presidents. 
W.  B.  MBIKLB.  General  Manager. 

Bc|ultat3le    A^eeldent    Company 

161  DCVONSHIRC  STRCCT,  BOSTON,  MASS. 
"  THE  COMPANY  THAT  WORKS  WITH  YOU  " 

CAPITAL. $100,000.00 

SURPLUS  TO  POLICYHOLDERS,     -       182,372.07 

Accident  and  Health  Insurance 

Commercial  and  Industrial  Departments 

Attractive  Policy  Forms—Liberal  Commissions 
WM.  H.  JONES,  general  Manager 

QUEEN 

Ins.CoL  of  AmedoAi 

The  Philadelphia  Casualty  Company 

WALTER  La  MAR  TALBOT,  President 

Our  New  Accident  Policy  is  Perfection 

irS  THE  POLICY  YOUR  CLIENT  WANTS 
irS  THE  POLICY  THATS  EASY  TO  SELL 

Personal  Accident  Health,  Liability.  Automobile,  Plate  Glass  and 

Credit  Insurance. 

AQBNCY    CORRBSPONDRNCB    SOLICITRD 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Oaly  MassscbiMetts  Noa-psrtldpstlnc  CooipMiy. 

The  New  Colambisn  Policies  are  Unexcelled  in  ClearneM  and  Liberality. 
Good  Contracts  and  Territory  for  Good  Prodncers. 


ARTHUR    B.    CHILD8.    President 


Commercial  Union  Assurance  Co. 

XfUfXTBOk 

OF  LONDON. 


OFFICE: 

Cor. Pine  &  William  Sts.^New  York 


Liability         tfeMJji      Accident 
Boiler  vl^w      Disability 

Plate  Glass    ^^^      Fly  Wheel 
Automobile  Liability  and  Defence 
Employers'  Compensation 
Insurance 

HOME  OFFICE  „r.■:•;vu^r:".*»  new  york 


Insurance 
Brokers 


PLACE  YOUR 

SURETY   AND  CASUALTY 

BUSINESS  IN  THE 

^'Empire" 

CAPITAL,  $500,000 

Business  producers  not  now  under 
contract  wanted  for  open  territory 

Address  AGENCY  DEPARTMENT 

THEENPIRE  STATE  SURETY  CO. 

84  William  St..  NEW  YORK. 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


>^^^^    NATIONAL 


CONTRACTS 
SATISFY 
THE 
AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  means  the  best  life  Insurance  to  have  and  the  best 
to  sell.  If  you  can  sell  life  Insurance,  you  can  sell  more  off 
It  fforthe  CONNECTICUT  MUTUAL. 

Men  off  character  and  ability  are  Invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO.,  Hartford,  Conn. 

Pleue  Bieiitl«ii  thli  paper 


1860 


50TB  YEAR 


1910 


HOIE  UFE  INSURANCE  COlPiNY 

OF  NEW  YORK. 

QBORQB   B.   IDB.   Presldeat 


ASSETS,  $23,626,018.63  LIABILITIES,  $21358,691.52 

(Includinff  Deferred  Dividend  Fund) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,ii9,044XX) 

Net   Surplus 1,767,327.11 

Insurance  in  Force    92»532i583.oo 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets   I,9i7,ii7xx> 

Deferred  Dividend  Reserve   148^581.00 

Contingency  Reserve  (Surplus)    ^$,149-17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make   Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 


For  terms  to  producing-  agents  address: 

GEORGE  T*  DEXTER,  2d  ViccPfcsidcnt, 
34  Nassau  Street,  New  York,  N*  Y. 

inwi 

dfnnanAmfriran 

Kn$ttnin(r<!Iomtian( 

STATEMENT   JANUARY    I.I910 

CAPITAL 

$1,500,000 

RESERVE   FOR  ALL   OTHER  LIABILITIES 


8,222,018 

NET  SURPLUS 

6.440,2 1 1 

ASSETS 

16,  162,229 


QERMANIA 

PIRB    IIVSLJRAIVCB    COMPANY 


Orflranlx^d   1889 


ISBW   YORK 


Cash  Capital $1,000,000.00 

Assets 16.561,819.14 

Net  Surplus »«.008.419.08 

Surplus  for  Policy  Holders |8.006.419.0t 

HEAD  OFFICE:  Cor.  William  and  Cedar  Streets 


I 


ESTABUSHBD  1853. 

AsseU,  January   i,   1910 I3t470,«09.3e 

ToUl    Llabilitief,    except   CapiUl i,930,837.<4 

Capital    5oo,oo«.«o 

Surplus   to    Policyholders 1,549,67a. 06 

t.  F.  BUELL,  Spedal  Agent,  Troy.  N.  Y. 

Praimt  1116  anl  Tit  Ci. 

OP     PHIUADBUPHIA* 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsurance 


FOUNDED  1792 


Company  ». 
North 


A 


menca 


232  Walnut  Street,  Philadelphia 

Assets.  January  1,  1909 $12.014,0«2.«8 

LiABiLiTiii — Reserved     for     Reinsurance 

and  all  other  claims I7*2<3ii5<*97 

Capital   stock 3,000,000.00 

Surplus   over   aU    Uabilitiea i.7So,90S*«  |ia,o  14.06a. 63 

Agents  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON.      President, 
r.  HOUARD  WRIGHT.  HENRY  W.  FARNUM. 

Secretary.  Aaaiatant  SecreUry. 

BENJAMIN  RUSH.  JOHN  O.  PLATT. 

Second  Vice  President.  Aaaiatant  Secretary. 

Surplus  to  policyholders,  l4.75«»90f.66. 
OIBces  in  New  York:  Fire.  51  WfllUm  St.:  Marin^63  Wall  St 
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HOME    OFFICE    OF    THE 


Metropolitan 


Insurance  Co, 


INCORPORATED  BY  THE  STATE  OF  NEW  YORK 

The  Company  OF  the  People,  BY  the  People,  FOR  the  People. 


PROOF  OF  PUBLIC  CONFIDENCE 

This  company  has  more  premium  paying  busi- 
ness in  force  in  the  United  Sutes  than  any 
other  Company,  and  for  each  of  the  last  16 
years  has  nad  more  New  Insurances  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  that  of  any  other   Companjr  in  America, 

greater    than    all    the    Regular    Life    Insurance 
ompanies   put    together    (less   one),    and    can 
only   be   appreciated   by    comjfMirison.       It   is   a 

greater  number  than  the  Combined  Population  of 
reater  New  York,  Chicago,  Philadelphia,  Boston, 
St.  Louis,  Cleveland,  Cincinnati,  San  Francisco, 
Pittsburg,  Baltimore,  New  Orleans  and  Buffalo. 


ASSETS. 
MunidDal    and    R.    R.    Bonds 

and  Stocks 

Bonds  and  Mortgages 

Real    Estate 

Demand  Loans  on  Collateral.. 

Cash  

Loans  te  Polkrholders 

Premiums,     deterred     and     in 

course  of  collection   (net).. 
Accrued  Interest,  Rents,  etc.. 


1143,346,161.39 
105,183,179.02 
a3,3ii,jis.7S 

S»4M,643-4« 
11,193,043.61 

S,i9o,a88.a5 
3,S90,aii.ts 


Total    $477,107,868.46 


LIABILITIES. 

Dividends  payable  in  1910....  $6,938,793.66 
Reinsurance  Fund  and  Special 

Reserres S37.<i3>384*o« 

All  other  Liabilities 3*053,470.84 

Capital  and   Surplus 49,904,419.98 

ToUl    $477,107,868.46 


i, 


Fourth  Atmm.  tSd  Stoeet  aad 


S4th  Stiecl.Ncw  York  City. 


SIBNIFICANT  FACTS 

This   Company's   Policj-daims  paid   in    1900 
averaged  in  number  one  for  every  08  aeoondt  of 
each   business   day   of   8   hours   each   and   in 
amount  1 140.81  a  minute  the  year  through. 
THE    DAILY    AVERAGE    OP    THE^  COM. 

PANY'S  BUSINESS  DURING  1008. 
466  per  dav  in  number  of  Claims  Paid. 
6.5S5   per  dav  in  number  of  PoUdes  placed  and 

paid  for. 
f  1.468.765    per    day  in  New     Insurance  placed 

and  paid  for. 
$188.408  75    per   day    in    Payments     to   Policy- 
holders and  addition  to  Reserve. 
tm  178.78  per  day  in  Increase  of  Assets. 


OFFICEHfi. 

JuiiiN    K.   HtlGEMAN. President 

HALEY    FISKE.... Vice  President 

GEORGE  H.  GASTON.... 4d  Vice  President 
GEORGE  B.  WOODWARD.. 3d  Vice  President 

FRANK   O.   AYRES 4th  Vice  President 

F.    F.    TAYLOR 5th  Vice  President 

JAMES  M.  CRAIG Actuary 

STEWART   L.   WOODFORD Counsel 

WM.    f.   TULLY General   Solicitor 

FREDERICK   H.    ECKER Treasurer 

WALTER    STABLER Comptroller 

JAMES  S.   ROBERTS Secretary 

JOHN    R.    HEGEMAN.    Jt....As8t.  Secretary 

J,   J.    THOMPSON Assistant  SecreUry 

T.    R.    RICHARDSON AssisUnt  SecreUry 

GEORGE   B.   SCOTT Assistant  Secretary 

FREDERICK  A.  BETTS..  .Assistant  Secretary 
GEORGE  C.  PENHALLOW...Asst.  Secretary 
THOMAS  H.  WILLARD,  M.  D..Med.  Direct, 
AUGUSTUS  S.  KNIGHT,  M.  D..Mcd.  Direct. 
W.   S.  MANNERS,   M.   l5..A8st.  Med.  Direct 

E.  M.  HOLDEN,  M.   D Asat.  Med.  Direct 

D.   M.    GEDGE.   M.   D Asst.  Med.  Direct 


I.  L  CAHEN.. 

LEE  K.  FRANKER  J 

J.  BERGEN  OGDEN,  M.  a.Asat  Med.  Dirc^ 


..Manager  Ordinary  Dept 
PB.D..Mgr.InduinDept 


JACOB  CHADEAYrfE..Mgr.'  Interm'd'e  Branch 


Paid  to  Policyholders  since  Organisation,  plua  tha 
Number  of  Policies  in  Force.  10.681.670. 


AoMont  now  iavesled  for  their  Security,  1687.888.688.88. 
Amount  of  Outstanding  Insurance,  $8,011,051,700.00. 


A  GREAT  SIX  MONTHS  I 

We  closed  thi-  first  half  of  1010  with  a  rousim  increase 
in  new  basiness  over  oar  record  for  the  first  half  of 
highly  prosperons  1000. 

In  policies  and  dividends  we  have  what  the  public 
wants.  In  literature  and  canvassing  aids  we  have  what 
the  agent  wants.  And  back  of  all  is  a  reputation  gained 
from  50  years  of  activity  as  a  Massachusetts  Company. 

If  you  are  a  f  ennine  producer,  a  dtlixftring  producer, 
and  wish  to  join  our  forces,  address 

OeOROe  D.  LANQ,  Snpertntentfent  of  Agencies 

MASSAGBUSETTS  MUTUAL  LIFE  INSURANCE  CO. 

SPRINOHBLD,  MASSACHUSETTS 

Incofporatbd  1851 


J.  G.  Walkbb,  President 

T.  Wm.  PsMBKKTOir,  I  St  Vice-Pres.     W.  L.  T.  Roosasoir,  and  Vice-Pres. 

E.  D.  HAaais,  Secretary. 

Orgomittd  i%7t. 

Life  Insurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND,  VIRGINIA 

The  OLDEST   Southern  Life  Insurance  Company. 

The  LARGEST  AND  STRONGEST  Southern   Life  Insurance  Co. 

The  PIONEER  Southern  Industrial  Life  Insurance  Company. 

Its  policies  are  dear  and  definite  in  their  provisions,  and  their  values 
are  absolutely  guaranteed. 

Assets,  December  tl,  1909 $6,972,691.99 

Liabilities,  December  91,  1909 4,919,405.99 

Insurance  in  force  December  91,  1909  68,997,619.00 
Total  payments  to  policyholders  since 

organization   9,820,419.49 


National  Life  Insurance  Co. 

MONTPELIER.    VERMONT. 

Established  in  18S0.  Operating  in  86  States. 

JOSEPH  A.  DbBOER.  President. 
FaSD  A.  HowLAMD.  Vice-Prest.  Osmam  D.  Clark.  Secretary. 

JAMKs  B.  EsTBK.  td  Vico-Prsst.  H.  If.  CuTLSR,  Treasurer. 

A.  B.  BisBBB.  Med.  Director.  C.  B.  Moulton.  Actuary. 


This  Company  held  January  1,  1910,  and 

gained  during  the  past  decade: 

ASSETS,  $47,490,998.98     -     Gain,  167% 

LIABILITIES,  41,661,190.12     -     Gain,  162% 

SURPLUS,  5,829,868.86     -     Gain,  211% 


INSURANCE, 


161,429,115.00 


Gain,     79% 


A5S0LUTC  SCCimiTY  AND  ttCONONY   OT    nANAQCI1i!NT 


Have  Yon  Reached  Yonr  Salary  Umlt  ? 

If  you  believe  you  can  do 
better  in  another  line,  Life 
Insurance  selling  offers  you 
a  great  opportunity. 

Write  U8  today  al>out  an  agency. 

THE  PRUDENTIAL  INSURANCE  COMPANY  OP  AMERICA. 

Incorporated  as  a  Stock  Company  by  the  State  of  New  Jersey. 
JOHN  F.  DRYDEM.  President  Honie  Office.  Newark,  N.  J. 
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HALL&HENSHAW 

FIRE   UNDERWRITERS 

67-69  William  Street  NEW  YORK 

Ofr«r  th«  PoIIcIm  of  th«  following  namod  companies  for  lagitlmata  surplus  lines  only: 

EXCESS  INSURANCE  COMPANY,  LTD.,  OF  LONDON 

HEARTS  OF  OAK  LIFE  AND  GEN'L  ASS'CE  CO.,  LTD., 
OF  LONDON 

NATIONAL  GENERAL  INSURANCE  COMPANY,  LTD., 
OF  LONDON 

NYE   DANSKE   FIRE   INSURANCE   COMPANY,   OF 
COPENHAGEN 

LLOYDS  OF  LONDON 

pQf^i^fl     DCDdrtinCnte      ^^®  ^^^^  office  in  the  United  States  equipped  to  furnish  to  American  owners  fire  insor- 

^  f^  *      ance  protection  on   property  located   in  foreign  countries  in   all  parts  of  the  world. 

Insurance  accepted  for  any  amount  in  strong  British  Companies,  and  policies  issued  from  this  office  under  power  of  attorney. 


A  Records  extending  over  a  period  of  more  than  half  a  Centttry»  of  tiniform  fair  dealing,  obligations  ttngrodg- 
ingly  fulfilled  and  promises  promptly  and  faithftiUy  kept  means  something.  Soch  a  record  is  presented  by  ^ 

THE  HOME  INSURANCE  COMPANY 

NEW  YORK 

ELBiuDQE  Q.  SNOW,  Pretideat      Main  Office,  56  CEDAR  STREET  organized  issa 

CASH  CAPITAL,  «3,000,000 

Assets,  January  Ist,  1910 $27,307,672 

LiabiUties  (indudinsr  Capital) 14,924,835 

^"Reserved  as  a  Conitagrration  Surplus        ...  1,200,000 

C^*-Net  Surplus  over  All  LiiabiUties  and  Reserves       -  11,182,837 

i^'Surplus  as  regrards  Policy-holders      ....  15,382,837 

Insures  against  loss  of  real  and  personal  property,  rental  income, 
use  and  occupancy,  earned  profits  and  commissions  by  FIRE, 
LIGHTNING,  WIND-STORM,  INLAND  TRANSPORTATION 
and  AUTOMOBILE  RISKS. 

Property  Owners,  Mortgagees,  Executors  and  Trustees  desiring  the  best  and  surest  insurance  will  appreciate  the 
fact  that  the  net  assets  of  THE  HOME— the  surplus  funds  reserved  for  the  exclusive 
protection  of  its  policy-'holders— are  greater  than  those  of  any  Fire  Insurance  Company  operating 
in  this  Country* 

LOSSES  PAID  SINCE    ORGANIZATION,   OYER  $121,000,000 
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Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  SEPTEMBER  24,  1910. 


No.  13. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  is 
cents. 

All  communications  should  be  addressed  to  Tub  Weekly  UNDBiwaiTEi, 
58  William  St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  UNOEawarrEK. 

Entered  at  the  New  York,  N.  Y.,  Post  OflBce  as  second  class  matter. 
Chablbs  a.  Jbnnby,  L.  Albxaicdeb  Mack. 

President  and  Treasurer.  Secretary. 

The  growing  importance  of  associated  effort  by  acci- 
dent and  health  insurance  companies  was  emphasized  at 
Bretton  Woods  this  week  at  the  annual  meeting  of  the 
underwriters  in  those  branches  of  insurance.  There  is  a 
call  for  a  reform  in  the  construction  of  policies,  which 
can  only  be  accomplished  by  mutual  agreement,  and  if 
this  cannot  be  had  the  business  is  full  of  abnormal  haz- 
ards for  the  insurer.  Fortunately  the  disposition  was 
strongly  evinced  at  the  meeting  to  remove  the  causes  of 
trouble,  even  though  it  involved  individual  sacrifice  by 
every  one.  As  President  Faxon  declared,  "Never  before 
has  there  been  greater  willingness  manifested  by  the 
companies  to  sacrifice  their  individual  preferences."  This 
spirit  of  desire  to  work  for  the  common  good  seemed  to 
pervade  all  the  proceedings  of  the  convention,  and  it  will 
inevitably  bear  fruit  in  benefit  for  the  members  personally. 
There  was  a  large  attendance  of  the  representative  com- 
panies of  the  country  at  this  year's  meeting,  and  it  was 
in  every  way  full  of  promise  of  advantage  to  a  specialty 
that  is  increasing  by  leaps  and  bounds,  and  bids  fair  to 
become  one  of  the  largest  of  the  institutions  of  civiliza- 
tion. 


At  the  Bretton  Woods  convention  this  week  Professor 
Fisher,  of  Yale,  discoursed  on  insurance  company  invest- 
ments. There  is  no  factor  in  the  upbuilding  of  a  life 
insurance  company,  for  instance,  more  important  than  a 
remunerative  investment  of  its  funds,  provided  it  be  a 
safe  one.  The  professor's  plea  was  for  an  investment  by 
insurance  companies  in  the  means  to  prevent  or  to  re- 
duce the  volume  of  invalidism,  and  thus  lengthen  life 
and  modify  the  mortality  ratio.  He  held  that  returns  on 
investments  in  health  by  insurance  companies  were  often 
several  thousand  per  cent,  per  annum,  and  that  no  op- 
portunity for  such  rich  returns  exist  in  any  other  field 
of  investment.  A  concrete  example  furnished  by  Mr. 
Messenger,  actuary  for  the  Travelers,  was  cited  in  which 
it  appeared  that  if  insurance  companies  should  combine 
to  contribute  $200,000  a  year  for  the  purpose  of  improv- 
ing the  public  health  the  cost  would  be  one-eighth  of  one 
per  cent,  of  the  premiums,  and  it  would  be  reasonable  to 
expect  a  decrease  in  death  claims  of  more  than  one  per 
cent.  Even  this  one  per  cent,  would  make  a  profit  of 
more  than  seven  times  the  expense.  In  summing  up  the 
professor  said: 

Actuaries'  tables  show  that  a  reduction  of  one-third  in  mortality  would 
enable  the  premium  to  be  reduced  by  over   15   per  cent.     The  conclusion 


seems  safe  that  here  is  a  rich,  unexploited  field  for  saving  money.  And  the 
beauty  of  it  is  that  these  gains  bring  with  them  gains  far  more  precious  to 
the  nation  than  dollars — immeasurable  gains  of  longevity,  vitality,  efficiency 
and  happiness.  Life,  health  and  accident  insurance  is  not  philanthropy,  but 
it  is  a  beneficent  business.  Though  at  first  glance  it  might  seem  that  to  pre- 
vent the  pollution  of  streams,  to  improve  the  milk  supply,  to  obtain  pure 
foods,  and  freedom  from  accident  is  no  part  of  the  business  of  insurance, 
yet  it  is  easy  enough  to  see  the  very  vital  connection.  By  far  the  larger 
part  of  the  cost  of  the  insurance  business  is  not  management  nor  agent's 
fees,  but  the  cost  of  mortality  and  invalidity.  It  is  the  right,  if  in  fact  it  is 
not  the  duty,  of  any  business  to  reduce  its  cost.  To  pare  down  salaries 
might  not  save  the  policyholder  i  per  cent,  of  his  premium,  but  to  reduce 
mortality  cost  might  save  him  many  per  cent. 

The  moral  of  all  this  is  that  the  life  and  accident  in- 
surance companies  should  follow  the  health  investment 
policy  of  the  Metropolitan,  Provident  Savings  and  New 
York  Life  insurance  companies. 


Insurance  executives  will  watch  with  considerable  in- 
terest the  deliberations  of  the  insurance  commissioners 
at  their  annual  convention  next  week,  and  some  insight 
into  the  projected  legislation  of  the  coming  season  may 
be  gleaned  from  a  study  of  the  attitude  of  these  officials 
toward  the  subjects  which  will  come  up  for  discussion. 
Action  will  be  taken  in  regard  to  stock  dividends  by  life 
insurance  companies  from  alleged  profits  of  the  non-par- 
ticipating business,  and  the  convention  will  endeavor  to 
devise  some  scheme  to  prevent  such  acts.  Fraternal  in- 
surance will  come  in  for  its  share  of  discussion.  The 
Associated  Fraternities  of  America,  composed  of  younger 
orders,  the  National  Fraternal  Congress  and  the  Modem 
Woodmen  have  decided  that  their  differences  are  irrecon- 
cilable, and  have  decided  not  to  try  to  reach  a  compro- 
mise in  a  uniform  supervision  bill.  Most  of  the  larger 
and  more  solid  orders  recognize  the  fact  that  all  fraternal 
concerns  are  actuarially  insolvent,  and  that  sooner  or  later 
there  will  be  a  crash  unless  a  method  of  reaching  solv- 
ency, which  is  not  impossible  for  the  majority,  is  soon 
reached.  If  the  commissioners  can  offer  some  solution 
for  this  vexing  problem  they  will  have  accomplished  a 
noble  work  in  safeguarding  the  interests  of  thousands 
of  policyholders  dependent  upon  this  kind  of  insurance. 
On  the  subject  of  fire  insurance  it  is  doubtful  if  State 
regulation  of  rates  will  be  dabbled  with  much  further  until 
the  result  of  investigations  in  Illinois  and  New  York  are 
made  known.  The  experiments  in  Texas,  Kansas  and 
Louisiana  have  not  proven  the  howling  successes  which 
their  advocates  predicted,  and  a  tendency  is  manifested 
to  go  slow  in  recommending  rate  legislation.  The  ques- 
tion of  loss  and  claim  reserves  of  liability,  casualty  and 
surety  companies  will  be  threshed  out,  and  it  is  not  un- 
likely that  the  discussion  will  include  the  reinsurance  re- 
serve of  fire  insurance  companies.  The  reinsurance  this 
week  of  the  Shawnee  Fire  by  the  National  of  Hartford 
resulted  in  temporarily  interrupting  the  examination  of 
the  Shawnee  by  the  departments  of  Kansas,  Minnesota 
and  Virginia.  The  examination  had  proceeded  far 
enough,  it  is  said,  to  develop  gross  irregfularities  in  sworn 
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annual  statements,  chief  of  which  was  the  understate- 
ment of  the  unearned  premium  account.  The  consensus 
of  opinion  is  that  reserves  in  all  classes  of  insurance, 
save  possibly  life  insurance,  which  is  taken  care  of  by 
actuarial  computations,  should  be  materially  increased. 

f  act0  an&  ^pinione* 

The  affairs  of  the  Shawnee  Fire  of  Topeka  have  culminated 
in  the  reinsurance  of  the  company's  business  in  the  National 
Fire  of  Hartford.  The  deal  was  closed  up  this  week.  The 
Shawnee  had  reached  out  and  secured  a  larger  volume  of 
business  than  its  capital  and  surplus  would  warrant,  and  the 
National  will  thus  secure  a  fine  business  and  plant  in  Kansas 
and  Oklahoma.  The  examination,  which  has  been  in  progress 
for  the  Minnesota  and  Virginia  departments  by  S.  H.  Wolfe, 
has  been  discontinued.  Manager  J.  W.  Going  will  retire 
from  the  business.  He  has  been  the  principal  defender  of  the 
Kansas  State  rating  law,  and  has  often  quoted  the  Shawnee 
to  prove  that  a  company  could  thrive  under  its  provisions. 
A  dispatch  received  from  Examiner  Wolfe  just  as  we  go  to 
press  states  that  his  examination  had  proceeded  far  enough 
to  develop  gross  irregularities  in  sworn  annual  statements 
filed  with  all  insurance  departments.  The  unearned  premiums 
accounts,  he  alleges,  had  been  understated  for  a  number  of 
years  past.  This  and  other  matters  he  will  report  to  the 
National  Convention  of  Insurance  Commissioners,  whose 
committee  directed  the  examination. 


^  Those  interested  in  the  "higher  education"  of  insurance 
men  will  be  interested  to  learn  of  the  comprehensive  plans 
of  the  Insurance  Society  of  New  York  for  the  coming  season. 
There  will  be  four  meetings,  with  dinners,  during  the  year, 
occurring  on  the  fourth  Tuesday  in  October,  January,  March 
and  May.  These  meetings  will  be  addressed  by  special  speak- 
ers on  subjects  relating  to  insurance  in  general,  the  first 
meeting  being  devoted  to  marine  insurance,  the  January  meet- 
ing to  casualty,  the  March  meeting  to  life  insurance,  and  the 
May  meeting  to  fire  insurance.  Prominent  speakers  will  be 
engaged  for  these  meetings.  Among  those  who  have  already 
consented  to  address  the  society  are  Mr.  Archibald  G. 
Thatcher,  of  the  firm  of  Wallace,  Butler  &  Brown,  a  marine 
insurance  specialist,  who  will  address  the  October  meeting, 
and  Mr.  Joseph  A.  De  Boer,  president  of  the  National  Life 
of  Vermont,  who  will  speak  at  the  meeting  in  March.  Further 
plans  call  for  meetings,  without  dinners,  to  be  held  in  No- 
vember, December,  February  and  April,  devoted  to  fire  in- 
surance topics.  These  meetings  will  be  held  at  5:30  p.  m. 
Among  the  speakers  thus  far  engaged  are  Mr.  R.  H.  McKel- 
vey,  secretary  of  the  Lumber  insurance  company  of  New 
York,  whose  subject  will  be  "Woodworkers,"  and  Mr.  C.  R. 
.Pitcher,  local  secretary  of  the  Royal  insurance  company,  who 
will  take  for  his  subject,  "What  an  Inspector  Should  Report, 
and  What  the  Underwriter  Should  Inspect."  Still  further 
plans  call  for  a  series  of  "Round  Table  Talks"  of  an  informal 
nature,  to  be  held  in  the  library  room,  84  William  street, 
on  the  second  and  third  Tuesday  of  each  month.  These 
talks  will  be  conducted  by  a  chairman  to  be  elected  each 
month.  The  chairman  for  the  first  month  is  Mr.  W.  R. 
Crane,  manager  of  the  schedule  department  of  the  North 
River  insurance  company,  who  is  also  chairman  of  the  execu- 
tive committee  of  the  Insurance  Society.  The  discussions 
at  the  round  table  will  begin  promptly  at  5:15  p.  m.,  and 
will  last  for  forty  minutes.  The  capable  work  of  the  librarian 
is  being  daily  appreciated  by  those  who  have  occasion  to 
refer  to  the  library.  New  books  have  been  purchased,  and, 
with  the  old,  are  well  catalogued  and  arranged.    The  period- 


icals are  carefully  read  through,  marked  and  indexed  for  the 
convenience  of  readers. 


The  jury  in  the  trial  of  President  Lewis  H.  Vail,  of  the 
Dutchess  Fire  insurance  company  of  Poughkeepsie,  failed  to 
agree,  being  equally  divided  as  to  his  guilt.  Governor  Hughes 
will  be  asked  to  call  a  special  term  of  court  at  which  a  new 
trial  may  be  had.  There  was  a  conflict  of  evidence  between 
Secretary  Graham,  who  swore  that  Mr.  Vail  removed  the 
page  from  the  secretary's  book  which  contained  the  reinsur- 
ance resolution  complained  of,  and  Mr.  Vail  and  Mr.  Fowler, 
both  of  whom  testified  that  the  secretary  took  the  book  in- 
tact after  having  been  instructed  to  file  a  note  in  the  minutes 
stating  that  the  resolution  had  been  inserted  by  mistake. 


The  fire  insurance  course  at  New  York  University  will 
open  on  September  29  at  the  University  Place  Building.  It 
will  be  in  charge  of  Instructor  E.  R.  Hardy,  who  has  con- 
ducted it  since  its  beginning  five  years  ago.  The  course  cov- 
ers inspecting,  rating,  fire  protection,  office  organization,  ad- 
justment of  losses  and  brokerage.  Practical  instruction  is 
given  in  inspecting  and  rating.  The  tuition  is  $25  for  the  full 
course,  lasting  from  September  29,  1910,  till  the  third  week 
in  May,  191 1.  Additional  courses  are  given  in  insurance  law, 
principles  of  insurance,  and  the  law  of  contracts  and  agency. 


The  insurance  of  the  Pittsburg  Coal  Company,  heretofore 
placed  in  stock  companies,  has  been  given  to  London  Lloyds. 
The  insurance  covers  blanket  by  States,  without  coinsurance 
or  any  reduced  rate  average  clause,  the  Pennsylvania  proper- 
ties being  covered  under  one  form,  the  Ohio  under  another, 
and  the  other  properties  along  the  Great  Lakes  under  a 
third.  The  rate  is  70  cents,  as  against  a  former  average  of  a 
dollar  and  a  half  on  the  lake  properties.  It  is  understood 
that  the  amount  of  the  insurance  placed  in  London  Lloyds 
is  less  than  50  per  cent,  of  the  actual  values. 


It  is  understood  that  the  Alliance  of  London,  which  is 
owned  largely  by  the  Rothschilds,  has  practically  decided 
to  resume  business  in  the  United  States,  which  it  abandoned 
after  the  San  Francisco  conflagration,  its  business  having 
been  largely  confined  to  the  Pacific  Coast  territory.  Several 
efforts  were  made  to  buy  an  American  company,  in  order  to 
reduce  the  liability  on  the  part  of  the  parent  company,  but 
these  failed.  It  is  understood  that  the  company  will  event- 
ually seek  a  premium  income  of  about  $5,000,000  a  year  in 
the  United  States. 


It  is  expected  that  stock  companies  will  lose  considerable 
business  in  Illinois  as  the  result  of  the  elimination  of  coin- 
surance credits  on  form  policies  on  coal  shafts.  A  credit  of 
10  per  cent,  was  allowed,  and  field  men  believe  that  mutuals 
and  non-board  companies  will  get  most  of  the  business  with 
tbis  credit  eliminated.  It  is  stated,  however,  that  a  new 
schedule  is  being  prepared,  which  will  make  the  rates  about 
the  same  as  the  net  tariff  after  allowing  for  coinsurance. 


An  "extreme  emergency"  exists  in  the  District  of  Colum- 
bia, with  regard  to  assessment  insurance  companies,  says 
Acting  Insurance  Commissioner  Daniel  Curry  in  his  report 
to  the  district  commissioners.  He  urges  the  immediate 
amending  of  the  law  to  cover  the  need.  Insurance  premiums 
of  all  kinds  in  the  District  in  1909  amounted  to  $5,191,974, 
of  which  921/2  per  cent,  went  to  foreign  companies.  The 
losses  of  all  kinds  aggregated  $1,999,598. 


Efforts  have  been  made  to  induce  the  Missouri  department 
to  ask  for  a  receiver  for  the  St.  Louis  National  Life,  the  cap- 
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ital  being  somewhat  impaired,  but  a  call  has  been  issued  for 
a  stockholders*  meeting  on  November  3  to  consider  a  reduc- 
tion of  the  capital  from  $200,000  to  $100,000,  and  a  reduction 
of  the  par  value  per  share  from  $100  to  $10.  Officials  of  the 
company  declare  there  is  no  intention  of  turning  it  over  to 
the  Citizens  National  of  Louisville. 


At  the  meeting  of  the  Louisiana  Fire  Prevention  Bureau 
last  week  Fergus  G.  Lee,  vice  president  of  the  Sun  of  New 
Orleans,  and  general  agent  for  the  Sun  of  London,  the  Pala- 
tine and  the  Connecticut  Fire,  was  chosen  president;  Emer- 
son H.  Addington,  State  agent  of  the  Home,  was  made  vice 
president,  and  Sol  Bloodworth  was  elected  secretary.  There 
is  every  prospect  of  mutual  co-operation  between  the  bureau 
and  the  new  State  Rating  Board. 


As  a  tribute  to  James  O'Kane,  who  has  been  connected 
with  the  Western  department  of  the  ^^tna  Fire  for  forty-five 
years,  and  who  retired  on  Thursday  of  this  week,  his  asso- 
ciates on 'Wednesday  presented  him  with  a  handsome  silver 
service,  suitably  inscribed.  E.  W.  Brownell,  who  recently 
completed  fifty  years  of  service  with  the  company,  made  the 
presentation  speech.  Mr.  O'Kane  is  to  return  to  Cincinnati, 
his  former  home. 


In  commenting  on  the  recent  examination  of  the  Grand 
Lodge  Degree  of  Honor,  A.  O.  U.  W.,  of  Minnesota,  Insur- 
ance Commissioner  Hartigan  says:  "This  shows  that  the  so- 
ciety is  honestly  and  economically  conducted."  The  report 
gives  the  following  figures:  Receipts,  January  i  to  June  30, 
1910,  $67,394.30;  disbursements  to  June  30,  $371124.94;  ad- 
mitted assets,  $118,833.20;  liabilities,  $13,798.92. 


Trouble  is  looked  for  at  Bloomington,  111.,  as  the  result 
of  the  sale  of  expirations  by  a  local  agent  to  the  Assureds' 
National  Mutual  of  Decatur,  a  company  conducted  by  Percy 
B.  Sullivan,  formerly  with  the  defunct  Illinois  National  Fire. 
Demoralized  conditions  are  also  reported  at  Buckley,  111., 
while  attempts  are  being  made  to  organize  a  local  board  at 
Lincoln  to  clear  up  conditions  there. 


A  special  meeting  of  the  New  York  Board  of  Fire  Under- 
writers was  held  Friday  last  as  a  memorial  to  the  late 
Marshall  S.  Driggs,  president  of  the  Williamsburgh  City 
Fire.  Addresses  were  made  by  William  N.  Kremer,  president 
of  the  board,  and  by  Mr.  Henry  W.  Eaton  and  Mr.  George 
W.  Babb.  A  suitable  resolution  will  be  prepared  and  filed 
with  the  minutes  of  the  board. 


A  Supreme  Court  order  granted  at  Elmira,  N.  Y.,  this 
week  requires  the  fraternal  insurance  order  of  the  Dukes  and 
Duchesses  of  Edom  to  appear  at  Norwich  September  30.  and 
show  cause  why  the  New  York  Insurance  Department  shall 
not  take  its  affairs  in  charge  and  terminate  the  company. 
The  report  of  the  examiner  alleges  that  it  does  not  meet  with 
the  requirements  of  the  law. 


The  fraternal  committee  of  the  National  Convention  of  In- 
surance Commissioners  is  meeting  today  at  Mobile  in  ad- 
vance of  the  meeting  of  commissioners  next  week.  They  are 
considering  the  tentative  bill  which  will  be  presented  next 
week.  A  large  number  of  commissioners  and  others  bound 
for  the  convention  left  New  York  Friday  afternoon  on  a 
Savannah  line  steamer. 


Permission  to  sue  Insurance  Superintendent  Hotchkiss  on 
account  of  a  note  held  against  the  People's  Mutual  of  Syra- 


cuse, has  been  denied  to  William  H.  Hall  by  Justice  Whitney, 
of  New  York.  Hall  was  advised  to  take  the  matter  up  in 
the  courts  of  Albany  or  Onondaga  County.  He  claims  the 
State  Insurance  Department  seized  funds  on  which  his  note 
was  a  lien. 


New  companies  which  pay  their  promoters  more  than  5 
per  cent,  commission  need  not  go  after  Ohio  business.  In- 
surance Superintendent  Charles  C.  Lemert  says  he  will  not 
admit  them  to  that  State  unless  the  stock  subscription  cer- 
tificates indicate  that  the  subscriber  clearly  understood  that 
a  larger  amount  was  being  paid  to  the  promoter. 


A  department  office  is  to  be  opened  at  St.  Louis  by  the 
Reliance  Life,  to  which  the  agencies  in  Missouri,  southern 
Illinois,  Iowa,  Nebraska,  Kansas,  Colorado,  Arkansas,  Okla- 
homa and  Texas  will  report.  O.  G.  Wilson,  assistant  general 
manager,  will  remove  to  St.  Louis  to  take  charge  of  the 
department   office. 


The  fall  dinner  and  annual  meeting  of  the  Barebones 
Alumni  Association  will  be  held  at  the  Underwriters'  Club, 
New  York  city,  on  Monday,  October  17,  1910.  Mr.  Elijah 
R.  Kennedy,  of  the  firm  of  Weed  &  Kennedy,  will  be  the 
speaker  of  the  evening,  and  the  election  of  officers  will  fol- 
low his  address. 


The  report  that  life  insurance  companies  had  canceled  pol- 
icies on  the  life  of  Allan  A.  Ryan  because  of  his  connection 
with  aviation  is  discredited  on  account  of  the  well  known 
impossibility  of  forfeiting  such  policies,  except  for  sujcide, 
and  to  be  manager  of  an  aviation  meet  can  scarcely  be  so  re- 
garded. 


The  directors  of  the  Continental  this  week  elected  David 
Rumsey  to  be  second  vice  president  and  counsel,  which  posi- 
tions he  already  held  in  the  Fidelity-Phenix.  He  will  with- 
draw from  the  law  firm  of  Rumsey,  Sheppard  &  Ingalls,  and 
will  devote  his  entire  time  to  the  aflFairs  of  the  two  com- 
panies. 


It  has  been  decided  to  test  local  ordinances  in  Oklahoma 
requiring  insurance  agents  to  pay  a  license  fee.  The  State 
insurance  law  declares  that  the  State  tax  shall  be  in  lieu  of 
all  other  taxes  or  fees.  T.  H.  Brim,  agent  for  the  North- 
western Mutual  Life  at  Nowata,  was  arrested,  and  will  resist. 


Those  interested  are  still  waiting  for  some  definite  word 
from  Mr.  J.  Pierpont  Morgan  concerning  the  new  trustees 
for  the  voting  trust  of  t|ie  Equitable.  Nothing  has  been  done 
about  it,  and  nothing  will  be  until  the  return  of  Mr.  Morgan 
from  abroad,  says  his  partner,  Mr.  George  W.   Perkins. 


At  the  meeting  of  the  New  York  Board  of  Underwriters 
this  week  the  report  of  the  special  committee  on  resolutions 
concerning  the  late  Marshal  S.  Driggs  was  received  and 
adopted.  A  committee  was  named  to  submit  the  nomination 
of  a  successor  to  Mr.  Driggs  on  the  finance  committee. 


The  branch  office  of  the  Reliance  Life  at  St.  Louis  has 
been  dissolved,  and  Western  headquarters  established  there 
instead.  O.  G.  Wilson  is  in  charge,  with  supervision  over 
Missouri,  southern  Illinois,  Iowa,  Nebraska,  Kansas.  Colo- 
rado, Arkansas,  Oklahoma  and  Texas. 


Ill  health  has  caused  the  retirement  of  M.  J.  Bums  as  com- 
pact manager  at  Denver  after  twenty  years'  service  in  that 
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position.     The  office  is  in  charge  of  Assistant  Manager  D. 
W.  Canfield,  pending  a  definite  settlement  of  the  situation. 


The  Union  Fire  of  Paris  has  been  licensed  in  New  York 
State,  and  is  now  writing  business  through  Starkweather  & 
Shepley,  of  Providence,  R.  I.,  as  United  States  managers. 
Other  States  will  be  entered  as  rapidly  as  possible. 


Companies  are  watching  closely  a  number  of  sprinklered 
terminal  elevators  of  the  old  type  at  Minneapolis,  recent  in- 
spections showing  them  to  be  shut  down,  and  the  sprinkler 
service  shut  off  for  the  balance  of  this  year. 


A  committee  of  seven  is  to  be  named  to  formulate  a  recom- 
mendation as  to  the  proposition  to  change  the  commission 
rule  in  the  Eastern  Union.  This  committee  is  directed  to 
report  not  later  than  October  20. 


The  general  agency  for  the  marine  department  of  the  Royal 
Exchange  for  Arkansas,  Texas  and  Oklahoma  has  been  given 
to  Trezevant  &  Cochran,  who  have  represented  the  fire 
branch  of  the  company  for  years. 


The  German  American  Life  of  Omaha  is  changing  from  a 
stipulated  premium,  mutual  plan  to  a  level  premium,  legal 
reserve  plan,  and  has  put  up  a  little  more  than  the  required 
deposit  with  the  State  Auditor. 


The  Boston  Mutual  Life  has  chosen  H.  O.  Edgerton  as 
president,  to  succeed  the  late  John  W.  Wheeler.  He  has 
been  vice  president  of  the  company  one  year  and  secretary 
for  six  years  previous  to  that. 


The  fire  loss  in  the  State  of  Minnesota  for  July,  as  given 
in  the  bulletin  just  received  from  Insurance  Commissioner 
Hartigan,  was  $650,000,  as  compared  with  $825,000  for  the 
same  period  in   1909. 


The  officers  of  the  New  York  Life  and  a  number  of  its 
leading  agency  men  and  field  men  will  meet  for  conference  at 
the  Mt.  Washington  Hotel,  Bretton  Woods,  N.  H.,  Septem- 
ber 27. 


In  Minnesota  insurance  agents  are  forbidden  to  make  any 
trade  agreement  as  part  consideration  for  insurance,  the  law 
requiring  that  nothing  be  considered  outside  the  policy  con- 
tract. 


At  its  annual  meeting  at  Columbus  recently  the  Ohio  Pond 
of  the  Blue  Goose  elected  W.  J.  Boggs,  Continental,  loyal 
gander,  and  W.  T.  Porter,  Jr.,  Niagara,  wielder  of  the  goose 
quill. 


The  Merritt  investigating  conunittee  is  still  engaged  with 
the  affairs  of  former  legislators.  The  indications  are  that  it 
will  be  several  weeks  before  insurance  matters  are  taken  up. 


The  Queen  is  enlarging  its  line  limits,  which  have  hereto- 
fore been  conservative,  as  it  has  been  one  of  the  few  large 
companies  operating  without  a  general  reinsurance  treaty. 


The  Southwestern  Fire  is  the  name  of  a  new  company  be- 
ing organized  at  Albuquerque,  N.  M.,  by  the  Co-operative 
Fire  Underwriters.     A  $500,000  capital  is  proposed. 


The  Massachusetts  Fire  and  Marine  is  prospering,  and  pre- 
parations are  under  way  for  entry  in  several  Western  States. 
Agency  appointments  are  now  being  made. 


The  Winona  Fire  has  been  examined  by  the  Minnesota  In- 
surance Department,  revealing  a  surplus  as  of  June  30  of 
$96,544*  and  admitted  assets  of  $602,607. 


The  Macon  Fire  Underwriters'  Association  has  elected 
John  E.  Wilson  president,  E.  D.  Harrold  vice  president,  and 
Frank  D.  Coburn  secretary-treasurer. 


A  bill  is  to  be  introduced  in  the  Georgia  Legislature  the 
coming  session  to  limit  promotion  expenses  for  new  insur- 
ance companies  to  10  per  cent. 


The  New  Jersey  Association  of  Fire  Chiefs  adopted  a  reso- 
lution at  its  annual  convention  last  week  strongly  urging  the 
necessity  of  a  State  fire  marshal. 


The  celebrated  Kinunel  case  against  the  New  York  Life  is 
to  be  retried  in  October,  according  to  an  announcement  by 
Federal  Judge  Dyer  at  St.  Louis. 


The  building  of  the  Southern  Fire  of  New  Orleans,  now 
in  the  hands  of  a  receiver,  has  been  sold  to  the  Louisiana 
National  Life  for  $45,000. 


The  General  Fire  of  Paris  has  made  application  to  enter 
Louisiana,  and  will  do  business  through  Emery  &  Norton  as 
general  agents. 


The  Aztec  Fire  insurance  company  is  being  organized  at 
El  Paso,  Tex.,  by  J.  J.  Mundy,  R.  F.  Burges  and  J.  M.  Gog- 
gin. 


The   Insurance    Association    of    Providence    has    elected 
George  L.  Shepley,  of  Starkweather  &  Shepley,  president. 


The  license  of  the  Citizens'  Fire  Association  of  Seattle, 
started  last  year,  has  been  revoked  for  lack  of  assets. 


The  stockholders  of  the  Pioneer  Fire  of  Tacoma  have  voted 
to  pay  in  $30,000  to  cover  loss  claims  that  are  overdue. 


The  fire  loss  in  Maine  for   1909  was  $2,552,945,  as  com- 
pared with  over  $4,000,000  in  1908. 


The  American  Union  Fire  of  Philadelphia  expects  to  com- 
mence operations   in   October. 


The  Franklin  Fire  of  Philadelphia  has    been    licensed    in 
South  Dakota. 


The  Vulcan  Fire  of  Oakland,  Cal,  has  elected  L  H.  Clay 
president. 


The  Union  Fire  of  Paris  has    been    admitted    to    Rhode 
Island. 


personal. 


Agency   Appoimtwbnts. 
General  Fire  of  Paris:    Fieber  &  Reilly,  agents  at  Indianapolis. 
London  and  Lancashire:    H.  P.  Iremonger,  special  agent  for  the  New  York 

Metropolitan  district. 
Northwestern  National  Life:    J.  M.  Decring,  State  agent  for  Iowa. 
Pacific  Coast  Casualty:    Joy  Lichenstein,  manager  of  the  surety  department  at 

the  home  office. 
Sun  Life  of  Canada:    Dr.  E.  A.  Martin,  district  manager  at  Newark,  N.  J. 

Mr.  L.  Seton  Lindsay,  son  of  C.  Seton  Lindsay,  for  many  years  resident 
manager  of  the  New  York  Life  in  the  Far  East,  later  general  manager 
for  Great  Britain  and  Ireland,  and  now  located  at  the  home  office,  will, 
on  October  i,  become  supervisor  of  the  business  of  the  New  York  Life 
in   the   extreme   Northwest,    with   headquarters  at    Seattle,    Wash.      His 
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territory  will  include  the  States  of  Washington,  Idaho  and  Montana, 
toother  with  British  Columbia  and  Alaska.  The  appointee  is  only 
thirty-one  years  of  age. 

Mr.  Jacob  M.  Neuberger,  for  many  years  Western  manager  of  the  Atlas, 
died  Sunday  at  his  home  in  Chicago,  aged  seventy  years.  The  funeral 
was  held  Tuesday,  and  the  Western  department  offices  of  the  Atlas  were 
dosed  on  that  day.  He  retired  from  active  duty  on  January  i,  1909, 
being  succeeded  by  George  E.  Haas.  The  company  gave  Mr.  Neuberger 
a  pension  and  made  him  a  local  director. 

Mr.  Theodore  Grefe  has  resigned  as  secretary  of  the  State  of  Dcs  Moines 
to  become  secretary  and  underwriter  for  the  Queen  City  Fire  of  Sioux 
Falls,  S.  Dak.,  continuing  as  a  stockholder  and  director  of  the  State. 
The  change  was  made  largely  because  of  the  need  of  a  change  of 
climate  on  account  of  his  health. 

Messrs.  Neale  Brothers  &  Schryver,  the  Cleveland  local  agency  of  which 
President  Neale  of  the  National  Association  of  Local  Fire  Insurance 
Agenu  is  a  member,  has  been  changed  to  Neale  Brothers  &  Co.,  G.  H. 
Schryver  retiring  to  devote  his  attention  to  the  casualty  business. 

Mr.  William  L.  McNcvin  has  resigned  as  manager  of  the  claim  department 
of  the  Atlanta  office  of  the  Maryland  Casualty  and  will  become  general 
manager  of  the  claim  department  of  the  Interstate  Casualty  of  Birmingr 
ham.  with  headquarters  at  the  home  office. 

Auditor  Barton,  of  Nebraska,  has  cited  the  State  general  agent  of  the 
Northern  Life  of  Michigan  to  answer  before  him  char/res  that  he  has 
been  offering  stock  bonuses  at  various  points,  his  license  being  in 
jeopardy. 

Mr.  N.  S.  Harding,  for  thirty-five  years  Nebraska  State  agent  for  the 
Springfield  Fire  and  Marine,  is  seriously  ill  at  his  home  at  Nebraska 
City.  He  is  eighty-two  years  old,  and  is  the  dean  of  the  Western  field 
men. 

Mr.  Thomas  J.  Brooks  has  resigned  as  State  agent  for  the  People's  National 
in  Iowa,  Nebraska  and  Missouri.  It  is  understood  he  is  to  be  managing 
underwriter  for  the  new  Central  Union  Fire  of  Kansas  City, 

Mr.  Harvey  W.  Laird,  of  Montgomery,  Ala.,  has  been  appointed  deputy 
insurance  commissioner  of  Alaoama,  to  succeed  Major  A.  C.  Sexton,  now 
an  officer  of  the  Citizens  National  Life  of  Louisville. 

President  £.  M.  Davis  of  the  St.  Louis  Fire  was  injured  during  a  collision 
of  his  automobile  with  a  Chicago  &  Alton  train  last  week  while  near 
Alton.  111. 

Mr.  Roswell  E.  Baker,  Washington  special  agent  for  the  Berkshire  Life, 
was  drowned  while  fishing  at  Chesapeake  Beach  Sunday  afternoon. 

Caaualt?  an&  Surct?  Ineurancc* 

Some  of  the  unusual. accidents  this  week  were:  A  Colorado 
stockman  was  dragged  behind  an  automobile  until  the  tip  of 
his  finger,  which  was  caught  in  the  top,  pulled  off. 

A  sailor  helping  unload  a  cargo  of  dynamite  broke  the  fall 
of  one  of  the  boxes  of  explosives  by  interposing  his  foot. 
He  saved  the  ship,  but  lost  his  toes. 

As  the  result  of  a  "joy  ride,"  a  Newark,  N.  J.,  woman  was 
injured  in  an  auto  collision,  and  left  unconscious  in  the  street 
by  her  cowardly  male  companions 

Two  women  were  burned  to  death  after  an  explosion  of 
natural  gas  in  their  home  at  Oswego,  N.  Y. 

At  Boston  a  young  man  was  thrown  from  a  moving  plat- 
form at  an  amusement  place  and  hilled. 

In  a  baseball  game  at  Waynesburg,  Pa.,  a  school  teacher 
collided  with  another  player  in  seeking  to  capture  a  fly  ball, 
and  will  probably  die  from  concussion  of  the  brain. 

A  New  York  restaurant  keeper  nearly  lost  the  sight  of 
his  eye  when  a  cork  flew  from  a  bottle  into  it. 

A  Manhattan  warehouseman  died  of  hemorrhage  following 
a  self  inflicted  accidental  injury  to  his  leg  with  a  bale  hook. 

A  French  baron  died  from  gunshot  wound  caused  by 
stumbling  into  a  gun  trap  set  on  his  hunting  preserve. 

A  naval  fireman  was  stabbed  to  death  in  a  New  York  saloon 
with  a  lead  pencil. 

In  Colorado  a  mill  hand  fell  on  a  circular  saw,  and  was 
cut  in  two. 

At  Binghamton,  X.  Y.,  a  Newburgh  man  lay-  down  to 
sleep  with  one  arm  across  a  rail,  and  it  was  cut  off  by  a  pass- 
ing train. 

In  Paris  a  hobble  skirted  young  woman  was  dragged  by  a 
runaway  horse,  being  unable  to  escape  from  it. 

After  traveling  3,000  miles  in  his  auto  without  mishap,  a 
Memphis,  Tenn.,  man  in  alighting  from  his  car  at  the  end 
of  the  tour  slipped  and  broke  his  ankle. 

Near  Williamsport,  Pa.,  a  bee  hunter  was  caught  under- 


neath a  falling  tree,  and  was  nearly  stung  to  death  by  the 
infuriated  bees  from  the  nest  in  the  tree. 

A  Chicago  jewelry  salesman,  wishing  to  hurry  to  his 
office,  attempted  to  board  a  swiftly  moving  car  and  was 
killed. 


The  Alabama  Fidelity  and  Casualty  Company  of  Mont- 
gomery, Ala.,  has  secured  the  services  of  a  well  known  New 
York  accident  insurance  man  as  managing  underwriter  for 
all  departments.  Mr.  Howard  C.  Forbes,  of  the  ^Ctna  In- 
demnity Company,  has  resigned  as  manager  of  the  accident 
department  of  that  company,  as  of  October  i,  and  will  go 
South  to  assume  his  new  duties  in  about  one  week.  Mr. 
Forbes  has  been  with  the  JEin^L  Indemnity  for  a  year  and  a 
half,  and  worked  up  to  his  present  position  by  diligent 
service  and  attention  to  duty.  Prior  to  his  connection  with 
the  /Etna  he  was  with  the  Casualty  Company  of  America. 
The  Alabama  Fidelity  and  Casualty  is  a  new  company  with 
authorized  capital  of  $300,000,  and  will  operate  in  the  South- 
ern States.  The  company  is  to  be  congratulated  on  securing 
a  man  of  Mr.  Forbes*  ability  to  manage  its  underwriting  af- 
fairs. 


A  1,600  per  cent,  increase  in  fatal  automobile  accidents 
in  New  York  city  is  reported  for  August,  the  first  month  of 
the  operation  of  the  Callan  automobile  law.  In  July,  the 
last  month  under  the  old  law,  one  person  was  killed  by  an 
auto,  while  in  August  seventeen  met  death.  Arrests  for  fast 
driving  amounted  to  practically  nothing,  and  policemen  wit- 
ness speeding  without  interest,  the  reason  given  being  that 
no  one  understands  the  provisions  of  the  law  as  to  speed  in 
New  York  city.  Officials  of  insurance  companies  are  aroused 
by  the  figures,  which  are  authentic. 

Applications  to  organize  the  following  new  national  banks 
have  been  approved:  The  First  National  Bank,  of  Garfield, 
Kan.,  capital  $25,000,  succeeding  the  Garfield  State  Bank;  the 
Old  Forge  National  Bank,  Old  Forge,  N.  Y.,  capital  $25,000, 
and  the  First  National  Bank  of  Pleasanton,  Cal.,  capital  $25,- 
000.  Certificates  have  been  issued  authorizing  the  Dickson 
City  National  Bank,  Dickson  City,  Pa.,  capital  $50,000;  the 
First  National  Bank  of  Walterboro,  S.  C,  capital  $25,000, 
and  the  Winona  National  Bank,  Winona,  W.  Va.,  capital 
$25,000,  to  begin  business. 


The  city  registrar  of  St.  Louis  has  issued  a  list  showing  the 
total  amount  of  bonds  running  to  the  city  executed  by  the 
various  surety  companies.  The  United  States  Fidelity  and 
Guaranty  heads  the  list  with  a  total  of  $3»330.039»  followed 
by  the  Massachusetts  Bonding,  with  $1,598,303;  the  American 
Bonding,  with  $1,355,671.;  the  American  Fidelity,  with  $1,287,- 
078;  the  Fidelity  and  Deposit,  with  $1,211,707;  the  Title  Guar- 
antee and  Surety,  with  $1,203,996,  and  the  American  Surety, 
with  $1,080,901. 


Upstate  saloonkeepers  are  likely  to  experience  more  trou- 
ble in  securing  excise  bonds  this  year  than  before.  Detectives 
have  been  investigating  conditions  in  many  cities,  and  report- 
ing to  their  companies  who  should  not  be  written  for  the 
coming  year.  In  Binghamton,  N.  Y.,  a  number  of  saloons 
have  been  closed  by  the  authorities   and  the  licenses  revoked. 


The  strike  of  glaziers  in  New  York  city,  which  was  first  re- 
garded by  the  plate  glass  insurance  companies  as  inconse- 
quential, has  grown  to  a  point  where  replacements  are  prac- 
tically at  a  standstill.  Unless  the  strike  is  settled  at  once  the 
insurance  companies  will  be  obliged  to  resort  to  cash  settle- 
ments or  secure  consent  to  delay  the  replacements. 
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As  soon  as  the  necessary  formalities  have  been  complied 
with  the  London  and  Lancashire  will  enter  the  casualty 
field  in  this  country  through  the  medium  of  the  London  and 
Lancashire  Guarantee  and  Accident  Company  of  Canada,  a 
subsidiary  institution.  Personal  accident  and  plate  glass  busi- 
ness will  be  taken  up  first. 


Statistics  reported  by  the  Fidelity  and  Casualty  Company 
are  that  embezzlements  for  July  are  abnormally  heavy,  the 
total  amount  involved  being  $1,890,502.  The  bulletin  severely 
criticises  systems  which  permit  such  heavy  losses  as  have 
been  reported  from  numerous  banks. 


The  National  Surety  has  declared  its  regular  quarterly  div- 
idend of  2  per  cent,  and  an  extra  dividend  of  4  per  cent., 
making  a  total  of  10  per  cent,  thus  far  this  year.  It  is 
said  an  increase  of  stock  is  being  contemplated. 


At  its  recent  annual  meeting  the  Surety  Underwriters'  As- 
sociation of  St.  Louis  elected  Charles  W.  Durbrow,  United 
States  Fidelity  and  Guaranty,  president,  and  M.  H.  Cross- 
man,  secretary,  and  elected  three  new  members. 


At  the  close  of  the  Empire  State  Surety  agents'  con- 
vention last  Saturday  a  handsome  loving  cup  was  presented 
to  President  William  M.  Tomlins,  Jr.,  as  a  token  of  apprecia- 
tion by  the  agents. 


The  National  Surety  has  secured  the  services  of  Edwin  C. 
Gott,  formerly  with  the  Title  Guarantee  and  Surety  of 
Scranton,  as  assistant  in  the  contract  bond  department  under 
Vice  President  Dammann. 


The  new  Boston  automobile  tariff  shows  an  increase  of  rate 
according  to  the  decrease  of  cost.  The  argument  is  that 
the  higher  priced  cars  deteriorate  less  rapidly  than  the 
cheaper  ones. 


The  Atlas  Life  and  Casualty,  which  is  being  organized  at 
Philadelphia,  reports  subscriptions  in  for  half  its  capital  stock 
of  $400,000,  which  is  being  sold  at  200  per  cent. 


The  Empire  State  Surety  has  changed  its  agency  for  cas- 
ualty lines  in  the  State  of  Kentucky  from  Harris  &  Marshall 
to  T.  Grant  Slaughter,  of  Louisville. 


Milwaukee  has  pending  a  sane  Fourth  ordinance. 


Plate  glass  rates  at  Cleveland,  Ohio,  are  open. 


^bituari;. 


James  C.  Bergstresser. 


Insurance  has  lost  a  forceful  promoter  by  the  death  of  James 
Calvin  Bergstresser,  proprietor  and  editor  of  the  Insurance 
World,  of  Pittsburgh,  at  Fountain  Springs,  Schuylkill  County, 
Pa.,  on  last  Sunday.  Mr.  Bergstresser  had  been  suffering  from  a 
disease  of  the  kidneys  for  several  years,  but  the  immediate  cause 
of  his  death  was  a  cancerous  growth  in  the  throat  for  which 
he  underwent  two  operations  at  a  hospital  in  Berlin,  Germany, 
last   June. 

He  was  the  scion  of  an  old  Pennsylvania  colonial  family,  and 
was  born  at  Elysburg  in  that  State,  July  15,  185 1.  He  graduated 
from  Lafayette  College  in  1871,  and  was  admitted  to  the  bar  of 
Northumberland  County  later.  But  his  tastes  were  for  journal- 
ism, and  after  a  brief  experience  in  railroad  construction  work 
as    a    civil    engineer     he    established    the    Insurance    World   at 


Philadelphia.  This  was  in  1874.  Subsequently  the  publication 
office  was  removed  to  Pittsburgh.  During  all  the  years  that  have 
followed  Mr.  Bergstresser  has  given  his  close  attention  to  his 
paper,  relinquishing  active  work  only  when  his  health  required  a 
visit  abroad.  It  is  recorded  in  a  local  notice  of  his  life  that  the 
paper  missed  but  a  single  issue,  which  was  when  he  was  sud- 
denly called  into  active  service  as  an  officer  of  the  Pennsylvania 
National  Guard.  He  was  a  prominent  member  of  the  Masonic 
Order  and  a  member  of  the  Society  of  Sons  of  the  American 
Revolution, 

Mr.  "Bergstresser  had  a  thorough  journalist's  knowledge  of 
all  branches  of  insurance,  and  his  work  on  his  paper  was 
thoughtful,  helpful  and  timely.  He  was  a  facile  writer  and  ex- 
pert news  gatherer,  qualities  which  insured  the  production  of  a 
useful  and  readable  newspaper.  Personally  his  geniality  and 
sincerity  won  him  friends  everywhere  and  he  departs  truly 
mourned.  Of  his  immediate  family  he  leaves  only  a  brother 
and  a  nephew,  Mr.  J.  L.  Bergstresser,  who  has  been  manager 
of  the  paper  since  the  death  of  Mr.  Warren. 


Theodore  M.  Banta. 


Theodore  M.  Banta,  whose  connection  with  the  New  York 
Life  insurance  company  extended  over  a  half  century,  and  who 
was  cashier  of  the  company  forty-six  years,  died  on  Saturday 
of  last  week  at  his  home  at  Glenbrook,  Conn.  He  was  a  native 
of  the  city  of  New  York,  where  he  was  born  in  1834,  was 
educated  in  the  public  schools,  and  was  graduated  from  the 
College  of  the  City  of  New  York  in  1854.  He  entered  the 
actuarial  department  of  the  New  York  Life  four  years  later 
and  in  1864  became  cashier,  a  position  which  he  held  until  his 
retirement  from  service  on  account  of  failing  health  a  few 
months  ago.  Mr.  Banta  was  identified  with  the  growth  of  the 
great  company  from  its  infancy  and  was  prominent  in  its 
councils  during  the  administrations  of  Presidents  Beers  and 
McCall. 

Mayor  Low  appointed  Mr.  Banta  a  Municipal  Civil  Service 
Commissioner  in  1902.  Coming  from  an  old  Dutch  family,  he 
was  particularly  interested  in  all  that  pertained  to  colonial  history, 
and  was  an  active  member  of  most  of  the  local  genealogical 
and  historical  societies.  For  some  time  he  was  president  of  the 
Holland  Society.  He  was  the  author  of  genealogies  of  the 
Banta  and  Sayre  families.  In  1862  Mr.  Banta  married  Miss 
Cornelia  Crane,  who,  with  two  daughters,  survives  him. 

©tHcial  l?cport0* 

Wisconsin  Insurance  Report. 


The  annual  report  of  Insurance  Commissioner  George  E. 
Beedle,  of  Wisconsin,  of  life  and  casualty  business  during  1909 
shows  the  receipts  of  the  department  to  have  been  $678,941.44, 
of  which  the  Northwestern  Mutual  Life  contributed  in  taxes 
and  fees  the  respectable  sum  of  $413,200.45.  The  expenses  of 
the  department  were  $24,915.45. 

In  commenting  on  the  fact  that  the  Legislature  had  failed  to 
clothe  the  department  with  authority  to  regulate  insurance  pro- 
motions within  the  State  Mr.  Beedle  says; 

A  brief  review  of  events  that  have  transpired  since  that  time 
will  convince  any  fairminded  person  that  the  power  asked  for  by 
the  department  should  be  vested  in  it  for  the  protection  of  the 
public  against  misrepresentations  and  frauds  that  travel  under 
the  mask  of  insurance.  The  squandering  of  25  per  cent,  or  more 
of  the  funds  paid  in  during  the  process  of  organization  must 
necessarily  preclude  the  payment,  of  dividends  to  stockholders  for 
many  years  to  comt. 

New  companies  should  be  encouraged  when  organized  and  pro- 
moted along  legitimate  lines,  but  the  plan  of  paying  25  per  cent, 
commissions,  together  with  other  expenses,  during  the  process  of 
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organization,  cannot  lead  to  anything  but  disappointment,  and  this 
is  all  the  more  regrettable  when  the  stock  is  sold  to  a  large  num- 
ber of  small  purchasers  having  little  to  invest.  The  plea  of  the 
promoters  that  the  stock  is  to  be  scattered  in  small  amounts 
for  the  double  purpose  of  preventing  "one  man  control"  and 
to  secure  boosters  for  the  company  in  all  towns  and  sections 
of  the  State,  may  seem  plausible  enough  to  the  uninitiated,  but 
history  records  the  fact  that  as  soon  as  a  concern  is  beginning 
to  prove  its  usefulness  and  ability  to  pay  dividends  the  stock 
will  find  its  way  into  the  hands  of  a  favored  few. 

As  to  the  fraternal  situation  hfe  says: 

The  fraternal  situation  remains  practically  unchanged.  A  num- 
ber of  societies  are  increasing  their  membership  rapidly,  while 
others  are  losing  members  and  facing  ultimate  dissolution,  due 
to  increased  assessments  that  must  come  with  advancing  age, 
where  no  adequate  reserve  is  provided  during  the  early  years  of 
the  policy. 

Most  of  the  societies  are  accummulating  some  funds  in  excess  of 
current  cost  which  they  designate  "reserve  fund,"  "guarantee 
fund,"  etc.,  but  it  should  be  strictly  understood  that  such  funds 
as  they  now  exist  offer  no  security  or  guarantee  that  the  claims 
will  be  paid  at  death.  Some  societies  realize  this  fact  and  are 
making  strong  efforts  to  adopt  adequate  rates. 

The  amount  of  insurance  in  force  in  the  sixty-two  societies 
licensed  to  do  business  in  the  State  at  the  beginning  of  the  year 
was  $5,878,923,209.26.  At  the  end  of  the  year  the  amount  in 
force  was  $6,201,495,548,  an  increase  during  the  year  of  5.48 
per  cent.  The  number  of  members  at  the  beginning  of  the  year 
was  4,228,552.  At  the  end  of  the  year  the  number  was  4,510,069, 
an  increase  of  6.65  per  cent.  A  tendency  that  is  noticeable  in 
these  figures  is  the  decrease  of  the  average  policy  in  force.  The 
average  policy  in  all  the  societies  decreased  from  $1,390  to  $i,375, 
a  decrease  of  $15  during  the  year.  This  decrease  is  even  more 
marked  among  some  of  the  larger  orders.  In  the  Modern  Wood- 
men of  America  the  average  policy  decreased  from  $1,609  to 
$1,592  or  $17.  In  the  Royal  Arcanum,  the  average  policy  de- 
creased from  $2,068.50  to  $2,030.70,  or  $37.80. 

The  societies  reporting  to  the  department  collected  during  the 
year  $69,666,482.22  from  members,$2,964,773.66  from  interest  and 
rents,  $270,288.54  from  sale  of  lodge  supplies,  and  $690,146.29 
from  all  other  sources.  Of  this  amount,  $176,639.75  was  re- 
turned to  applicants,  thus  leaving  a  total  net  income  of  $73,415,- 
05996.  They  paid  for  losses  and  benefits  during  the  year  $50,581,- 
^6.25,  for  expenses  of  rnanagement  $9,715,367.71,  and  $441,143.47 
for  other  purposes,  making  total  disbursements  of  $60,738,387.43. 
This  leaves  an  addition  to  assets  for  future  use  of  $12,676,663.53. 
This  excess  of  over  twelve  and  one-half  million  dollars,  repre- 
sents an  overcharge  which  should  be  kept  as  a  reserve  for  future 
losses  and  contingencies.  On  the  success  with  which  they  are 
able  to  account  for  this  fund  will  in  a  large  measure  depend 
their  future. 

nDiaccllans* 

A  $25,000  Application  in  Five  Minutes. 

(The  following  story  is  a  recitation  of  an  actual  experience  of 
a  New  York  city  life  insurance  solicitor,  and  is  written  especially 
for  The  Weekly  Underwriter  for  the  benefit  of  life  insurance 
solicitors.) 

A  couple  of  New  York  city  life  insurance  solicitors  were  en- 
gaged in  discussing  the  phases  of  their  business,  and  the  talk 
turned  to  experiences. 

"I  sold  a  $25,000  policy  in  five  minutes  yesterday,"  announced 
one,  "although  I  had  talked  to  the  man  for  four  months  about  it." 

"It's  lucky  you  added  that  last  sentence,"  replied  the  other.  "I 
was  on  the  point  of  questioning  your  veracity.  Let's  hear 
about  it." 

"Well,"  said  the  first  agent,  as  they  lighted  up  again,  "in  the 
first  place  I  don't  bother  with  soliciting  for  small  policies,  al- 
though the  fellow  who  can  only  afford  a  $r,ooo  policy  is  likely 
the  man  whose  family  needs  it  most,  and  I  never  hesitate  to  take 
a  good  deal  of  trouble,  if  necessary,  to  write  such  a  policy  when 
it  comes  my  way  without  solicitation ;  but  I  mean  that  it  is  just 
as  easy  to  locate  the  men  who  will  take  $5,000  to  $50,000  or  more 
as  it  is  to  find  the  little  fellows.  This  man  is  engaged  in  a-pros- 
perous  business  which  is  making  him  good  money,  and  in  which 
he  employs  all  his  capital  to  mighty  good  advantage.  I  have  had 
numerous  talks  with  him  about  insurance,  but  yesterday  I  just 
dropped  in  to  chat  a  minute,  and  on  leaving  I  handed  him  a 
pamphlet  on  business  insurance. 

"That  will  interest  you  some  time,'  said  I. 


"  *  What's  it  about — insurance  ?* 

"I  hadn't  been  talking  insurance  at  all  on  this  call,  but  he  was 
looking  the  pamphlet  through  carefully,  and  was  evidently  in- 
terested. 

"  'Of  course  it's  about  insurance,'  was  my  reply. 

"*H — m,  this  isn't  such  a  bad  idea.  How  much  of  this  do  I 
need  ?'  he  asked,  suddenly. 

"It's  a  good  thin^  to  understand  your  man  when  you  are  going 
after  a  big  application,  and  I  knew  this  man  to  be  one  who  knows 
his  own  affairs,  and  who  has  no  use  for  a  life  insurance  man  who 
attempts  to  dictate  to  him  about  kinds  and  amounts  of  insurance. 

"  I'm  sure  I  don't  know,'  said  I.  *You  are  the  best  judge  as 
to  that.' 

"  'Yes.  Now  let's  see — when  the  market  is  low  I  buy  heavily 
and  don't  use  my  own  money  to  buy  with,  either.  I  go  to  the 
bank  and  borrow  it.  I've  got  notes  at  the  bank  now  for  about 
$25,000.  If  anything  should  happen  to  me  it  might  involve  the 
business,  and  that  would  make  trouble  for  my  wife.  I'll  take 
$25,000  of  this.    When  can  you  have  the  doctor  here?* 

"Well,  of  course  it  took  me  about  fifteen  seconds  to  telephone 
for  the  doctor,  and  in  an  hour  the  business  was  all  over,  I  had 
his  name  on  the  dotted  line,  his  check  was  in  my  pocket  for  the 
premium  and  I  was  bowing  myself  out  of  the  office." 

"Well,  that  was  a  sure  enough  piece  of  luck  for  you  that  time," 
ejaculated  the  listener. 

"Luck,  nothing!"  ejaculated  the  successful  solicitor.  "I  got  that 
business  by  going  after  it  and  keeping  after  it.  They  doi?t  come 
every  day,  but  they  will  come  if  you  go  after  them.  I  don't  mind 
saying  that  I  am  now  planning  to  write  a  man  for  $2,500,000  of 
the  same  kind  of  insurance,  and  I  believe  I'll  succeed." 


American   Life   Convention. 


The  report  of  this  convention  in  last  week's  paper  concluded 
with  the  paper  read  by  Mr.  George  H.  Carr  on  "The  Attitude  of 
the  Courts,"  in  which  he  took  the  ground  that  the  courts  had  no 
attitude  toward  insurance  companies,  and  especially  none  of  hos- 
tility. The  discussion  following  this  paper  was  interesting.  Mr. 
C.  A.  Atkinson,  vice  president  and  general  counsel  for  the  Fed- 
eral Life  of  Chicago,  took  the  opposite  side  of  the  question  and 
recited  many  cases  of  what  he  regarded  as  injustice  on  the  part 
of  courts  toward  insurance  companies.  Dan  W.  Sims,  of  the 
Lafayette  Life,  seconded  the  views  of  Mr.  Carr,  and  in  an  ad- 
dress of  oratorical  power  declared  the  impartiality  of  the  tri- 
bunals of  justice.  He  conceded,  however,  that  something  of  a 
public  prejudice  exists  against  insurance  companies,  although  in 
the  main  the  companies  receive  full  justice  at  the  hands  of 
judges  and  juries. 

Earlier  in  the  day  the  medical  section  conducted  an  important 
symposium,  to  which  but  brief  reference  was  possible  last  week. 
The  first  paper  was  read  by  Dr.  Amand  Ravold,  of  the  Missouri 
State  Life,  on  "The  Short  Life  History."  He  recited  many  facts 
concerning  "the  black  plague"  and  tuberculosis,  victims  of  the 
former  being  especially  susceptible  to  the  latter.  He  quoted  fig- 
ures to  show  that  "the  black  plague"  is  many  times  more  preva- 
lent than  is  generally  known,  especially  from  heredity.  Persons 
so  affected,  he  advised,  should  be  written  only  for  insurance  ter- 
minating at  age  fifty.  An  important  discovery  recently  made  in 
Berlin  is  depended  upon  to  ultimately  eradicate  the  disease,  and 
when  this  is  done  the  average  duration  of  life  will  be  greatly 
lengthened.  The  papers  by  Dr.  Albert  Anderson,  of  the  Jeffer- 
son Standard  Life,  on  "Insurance  Militia  or  Forces  Againsc 
Mortality,"  and  Dr.  W.  F.  Milroy,  assistant  medical  director 
of  the  Bankers  Reserve  Life  of  Omaha,  on  "Increased  Mortality 
from  Diseases  of  the  Kidneys  and  Circulatory  System,"  were 
also  given  close  attention  by  the  large  number  of  medical  di- 
rectors present.  Mr.  Franklin  B.  Meade,  actuary  and  secretary 
of  the  Michigan  State  Life,  gave  those  present  some  valuable 
ideas  on  how  to  secure  medical  examiners,  especially  in  small 
places,  and  urged  closer  co-operation  between  the  medical  and 
actuarial  departments. 

President  Wilmer  L.  Moore,  of  the  Southern  States  Life  of 
Atlanta,  who  has  taken  such  an  active  part  in  the  crusade  against 
the  hookworm,  offered  a  resolution  favoring  the  national  health 
bureau,  as  proposed  by  the  Owens  bill  in  the  United  States  Sen- 
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ate,  and  the  convention  went  on  record  as  favoring  the  propo- 
sition. 

Late  Friday  afternoon  Mr.  L.  A.  Dean,  general  counsel  for 
the  State  Mutual  Life  of  Rome,  Ga.,  read  a  paper  urging  uni- 
formity in  State  regulation  of  insurance  companies,  and  the  ef- 
forts of  the  convention  the  coming  year  will  be  toward  securing 
a  level  rate  of  taxation  to  replace  the  many  inconsistencies  now 
being  practiced. 

The  social  session  Friday  evening  was  a  banquet  at  the  Coun- 
try Club,  at  which  250  guests  sat  down.  The  dinner  was  given 
by  the  Central  Life  Assurance  Society  of  the  United  States,  the 
Des  Moines  Life,  the  Equitable  Life  of  Iowa  and  the  Royal 
Union  Mutual  Life,  all  Des  Moines  companies.  Following  the 
menu  dancing  was  enjoyed. 

NEW  OFFICERS  ELECTED. 

The  Saturday  morning  executive  session  was  devoted  to  the 
election  of  officers,  which  resulted  as  follows :  President,  Thomas 
W.  Vardell,  vice  president  Southwestern  Life;  secretary,  T.  W. 
Blackburn,  Omaha,  Neb.;  executive  committee,  two  year  term- 
Isaac  Miller  Hamilton,  Federal  Life;  T.  L.  Miller,  West  Coast 
Life;  M.  A.  Woollen,  American  Central;  one  year  term — P.  D. 
Gold,  Jr.,  Jefferson  Standard;  W.  A.  Lindly,  Security  Mutual, 
Lincoln,  Neb.;  J.  B.  Reynolds,  Kansas  City  Life. 

The  following  vice  presidents  were  chosen :  Alabama,  W.  L. 
Moore,  Southern  States  Life;  California,  H.  W.  Allstrom,  Occi- 
dental Life;  Colorado,  A.  M.  Gildersleeve,  Colorado  National; 
Florida,  M.  D.  Johnson,  Florida  Life;  Georgia,  C.  R.  Porter, 
State  Mutual  of  Georgia;  Illinois,  G.  W.  Van  Fleet,  Peoria  Life; 
Indiana,  Charles  D.  Renick,  Indiana  National;  Iowa,  Frank  D. 
Jackson,  Royal  Union  Mutual;  Kentucky,  John  G.  Cecil,  Inter- 
Southern  Life;  Louisiana,  Gustav  Lemle,  Louisiana  National; 
Michigan,  T.  F.  Giddings,  Michigan  Mutual;  Minnesota,  K  W. 
Randall,  Minnesota  Mutual;  Mississippi,  W.  Q.  Cole,  Lamar 
Life;  Missouri,  E.  P.  Melson,  Missouri  State;  Nebraska,  B.  H. 
Robison,  the  Bankers*  Reserve;  New  Jersey,  Lee  B.  Durstine, 
North  American ;  New  Mexico,  J.  H.  O'Reilly,  Occidental ;  North 
Carolina,  G.  A.  Grimsley,  Security  Life  and  Annuity;  Ohio,  L.  Q. 
Rawson,  Cleveland  Life;  Oregon,  Manly  M.  Johnson,  Columbia 
Life  and  Trust;  Pennsylvania,  W.  C.  Baldwin,  Pittsburgh  Life 
and  Trust;  Tennessee,  Theo.  F.  King,  Volunteer  State;  Texas, 
Charles  Bodeker,  Guarantee  Life;  Utah,  W.  H.  Cunningham, 
Continental  Life  and  Investment;  Virginia,  W.  A.  Taylor,  Amer- 
ican National;  Washington,  H.  C.  Sampson,  Western  Union; 
West  Virginia,  John  C.  Riheldaffer. 

The  legal  section  held  its  annual  meeting  Friday  noon.  Guilford 
A.  Deitch,  general  counsel  of  the  Reserve  Loan  Life,  was  elected 
chairman,  and  Hope  Thompson,  president  of  the  Northern  Lift 
of  Illinois,  was  elected  secretary.  Thomas  B.  Love,  former  In- 
surance Commissioner  of  Texas,  and  now  vice  president  of  the 
Southwestern  Life  of  Dallas,  was  selected  to  prepare  the  legal 
paper  for  the  next  convention  on  a  subject  to  be  selected  later 
by  the  executive  committee. 

The  medical  section  elected  officers  as  follows:  President. 
Dr.  Amand  Ravold,  medical  director  Missouri  State  Life;  vice 
chairman,  Dr.  Ambrose  Talbot,  medical  director  Kansas  City 
Life;  secretary.  Dr.  F.  L.  B.  Jenney,  medical  director  Federal 
Life.  The  board  of  managers  includes  the  above  and  Dr.  H.  M. 
Woollen,  American  Central  Life;  Dr.  Whitfield  Harral,  South- 
western Life,  and  Dr.  James  H.  Stowell,  United  States  Annuity 
and  Life.  This  board  will  have  in  charge  the  affairs  of  the 
bureau  of  exchange  the  coming  year. 

The  report  of  Secretary  Blackburn  showed  the  convention  to 
be  in  its  best  financial  condition.  He  advocated  more  attention 
to  legislative  matters  during  the  coming  year,  when  much  legis- 
lation inimical  to  insurance  companies  is  expected  to  develop. 

Pittsburgh  was  selected  as  the  convention  city  for  the  191 1 
session,  though  invitations  were  received  from  Washington,  St 
Paul,  Nashville,  Raleigh  and  other  cities. 


The  resolutions  adopted  strongly  indorsed  the  attempts  to  se- 
cure uniform  taxation,  and  suggested  that  insurance  departments 
attempt  less  arbitrary  regulation  and  maintain  a  more  consistent 
supervision.  Conservation  of  the  national  health  by  means  of 
education  of  the  public  was  advocated  in  the  resolution,  which  ex- 
pressed the  opinion  that  the  co-operation  of  the  sixty-four  com- 
panies in  the  convention  could  easily  bring  this  about 

It  was  voted  to  send  representatives  to  meet  the  Senate  Com- 
mittee on  a  National  Insurance  Code,  which  is  soon  to  be  in 
session  at  Washington. 

The  executive  session  indorsed  the  work  of  the  new  bureau  of 
exchange,  and  its  work  the  coming  year  will  be  of  much  im- 
portance. 

Mr.  Thomas  W.  Vardell,  the  new  executive,  was  for  many 
years  representative  of  the  Equitable  in  Texas  and  Oklahoma, 
but  when  the  Robertson  law  caused  the  withdrawal  of  his  com- 
pany with  others  he  helped  found  the  Southwestern  Life,  which 
has  had  a  fine  record  of  growth  and  strength.  He  is  an  en- 
thusiast in  insurance  work,  as  well  as  in  hunting  and  automo- 
biling. 

Adjournment  was  taken  Saturday  about  noon. 


Insurance  Beautified. 


(The  Policyholder,  Manchester,  England.) 
A  member  of  the  staff  of  a  certain  fire  insurance  company 
having  betrayed  a  tendency  to  versify,  it  was  suggested  to  him 
that  he  might  infuse  a  little  poetry  into  his  drafting  of  fire  poli- 
cies.    Taking  the  critic  at  his  word,  the  following— for  use  in 
the  ordinary  "£ioo  household  goods  fire  policy" — results: 
Behold,  mankind!  and  so  beholding  learn,  with  joy  begirt. 
How,  with  great  circumspection  (in  this  space  the  name  insert), 
Has  from  his  store  of  worldly  wealth  two  shillings  set  aside, 

And  to  the Insurance  Office  handed  them  with  pride. 

Henceforth  that  Office  shall  be  called  the  Friend — as  shall  be 

shown. 
And  he  who  paid  those  shillings  as  the  Pilgrim  shall  be  known. 
Beware,  all  men !  and  be  not  led  to  prematurely  "pooh !" 
First  see  how  much  from  little  comes,  learn  that,  for  shillings  two, 
The  Friend,  with  all  humility,  with  heart  where  love  abounds, 
(Behold  the  magnanimity!)  insures  a  hundred  pounds! 
This  splendid  sum  shall  be  applied  should  loss  by  fire  o'ertake 
The  Pilgrim,  and  so  turn  his  woe  to  joy  and  ale  and  cake. 
For  when,  through  fire,  the  Pilgrim  suffers  loss  to  his  estate, 
The  Friend,  with  anxious  haste,  will  come  and  freely  compensate. 
Provided  that  which  is  destroyed,  or  damaged,  shall  consist 
Of  Household  Goods  (for  sordid  details  scan  the  printed  list). 
If  e'er  the  gods  his  domicile  with  lightning  devastate. 
The  Pilgrim  thanks  the  Friend  for  charging  an  inclusive  rate. 
'Tis  to  be  noted,  none  the  less,  be  ne'er  the  claim  so  bold. 
Do  not  expect,  O  Pilgrim !  you  shall  have  "new  lamps  for  old" ; 
There  shall  be  paid  what  worldly  ones  call  "market  value,"  bare. 
So,  in  your  calculations,  pray  allow  for  wear  and  tear. 
Some  few  conditions — mundane  things — ^are  elsewhere  found  ex- 
pressed. 
And  they,  though  beauty  lacking,  have  importance,  'tis  confess'd. 
To  study  them,  O  Pilgrim,  you  are  now  most  strongly  urged, 
And  you  shall  find  instruction  into  entertainment  merged. 
And  though  the  Friend  may  charge  for  stoves  which  min'ral  oil 

employ, 
O  Pilgrim!  pay   (and  smile)   the  extra  comfort  to  enjoy! 
And  if  you  will  but  travel  straight—as  all  good  pilgrims  should — 
The  Friend  might — please  take  notice,  'tis  not  promised  that  he 

would — 
He  might,  in  twelve  months'  time,  renew  this  gift  for  one  year 

more, 
Then  shall  you  smile,  and  pay  again  of  pence  a  score  and  four. 
The  Pilgrim  'gainst  life*s  "ups  and  downs"  a  noble  fight  must 

make. 
E'en  though  he  may  succumb,  though  final  "up"  or  "down"  he 

take. 
The   'sundered  soul  will  sing  with  joy  this   wondrous  Line  of 

Lines 

"The  Friend  will  pay  his  heirs,  administrators  or  assigns.*' 
Mankind!  has  not  this  Policy  a  right  assuring  ring? 
Have  not  your  hearts  a  craving  for  this  comfortable  thing? 
'Tis  writ  so  simply,  purposely,  that  he  who  reads  may  run 
And  purchase  such  a  document  ere  this  day  lose  its  sun. 
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INTERNATIONAL  ASSOCIATION  OF  ACCIDENT  UNDERWRITERS. 


Twenty-third  Annual  Convention  at  Bretton  Woods^  N»  H*,  This  Week* 


(Special  Report,) 

Bretton  Woods,  N.  H.,  Sept.  23.— The  twenty-third  annual 
meeting  of  the  International  Association  of  Accident  Underwriters 
convened  at  the  Mount  Washington  Hotel  Tuesday  morning. 
Thirty-five  companies  were  represented,  which  is  a  smaller  num- 
ber than  last  year,  but  up  to  the  average.  The  small  attendance 
is  not  due  to  any  lack  of  interest  in  the  work  of  the  association, 
as  the  meeting  throughout  was  very  interesting  and  profitable. 

President  William  C.  Faxon  called  the  meeting  to  order.    The 
report  of  the  committee   on  credentials   was   presented   by   the 
chairman,  J.  M.  Fisher,  showing  the  following  companies  to  be 
represented : 
MtnA  Indemnity  Gmipany. 
i£tna  Life  Iniurance  Company. 
American  Assurance  Company. 
American  Casualty  Company. 
Casualty  Company  of  America. 

Commercial  Tratelers  Life  and  Accident  Association. 
Commercial  Travelers  Mutual  Accident  Association. 
Commonwealth  Casualty  Company. 
Continental  Casualty  Company. 
Empire  State  Surety  Company. 
Equitable  Accident  Company. 
Fidelity  and  Casualty  Company. 

Frankfort  Marine  Accident  and  Plate  Glass  Insurance  Com|>any. 
General  Accident,  Fire  and  Life  Assurance  Corporation. 
German  Commercial  Accident  Company. 
Great  Eastern  Casualty  Company. 
Illinois  Commercial  Men's  Association. 
Imperial  Guarantee  and  Accident  Insurance  Company. 
The  Law,  Union  and  Rock  Insurance  Company,   Ltd. 
The  Loyal  Protective  Insurance  Company. 
Maryland  Castialty  Company. 
Massachusetts  Accident  Company. 
National  Casualty  Company. 
New  Amsterdam  Casualty  Company. 
New  England  Casualty  Company. 
North  American  Accident  Insurance  Company. 
Order  of  United  Commercial  Travelers  of  .America. 
Pacific  Muttuil  Life  Insurance  Company. 
Pennsylvania  Casualty  Company. 
Philadelphia  Casualty  Company. 
The  Travelers  Insurance   Company. 
United  States  Casualty  Company. 
United  States  Fidelity  and  Guaranty  Company. 
United  States  Health  and  Accident  Insurance  Company. 
United  Surety  Company. 
Western  Travelers  Accident  Association. 

Letters  of  regret  were  read  from  the  following  insurance 
commissioners:  Mr.  Barry  of  Michigan.  Mr.  Hartigan  of  Min- 
nesota, Mr.  Hotchkiss  of  New  York,  Mr.  Clayton  of  Colorado, 
Mr.  McCuUough  of  Pennsylvania  and  Mr.  McMaster  of  South 
Carolina.  Owing  to  the  meeting  of  the  National  Convention  of 
Insurance  Commissioners  at  Mobile  next  week  no  commis- 
sioners were  present  at  Bretton  Woods. 

President  Walter  C.  Faxon  then  read  his  annual  address. 

ADDRF^S  OF  THE  PRKSIDENT. 

President  Faxon  said,  in  part : 

Many  important  matters  are  to  come  before  you  for  considera- 
tion, involving  as  never  before  the  future  welfare  of  the  busi- 
ness in  which  we  are  engaged  and  which  concerns  not  only  the 
success  of  the  several  companies  and  associations  transacting  it, 
from  a  financial  standpoint,  but  the  welfare  and  prosperity  of  the 
thousands  upon  thousands  of  people  who  are  insured  under 
accident  and  health  policies,  and  those  dependent  upon  them. 

The  efforts  that  have  been  made  at  our  conventions  for 
many  years  to  establish  uniformity  in  policy  phraseology  and  to 
prevent  the  widespread  introduction   of  .special   features   involv- 


ing material  increases  in  claim  payments  and  altogether  un- 
necessary complications  in  the  conduct  of  the  business,  make 
history   with   which   you   are   all   familiar. 

The  executive  committee  will  doubtless  report  to  you  the  special 
efforts  that  have  been  made  during  the  past,  few  weeks  toward 
securing  uniform  action  by  the  accident  and  health  companies  in 
the  modification  of  their  policy  forms  for  1911,  eliminating  there- 
from some  of  the  special  features  which  have  encumbered  them 
and  have  been  demonsti:ated  to  be  of  doubtful  value.  The  oc- 
casion for  taking  this  action  at  this  time  is  the  necessity  imposed 
upon  all  companies  doin^  business  in  New  York  and  Massachu- 
setts to  revise  their  policies  so  as  to  conform  to  the  recently 
enacted  laws  in  those  States. 

It  can  truthfully  be  stated  that  never  before  in  the  history  of 
this  organization  has  so  determined  an  effort  been  made,  or  one 
which  promised' such  satisfactory  results,  as  this  recent  attempt 
to  reform  policy  contracts.  That  certain  obstacles  have  inter- 
posed delay — for  a  brief  time  only,  let  us  hope — the  adoption  of 
the  reforms  places  a  responsibility  upon  the  companies  to  make 
renewed  efforts  toward  bringing  about  the  greatly  to  be  de- 
sired results. 

Heretofore,  the  difficulty  in  securing  the  elimination  of  any 
feature  regarded  as  undesirable  by  many  companies  has  been 
that  some  one  or  two  companies  have  regarded  the  feature  with 
favor  and  have  prevented  unanimous  action.  Under  the  plan 
proposed  nearly  every  company  was  called  upon  to  forego  the 
further  use  of  some  features  which  it  favored.  Never  before 
has  there  been  greater  willingness  manifested  by  the  companies  to 
sacrifice  their  individual  preferences. 

The  time  has  been  too  short  since  this  matter  was  taken  up 
to  accomplish  such  extensive  changes  as  were  proposed,  but  it  is 
entirely  possible  that  the  desired  modifications  will  be  accom- 
plished in  the  very  near  future,  by  the  expenditure  of  further 
effort  on  the  part  of  the  members  of  this  organization. 

The  National  Convention  of  Insurance  Commissioners  assem- 
bled at  Colorado  Springs,  in  August  last  year,  adopted,  for 
recommendation  to  the  legislatures  of  their  respective  States,  a 
bill  for 

STANDARD  PROVISIONS 

in  accident  and  health  insurance  policies,  which  bill,  substantially 
as  adopted  by  the  commissioners,  has  already  been  enacted  into 
law  by  New  York  and  Massachusetts,  and  failed  of  enactment 
in  Ohio  only  by  a  mishap  of  some  sort.  Minnesota  had  already 
a  law  upon  its  statute  books  similar  in  many  respects  to  this 
one.  During  the  coming  winter  we  may  expect  similar  legisla- 
tion will  be  enacted  by  many  more  of  the  States,  and,  as  oc- 
curred in  New  York  State,  modifications  may  be  proposed  in 
the  language  agreed  upon  which,  if  embodied  in  the  law,  will 
defeat  the  very  object  sought  for  by  both  the  companies  and  the 
commissioners  working  together  for  a  long  time,  namely,  uni- 
formity in  the  statutory  requirements  concerning  policy  forms. 

It  is  this  outlook  which  so  strongly  emphasizes  the  foresight 
and  wisdom  of  my  immediate  predecessor  in  office — the  present 
chairman  of  your  executive  committee,  Mr.  H.  G.  B.  Alexander, 
in  bringing  to  your  attention,  at  Niagara  Falls,  last  year,  the  great 
desirability  and  necessity  of  our  having  efficient  instrumentahties 
for  promoting  wise  legislation  and  retarding  harmful  legislation, 
without  imposing  the  burden  upon  the  current  incumbent  of  the 
office  of  chairman  of  the  executive  committee.  The  committee  hav- 
ing this  matter  in  charge  has  worked  hard  to  accomplish  its  aims 
during  the  year,  and  the  results,  which  will  be  laid  before  you  in 
the  executive  committee  report,  will  merit  and  I  trust  will  re- 
ceive- your  most  serious  consideration.  If  these  results  have  not 
been  so  successful  as  we  might  wish,  let  your  good  judgment 
develop  the  plan  still  further  to  a  successful  issue. 

During  the  year  there  has  been  organized,  under  the  auspices 
of  your  executive  committee,  the  International  Claim  Associa- 
tion, which  association  will  no  doubt  become  an  important  factor 
in  the  future  of  our  business.  We  shall  be  interested  in  the 
report  of  the  progress  of  this  organization,  which  will  be  placed 
before  us.     *     * 

Supervision  of  insurance,  like  the  poor^  is  always  with  us. 
Whether  supervision  shall  continue  to  be  exercised  by  the  States 
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alone,  or  be  supplemented  by  national  supervision,  is  a  question 
that  is  periodically  before  us.  A  paper  by  James  C.  Jones,  of 
St.  Louis,  whom  many  of  you  know  to  be  one  of  the  foremost 
insurance  lawyers  of  the  country,  will,  I  trust,  define  our  rela- 
tions toward  national  supervision  in  a  manner  that  shall  set  our 
minds  at  ease,  in  view  of  the  probability  that  we  shall  never  be 
free  from  State  supervision. 

We  are  glad,  as  always,  to  welcome  to  our  convention  the 
representatives  of  the  insurance  press  and  of  those  publications 
which  maintain  insurance  columns.  The  wide  dissemination  of 
reports  of  the  action  taken  at  our  conventions  has  contributed  in 
no  small  degree  to  the  beneficial  effects  of  such  action.  The  in- 
dividuals who  have  favored  us  with  their  presence  year  after 
year  have  come  to  be  regarded  as  personal  friends,  and  we  only 
ask  that  they  continue  to  deal  kindly  with  us  in  the  future  as 
they  have  in  the  past  and  we  will  let  them  come  again.    *    * 

Let  me  express  my  sincere  thanks  to  all  the  members  who 
have  so  kindly  and  cheerfully  contributed  to  the  welfare  of  this 
association  during  the  year  that  has  pajssed,  and  to  bespeak  for 
the  association  a  continuance  of  that  helpful  co-operation  that 
has  been  so  manifest  and  of  so  great  value  in  the  accomplish- 
ment of  the  results  attained.  It  is  this  spirit  of  helpfulness,  the 
fruit  of  years  of  effort,  that  means  so  much  to  the  organization 
and  gives  courage  to  your  leaders  to  press  forward  to  the  ac- 
complishment of  the  tasks  with  which  you  have  entrusted  them. 

At  the  close  of  the  reading  generous  applause  was  given. 

Mr.  F.  Robertson  Jones,  secretary  of  the  association,  then  read 
his  report 

REPORT   OF  THE   SECRETARY. 

The  membership  of  this  association  now  embraces  sixty-four 
companies  and  one  individual  member,  as  against  fifty-nine  com- 
panies and  three  individual  members  at  the  time  of  the  1909 
convention,  a  net  gain  in  company  membership  of  five. 

Largely  as  a  result  of  the  efforts  of  the  membership  committee, 
appointed  October  18,  1909,  upon  the  recommendation  of  the 
twenty-second  convention,  the  following  eight  companies  have 
been  added  to  the  membership  of  the  association : 

American  Life  and  Accident  insurance  company,  Portland,  Ore. 

Fidelity  and  Deposit  Company,  Baltimore,  Md. 

The  Law,  Union  and  Rock  insurance  company,  Ltd.  (Canadian  branch), 
Toronto,  Canada. 

London  and  Lancashire  Guarantee  and  Accident  Company  (Canadian 
branch),   Toronto,    Canada. 

New    England    Casualty   Company,    Boston,    Mass. 

Pacific  Surety  Company,   San   Francisco,   Cal. 

Southern  insurance  company,  Nashville.  Tenn. 

United  States  Fidelity  and  (juaranty  Company,  Baltimore,  Md. 

The  resignations  from  membership  in  the  association  of  the 
following  three  companies  were  accepted  by  the  committee : 

American   Insurance  Union,   Columbus,   Ohio. 

Federal  Casualty  Company,  Detroit,  Mich. 

Ocean  Accident  and  Guarantee  Corporation,  Ltd.  (Canadian  branch), 
Montreal,  Canada. 

The  resignations  of  two  individual  members  of  the  association 
were  likewise  accepted,  viz.,  that  of  Mr.  Herbert  Walker,  for- 
merly provincial  manager  of  the  Dominion  of  Canada  Guarantee 
and  Accident  insurance  company,  Montreal,  by  reason  of  hii 
having  withdrawn  from  the  accident  and  health  field,  and  that 
of  Mr.  Milton  E.  Ripley,  secretary  of  the  Southern  insurance  com- 
pany, Nashville,  Tenn.,  because  of  the  admission  of  his  company 
to  membership  in  this  association.  The  activities  of  the  asso- 
ciation, through  its  executive  committee,  have  been  manifold  and 
diversified  during  the  past  year,  entailing  upon  officers  and  com- 
mittees a  large  expenditure  of  time  and  effort. 

The  balance  of  the  secretary's  report  spoke  of  matters  covered 
in  the  report  of  the  executive  committee. 
The  report  was  accepted  and  ordered  placed  on  file. 
The  treasurer,  George  E.  Taylor,  reported  that  the  amount  of 
moneys   received  during  the  fiscal  year   was  $8,254,72  and  that 
the  expenditures  were  $3,343.02,  leaving  on  hand  a  balance  of 
$4,911.70.    This  report  was  received  as  read  and  ordered  placed 
on  file. 
The  report  of  the  librarian  was  then  read. 

REPORT  OF  THE  LIBRARIAN. 

Mr.  Meininger  reported  in  part  as  follows : 

Pursuant  to  the  recommendations  made  in  my  last  report,  and 
which  were  adopted  by  the  association  at  the  Niagara  Falls  con- 
vention, your  librarian  proceeded  with  the  work  of  sending  out 
requests  to  all  of  our  members  to  forward  to  him  copies  of  their 
several  policy  forms.  The  response,  save  in  a  few  instances,  was 
prompt,  and  the  desired  forms  of  accident,  health  and  disability 
policies  were  placed  in  my  possession.  The  list  includes  678  acci- 
dent, 104  health  and  180  disability,  or  962  different  policy  forms. 


The  Travelers  insurance  company  has  issued  the  greatest  number 
of  different  forms,  that  company  having  filed  292  separate  and 
distinct  policies,  and  which  have  been  issued  since  their  founding. 
It  may  be  assumed  that  some  of  the  companies  found  their  files 
were  low  and  did  not  send  a  complete  assortment  of  all  of  their 
forms.  A  fair  estimate,  taking  this  into  consideration,  is  that 
there  have  been  issued  by  the  different  companies  comprising 
this  association  upward  of  1,000  different  varieties  of  accident, 
health  and  disability  policies.  Is  it  any  wonder  that  the  compe- 
tition for  accident  business  is  so  keen? 

I  desire  to  make  the  suggestion  that  the  several  companies  com- 
prising our  association  give  permanent  instructions  to  their  un- 
derwriting departments  to  kindly  send  to  the  librarian  of  this 
association  a  copy  of  any  new  policy  form  which  may  be  issued 
from  time  to  time.  This  will  keep  our  files  up  to  date  and  conse- 
quently make  them  of  greater  historical  value.  If  any  of  our 
members  or  delegates  have  documents  or  papers  of  a  nature  re- 
lating to  the  association  or  its  history  they  should  be  placed  in 
our  library  for  preservation. 

The  report  was  ordered  placed  on  file. 

Chairman  Fibel,  of  the  entertainment  committee,  announced 
that  the  banquet  would  be  held  Thursday  evening. 

Numerous  subjects  for  debate  were  proposed  in  writing  and 
the  reading  of  the  topics  suggested  followed.  Mr.  W.  A.  Orr, 
of  the  Woodmen's  Casualty,  submitted:  "Whether  we  should 
make  a  reduction  in  the  amount  of  benefits  or  increase  the  pre- 
miums after  the  policyholder  has  reached  an  age  of,  say,  fifty- 
five  years."  Two  questions  were  submitted  by  Mr.  R.  N.  Hull, 
Supreme  Treasurer  of  the  Order  of  United  Commercial  Trav 
elers  of  America,  as  follows: 

1.  (a)  To  what  extent  shall  the  subject  of  overinsurance  be  con- 
sidered, and  if  of  consequence,  what  remedy  can  be  applied  if  any 
is  deemed  necessary?  (b)  What  is  the  per  cent,  of  moral  hazard 
involved  as  gained  from  the  experience  of  those  interested  in 
the  question? 

2.  How  much  of  a  menace  of  risk  in  the  accident  field  is  in- 
volved in  the  increased  use  of  automobiles,  motorcycles  and  aero- 
planes, and  should  any  restrictions  be  put  upon  their  unlimited 
indulgence? 

Prof.  Irving  Fisher,  of  Yale  University,  was  then  introduced, 
and    read  his  paper  on    "Insurance   Companies   and   the   Public 
Health." 
INSURANCE  COMPANIES  AND  THE  PUBLIC  HEALTH. 

Professor  Fisher  said  in  part: 

In  the  history  of  all  forms  of  insurance  we  find  that  at  first 
the  conception  of  msurance  is  restricted  to  the  one  function  of 
trading  in  risks,  i.  e.,  selling  for  a  price  (called  the  premium) 
the  chance  of  receiving  an  indemnity  (called  the  insurance).' 
Later  a  second  function  is  almost  invariably  added,  that  of  reduc- 
ing the  risks.  Such  is  the  natural  and  inevitable  order  of  de- 
velopment. At  first  we  rnust  take  the  risks  just  as  we  find  them. 
But  sooner  or  later  we  discover  that  risks  are  more  or  less  pre- 
ventable and  that  those  insurance  companies  prosper  most  which 
practice  prevention  as  well  as  indemnification.  The  addition  of 
the  preventing  function  at  first  aroused  antagonism,  as  all  new 
ideas  do.  But  it  is  bound  to  win.  First  one  far-sighted  com- 
pany sees  profits  in  prevention,  and  then  competition  compels 
others  to  follow  its  example  or  withdraw  entirely  from  the  race. 

Marine  insurance  has  stimulated  to  safe  ship  construction  as 
much  as  any  one  factor  in  the  history  of  shipbuilding. 

In  the  history  of  fire  insurance  the  mutual  companies  first 
made  the  effort  to  reduce  fire  risks,  and  it  is  estimated  that  the 
risk  from  fire  in  certain  particular  classes  has  been  reduced, 
through  the  fire  insurance  companies,  some  70  per  cent.  In  sev- 
enty years  the  rate  on  cotton  and  woolen  mills  has  been  reduced 
to  I- 100  of  the  former  amount.  This  enormous  decrease  has 
been  accomplished  by  slight  expenditures.  In  some  factories  the 
cost  of  improvements  has  been  niore  than  paid  for  in  the  saving 
of  premiums  for  fire  insurance  in  one  year. 

I  understand  that  in  steam  boiler  insurance  the  companies  as- 
suming these  risks  put  back  nearly  half  of  their  premiums  into  the 
work  of  inspection  of  boilers,  with  a  view  of  preventing  explo- 
sions. In  employers'  liability  insurance  the  idea  of  prevention 
has  made  great  headway,  and  doubtless  plays  an  important  part 
in  most  other  forms  of  insurance,  such  as  live  stock  insurance, 
cyclone  insurance,  burglary  insurance,  plate  glass  insurance,  fidel- 
ity insurance,  etc. 

The  movement  toward  prevention  is  now  taking  possession  of 
those  forms  of  insurance  most  vitally  connected  with  human 
life — accident  insurance,  health  insurance  and  life  insurance. 
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On  February  5,  1909,  I  had  the  honor  of  addressing  the  Asso- 
ciation of  Life  Insurance  Presidents  in  New  York  city  on  the 
"Economic  Aspect  of  Lengthening  Human  Life."  As  a  member 
of  President  Roosevelt's  Conservation  Commission  I  had  just 
completed  a  report  on  **Our  National  Vitality,  Its  Wastes  and 
Conservation,"  and  as  president  of  the  committee  of  one  hun- 
dred on  national  health  I  was  then,  as  I  am  now,  actively  en- 
gaged in  an  effort  to  secure  a  national  department  or  bureau  of 
health.  In  my  address  I  suggested  that  the  life  insurance  com- 
panies could,  profitably  to  themselves,  and  especially  to  the 
country,  co-operate  in  the  health  movement  now  spreading  over 
the  whole  world.  The  association  appointed  a  committee  on 
human  life  extension,  of  which  Mr.  Ide,  president  of  the  Home 
Life,  is  chairman.  This  committee  has  held  several  meetings 
in  New  York  and  Washington. 

It  is  a  profound  satisfaction  to  have  had  even  a  minor  part 
in  inaugurating  the  movement  to  introduce  prevention  into  life 
insurance,  for  I  am  fully  persuaded  that,  sooner  or  later,  life, 
accident  and  health  insurance  companies  will  assume  their  right- 
ful place  among  the  most  powerful  engines  for  humafn  safety, 
health  and  longevity  the  world  has  ever  seen. 

I  cannot,  however,  lay  claim  to  being  the  first  to  suggest  the 
participation  of  life  insurance  companies  in  the  health  movement. 
Mr.  Hiram  J.  Messenger,  actuary  of  the  Travelers  insurance 
company;  Dr.  Burnside  Foster,  Prof.  J.  Pease  Norton,  and  I  be- 
lieve many  others,  had  reached  the  same  idea  independently. 
The  industrial  department  of  the  Metropolitan  Life  insurance 
company,  under  the  guidance  of  Mr.  Lee  K.  Frankel,  had  al- 
ready laid  plans  to  reduce  its  mortality. 

At  present  the  movement  has  only  just  begun,  although  it  has, 
I  believe,  gone  far  enough  to  demonstrate  its  .wisdom.  The 
Metropolitan  has  established  a  consumptive  sanatorium  for  its 
employees  in  the  face  of  much  opposition  and  in  spite  of  an  ad- 
verse decision  at  first  by  the  Insurance  Department  of  New  York 
State  as  to  their  right  to  do  so;  it  has  engaged  visiting  nurses 
in  certain  cities  to  care  for  its  bedridden  policyholders;  it  has 
established  a  health  magazine  to  distribute  health  literature 
among  its  policyholders — which  is  made  available  to  15,000,000 
readers,  or  one-sixth  of  the  population  in  the  United  States,  and 
it  has  indorsed  the  movement  for  a  national  department  of  health. 
The  Provident  Savings  Life  Assurance  Society  has  established  a 
health  bureau  which  issues  bulletins  of  health  information  among  its 
policyholders,  and  grants  to  those  who  choose  free  medical  ex- 
aminations. At  first  these  free  examinations  were  to  occur 
every  two  years,  but  the  results  were  immediately  found  to  be 
so  satisfactory  that  the  interval  for  periodical  examinations  has 
been  reduced  to  one  year. 

The  New  York  Life  insurance  company  has  taken  a  hand  in 
the  effort  to  improve  and  purify  the  milk  supply  of  New  York 
city. 

Mr.  Robert  L.  Cox,  counsel  for  the  Association  of  Life  In- 
surance Presidents,  states  that  "practically  all  of  the  companies 
represented  in  the  Association  of  Life  Insurance  Presidents  are 
giving  their  moral  support  to  the  movement  for  the  prolonga- 
tion of  human  life." 

The  fraternal  societies  have  entered  the  campaign.  Their 
journal,  the  Western  Review,  now  has  a  department  especially 
devoted  to  the  public  health.  Fraternal  insurance  companies 
have  also  in  several  instances  established  sanatoria,  and  have  at- 
tempted in  other  ways  to  lengthen  lives  and  decrease  death 
claims. 

The  accident  companies  have,  I  understand,  for  some  time 
aided  it\  getting  State  laws  passed  to  prevent  accidents  to  life  and 
limb,  and  health  insurance,  one  of  the  youngest  forms  of  insur- 
ance, has  made  a  beggining  in  the  field  of  prevention. 

My  object  in  this  paper  is  twofold,  (1)  to  show  that  the  un 
exploited  possibilities  of  improved   safety  and  health   constitute 
a  veritable  bonanza  for  insurance  companies,  and    (2)   to  show 
some  ways  in  which  the  insurance  companies  may  begin  in  the 
work  of  exploiting  this  bonanza. 

First,  then,  What  room  for  improvement  is  there  in  the  mat 
ter  of  American  accidents  and  ill  health?  For  answer  I  beg  to 
refer  you  to  my  report  on  national  vitality  to  President  Roosevelt 
in  which  it  is  shown  that  human  life  in  America  could,  by  the 
adoption  of  hygienic  reforms  already  known  and  entirely  prac« 
ticable,  be  lengthened  over  one-third — that  is,  for  over  fifteen 
years.  This  calculation  has  been  made  very  conservatively  and 
is  probably  several  years  inside  the  truth.  It  is  estimated  that 
at  least  eight  years  could  be  added  to  human  life  merely  by  se- 
curing reasonably  pure  air,  water  and  milk. 

We  now  know  that  the  death  rate  is  not  the  fixed  and  fatalistic 
thing  it  was  once  supposed  to  be,  but  that  on  the  contrary  it 
varies  according  to  many  known  conditions. 


It  is  significant  that  backward  India— in  spite  of  the  enormous 
room  for  improvement — shows  during  twenty  years  no  rate  of 
improvement  whatever.  Life  there  remains  only  half  the  Euro- 
pean span.    This  is  because  hygiene  is  so  little  practiced. 

A  fall  of  the  death  rate  always  promptly  follows  sanitation. 
Colonel  Gorgas  cut  the  death  rate  in  Havana  in  two,  bringing  it 
down  to  between  20  and  24  per  1,000.  The  New  York  death  rate 
responded  at  once  to  Colonel  Waring's  clean  streets.  And  re- 
cently it  is  announced  that  the  death  rate  of  New  York  is  16.5, 
the  lowest  on  record — a  result,  in  all  human  probability,  due  to 
the  hygienic  work  of  the  health  officer,  the  milk  reformers  and 
the  public  agitation  for  health. 

Contrast  the  death  rates  from  yellow  fever  at  Panama  during 
the  efforts  of  the  French  to  dig  the  canal  and  during  the  Amer- 
ican work  under  the  sanitary  regulations  of  Coloned  Gorgas! 

As  to  the  preventability  of  accidents  in  the  United  States,  it 
is  only  necessary  to  contrast  their  frequency  here  and  in  Europe. 
The  Commissioner  of  Labor  of  Minnesota  has  stated  that  in  his 
opinion  at  least  half  of  all  industrial  accidents  are  preventable. 
Other  authorities  have  expressed  similar  opinions.  There  is  now 
every  reason  to  hope  that,  with  the  recent  establishment  of  a 
bureau  of  mines,  the  accidents  in  mining  will  within  a  few  years 
show  a  substantial  decrease. 

Dr.  Farr  has  estimated  the  net  economic  value  of  an  English 
agricultural  laborer  at  various  times  of  life  by  discounting  his 
chance  of  future  earnings  after  subtracting  the  cost  of  mainte- 
nance. It  is  estimated  that  the  average  value  of  the  lives  now 
sacrificed  by  preventable  deaths  is  at  least  $1,700.  Since  the 
number  of  preventable  deaths  is  estimated  at  630,000,  the  annual 
waste  from  preventable  deaths  is  630,000  times  $1,700,  or  about 
$1,000,000,000.  This  represents  the  annual  preventable  loss  of  po- 
tential earnings. 

We  saw  that  there  are  always  3,000,000  persons  in  the  United 
States  on  the  sick  list,  of  whom  about  1,000,000  are  in  the  working 
period  of  life  and  about  three-quarters  are  actually  workers,  and 
must  lose  at  least  $700,  which  makes  the  aggregate  loss  from  ill- 
ness more  than  $500,000,000.  Adding  to  this  another  $500,000,000 
as  the  expense  of  medicines,  medical  attendance,  special  foods, 
etc.,  we  find  the  total  cost  of  illness  to  be  about  $1,000,000,000 
per  year,  of  which  it  is  assumed  that  at  least  one-half  is  prevent- 
able. Adding  the  preventable  loss  from  death,  $1,000,000,000,  to 
the  preventable  loss  from  illness,  $500,000,000,  we  find  one  and  a 
half  billions  as  the  very  lowest  at  which  we  can  estimate  the 
preventable  loss  from  disease  and  death  in  this  country. 

The  conclusion  seems  safe  that  here  is  a  rich  unexploited  field 
for  saving  money.  And  the  beauty  of  it  is  that  these  gains  bring 
with  them  gains  far  more  precious  to  the  nation  than  dollars — 
immeasurable  gains  of  longevity,  vitality,  efficiency  and  happiness. 
Life,  health  and  accident  insurance  is  not  philanthropy,  but  it  is 
a  beneficent  business.  Though  at  first  glance  it  might  seem  that 
to  prevent  the  pollution  of  streams,  to  improve  the  milk  supply, 
to  obtain  pure  foods,  and  freedom  from  accident  is  no  part  of 
the  business  of  insurance,  yet  it  is  easy  enough  to  see  the  very 
vital  connection.  By  far  the  larger  part  of  the  cost  of  the  insur- 
ance business  is  not  management  nor  agents'  fees,  but  the  cost  of 
mortality  and  invalidity.  It  is  the  right,  if  in  fact,  it  is  not  the 
duty,  of  any  business  to  reduce  its  cost.  To  pare  down  salaries 
might  not  save  the  policyholder  one  per  cent,  of  his  premium, 
but  to  reduce  mortality  cost  might  save  him  many  per  cent. 

I  will  make  three  specific  suggestions  to  this  association  as  an 
association.  The  first  is  that  it  appoint  a  committee  consisting 
of  those  fittest  to  construct  a  workable  and  detailed  scheme  for 
the  use  of  the  companies  constituting  the  association.  The  sec- 
ond is  that  the  association  shall  by  resolution  put  itself  on  record 
as  favoring  the  establishment  of  a  national  department  of  health, 
and  third  that  it  authorize  the  appointment  of  one  or  more  repre- 
sentatives to  attend  the  future  Congressional  hearings  on  public 
health  bills. 

I  trust  that  this  association  will  join  with  other  insurance  or- 
ganizations in  the  effort  to  secure  a  department  of  health  worthy 
of  the  nation.  < 

On  motion  of  Mr.  De  Leon  a  vote  of  thanks  was  given  Pro- 
fessor Fisher,  and  his  recommendations  were  referred  to  the 
executive  committee  and  ordered  printed  for  distribution. 

The  meeting  then  adjourned  until  10  o'clock  Wednesday 
morning. 

WEDNESDAY'S  PROCEEDINGS. 

The  second  session  of  the  meeting  was  opened  promptly  at 
10  o'clock  by  President  Faxon,  there  being  a  full  attendance  of 
members.    The  report  of  the  executive  committee  was  called  for. 
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and  at  the  request  of  Chairman  H.  G.  B.  Alexander  it  was 
read  by  the  secretary  of  the  association,  as  follows: 

REPORT  OF  THE  EXECUTIVE  COMMITTEE. 

Since  the  last  convention  of  the  association,  the  executive  com- 
mittee has  held  five  meetings — three  in  New  York  city,  one  at 
Albany,  and  the  final  one  at  this  hotel  yesterday  afternoon.  At 
all  of  these  meetings,  matters  of  considerable  importance  affect- 
ing the  interests  of  the  members  of  this  association  were  deliber- 
ated upon  and  action  taken  in  a  number  of  cases.  At  all  of  the 
meetings  there  has  been  a  good  attendance  of  the  members  of 
the  committee,  while  a  number  of  representatives  of  companies, 
members  of  this  association,  have  been  present  at  each  meeting 
by  general  invitation  of  the  committee. 

One  of  the  most  important  objects  effected  by  the  executive 
committee  during  the  past  year    was  the  organization  of 

THE  INTERNATIONAL  CLAIM  ASSOCIATION, 

November  23,  1909,  Hotel  Manhattan,  New  York  city.  The 
matter  came  up  for  special  consideration  at  the  first  meeting  of 
the  executive  committee,  October  18,  1909,  under  the  instructions 
and  authorization  of  the  twenty-second  annual  convention. 

This  meeting  was  held  November  23,  1909,  Hotel  Manhattan, 
New  York.  There  were  present  thirty-five  representatives  from 
twenty-four  companies,  members  of  the  association.  An  organ- 
ization of  the  Claim  Managers  of  the  International  Association 
of  Accident  Underwriters  was  effected  under  the  title  of  "The 
International  Claim  Association,"  a  constitution  and  bylaws 
drafted  and  adopted,  and  permanent  officers  and  an  executive 
committee  elected,  thus  realizing  one  of  the  fondest  hopes  of  the 
originators  of  the  idea,  and  of  the  International  Association. 
It  is  certainly  very  gratifying  to  know  that  this  organization 
so  auspiciously  launched  is  now  an  effective  organization,  repre- 
senting thirty-three  companies,  members  of  the  International 
association,  striving  to  accomplish  by  effectual  means  the  funda- 
mental objects  of  Its  organization.  The  association  recently  held 
its  first  annual  convention  at  Atlantic  City,  September  7-8-9-10, 
at  which  interesting  and  instructive  papers  were  read  and  dis- 
cussed, the  entire  time  of  the  convention  being  given  up  to 
the  order  of  business. 

Another  vital  subject  dealt  with  during  the  past  year  by  the 
executive  committee  was  the  organization  of  the  proposed 

BUREAU  OF  PUBLiaTY^  LEGISLATION    AND  DEPARTMENTAL  RELATIONS, 

acting  under  the  authority  conferred  by  the  last  convention. 

At  the  meeting  of  the  executive  committee  held  October  18, 
1909,  a  committee  was  appointed  to  work  out  a  plan  for  the 
establishment  of  such  a  bureau  and  to  co-operate  with  similar 
committees  from  kindred  organizations  for  the  accomplishment 
of  its  object.  This  committee  was  composed  of  Messrs.  William 
Bro  Smith,  chairman,  W.  G.  Curtis,  A.  E.  Forest,  W.  M. 
Tomlins,  Jr.,  and  Edson  S.  Lott. 

At  the  meeting  of  the  executive  committee  held  February 
4,  1910,  Hotel  Manhattan,  New  York  city,  this  committee  ren- 
dered a  lengthy  report  in  which  it  outlined  its  plans  with 
reference  to  membership  dues,  executive  organization,  and  meth- 
ods of  work.  Its  consensus  of  opinion  was  that  the  proposed 
bureau  would  be  more  effective  if  its  scope  were  enlarged  so 
as  to  include  in  its  membership  all  casualty  companies  that  desired 
to  share  in  its  benefits,  instead  of  being  confined  to  the  members 
of  the  International  Association  of  Accident  Underwriters.  The 
committee  was  thereupon  continued  with  instructions  to  continue 
its  work  of  securing  subscriptions,  for  a  period  of  at  least  three 
years,  for  the  support  of  the  Bureau  of  Publicity,  and  that  as 
soon  as  the  subscriptions  amounted  to  $20,000  a  year,  the  bureau 
should  be  put  into  active  operation. 

At  the  meeting  of  the  executive  committee,  June  13,  1910,  Hotel 
Manhattan,  New  York,  the  Committee  on  Bureau  of  Publicity 
was  able  to  report  that  twenty-seven  companies  had  subscribed 
to  the  bureau  for  three  years,  representing  subscriptions  of 
$14,000.  The  minimum  amount  of  $20,000  not  having  been  at 
that  time  secured,  the  authority  of  the  committee  was  continued 
until  this  convention,  and  a  full  report  of  its  activities  will  un- 
xloubtedly  be  rendered  by  the  committee  during  these  present 
sessions  of  the  convention. 

Probably  one  of  the  most  important  meetings  of  the  execu- 
tive committee  was  held  August  17,  1910,  Hotel  Ten  Eyck,  Al- 
bany. This  meeting  was  called  by  the  chairman  of  the  com- 
mittee largely  in  response  to  the  urgent  demands  of  some  man- 
agers who  considered  the  time  ripe  for  a  general  modification  of 
accident  and  health  policies,  in  view  of  the  changes  necessitated 
by  the  laws  during  the  year  1910  by  the  legislatures  of  New  York 
and  Massachusetts  for 

STANDARD  PROVISIONS  AND  PROHIBITIONS 

in  accident  and  health  insurance  policies.  There  was  additional 
demand   for  the   meeting,   likewise,    from   those   managers   who 


thought  the  time  opportune  for  settling  amicably  the  points  at 
issue  under  these  two  new  laws  between  the  insurance  depart- 
ments of  the  two  States  and  their  rulings  on  the  one  hand,  and 
the  accident  insurance  companies  on  the  other  hand,  as  to  the 
form  of  policies  under  the  new  laws.  By  special  invitation,  this 
meeting  of  the  executive  committee  was  thrown  open  to  man- 
agers or  representatives  of  all  accident  and  health  companies  or 
associations  doing  business  in  this  country.  The  regular  meeting 
was  preceded  by  an  informal  meeting  in  the  forenoon  for  the 
purpose  of  expediting  the  business  in  the  afternoon.  At  the  pre- 
limmary  meeting  a  committee  of  seven  was  appointed  to  consider 
the  subject  of  the  elimination  of  **f rills*'  from  accident  and  health 
policies.  Also,  another  committee  of  six  was  appointed  to  con- 
sider the  subject  of  the  requirements  of  the  New  York  and  Mas- 
sachusetts departments  based  upon  ^the  standard  provisions  acts 
recently  enacted  in  those  two  States. 

There  were  present  at  the  regularly  called  meeting  forty-nine 
representatives  from  thirty-two  companies  and  associations.  H. 
G.  B.  Alexander,  chairman  of  the  executive  committee,  was  chair- 
man of  this  meeting,  and  F.  Robertson  Jones  was  secretary.  The 
Insurance  Superintendent  of  New  York,  Mr.  William  H.  Hotch- 
kiss,  was  present  at  part  of  the  meeting  and  made  an  address. 
Likewise  Mr.  Richardson,  of  the  Massachusetts  Insurance  De- 
partment. The  two  committees,  after  rendering  a  partial  report, 
were  continued  until  this  convention,  and  will  both  render  a 
report  covering  their  activities. 

A  third  committee  was  appointed  at  this  meeting  for  the  con- 
sideration of  the  subject  of  **Commissions,"  it  being  held  by 
some  of  those  present  that  the  subject  of  commissions  was  in- 
extricably bound  up  with  that  of  the  elimination  of  "frills"  from 
accident  and  health  policies.  The  full  stenographic  minutes  of 
this  meeting  were  printed  and  have  been  distributed  to  all  the 
accident  and  health  companies  doing  business  in  this  counry. 

At  the  October  meeting  of  the  executive  committee  the  ques- 
tion of  the  drafting  of  a  constitution  for  the  association  and  the 

RECONSTRUCTION  OF  THE  BYLAWS 

was  taken  up  for  consideration,  resulting  in  the  appointment  of 
a  committee  of  three  to  consider  the  subject  and  report.  This 
committee  was  composed  of  Messrs.  Edwin  W.  De  Leon,  chair- 
man ;  John  T.  Stone  and  Edson  S.  Lott. 

This  committee  has  submitted  to  the  members  of  the  associa- 
tion for  their  consideration  a  final  draft  of  a  constitution  and 
suggested  amendments  to  the  bylaws.  The  committee  sent 
prmted  copies  of  these  documents  to  all  companies  members  of 
the  association,  with  the  request  that  they  be  examined  carefully 
preparatory  to  voting  upon  them  at  this  present  annual  conven- 
tion. 

At  the  October  meeting  of  the  executive  committee  the  subject 
of  "Advertising,"  as  treated  in  the  paper  read  at  the  last  annual 
convention  by  Mr.  C.  A.  Williams,  of  Chicago,  and  also  in  a 
letter  to  the  chairman  of  the  executive  committee,  was  discussed, 
and  the  committee  on  bureau  of  publicity  was  instructed  to  inves- 
tigate broadly  the  subject  of  advertising.  At  the  meeting  in 
February  this  committee  rendered  a  report  of  progress,  and  at  its 
request  Mr.  Franklin  Webster,  editor  and  publisher  of  the  In- 
surance Press,  spoke  upon  that  phase  of  advertising  with  which 
he  was  pre-eminently  qualified  to  deal. 

LEGISLATIVE    MATTERS. 

Following  a  report  of  the  legislation  enacted  during  the  year 
affecting  accident  insurance,  special  mention  was  made  of  these 
bills  as  follows: 

THE    WIMBERLY    BILL. 

The  Wimberly  bill,  introduced  in  the  Louisiana  SenMe,  was 
very  detrimental  to  the  interests  of  accident  and  health  insur- 
ance companies.  Every  effort  was  made  to  prevent  the  passage 
of  this  bill  in  each  house  of  the  Legislature,  but  without  avail. 
When  the  bill  came  up  to  the  Governor  for  his  approval  the 
strongest  possible  representations  were  made  to  secure  its  veto. 
In  spite  of  every  effort,  however,  the  bill  became  a  law  on  July 
7,  1910,  and  went  into  effect  on  that  date. 

STANDARD   PROVISIONS   BILL. 

The  National  Convention  of  Insurance  Commissioners  at  Colo- 
rado Springs,  August  25,  1909,  after  numerous  conferences  with 
representatives  of  accident  and  health  insurance  companies, 
adopted  the  text  of  a  proposed  uniform  bill  providing  for  stand- 
ard provisions  and  prohibitions  in  accident  and  health  insurance 
policies.  This  bill  was  introduced  in  the  legislatures  in  Massa- 
chusetts, Maryland,  New  York,  Ohio  and  Virginia  without  im- 
portant changes,  except  in  the  single  instance  of  New  York. 
The  bill  became  law  in  New  York  and  Massachusetts,  but  failed 
of  enactment  in  Maryland,  Ohio  and  Virginia,  though  it  was  sup- 
posed for  a  time,  even  by  the  Insurance  Commissioner,  that  the 
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Ohio  bill  had  been  enacted.  The  New  York  bill  as  first  intro- 
duced omitted  the  "appeal  to  the  courts"  provision  contained  in 
the  uniform  bill  proposed  by  the  National  Convention  of  Insur- 
ance Commissioners;  and  it  was  not  until  after  a  most  strenuous 
campaign  of  enlightenment,  led  by  Mr.  Edson  S.  Lott,  that  the 
New  York  Legislature  was  finally  induced  to  put  back  the  "ap- 
peal to  the  courts"  provision,  even  against  the  expressed  wishes 
of  the  Insurance  Superintendent  and  the  supposed  wishes  of  the 
Governor.  This  association  was  represented  effectively  with  ref- 
erence to  these  bills  before  the  committees  of  the  two  houses  of 
the  Massachusetts  and  New  York  legislatures. 

MISSISSIPPI  BILL. 

A  bill  was  introduced  in  the  House  of  the  Mississippi  Legisla- 
ture by  Mr.  Gong,  authorizing  the  recovery  of  attorneys'  fees  and 
damages  against  all  persons  and  concerns  doing  an  insurance 
business  in  the  State  for  failure  to  pay  policies  when  due  by 
them.  This  bill  embraced  life,  health,  accident,  fire,  tornado  and 
casualty  insurance  companies.  Representations  were  made  against 
this  bill,  and  whether  as  a  result  of  such  representations  or  some 
other  cause  the  bill  failed  of  enactment.  There  is  a  tendency  to 
introduce  bills  of  this  class  in  different  States  from  time  to  time, 
and  the  members  of  the  association  should  make  effective  repre- 
sentations against  them  wherever  and  whenever  possible.  A  bill 
somewhat  similar  to  this  one  was  introduced  in  the  House  of  the 
South  Carolina  Legislature  by  Mr.  Foster,  and  likewise  failed 
of  enactment.  Representations  were  also  made  in  opposition  to 
this  bill. 

OKLAHOMA    BILL. 

There  was  introduced  in  the  House  of  the  Oklahoma  Legisla- 
ture by  Mr.  Anthony  a  bill  (No.  84)  that  increased  materially 
the  tax  upon  insurance  companies  doing  business  in  Oklahoma. 
Later,  however,  this  was  amended  so  as  to  exclude  specifically 
foreign  insurance  corporations,  and  was  enacted  as  amended. 

MISSOURI   "suicide   LAW." 

During  the  early  part  of  the  summer  it  was  ascertained  that 
Hon.  Frank  Blake,  Insurance  Commissioner  of  Missouri,  had  ex- 
pressed himself  in  the  advance  sheets  of  his  annual  insurance 
report  as  being  in  favor  of  the  modification  of  the  Missouri 
"suicide  law,"  at  least  to  the  extent  of  exempting  companies  from 
liability  within  the  first  six  months  after  the  policy  had  been 
issued.  In  order  to  take  every  possible  advantage  of  the  apparent 
betterment  of  the  situation  in  Missouri  with  regard  to  the  "sui- 
cide law,"  the  executive  committee  appointed  a  sub-committee  of 
three  to  look  after  the  interests  of  the  association.  It  is  the  fer- 
vent wish  of  the  members  of  the  executive  committee  that 
through  the  efforts  of  this  sub-committee  an  improvement  in 
conditions  affecting  accident  and  health  insurance  in  Missouri 
may  be  secured. 

GEORGE  E.   MCNEILL  MEDAL  COMMITTEE. 

At  the  meeting  of  the  executive  committee  held  in  October  last 
the  following  gentlemen  were  appointed  a  sub-committee  to  the 
George  E.  McNeill  medal  committee,  with  the  understanding  that 
the  sub-committee  should  change  every  year : 

Hedley  R.  Woodward,  chairman,  superintendent  accident  department 
Fidelity  and  Casualty  Company;  Charies  C.  Daniel,  secretary.  Order  of 
Unitea  Commercial  Travelers  of  America;  Danford  M.  Baker,  second  vice 
president  the  Pacific  Mutual  Life  insurance  company. 

One  thousand  copies  of  the  proceedings  of  the  twenty-second 
convention  of  the  association  were  printed  promptly  after  the 
adjournment  of  the  convention,  and  five  copies  sent  to  each  mem- 
ber of  the  association.  In  addition  other  copies  were  furnished 
the  members  of  the  association  at  cost  price,  according  to  the 
demand. 

RED  CROSS   CHRISTMAS    STAMPS. 

A  resolution  of  the  last  convention  of  the  association  earnestly 
recommended  "that  not  only  the  companies  and  associations, 
members  of  this  association,  but  that  all  branches  of  insurance 
will,  so  far  as  lies  in  their  power,  promote  the  humane  labors 
of  the  American  National  Red  Cross  by  a  liberal  use  of  Red 
Cross  Christmas  stamps."  The  executive  committee  took  steps 
at  its  October  meetinj?  to  put  this  resolution  into  effect.  Through 
the  co-operation  of  the  secretary  of  the  association  a  copy  of  the 
resolution  was  sent  to  every  member  of  this  association,  accom- 
panied by  a  circular  letter  earnestly  recommending  a  liberal  use 
of  the  Red  Cross  Christmas  stamps. 

It  being  necessary  for  the  chairman  of  the  executive  committee 
to  be  absent  from  this  country  during  a  part  of  the  year,  Mr. 
Louis  H.  Fibel  was  elected  to  act  as  temporary  chairman  during 
such  absence. 

IN    MEMORIAM. 

It  is  with  the  deepest  sorrow  that  we  make  this  official  record 
of  the  deaths  of  three  esteemed  associates:    Capt   Arthur  W. 


Masters,  United  Slates  manager  London  Guarantee  and  Accident 
Company,  Chicago.  111. ;  D.  E.  Stevens,  president  Commonwealth 
Casualty  Company,  Philadelphia,  Pa.,  and  Edwin  A.  Towne, 
secretary  Commercial  Travelers*  Eastern  Accident  Association, 
Boston,  Mass. 

The  report  was  received  and  accepted  by  the  convention  for 
discussion  later. 

The  report  of  the  International  Claim  Association  was  post- 
poned and  the  Hon.  Arthur  I.  Vorys  was  introduced. 

MR.  VORYS  ON  REGULATION  BY  THE  STATE. 

Ex-Insurance  Superintendent  Arthur  I.  Vorys,  of  Ohio,  read 
a  paper  entitled  "Some  Symptoms  and  Aspects  of  the  Tendency 
to  Socialism."  Mr.  Vorys  claimed  that  the  spirit  of  all  modern 
business  is  toward  concentration  and  centralization  of  capi- 
tal, labor,  power  and  influence,  and  as  this  spirit  of  com- 
bination pervades  ail  our  affairs,  its  force  is  overwhelming 
and  its  continuance  inevitable.  Opposed  to  it  is  the  jealous  fear 
of  the  mass  of  the  people  who  make  the  bulk  of  .society  against 
real  or  apprehended  abuses.  They  demand  a  government  bureau- 
cracy or  some  other  means  of  protection  or  resistance  of  tliat 
character.     The  following  are  extracts  from  the  paper: 

Bureaucratic  control  over  private  ownership  is  undesirable  if 
unnecessary.  Certainly  it  has  its  annoyances,  and  no  business 
or  class  has  been  more  subject  to  it  than  insurance  and  those 
engaged  in  that  business.  It  may  be  said  that  it  is  but  one  remove 
from  State  or  Government  ownership  and  operation.  It  may  be 
said  that  regulation  is  the  shibboleth  of  the  demagogue  in  kindling 
the  hysteria  of  the  proletariat  into  class  hatred  and  ultimate 
confiscation.  The  wholesomeness  of  a  public  policy  is  to  be  de- 
termined by  its  relative  and  comparative  merits,  and  not  neces- 
sarily rejected  because  of  some  one  or  more  resulting  incon- 
venience; certainly  not  because  of  any  personal  dislike  or  dis- 
trust of  some  of  the  individuals  advocating  it.  Bureaucratic  regu- 
lation is  the  least  inconvenient,  least  disturbing,  most  effectual 
and  therefore  the  most  sensible  means  of  protecting  the  people — 
the  individual,  the  weaker  members  of  society — against  frauds, 
abuses  and  oppression  and  unreasonable  bargains  at  the  hands  of 
great  aggregations  bent  on  dominating  any  industry,  trade,  calling 
or  business.  Through  systems  of  regulation  wrongs  may  be 
prevented  and  redresses  worked  out  in  a  way  that  may  prevent 
more  drastic,  violent  and  revolutionary  reparation  by  an  indig- 
nant people,  aroused  and  inflamed  over  unchecked  abuses  and 
oppression   by   unrestrained   arbitrary  power. 

Why,  then,  should  not  those  engaged  in  insurance  realize  that  a 
policy  of  regulation  should  pervade  all  of  our  affairs?  In  its  last 
analysis  the  institution  of  insurance  is  itself  an  evidence  of  the 
socialistic  disposition  of  humanity,  for  its  purpose  is  to  restore 
the  deprivations  of  misfortune  from  the  supposedly  full  purses  of 
those  who  have  not  suffered  a  like  misfortune.  Those  who  are 
managing  insurance  are  doing  the  highly  important  and  very  re- 
sponsible, but  still  only  the  incidental,  work  of  collecting  from 
the  many  to  pay  the  losses  of  the  few. 

There  is  some  analogy  between  the  premium  payer — the  fund 
producer — and  the  factory  worker  and  the  farmer,  and  between 
the  loss  claimant  and  the  consumer  of  the  products  of  the  factory 
and  farm.  Why  should  not  those  engaged  in  managing  insur- 
ance be  the  first  to  recognize,  announce  and  advocate  the  regula- 
tion of  their  institution  so  essential  now  in  the  promotion  of  all 
indu.strial  and  commercial  affairs?  Why  should  they  not  realize 
the  importance,  not  only  to  the  public  but  to  themselves,  of 
maintaining,  in  reputation  and  in  fact,  the  highest  possible 
standards  of  efficiency,  the  elimination  of  abuses  and  expulsion  of 
all  who  are  not  in  the  struggle  for  the  highest  efficiency?  This 
association  and  every  one  of  like  nature  is  evidence  of  that 
realization.  Its  purpose  is  not  only  for  the  mutual  benefit  of  its 
members,  but  for  the  benefit  of  all  their  patrons.  No  one  is 
admitted  to  membership,  certainly  no  one  should  be  admitted,  if 
suspected  of  dealing  unfairly  with  the  people  or  otherwise  un- 
worthy. 

Imbued  with  the  same  lofty  motives  that  inspired  the  organi- 
zation and  maintenance  of  this  association,  let  those  engaged  in 
insurance  go  forth  not  only  aiding  and  encouraging,  but  with 
leadership  in  urging  a  system  of  regulation  of  their  business  at 
once  so  protective  of  society  and  all  its  members,  so  protective 
of  the  good  reputation  of  the  institution  of  insurance,  that  all  the 
world  will  applaud.  Let  that  leadership  be  so  earnest  and  so 
conscientious  that  no  one  can  doubt  its  genuineness.  Instead  of 
instant,  instinctive  opposition  to  every  new  law  and  new  depart- 
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mental  requirement,  let  those  engaged  in  the  business  take  the 
initiative.    As  our  economical  condition  and  relations  change, 

LET   INSURANCE   KEEP  PACE 

with  the  changes,  and  those  managing  it  proposing  and  urging 
new  measures  of  law  and  department  rules  to  provide  for  changed 
conditions  as  they  constantly  occur.  Then  when  the  managers  of 
insurance  appear  to  oppose  any  proposed  reforms  their  opposi- 
tion would  be  regarded,  as  never  before,  surely  meritorious  and 
not  because  the  institution  of  insurance  instinctively  opposes  all 
new  regulating  laws  and  rules,  regardless  of  merft.  Under  such 
encouragement  and  leadership,  with  the  intelligent  thought  of 
those  versed  in  the  business  sincerely  bent  on  aiding  and  not 
thwarting  new  wholesome  regulations,  the  imagination  can 
scarcely  picture  the  improvement,  not  only  in  effective  regulation, 
but  in  the  respect  for  the  department  and  confidence  in  the 
companies. 

How  capable,  too,  are  those  engaged  in  insurance,  with  their 
general  business  ability,  their  exceptional  sagacity  and  proverbial 
broad-mindedness,  in  aiding  in  the  promulgiition  of  a  general 
policv  of  regulation  pervading  all  great  business  enterprises  that 
should  be  regulated;  how  strong  their  influence  and  persuasive 
their  advocacy,  when  as  members  of  a  common  society  they  urge 
regulation  on  others,  if  they  can  point  with  pride  to  the  system 
of  reflation  over  their  own  business  which  they  have  -led  in 
establishing. 

Private  ownership  and  operation  under  State  or  Government 
control  will  be  the  policy  of  the  future — at  least  the  immediate 
future.  This  country,  if  not  now,  will  be  in  the  lead  in  perfect- 
ing the  system.  As  little  as  needed  and  not  as  much  as  possible 
will  be  the  limitation  on  bureaucratic  regulation,  but  the  func- 
tions and  fields  of  regulation  will  broaden.  Its  petty  annoyances 
and  inconveniences  and  extravagances  in  conducting  it  will  be 
minimized.  Under  this  policy  time  and  experience  will  solve 
the  many  problems  now  so  perplexing,  and  smooth  out  the 
troubles  so  vexing.  In  the  end  this  American  republic  will  al- 
ways flouirsh  forth  a  model  for  all  nations,  where  patriotism  is 
the  most  intensely  universal  emotion,  and  class  hatred,  like  sec- 
tional hostility,  will  have  vanished  into  history. 

In  reaching  that  culmination  I  venture  to  predict  the  institu- 
tion of  insurance,  and  those  engaged  in  it,  will  be  found  not  in 
the  rear  ranks  of  the  drafted,  but  in  the  front  ranks  of  the 
leaders. 

The  report  of  the  special  committee  on  policy  forms  was 
then  called  for  from  Chairman  Fibel. 

Mr.  Fibel  said  that  his  committee  had  had  a  number  of  ses- 
sions with  Superintendent  Hotchkiss,  of  New  York,  and  Com- 
missioner Hardison,  of  Massachusetts,  at  some  of  which  the 
commissioners  from  Minnesota  and  Ohio  had  been  present.  The 
committee  had  asked  permission  to  submit  a  form  of  policy  to 
be  criticised  and  modified  by  the  commissioners.  At  first  Mr. 
Hotchkiss  was  inclined  to  accept  that  plan.  Later,  however, 
he  thought  it  would  be  better  to  draw  up  a  form  in  the  rough 
to  be  submitted  to  each  member,  with  the  following  general 
conditions : 

1.  In  regard  to  the  word  "issue"  it  shall  be  interpreted 
that  the  policy  is  issued  when  it  is  delivered  and  the  premium 
collected. 

2.  In  regard  to  the  insurance  for  a  beneficiary,  the  company 
must  have  the  application  signed  by  the  beneficiary. 

3.  A  policy  may  be  written  with  or  without  an  application,  but 
if  there  is  an  application  it  must  be  signed  and  become  a  part 
of  the  policy. 

4.  Quarantine  insurance  will  not  be  permitted  in  an  accident 
or  health  policy. 

Later,  in  a  letter  to  Chairman  Fibel,  Mr.  Hotchkiss  asked  that 
the  whole  matter  be  held  in  abeyance  until  he  could  have  op- 
portunity to  confer  with  Commissioner  Hardison,  so  that,  al- 
though the  matter  was  presented  to  the  convention,  no  action 
could  be  taken  until  there  has  been  further  communication 
with  Mr.  Hotchkiss. 

The  report  of  the  special  committee  on  policy  forms  was  then 
presented.     The    report  follows: 

REPORT  ON  "FRILLS.** 

To  the  Executive  Committee  of  the  International  Associa- 
tion of  Accident  Underwriters:  Your  committee  on  policy 
forms,  appointed  August   17  last,  at  Albany,  would  respectfully 


report  that  a  letter  was  sent  by  the  secretary  of  the  committee 
to  the  executive  officials  of  all  companies  writing  accident  and 
health  policies  in  the  United  States  and  Canada,  embodying  the 
recommendations  of  the  committee  as  they  were  reported  at 
the  Albany  meeting,  of  which  a  copy  is  hereto  attached. 

Favorable  replies  were  received  from  thirty-nine  companies 
and  seven  associations.  Replies  embodying  reservations  of  one 
sort  or  another  were  received  from  twenty  companies,  while 
fifty-three  companies  and  ten  associatiohs  made  no  rq)ly. 

A  second  meeting  of  your  committee  was  held  at  Hartford, 
on  September  i,  at  which  the  various  replies  were  duly  con- 
sidered and  a  new  plan  adopted,  which  is  ^et  forth  in  a  letter 
dated  September  2,  sent  to  all  companies,  of  which  a  copy  is 
hereto  attached.  To  this  second  letter  favorable  replies  were 
received  from  forty-nine  companies.  Replies  to  the  first  letter 
from  companies  that  omitted  to  answer  the  second,  twenty-eight 
in  number,  were  of  such  a  character  as  to  indicate  a  favorable 
attitude  to  the  plan  as  outlined  in  the  second  letter,  so  that  a  total 
of  seventy-seven  companies  may  be  considered  as  favorably  dis- 
posed towards  this  proposition. 

The  replies  to  the  letter  of  September  2  were  duly  considered 
by  your  committee  under  date  of  September  13,  at  which  meet- 
ing the  attitude  of  several  companies  was  considered  to  the 
effect  that  (as  a  condition  of  their  accepting  the  proposed  changes) 
either  all  companies  should  make  the  conditions  which  it  is 
purposed  to  apply  to  new  business  following  January  i,  191 1, 
also  apply  to  renewals  after  January  i,  191 1,  or  be  permitted  to 
equip  their  agents  with  policies  similar  to  those  now  being 
used  for  the  purpose  of  enabling  their  agents  to  take  care  of  such 
business  as  they  might  have  in  other  companies  but  which  they 
would,  if  afforded  these  facilities,  be  able  to  transfer  to  those 
companies  newly  entering  the  accident  field. 

By  reason  of  the  size  of  these  companies  and  their  agency 
organizations  it  was  deemed  inadvisable  to  proceed  further  with 
the  subject  until  your  committee  could  report  progress  to  the 
executive  committee  and  be  further  instructed  as  to  the  course 
to  be  pursued. 

A  third  letter,  dated  September  14,  copy  of  which  is  hereto 
attached,  was  accordingly  sent  out,  notifying  all  companies  of 
the  situation  and  your  committee  passed  the  following  note, 
which  is  submitted  for  your  action : 

Voted — ^That  this  committee  report  to  the  executive  committee  of  the  Inter- 
national Association  of  Accident  Underwriters  the  results  of  this  com- 
mittee's work,  the  progress  which  it  has  made,  and  ask  that  the  matter  be 
again  referred  to  this  committee  with  power  to  secure  the  active  co-operation 
of  these  companies  which  have  not  at  the  present  time  signified  their 
approval  of  the  eliminations  proposed  by  this  committee  in  the  letter  of 
September  a. 

The  report  also  contained  a  list  of  the  companies  and  their 
replies  to  the  letters  mentioned.  Agreeable  to  the  request  con- 
tained in  it  the  committee  was  continued  by  vote  of  the  con- 
vention. 

The  following  is  the  report  referred  to  as  being  included  in  the 
first  letter  mentioned : 

Your  committee  on  policy  torms  recommend  that  from  and 
after  January  i,  1911,  no  policy  of  accident  insurance  be  issued 
which  shall  contain  any  of  the  following  features: 

I.  Benefit  clause  providing  for  more  than  double  benefits  in  any  event, 
or  for  double  benefits  for  any  accident  other  than  accidents  of  travel — a 
suitable  clause  to  be  framed  by  the  committee  on  phraseology  or  by  a  special 
committee  appointed. 

a.    Accumulations. 

3.  Beneficiary  insurance. 

4.  Insurance  of  children  of  insured. 

5.  Optional  indemnities. 

6.  Sunstroke. 

The  same  as  to  policies  of  health  insurance: 

I.    Quarantine. 

a.    Payment  of  indemnity  for  less  than  seven  days  of  disability. 

Your  committee  further  recommends  that  no  features  elimi- 
nated are  to  be  reinstated  prior  to  January  i,  1912,  nor  shall 
any  company  substitute  for  any  of  the  features  eliminated  any 
new  feature  without  requiring  a  substantial  additional  premium 
to  the  prevailing  rates  for  policies  of  accident  and  health  in- 
surance now  being  issued. 

The  meeting  also  voted  in  favor  of  eliminating  from  accident 
policies  by  suitable  language  all  liability  from  death  by  gas 
asphyxiation. 

The  second  letter  referred  to  has  the  following: 

Recommendations    concerning    commercial    accident    policies: 

I.  That  the  double  indemnity  clause  be  limited  to  the  coverage  described 
in  the  following  paragraph: 

"The  amount  to  be  paid  for  claims  under  parts  A  to  B  (or  Sections  1 
and  a,  as  the  form  of  policy  may  require)  shall  be  double  the  sum  therein 
specified  if  such  injuries  arc  sustained  while  riding  as  a  passenger  and  being 
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in  or  upon  any  railway  passenger  car  propelled  by  mechanical  power;  or 
wliile  traveling  as  a  passenger  on  board  a  steam  vessel  licensed  for  the 
regular  transportation  of  passengers;  or  caused  by  the  burning  of  a  building 
while  the  insured  is  therein;  but  any  accident  or  injury,  fatal  or  otherwise, 
sustained  while  getting  on  or  off  or  being  upon  the  step  or  steps  of  any 
railway  or  street  railway  car  shall  be  covered  only  for  a  single  indemnity. 

2.  That  no  policy  provide  for  more  than  double  benefits  unless  an  ade- 
quate additional  premium  is  charged  for  such  additional  coverage. 

3.  That  accumulations  be  limited  to  an  increase  of  5  per  cent,  per  annum 
for  a  period  of  ten  vears,  beginning  in  the  second  year,  and  that  same 
apply  to  losses  of  death,  dismemberment  and  loss  of  sight  only. 

A.  That  no  provisions  be  made  for  the  payment  of  elective  or  optional 
indemnities. 

5.  That  no  provision  be  made  for  payment  in  event  of  death  or  disability 
by  sunstroke. 

6.  That  no  policy  contain  special  reference  to  or  specific  indemnity  for 
paralysis  or  insanity. 

7.  That  no  policy  provide  for  legacy  payments  in  addition  to  the  pay- 
ment of  the  principal  sum  insured. 

8.  That  no  policy  provide  for  the  payment  of  any  amount  to  cover  trans- 
porution  of  the  body  of  the  insured  after  death. 

j>.  That  no  policy  provide  for  the  return  of  premiums  that  have  been 
paid  for  the  insurance  in  addition  to  the  payment  of  any  claim. 

Recommendation  concerning  health  policies : 

1.  That  no  policy  provide  for  the  payment  of  indemnity  because  of  the 
insured  being  quarantined. 

3.  That  no  policy  provide  for  additional  indemnitv  during  confinement 
m  hospital  in  excess  of  50  per  cent,  of  the  weekly  indemnity  payable  under 
the  policy  or  for  more  than  ten  weeks,  and  such  payment  shall  be  in  lieu 
of  and  not  in  addition  to  payments  for  surgical  operations. 

3.  That  no  policy  promise  payment  for  disability  of  less  than  seven  days' 
duration,  except  when  an  additional  premium  shall  be  charged  for  the 
insurance. 

A.  That  confinement  to  the  house  be  reouired  for  the  payment  of  full 
indemnity,  except  under  policies  for  which  additional  premium  is  obtained. 

Further  recommendations  applicable  to  both  accident  and  health 
policies  : 

I.  That  prior  to  January  1,  1912,  no  features  eliminated  are  to  be  rein- 
stated on  any  policy,  nor  shall  anv  company  substitute  for  any  of  the  features 
eliminated  any  new  features,  without  reouiring  a  specific  adequate  additional 
premium  to  the  prevailing  rates  for  policies  of  accident  and  health  insur- 
ance now  being  issued. 

The  discussion  which  followed  this  report  developed  the 
fact  that  the  United  Surety,  of  Baltimore,  the  United  States 
Fidelity  and  Guat-anty,  of  Baltimore,  and  the  New  Jersey  Fidel- 
ity and  Plate  Glass,  of  Newark,  all  of  which  have  recently  en- 
tered the  casualty  business,  desired  to  be  permitted  to  write 
renewals  after  January  i,  191 1,  on  the  forms  now  in  use.  Any 
doubt  as  to  the  position  of  the  Ocean  was  dispelled  by  William 
B.  Mann,  who  said  his  company  would  make  sacrifices  in  order 
to  join  in  the  agreement.  After  extended  remarks  adjournment 
was  taken  until  Thursday  morning. 

THURSDAY'S    PROCEEDINGS. 

The  day  was  largely  devoted  to  discussions,  which  brought  out 
plainly  that  the  advent  of  new  casualty  companies  and  the  coming 
in  of  old  companies  with  new  casualty  departments  will  bring 
about  the  recognition  of  the  ownership  of  renewals  by  agents.  It 
was  also  plain  to  see  that  any  attempt  by  the  older  companies  to 
furnish  renewals  of  present  business  on  the  old  policy  forms  will 
be  resisted  with  vigor. 

The  session  started  an  hour  later  than  was  planned,  and  the 
first  business  was  the  paper  on  "Federal  Supervision:  Is  It  Pos- 
sible Without  an  Amendment  to  the  Constitution?" 

MR.  JAMES  C.  JONES  ON  FEDERAL  SUPERVISION. 

Mr.  Jones  introduced  his  subject  by  saying  that  it  is  little  con- 
solation to  discuss  the  legality  of  State  supervision,  as  we  have  it, 
legal  or  otherwise,  already  with  us,  while  the  only  avenue  of 
escape — national  supervision — seems  barred  by  numerous  legal 
objections,  which  have  had  years  of  profound  consideration,  but 
are  apparently  as  far  from  removal  as  when  national  supervision 
was  first  broached.  A  careful  study  of  the  Constitution  leaves  the 
matter  of  national  supervision  to  follow  the  establishment  of  the 
status  of  insurance  under  the  comm<!rce  clause.  The  Paul  vs. 
Virginia  decision  in  1868  declares  that  insurance  is  not  commerce, 
and  this  has  been  the  basis  of  all  decisions  since.  From  an  ex- 
haustive review  of  all  cases  bearing  on  the  subject  since,  and  by 
comparison  with  cases  involving  the  telegraph  and  lottery  tickets, 
Mr.  Jones  arrived  at  the  following  conclusions : 

I  have  thus,  I  believe,  fully  and  fairly  considered  every  argu- 
ment that  has  been  advanced  in  favor  of  national  supervision 
without  a  constitutional  amendment  Every  positive  declaration 
of  the  Supreme  Court  emphatically  condemns  the  suggestion. 
Each  argument  in  its  favor  is,  in  the  last  analysis,  but  a  straw, 


and  rests  upon  a  mere  intimation  (read  or  fancied)  or  on  in- 
ference drawn  from  argumentative  statements  found  in  opinions 
in  cases  that  relate  to  an  entirely  different,  though  an  allied, 
subject,  and  all  of  them  combined  amount  to  mere  patchwork, 
which  is  insufficient  in  substance  and  force  to  justify  any  belief 
that  the  Supreme  Court  either  has  overruled  Paul  vs.  Virginia 
and  the  kindred  cases,  or  ever  will  do  so. 

I  do  not  say  that  Paul  vs.  Virginia  should  not  be  overruled,  nor 
do  I  say  it  should.  I  simply  say  it  has  not  been  overruled,  and 
that  there  is  no  substantial  suggestion  or  intimation  in  any  of 
the  opinions  of  the  Supreme  Court  that  it  will  be  overruled.  The 
case  has  been  often  affirmed  by  the  Supreme  Court,  frequently 
followed,  and  never  criticised.  The  only  logical  inference  is  that 
it  is  the  law  and  always  will  be  followed.  Those  who  advocate 
Congressional  action  providing  for  national  supervision  urge  that 
as  the  decision  in  Paul  vs.  Virginia  is  inherently  wrong,  and  was 
not  "carefully  reasoned  out,"  it  should  be  overruled,  and  insist 
that  we  can  safely  depend  upon  the  Supreme  Court  to  do  what  it 
should  do.  But,  though  inherently  wrong,  it  does  not  necessarily 
follow  that  the  Supreme  Court  should  overrule  it.  Though 
wrong,  the  rule  of  Paul  vs.  Virginia  has  been  followed  by  every 
State  in  the  Union.  Much  of  the  insurance  legislation  since  the 
Civil  War  is  based  upon  the  doctrine  of  Paul  vs.  Virginia,  the 
substance  of  which  is  that  as  insurance  between  citizens  of  dif- 
ferent States  is  not  interstate  commerce  the  States  are  entirely 
free  to  deal  as  they  please  with  insurance  companies.  But  for  the 
doctrine  of  Paul  vs.  Virginia  we  would  have,  practically  speaking, 
no  such  thing  as  the  valued  policy  law,  the  non-forfeiture  laws 
and  the  pernicious  suicide  statutes  of  Missouri  and  Colorado,  the 
major  part  of  the  occupation  of  State  insurance  commissioners 
would  never  have  arisen  and  many  of  these  officials  would  never 
have  been  born.  These  things,  and  others,  may  be  good  or  bad, 
but  they  have  arisen  and  exist,  and  they  were  not  only  encouraged 
by  the  rule  of  Paul  vs.  Virginia,  but  without  the  rule  there  enun- 
ciated they  could  not  have  been.  It  is  extremely  improbable  that 
the  Supreme  Court,  even  if  it  should  be  convinced  that  Paul  vs. 
Virginia  was  erroneously  decided,  will  at  this  late  date  overrule 
it,  when  to  do  so  would  be  to  upset  the  several  State  policies  that 
are  the  legitimate  outgrowth  of  that  and  kindred  decisions.  Such 
a  procedure  would  produce  a  condition  of  chaos  in  every  State 
in  the  Union  in  respect  to  nearly  every  question  that  has  to  do 
with  the  subject  in  all  its  multifarious  forms. 

These  are  the  obstacles  in  the  way  of  a  favorable  decision  by 
the  Supreme  Court  upholding  Federal  supervision.  However, 
before  the  question  can  be  presented  to  or  considered  by  the 
Supreme  Coiirt,  Congress  must  enact  a  law  providing  for  Fed- 
eral supervision  and  declaring  that  insurance  is  commerce.  It 
must  do  this  in  the  very  teeth  of  the  opinion  of  the  Supreme 
Court  of  the  United  States  in  the  hope  that  the  Supreme  Court 
will  part  its  teeth  and  swallow  the  Congressional  fiat  and  accept 
a  Congressional  opinion  on  a  judicial  question  in  preference  to 
its  own  opinion.  Those  who  believe  that  Congress  can  be  in- 
duced to  do  this  have  more  confidence  in  the  force  of  their  posi- 
tion and  in  the  fearlessness  of  Congress  than  I  have. 

State  supervision  provides  a  plenitude  of  place  and  profit  for 
the  politician,  increased  political  power  to  present  incumbents 
and  mcreased  taxation  to  individual  States.  These  will  be  potent 
powers  to  prevent  Congressional  action.  Furthermore,  there  is 
the  entirely  legitimate  argument  that  State  policies  and  State 
bureaus,  established  under  powers  heretofore  conceded  to  be  in 
the  States,  ought  not  to  be  disturbed  by  a  mere  Congressional 
opinion  at  variance  with  the  opinion  of  the  Supreme  Court,  or 
even  bv  a  change  in  the  opinion  of  that  court.  And,  candidly,  a 
rule  of  law  so  long  established  and  so  often  affirmed,  which  has 
been  the  foundation  of  so  much  independent  action  by  the  States, 
9ught  not  to  be  altered  merely  because  the  Congress,  or  the  judges 
of  today,  differ  in  opinion  with  the  judges  of  the  past  forty 
years.  In  the  language  of  the  Supreme  Court  in  the  income 
cases  (157  U.  S.,  429)  :  "The  doctrine  of  stare  decisis  is  a  salutary 
one  and  is  to  be  adhered  to  on  proper  occasions." 

What  occasion  is  more  proper  than  one  where  by  reason  of  an 
unbroken  line  of  decisions  covering  a  period  of  over  forty  years 
all  of  the  States,  some,  fifty  subordinate  governments,  have  built 
up  a  system  of  laws  regulating  all  the  various  forms  of  insurance 
to  the  uttermost  detail  pursuant  to  a  rule  first  announced  by 
national  authority.  Can  it  be  that  a  mere  change  of  opinion  at 
this  late  date  is  a  sufficient  warrant  for  upsetting  this  entire 
course  of  legislative  action  and  judicial  decision  in  all  of  the 
States?  Ordinary  fair  dealing,  regardless  of  the  doctrine  of 
stare  decisis,  would  seem  to  require  a  negative  response. 

You  may  ask,  then,  wherein  is  the  remedy  from  the  evils  of  the 
multiplicity  of  supervision  which  is  the  result  of  State  super- 
vision. That  there  arc  many  evils  of  State  supervision  I 
concede.      That    national    supervision    would    be    attended    with 
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many  evils,  however,  I  very  much  fear,  and,  what  is  worse, 
from  the  evils  of  national  supervision  you  would  be  practically 
remediless.  Iniquitous  legislation  or  official  oppression  by  the 
States  is  remediable  by  withdrawal  from  the  State — a  remedy 
that  has  been  resorted  to  by  many  companies  more  than  once ; 
but  iniquitous  national  legislation  or  oppression  by  a  national 
official  must  be  submitted  to,  and  extinction  is  the  only  alterna- 
tive, practically  speaking. 

An  amendment  of  the  Constitution^  in  my  judgment,  is  the  only 
means  of  securing  national  supervision.  If  Federal  supervision 
is  desirable,  and  if,  by  Federal  supervision,  you  mean  super- 
vision from  Washington  to  the  exclusion  of  supervision  from  any 
other  source  (and  this  is  what  you  should  have,  if  you  are  to 
have  Federal  supervision  at  all),  the  Constitution  should  be 
amended,  so  as  to  give  Congress  the  power  to  regulate  all  insur- 
ance, interstate  or  intrastate. 

Is  it  reasonable  to  hope  that  such  ah  amendment  can  be  secured  ? 
Perhaps  so,  and  perhaps  not.  But,  in  any  event,  it  is  at  least  as 
reasonable  as  the  hope  of  Federal  supervision  without  a  constitu- 
tional amendment,  for  this  is,  I  fear,  a  delusion  and  a  snare  that 
will  entail  great  effort,  vast  expense  and  yield  nothing. 

However,  the  advisability  of  Federal  supervision,  with  or  with- 
out a  constitutional  amendment  (which  is  not  discussed  in  this 
paper),  may  not  prove  to  be  a  blessing  unalloyed,  and  my  final 
word  to  you  is :    Beware,  lest  you  fly  to  ills  you  know  not  of! 

The  paper  was  well  received.  President  Faxon  then  announced 
the  receipt  of  a  telegram  from  Senator  Morgan  G.  Bulkeley,  presi- 
dent of  the  iEtna  Life  and  United  States  Senator  from  Con- 
necticut, who  was  to  have  made  an  address,  regretting  his  inabil- 
ity to  be  present,  and  asking  the  convention  to  send  a  delegate 
to  Washington  to  assist  in  drafting  a  model  insurance  code  for 
the  District  of  Columbia.  The  convention  voted  to  send  Presi- 
dent H.  G.  B.  Alexander,  of  the  Continental  Casualty  of  Chicago. 
It  may  be  that  the  code  adopted  for  the  District  of  Columbia  will 
serve  as  a  model  for  the  various  States. 

The  discussion  of  the  report  of  the  executive  committee  as  to 
policy  "frills"  was  then  resumed  and  occupied  most  of  the  re- 
mainder of  the  session.  Mr.  Fibel  read  a  letter  just  received 
from  Superintendent  Hotchkiss  stating  that  he  was  not  able  to 
send  the  ruling  on  the  suggestions  of  the  committee,  but  that  he 
was  conferring  with  Commissioner  Hardison,  of  Massachusetts, 
and  would  send  the  draft  agreed  upon  direct  to  the  companies 
early  next  week.  The  time  for  filing  the  new  forms  was  ex- 
tended by  him  to  October  15,  to  which  Minnesota  also  agrees. 

There  appeared  to  be  some  difference  of  opinion  as  to  the  dispo- 
sition of  "frills."  Mr.  Bro  Smith  moved  that  the  convention 
leave  the  matter  in  the  hands  of  the  committee,  which  was  sec- 
onded by  Mr.  Alexander,  who  said  that  inasmuch  as  compara- 
tively few  of  the  companies  were  represented  the  committee 
would  be  better  able  to  handle  it.  This  view  was  opposed  by 
Mr.  Lott,  Mr.  De  Leon  and  Mr.  Mann,  who  wanted  the  conven- 
tion to  take  definite  action  on  the  matter  at  once.  Secretary 
Charles  I.  Brooks,  speaking  for  the  i^tna  Indemnity,  favored  the 
idea  that  renewals  belong  to  the  agent,  and  in  a  comprehensive 
statement  said  that  the  matter  of  retaining  business  depended  on 
the  service  rendered  and  the  company's  treatment  of  the  agent 
On  the  matter  of  renewals  he  argued  that  the  desired  decrease 
of  the  loss  ratio  could  not  be  brought  about  if  the  renewals  (fi 
present  business  were  to  be  written  on  the  old  forms.  All  his 
company  asked  was  an  even  chance  to  get  and  hold  business.  He 
thought  that  the  companies  must  pull  together  on  both  old  and 
new  business  or  not  at  all.  On  motion  of  Mr.  De  Leon  the  dis- 
cussion was  put  over  until  Friday. 

THE  BUREAU  OF  INFORMATION. 
The  report  of  the  Bureau  of  Information  contained  many  in- 
teresting features.  During  the  year  149,667  accidents  were  re- 
ported to  the  bureau,  which  is  an  increase  of  25,091  over  the  year 
previous.  Cases  of  sickness  reported  were  77,240,  a  gain  of 
22,455.  Liability  cases  reported  were  2,757,  a  gain  of  145.  Thus 
there  were  253,880  reports  received  during  the  year,  a  gain  of 
44,103.  There  are  on  file  in  the  bureau  1,746,075  casualty  card 
records  and  these  are  increasing  at  the  rate  of  about  250,000  per  ' 


year.    Besides  these  there  are  about  70,000  card  records  of  inspection  . 
of  much  value  to  the  casualty  department.    There  are  now  fifty- 
five  insurance  companies,  one  municipal  corporation,  forty-eight 
railroad  companies  and  353  street  railway  companies  exchanging 
experiences  through  the  Information   Bureau. 

The  report  of  the  committee  on  commissions  showed  that  the 
attitude  of  the  few  companies  answering -the  letter  was  decidedly 
in  favor  of  independent  action  as  to  commissions. 

The  report  of  the  committee  on  standard  manuals  showed  that 
22,150  copies  of  the  manual  have  been  supplied  during  the  year 
and  one  set  of  plates,  on  which  business  the  net  profit  was  $349.95. 
The  committee  asked  for  instructions,  in  case  changes  in  the 
manual  are  adopted,  whether  the  companies  recently  supplied  with 
manuals  should  be  given  copies  of  the  changes  without  extra 
charge. 

The  committee  on  tabulation  of  statistics  had  no  report  to  offer, 
and  the  report  of  the  International  Claim  Association  was  called 
for.  Its  president,  Julian  S.  Eaton,  gave  a  brief  resume  of  the 
organization  of  the  association  and  of  the  recent  successful  con- 
vention at  Atlantic  City. 

Deputy  Insurance  Commissioner  I.  E.  Lang,  of  Maine,  was 
introduced  and  spoke  briefly. 

Thursday  afternoon  a  trip  up  Mount  Washington  was  enjoyed, 
and  in  the  golf  tournament  W.  H.  Betts,  of  the  Continental 
Casualty,  won  with  a  net  score  of  79.  The  banquet  Thursday 
evening  was  a  fine  success  in  every  way. 

FRIDAY'S  PROCEEDINGS. 
The  closing  session  of  the  convention  came  to  order  Friday 
morning  at  10  o'clock.  It  was  voted  that  the  papers  of  Dr. 
Harbrough  on  "Diseases  Resulting  From  Accidents,"  and  Mr. 
Chester  N.  Farr,  of  Philadelphia,  on  "The  Attitude  of  the 
Courts  Toward  Insurance  Companies,"  shall  be  printed  for 
distribution  on  account  of  lack  of  time  to  read  them.  Ex- 
tracts of  these  papers  follow: 

DR.  C.  H.  HARBROUGH  ON  DISEASES  RESULTING 
FROM   ACCIDENTS. 

This  paper  will  discuss  some  diseases  that  the  writer  does  not 
believe  can  possibly  result  from  accidental  injury,  and  will,  there- 
fore, endeavor  to  demonstrate  that  the  resulting  disability  should 
not  be  covered  by  an  accident  policy. 

I  am  aware  th^t  some  courts  have  held  th^t  such  diseases  as 
appendicitis,  apoplexy,  pleurisy,  pneumonia  and  consumption  have 
been  due  and  have  resulted  solely  from  accidental  causes.  I  do 
not  believe  than  any  judge,  however  learned  he  may  be,  should  be 
asked  to  pass  on  such  a  question.  When  a  technical  medical  point 
must  be  decided  by  a  court  of  law,  the  presiding  judge  should 
have  the  assistance  of  one  or  more  competent  medical  men  who 
are  not  interested  in  the  case  and  who  could  give  an  unbiased 
opinion.  If  such  advice  were  given  in  cases  complicated  with 
medical  testimony,  the  courts  would  not  rule  in  so  many  different 
ways  when  these  cases  reached  a  conclusion  after  a  fair  trial. 

Some  diseases  cause  accidents,  or  produce  conditions  which  re- 
sult in  accidents,  while  a  few  diseases  may  result  from  accident, 
epilepsy  as  an  example.  In  some  cases  the  disease  closely  follows 
the  accident,  while  in  others  the  disease  may  not  show  itself  for 
weeks  or  months.  Apoplexy  is  said  to  occur  within  a  few  minutes 
after  an  accident,  and  it  is  even  claimed  that  the  hemorrhage 
may  not  take  place  for  some  minutes,  or  even  hours,  or  several 
days  later.  Hydrophobia  may  develop  after  the  bite  of  a  rabid 
animal  in  from  six  weeks  to  six  months,  while  a  severe  blow  to 
the  head  may  so  injure  the  brain  that  an  abcess  may  follow,  but 
not  show  any  signs  or  symptoms  until  from  one  week  to  many 
weeks  afterward.  Epilepitiform  convulsions,  as  the  result  of  a 
head  injury,  sometimes  do  not  begin  until  years  after  an  accident. 
Any  disease  may  take  an  unusual  course,  but  in  order  fully  to 
consider  them  they  should  be  taken  up  separately. 

Dr.  Harbrough  went  on  to  show  that  abcess,  apoplexy,  lockjaw 
and  epilepsy  should  likewise  be  exempted  from  the  causes  of  lia- 
bility under  an  accident  policy.    As  to  appendicitis  he  said : 

APPENDICITIS 

is  an  inflammation  of  a  small  blind  piece  of  bowel,  which  comes 
off  the  large  intestine  near  its  junction  with  the  small  one.  It 
becomes  inflamed  because  a  germ  known  as  the  colon  bacillus. 
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which  habitually  inhabits  the  intestines  without  producing  any 
untoward  effects,  suddenly  becomes  virulent  and  an  acute  inflam- 
mation results.  Various  causes  are  said  to  result  in  appendicitis, 
the  most  common  being  a  foreign  body  getting  into  the  appendix 
and  settmg  up  an  inflammation.  Injuries  of  the  abdomen  over  the 
site  of  the  appendix  are  alleged  to  cause  this  disease,  and  in  one 
case  known  to  the  writer  an  insurance  company  paid  a  claim  for 
indemnity  under  an  accident  policy.  Disability  as  the  result  of 
appendicitis  is  no  more  covered  under  the  regular  accident  poli- 
cies than  is  disability  due  to  typhoid  fever  covered  by  any  policy 
other  than  the  general  disability  or  health  policy.  Both  diseases 
are  caused  by  germs,  appendicitis  by  a  germ  which  is  present  and 
which  is  set  into  virulent  activity  by  some  unknown  cause,  and 
typhoid  fever  which  is  due  to  a  germ  taken  into  the  system 
through  the  alimentary  canal  and  which  lodges  in  certain  glands 
on  the  inside  of  the  intestines,  and  then  produces  the  characteris- 
tic signs  and  symptoms  of  the  disease.  No  company  should  pay 
indemnity  for  appendicitis  under  an  accident  policy.  If  such  a 
precedent  is  established,  almost  any  disease  produced  by  a  germ 
can  be  claimed  to  have  resulted  from  an  injury,  and  as  probably 
every  known  disease  is  produced  by  a  germ  the  effect  of  such  a 
payment  may  be  far  reaching  and  cause  an  assumption  of  liability 
that  was  never  intended. 

Tuberculosis,  pneumonia  and  pleurisy  are  often  held  by  courts 
to  be  due  to  accident,  but  the  doctor  showed  that  they  were  di- 
rectly caused  by  well  known  germs  which  take  advantage  of  in- 
juries to  develop  and  cause  the  illness  mentioned.  In  conclu- 
sion he  said : 

MISCELLANEOUS    DISEASES. 

There  are  some  other  diseases  and  diseased  conditions  that  are 
claimed  to  be  the  result  of  an  accident.  A  certain  form  of  cancer 
jcnown  as  a  sarcoma  is  thought  to  follow  an  injury.  If  the  belief 
is  correct  that  a  sarcoma  is  due  to  an  abnormal  cell,  which  is  in 
the  lK)dy,  and  which  does  not  grow  until  it  is  set  into  activity 
by  a  blow  or  other  stimulation,  then  this  form  of  cancer  should 
not  be  said  to  be  caused  by  an  injury,  because  the  cell  is  present 
before  birth. 

A  hydrocele,  which  is  a  collection  of  fluid  in  the  scrotum,  is 
claimed  to  result  from  injury.  This  watery  tumor  forms  without 
injury,  and  if  tapped  and  the  fluid  removed  the  sack  fills  again, 
thus  showing  that  an  injury  is  not  necessary  to  produce  the  con- 
dition. 

Cystitis  is  an  inflammation  of  the  urinary  bladder,  and  is  said 
to  be  due  in  some  cases  to  an  injury,  although  it  is  more  probable 
that  a  blow  over  the  region  of  the  bladder  merely  impairs  the 
resisting  powers  of  the  bladder  walls  and  the  germs  which  arc 
constantly  in  the  urine  set  up  the  inflammation,  and  thus  in  a 
roundabout  way  disability  is  produced  and  alleged  to  be  due  to 
injury. 

Boils  and  carbuncles  are  due  to  germs  which  get  into  the  skin 
and  tissue  immediately  beneath,  yet  it  is  not  uncommon  for  a 
claim  to  be  presented  under  an  accident  policy.  Needless  to  say 
such  cases  arc  not  intended  to  be  covered  by  this  form  of  policy. 

Hydrophobia  is  a  disease  produced  by  inoculation  at  the  time 
a  bite  is  received  from  a  rabid  animal.  Indemnity  for  this  dis- 
ease should  hardly  be  payable  under  an  accident  policy,  yet  dis- 
ability from  lockjaw  and  from  infection  following  a  cut  or  other 
open  wound  is  considered  to  be  covered,  and  if  one  condition 
receives  indemnitv  the  others  should  receive  the  same  treatment. 

It  is  the  belief  of  the  writer  that  every  disease  is  caused  by  a  germ 
and  that  an  accident  does  not  produce  a  disease,  but  an  injury  im- 
pairs the  tissues  of  the  body,  or  produces  a  condition  which  favors 
the  growth  of  germs.  The  germs  multiply  and  a  disease  results, 
or  the  germs  of  a  particular  disease  are  engrafted  into  the  body 
at  the  time  the  accident  takes  place,  and  through  an  open  wound 
of  some  kind,  and  the  resulting  disability  due  entirely  to  a  recog- 
nized disease  and  not  covered  by  an  accident  policy  is  claimed 
to  be  accidental  in  origin. 

MR.  CHESTER  N.  FARR  ON  THE  ATTITUDE  OF 
COURTS. 

Mr.  Farr  said  in  part : 

This  title  is  not  in  the  form  of  a  question.  If  it  were,  the  lim- 
its of  this  paper  would  be  curtailed  almost  to  a  single  sentence, 
and  the  answer  would  be  that  the  attitude  of  the  courts  toward 
insurance  companies  is,  speaking  broadly,  a  hostile  one.  When 
to  this  we  have  added  the  unquestionably  hostile  attitude  of  the 
jury,  it  will  be  seen  that  in  litigation  the  defendant  is  carrying 
a  heavy  handicap.  The  purpose  of  this  paper  is  to  discuss  the 
causes  of  this  condition,  and  to  offer  a  suggestion  or  two  as  to 
its  amelioration. 

I  cannot  claim  an  extended  familiarity  with  the  early  history  of 
the  construction  of  accident  insurance  policies,  but  to  my  notion 


it  was  something  like  this ;  The  first,  the  very  first,  were  compara- 
tively simple  in  their  scope,  until  it  was  discovered  that  this  sim- 
plicity introduced  a  great  quantity  of  what  might  be  called  freak 
accidents,  for  which  the  courts  held  the  companies  liable,  thus: 
Mr.  A.  committed  suicide  while  insane  (everybody  is  insane 
when  they  commit  suicide)  ;  held,  an  accident  "Suicide,  sane 
or  insflne,"  forthwith  barred  by  the  glides.  Mr.  B.  was  frozen 
to  death;  held,  an  accident.  "Freezing"  barred  by  the  policies. 
Mr.  C.  was  hanged  by  a  mob;  held,  an  accident.  "Intentional 
injuries  inflicted  upon  the  insured  by  himself  or  any  other  per- 
son" barred.  Mr.  D.  lifted  a  weight  and  broke  a  blood  vessel; 
held,  an  accident,  and  "voluntary  overexertion"  barred  forthwith. 
And  so  on,  until  conditions  and  exceptions  threatened  to  over- 
balance the  policy. 

That  this  began  to  develop  into  a  species  of  contest  between  the 
courts  and  the  accident  insurance  companies  is  shown  by  the  fact 
that  no  sooner  had  these  conditions  appeared  in  the  policies  than 
the  judges  girded  up  their  loins,  as  it  were,  and  proceeded  to 
whittle  them  down.  For  example,  "hernia"  was  excluded  by  the 
policy.  The  courts  held  that  this  meant  an  exclusion  only  where 
the  condition  of  hernia  was  the  cause  of  the  accidental  injury;  a 
combination  of  circumstances  which,  perhaps,  never  happens,  and 
that  the  policy  covered  all  hernia  which  resulted  from  the  ac- 
cident 

Again,  injuries  "contributed  to  by  disease"  being  excluded,  the 
courts  held  that  "disease"  meant  some  ailment  more  or  less  per- 
manent or  serious,  and  not  a  temporary  disorder,  such  as  vertigo, 
a  fit,  acute  indigestion  or  the  like.  There  is  no  doubt  that  in 
both  of  these  instances  the  courts  deliberately  construed  out 
of  the  exception  the  most  important  things  which  the  companies 
had  intended  to  cover. 

Caustic  comments  by  the  courts  accompanied  these  decisions. 
Such  as  this  one  from  Missouri :  "Indeed,  it  is  somewhat  difficult 
to  name  an  accident,  as  society  is  now  constituted,  for  which  the 
defendant  company  would  be  liable,  if  a  strict  technical  construc- 
tion is  indulged  as  to  each  of  these  conditions." 

Or  this  from  Pennsylvania:  "We  presume  the  insurance  com- 
pany has  other  forms  of  insurance  to  offer  with  more  liberal  con- 
ditions; if  not,  it  is  somewhat  difficult  to  understand  what  there 
can  be  about  this  policy  form  to  recommend  it  to  enough  intelli- 
gent insurers  to  keep  the  company  alive." 

Or  this  from  Wisconsin :  "The  policy  is  accurately  and  skillfully 
drawn  with  the  manifest  purpose  to  obtain  premiums  with  as 
little  risk  as  possible." 

While  these  remarks  were  directed  at  specific  policy  forms,  they 
became  general  in  their  application  by  virtue  of  the  fact  that  the 
forms  were  very  generally  the  same  in  all  companies.  Yet  the  in- 
troduction of  most  of  these  conditions  and  exceptions  was  made 
by  the  companies  with  no  desire  to  evade  responsibility,  but  with 
the  honest  purpose  of  protecting  themselves  against  fraudulent 
and  unjust  claims. 

Facing  renewed  contests  with  the  courts,  the  companies 
strengthen  these  conditions,  they  broaden  the  language,  and  thus 
their  scope,  in  the  hope  of  escaping  the  application  of  that  some- 
what overworked  rule  of  law  "that  the  contract  of  insurance  shall 
be  construed  most  strongly  against  the  insurer." 

Thus  most  of  these  conditions  crept  into  the  policy  from  a 
desire  to  enforce  equity.  Unfortunately,  they  have  in  many  in- 
stances been  utilized  for  other  purposes.  They  have  been  used 
for  defenses  purely  technical  and  against  claims  in  every  sense 
legitimate.  Such  proceedings  naturally  have  not  appealed  to  the 
courts,  and  too  often  in  the  eyes  of  the  bench  have  the  sheep  and 
the  goats  been  herded  together,  the  companies  who  have  pre- 
sented equitable  with  those  who  have  presented  inequitable  de- 
fenses. As  a  result  of  this,  the  ten  day  notice  clause,  the  re- 
quirement of  proper  proof,  and  others,  have  been  so  thorotighly 
riddled  by  the  shot  of  judicial  opinions  that  they  now  are  highly 
unreliable  allies  upon  which  to  construct  the  basis  of  a  defense. 

So  another  stage  has  been  reached  by  the  companies — ^the  simpli- 
fication of  the  policy.  Conditions  are  cast  overboard  like  the 
useless  cargo  of  a  distressed  vessel,  and  what  is  covered  is  re- 
duced to  the  insuring  clause,  without  limitation  or  exception. 
This  has  unquestionably  been  a  great  help  in  producing  a  more 
favorable  attitude  in  the  courts. 

Mr.  Farr  then  cited  a  number  of  legal  cases  illustrative  of  the 
varying  views  of  similar  cases  reflected  in  court  decisions.  Con- 
tinuing he  said: 

There  are  continually  arising  claims  in  which  fraud  is  apparent, 
or  in  which  disease  is  a  pronounced  factor.  True,  these  questions 
involve  not  infrequently  disputes  of  facts,  but  where  the  com- 
pany is  possessed  of  the  weight  of  evidence,  my  suggestion  is  to 
prove  it  all,  and  even  though  defeated  by  the  jury,  to  let  the 
Appellate  Court  see  that  the  company's  object  was  not  a  mere 
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subterfuge,  but  a  substantial  defense.  In  these  cases  such  de- 
fenses as  are  afforded  by  the  clauses  of  the  policy  can  be  used, 
and  used  to  advantage.  As  has  been  shown,  the  courts  will  seize 
this  opportunity  to  enforce  justice  and  equity  by  a  construction  of 
the  policy  clauses  in  a  manner  favorable  to  the  company,  reverse 
the  finding  below,  and  not  unusually  enter  judgment  for  the  de- 
fendant company.  • 

The  effect  of  this  will  be  that  there  then  will  appear  in  the  law 
books  decisions  favorable  to  the  companies  and  upholding  the 
validity,  in  full,  of  clauses  in  the  policies,  eminently  beneficial  to 
the  insurers.  Were  a  consistent  effort  made  by  all  companies  in 
the  matter  of  bringing  to  court  only  cases  which  assist  this  propo- 
sition, there  would  be  gradually  built  up  a  body  of  law  showing  a 
more  and  more  favoraole  trend  in  the  construction  of  the  policy 
forms,  and  benefiting  all  companies  in  future  litigation. 

The  report  of  the  committee  on  publicity  reported  that 
$14,000  had  been  subscribed,  and  it  was  voted  to  establish 
the  bureau,  with  manager  and  competent  corps  of  assistants. 

On  motion  of  Mr.  Alexander  the  convention  went  on  record 
as  favoring  a  national  health  bureau,  as  suggested  by  Pro- 
fessor  Fisher. 

The  McNeill  medal  committee  reported  as  follows: 

REPORT  OF  McNeill  medal  committee. 

The  "George  E.  McNeill  Medal"  committee,  after  giving  care- 
ful consideration  to  many  worthv  cases  of  heroism,  unanimously 
decided  in  favor  of  recommending  the  award  of  two  medals,  one 
to  Thomas  Reynolds,  of  North  Bay,  Ont.,  and  one  to  James  W. 
Marrinan,  of  Woburn,  Mass. 

This  opinion  was  concurred  in  by  the  sub-committee,  consist- 
ing of  Messrs.  H.  R.  Woodward,  of  New  York  city;  Charles  C. 
Daniel,  of  Columbus,  Ohio,  and  D.  M.  Baker,  of  Los  Angeles, 
Cal.,  who  were  appointed  by  the  executive  committee  to  act  with 
our  committee. 

Mr.  Reynolds  is  a  passenger  conductor  in  the  employ  of  the 
Canadian  Pacific  Railway.  On  January  21,  19 10,  one  of  the  cars 
of  the  train  of  which  Mr.  Reynolds  was  conductor  became  de- 
railed and  fell  over  a  bridge  into  a  river.  Although  considerably 
injured  himself,  he  dived  into  the  icy  water  of  the  river,  broke 
open  a  window  of  the  car,  assisted  some  of  the  passengers  to  get 
out,  afterward  climbing  on  top  of  the  car  and  breaking  a  way 
through  for  those  who  remained  in  it.  As  a  result  of  the  ex- 
posure and  injury  received  Mr.  Reynolds  was  disabled  for  many 
weeks. 

The  committee  took  into  consideration  that  clause  in  the  reso- 
lution whereby  those  persons  whose  regular  paid  employment  re- 
quires acts  of  heroism  in  the  line  of  duty  are  excluded  from  the 
honor  of  receiving  one  of  the  "George  E.  McNeill  Medals,"  and 
was  convinced  that  Mr.  Reynolds'  case  was  not  included  in  this 
exclusion,  as  it  could  not  possibly  be  construed  to  be  a  part  of  his 
regular  duty  to  take  the  great  risk  which  he  did. 

Mr.  Reynolds*  bravery  has  attracted  widespread  attention  and 
universal  commendation.  He  has  had  the  honor  of  having  con- 
ferred upon  him  by  the  lamented  King  Edward  VII  one  of  the 
Albert  Medals,  being  the  first  Canadian  to  be  thus  distinguished. 
His  employers,  the  Canadian  Pacific  Railway  Company,  have  rec- 
ognized the  heroic  character  of  his  service  by  presenting  him  with 
a  gold  watch,  properly  inscribed,  accompanied  with  a  check  for 
$500. 

The  case  of  James  W.  Marrinan,  of  Woburn,  Mass.,  is  also  one 
where  a  rescue  was  effected  at  great  personal  risk.  On  June  12, 
T909,  this  young  man,  who  is  now  seventeen  years  of  age,  was 
sitting  on  an  embankment  along  the  line  of  the  Boston  &  Maine 
Railroad  at  Woburn,  Mass.,  watching  a  ball  game,  when,  hearing 
the  shrill  whistle  of  a  locomotive,  he  looked  in  the  direction  of 
a  rapidly  approaching  train  and  was  startled  by  seeing  a  boy 
about  six  years  old  walking  on  the  track  and  not  heeding  the  engi- 
neer's effort  to  warn  him.  Marrinan  shouted  to  him  to  get  out 
of  danger,  but  without  result.  He  realized  there  was  no  time  to 
lose,  and  ran  up  the  track,  grabbed  the  boy  from  in  front  of  the 
locomotive,  and  with  the  child  in  his  arms  rolled  down  the  em- 
bankment just  as  the  train  rushed  past.  Both  escaped  with  slight 
bruises. 

In  recognition  of  his  heroism  Mr.  Marrinan  has  been  awarded 
two  medals,  one  by  the  Humane  Society  of  Massachusetts  and 
one  by  the  Carnegie  Hero  Fund  Commission.  That  commission 
also  awarded  him  $2,000  for  educational  purposes. 

One  of  the  committee,  Mr.  Herbert  Walker,  of  Montreal,  sev- 
ered his  connection  with  the  accident  business  last  January  to 
take  a  position  with  a  life  insurance  company  at  Winnipeg,  Mani- 
toba. He  therefore  tendered  his  resignation,  which  was  accepted 
with  regret.    The  vacancy  was  filled  by  the  appointment  of  Mr. 


Denis  Murphy,  president  of  the  Canadian  Railway  Accident  in- 
surance company  of  Ottawa. 

The  presentation  speeches  by  Messrs.  Lott  and  Bro  Smith 
were  eloquent.  The  acceptances  were  by  Messrs.  Jones,  of 
Boston,  and  Williams,  of  Toronto,  in  behalf  of  the  winners. 

NEW  OFFICERS  ELECTED. 

The  convention  elected  the  following  officers:  President, 
Walter  C.  Faxon,  ^^tna  Life;  vice  presidents,  Edward  Williams, 
Imperial  Guarantee  and  Accident,  and  L.  C.  Deets,  Iowa 
State  Traveling  Men's  Association;  secretary,  Robert  Lyman, 
Continental  Casualty;  treasurer,  B.  A.  Page,  Travelers;  librarian, 
H.  G.  Meininger,  German  Commercial  Accident.  Executive 
committee — A.  E.  Forrest,  North  American  Accident,  chair- 
man; Edwin  W.  DeLeon,  Casualty  Company  of  America;  W. 
G.  Curtis,  National  Casualty*  Wilfred  C.  Potter,  Preferred 
Accident;  William  M.  Tomlins,  Jr.,  Empire  State  Surety;  F.  R. 
Jones,  Fidelity  and  Casualty;  Charles  C.  Daniell,  Order  of 
United  Commercial  Travelers;  John  T.  Stone,  Maryland  Casu- 
alty. 

The  members  of  the  McNeill  Medal  Committee  are :  G.  Leon- 
ard McNeill,  Massachusetts  Accident;  Franklin  S.  Dewey,  Na- 
tional  Casualty;   Denis   Murphy,   Canadian  Railway  Accident. 

The  retirement  of  Mr.  F.  Robertson  Jones  as  secretary  was 
regarded  with  regret,  as  he  has  been  a  very  efficient  officer. 
He  declined  re-election  because  of  pressure  of  other  work. 

The  time  and  place  for  the  next  meeting  was  left  with  the 
executive  committee,  with  the  Hotel  Frontenac  at  Thousand 
Islands  as  the  unanimous  choice  of  the  committee  on  next 
convention. 

The  balance  of  the  session  was  devoted  to  a  spirited  debate 
on  the  "frills"  subject,  and  a  motion  by  Mr.  Alexander  finally 
prevailed,  which  approves  the  recommendation  of  the  com- 
mittee on  policy  forms,  and  the  executive  committee  was  in- 
structed to  receive  the  report.  The  committee  is  to  be  con- 
tinued and  instructed  to  use  all  legitimate  means  to  induce 
all  the  members  to  agree  to  adopt  its  suggestions.  A  poll 
of  the  convention  showed  that  nineteen  companies  under- 
stand the  eliminations  apply  to  new  business  only. 

A  motion  to  accept  the  report  of  the  executive  committee 
was  the  last  item  of  business.  The  establishment  of  the 
bureau  of  publicity  was  about  the  only  thing  accomplished. 

Adjournment  then  followed. 

"STRONG    AS    THB    STBONGEST  ** 

THE  NORTHERN  ASSURANCE  CO. 


ORGANIZED  1886 


(Ltd.,  of  London) 

ENTERED  UNITED  STATES  IOT6 


Iamb—  Paid. •88,000,000 

IfOMes  Paid  In  United  States •27,000,000 

EASTERN  AND  SOUTHERN    DEPARTMENTS, 

Company's  BuildinsTy  38  Pine  Street, 
New  York 


1894 


I9IO 


The  State  Life  losoraoce  Company 

Indianapolis 
UNBQUALED  IN  SOLID  AOHIKVBIUSNT 

Assets  Dec.  81. 1909.  $8,580,880.58.  Surplus  19(i9.  f  1. 174,006.84. 

GROWTH  UNPARALLELED 

Gaim  im  AoyiTTBD  AssBTS  Gain  in  Surplus 

1907 $1,001,409.00  $27.775  00 

1908 1.023.700.00  163.161.00 

19U9 l.a)l.977.14  314.044.74 

Eicht  HiOton  Dollars  in  Sccoittks  Deposited  With  the  State  of  laiiaaa. 
This  is  $848,861  more  than  is  required  by  law. 

MOST  ATTRACTIVE  AGENCY  CONTRACTS 

Our  Own  Idea. 

Every  Contract  Direct  With  the  Company. 

Scores  of  Good  Men  Have  Joined  the  State  Life  Field  Force  since 

January  1.  1910. 

Oa  an  Acwqr  flutters  addicst:  CHAS.  F.  OQFFIlf,  24  Vke-Pkcs.,  1231  State  Life  Bofldtef 
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JVet  Surplus  and  Gapltah    $U86,UI3 
income  1909,       •       •       •     l,IU6,723 

WILL   niD    GOOD  MEN  IN 
4i^y^  ESTABLISHING  XGENCIBS 

^mS^    Best  PoUeleSj   L^pfiest  Gommis' 
^^W      sions  OP  Profit  Sbmpin^  Gontrmet 


NORTH  AMERICAN  ACCIDENT  IN8.  CO. 

A.  B.  FORREST.  Vice-Pres.  &  Sec'y.  ChicAf  0. 


Vhe  company  with  the  pyramid* 

(a 


NewHampshire* 


Za.»37.JI».T 
3.l»3.— ftO 


•40.>40.IT 


I 


Fire  Insurance  CD. 


TOTAL  LIABILITIES  $2,585,953.23 
POLICY-HOLDERS' SURPLUS  $2.6I0.064;23 


SAFETY  FUND   ISSUBAirCM, 


^IRGRHRf* 


orrieBi 
186  &  187  BROADWAY4 


Fire  Insurance  Company 

OP  NBW  YORIC 


GUARANTEES— NO  ESTIMATES 

AKB  ALL  POLICIES  OP 

American  Central  Life  Insnrance  Co. 

INDIANAPOLIS,  INDIANA. 
INSURANCE  IN  FORCE,  $25,000,000.    ASSETS  $2,462,000 

High  C/ass  Salesmen  Wanted  in 

Tennessee,  Missouri,  Arkansas,  Alabama,   Michigan,  Pennsylvania, 
Ohio,  Indiana,  Illinois.  Texas,  Kansas,  Oklahoma  and  Kentucky 

A    NBW    PLAIN 

OP  COMPENSATING  SALESMEN 

>Vrit©  for  Information   Today 


"Live  Articles 

on 

Special  Hazards" 


This  is  the  title  of  a  handbook  on  Special  Hazards 
which  every  inspector,  examiner,  local-  and  special  agent 
should  possess.  The  articles  are  reprinted  from  the 
Monthly  Fire  Insurance  Supplement  of  The  Weekly 
Underwriter,  for  which  they  have  been  especially  pre- 
pared by  experts.  Descriptions  are  given  of  the 
processes  of  manufacture  and  the  physical  characteris- 
tics of  the  risk,  and  the  hazards  are  pointed  out  in  de- 
tail. The  book  contains  80  pages,  size  4Hx6j^  inches, 
handsomely  l)Ound  in  cloth,  easy  to  carry  in  the  pocket 
It  contains   the  following  articles: 

Paint  and   Varnish   Factories by  A.  G.  Patton 

Gothing    Manufacture    by  E.  R.  Hardy 

Metal   Workers    by  C.  C  Doming* 

Patent  and  Enameled  Leather  Risks. .  .by  H.  G.  Howe 

Storage   Warehouses    by  R.  D.  Owen 

Breweries    by  J.  M.  Boylan 

Theatres    by  C.  C.  Dominge 

Cotton    Mills    by  A.  G.  Wilbor 

Soap   Factories    by  E.  O.  Torbohm 

Fur  Industry  by  G.  E.  Stecher 

Brickyards    by  T.   C.   Naulty 

Gindy   Factories    by  J.  D.  Waite 

Tobacco  Industry by  I.  G.  Hoagland 


NOW  READY  FOR  DELIVERY. 

PRICE. 

500  copies    $160.00 

100  copies    S6.00 

50  copies    20.00 

One  dozen  copies 6.00 

Single  copies 54  cents  Postage  Paid 

Single  copies  delivered  free  with  each  new  yearly 
subscription  to  The  Weekly  Underwriter,  at  $S.oa 
Articles  similar  to  the  above  will  continue  to  appear 
each  month  in  The  Weekly  Underwriter  throughout 
the  year. 


^  WtMu  ittufenniter 

58  WillUm  Street, 
New  York,  N.  Y. 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


^^^^^    NATIONAL 
CONTRACTS 
SATISFY 
THE 
AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  means  the  best  life  iasurance  to  have  and  the  best 
to  sell.  If  you  can  sell  life  Insurance,  you  can  sell  more  of 
it  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  Invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford,  Conn. 

Ple«M  ■•ntl^n  this  iMper 


1860 


50th  year 


1910 


HOME  UFE  INSURANCE  COMPANY 

OF  NEW  YORK. 

QEORQE   E.   IDE,   President 


ASSETS,  $23,626,018.63 


LIABILITIES,  $21358^1.52 


(Inclndinff  D«f«rred  Dividund  Fnnd) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,119,044.00 

Net   Surplus 1,767,327.11 

Insurance  in   Force    92,532,583.00 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets    1,917,117.00 

Deferred  Dividend  Reserve   148,581.00 

Contingency  Reserve  (Surplus)    655,149.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  Agents  Make   Most   Money 

Because  Mutual  Life   Policies  Sell   Most 

Freely 


For  terms  to  froducing  agents  address: 

GEORGE  To  DEXTER,  2d  Vice-President, 
34  Nassau  Street,  New  York,  N*  Y, 


Inwl 


(SwmanJVmmran 

^nsuntn(r(!l0m|i«nQ 
Nfto'gofk 

'STATEMENT  JANUARY    I.  lOlO 

CAPITAL 


$1,500,000 

WCSeitVE   Foil   ALL    OTHE|l   LIABILITIES 

8.222.018 

NET  SURPLUS 

6.440.2i  1 

ASSETS 

I6e  ie2e229 


OERM  AINI  A 

PIRB    lIN&URAINCe    OOMPAINY 

Orsanls«cl    IS89  ISBW    YORK 

Cafh  Capital $1.000  000  00 

Aaaets 40.66S.8f9.14 

Net  Surplus fS.00H.41Q.0S 

Surpluf  for  Policy  Holders $8,006  4 19.0S 

HEAD  OFFICE:  Cor.  Williani  and  Cedar  Streets 


efWdM^USl 

ESTABUSHBD   Z853. 

Aseets,  January   i.   1910.....;.. $3.470.509. 3« 

Total    Liabilities,    except    Capital 1,930,837. 34 

Capital    5oo,ooe.«o 

Surplus   to    Policyholders i,«49,673.o6 

>».  y.  BUfcLL.  Special  Agent,  Troy.  N.  Y. 

Mnt  LilD  anl  Inist  Co. 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsurance 


FOUNDED  1792 


Company  oi 
North 


A 


menca 


232  Walnut  Street,  Philadelphia 

Asscte,  January  1.  1W9 $12,014,082.68 

LiABiLmss- -Reserved     for     Reinsurance 

and  all  other  claims 171263,156.97 

Capital   Stock 3,000,000.00 

Surplus' over   all    Liabilities i>750,90S*66  111,014,063.63 

Agents  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON.      President 
r.  HOUARD  WRIGHT,  HENRY  W.  FARNUM. 

SecreUry.  AssisUnt  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President.  Assistant  SecreUry. 

Surplus  to  policyholders,  |4,75e,9os.66. 
OAect  ia  New  York:  Fire,  51  WUliam  St;  Marina,  63  Wall  St 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LONDON 

(BSTABLISHBD    1782)        


LOSSES  PAID.^VER 


$200,000,000 


HKAD  OFFICE   FOR   THB   UMITBD  STATES 

47  CEDAR  STREET.  NEW  YORK  CITY 

A.   D.   IRVING,   JR.,  LOUIS  P.  BAYARD  J  JOIKT 

SECRETARY  PERCIVAL  BERE8PORD  (       MANA 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  YEARS 

GEO.  E.  KEENEY,  President.  THOMAS  F.  LAWRENCE.  SecreUr> 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred   Dividends — Rates   revised  and  made  lower. 
Values   based  upon  the  FULL   RESERVE.     Desirable  Contracts 
for  Producers.        Address- 
Second  Vice-President.  Home  Office,  HARTFORD,  CONN. 


1838. 


TMB 


1910. 


Pennsylvania  Fire  Insurance  Company 

OP  PHiLADELPHiA 

Cash  Cspital $750,000.00 

Reinsurance  and  all   Liabilities 4>349»«97-67 

Surplus   a,a33,4*6.43 

Total  January   i,  1910 l7>33a>5<4*io 

R.  DALE  BENSON.  Pres.  W.  GARDNER  CROWBLL.  Soc. 

JOHN  L.  THOMSON,  Vice-Pres.  HAMPTON  L.  WARNER.  Asst.  Soc. 

WM.  J.  DAWSON.  Soc.  Afoncy  Dept. 

INCORPORATED  1851. 

Berkshire  Life  Insurance  Company 

or   PlTTSriCLI).  MASS. 

All  Polidea  issued  by  the  Company  are  subject  to  the  llimcknaetta  Nob- 
Forfeiture  Law. 

JAMES  W.  HULL,  President 

W.  D.  WYMAN,  Vice-Pres.  and  Treasurer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN,  Sec.  ROBT.  H.  DAVENPORT,  Aiat  Sec. 

Agencies  in  all  the  principal  cities  of  the  United  States. 


''  The  Leading  Fttt  hsurtmct  CompMny  of  America^' 


Incorporated  1819.  Charter  PerpctoaL 

Cash  Capital $4,000,000.00 

Cash  Assets 18,062.110.33 

Total  Liabilities 7,9Q9»40S.99 

Net  Surplus 6,062,704.34 

Surplus  as  to  Policyholders 10,062,704.34 

Losses  Paid  in  91  Years 119451,567.10 

WM.  B.  CLARK,  President. 

W.  H.  KINO,  Vice  President. 

HENRY  E.  REB8,  Seoretarj. 

A.  N.  WILLIAMS.  E.  J.  SLOAN,  \ 

B.  8.  ALLEN.   GUY  E.  BEARD8LEY,   >  Assistant  Secretaries. 
W.  F.  WHITTKLSEY,  JR.,  ''Marine.**   S 

WESTERN  BRANCH.  Chicftfo.  111. 
THOS.  B.  GALLAGHER.  Gen.  Aft. 

L.  O.  KOHTZ,  Asst.  Gen.  Aft. 

J.  S.  GADSDEN.  Gen.  Aft.  "  Marine." 

NORTHWESTERN  BRANCH.  Omaha.  Nob. 

WM.  H.  WYMAN.  Gen.  Afent.    W.  P.  HARFORD.  Ass't  Gen.  Affent. 
PACIFIC  BRANCH.  514  California  St..  San  Francisco,  Cal. 

E.  C.  MORRISON.  Gen.  Agt. 

A.  G.  SANDERSON.  Asst.  Gen.  Aft 
INLAND  MARINE  DEPARTMENT. 

CHICAGO.  159  La  Salle  St      NEW  YORK,  95  and  97  William  St 
BOSTON,  70  Kilby  St  PHILADELPHIA,  336  Walnut  St 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Massachusetts  Non-particliMtlnf  ComiMny. 

The  New  Columbian  Policies. are  Unexcelled  in  Clearness   and  Liberality. 
Good  Contracts  and  Torritory  for  Good  Producers. 


ARTHUR    B.    CHILDS.    President 


Commercial  Union  Assurance  Co. 

I^MXTBS, 

OF  LONDON. 


OFFICE: 

Cor.  Pine  &  IVilliam  Sts. ,  New  York 


cfMmf  York 
SUKRIOJI  POLICIES 
KIMBALL  C.  ATWOOD,  PranldMil, 
S90-tt2  Broadway,  Naw  YaHu 


THE   LEADING   FIRE    COMPANY 
OF  THE     n     WORLD 


[of  Liverpool, 


England.] 
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-CHARTBR   PERPETUALr- 


-19IO 


The  German  Mutual  Life 
Insurance  Company 

OF  ST.   LOUIS,  MO. 

Attractive  Policy  Forms  and  Low  Premium  Rates. 
Liberal  Contracts    to  Reliable  Producers. 


<s<^>0, 


THE    ONLY    COMPANY 
IN  THE  WORLD  THAT 


i»^m  c^«.i  "Insures  Lives  and  (iaards 
Them  Against  Disease" 


■•«j»»^ 


APPLY 

35  Nassau  Street,  New  York,  N.  Y. 


FIRE  ASSOCIATION 


1817 


OF   PHILADELPHIA 


1908 


ToUl  Att«t8, 
Capital  Stock. 
Net  Surplus, 


-       -       -         $7»840»675.19 

750,000.00 

1,804,021.58 

E.  C.  IRVIN,  President. 
T.  H.  CONDERMAN.  Vice-President. 


New  York  City  Department 

KELLY  A;  FULLBR,  Aflrents 

92  WlllUlm  Street,  New  York  City 

Boston  Department 

JOHN  O.  PAIGE  &  00.,  Affents 

65  KUby  Street.  Beston,  Mast. 


THE  pidelity  and 

Casualty  Company, 

f7-l03  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  ;f9>598>924.02. 

Capital  and  Surplus,  1^3,564,229.90. 
Losses  Paid  to  January  1,  1910,  ;J3i,636,503.2i. 


This  Company  grants  Insurance  as  follows: 
Bonds  of  Suretyship  for  persons  in  positions  of  trust, 
Fidelity  Bonds,  Burglary,  Plate  Glass, 
Steam  Boiler,  Flywheel,  Employers', 
Public,  Teams,  Workmen's  Collective, 
Elevator  and  General  Liability ; 
Personal  Accident,  Health 
Physicians'  Liability. 


OFFICERS: 

GiosGB  F.  Sewaro,  President 

RoBEKT  J.  HiLLAS,  Vice-Presideiit  and  Secretary. 
HsNKY  Ckossley,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 

Gbokgb  W.  Allbn,  Third  Assistant  Secretary 


ILLINOIS  LIFE 

INSURANCE  COMPANY,  CHICAGO 

JAMES  W.  STEVENS,  President. 

Offers  exceptional  inducements  to  reliable  and  energetic 

men  who  are  experienced  in  or  who  would  like 

to  enter  the  business  of  life  insurance. 

AddroM  the  HOME  OFFICE : 

Fort  Dearborn  Boildiag  134  Monroe  Street 


MEN  OF  ENERGY 

ARE  OFFERED 

WORK  OF  MOMENT 


in  dMirabU  localities  representinf  a  sixty-year-old  institution,  with 
modern,  liberal,  law-conforminf  policies,  and  helpful  Home  Office 
co-operation.  Much  food  territory  available.  Many  opportunities  for 
adTantageons  positions.    Inquire  NOW. 

Union  Mutual  Life  Insurance  Co. 

PORTLAND,   liAINC 

FRED  E.  RICHARDS.  Prkbidemt 
Address  I  ALBERT  B.  AWDE.  Supt.,  Flatiron  Bide  .  Watertown.  N.  Y. 
either:  I  THORNTON  CHASE.  Supt..406Bxch. Bldg..  Los Anfcles.Cal. 


.Mot  Head  Office  for  the  United  States : 

57   and  59 

William  Street, 


LONDON  & 
LANCASHIRE 

FIRE 

INSURANCE  COMPANY 


NEW  YORK. 


A.  G.  Mdhvabicjr.,  Mtinsgef^ 


IT  PAYS  THE  AGENT 

To  represent  the  best  company.  There  are  many  excellent  standard 
life  insurance  companies.  Which  is  the  best?  In  stability,  pro- 
gressiveness,  liberal  contracts  to  agents  and  low  cost  to  policyhold- 


ers no  company  surpasses 


THE 


Union  Central  Life 

Insurance  Go»  of  Cincinnati 

ASSETS,  $74423,9^.28  •    •    •    UABlllTIES,  $72424,»1« 

aood  openings  are  oecurlnflr  from  time  to  time. 

Addrbss: 
JESSE  R.  CLARK,  President.  ALLAN  WATERS,  Sap*t  of  Afeots. 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OJP    F>HIl^A.DBUF>HIA 

On  January  I,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


National  Life  Insurance  Company 

of  the  United  States  of  Americn 


ALBERT  M.  JOHNSON,  President 


More  thao  $9,750,000.00  in  Assets 

Excess  Security  to  Policyholders, 

$1,300,000.00 


Chicaf  0*8  Oldest  and  Stroaf  est  Cooipany 


OUR  NEW  POUCieS  ARB  WORLD  BBATBRS 
LOW  RATES  AND  HHUIESr  VALUES 

Yoa  Lose  Money  When  Yon  Nef  lect  Vonr  Chaace  to  Sell  Then 

WRITB  TO 

Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago 

201  ST  Year 

SUN 

INSURANCE    OFFICE 

OF    LONDON 

POUNDED  1710 


U.  S.  Branch :  54  Pine  Street,  New  York 


Wettern  Departnent 

171  iM  Salle  St. 

Chlcage 


Pacific  DepartflMOt 

Sanaeaie  A  Sacrameote  Sta. 

Saa  PraocUce.  Cal. 


AGBNTS  WANTED  AT  UNREPRESBNTED  POINTS 


THE  HONE  LIFE  INSURANCE  COMPANY 

or  AliCRICA.    Inc.  IS99 

JOHN  IMWan,  Jr.,  FrcsMcnt  UOStMl  L  DURRIN.  Secretary 

COWARD  P.  nADDCN,  Treasurer 


General  Agents  and  District  lioniigers 

who  can  produce  Ordinary  Business  can  secure  "GROUND- 
FLOOR"  contracts  with  GUARANTEED  RENEWALS  and  an 
assignment  of  territory  limited  only  by  capacity  to  produce 
AGENCY  ORGANIZATION  and  Business.  Send  for  Sample 
Policy.     //  ts  one  you  can  sell, 

Kew  Business,  flySOOyOOO,  January-June,  1910. 

Address  QCO.  II.  NCTTLCSHIP,  General  llanager 

Executive  Offices,  4I6-IS-20  Walnut  St.,  Philadelphia,  Pa. 


Hanover 


Agasdak 

te  ail  tba  Prtodpal  Placaa 

In  tlia  Unltad  Stataa. 


Fire  Insurance  Company 


or  NCWYonu 


Western  Assnraoce  Company 

Head  Opficb:   TORONTO,  CANADA. 

INCORPORATED  itsi. 
Hon.  GEO.   A.   COX,  Preiideiit 

W.  R.  BROCK  and  JOHN  HOSKIN,  K.  C.»  LL  D.,  Viee  Preddenti. 
W.  B.  MEIKLE,  General  Manager. 
UffiTsa  Statu  Statbmbmt,  Januast,  1910. 

Asseu    fS.877,S08.87 

Surpliu  in  United  States 88Q.M8.07 


THB 


INSURANCC  COMPANY 

or    SOftTON   MA»»ACHU»tTTft 


Good  Contracts  for  Good  Men. 

ROLAND  O.  LAMB,  President 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L.-  Crocker,  Secretary. 
WILUAM  N.  COMPTON,  Qeneral  Agent,  St.  Paul  BnUdlac,  New  York 


JSjorth  British  &  Mercantile 

INSURANCE  COMPANY, 
OP  LONDON  AND  EDINBURGH, 


BstAbltoh«cl  iS09. 


OPFICB  s 

76  William  Street, 

New  York  City. 
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ACCUMULATIONS!! 


A  Policy  that  increases   each  year  the 

WEEKLY    INDEMNITY 

for  accident  or  sickness  is  one  that  puts 
accumulations  in  reach  of  the  assured — 

THE  GENERAL  ACCIDENT 
UTOPIA  POLICY 

does  this.     Ten  per  cent  yearly  for  5  years. 
FRANKLIN  J.  MOORE,  U.  S.  Manager,  400  Walnut  St.,  Philadelphia 
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AN  INSURANCE  NEWSPAPEIL 


■8TABUSHSD   IMS. 


Vol.  LXXXIII. 


NEW  YORK.  SATURDAY,  OCTOBER  i,  1910. 


No.  14* 


PnbUshcd  wrtry  Saturday  by  the  Underwriter   Printinff  and  Publishing 
Company. 
SubacitpCion  prieet  Five  Dollart  per  annum  in  advance;  tintle  eopiet»  15 


All  communicationa  abould  be  addressed  to  Tn  Wsxklt  UirnnwiiTSB. 
58  WaHam  St,  New  Yoric 

Checks  and  money  orders  should  be  made  payable  to  tiM  order  of  Tm 
Wbsxlt  UNonwarrnu 

Entered  at  the  New  York,  N.  Y.,  Post  Ofice  as  second  class  matter. 
rH<>»f.M  A.  JmNST,  L.  Albxandkb  Mack. 

President  and  Treasurer.  Secretary. 

The  State  insurance  commissioners  in  annual  conven- 
tion at  Mobile  this  week  had  a  busy  meeting,  as  will  be 
seen  by  our  very  full  special  report  of  the  proceedings. 
The  most  important  work  accomplished  was  perhaps  the 
agreement  upon  a  uniform  bill  to  regulate  fraternal  in- 
surance. As  the  concurrence  of  the  representatives  of 
the  two  national  associations  of  fraternal  orders  was  se- 
cured, the  event  may  be  regarded  as  epochal  in  the  fra- 
ternal business.  It  will  prolong  the  lives  of  the  orders, 
if  it  does  not  ultimately  save  the  best  of  them.  The 
convention  took  action  on  the  matter  nearest  to  the  minds 
and  pockets  of  the  fire  underwriters  at  present,  i.  e.,  the 
regulation  of  agents'  commissions,  and  if  it  can  have  its 
way  in  the  State  legislatures — in  the  absence  of  uniform 
acceptance  by  the  companies — that  action  may  mark  an 
epoch  in  fire  insurance  also.  The  influence  of  the  insur- 
ance commissioners  on  legislation  has  grown  through 
association.  The  annual  meetings  of  recent  years  have 
been  replete  With  activities.  The  old  custom  of  gathering 
to  listen  to  reports  and  postponing  action  on  them  until 
another  year  has  passed.  The  commissioners  do  things, 
and  it  is  fair  to  them  to  record  that  in  association  they 
are  animated  by  the  desire  to  conserve  the  best  interests 
of  the  insurance  companies.  Some  individual  commis- 
sioners may  be  inimical,  but  the  association  is  not. 


The  insurance  commissioners  took  official  notice  in 
convention  of  the  extraordinary  exposure  of  the  misdeeds 
of  the  officers  of  the  Shawnee  Fire  insurance  company, 
resulting  from  its  examination  by  Actuary  Wolfe.  There 
has  seldom  been  a  collapse  of  a  pretentious  corporation 
so  sudden  and  unexpected.  Mr.  Going,  its  manager, 
has  been  posing  as  a  great  and  successful  underwriter, 
and  on  the  strength  of  that  assumed  reputation  has  taken 
the  field  as  a  reformer  of  fire  insurance  methods.  In 
defiance  of  all  his  business  associates  he  was  the  instiga- 
tor and  defender  of  the  Kansas  rating  law,  and  he  has 
sided  with  the  State  in  the  legal  contest  instituted  by  the 
companies  to  overthrow  the  law.  The  disastrous  failure 
of  its  champion  ought  to  have  a  potent  effect  on  its 
underpinnings,  and  even  upon  the  State  rate-making  ten- 
dency elsewhere.  The  insurance  commissioners  show  a 
disposition  to  sift  Mr.  Going's  business  transactions  with 
the  purpose  of  ascertaining  if  they  involved  criminality. 
It  certainly  appears  that  statements  of  the  company's 


condition  were  sworn  to  as  true  before  the  insurance  de- 
partments in  numerous  States  which  were  not  true  ac- 
cording to  Mr.  Wolfe's  report.  The  report  on  the  case 
adopted  by  the  convention  urges  upon  its  members  "the 
advisability  of  examining  the  statutes  of  their  respective 
States,  in  order  to  determine  whether  indictments  for 
perjury  will  properly  lie." 

The  New  York  Legislature  will  be  asked,  when  it  as- 
sembles, to  extend  beyond  December  31,  191 1,  the  time 
in  which  New  York  life  insurance  companies  must  dis- 
pose of  their  stock  holdings.  The  date  mentioned  is  the 
limit  of  the  five  years  allowed  for  that  purpose  by  the 
Armstrong  law.  The  companies  have  been  diligent  in 
efforts  to  place  their  stocks  without  loss,  and  it  appears 
from  a  statement  by  President  Peabody,  of  the  Mutual 
Life,  that  that  company  has  so  far  reduced  its  holdings 
by  $25,000,000.  But  notwithstanding  it  has  never  de- 
clined a  fair  offer  for  any  of  its  stock,  it  still  has  a  large 
amount  on  hand,  which  it  cannot  force  on  the  market 
at  present  or  very  soon  without  heavy  loss.  It  is  ob- 
vious that  as  long  as  possible  buyers  look  toward  a 
time  within  the  five  years'  limit  fixed  by  the  law  when 
the  company  must  part  with  its  stock  holdings,  whether 
it  is  willing  or  not,  they  will  do  what  they  can  to  de- 
press their  value.  This  can  be  accomplished  by  the  va- 
rious devices  well  known  in  the  speculative  stock  mar- 
ket. Life  insurance  managers  having  the  interests  of 
their  policyholders  at  stake  should  not  be  placed  at  the 
disadvantage  of  having  to  face  this  condition,  and  the 
Legislature  cannot  reasonably  object  to  their  request  that 
they  may  be  enabled  lawfully  to  avoid  it.  The  limit  of 
time  should  be  extended  fully  five  years.  We  print 
President  Peabody's  convincing  statement. 


The  advocates  of  Federal  supervision  of  insurance 
practically  admit  that  it  cannot  be  obtained  by  means 
of  an  amendment  to  the  Constitution  or  by  a  favorable 
vote  of  the  two  houses  of  Congress.  They  have  fallen 
back  on  the  proposition  that  the  Supreme  Court  of  the 
United  States  would  probably  reverse  itself  if  a  case 
involving  the  question  whether  insurance  is  interstate 
commerce  were  brought  before  it.  The  foremost,  as 
well  as  the  most  forcible  and  insistent  of  the  Federal 
supervisionists.  President  Kingsley,  has  put  the  propo- 
sition in  a  concrete  form  when  he  says  that  as  the  Su- 
preme Court  has  reversed  itself  in  other  important  in- 
stances, it  is  possible  that  it  may  in  that  of  insurance,  and 
that  as  "insurance  in  its  present  relations  to  the  business 
of  the  country  has  never  been  fully  discussed  before  the 
Supreme  Court,"  and  if  now  presented  might  appear  dif- 
ferently, considering  that  "because  of  the  development 
of  the  country  through  the  railroads,  the  telegraph  and 
the  telephone  a  business  which  fifty  years  ago  might  not 
have  been  interstate  commerce  may  be  interstate  corn- 
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merce  now."  There  is  so  much  of  credibility  in  this 
view  that  it  would  be  well  worth  an  effort  to  put  it  to  a 
test.  Indeed,  we  understand  that  the  suit  instituted  by 
the  New  York  Life  in  Montana,  against  the  tax  on  its 
premiums  by  Deer  Lodge  County,  is  intended  for  such 
a  final  determination  by  being  taken  in  due  course  to  the 
highest  court.  The  composition  of  the  Supreme  Court 
has  been  undergoing  a  change  recently  as  the  result  of 
death  and  resignation,  and  there  may  be  a  growth  toward 
broader  federalistic  views,  but  it  must  be  remembered 
that  Governor  Hughes,  who  is,  in  all  probability,  to  be- 
come the  head  of  the  court,  did  not  express  a  hopeful 
opinion  of  national  supervision  in  his  speech  before  the 
Association  of  Life  Insurance  Presidents  at  its  annual 
meeting  at  Washington  last  January,  and,  indeed,  was 
ranked  among  the  "State's  rights"  delegates  to  the  House 
of  Governors,  which  met  at  the  same  time.  It  is  worth 
considering,  in  discussing  the  probable  outcome  of  an- 
other appeal  to  the  Supreme  Court  on  the  commerce 
question,  whether  the  membe^rs  of  the  court  may  not  feel 
the  influence  of  a  popular  sentiment,  which  clings  to 
State  control  over  corporations  operating  in  the  State — a 
sentiment  that  would  prevent  the  passage  of  a  consti- 
tutional amendment  relinquishing  it,  and  be  reflected  in 
the  course  of  Congress  as  the  representative  of  the  popu- 
lar will.  But  that  can  be  determined  by  the  test  case 
which  is  on  its  way  to  the  Supreme  Court. 

facts  an^  Opinions. 

The  committee  on  the  Minnesota  clear  space  clause  has 
sent  the  members  of  the  Western  Union  a  statement  of  the 
situation.  The  Supreme  Court  of  Minnesota  held  in  1906  that 
the  warranty  on  the  part  of  the  assured  to  maintain  a  con- 
tinuous clear  space  of  a  stipulated  number  of  feet  on  lumber 
risks  could  not  be  enforced  under  the  Minnesota  standard 
policy  law.  The  Minnesota  Insurance  Department  afterward 
prescribed  a  standard  clear  space  clause  following  the  lan- 
guage of  the  original  clause,  but  providing  that  "failure  on 
the  part  of  the  insured  to  comply  with  the  terms  of  this 
clause  shall  not  avoid  this  policy,  nor  in  any  manner  lessen 
the  liability  of  the  company  hereunder,  but  in  case  of  such 
failure  the  insured  shall  be  liable  to  the  company  for  the 
difference  in  premium  hereinbefore  set  forth."  Investigation 
has  shown  that  a  large  proportion  of  mill  lumber  in  Minne- 
sota is  insured  under  a  form  containing  a  description  cover- 
ing the  premises  on  which  both  the  lumber  and  the  saw  and 
planing  mills  are  situated,  so  that  the  insured  is  getting  in- 
surance on  lumber  at  a  rate  contemplating  the  200  foot  clear 
space  while  not  entitled  to  so  low  a  rate,  taking  chances  that 
he  will  be  obliged  to  pay  an  increased  rate  only  in  case  fire 
occurs.  The  committee  hopes  to  make  further  recommenda- 
tions soon  which  will  have  the  effect  of  securing  the  con- 
tinuous clear  space,  in  consideration  of  which  the  reduction  in 
rate  is  made.  In  the  meantime  the  committee  recommends 
that  policies  on  mill  lumber  make  the  description  and  location 
absolutely  clear  and  definite  by  providing  that  the  lumber  is 
at  least  200  feet  distant  from  any  woodworker's  or  manufac- 
turer's establishment. 


the  policyholders.  President  Peabody  of  the  Mutual  Life  has 
made  a  statement  of  the  case  regarding  his  own  company, 
which  is  as  follows: 

Had  the  Mutual  disposed  of  iU  stock  holdings  of  1906  at  the  best  prices 
obtainable  for  large  blocks  since  that  time  its  loss  would  have  been  over 
-t  1 0,000,000.  Even  of  active  stocks  we  have  been  unable  to  sell  more  than 
a  few  hundred  shares  without  driving  prices  below  a  fair  level.  I  do  not 
propose  to  make  myself  liable  to  incarceration  for  infraction  of  the  law  if 
I  can  help  it,  neither  do  I  propose  to  bear  the  responsibility  of  incurring 
any  such  loss  to  the  company.  We  are  advised  that  the  Armstrong  law  is 
unconstitutional  as  regards  our  stock  holdings,  but  I  intend  to  place  the 
matter  fairly  before  the  Legislature  to  ascertain  whether  we  are  expected  to 
accept  unreasonable  prices  simply  because  a  legislative  order  apprises  the 
market  that  we  will  be  compelled  to  sell  certain  holdings  by. a  certain  date. 
Many  of  these  holdings  are  inactive,  such  as  National  Bank  of  Commerce 
stock.  We  do  not  feel  called  on  to  give  away  control  of  that  bank,  and  to 
secure  a  fair  price  we  must  bide  our  time.  To  show  that  we  have  acted  in 
good  faith,  we  have  disposed  of  some  $25,000,000  of  the  specified  holdings 
since  enactment  of  the  Armstrong  law.  No  one  has  offered  anything  like 
a  fair  price  at  any  risk  of  being  refused.  There  are  plenty  of  bargain 
hunters,  who,  knowing  that  such  a  block  of  stock  must  come  into  the 
market  by  a  fixed  date,  will  "bear'*  that  particular  stock  that  we  may  be 
compelled  to  part  with  it  at  a  fraction  of  its  value.  As  executive  of  the 
company  I  do  not  intend  to  play  into  such  hands  if  I  can  avoid  it.  That 
is  why  we  have  two-thirds  of  our  1906  stock  holdings  still  on  hand,  and 
that  is  why  we  shall  go  before  the  Legislature  for  an  extension  of  time. 


The  New  York  life  insurance  companies  having  still  on 
hand  among  their  assets  stocks  which  the  Armstrong  law 
directed  should  be  sold  within  five  years,  the  limit  expiring 
December  31,  191 1,  have  decided  to  ask  the  New  York  Legis- 
lature at  its  next  session  to  extend  the  time.  Unless  it  is  done 
it  is  probable  that  some  $100,000,000  of  stock  holdings  yet 
unsold  will  have  to  be  forced  on  the  market  at  a  heavy  loss  to 


The  Security  insurance  company  of  New  Haven  is  now 

located  in  its  new  home  office  building,  at  the  corner  of  Elm 
and  Church  streets,  New  Haven.  The  building  is  one  of  the 
best  arranged  insurance  offices  in  the  country.  As  one  enters, 
the  local  department  is  the  first  to  greet  the  eye,  yet- behind 
a  ground  glass  screen  one  can  get  a  glimpse  of  an  immense 
workroom,  extending  full  two  stories  in  height.  The  officers' and 
directors'  rooms  occupy  the  second  story  front.  A  balcony 
opens  off  these  rooms  over  the  "workshop,"  where  an  impos- 
ing array  of  desks  and  maps  and  busy  clerks  gives  evidence  of 
a  thriving  business.  This  room  is  lighted  by  skylights  from 
above  and  by  windows  high  up  on  the  sides.  Each  desk  and 
file  case  has  its  own  electric  light  besides.  A  system  of  in- 
tercommunicating telephones  gives  each  department  imme- 
diate access  by  word  of  mouth  to  any  other  department.  An 
inspection  of  the  building  from  cellar  to  roof  reveals  nothing 
but  A I  construction,  with  a  view  alike  to  comfort  and  sta- 
bility. The  skylights  are  so  arranged  as  to  admit  north  light 
only.  Wired  glass  in  metal  frames  is  used  throughout  the 
building,  though  the  exposure  hazard  is  not  a  severe  one. 
The  furniture  and  fixtures  display  excellent  taste,  being  har- 
monious of  design  and  without  ostentation.  The  private 
offices  are  furnished  in  mahogany.  The  Security  will  soon 
increase  its  capital  stock  from  $500,000  to  $700,000,  at  200  per 
cent,  thus  adding  $200,000  to  the  surplus. 


In  transmitting  to  the  Governor  the  Alabama  insurance 
report  for  1910,  Commissioner  Julian  urges  upon  the  executive 
the  need  of  strengthening  the  present  insurance  laws,  and 
adding  additional  provisions  for  the  better  administration  of 
the  Insurance  Department.  He  notes  the  enactment  of  a  fire 
marshal  law,  and  suggests  legislation  to  check  unauthorized 
insurance  in  the  State  and  relief  to  insurance  companies  from 
the  enormous  burden  of  municipal  taxation.  The  repeal  of 
all  special  charters  to  insurance  companies  granted  by  the 
Legislature  in  past  years  is  earnestly  recommended.  He 
condemns  in  strong  terms  the  making  of  fire  insurance  rates 
by  the  State.    On  this  subject  he  says: 

The  State  of  Alabama  is  rapidly  developing,  and  naturally  cheap  money 
is  desired,  and  I  know  of  no  better  source  to  secure  large  volumes  of  in- 
surance money  than  from  insurance  corporations.  However  these  corpora- 
tions are  slow  to  invest  in  those  Sutes  which  enact  drastic  and  unwise  laws. 
It  is  to  be  hoped  that  every  safeguard  will  be  thrown  around  the  policy- 
holder, and  at  the  same  time  a  liberal  spirit  will  be  shown  the  companies. 
The  experience  of  those  States  that  have  attempted  to  compel  impossible 
things  of  insurance  companies  has  been  disastrous.  It  occurs  to  me  that 
one  of  the  most  popular  fallacies  is  the  making  of  rates  by  a  Sute  board 
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in  the  matter  of  fire  insurance.  My  observation  has  been  that  those  States 
providing  for  a  rate  making  bureau  have  not  benefited  the  insured,  but,  on 
the  other  hand,  have  caused  a  great  deal  of  confusion,  bringing  into  the 
State  a  number  of  weak  corporations,  and  the  result  has  been  to  drive  the 
stronger  companies  from  the  State.  Alabama,  I  hope,  will  not  attempt  to 
begin  the  experiment  of  making  rates. 


The  vacancy  in  the  staff  of  the  Northern  Assurance  of 
London,  caused  by  the  resignation  of  Mr.  J.  Campbell  Hay- 
ward,  for  the  past  five  years  manager  of  the  loss  department, 
has  been  filled  by  the  appointment  of  Mr.  Harold  G.  Howe, 
of  the  loss  department  of  the  Commercial  Union,  who  will 
join  the  Northern  on  Monday,  October  3,  as  general  ad- 
juster and  manager  of  the  loss  department.  Mr.  Howe  will 
have  full  charge  of  the  loss  department  of  the  Northern,  and 
will  represent  the  company  on  the  committee  on  losses  and 
adjustments  of  th^  New  York  Board  of  Fire  Underwriters. 
Mr.  Howe  is  a  native  of  New  Jersey,  and  is  thirty-one  years 
of  age.  He  was  educated  in  the  public  schools,  and  at  the 
age  of  fourteen  years  he  entered  the  service  of  the  Commer- 
cial Union,  where  he  has  remained  faithfully  ever  since.  He 
has  studied  at  a  business  college,  and  has  taken  the  special 
fire  insurance  course  at  New  York  University.  His  diligence 
has  brought  him  up  from  the  ranks  to  the  responsible  posi- 
tion in  the  loss  department  of  the  Commercial  Union,  which 
he  is  now  leaving,  and  which  he  has  held  for  the  past  three 
years.  In  his  new  position  he  will  have  the  unique  distinc- 
tion of  being  the  youngest  adjuster  on  the  New  York  Board 
committee.  The  Northern  is  to  be  congratulated  upon  secur- 
ing the  services  of  so  energetic  and  trustworthy  a  man  as 
Mr.  Howe. 


A  report  of  the  examination  of  the  Fidelity  Mutual  Life  of 
Philadelphia  by  S.  H.  Wolfe  for  the  Alabama  Insurance  De- 
partment has  been  made  public  by  Commissioner  Julian. 
Accompanying  the  report  are  a  letter  by  President  Fouse 
commenting  on  some  of  its  features  and  a  rejoinder  by  Ex- 
aminer Wolfe.  The  commissioner,  in  a  concluding  communi- 
cation to  the  president,  expresses  the  wish  that  Mr.  Wolfe's 
recommendations  be  put  into  effect.  Regarding  the  division 
of  the  surplus  funds,  he  decides  that  they  should  be  appor- 
tioned in  accordance  with  President  Fouse's  contentions. 
Regarding  indemnity  reserve  policies,  the  commissioner  will 
not  insist  that  the  guarantee  suggested  in  the  report  be  made 
to  the  policyholders  of  this  class,  and  relies  on  the  company's 
statement  that  it  is  now  and  will  continue  to  treat  all  policy- 
holders alike.  He  does  not  approve  of  the  company's  in- 
vestments in  the  stock  of  the  Philadelphia  Casualty  Company, 
holding  that  a  mutual  life  insurance  company  should  not  in- 
vest its  funds  in  the  stock  of  another  insurance  company.  In 
behalf  of  the  Fidelity  Mutual,  however,  he  states  that  the 
stock  referred  to  is  quoted  above  par.  The  company  is  in 
excellent  condition. 


The  extreme  shortage  of  water  at  Mount  Vernon,  White 
Plains,  Westchester  and  the  adjacent  villages  just  north  of 
Greiater  New  York  has  not  only  been  extremely  uncomforta- 
ble for  the  residents  of  those  localities,  but  has  attracted  the 
attention  of  fire  insurance  companies  who  have  risks  in  those 
localities.  The  officials  of  fire  departments  took  every  pre- 
caution by  increasing  the  number  of  chemical  extinguishers 
answering  alarms,  and  by  sending  along  extra  supplies  of 
materials  for  recharging  the  tanks  on  the  spot.  Warnings  to 
citizens  to  be  extra  cautious  to  prevent  fires  were  spread 
abroad.  The  situation  was  also  a  menace  to  public  health,  and 
the  public  schools  were  required  to  be  closed.  Water  for 
drinking  and  cooking  was  available  for  only  a  few  hours  each 
day  in  several  places  until  the  situation  was  relieved  by  tap- 
ping the  New  York  city  mains.    The  odor  from  thousands  of 


dead  fish  on  the  mud  bottoms  of  reservoirs  contaminated  the 
atmosphere.  It  was  a  most  distressing  condition  during  the 
famine. 


In  an  address  at  Bretton  Woods,  N.  H.,  this  week,  at  the 
conference  between  officials  and  field  men  of  the  New  York 
Life,  President  Darwin  P.  Kingsley  contrasted  American 
and  English  ideas  with  regard  to  life  insurance.  He  said  dur- 
ing the  course  of  his  remarks: 

In  this  country  life  insurance  is  written  and  carried  to  meet  a  peculiar 
obligation  which  the  man  feels  here  and  does  not  seem  to  have,  or  at 
least  to  feel  in  the  same  way,  in  the  other  countries  of  the  world.  New 
ideas  always  have  to  fight  against  the  habits,  customs  and  superstitions  of 
society.  Life  insurance  strikes  a  lower  level  in  Europe  because  it  is 
harassed  and  hindered  by  habits  of  mind  which  are  the  legacy  of  centuries, 
by  theories  of  government  under  which  individual  responsibility  has  not  yet 
fully  emerged.  In  the  United  States,  on  the  other  hand,  individual  re- 
sponsibility has  emerged,  habits  of  mind  are  forming,  customs  are  being 
established,  and  age  long  superstitions  have  substantially  been  eliminated. 


The  Illinois  Pond  of  the  Blue  Goose  elected  officers  Tues- 
day evening  as  follows:  Most  loyal  gander,  Carroll  L.  Dewitt, 
general  agent  Newark  Fire;  supervisor  of  the  flock,  E.  T. 
Tanner,  special  agent  Security  Fire;  custodian  of  the  goslings, 
Fred  Sauter,  Cook  County  manager  Royal  Exchange;  keeper 
of  the  golden  goose  egg,  J.  L.  Whitlock,  Western  manager 
Glens  Falls;  wielder  of  the  goose  quill,  W.  S.  Crawford,  of 
the  Western  Underwriter;  guardian  of  the  pond,  L.  S.  Mc- 
Aneny,  of  the  Philadelphia  Underwriters.  The  Illinois  Pond 
will  give  a  complimentary  dinner  to  the  Grand  Nest  officers 
at  the  Hotel  La  Salle  next  Tuesday  night,  at  which  the  grand 
officers  will  speak,  as  will  also  Insurance  Commissioner  Barry 
of  Michigan. 


Complaint  is  made  by  companies  not  members  of  the  Un- 
derwriters Salvage  Company  of  Chicago  that  it  is  preventing 
competition  in  the  handling  of  salvage  stocks.  In  the  recent 
Powers  &  Hutchinson  loss  at  Minneapolis  it  is  stated  that  the 
Western  Adjustment  Company  represented  over  70  per  cent, 
of  the  insurance,  and  thereby  controlled  the  handling  of  the 
salvage.  Its  representatives,  acting  under  specific  instruc- 
tions from  the  board  of  directors,  voted  to  turn  over  the  stock 
to  the  Underwriters  Salvage  Company  Without  bids  or  guar- 
antees of  any  kind,  refusing  to  receive  or  consider  a  bid 
from  the  Samuel  Gans  Company.  It  is  understood  that  the 
Gans  Company  was  ready  to  bid  at  least  $30,000  for  the  stock. 


A  movement  is  on  foot  in  Connecticut  to  procure  the  enact- 
ment of  legislation  this  winter  to  protect  widows  and  children 
who  are  beneficiaries  under  life  insurance  policies  in  which 
the  right  to  change  the  beneficiary  has  been  reserved  by  the 
assured.  This  reservation,  it  is  claimed,  has  the  effect  of  mak- 
ing the  policy  a  part  of  the  estate  of  the  deceased,  and  thus 
subject  to  raids  by  creditors.  The  legislation  proposed  in 
Connecticut  will  exempt  life  insurance  policies  from  levy  and 
make  safe  to  the  beneficiaries  their  proceeds,  providing  the 
beneficiary  is  either  widow  or  child  of  the  insured.  Such  ex- 
emption is  already  in  force  in  several  States. 


The  consulting  engineers  of  the  National  Board  of  Fire 
Underwriters  have  issued  a  list  of  approved  storage  and  sup- 
ply S3rstems  and  receptacles  for  250  gallons  or  less  of  hazard- 
ous fluids  which  may  be  permitted  for  use  when  installed  ac- 
cording to  requirements  if  the  company  insuring  the  property 
consents  to  the  same  in  writing  on  its  policy.  The  engi- 
neers point  out  that  the  use  or  storage  of  fluids  giving  off 
inflammable  vapors  at  ordinary  temperatures,  even  with  all 
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known  precautions,  is  a  danger  which  should  always  be  recog- 
nized. The  list  may  be  obtained  from  Secretary  W.  H.  Mer- 
rill, at  the  Underwriters'  Laboratories,  207  East  Ohio  street, 
Chicago. 


The  dadtion  of  Judge  Weir  of  the  Marion  County,  Ill.» 
Superior  Court  in  the  famous  Indiana  anti-compact  auits  was 
filed  Thursday.  By  its  terms  it  is  not  unlawful  for  fire  insur- 
ance companies  to  combine  in  the  matter  of  emplo3rment  of 
inspectors  to  measure  the  fire  hazards  of  risks  and  furnish 
estimates,  but  they  may  not  combine  to  enforce  rates.  At- 
torney General  Bingham  had  attempted  to  put  the  inspection 
bureau  out  of  business,  but  the  court  held  that  the  absolute 
necessity  of  securing  information  upon  which  to  base  rates 
had  been  conclusively  proven  by  the  defendant  companies. 


For  the  lack  of  a  nickel  a  Philadelphia  lady  was  unable 
to  procure  telephone  connection  with  the  fire  station,  although 
the  house  was  burning  over  her  head,  and  the  delay  incident 
to  going  to  the  house  of  a  neighbor  to  telephone  an  alarm 
enabled  the  flames  to  do  large  damage;  also  requiring  a 
greater  use  of  water  to  overcome  them.  The  telephone  oper- 
ator who  refused  the  connection  said  she  was  bound  by  or- 
ders, concerning  which  some  criticism  is  heard.  The  moral  to 
be  evolved  from  this  tale  is,  perhaps,  that  a  nickel  should 
always  be  kept  on  the  telephone  box. 


The  Chicago  Record-Herald  says  that  "it  is  learned  that  the 
commission  paid  by  the  National  of  Hartford  for  the  rein- 
surance of  Shawnee  Fire  was  34  per  cent,  of  the  unearned  pre- 
mium reserve.  The  exact  liabilities  are  still  undetermined, 
but  assuming  the  reserve  to  be  $1,500,000,  the  amount  re- 
quired to  get  rid  of  the  liability  would  be  $990,000.  On  this 
basis  the  assets  would  cover  this  and  leave  something  for  the 
stock,  especially  since  the  reserves  will  probably  be  reduced 
by  cancellations  following  the  reinsurance." 


A  report  from  Chicago  says  that  it  is  understood  that  Pro- 
fessor Whitney,  the  actuary  for  the  New  York  Investigating 
Committee,  is  urging  compulsory  classification,  and  will  sub- 
mit to  the  committee  a  plan  covering  twenty-three  classes,  and 
suggesting  that  a  law  be  passed  requiring  all  companies  doing 
business  in  New  York  to  report  their  business  on  that  basis. 
It  is  not  yet  known  whether  he  intends  to  use  the  results  of 
this  classification  as  a  basis  for  making  rates  or  as  a  means  of 
testing  them  after  they  are  made. 


The  Iowa  Fraternal  Congress  held  its  annual  meeting  at 
Des  Moines  September  20  and  21,  William  Koch,  head  of  the 
Yeomen,  being  elected  president.  J.  C.  Root,  sovereign  grand 
commander  of  the  Woodmen  of  the  World  and  founder  of  the 
Modern  Woodmen,  presented  a  paper  on  "The  Tentative  Bill," 
which  was  generally  discussed.  The  concensus  of  opinion 
was  that  fraternal  rates  must  be  increased,  but  that  this  should 
be  done  by  the  individual  action  of  the  orders  and  not  as  the 
result  of  legislative  compulsion. 


The  Ohio  National  Life  insurance  company,  newly  organ- 
ized, has  received  its  Ohio  license  and  will  make  application 
in  Kentucky,  Indiana  and  Illinois  at  once.  The  statement 
some  time  since  by  Insurance  Commissioner  Lemert  of  Ohio 
that  he  would  not  license  new  companies  with  large  promo- 
tion expenses  seems  to  give  the  Ohio  National  a  clean  bill  of 
health.  Its  capital  is  $500,000,  with  equal  surplus,  and  $300,000 
of  approved  securities  have  been  deposited  with  the  Ohio  In- 
surance Department 


The  St  Louis  Axle  Company  has  called  upon  the  fire  in- 
surance companies  interested  in  its  loss  of  August  8  to  pay  in 
full  on  policies  covering  on  patterns  and  machinery,  in  spite 
of  the  coinsurance  clause  under  which  the  insured  was  liable 
for  a  portion  of  the  loss.  The  Missouri  law  provides  that 
only  real  property  can  legally  be  covered  by  the  coinsurance 
clause,  and  the  assured  repudiates  the  clause  in  the  contract, 
there  being  no  question  as  to  values  and  damages. 


In  his  annual  report  of  the  North  CaroUna  Insurance  De- 
partment for  1909  Commissioner  James  R.  Young  says: 

There  is  no  doubt  but  that  great  good  has  been  accomplithed  in  this 
State  as  well  as  in  other  States  where  the  fire  marshal  law  has  been 
enacted  and  enforced.  Since  the  beginning  of  this  work  there  hare  been 
convictions  of  112  persons,  and  there  are  many  investigationa  now  going  on, 
besides  about  a  dozen  persons  bound  over  by  committing  magistrates  and 
awaiting  trial. 

The  receipts  of  the  department   for   1909  were  $246,566.89, 
which  is  an  increase  of  $12,098.26  over  the  preceding  year. 


A  committee  from  the  Cleveland  Insurance  Exchange  vis- 
ited Chicago  last  week  to  take  up  with  the  Northern  of  Lon- 
don the  situation  created  by  its  continuation  in  one  of  the 
bank  agencies,  which,  under  the  exchange  rules,  cannot  be- 
come members  of  the  board.  The  other  agencies  which  had 
the  Northern  resigned  the  company,  hoping  to  force  action 
on  the  bank  agency,  but  the  Northern  declined  to  take  it  up. 


The  Continental  of  New  York,  which  recently  entered  the 
Dominion  of  Canada,  announces  that  it  will  not  join  the 
Winnipeg  Board  of  Underwriters  or  the  Canadian  Fire  Un- 
derwriters' Association.  The  company  is  willing  to  let  its 
local  agent  join  in  his  individual  capacity  any  rating  organi- 
zation he  sees  fit,  but  the  Continental  as  a  company  will  not, 
and  will  reserve  the  right  to  pay  a  contingent  commission. 


It  is  announced  that  Mr.  W.  R.  Halliday  is  starting  in  busi- 
ness for  himself  as  consulting  actuary  at  Birmingham,  Ala. 
Mr.  Halliday  is  a  Fellow  of  the  Faculty  of  Actuaries  by  ex- 
amination, and  has  had  many  years  of  most  valuable  insurance 
experience  in  the  head  office  of  the  North  British  and  Mer- 
cantile at  Edinburgh.  His  services  should  prove  of  value 
wherever  required. 


The  new  Texas  law  regarding  the  insurance  of  cotton  may 
make  it  necessary  to  return  in  that  State  to  the  ancient  prac- 
tice of  insuring  each  individual  bale,  with  the  attendant  neces- 
sity for  numbering  and  marking  each  bale.  Such  laws  in 
other  Southern  States  have  been  repealed,  owing  to  the  ob- 
vious difficulty  among  shippers  and  factors  in  securing  satis- 
factory coverage. 


London  Lloyds  has  secured  the  schedule  of  the  Wells- 
Fargo  Company,  with  the  London  Mutual  Fire  of  Toronto  as 
warranty  company.  The  line  amounts  to  $2,000,000,  with  a 
rate  of  50  cents,  half  the  property  being  on  the  Pacific  Coast. 
The  Pacific  Coast  Board  granted  relief  in  an  endeavor  to  re- 
tain the  line  for  the  regfular  companies,  but  was  underbid  by 
London  Lloyds. 


It  is  stated  that  Chetwood  &  Co.,  of  Philadelphia,  who 
claim  that  they  were  given  a  contract  to  manage  the  surplus 
line  department  of  the  Scranton  Fire,  and  also  to  represent  it 
as  general  agents  in  a  number  of  States,  threaten  to  sue  the 
company  for  breach  of  contract,  the  surplus  line  department 
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having  been  given  to  R.  S.  Folsom  and  the  general  agency 
to  Whilden  &  Hancock. 


In  West  Virginia,  according  to  the  bulletin  issued  from  the 
State  fire  marshal's  office,  there  is  a  daily  fire  loss  of  $490 
chargeable  to  defective  flues.  The  bulletin  urges  that  chim- 
neys be  inspected  carefully  before  putting  up  the  stove  this 
fall.  The  August  Are  losses  in  that  State  wcm  $100,604,  affect- 
ing insurance  policies  amounting  to  $108,741  on  values  aggre- 
gating $220,856. 


The  National  Association  of  Mutual  Insurance  Companies, 

in  session  at  Peoria,  111.,  this  week,  elected  the  fqllowing 
officers:  President,  W.  E.  Straub,  Lincoln,  Neb.;  vice  presi- 
dent, W.  H.  Hagerty,  McMinnville,  Ore.;  secretary,  C.  M. 
McMillan,  Carthage*  Mo.;  corresponding  secretary,  A.  Free- 
stone, Erie,  Pa.;  treasurer,  F.  D.  Babcock,  Ida  Grove,  la. 


The  exceptions  to  the  supplemental  report  of  the  special 
master  in  the  case  of  the  Mutual  Reserve  Life  were  being 
heard  by  Judge  Ward  in  the  Federal  building  as  this  paper 
went  to  press.  The  proceeding  is  for  the  purpose  of  advanc- 
ing the  case  more  rapidly  to  the  point  where  a  distribution 
of  funds  to  the  parties  entitled  thereto  may  be  made. 


The  examination  of  the  Modem  Woodmen  of  America  by 
the  Illinois  Insurance  Department  will  begin  in  October,  and 
some  interesting  developments  are  expected.  At  several 
Woodmen  meetings  recently  charges  have  been  made  of  ir- 
regularities at  the  home  office,  and  it  is  understood  that  these 
will  be  carefully  investigated  by  the  examiners. 


The  New  York  State  Insurance  Department  has  published 
a  report  of  an  examination  of  the  New  York  Safety  Reserve 
Fund  of  Syracuse,  which  is  a  co-operative  assessment  asso- 
ciation. Total  admitted  assets  on  May  31,  1910,  were  $154,- 
531.67  and  surplus  $130,536.02,  The  report  criticises  some  of 
the  bookkeeping  methods  of  the  association. 


The  Equitable  Life  of  San  Antonio,  Tex,,  which  has  started 
business,  will  write  non-participating  policies  only.  Dr.  Wm. 
M.  Brumby,  who  has  just  resigned  as  State  health  officer,  will 
be  medical  director,  and  the  standard  for  admission  will  be 
high.  The  company's  "increasing  death  benefit"  policy  seems 
to  win  favor  wherever  it  is  presented. 


The  Policyholders'  Union  of  Chicago  is  accused  of  recom- 
mending to  its  clients  the  use  of  unauthorized  companies,  hav- 
ing advised  an  insured  to  introduce  competition  in  order  to 
get  his  rate  reduced,  and  to  go  to  Johnson  &  Higgins,  of  New 
York,  for  that  purpose.  The  matter  will  be  referred  to  the 
Insurance  Department. 


Word  comes  from  Texas  that  Mr.  E.  C.  Von  Rosenburg, 

the  new  Commissioner  of  Insurance  and  Banking,  wants  the 
two  departments  separated.  He  thinks  that  the  supervision 
of  insurance  matters  is  sufficient  for  one  man,  without  the 
added  responsibility  of  supervision  over  the  600  or  so  banks 
in  the  State. 


The  latest  tabulation  shows  that  Des  Moines  houses  forty- 
five  insurance  companies  of  various  classes,  of  which  forty- 


three  are  under  the  supervision  of  the  State  Insurance  De- 
partment, the  Iowa  State  Traveling  Men's  Association  and 
the  Northeastern  Life  Stock  Insurance  Association  being 
exempt. 


The  Provident  Savings  Life  of  New  York  announces  the 
iq>pointment  of  Mr.  Ralph  H.  Gorsline  as  manager  at  its 
Rochester,  N.  Y.,  agency.  Mr.  Gorsline  is  an  experienced  in- 
surance man,  and  leaves  the  Penn  Mutual  Life  to  take  the 
above  mentioned  position  with  the  Provident  Savings. 


At  Baltimore  the  Baltimore  ft  Ohio  Railroad  Company  has 
safeguarded  its  terminals,  docks  and  other  buildings  by  the 
installation  of  a  modern  high  pressure  system,  with  18,000 
feet  of  hose  and  other  fire  fighting  apparatus.  A  new  sepa- 
rate pumping  station  for  this  service  is  provided. 


It  is  reported  from  Ashland,  Wis.,  that  an  agent  and  owner 
conspired  to  insure  a  lumber  and  box  plant  after  die  fire  had 
occurred,  and  the  two  are  now  under  arrest  as  the  result  of 
the  activity  of  the  Wisconsin  State  fire  marshal.  About 
$12,000  of  insurance  was  involved. 


On  October  5  Theodore  Grefe,  who  has  resigned  as  vice 
president  and  secretary  of  the  State  Fire  of  Des  Moines  to 
become  underwriting  manager  of  the  Queen  City  Fire  at 
Sioux  Falls,  will  be  given  a  farewell  banquet  by  his  Des 
Moines  associates. 


Recently  Henry  Evans  circularised  his  twenty  thousand 
agents  representing  the  Continental,  Fidelity-Phenix  and  Fi- 
delity Underwriters,  authorizing  larger  lines  and  asking  for 
an  increase  of  50  per  cent,  in  business  on  the  desirable  classes. 


The  Illinois  Fire  Insurance  Conunission,  appointed  by  the 
Legislature  to  report  on  the  advisability  of  the  State  under- 
taking any  measure  of  supervision  of  insurance  rates,  held  an 
executive  session  at  the  Hotel  La  Salle  in  Chicago  Thursday. 


The  ruling  of  the  Texas  Attorney  General  is  that  guaran- 
teed dividend  life  policies  issued  by  Texas  companies  are 
illegal,  inasmuch  as  they  depend  on  profits,  which  are  uncer- 
tain, and,  therefore,  cannot  be  guaranteed. 


It  is  announced  at  Washington  that  the  death  rate  in  the 
United  States  for  1909  was  fifteen  in  each  1,000  of  population, 
which  is  the  lowest  average  ever  recorded  for  this  country. 


The  will  of  Marshall  S.  Driggs,  the  late  president  of  the 
Williamsburgh  Fire,  offered  for  probate  in  Brooklyn  Thurs- 
day, disposes  of  an  estate  valued  at  more  than  $1,000,000. 


The  Union  Life  of  Chicago  has  been  licensed  in  Michigan, 
with  Dr.  W.  T.  Hall  as  manager  at  Detroit  and  his  brother, 
Dr.  L.  S.  Hall,  as  manager  at  Grand  Rapids. 


The  Royal  received  its  New  York  license  to  transact  marine 
insurance  business  this  week.  Several  weeks  will  elapse  be- 
fore the  actual  writing  of  policies  begins. 
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Shareholders  of  the  United  Firemen's  of  Philadelphia  will 
vote  soon  on  the  proposition  to  increase  the  capital  stock 
from  $200,000  to  $400,000. 


A  fire  loss  of  $7S,ooo  is  reported  on  the  Deering  twine  ware- 
house in  Chicago,  a  risk  covered  by  the  senior  mutuals. 


The  General  Fire  of  Paris  has  been  licensed  in  Indiana, 
with  Fieber  &  Reilly  as  agents  at  Indianapolis. 


The  Rochester  German  has  been  licensed  in  California. 


pereonaL 


Mr.  Harold  G.  Howe,  who,  as  announced  elsewhere,  has  joined  the  staff  off 
the  Northern  Assurance  as  general  adjuster,  is  a  graduate  of  the  New 
York  University  Fire  insurance  course,  and  is  an  exponent  of  the 
theory  of  "higher  education"  for  insurance  men.  He  is  president  of 
the  Barebones  Alumni  Association,  and  is  actively  en^^aged  in  planning 
supplemental  courses  in  the  studjy  of  insurance,  both  in  the  alumni  as- 
sociation and  the  Insurance  Society  of  New  York,  of  which  he  is  also 
a  member. 

Messrs.  Klee,  Rogers  &  Co.  have  given  to  A.  T.  Graham,  who  has  been 
manager  of  their  special  hazard  department,  their  automobile  agencies 
for  the  Providence-Washington  and  London  Llovds,  taking  effect  Octo- 
ber i^  Mr.  Graham  continues  his  offices  with  Klee,  Rogers  &  Co.,  and 
will  also  write  tourist  floaters  and  transportation  insurance  for  London 
Lloyds,  and  represent  the  American  Live  Stock  Company  for  horse  in- 
surance. 

Captain  Francis  J.  Wcrneck,  chief  clerk  in  the  actuarial  department  of  the 
Mutual  Life  for  over  twenty  years,  died  at  his  home  in  New  York 
city  Wednesday,  aged  seventy-eight  years.  He  was  a  veteran  of  the 
Civil  War.  during  which,  at  the  battle  of  Gettysburg,  he  lost  one  leg. 
He  served  as  a  captain  in  the  Fifty- fourth  Regiment  of  New  York 
Volunteers. 

Mr.  Henry  T.  Powell,  Louisville  manager  of  the  Equitable  Life^  and  re- 
cently elected  president  of  the  National  Association  of  Life  Under- 
writers, will  be  the  guest  of  honor  at  a  dinner  arranged  by  his  Louis- 
ville colleagues  at  the  Pendennis  Club  for  October  3. 

Mr.  Howard  N.  Skillin,  cashier  and  assistant  manager  of  the  Chicago 
agency  of  the  Union  Mutual  Life  for  the  past  seven  years,  has  been 
transferred  to  Qeveland  as  manager  for  the  company  for  Ohio,  Byron 
C.  Howes  succeeding  him  as  cashier  in  Chicago. 

Mr.  George  M.  Reynolds,  president  of  the  Continental  and  Commercial  Na- 
tional Bank  ot  Chicago,  has  been  appointed  a  member  of  the  Illinois 
advisory  board  of  the  National  Surety  Company. 

Mr.  A.  M.  Stewart,  Eastern  general  agent  for  the  Fidelity-Phenix,  and  for 
several  years  before  the  merger  occupying  a  similar  position  with  the 
Phenix  of  Brooklyn,   has  resigned. 

Mr.  J.  Frank  Stockdell,  former  assistant  manager  of  the  southern  depart- 
ment of  the  Phenix,  has  been  appointed  assistant  manager  for  the  Inter- 
state   Fire    of    Birmingham. 

Mr.  Leo  K.  Hennes  has  been  appointed  Detroit  agent  of  the  Massachusetts 
Fire  and   Marine. 


(La0ualti?  anb  Suret]?  ineurance. 


Among  the  numerous  unusual  accidents  of  the  week  were 
these:  A  Chicago  boy  watching  the  aviation  spectacle  fell 
down  the  inside  of  a  60  foot  chimney  and  was  found  buried  in 
a  pile  of  soot  at  the  bottom.    He  was  only  slightly  injured. 

At  Chicago  a  seventy-five  years  old  joker  pulled  a  chair 
away  in  which  his  wife  was  about  to  sit,  resulting  in  her 
death  from  injuries  to  the  spine. 

As  the  result  of  eating  lobster  salad,  three  Elizabeth,  N.  J., 
people  are  dead  and  sixteen  are  ill. 

Jumping  for  the  steps  of  a  moving  electric  train,  a  Harlem 
man  fell  to  the  tracks  and  suffered  fatal  injuries. 

Two  men  and  a  woman  were  killed  by  the  overturning  of 
an  auto  as  it  plunged  over  an  embankment  near  Hastings- 
on-the-Hudson,  N.  Y.,  while  its  occupants  were  on  a  "joy 
ride." 

At  South  Norwalk,  Conn.,  the  hobble  skirt  claimed  another 
victim,  a  young  woman  having  her  leg  fractured  by  a  fall 
while  playing  tennis. 

At  Littleton,  Mass.,  a  physician  and  nurse  jumped  while 
bathing  from  a  boat,  and  were  drowned  in  water  slightly  be- 
yond their  depth. 

SUrtled  by  the  sound  of  the  big  guns  on  the  battleships 
anchored  in  the  North  River,  a  Harlem  woman  jumped  in 


front  of  an  auto  in  Riverside  drive  and  suffered  the  fracture 
of  her  arm,  besides  severe  bruises. 


The  rulings  and  suggestions  of  the  insurance  departments 
of  New  York  and  Massachusetts  as  to  the  forms  for  the  new 
standard  provisions  policies  for  health  and  accident  companies 
were  forwarded  to  the  companies  on  Thursday  of  this  week. 
The  circular  occjipies  three  closely  printed  pages  of  foolscap 
size,  and  contains  many  technical  suggestions  with  regard  to 
the  wording  of  the  new  policies.  The  suggestion  is  made  with 
regard  to  several  clauses  that  "the  following  wording  will  be 
acceptable,"  etc.,  giving  the  companies  to  understand  that 
anything  else  will  be  in  danger  of  revision.  Each  of  the  nine 
so  called  standard  provisions  are  thus  illuminated.  Heretofore 
it  has  been  the  custom  of  most  casualty  companies  to  dispense 
with  applications  signed  by  the  proposed  insured,  but  in  lieu 
thereof  there  has  been  printed  on  the  back  of  the  policies  so 
called  schedules  of  warranties,  purporting  to  be  statements 
made  by  the  insured  at  the  time  of  the  application,  but  in 
reality  filled  in  by  the  agent,  and  to  the  truth  of  which  the 
insured  is  bound  by  the  terms  of  the  policy  on  its  being  ac- 
cepted and  paid  for  by  him.  The  two  departments  have  ruled 
that  this  practice  must  be  stopped;  that  schedules  of  war- 
ranties will  no  longer  be  permitted,  and  that,  while  casualty 
policies  can  be  written  without  formal  application,  if  there  is 
a  written  application  it  must  be  signed  by  the  insured.  It  is 
also  suggested  to  the  companies  that  the  application  forms 
be  so  phrased  as  to  direct  the  attention  of  the  insured  specifi- 
cally to  the  representations  made  therein.  It  has  also  been 
the  custom  of  companies  of  this  class  to  insert  clauses  in 
their  policies  to  the  effect  that  the  issuance  of  a  new  policy 
on  the  same  insured  shall  cancel  every  prior  policy  written  by 
the  same  company.  Inasmuch  as  the  insured  has  by  the  terms 
of  the  old  policy  often  acquired  a  vested  interest  in  certain 
benefits  that  he  could  not  get  from  the  new  policy,  it  has  been 
thought  wise  to  suggest  the  reversal  of  the  rule.  Hence  the 
departments  suggest  that  there  be  inserted  in  all  new  policies 
written  after  January  i  next  a  clause  to  the  effect  that  such 
policy  shall  be  void  in  case  the  company. already  has  a  policy 
on  the  insured,  unless  the  new  policy  contains  an  indorse- 
ment to  the  effect  that  the  prior  policy  may  be  continued  in 
force.  The  time  in  which  to  file  the  191 1  policy  forms  has 
been  extended  to  October  15. 


The  Agents'  Record,  of  the  United  States  Health  and  Acci- 
dent, says  that  the  Massachusetts  cost  of  living  commission 
has  recently  reported  that  the  average  Massachusetts  family 
with  an  income  of  $737  a  year  spends  17  per  cent,  for  rent, 
5  per  cent,  for  fuel,  i  per  cent,  for  light,  13  per  cent,  for  cloth- 
ing, 18  per  cent,  for  miscellaneous  purposes,  and  46  per  cent, 
for  food.  Almost  half  of  the  income,  it  will  be  noticed,  goes 
for  food.  When  >a  man  is  down  and  out  on  account  of  some 
accident  or  illness,  the  food  problem  requires  that  at  least 
half  of  the  regular  income  be  paid  by  him.  The  necessity  for 
a  good  accident  and  health  policy  is  clearly  shown  by  this  re- 
port. A  man  thirty-five  years  old  can  take  his  chance  on  life 
insurance  to  a  degree,  for  he  has  an  even  chance  of  living 
about  thirty-two  years  more,  but  the  chances  are  that  within 
a  short  time  he  will  be  disabled  by  some  accident  or  illness 
which  will  lay  him  up  for  some  indefinite  period,  varying  from 
a  day  or  two  to  a  year  or  two.  With  that  necessary  46  per 
cent,  for  food  in  mind,  it  seems  that  the  sale  of  accident  and 
health  insurance  in  Massachusetts  has  a  tremendously  strong 
argument  in  its  favor. 


Applications  to  organize  the  following  new  national  banks 
have  been  approved  by  the   Comptroller  of  the   Currency: 
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The  California  National  Bank  of  Santa  Ana,  Cal.,  capital 
$100,000;  the  Clymer  National  Bank,  Clymer,  Pa.,  capital  $25,- 
000;  the  First  National  Bank  of  Milliken,  Col.,  capital  $25,000; 
the  First  National  Bank  of  Bartonville,  III,  capital  $25,000, 
and  the  People's  National  Bank  of  Washington,  Pa.,  capital 
$100,000.  Certificates  were  issued  authorizing  the  Farmers 
National  Bank  of  Crystal  Lake,  la.,  capital  $25,000;  the  Olney 
National  Bank  of  Hartford,  Mich.,  capital  $25,000,  to  begin 
business. 


The  Chronicle,  of  Montreal,  says  that  the  Travelers  of 
Hartford  has  entered  suit  in  the  Superior  Court  for  $50,000 
against  the  Travellers  Life  Assurance  Company  of  Canada  on 
the  ground  that  similarity  of  name  will  cause  damage  and  con- 
fusion to  its  business.  Some  months  ago  the  American  com- 
pany sought  by  a  petition  for  an  interlocutory  injunction  to 
have  the  Canadian  company  restrained  from  doing  business 
under  the  named  adopted  by  it,  but  Mr.  Justice  Lafontaine 
dismissed  the  petition,  and  his  ruling  will  come  up  before  the 
Court  of  Appeal  during  the  present  term. 


The  effort  to  increase  the  capital  stock  of  the  Enterprise 
Casualty  Of  Philadelphia  from  $100,000  to  $1,000,000  failed 
Thursday  on  account  of  less  than  a  majority  of  the  stock- 
holders being  represented.  It  is  planned  to  try  again  next 
Thursday.  The  committee  hopes  that  with  the  increased  cap- 
ital an  effective  merger  with  the  Philadelphia  Casualty  may  be 
brought  about,  and  thus  save  more  per  share  than  will  be 
possible  by  liquidation. 


The  representatives  of  ten  Southern  casualty  companies 
met  at  Mobile  this  week  and  effected  the  temporary  organiza- 
tion of  an  association  for  mutual  benefit.  H.  D.  Huffoler,  of 
Chattanooga,  was  appointed  chairman  of  a  committee  which 
he  is  to  name,  with  power  to  draft  a  constitution  and  bylaws. 
The  association  will  work  toward  the  development  of  South- 
ern casualty  business. 


The  Pacific  Surety  has  given  notice  that  it  intends  to  cancel 
off  the  bonds  written  for  a  construction  company  recently 
awarded  a  contract  to  construct  a  sea  wall  near  Oakland, 
Cal.  Failure  to  start  the  work  is  believed  to  have  voided  the 
portion  of  the  bond  covering  materials,  but  the  $25,000  to 
guarantee  the  contract  price  is  thought  to  be  binding  upon 
the  surety  company. 


A  special  meeting  of  directors  of  the  People's  Surety  was 
held  Thursday,  at  which  J.  H.  McCooey  was  elected  president 
to  succeed  J.  H.  Sell,  recently  resigned.  Mr.  McCooey  was 
formerly  assistant  postmaster  at  Brooklyn,  and  later  deputy 
comptroller  under  Comptroller  Metz.  His  acquisition  as 
executive  will  be  a  valuable  one  for  the  People's. 


Bonding  companies  are  advising  their  agents  to  solicit  can- 
didates who  will  apparently  win  in  the  coming  elections,  and 
who  will  need  bonds  if  successful.  Where  success  is  uncertain 
the  agents  are  advised  to  solict  both  candidates  for  applica- 
tions, destroying  later,  of  course,  the  application  of  the  de- 
feated one. 


The  new  New  York  liability  law  wins  the  first  case  in  court, 
a  Buffalo  Supreme  Court  justice  having  declared  it  to  be  con- 
stitutional in  a  suit  brought  by  a  railroad  switchman  to  re- 
cover for  four  weeks'  indemnity. 


It  is  stated  that  a  casualty  company  from  the  Coast  re- 
cently admitted  in  New  York  State  is  offering  to  take  liability 


lines  at  about  half  the  new  manual  rates  now  in  force.     No 
rate  war  is  anticipated,  however. 


"Wives  often,  but  widows  never  oppose  insurance"  is  the 
trite  saying  adorning  the  first  page  of  the  current  issue  of  the 
Agents'  Record,  published  by  the  United  States  Health  and 
Accident  of  Saginaw,  Mich. 


The  Texas  Fidelity  and  Bonding  Company  of  Waco  has 
appointed  J.  S.  Armstrong,  formerly  general  agent  of  the 
National  Surety  at  Dallas,  as  general  manager. 


Still  another  new  schedule  for  automobile  rates  at  Chicago 
is  being  prepared  in  the  hope  that  it  will  be  one  acceptable  to 
both  the  stock  companies  and  Lloyds. 


The  Transylvania  Casualty  Company,  previously  mentioned 
as  organizing,  has  filed  its  articles  of  incorporation  at  Cincin- 
nati.   It  is  capitalized  at  $300,000. 


(Official  'Reports. 


New  York  Miscellaneous  Insurance  Report. 


The  Superintendnet  of  Insurance  has  made  public  Volume  III 
of  the  annual  department  report,  covering  the  business  of  casualty, 
fidelity  and  surety,  credit,  real  estate  title  and  mortgage  guaran- 
tee companies  for  the  year  ending  December  31,  1909. 

This  report  carries  the  audited  statement  of  these  companies 
and  accompanying  statistical  tables,  fixing  the  valuation  of  their 
stock  and  bond  holdings  in  accordance  with  the  allowed  appraisal 
of  the  department,  as  arrived  at  by  its  expert,  thus  placing  the 
valuations  of  said  holdings  on  a  uniform  basis.  In  auditing  these 
statements  the  department  has  gone  into  great  detail  as  to  the 
valuation  and  allowance  of  any  items  claimed  therein  as  salvages. 

This  report  indicates  that  the  department's  audit  of  the  com- 
panies' statements  has,  in  many  instances,  materially  changed  the 
figures  as  published  in  the  preliminary  tables  issued  in  pamphlet 
form  by  the  department  in  April  last,  when  for  the  early  informa- 
tion of  the  public  the  returns  of  the  companies  were  published 
without  audit. 

The  general  summary  of  the  report  is  shown  by  a  comparison 
of  the  results  of  the  business  of  1908  and  1909.  This  com- 
parison, tabulated,  is  as  follows: 

X908.  1909. 

Number  of  companies 50  54 

Assets   $105,742,453  $117,818,570 

Unearned    premiums $30,986,683  $34t970,472 

All  other  liabilities 33,463,524  27,078,997 

Total    liabilities $54,450,207  $62,049,469 

Capital    stock $24,981,000  $26,179*225 

Surplus    26,311,245  29.589,876 

Premiums    $65,034,589  $84,118,227 

Other    income 6,556,283  6,826,797 

Total    income $71*590,872  $90,945*024 

Claims  paid $24,737,649  $26,422,262 

Dividends  to  stockholders 2,302,074  3,005,066 

Expenses    38,465,397  42,064,386 

Total   disbursements $65,505,120  $71,491,714 

Four  general  casualty  insurance  companies  of  other  States 
were  authorized  by  the  department  during  1909  and  the  license  of 
one  was  revoked. 
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NATIONAL  CONVENTION  OF  INSURANCE  COMMISSIONERS. 


Forty-first  Annual  Session  at  Mokile^  Ala.^  This  Week« 


(Special  Report.) 

Mobile,  Ala.,  September  30.~The  forty-first  annual  convention 
of  the  National  Convention  of  Insurance  Commissioners  was 
called  to  order  in  the  auditorium  of  the  Battle  House  at  10:30 
o'clock  Tuesday  morning  by  President  Hartigan.  In  the  absence 
of  the  Acting  Governor,  Hon.  R.  B.  Gray,  the  convention  was 
welcomed  to  the  State  by  the  Hon.  W.  G.  Gelt,  a  former  Governor 
of  the  State.  Mr.  W.  P.  K.  Wilson,  on  behalf  of  the  Commercial 
Club  and  the  boards  of  local  underwriters,  welcomed  them  to  the 
city  of  Mobile. 

Hon.  Eugene  J.  McGivney  responded  interestingly  and  wittily 
to  both  welcomes. 

On  the  call  of  the  roll  by  Secretary  H.  R.  Cunningham  the 
following  States  were  found  to  be  represented : 

Alabama— Frank  N.  Julian,  A.  C.  Sexton. 

California— E.    C.    Cooper. 

Connecticut — T.  H.  Macdonald,  H.  P.  Hammond. 

Florida— W.    V.    Knott. 

Iowa— J.   L.   Bleakly. 

Illinois— Fred  W.  Potter,  Geo.  Graham,  Jr.,  O.  B.  Ryon. 

Louisiana — E.  J.   McGivney. 

Maine — Beccher  Putnam. 

Maryland— E.   R.  Green. 

Massachusetts— F.    H.    Hardison. 

Michigan — J.   V.   Barry. 

MinnesoU — J.  A.  Hartigan.  Chas.   W.   Farnham. 

Missouri — A.  L,   Reeves. 

Mississippi — T.    M.    Henry. 

Montana — H.    R.    Cunningham. 

New    Hampshire — Geo.    H.    Adams. 

New  Mexico — Jacobo  Chavez,  P.   M.   A.   Lienau. 

New  York- H.   D.   Appleton,  N.   B.  Hadlcy,  Chas.   Hughes. 

North   Carolina — J.   R.    Young. 

Ohio— C.   C.   Lemert,   E.   E.    Stillwcll. 

Oklahoma — Milas   Lasater. 

Pennsylvania- S.   W.   McCulloch,    Robert   E.    Forstcr. 

Rhode   Island— Felix   Hebert. 

South   Carolina — Fitz   Hugh   McMaster. 

Tennessee — Reau  E.   Folk. 

Texas— R.    C.    Burton. 

Virginia — Joseph   Button,    I.    Davenport. 

West   Virginia— J.    S.   Darst. 

Wisconsin — G.   E.  Beedle,   L.   A.   Anderson. 

Washington — J.  H.  Schively. 

A  number  of  ex-commissioners  were  also  present,  including 
F.  H.  Betts,  of  Connecticut;  W.  H.  Prewitt,  of  Kentucky;  A.  I. 
Vorys,  of  Ohio;  T.  B.  Love,  of  Texas;  W.  Q.  Cole,  of  Missis- 
sippi ;  Myron  Wolf,  of  California,  and  E.  B.  Craig,  of  Tennessee. 
Among  the  visitors  were  Franklin  J.  Moore,  of  Philadelphia; 
Wilmer  L.  Moore,  of  Atlanta;  William  H.  Moore,  Robert  L. 
Cox,  J.  J.  Brinkerhoff,  W.  H.  Thummel.  Robert  McCurdy,  W.  M. 
Tomlins,  Jr.,  and  J.  F.  Roche,  of  New  York;  Chauncey  S.  S. 
Miller,  of  Chicago ;  Doyd  Damon,  of  Montgomery,  Ala. ;  William 
Bro  Smith,  of  Hartford;  N.  H.  Craig,  of  Nashville,  and  W.  H. 
Davis,  of  Los  Angeles. 

PRESIDENT'S   ADDRESS. 

President  Hartigan's  address  was  as  follows; 

We  are  assembled  in  our  forty-first  annual  convention  to  re- 
view the  work  of  the  past  and  to  take  counsel  together  as  to  the 
future;  to  hear  the  reports  of  our  committees,  who  have  labored 
diligently  during  the  year  on  the  matters  submitted  to  them ;  to 
act  on  these  reports  and  to  consider  legislative  enactments  and 
departmental  policies  that  may  best  protect  the  interests  of  our 
clients — the  people. 

State  regulation  of  insurance  is  a  growth  constantly  changing, 
constantly  advancing  to  keep  pace  with  the  increase  and  develop- 


ment of  the  business  supervised.  New  problems  are  forcing 
themselves  on  our  attention  and  old  ones  are  more  insistently  de- 
manding a  solution.  As  the  business  grows  in  complexity  and 
concerns  an  increasingly  greater  number  of  people,  the  need  of 
regulation  increases  and  the  State  in  the  exerase  of  its  police 
power  will  legislate  for  the  protection  of  the  general  public 
against  the  inclination  of  the  individual  to  transact  his  affairs 
as  in  his  judgment  is  best  calculated  to  further  his  own  interests. 
The  department,  knowing  the  views  of  the  policyholders  and  of 
the  companies,  should  recommend  for  enactment  such  laws  as 
are  necessary.  Enforcement  of  the  law  is  an  important  function 
of  a  department,  but  one  fully  as  important  is  that  of  keeping 
the  law  up  to  present  requirements.  In  general,  a  le^slature  will 
listen  to  departmental  advice  and  act  upon  it,  and  this  is  particu- 
larly true  if  the  legislation  that  is  recommended  is  indorsed 
by  a  body  such  as  this. 

This  convention  represents  the  greatest  effective  power  for  the 
regulation  and  control  of  the  insurance  business,  and  its  efficiency 
depends  largely  upon  the  fact  that  it  is  composed  of  practically 
all  supervising  officers  of  the  different  States,  and  that  these 
officers  work  together  toward  the  same  end.  Its  strength  de- 
pends upon  the  degree  of  co-operation  existing  between  the  dif- 
ferent departments.  Any  one  commissioner  acting  alone  is 
powerless  to  correct  all  the  evil  conditions  that  affect  the  people 
of  his  own  State.  With  very  few  exceptions,  the  insurance  com- 
missioner supervising  perfectly  the  companies  directly  under  his 
jurisdiction,  supervises  but  a  small  portion  of  the  business.  Each 
department  must,  therefore,  depend  upon  the  work  of  the  other 
departments  to  supplement  its  own.  In  Minnesota,  for  instance, 
only  5  per  cent,  of  the  insurance  business  is  written  by  compa- 
nies having  their  home  offices  in  that  State. 

EFFECTIVE  SUPERVISION 

means  co-operation  of  all  the  departments  to  secure  the  same 
end.  This  co-operation  is  being  rapidly  secured  through  the 
National  Convention  of  Insurance  Commissioners.  Before  there 
can  be  co-operation  in  administration  there  must  be  unity  of 
opinion  and  imiformity  of  requirement.  Unity  of  opinion  can 
only  come  from  full  and  free  discussion  and  a  submission  by  all 
to  the  best  jud^ent  of  the  majority.  Let  a  commissioner  act 
ever  so  wisely,  if  he  is  not  in  harmony  with  the  general  plan  of 
supervision  his  work  will  be  largely  obstructive.  Apparently 
the  best  method  of  procedure  is  the  one  recently  adopted — to 
refer  important  matters  to  committees,  who  discuss  these  mat- 
ters at  length  with  the  interests  to  be  affected,  and  are  then  in  a 
position  to  recommend  action  that  is  sane,  conservative  and  ef- 
fective. The  advance  in  State  control  of  insurance,  as  I  see  it, 
is  to  come  through  a  greater  degree  of  co-operation  between  the 
different  departments.  If  any  commissioner  has  unusual  or 
peculiar  views  on  any  subject  they  will  be  modified  by  the  ex- 
perience and  criticism  of  the  others.  In  the  concensus  of  opinion 
must  lie  wisdom. 

It  is  the  fashion  and  custom  in  some  quarters  to  criticise  State 
supervision.  It  is  said  that  some  things  have  been  done  which 
have  been  unwise,  which  have  unsettled  business  conditions  and 
have  restricted  the  action  of  the  companies  without  correspond- 
ing benefits  to  the  people. 

Let  us  admit  that  legislation  has  sometimes  been  hasty  and 
ill  considered;  that  departments  have  occasionally  looked  at  the 
merits  of  some  particular  case  instead  of  taking  the  broad  view 
necessary  for  the  ultimate  good  of  the  business.  Shall  we  judge 
of  State  supervision  by  these  exceptional  cases?  Or  shall  we 
consider  what  it  has  accomplished  as  a  whole,  recognizing  the 
general  desire  back  of  all  these  efforts  to  remedy  defects  and  to 
correct  faulty  conditions?  Mistakes  have  been  made  in  the  su- 
pervision and  regulation  of  other  activities;  legislative  enact- 
ments controlling  other  lines  of  business  are  not  always  perfect. 
Laws  are  enacted  which,  after  a  test,  are  found  unsatisfactory  and 
their  repeal  required.  All  legislation  is  a  growth,  and  like  other 
growths  it  must  be  primed  and  trained  before  it  reaches  per- 
fection. 

Many  of  the  vicious  laws  on  our  statue  books  are  due  solely  to 
the  activities  of  the  insurance  companies,  who  have  selfishly 
sought  to  gain  advantages  over  their  competitors.     Such  are  the 
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retaliatory  laws  which  can,  I  believe,  in  every  instance  be  traced 
directly  to  the  desires  of  the  home  companies  for  such  laws. 

Some  problems  have  been  solved;  others  are  in  process  of  solu- 
tion; some  remain  untouched.  Amon^  the  recent  achievements 
is  the  standard  provision  law  for  life  msurance  policies;  a  simi- 
lar law  controlling  the  conditions  of  health  and  accident  policies ; 
an  anti-rebate  law  applying  to  all  forms  of  insurance;  the  taking 
oyer  by  the  department  oF  insolvent  companies  and  associations, 
eliminating  the  exorbitant  expenses  of  receiverships;  and  I  ex- 
pect, as  a  result  of  the  work  of  one  of  our  most  efficient  commit- 
tees during  the  past  year  and  the  action  of  this  convention,  the 
general  enactment  of  a  law  governing  fraternal  societies  which 
will  enable  these  associations  to  establish  themselves  firmly  and 
fulfill  not  only  the  immense  obligations  which  they  have  at  pres- 
ent but  those  which  they  may  hereafter  assume. 

STATE  SUPERVISION   GENERALLY   EFFECTIVE. 

State  supervision  and  regulation  of  insurance  are  more  effective 
than  is  Government  regulation  of  any  other  line  of  business. 
Supervision  of  the  banking  business  more  nearly  approaches  it 
than  does  any  other,  and  the  attention  of  departments  is  often 
called  to  its  perfection,  and  yet  during  the  year  1908  the  amount 
involved  in  bank  failures  in  this  country  reached  a  total  of 
f 1 27,544,943,  a  sum  vastly  greater  than  that  involved  in  the  fail- 
ures of  insurance  companies.  No  old  line  life  insurance  company, 
working  continuously  under  legal  reserve  laws  subject  to  the  test 
of  departmental  reserve  calculations,  has  failed  in  a  generation. 
A  short  time  ago  a  bank  at  Biddeford,  Me.,  failed  owing  to  losses 
and  misrepresentations  covering  a  period  of  twenty-five  years,  and 
these  losses  were  not  discovered  through  inspection  but  through 
the  failure  of  the  bank.  These  facts  are  not  quoted  as  a  criticism 
of  bank  super\'ision,  but  to  show  that  it  is  not  as  efficient  as  is  that 
of  insurance.  The  solvency  of  a  le^al  reserve  life  insurance  com- 
pany would  be  questioned  by  any  live  department  years  before  it 
failed  to  pay  its  claims. 

The  State  has  for  years  required  the  life  companies  to  charge- 
adequate  rates  and  thus  guard  against  failures,  receiverships  and 
consequent  loss  to  the  public.  The  departments  have  urged  the 
same  course  upon  other  classes  of  companies  and  societies,  both 
by  fostering  lepfislation  to  that  end  and  by  constant  public  agita- 
tion of  the  subject. 

Compare  for  an  instant  the  record  of  the  insurance  companies 
with  that  of  the  railroads.  Every  receivership  or  reorganization 
of  a  railroad  has  resulted  in  the  road  emerging  from  such  receiv- 
ership with  increased  financial  obligations.  The  stockholder* 
have  eventually  profited  by  this  course,  as  the  public  had  to  pay 
dividends  upon  the  increased  capitalization. 

The  reorgajiization  of  an  insurance  company  results  in  a  de- 
crease of  capital  or  an  increase  of  surplus  at  the  expense  of  the 
stockholders  only.  The  only  recent  case  where  the  reserves  of  a 
legal  reserve  life  insurance  company  were  impaired  was  corrected 
by  the  mere  suspension  of  business  upon  the  order  of  the  depart- 
ment. 

While  the  companies  are  hampered  by  the  lack  of  uniformity  in 
the  insurance  laws  of  the  different  States,  there  is  not  so  great  a 
diversity  in  these  la^ys  as  in  the  laws  covering  other  subjects  for 
example,  in  the  criminal  law,  the  laws  governing  divorce,  and,  in 
fact,  practically  every  other  subject.  But  the  diversity  of  the  law 
is  more  noticeable  in  insurance  on  account  of  its  being  such  an 
important  factor  of  every  day  business.  This  convention  has  la- 
bored long  and  diligently  to  bring  about  practical  uniformity,  and 
what  uniformity  exists  is  due  almost  entirely  to  its  efforts. 

It  is  interesting  to  note  that  while  some  of  the  insurance  prob- 
lems are  new,  others  are  at  least  of  a  venerable  age.  Plutarch 
tells  us  that  Crassus,  an  enterprising  citizen  of  Rome,  noting  the 
frequent  conflagrations  in  that  thriving  city,  trained  a  large  body 
of  slaves,  many  of  whom  were  builders  and  architects,  to  be  ex- 
pert fire  fighters.  When  a  fire  broke  out  he  bought  the  houses  on 
fire,  or  in  danger  of  destruction,  and  naturally  did  so  very  cheaply, 
as  the  owners  at  such  times  were  ready  to  part  with  their  prop- 
erty for  little  or  nothing.  Having  bought  the  houses  he  set  his 
fire  fighters  at  work  and  put  out  the  fire,  so  that  in  this  manner 
the  greater  part  of  Rome,  at  one  time  or  another,  came  into  his 
hands.  There  was  even  at  this  time  in  Rome  a  combined  police 
and  fire  department,  but  it  was  inefficient.  Augustus  remodeled 
this  department  and  brought  it  to  a  high  state  of  perfection,  so 
that  the  fires  were  put  out  at  the  public  expense.  Thus  did  the 
Government  even  in  those  days  interfere  with  private  business 
enterprise  and  exercise  its  pernicious  paternalism. 

And  Plutarch  further  tells  us,  although  in  that  day  there  were 
no  insurance  offices,  such  munificent  donations  were  made  for  the 
relief  of  the  sufferers  that  suspicion  often  arose  of  the  owners 
having  set  fire  to  their  own  homes.  It  is  generally  admitted  that 
one  purpose  of  a  department  is 


TO   PROTECT    THE   POUCYHOLDERS 

of  the  State,  and  it  has  been  argued  that  this  protection  should 
go  only  so  far  as  to  determine  the  solvency  of  the  undertaking 
company.  If  this  be  the  sole  function  of  a  department  it  has  little 
excuse  for  existing.  Policyholders  must  be  protected  and  be 
protected  in  all  their  rights.  If  a  just  claim  is  not  paid  it  matters 
little  to  the  claimant  whether  it  be  on  account  of  the  insolvency 
of  a  company  or  on  account  of  the  misleading  contract  of  a 
solvent  company. 

The  insurance  companies  need  the  department  to  protect  them 
against  the  competition  of  fraudulent  and  dishonest  competitors, 
and  sometimes  from  the  fatuity  of  their  own  acts,  and  to  uphold 
the  general  reputation  of  the  business.  We  have  recently  had  an 
example  of  a  class  of  companies  admitting  that  conditions  are 
bad  but  that  they  are  unable  to  correct  them,  and  practically  ap- 
pealing for  legislation  to  accomplish  what  they  are  unable  to  per- 
form. A  comparison  of  the  present  status  of  the  surety  companies 
^vith  that  of  two  years  ago  shows  the  efficacy  of  departmental  ac- 
tion in  securing  results  beneficial  to  the  companies  and  beyond 
their  attainment  through  their  own  unaided  efforts. 

The  State  should  not  do  for  the  individual  what  he  can,  under 
ordinary  circumstances  and  with  reasonable  effort,  do  for  him- 
self, but  it  should  do  for  him  the  necessary  thing  that  he  is  unable 
to  do  for  himself  or  able  to  do  only  at  a  great  loss  of  time,  effort 
or  property. 

Every  form  of  government  is  necessarily  paternalistic,  our  form 
least  of  all,  but  still  exercising  widely  its  police  power  for  the 
general  welfare;  and  the  results  of  this  paternalism  are  held  up 
to  the  admiration  of  the  world.  At  public  expense  and  under 
State  or  municipal  direction  we  take  care  of  the  insane  in  our 
asylums,  of  the  sick  in  our  hospitals,  of  the  defective  in  our  in- 
stitutions for  the  blind,  for  the  deaf  mutes  and  for  those  mentally 
deficient.  Parks  are  maintained  at  public  expense  for  the  pleas- 
ure of  the  people;  museums  and  art  galleries  for  their  amuse- 
ment and  instruction.  The  Government  protects  the  depositor  in 
the  national  or  State  bank;  it  insists  that  the  citizen  educate  his 
children;  it  takes  elaborate  precautions  to  make  sure  that  his 
food  is  not  adulterated,  and  it  even  forbids  him  to  buy  certain 
drinks,  even  though  they  may  not  be  adulterated.  What  reason 
is  there  that  he  should  be  left  to  his  own  unaided  efforts  to  se- 
cure protection  and  his  appeal  to  the  State  be  met  with  the  ques- 
tion: "Am  I  my  brothers  keeper?"  State  supervision  of  insur- 
ance has  come  on  account  of  a  demand  from  the  people 

TO  CORRECT  ABUSES. 

Its  power  and  scope  have  been  extended  for  the  same  reason. 
To  what  extent  it  will  ultimately  go  depends  on  the  attitude  and 
the  management  of  the  insurance  companies.  It  will  not  go,  as  a 
whole,  further  than  is  needed.  Some  view  the  advance  with  ap- 
prehension, exclaiming  that  it  is  now  approaching  Government 
insurance.  It  mav  more  closely  approach  that  goal  and  it  may 
even  reach  it.  If  under  Government  insurance  the  people  will 
be  more  fully  protected  and  at  a  lower  cost,  then  the  public  need 
not  view  the  situation  with  alarm.  The  things  that  are  working 
most  strongly  now  for  Government  insurance  are  the  improper 
business  methods  of  some  insurance  companies — high  expense 
ratio  and  a  feeling  that  the  public  is  not  m  all  cases  receiving 
an  equivalent  for  the  sums  paid  in  premiums.  The  sure  avoid- 
ance of  excessive  paternalism  in  insurance  lies  in  the  companies 
doing  more  for  the  individual  than  the  State  can  do.  The  con- 
stantly increasing  and  varying  needs  of  the  public  for  insurance 
must  be  supplied,  and  supplied  on  the  basis  of  a  reasonable  ele- 
ment for  expense.  When  competition  increases  the  benefits  and 
lowers  the  cost  it  is  welcome;  when  it  increases  the  cost  only  it 
should  be  restricted. 

The  increase  of  supervisory  functions  demands  larger  and  more 
perfectly  organized  departments.  The  insurance  department 
should  in  no  case  be  the  football  of  opposing  political  parties. 
Public  service  demands  permanency  which  can  be  secured  only 
by  placing  the  departments  under  civil  service  regulations.  It  is 
proper  that  insurance  companies  should  pay  for  supervision,  but 
it  is  not  proper  that  they  should  pay  for  supervision  that  is  non- 
existent. The  companies  and  the  public  have  suffered  more  from 
lack  of  supervision  than  from  over-supervision.  As  the  depart- 
ment demands  that  upon  the  part  of  the  companies  there  be  hon- 
esty and  efficiency,  the  public  and  the  companies  have  the  right 
to  demand  from  the  State  in  supervision  honesty,  intellijjence  and 
fair  treatment.  As  publicity  is  the  most  trenchant  weapon  in 
combating  an  evil,  it  should  be  used  by  both  departments  and 
companies  in  correcting  conditions  detrimental  to  the  public 
good.  There  is  little  danger  of  too  much  supervision  of  the  right 
kind. 

In  the  general  field  of  insurance  two  powerful  agencies  are  at 
work  to  better  conditions.     The  first  is  the  departments   repre- 
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sented  in  this  convention ;  the  second  is  the  different  associations 
of  insurance  companies,  each  working  in  its  particular  field.  Com- 
panies in  the  same  line  of  business  are  learjiing  the  value,  the 
necessity  even,  of  co-operation;  the  departments  are  learning  the 
same  lesson.  Each  will  in  turn  learn  the  greater  value  of  co- 
operation between  departments  and  companies.  Neither  insur- 
ance commissioners  nor  company  officials  are  more  or  less  than 
human.  Each  does  his  duty  as  he  sees  it,  but  the  point  of  view 
is  often  different.  Let  each  concede  to  the  other  honesty  of  pur- 
pose and  many  of  the  most  vexing  problems  will  yield  to  this 
alchemy  of  mutual  confidence. 

The  reports  of  the  committees  being  then  called  for,  the  first 
was  the  report  of  the  executive  committee. 

REPORT  OF  EXECUTIVE  COMMITTEE. 

The  report  of  the  executive  committee  recited  the  history  of 
the  various  meetings  of  the  year,  the  arrangements  for  the 
1 910  convention,  the  instructions  to  the  committee  on  blanks  to 
make  only  minor  changes  this  year,  mentioned  the  causes  leading 
up  to  the  determination  to  make  general  examination  of  all 
companies  as  told  of  by  the  committee  on  examinations,  and 
spoke  of  other  matters  as  follows: 

Pursuant  to  the  action  of  the  Colorado  Springs  convention 
and  the  notice  then  given,  the  executive  committee  proposes  for 
adoption  by  this  convention  the  following,  in  lieu  of  present 
Article  8: 

Article  8.  This  convention  shall  be  governed  by  the  ordinary  rules  of 
parliamentary  practice.  One  or  more  of  the  sessions  of  each  convention 
shall  be  executive,  and  shall  be  so  announced  in  the  program. 

In  anticipation  of  the  adoption  of  this  resolution,  and  in  accord 
with  the  sentiment  expressed  at  the  Colorado  Springs  conven- 
tion, the  executive  committee,  at  its  meeting  in  June,  1910, 
voted  that  the  sessions  on  the  third  and  fourth  days  of  the 
present  convention,  i.  e.,  on  September  29  and  30,  be  executive 
sessions. 

At  the  December,  1909,  meeting  action  was  taken,  with  the  re- 
sult that  the  various  commissioners  were  urged  to  secure  the 
passage  in  their  States  of  (i)  the  so-called  uniform  bill  regii- 
lating  policies  insuring  against  accidental  bodily  injury  or  dis- 
ease, and  (2)  the  so-called  liquidation  bill  now  in  force  in 
New    York. 

RECOMMENDATIONS. 

It  is  respectfully  recommended: 

T.  That,  hereafter,  the  executive  committee  have  periodical 
meetings  as  often  as  once  every  three  month's,  and,  if  possible, 
once  every  two  months:  that  other  committee  meetings  be  called 
for  the  same  time  and  place,  and,  that,  so  far  as  possible,  all 
commissioners  present  attend  the  meetings  of  the  executive  com- 
mittee. 

2.  That  the  commissioners  of  the  States  whose  legislatures  did 
not  meet  in  1910  be  respectfully  urged  to  secure  the  adoption 
by  their  legislatures  in  1911  of  the  so-called  health  and  accident 
policy  provisions  bill,  which  is  now  a  law  in  New  York  and  Mas- 
sachusetts and  substantially  so  in  Minnesota. 

3.  That  there  be  adopted  in  all  the  States  a  law  similar 
to  the  amendment  of  Section  39  of  the  New  York  insurance 
law,  adopted  by  the  last  Legislature  of  that  State,  giving  full 
power  to  the  insurance  department  of  such  State  to  examine  into 
and  report  upon  all  companies  "organized  under  any  law  of  such 
State,  or  having  an  office  in  such  State,  which  corporation  is 
engaged  in  or  is  claiming  or  advertising  that  it  is  engaged  in 
organizing  or  receiving  subscriptions  for  or  disposing  of  the 
stock  of.  or  in  any  manner  aiding  or  taking  part  in  the  forma- 
tion or  business  of  an  insurance  corporation  or  corporations,  or 
which  is  holding  the  capital  stock  of  one  or  more  insurance  cor- 
porations for  the  purpose  of  controlling  the  management  thereof 
as  voting  tnistee  or  otherwise." 

4.  That  the  previous  recommendations  of  this  report  be  adopted 
by  this  convention. 

In  addition  to  the  changes  in  the  personnel  of  the  con- 
vention, due  to  various  causes,  the  executive  committee  here 
notes  with  deep  regret  the  sudden  death  of  Commissioner  Thomas 
E.  Drake  of  the  District  of  Columbia.  Commissioner  Drake,  as 
the  head  of  the  only  Federal  insurance  department  in  the  country, 
was  well  known  to  every  member  of  this  convention.  An  insur- 
ance man  before  he  became  an  insurance  official,  he  brought  to 
his  office  an  experience  that  was  ver>'  valuable.  Assiduous  in  his 
attendance  on  our  annual  conventions  and  in  the  work  of  the 
various  committees  on  which  he  served,  he  did  much  that  was  of 
common  benefit,  and  his  death  leaves  vacant  a  place  in  our  ranks 
that  will  be  difficult  to  fill. 


Chairman  Lemert,  of  the  committee  on  laws  and  legislation, 
stated  that  he  had  nothing  special  to  report,  as  only  one  meeting 
of  the  committee  had  been  held  during  the  year. 

First  Deputy  Superintendent  H.  D.  Appleton,  of  New  York, 
chairman  of  the  committee  on  blanks,  presented  his  report,  as 
follows : 

REPORT  OF  COMMITTEE  ON  BLANKS. 

The  report  referred  to  the  action  of  the  executive  committee 
in  directing  that  no  changes  be  made  this  year,  and  concludes : 

This  action  of  the '  executive  committee,  the  acceptance  by  it 
and  approval  of  the  report  of  the  committee  on  blanks  dated 
June  8,  apparently  makes  it  unnecessary  to  present  it  to  this 
convention  for  action  by  it — that  is,  a  consideration  in  detail  of 
the  report  of  the  committee  dated  June  8. 

That  there  may  be  no  question  as  to  the  convention  statement 
blanks  to  be  used  for  the  year  ending  December  31,  1910, 
it  is  suggested  that  this  convention  by  proper  resolution  affirm 
the  act  of  the  executive  committee  in  giving  its  approval  to  the 
report  of  the  committee  on  blanks  bearing  date  June  8. 

On  motion  this  report  was  received  and  its  recommendations 
were  adopted. 

The  committee  on  mortality  had  no  report  to  make,  likewise 
the  committees  on  assets  of  insurance  companies,  on  unauthor- 
ized insurance,  miscellaneous  business  and  taxation.  The  roli 
call  was,  on  motion,  accepted  as  the  report  of  the  committee  on 
credentials. 

REPORT   ON   VALUATION   OF  SECURITIES. 

The  report  of  the  committee  on  valuation  of  securities  was  read 
by  Mr.  Barry,  as  follows : 

Pursuant  to  the  action  of  the  Colorado  Springs  convention, 
the  undersigned  were  appointed  a  committee  on  the  valuation  of 
securities,  and  now  submit  their  report. 

Prior  to  1910  the  valuation  of  securities  held  by  insurance 
companies  had  been  obtained  through  the  Massachusetts  and  New 
York  departments,  and  copies  of  the  lists  furnished  the  other  de- 
partments of  the  country.  Inasmuch  as  this  was  done  at  a  con- 
siderable expense  to  the  two  departments  mentioned,  it  was 
thought  proper  to  suggest  that  all  departments  benefited  share 
in  such  expense. 

Therefore,  late  in  1909,  the  committee  sent  a  letter  to  the  head 
of  each  department,  asking  him  to  contribute  toward  a  fund  for 
the  purpose  of  defraying  such  expense,  the  New  York  and 
Massachusettts  departments  indicating  that  they  would  subscribe 
$3,500  and  $1,500,  respectively.  Nearly  all  of  the  departments  re- 
sponded, many  stating  that  they  had  no  funds  available  for  such 
a  contribution,  but  twelve  announcing  their  willingness  to  con- 
tribute in  the  sums  hereinafter  named. 

In  December,  1909,  the  committee  made  a  contract  with  Mar- 
vyn  Scudder.  Esq.,  of  the  Investors  Agency,  55  Wall  street,  New 
York — who  had  been  the  expert  employed  by  the  Armstrong 
Committee — to  make  the  valuations  required,  the  committee 
agreeing  to  pay  him  for  such  service^  in  1910  the  sum  of  $5,000. 
•  Mr.  Scudder  prepared  the  lists,  which  were  issued  in  printed 
form  on  January  22,  1910,  and  copies  were  furnished  to  each 
commissioner.  A  supplemental  list  was  issued  on  February  21, 
1910.  and  copies  thereof  likewise  sent  to  each  department. 

The  following  is  a  statement  of  account  showing  the  sub- 
scriptions of  the  various  States  and  the  payments  to  Mr.  Scudder 
and  for  printing  the  lists  of  securities  above  mentioned : 

Disbursements — Marvyn  Scudder.  valuing  securities,  $5,000; 
J.  B.  Lyon,  printing,  $1,43367;  total,  $6,433.67. 

Receipts — Alabama,  $50;  Connecticut,  $200;  Illinois,  $100: 
Maine,  $50;  Maryland,  $100;  Massachusetts,  $1,500;  New  York, 
$3,558.67;  North  Carolina,  $100;  Ohio.  $100;  Oregon,  $25;  Penn- 
sylvania, $350;  Rhode  Island,  $100;  South  Carolina,  $100;  Ten- 
nessee, $100;  total,  $6,433.67. 

RECOM  MENDATIONS. 

It  is  believed  that  the  issue  by  this  convention  each  year  of 
printed  lists  giving  the  valuation  of  the  securities  held  by  insur- 
ance companies,  and  at  such  a  time  that  the  same  may  be  availed 
of  by  such  companies  in  the  preparation  of  their  annual  reports, 
is  a  long  step  toward  uniformity  in  valuation.  It  is  thought, 
however,  that  a  number  of  departments  which  do  not  now  con- 
tribute to  this  fund  will  be  wilhng  so  to  do,  either  through  special 
appropriation  or  out  of  general  expense  allowances,  upon  the  im- 
portance of  the  subject  and  the  completeness  of  the  lists  being 
brought  to  their  attention. 

For  these  reasons  it  is  earnestly  recommended  that  the  com- 
mittee on  the  valuation  of  securities  be  made  a  permanent,  and 
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not  a  special,  committee,  and  that  a  list  of  securities  such  as 
was  thus  published  under  the  auspices  of  the  convention  in  1910 
be  issued  as  early  as  possible  in  January  of  each  year.  • 

This  report  was  referred  to  the  committee  on  laws  and  legis- 
lation, after  which  adjournment  was  taken  until  afternoon. 

On  reassembling  at  2 130  o'clock  Commissioner  Barry  presented 
the  report  of  the  special  committee  appointed  to  investigate  ex- 
pense of  fire  insurance  companies. 

REPORT  OF  COMMITTEE  OX  EXPENSES. 

Your  special  committee  appointed  to  investigate  the  expenses 
of  fire  insurance  companies  beg  leave  to  report  that  during  the 
past  year  the  members  have  given  the  subject  much  considera- 
tion. Your  committee  held  two  conferences  in  New  York  and 
one  in  Chicago.  At  two  of  these  conferences  a  nirmber  of  com- 
pany representatives  were  present  and  imparted  considerable  in- 
formation on  the  subject  under  investigation.  Previous  to  these 
sessions  of  the  committee  a  general  invitation  was  extended  to 
representatives  of  companies  to  be  present  and  special  invitations 
were  extended  to  managers,  representing  so-called  Union  and 
Non-Union  companies  and  companies  covering  the  entire  field 
and  others  operating  only  in  restricted  territory,  the  aim  being  to 
secure  expressions  from  all  classes  of  fire  companies.  These  con- 
ferences were  largely  informal,  no  attempt  being  made  to  take 
testinn)ny.  The  response  of  the  companies  to  the  several  invi- 
tations was  not  as  general  as  the  committee  hoped  for. 

In  December,  1909,  previous  to  these  sessions  of  the  com- 
mittee, the  chairman  communicated  with  several  hundred  com- 
panies, requesting  advices  as  to  the  rates  of  commission  paid  to 
local  agents  on  various  classifications  of  risks,  such  advices  to 
show  any  variations  in  commissions  on  like  classifications  in 
various  States,  and  also  varying  rates  of  commission  paid,  if  any, 
on  like  classifications  in  different  sections  of  the  same  State. 
The  companies  were  also  requested  to  give  detailed  information 
as  to  the  transaction  of  business  in  any  section  of  the  country 
throus?h  i^'tneral  agents  who  are  compensated  by  a  commission 
on  premi  ims  and  who  in  turn  pay  the  local  agents  operating 
under  tlum  their  commissions. 

It  is  pn^per  to  say  in  this  connection  that  the  committee  gave 
special   attention   to   the 

SUBJECT  OF  COMMI.SSIONS. 

its  understanding  being  that  it  was  this  phase  of  the  expense 
element  of  the  business  it  was  particularly  authorized  to  investi- 
gate, fi>r  t'le  reason  that  commissions  constitute  more  than  50 
per  cent,  of  the  total  expenses  of  the  companies. 

Respinscs  were  received  from  about  50  per  cent,  of  the  com- 
panies to  which  communications  were  addressed.  These  re- 
sponses were  in  a  general  way  of  the  same  import  and  disclosed 
nothiuvf  not  generally  understood  by  the  members  of  this  con- 
vention. They  set  forth  the  familiar  facts  that  in  certain  sections 
of  the  country  graded  commissions  of  15,  20  and  25  per  cent, 
are  paid  on  differing  classifications,  that  in  certain  other  sections 
a  flat  commission  of  15  per  cent,  on  all  classifications  is  paid, 
while  in  certain  so-called  excepted  cities  the  commissions  are 
higher  than  elsewhere  and  on  preferred  classifications  run  as 
high  as  35  and  in  some  instances  40  per  cent.  The  greater  ex- 
pense of  conducting  the  business  and  the  activity  of  brokers  are 
cited  by  the  companies  as  justification  for  the  higher  commis- 
sions paid  in  the  cities  referred  to. 

Some  companies  reported  that  their  general  agencies  were  oper- 
ated on  a  salary  basis,  the  companies  paying  all  cost  of  inspection, 
local  agents'  commissions,  taxes,  etc..  while  a  large  number  stated 
that  their  general  agents  were  compensated  by  overwriting  com- 
niissi(»ns  and  a  commission  contingent  on  the  profits  of  the 
business  transacted  in  their  respective  jurisdictions.  In  the 
latter  cases  the  j?eneral  agents  pay  all  local  agents'  commissions, 
taxes,  cost   of  inspection,   etc. 

As  a  result  of  its  investigation  your  committee  is  persuaded 
that  (luring  recent  years  the  competition  between  companies  has 
been  more  in  the  direction  of  increasing  the  volume  of  business 
written  with  consequent  increased  expenses  than  of  lowering  the 
cost   to   the   insured.     Your   committee   finds 

NO  JISTIFKATION 

for  the  varying  conditions  referred  to.  The  cause  is  to  be  found 
in  the  existing  system  of  compensating  agents  and  brokers.  In 
the  judgment  of  your  committee  this  system  is  grossly  erroneous 
in  that  it  unerringly  makes  for  increased  expenses  and  increased 
fire  waste.  Fire  insurance  is  essentially  a  business  of  averasjes, 
and  there  is  no  sound  business  reason  why  a  greater  commission 
should  be  paid  for  one  class  of  risks  than  for  another,  nor 
why  one  class  should  be  preferred  to  another  class. 

A  feature  of  the  business  for  which  your  committee  can  find 
no  reasonable  excuse  is  that  the  compensation  of  brokers  who 


are  employed  by  and  render  service  only  to  the  property  owner 
is  paid  by  the  insurance  companies  from  whom  they  seek  in- 
demnity required  by  their  clients.  Your  committee  is  of  the 
opinion  that  these  services  should  be  paid  for  by  those  for  whose 
^benefit  they  are  rendered. 

This  feature  is  but  one  of  the  indefensible  conditions  which 
make  for  increased  expenses,  and  is  another  evidence  that  the 
companies  are  competing  for  volume  of  business  by  outbidding 
each  other  in  the  price  paid  therefor. 

The  conditions  disclosed  by  the  investigation  include  another 
incongruous  feature.  This  is  that  the  expense  of  procuring 
business  is  greater  in  cities  where  the  demand  for  the  mdemnit\ 
the  companies  have  for  sale  is  in  excess  of  the  supply. 

Your  committee  has  no  criticism  to  make  of  expenditures  for 
inspection,  building  codes,  expert  advice  bearing  on  construction, 
electrical  equipment,  etc.,  maintenance  of  laboratories  or  other 
agencies  which  make  for  conditions  which  must  result  in  the 
reduction  of  fire  waste.  The  public  should  and  doubtless  will 
indorse  all  expenditures  intelligently  made  for  these  and  kindred 
purposes. 

Being  of  the  opinion  that  the  present  system  of  compensating 
agents  and  brokers  necessarily  increases  fire  losses  and  the  ex- 
pense of  conducting  the  business,  and  is  the  cause  of  conditions 
of  which  the  insuring  public  justly  complain,  your  committee  be- 
lieves that  practically  all  of  the  unsatisfactory  conditions  which 
agitate  the  public  and  lead  to  unscientific  and  unavailing  legisla- 
tion designed  to  reduce  the  expense  of  conducting  the  busmess. 
and  consequently  the  cost  of  fire  insurance,  can  be  eliminated 
by  a  radical  change  in  methods. 

CONTINGENT  COMMISSIONS   FAVORED. 

\ye  therefore  recommend  the  substitution  by  uniform  company 
action,  if  possible,  but  if  not  possible,  then  by  statute,  a  system  by 
which  local  agents  shall  be  compensated  by  a  flat  commission 
and  a  commission  contingent  upon  the  profits  of  their  respective 
agencies,  the  rate  of  flat  and  contingent  condition  to  be  uniform 
throughout  the  country.  Brokers  representing  the  assured  to  be 
compensated  by  the  persons,  firms  or  corporations  by  whom  they 
are  employed  and  in  whose  interests  they  work. 

Being  interested  in  the  profits  of  the  business,  the  great  body 
of  agents  would  be  transformed  into  an  army  of  inspectors  and 
moved  to  co-operate  in  all  movements  designed  to  improve  con- 
ditions and  reduce  fire  waste.  The  greater  the  activities  of  the 
agent  along  these  lines  the  greater  would  be  his  compensation  and 
the  greater  the  benefit  to  the  general  public  through  the  lessening 
of  fires. 

Under  the  present  system  the  greater  the  hazard  the  higher 
'  the  rate,  and  consequently  the  larger  the  commission  paid  to  the 
I  agent. 

'  The  injustice  and  lack  of  business  sense  involved  in  the  pay- 
ment of  the  same  rates  of  commission  to  agents  whose  business 
is  profitable  and  those  whose  business  is  unprofitable  must  be 
apparent  to  all. 

This  report  was  unanimously  accepted. 

When  Commissioner  McMaster  was  introduced  he  prefaced 
his  remarks  with  a  number  of  humorous  negro  dialect  stories 
which  put  the  convention  in  good  humor.  He  then  read  his 
address. 

COMMISSIONER  McMASTER  ON  UNIFORMITY  IN  DE- 
PARTMENT RULINGS. 

Commissioner  McMaster,  of  South  Carolina,  read  a  paper  on 
''Uniformity  in  Department  Rulings  and  How  to  Obtain  the 
Same."  He  gave  as  a  definition,  for  present  purposes,  "a  depart- 
ment ruling  is  a  declaration  by  an  insurance  commissioner  of  a 
nde  of  conduct,  founded  on  law."  After  discussing  at  length 
its  foundations  for  authority  and  binding  power,  with  felicitoui^ 
qi'otations  from  the  writings  of  learned  commentators,  the  com- 
missioner continued  as  follows : 

Having  determined  the  original  sriuroe  of  power,  and  the  means 
through  which  that  power  acts,  let  us  consider  specifically  the 
ofHce  of  Insurance  Commissioner — of  the  executive  branch  of 
the  Government.  Tt  has  no  legislative  powers.  It  cannot  make 
law.  It  has  no  judicial  power.  It  cannot  declare  the  law.  Its 
powers  are  merely  executive  for  the  enforcing  of  the  law.  Its 
duties  are  ministerial  strictly,  or  discretionary.  Hold  fast  to  the 
idea  that  it  exists  solely  for  the  enforcement  of  the  law,  the  law 
as  is  laid  down  in  the  statutes  or  declared  by  the  courts.  It  is 
to  follow  the  beaten  path  when  that  path  is  prescribed,.  It  is  to 
devise  a  reasonable  path  when  the  path  is  not  prescribed;  but  the 
goal  to  be  reached  in  both  cases  is  the  enforcement  of  the  law. 

.\s   usually  the  office  has  broad   discretionary  powers,  so  the 
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rules  it  may  make  for  the  performance  of  its  duties  may  be  many, 
but  paraphrasing  the  words  of  Chief  Justice  Marshall,  "Let  the 
end  be  legal,  let  it  be  within  the  scope  of  the  laws  applying:  to 
the  insurance  department,  and  all  means  which  are  appropriate, 
which  are  plainly  adapted  to  that  end,  which  are  not  prohibited, 
but  consistent  with  the  letter  and  spirit  of  the  laws,  are  legal." 

DISCRETIONARY  AND  MINISTERIAL. 

A  few  words  more  as  to  the  difference  between  ministerial 
and   discretionary  powers: 

If  the  law  be  that  the  commissioner  shall  revoke  the  license  of 
any  company  declared  to  be  insolvent  by  a  court  of  competent 
jurisdiction,  he  would  be  compelled  to  revoke  the  license  upon 
certificate  of  such  judgment,  however,  unjust  he  might  think  the 
judgment  to  be.  That  would  be  the  exercise  of  a  ministerial 
power.  If  the  law  be  that  he  shall  revoke  the  license  of  any 
company  which  he  believes  to  be  insolvent,  after  examination,  the 
exercise  of  such  power  would  be  discretionary. 

Should  he  refuse  to  exercise  a  ministerial  power,  he  may  be 
compelled  to  do  so  by  writ  of  mandamus.  Should  he  refuse 
within  the  law  to  exercise  a  discretionary  power,  he  may  not 
be  compelled  to  do  so.  For  the  exercise  of  his  discretionary 
power  he  is  responsible  to  the  people  alone. 

Sometimes  this  discretionary  power  is  confused  with  judicial 
power.  But  there  is  a  clear  distinction.  Discretionary  power  in 
an  executive  is  not  power  to  declare  the  law.  It  is  encroachment 
on  judicial  power  neither  in  form  nor  application.  When  the  law 
is  uncertain  the  judiciary  decides  what  it  is.  Both  judicial  and 
executive  officers  have  discretionary  powers  within  their  own 
provinces.  The  judge  exercises  discretion  when  he  sentences  a 
convicted  prisoner  to  two  years  imprisonment,  rather  than  to  ten. 
An  insurance  commissioner  exercises  his  discretion  when  he  re- 
fuses to  admit  as  valid  assets  bonds  of  a  railroad  to  be  built  to 
the  moon.    In  legal  phraseology  this  discretion  is: 

"A  science  or  understanding  to  discern  between  falsity  and 
truth,  between  wrong  and  right,  between  shadow  and  substance, 
between  equity  and  colorable  glosses  and  pretenses,  and  not  to 
do  according  to  their  wills  and  private  affections." 

The  reason  for  this  discretionary  power  is  as  strong  today  as 
it  was  four  hundred  years  ago  when  Grotius  wrote :  "lex  non  ex- 
acte  definit  sed  arbitrio  boni  viri  permittit." 

Hegel,  in  his  admirable  lectures  on  the  "Philosophy  of  His- 
tory," announces  the  doctrine:  "States  and  laws  are  nothing 
else  than  religion  manifesting  itself  in  the  relations  in  the  actual 
world."  He  closes  his  argument  with  the  conclusion :  "It  is  now 
perceived  that  morality  and  justice  in  the  State  are  also  divine 
and  commanded  by  God,  and  that  in  point  of  substance  there  is 
nothing  higher  or  more  sacred."  It  is  proper  to  say  that  in  the 
exercise  of  discretionary  power  there  should  be  authority  from 
the  throne  of  God,  so  to  speak,  and  the  observance  of  those  prin- 
ciples "binding  over  all  the  globe,  in  all  countries  and  at  all 
times,  which  alone  live  and  endure." 

UNIFORMITY  IN  DISCRETION. 

Therefore  it  is  plain  that  the  principal  object  of  this  paper  is 
to  discover  how  there  may  be  uniformity  in  the  exercise  of  the 
discretionary  powers  lodged  in  the  insurance  commissioners. 
For  there  may  be  no  uniformity  in  ministerial  powers  proper  un- 
less the  laws  be  the  same. 

The  greater  need  for  uniformity  becomes  apparent  when  it  is 
realized  that,  aside  from  all  busmess  considerations,  these  dis- 
cretionary powers  are  founded  on  the  moral  law,  and  therefore 
inat  there  can  be  but  one  right  way,  and  while  it  may  take 
great  clearness  of  vision  and  refinement  of  distinction  to  deter- 
mine what  is  right,  there  can  be  but  one  right,  and  all  else  is 
wrong,  however  worse  some  may  be  than  others. 

This  applies  to  all  such  matters  as  forms  of  reports,  methods  of 
examination,  and  the  general  processes  of  dealing  with  com- 
panies and  agents,  where  more  than  one  department  is  involved. 
These  may  become  fixed  by  official  action  of  the  proper  commit- 
tees and  adoption  by  this  convention.  Even  in  those  matters  of 
a  more  particular  nature,  where  the  dealing  is  by  a  department 
direct  with  a  company  or  its  agents,  a  specified  course  will  be- 
come recognized  as  reasonable  and  proper,  and  will  soon  have 
the  effect  of  law,  if  it  have  the  authority  of  this  convention  be- 
hind it. 

This  may  be  obtained  by  the  publication  of  a  code  of  procedure 
by  this  convention.  This  code  may  be  first  published,  in  a 
tentative  way,  as  an  appendix  to  the  annual  proceedings  of  this 
convention.  As  the  first  step  in  this  direction  all  department 
rulings  could  be  sifted  by  a  committee,  and  such  as  were  uni- 
form would  form  the  basis  of  the  code.  Such  as  were  not  uni- 
form, and  could  not  be  made  such  by  agreement  between  depart- 
ments and  the  committee,  might  be  published  with  the  committee 
recommendations.     Subsequent  action  by  this  convention  would 


determine  the  proper  entry  for  the  code  Departments  might 
be  requested  to  fumish  the  committee  with  proposed  rulings,  and 
to  take  advices  therefrom,  before  the  promulgation  of  rulings, 
if  circumstances  permitted.  These  would  find  their  place  in  the 
code  by  proper  process.  These  suggestions  pertain  only  to  those 
matters  entirely  within  the  discretion  of  the  commissioners.  How 
to  obtain  uniformity  in  those  matters  wherein  the  laws  are  differ- 
ent presents  greater  obstacles. 

My  antidote  for  differences  in  laws  is  to  have  as  few  laws  as 
possible.  Let  these  deal  in  general  principles  and  avoid  details. 
Enlarge  the  discretion  of  the  commissioners  as  to  details.  I 
know  that  discretionary  powers  of  commissioners  are  viewed 
with  what  amounts  to  almost  alarm  by  company  managers  gen- 
erally. The  cause  for  this  alarm  will  be  lessened  if  not  destroyed 
if  a  code  of  procedure  be  built  up,  and  standards  of  practice 
established,  by  which  an  unreasonable  and  umeasoning  official  may 
be  pilloried  and  controlled  as  he  may  be  controlled  by  the  courts. 

I  shall  not  attempt  to  deal  with  the  matter  in  greater  detail. 
The  executive  committee,  or  a  special  code  committee,  will  be 
better  able  to  do  this.  The  object  sought  if  found  will  prove  a 
great  boon  to  the  great  interests  affected  by  the  insurance  com- 
missioners. It  will  save  many  well  intending  commissioners 
from  adopting  many  vagaries. 

At  this  point  adjournment  was  taken  until  Wednesday  morning. 

WEDNESDAY'S    PROCEEDINGS. 

The  second  day's  session  was  called  to  order  by  President 
Hartigan  at  10:30  o'clock  with  a  full  attendance  of  delegates.  A 
letter  was  read  from  Commissioner  William  L.  Clayton,  of  Colo- 
rado, stating  that  his  absence  was  occasioned  by  the  death  of  his 
only  child,  and  the  secretary  was  directed  to  telegraph  the  sym- 
pathy of  the  convention.  Mr.  Cunningham  also  announced  the 
probable  fatal  illness  of  Commissioner  George  B.  Squires,  of 
Utah,  and  the  secretary  was  directed  to  send  to  him  also  a  tele- 
gram of  sympathy  and  sincere  regrets  of  the  convention.  The 
vacancies  on  the  standing  committees  were  filled  by  the  chair, 
after  which  Commissioner  Button  read  the  following: 

Memorandum  for  the  National  Convention  of  Insurance  Com- 
missioners relative  to  the  examination  of  the  Shawnee  Fire  In- 
surance Company,  of  Topeka,  Kansas: 

Having  received  a  preliminary  report  on  the  above  company 
from  S.  H.  Wolfe,  examiner  in  charge  of  the  investigation,  and 
in  view  of  the  widespread  interest  and  importance  of  the  case  to 
every  member  of  this  convention,  we  have  decided  to  present  a 
summary  of  the  principal  points  developed  by  the  examination 
in  advance  of  the  filing  of  the  complete  and  official  report. 
We  find : 

First — The  annual  statements  filed  by  the  company  with  various 
insurance  departments  for  a  number  of  years  have  been  false  in  a 
number  of  important  and  vital  particulars. 

Second — On  December  31,  1909,  the  company  reported  a  sur- 
plus of  about  $200,000  in  excess  of  its  liability  and  capital  stock. 
The  examiner  reports  that  on  that  date  the  entire  capital  stock 
and  surplus  were  wiped  out  and  that  the  company  was  insolvent 
to  the  extent  of  about  $100,000. 

Third — This  false  statement  of  conditions  was  accomplished  by 
the  deliberate  forcing  of  balances  and  intentional  falsification  not 
only  of  the  unearned  premium  account  but  also  of  the  outstand- 
ing premiums. 

Fourth — The  company  borrowed  large  sums  of  money  on  its 
notes  issued  by  its  officers  without  any  record  of  the  execution 
of  these  notes  appearing  upon  the  records,  the  only  information 
which  the  accountant  had  of  the  existence  of  this  indebtedness 
being  an  order  from  the  vice  president  or  the  secretary,  directing 
him  to  debit  the  account  of  the  bank  with  a  certain  amount  and 
to  credit  "bills  payable"  with  the  same  amount.  It  is  unneces- 
sary  to  comment  upon   the   dangers  of  this   situation. 

Fifth — Although  Vice  President  Going's  salary  is  definitely 
fixed  by  the  board  of  directors  the  examiner  reports  that  each 
month  for  a  number  of  years  the  said  Going's  account  has  been 
credited  with  large  sums  of  money  and  the  only  authorization 
which  the  accountant  had  for  making  these  credits  was  an  order 
signed  by  Going.  Outside  of  a  general  resolution  passed  by  the 
stockholders  each  year  approving  all  of  the  acts  of  the  officers 
for  the  preceding  year,  no  approval  of  this  disbursement  has 
been  found.  Frequent  demands  were  made  by  the  examiner  upon 
Mr.  Going  to  furnish  details  of  these  credits,  which  were  passed 
to  his  account,  but  only  one  month's  credit  was  ever  explained, 
this  showing  that  about  $3  had  been  repaid  Going  for  traveling 
expenses  to  Kansas  City,  and  $500  given  to  the  State  Fair. 
(Continued  on  page  277.) 
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THE  TOBACCO  INDUSTRY. 


A  Description  of  the  Process  of  Drying  Tobacco,  and  the 
Fire  Hazards  Attendant  Thereto. 


By  I.    G.    Hoagland,   with   the    South    Eastern     Underwriters* 

Association,  Atlanta,  Ga. 

(Concluded  from  the  September  Supplement,) 

TOBACCO  DRYING   AND   DRYING  APPARATUS. 

Tobacco  has  to  be  thoroughly  dried  of  its  content  of  sap,  gum, 
oils,  etc.,  before  it  is  in  proper  condition  to  keep  without  rotting 
when  packed  in  hogsheads,  etc.  Today  there  are  two  general 
methods  of  drying — by  air  and  by  artificial  heat.  In  past  years 
all  drying  was  atmospheric,  and  even  today  certain  tobaccos  can- 
not well  be  dried  any  other  way.  In  the  application  of  artificial 
heat  there  are  various  methods,  but  all  in  the  nature  of  blower 
systems  moving  steam  heated  air,  each  method  having  its  own 
peculiar  modifications. 

The  period  of  greatest  evolution  in  tobacco  drying  apparatus 
has  been  during  the  last  ten  years.  Previous  to  that  the  leaf 
was  dried  in  closed  rooms  heated  W  steam  to  a  very  high  tem- 
perature, as  hi^  as  250  degrees  Fahr.  The  leaf  to  be  dried 
was  hung  or  laid  on  trays  on  trucks.  This  method  took  about 
twelve  hours  and  was  accounted  a  great  improvement  over  the 
old  air  drying  method,  which  took  six  months.  After  drying  was 
complete  the  rooms  were  opened  and  the  leaf  allowed  to  cool, 
then  the  rooms  were  closed  and  the  leaf  "ordered"  for  "striking" 
by  humidifying  the  air  with  jets  of  steam.  All  this  consumed 
two  days. 

When  the  advantages  of  blower  fans  for  moving  the  drying 
air  were  understood,  apparatus  utilizing  them  was  introduced. 
The  early  dry  rooms  of  this  type  were  somewhat  similar  to  the 
present  form  of  truck  dry  room,  to  be  described  later.  Drying 
was  completed  in  seven  hours,  and  the  complete  operation,  in- 
cluding cooling  and  ordering,  in  thirty-six  hours,  a  saving  of  half 
a  day  over  the  older  method.  Also,  this  method  did  not  require 
as  high  a  temperature  as  the  older  method. 

Next  to  follow  in  the  way  of  improvements  were  the  early 
forms  of  the  now  perfected  type  of  drying  and  ordering  machines, 
in  which  are  completed  the  progressive  operations  of  drying,  cool- 
ing and  "ordering."  The  introduction  of  this  type  took  place  a 
little  over  ten  years  ago,  and  its  evolution  has  prog[ressed  through 
the  experimental  stages  until  we  now  have  a  highly  perfected 
machine  doing  exact  work. 

The  time  of  the  complete  operation  of  drying,  cooling  and 
ordering  in  the  present  day  machine  varies  from  fifty  to  eighty- 
five  minutes.  The  temperature  varies  from  130  degrees  to  210 
degrees,  both  extremes;  the  usual  average  is  165  degrees  to  190 
degrees. 

Tobacco  drying  apparatus  of  the  present  day  can  be  divided 
into  two  classes:  "conveyor"  machines,  through  which  the  leaf 
is  conveyed,  while  being  dried,  cooled  and  ordered,  laid  on  a 
wire  apron  or  hun^  in  sticks  supported  on  chain  gear;  and 
"truck"  dry  rooms,  mto  which  are  wheeled  trucks  loaded  with 
leaf,  and  which  remain  stationary  until  drying  or  "ordering"  is 
complete.  Aside  from  this  classification  are  the  rotary  and  reel 
types. 

CONVEYOR  MACHINES. 

"Conveyor"  machines  are  of  two  kinds:  interior  and  exterior 
circulation.  In  the  interior  circulation  machines  the  air  is  heated 
and  circulated  within  them.  With  exterior  circulation  machines 
the  air  is  heated  outside  and  blown  in  by  one  fan  and  exhausted 
by  another. 

In  that  the  "Proctor"  machine  of  the  Philadelphia  Textile  Ma- 
chinery Company  occupies  the  market  practically  to  the  exclusion 
of  other  makes,  it  will  suffice  to  describe  it;.  The  characteristic 
feature  of  this  machine  is  that  the  steam  radiators  are  at  the 
sides  of  machines  instead  of  overhead,  as  in  others.    Also  another 


feature  is  the  compartmental  subdivision  of  drying  and  ordering 
sections.  In  general  these  machines  consist  of  an  enclosure,  which 
contains  everything;  the  apparatus  for  drying,  cooling  and 
''ordering,"  which  consists  of  steam  heating  coils  and  fans  (verti- 
cal or  horizontal)  for  moving  air,  and  atomizers  for  humidifying 
the  air  in  the  "ordering"  section;  and  the  conveying  apparatus, 
either  an  apron,  chain  stick  gear,  or  both. 

There  are  three  varieties  of  "Proctor"  machines:  the  apron, 
the  stick,  and  the  combination  stick  and  apron.  The  apron  ma- 
chine is  adapted  for  drying  leaf,  strips,  scrap  and  "dipped  filler" ; 
the  tobacco  is  spread  out  on  the  apron.  The  stick  machine  is 
limited  to  drying  leaf  in  the  "bundle"  or  "hand."  In  this  ma- 
chine a  chain  gear  carries  the  tobacco  (straddled  on  sticks) 
through  the  machine.  The  combination  stick  and  apron  machine 
is  the  most  popular,  as  it  is  a  combination  of  the  other  two. 

ENCLOSURES. 

Enclosures  are  generally  of  wood,  though  in  the  last  two  years 
some  new  "Proctor"  machines  have  been  built  with  all  steel  dry- 
ing sections.  They  are  built  of  stout  frames  of  timber  or  steel 
and  paneled  with  removable  sections  of  matched  boarding  or 
sheet  metal.  Sizes  of  enclosures  vary  much  in  length,  but  Tittle 
in  width  and  height.  The  length  varies  from  30  feet  to  nearly 
200  feet;  the  width  from  10  to  18  feet,  height  from  8  to  10  feet 
in  ordinary  machines,  to  16  feet  in  drying  ends  of  special  multi- 
apron  machines. 

The  enclosures  are  divided  into  three  sections:  drying,  cooling 
and  "ordering."  Drying  and  ordering  sections  arc  further  sub- 
divided: drying  sections  into  two  to  five  or  more  compartments, 
and  "ordering"  sections  into  two  or  three.  These  sections  and 
compartments  are  separated  one  from  another  by  wooden  parti- 
tions in  which  there  are  openings  just  large  enough  to  allow  the 
passage  of  tobacco. 

Cross  sectional  divisions  of  enclosures  arranged  for  horizontal 
fans  are  as  follows:  A  broad  vertical  central  section  not  reach- 
ing roof  of  enclosure,  through  which  passes  the  conveyor  ap- 
paratus; one  or  two  other,  and  narrower,  vertical  sections  reach- 
ing roof  of  enclosure  at  one  or  both  sides  of  central  section,  which 
contain  steam  coils  in  drying  section,  act  as  air  ducts  in  cooling 
section  and  as  spray  chambers  in  ordering  section;  and  one 
lateral  section  above  broad  vertical  central  section  containing 
conveyor  apparatus,  and  under  roof  of  enclosure  which  is  the 
air  circulating  chamber.  The  horizontal  partition  dividing  these 
sections  is  known  as  the  "fan-deck"  and  in  suitably  arranged 
openings  in  this  deck  the  circulating  fans  revolve.  Openings  are 
left  in  all  of  the  dividing  partitions  for  necessary  circulation. 

Machines  using  vertical  fans  are  only  different  in  cross  sectional 
arrangement  in  that  there  is  no  fan-deck — the  conveyor  section 
being  clear  from  roof  to  floor  of  enclosure — and  that  the  fans 
are  set  in  openings  in  one  or  both  side  walls  of  conveyor  section. 

Steam  coils  are  arranged  in  the  section  or  sections  at  one  or 
both  sides  of  conveyor  section  and  supported  independently  of 
frame  of  machine.  The  coils  are  in  oblong,  angular  banks,  sup- 
ported on  an  iron  framework  clear  of  woodwork. 

Fans  are  generally  straight  blades  of  metal.  Wooden  blades 
were  tried  in  old  machines.  Fans  vary  in  size,  speed  and  ar- 
rangement. Horizontal  fans  range  from  5  to  12  feet  in  diameter. 
The  larger  ones  make  100  to  125  r.  p.  m. ;  smaller  fans  revolve 
faster,  vertical  fans  are  from  3  to  5  feet  in  diameter,  and  the 
small  ones  revolve  as  high  as  1,000  times  a  minute;  a  50  inch 
fan  averages  about  500,  and  a  60  inch   250  r.  p.  m. 

LUBRICATION   OF   BEARINGS. 

Lubrication  of  bearings  is  an  important  matter  in  operating  dry- 
ing machines.  Automatic  devices  for  accomplishing  the  purpose 
have  been  found  wanting.  Manual  application  of  viscuous  greases 
has  been  found  successful.  Many  machines  with  horizontal  fans 
have  gravity  lubricators.  These  consist  of  glass  oil  cups  outside 
enclose  elevated  above  the  bearings,  and  the  oil  flows  thereto 
through  small  pipes.  This  method  has  been  found  faul^.  .  Lubri- 
cation for  fan  iJearings  must  be  of  high  viscosity,  and  flowing 
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slowly  through  the  small  pipe  heated  in  the  machine  often  cakes 
in  and  clogs  the  pipe. 

Many  machines  are  lubricated  by  filling  bearing  cups  with  a 
special  grease  through  a  hand  hole  in  hub  plate  of  fan,  before  the 
day's  nm.  A  few  operators  claim  to  have  had  some  trouble 
with  fan  bearings  gettmg  caked  with  tobacco  dust,  as  the  bearings 
are  not  dustproof,  but  this  is  not  general. 

Vertical  fan  bearings  inside  dryer  enclosures  are  lubricated 
with  grease,  which  is  more  viscuous  in  the  high  heat  than  oil. 
Outside  bearings  are  often  of  the  ring  oiling  pattern. 

Unquestionably  all  vertical  fan  bearings  should  be  outside  of 
machines.  As  regards  the  improved  self-aligning  ball  bearing  of 
horizontal  fans  it  is  a  question  whether  or  not  the  hazard  war- 
rants such  modification  of  dryer  enclosure  as  to  have  it  outside. 
Certainly  enough  experience  has  been  had  with  the  improved  self- 
aligning  ball  bearing  for  horizontal  fans  in  the  "Proctor"  ma- 
chines to  justify  the  contention  of  the  makers  that  there  is  nothing 
to  be  gained  by  distorting  roof  of  dryer  enclosure  so  that  such 
bearings  will  be  outside.  This  is  opposed  to  theory,  but  in  prac- 
tice, smce  experiments  justify  it,  the  hazard  can  be  considered 
remote. 

CONVEYOR  APPARATUS. 

Conveyor  apparatus  consists  of  a  wire  mesh  apron  on  chain 
stick  gear  or  both.  Aprons  are  of  wire,  about  one-quarter  inch 
mesh,  arranged  as  an  endless  belt  throughout  machines,  passing 
over  large  wooden  drums  at  ends  of  machine.  These  drums  are 
power  driven,  thus  giving  motion  to  the  apron.  A  notable  im- 
provement in  aprons  has  been  made  in  the  "Proctor"  machine. 
Instead  of  endless  aprons  passing  over  wooden  drums,  the  aprons 
are  now  made  in  small  oblong  sections,  jointed  to  one  another, 
making  apron  continuous,  and  the  complete  apron  is  carried  on 
an  endless  chain  gear  at  sides  similar  to  the  stick  gear.  This 
improvement  docs  away  with  the  large  end  rolls  and  small  sup- 
porting rolls  throughout  machines  and  allows  of  local  repairs 
to  apron.  Speed  o5  aprons  is  about  2  to  3  feet  a  minute,  and 
sometimes  faster,  the  speed  varying  with  the  kind  of  tobacco 
and  the  drying  temperature.  With  average  speed  it  would  take 
ai  OM  fifty  minutes  for  the  leaf  to  pass  through  a  machine  140 
feet  lor?,  and  a  machine  of  this  length  with  a  12  foot  apron 
would  dry  2.500  pounds  of  tobacco  an  hour. 

Special  machines  with  two  additional  aprons  in  the  drying 
section  only,  superimposed  above  the  long  apron,  have  been  buili 
particularly  for  drying  **dipped  filler**  in  plug  factories.  At  first 
the  compartmental  division  scheme,  as  in  normal  types,  was 
attempted  by  dividing  drying  section  laterally  into  two  compart- 
ments, upper  and  lower,  by  means  of  a  wooden  deck  under  top 
of  middle  apron.  This,  however,  has  been  found  of  little  value 
and  has  been  abandoned,  and  drying  section  is  now  one  big 
compartment.  This  is  a  very  good  thing,  as  much  scrap  would 
collect  on  this  lateral  partition,  and  was  difficult  to  remove, 
there  being  only  several  inches  space  between  apron  and  deck. 
In  this  machine  the  "dipped  filler"  leaf  is  conveyed  to  top  apron 
by  an  elevating  belt,  and  is  dropped  from  one  apron  to  another 
and  passes  through  the  cooling  and  "ordering"  sections  in  the 
long  bottom  apron.  This  arrangement  of  aprons  triples  the 
time  of  leaf  in  drying  section. 

Chain  gear  for  carrying  sticks  runs  over  toothed  wheels,  power 
driven,  and  through  wooden  waj^s  in  the  machine.  In  a  wide 
machine,  as  for  example,  a  combination  machine  with  a  12  foot 
apron,  the  stick  gear  would  be  double,  two  sets  of  sticks,  each 
five  feet  long,  running  in  two  sets  of  chain  gear.  These  ma- 
chines are  termed  double  size. 

The  operation  of  a  Proctor  machine  is  as  follows:  As  the 
leaf  enters  first  compartment  of  drying  section  of  a  horizontal 
fan  stick  machine,  it  meets  a  blast  of  hot  air,  directed  down- 
ward by  fan  above.  Passing  slowly  through  this  blast  much  of 
the  moisture  in  the  leaf  is  carried  off  and  the  moisture  laden 
air  is  exhausted  from  this  first  compartment  by  a  special  ex- 
haust fan. 

In  the  first  drying  compartment  the  temperature  is  about 
165**  Fahr.,  that  in  the  second  or  other  compartments  before  the 
last  one  is  from  175**  to  190°  Fahr.,  and  in  the  last  drying  com- 
partment it  is  as  low  as  140°  Fahr. 

Having  passed  through  the  several  compartments  of  the  drying 
section,  the  leaf  enters  the  cooling  section  where  the  heat  in 
the  leaf  is  absorbed  before  the  "ordering"  section  is  reached. 
Cooling  is  done  by  blowing  a  blast  of  air  drawn  through  top  of 
cooling  section,  which  is  left  open,  down  upon  the  leaf.  The 
heat  laden  air  passes  up  in  the  side  section  or  sections  of  ma- 
chine and  vents  outside  building  through  wooden  flues. 

Passing  through  the  two  or  more  compartments  of  the  "order- 
ing" section  the  leaf  absorbs  moisture  from  the  atmosphere, 
which  is  humidified  by  steam  and   water   sprays  and   kept   in 


circulation  by  fans.  Temperatures  in  this  section  vary  between 
110°  and  120°  Fahr. 

In  the  old  "Economy"  or  Mayo-Hysore  machine  the  steam 
coils  were  located  below  the  fan  deck,  between  it  and  the 
apron.     It  imitated  the  "Proctor"  machine  in  general  features. 

Exterior  cirailation  machines,  such  as  the  "Perfection"  and 
"Goodwyn'*  are  similar  in  principle  to  interior  circulation  dryers, 
but  different  in  cross  section,  there  being  only  the  conveyor 
section  and  no  auxiliary  top  or  side  sections,  the  absence  of 
steam  pipes  in  the  enclosure  allowing  of  less  width  and  height. 
The  drying  air  is  heated  by  inducing  a  draught  through  a  nest  of 
steam  pipes  and  forcing  it  into  machine  with  a  blower  fan. 
The  moisture  laden  air  is  exhausted  by  another  fan.  Tempera- 
tures in  these  machines  are  generally  lower  than  in  interior  cir- 
culation dryers. 

TRUCK    DRY    ROOMS. 

Truck  dry  rooms  are  also  of  two  kinds,  interior  and  exterior 
circulation.  Those  of  the  modern  interior  circulation  type  are 
used  in  conditioning  cigar  leaf.  The  "room"  consists  of  an  en- 
closure to  contain  tobacco  to  be  dried  and  for  confining  the 
drying  air;  steam  pipes  for  heating,  and  fans  for  circulating 
drying  air.  These  enclosures  are  of  matched  boards  on  a  wooden 
frame;  dimensions,  generally  about  14  feet  wide,  12  feet  high  and 
39  feet  long.  The  length  varies  in  different  rooms,  but  the  other 
dimensions  do  not. 

Inside,  the  room  is  divided  laterally  into  an  upper  and  a  lower 
section  throughout  length  of  machine  by  a  horizontal  partition 
about  7  feet  above  floor.  Between  this  and  top  of  room  is  the 
section  containing  steam  coils  and  fans  and  below  it  is  the 
space  in  which  is  contained  the  trucks  loaded  with  leaf  to  be 
dried.  .At  sides  of  room  there  is  a  clearance  of  a  couple  of 
feet  to  permit  circulation,  also  openings  in  aforesaid  lateral  par- 
tition. 

The  steam  pipes  extend  throughout  the  length  of  room.  The 
fans  are  set  in  openings  in  fan  partition  and  are  driven  by 
shafts  extended  through  wall  of  room.  Fans  each  have  one  inside 
bearing,  are  about  3  feet  in  diameter  and  speed  is  about  400 
r.  p.  m.  Temperatures  are  about  150°  to  160**  Fahr.  "Ordering" 
rooms  are  similar  to  drying  rooms  except  there  are  no  steam 
pipes. 

Older  forms  of  these  rooms  are  variously  modified,  some 
wider  than  long,  some  with  steam  coils  below  fans,  etc.,  but 
otherwise  similar  to  the  foregoing.  These  truck  dry  rooms  arc 
often  home  made  and  are  built  by  the  drying  machinery  manufac- 
turers also,  and  given  trade  names  of  Cyclone,  Hurricane,  etc. 
A  special  form  of  room  has  been  marketed  under  the  name 
"Carter  System." 

Exterior  circulation  truck  dry  rooms,  sometimes  termed  hot 
blast,  forced  draught,  etc.  are  merely  oblong  enclosures  of 
plain  cross  section  mto  which  extend  perforated  flues  conveying 
heated  air  from  outside  steam  coils  and  fan. 

There  are  still  in  use,  though  happily  but  few,  dry  rooms  in 
which  there  are  no  fans  and  the  air  heated  by  steam  pipes  at 
sides  or  on  the  floor.  The  temperatures  are  often  very  high. 
These  rooms  are  termed  "old  style"  dry  rooms.    They  are. 

Special  form  drying  machines  are  of  the  Rotary  and  Reel 
types.  The  Adt  "Perfection"  dryer  is  the  best  known  rotary 
machine.  This  dryer  is  a  revolving  cylinder  of  iron,  to  the  inner 
side  of  which  are  fastened  a  number  of  rows  of  steam  pipes 
which  extend  throughout  length  of  machine  parallel  with  its  axis 
and  act  as  paddles  to  stir  up  the  tobacco  to  be  dried.  The 
cylinder  revolves  at  a  very  slow  speed,  not  more  than  5  r.  p.  m. 
Steam  feed  and  return  pipes  have  a  common  stuffing  box  out- 
side machine.  A  blower  fan  forcing  a  draught  into  feed  end  and 
venting  out  at  discharge  end  of  machine  serves  to  remove 
moisture. 

The  reel  dryer  is  also  of  the  Adt  make,  and  is  used  in  drying 
plug  tobacco.  The  enclosure  in  this  type  is  similar  to  an  ele- 
vator shaft  and  may  extend  through  several  stories.  Tobacco 
to  be  dried  is  contained  in  shallow  trays  carried  up  and  down 
on  endless  chains  running  slowly  over  toothed  wheels  at  top 
and  bottom  of  enclosure.  Steam  coils  are  at  bottom  and  pro- 
tected from  falling  leaf  by  a  wire  screen.  Air  intake  is  at  bot- 
tom; a  fan  at  top  serves  to  exhaust  moisture  and  promote  cir- 
culation. In  some  old  factories  this  form  of  dryer  is  heated  by 
furnace  heated   flues. 

Various  kinds  of  small  low  temperature  dryers  abound  in 
tobacco  manufactories.  They  are  not  of  enough  consequence  to 
warrant  description  here. 

SNUFF  DRYERS. 

Snuff  dryers  or  toasters  are  in  a  class  by  themselves.  Promi- 
nent among  these  is  the  Adt  new  improved  furnace  dryer.  Thi* 
consists  of  a  horizontally  revolving  iron  cylinder,  inside  of  which 
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are  four  screw-shaped  paddles  attached  to  cylinder.  The  cylinder 
revolves  in  four  bearing  rings,  which  rest  on  rollers  and  is 
partially  enclosed  in  a  building  of  brick  in  which  are  the  heat- 
ing furnaces. 

Another  arrangement  for  snuff  toasting  observed  by  the  writer 
consisted  of  a  series  of  superposed  trays  enclosed  in  a  brick  room, 
heated  by  steam  coils  at  bottom.  The  tobacco  was  shaken  down 
from  one  tray  to  another  by  a  slow  oscillating  motion. 

HAZARDS  OF  FIRE  IN  TOBACCO  DRYING  APPARATUS. 

The  introduction  of  patent  drying  apparatus  began  about  thir- 
teen years  ago.  At  that  time  drymg  was  done  in  inert  air  in 
enclosed  spaces  or  rooms  highly  heated  by  steam.  Attending 
this  method  were  many  deplorable  conditions. 

The  advantages  of  forced  blast  heating  over  the  old  method 
were  first  recommended  to  the  tobacco  industry  by  a  prominent 
insurance  company  in  1898,  and  after  drying  machines  were  in- 
troduced an  official  of  another  insurance  company  said : 

**With  the  introduction  of  artiAcial  dryers  we  have  a  hasard  in 
tobacco  factories  and  tvarehouses  fully  equal  to  that  of  the  aver- 
age lumber  dry  kiln.  What  companies  need  to  do  is  to  watch  the 
new  hasard  known  as  the  patent  dryer.  It  means  a  loss  in  nearly 
every  case,  unless  proper  safeguards,  such  as  sprinklers  and  steam 
jets,  are  insisted  upon.  There  is  no  such  thing  as  air  drying  these 
days  in  the  modern  factory." 

Une  underwriter  proposes  an  innovation,  another  condemns  it, 
and  so  it  goes.  In  the  light  of  experience,  however,  the  latter 
will  have  to  **take  the  count."  The  early  days  of  drying  ma- 
chines were  expensive  days  for  insurance  companies,  but  all  be- 
cause of  the  better  chance  the  little  match  had  than  ever  before, 
and  not  so  much  because  of  hazards  of  the  machine.  Experience 
has  not  fulfilled  the  melancholy  prophecy  of  the  aforesaid  dis- 
senting gentleman.  And  if,  as  this  gentleman  observed:  **Therc 
is  no  such  thing  as  air  drying  these  days  in  the  modern  factory," 
indicated  a  preference  for  the  highly  heated  dirty  dry  rooms  of 
former  years,  such  would  be  opposed  to  the  contention  of  others 
fully  competent  to  pass  on  the  matter. 

Another  underwriter  even  went  so  far  as  to  question  drying 
machines  with  fire  protection  devices  in  them.  Such  speculation 
was  rife  in  those  early  days  of  the  machine,  but  today  rates  on 
tobacco  risks  are  not  loaded  with  a  charge  for  drying  machines 
if  they  are  properly  installed  and  equipped  with  fire  protection. 

THE  CHIEF  CAUSE  OF  FIRES. 

It  may  be  safely  and  conservatively  asserted  that  there  is 
nothing  specially  hazardous  in  drying  tobacco  as  far  as  the  lear 
and  the  machine  are  concerned.  The  great  cause  is  matches. 
Fires  occur  from  causes  not  definitely  ascertained  in  many  in- 
stances, but  with  regard  to  matches  there  has  been  much  clear 
evidence. 

Often  it  has  been  taken  for  granted  that  a  hot  bearing  was  the 
cause  when  other  reasons  failed,  but  few  if  any  such  theories 
were  conclusive  beyond  considerable  doubt.  Quite  often  it  has 
been  definitely  established  that  matches  caused  the  fire.  In  the 
early  part  of  1908  three  fires  occurred  in  drying  machines  in 
Richmond.  Va.,  in  which  **dipped  filler"  was  being  dried.  Fires 
in  "dipped  filler"  machines  are  rare,  but  in  these  cases  the  leaf 
was  of  a  scrappy  nature  intended  for  plug  cut  smoking  tobacco, 
and  that  matches  in  it  were  the  cause  was  quite  clearly  estab- 
lished. "Dipped  filler"  intended  for  plug  chewing  being  stemmed 
and  handled  before  reaching  drying  machine,  is  supposed  to  be 
free  of  matches. 

The  possibility  of  a  fire  being  caused  by  matches  varies  con- 
siderably accorcfing  to  the  nature  of  the  leaf  and  the  method  of 
drying.  Leaf  tobacco  dried  on  sticks  is  immune.  Leaf  or  "strips" 
dried  on  apron  should  be  also,  as  the  leaf  has  been  handled  in 
bundling,  and  the  bundles  or  "bands"  are  shaken  out  usually  be- 
fore being  laid  on  apron;  and  "dipped  filler"  should  be  free  of 
matches,  as  previously  described. 

Particularly  in  drying  scrap  tobacco  is  there  an  ever  present 
and  positive  match  hazard.  Scrap  tobacco  comprises  the  sweep- 
ings and  trash  of  sales  warehouses,  prizeries  and  factories,  and, 
besides  matches,  often  contain  rags,  paper,  etc.  Tobacco  men 
claim  to  condemn  the  practice  of  drying  scrap  in  machines,  but  it 
is  done  just  the  same. 

The  sulphur  match  being  inertly  ignitible  at  175**  Fahr.  will 
readily  ignite  in  most  any  machine,  especially  if  slightly  rubbed 
on  the  apron.  Parlor  matches  are  inertly  ignitible  from  195**  to 
270**  F'ahr.,  but  the  heat  in  the  dryer,  if  not  high  enough  to  fire 
them,  would  be  enough  to  make  these  matches  sensitive  to  the 
slightest  friction.  "Double  dipped"  matches  might,  and  safety 
matches  would,  pass  through  the  machine  safely,  but  unfortunately 
these  better  grades  are  little  used. 

Drying  stems  is  the  most  hazardous  drying  operation.  Stems 
from  various  plants  are  handled  at  a  central  point  and  are  apt 
to  contain  matches  swept  up  with  them,  and  then  the  stems  burn 
very  freely,  containing,  as  they  do,  potassium  nitrate. 


Of  sixty-three  owners  of  tobacco  drying  machines  interviewed 
by  inspectors  only  twelve  had  any  experience  with  fires,  and 
seven  of  them  claimed  that  the  only  fires  they  knew  of  had  oc- 
curred when  scrap  was  being  dried. 

Drying  machine  hazards  can  be  briefly  covered.  Necessity  for 
clearance  from  woodwork  and  freedom  from  accumulation  of 
dust  and  scrap  tobacco  is  well  understood.  They  are  more  easily 
cared  for  when  at  sides  of  machine.  Steam  pipes  between  fans 
and  aprons,  as  in  the  old  Mayo-Hysore  "Economy"  dryer,  are  not 
desirable.  They  become  very  dirty  and  caked  with  dust  and  oil 
drips  from  fan  bearings  and  are  difficult  to  keep  clean.  As  much 
as  possible  steam  pipes  should  be  screened  to  prevent  scrap 
being  blown  on  them.  However,  no  case  has  ever  been  recorded 
where  a  hot  steam  pipe  has  set  leaf  afire. 

Fan  blades  are  generally  of  steel.  A  case  is  recorded  where 
a  loose  fan  blade  struck  sparks  on  the  steel  supporting  beams  and 
caused  fire.  This  is  an  unusual  case.  Fan  bearings  have  come  in 
for  much  argument.  Bearing  troubles  are  rare  nowadays.  The 
old  machines  in  which  such  troubles  were  experienced  have  long 
since  been  removed  or  reconstructed. 

The  self  aligning  ball  bearing  for  horizontal  fans  should  be 
safe  enough  inside  the  machine.  However,  it  is  best  that  all 
bearings  should  be  outside  dryer  enclosure.  Especially  so  with 
the  bearings  of  high  speed  vertical  fans.  With  average  care 
bearings  should  give  little  trouble. 

Exterior  circiuation  machines,  such  as  the  "Moseley"  and 
"Goodwyn"  have  the  advantage  over  interior  circulation  dryers 
in  that  there  are  no  steam  pipes  and  fans  within  enclosure. 

That  the  leaf  came  in  contact  with  the  steam  pipe  paddles  in 
the  Adt  machine  used  to  be  regarded  as  a  hazard,  but  it  has  not 
proven  so.  The  Adt  machine  often  causes  a  great  deal  of  dust, 
but  other  than  that  there  are  no  unsafe  conditions  except  that  the 
practice  of  insulating  outside  of  machine  with  hair  felt  is  poor 
practice. 

Steam  heated  reel  dryers  cannot  be  considered  as  more  than 
ordinarily  hazardous,  but  where  direct  fire  heater  flues  are  used 
it  is  different.  However,  if  the  furnaces  and  flues  are  secure  it 
should  be  safe  enough,  but  the  enclosures  should  be  of  brick  and 
cut  off  from  main  building. 

Snuff  drying  or  toasting  should  be  done  in  a  separate  section 
of  fireproof  construction  cut  off. 

FIRE  PROTECTION  OF  DRYING  MACHINES. 

Prevailing  standards  of  fire  protection  in  tobacco  dryers,  con- 
template both  automatic  sprinklers  and  steam  jets.  Certain  large 
tobacco  manufacturers  add  outside  hand  hose.  Various  efforts 
of  misdirected  mechanical  geniuses  have  been  applied  to  the  in- 
troduction of  fanciful  automatic  devices  in  drying  machines  which 
are  supposed  to  automatically  open  steam  jets,  shift  a  belt, 
blow  a  whistle,  call  out  the  fire  brigade,  etc.,  etc.  The  operation 
of  automatic  devices  in  drying  machines  is  always  indeterminate 
and  inversely  efficient  as  the  releasing  temperature  of  the  de- 
vice increases. 

It  is  even  so  with  automatic  sprinklers,  286**  heads  generally 
being  used  and  sprinklers  with  hard  solder  operate  tardily. 
Oftentimes  the  intelligent  use  of  a  small  stream  of  water  will 
extinguish  a  fire  long  before  a  sprinkler  could  open.  Then  the 
fans  blowing  the  air  down  would  also  retard  the  opening  of 
sprinklers. 

Steam  jet  protection  is  required  throughout  drying  machines 
by  some  associations.  One  standard  requires  a  three-quarter  inch 
orifice  "looking  down,"  in  each  compartment;  about  350  square 
feet  to  each  jet  is  the  maximum  area  allowed;  the  pipe  to  be 
raised  6  to  12  inches  above  floor.  All  openings  to  be  in  a 
2  inch  pipe  controlled  by  an  outside  lever  valve.  There  is  no 
necessity  for  this  protection  in  the  cooling  and  ordering  sections; 
in  the  former  it  cannot  be  confined  and  is  wasted  and  is  of  no 
value  in  the  ordering  section. 

Even  in  the  drying  section  where  automatic  sprinklers  are 
provided  the  necessity  of  steam  jets  can  reasonably  be  questioned. 
An  interestinp:  side  light  on  this  is  advanced  by  a  person  whose 
opinion  is  weighty.  Quoting :  "One  fire  that  did  reach  such  pro- 
portions that  the  heads  were  operating  nicely  and  had  fire  under 
control  was  made  very  much  more  serious  from  a  loss  standpoint 
by  turning  on  live  steam,  with  the  result  that  every  head  in  the 
machine,  some  ninety  in  all,  was  fused  with  the  resultant  water 
loss  on  all  the  tobacco  on  the  belt.  It  developed  after  investiga- 
ting the  fire  damage  that  the  burning  woodwork  was  well  within 
the  limits  of  the  heads  that  were  operating  before  steam  zvas 
turned  on." 

As  the  value  of  tobacco  on  the  apron  is  often  as  high  as  57 
cents  per  square  foot  it  is  simple  to  figure  what  would  have  been 
the  difference  in  loss  if  the  steam  jet  had  not  been  used. 

SPRINKLER  EQUIPMENT. 

The  desirability  of  equipping^  all  wooden  drying  machines  with 
automatic   sprinklers  cannot  be  questioned.     The  necessity  for 
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them  in  the  new  steel  machine,  properly  arranged  and  equipped 
with  hand  hose,  is  open  to  question. 

Sprinklers  should  be  installed  throughout  above  and  below 
fan  deck,  in  side  sections  and  at  top  of  ventilating  flues.  Heads 
should  be  spaced  with  regard  to  freedom  from  obstruction  by 
construction  members  of  machine  and  should  be  "staggered."  The 
national  standard  scale  of  piping  should  be  used.  Area  per 
head  should  not  exceed  64  square  feet  per  head.  Heads  should 
be  upright  if  possible,  but  pendant  position  would  give  good  re- 
sults. Spacing  on  branch  lines  should  not  exceed  8  feet,  and 
lines  should  not  be  over  four  feet  from  sides  of  dryer.  Pipes 
should  be  carefully  pitched  to  drain  and  all  sprinklers  controlled 
by  one  valve  outside  machine. 

In  old  machines  sprinklers  were  installed  regardless.  Pipe  was 
cut  into  eight  foot  lengths,  sprinkler  lines  made  up  and  "stuck"  in 
the  machine.  Little  difference  did  it  make  where  the  heads  were 
located.  It  is  common  to  find  heads  in  the  cooling  flues  at  the 
same  level  with  the  others  in  the  machine,  leaving  the  wooden 
flue  above  unprotected.  Sprinklers  should  be  carried  up  as  high 
as  possible  in  ventilating  flues.  Extra  hard  heads  should  not  be 
installed  in  the  cooling  and  ordering  sections;  212**  is  hard  enough. 

HAND    HOSE    PROTECTION 

has  been  found  by  experience  to  be  a  very  efficient  means  of  ex- 
tinguishing fires.  Short  lines  of  linen  hose  installed  at  frequent 
intervals  alongside  machine  makes  it  possible  to  play  a  stream 
in  the  machine  very  readily.  And  many  fires  are  extinguished 
with  such  protection  before  hot  enough  to  open  hard  solder 
sprinklers.  To  make  this  form  of  protection  efficient  ready  access 
must  be  had  to  interior  of  machine.  This  is  not  possible  in 
older  machines  which  are  often  quite  difficult  of  access. 

Present  day  fire  protection  standards  of  different  associations 
are  little  improved  over  what  they  were  when  the  dryer  question 
was  little  known.  Invariably  they  consider  deferred  action  only, 
and  no  provision  is  made  for  anticipated  action,  such  as  use  of 
hand  hose.  In  a  tobacco  risk  there  is  no  better  fire  alarm  than 
the  olfactory  nerves.  They  are  hours  ahead  of  anything  else,  and 
in  many  risks  if  a  fire  was  allowed  to  progress  far  enough  to 
open  sprinklers,  some  one  would  have  to  show  cause  why  he 
should  not  look  for  another  job. 

Hand  hose  should  be  of  approved  linen,  not  over  ij^  inches 
in  diameter,  and  in  lengths  of  25  feet  with  small  play  pipes  of 
brass  with  one-half  inch  nozzles ;  each  length  to  be  kept  attached 
to  a  connection  in  a  2  inch  riser  and  controlled  by  a  gate  valve. 
Supply  pipe  to  hose  risers  to  be  of  such  size  as  to  supply  all 
effectively. 

Cooling  section  flues  is  an  important  feature.  These  flues  are 
generally  of  wood,  and  now-a-days,  are  vented  outside  the  build- 
ing, though  there  was  a  time  when  they  vented  inside  building, 
which  resulted,  in  one  case,  in  spreading  a  fire  occurring  in  a 
machine  directly  inside  room. 

It  is  best  that  these  flues  be  of  metal  as  in  drying  some  kinds 
of  leaf  a  fluffy  fibre  is  given  off,  which  collects  inside  wooden 
flues.  This  fibre  is  very  combustible  and  the  flues  should  be 
cleaned  frequently.  Flues  should  vent  outside  directly  after  leav- 
ing machine  and  not  pass  through  floors  or  attics. 

Drying  machines  should  be  located  in  a  one  story  building 
especially  adapted  for  the  purpose.  If  this  is  not  feasible  and 
they  have  to  be  located  in  the  main  building,  the  first  story  or 
basement  is  the  proper  place.  In  plug  factories  "dipped  filler" 
dryers  are  generally  located  in  the  top  story.  When  machines  are 
so  located,  they  should  be  so  arranged  that  water  used  to  ex- 
tinguish fires  can  be  drained  off  without  doing  damage  in  the 
stories  below.  The  lack  of  proper  drainage  has  in  several  cases 
augmented  a  loss  several  hundred  per  cent. 

Drainage  arrangements  should  be  such  as  to  care  for  several 
inches  of  water  and  waste  pipes  should  be  of  good  size,  8  to  10 
inches  in  diameter,  and  sufficient  in  number  to  carry  off  water 
and  scrap  without  clogging.  There  is  considerable  scrap  on  the 
floor  of  a  dryer  which  would  soon  clog  up  a  small  pipe.  And 
the  openings  to  waste  pipes  should  have  wide  covers  set  above 
floor  to  prevent  scrap  from  falling  in.  It  would  be  best  to  locate 
waste  openings  at  the  side  to  further  prevent  this. 

THE  FIRE  HAZARDS  OF  FLOUR  MILLS. 


Dust  Explosions  and  Dust  Collectors. 

Flour  and  wheat  dust  when  in  a  settled  state  are  comparatively 
harmless,  except  that  they  aid  in  the  cloggin|r  of  shafting  and 
heating  of  bearings,  but  when  mixed  with  air  m  the  proper  pro- 
portions they  become  highly  explosive.  Of  the  two,  wheat  dust 
is  the  more  dangerous  when  exposed  to  flames,  especially  if  of  a 
considerable  age,  as  old  dust  seems  to  undergo  a  chemical  change 
whereby  it  acquires  explosive  properties  not  possessed  by  new 
dust.    It  is  certain  that  unless  the  dust  from  cleaning  and  milling 


machinery  is  carefully  collected  and  disposed  of  a  grave  dust  ex- 
plosion hazard  is  engendered. 

With  the  introduction  of  the  roller  process  of  milling,  with  its 
numerous  machines  for  reductions,  there  came  a  great  increase  in 
flour  dust.  Purifying  and  aspirating  machinery,  distinguished  by 
the  employment  of  air  in  rapid  motion,  keeps  vast  quantities  of 
fine  dust  constantly  in  suspension  in  the  air.  At  first  attempts 
were  made  to  blow  this  dust  into  rooms  provided  for  the  purpose, 
but  this  process  was  more  or  less  ineffectual,  much  dust  escaping 
removal  or  finding  its  way  back  into  the  mill.  When,  after  a 
time,  a  number  of  disastrous  explosions  had  occurred  in  mills 
employing  improved  methods,  it  was  discovered  that  fine  flour 
dust  was  the  cause.  Efforts  were  at  once  made  to  replace  dust 
rooms  by  some  better  device,  these  efforts  resulting  in  the  ma- 
chine known  as  the  dust  collector.  This  machine  has  been  so 
valuable  in  disposing  of  dust  that  dust  explosions  are  no  longer 
frequent  in  flour  mills  and  elevators,  and  the  air  of  the  best 
equipped  mills  is  so  free  from  flying  particles  that  the  visitor  to 
them  is  inevitably  told  that  "the  miller  has  to  buy  a  white  hat." 

Two  general  types  of  dust  collectors  are  found  in  flour  mills  and 
elevators,  the  tubular  and  the  cyclone.  Of  these  two  types  the 
tubular  is  the  more  commonly  used  in  flour  mills,  the  cyclone 
being  best  adapted  to  cleaning  machinery  found  in  elevators. 
The  tubular  type  of  dust  collecter  may  be  found  in  two  forms: 
viz.,  stationary,  or  upright,  and  revolving.  The  revolving  tubular 
dust  collector  is  the  one  usually  found  in  flour  mills.  It  consists 
of  a  cylinder  with  inner  and  outer  ribs,  around  which  flannel  is 
wound  from  one  piece,  so  that  when  complete  there  is  an  air 
space  the  width  of  each  rib  between  two  flannel  surfaces.  The 
dust  laden  air  is  drawn  into  the  machine  by  suction  and  out 
through  the  cloth,  leaving  the  dust  behind.  The  cylinder  is  re- 
volved slowly,  rib  by  rib,  by  a  ratchet,  and  as  each  rib  reaches  a 
point  directly  over  the  centre  of  the  bottom  of  the  collector,  it  is 
tapped  lightly  by  a  knocker,  which  causes  the  dust  to  drop  into 
a  conveyor,  which  carries  it  away  from  the  machine.  A  back 
draught  or  reverse  current  of  air  is  applied  to  that  portion  of  the 
cloth  being  cleaned,  which  facilitates  the  removal  of  the  dust. 
Some  revolving  collectors  instead  of  using  knockers  to  shake  the 
dust  loose  from  the  cloth  employ'  a  rotating  cleaner,  made  of 
leather  whippers  or  fingers,  which  move  in  and  out  of  the  spaces 
between  the  filtering  pockets  or  ribs.  The  stationary  tubular 
dust  collector  is  generally  suspended  from  the  ceiling  and  oper- 
ated on  the  same  principle  as  the  revolving  tubular,  the  cloth 
tubes  being  cleaned  either  by  means  of  a  knocker  or  a  traveling 
frame  with  cross  strips  running  in  either  direction  between  the 
rows  of  tubes.  The  cyclone  dust  collector  is  composed  of  a  con- 
ical casing  with  a  dust  outlet  below  and  an  air  outlet  above.  The 
dust  laden  air  is  blown  into  the  collector  where  it  moves  about 
in  a  vortical  whirl,  deflectors  placed  at  certain  angles  overcoming 
a  back  pressure.  The  dust  being  heavier  than  air  falls  to  the 
bottom  of  the  cone  while  the  air  exhausts  out  at  the  top  of  the 
collector.  Sometimes  in  large  grain  elevators  a  dust  collecting 
system  is  installed  to  collect  dust  from  the  cleaning  machines, 
the  cyclone  being  placed  on  top  of  the  boiler  house,  with  dis- 
charge leading  to  boilers.  This  kind  of  an  arrangement  is  haz- 
ardous unless  provided  with  a  swing  damper  cut-off,  for  when  the 
fan  stops  sparks  are  drawn  by  a  back  pressure  into  the  cyclone 
and  through  the  pipes  to  the  machines,  where  they  may  smoulder 
for  hours  before  breaking  into  a  flame. 

Dust  collectors  are  attached  to  cleaning  machines,  purifiers  and 
sometimes  to  suctions  from  rolls  and  elevators.  The  dust  from 
collectors  connected  to  grain  cleaners  is  usually  discharged  into 
the  feed  bins,  but  sometimes  cyclone  dust  collectors  gather  the 
dust  from  the  receiving  separators  and  discharge  it  into  the 
boilers  as  described  above.  The  dust  from  collectors  attached 
to  purifiers  is  usually  redressed  and  passed  to  low  grade  flour  bins. 

Skyscraper  Fires. 


A  fire  in  the  twenty-sixth  story  of  the  Singer  Building,  in 
New  York,  this  week,  demonstrated  two  or  three  things  of  in- 
terest to  the  fire  underwriters.  The  fire  was  fortunately  dis- 
covered in  time  so  that  its  confinement  to  the  suite  in  which 
it  originated  was  not  difficult.  The  prompt  arrival  of  the  firemen 
and  their  effective  use  of  the  hand  extinguishers  conquered  the 
blaze  after  several  thousand  dollars  damage  had  been  done.  It 
is  doubtful  whether  a  stream  of  water  could  have  been  raised 
through  the  standpipes  to  the  height  required  without  a  loss  of 
considerable  time  in  getting  up  pressure.  It  will  be  readily  seen 
then  that  the  best  safeguards  against  "aerial  conflagrations  con- 
sist of  eliminating  large  areas,  and  providing  all  openings  with 
approved  metal  cut-offs,  with  windpws  of  wired  glass  in  metal 
frames,  and  a  liberal  supply  of  approved  chemical  hand  ex- 
tinguishers. The  idea  chiefly  to  be  borne  in  mind  is  to  confine 
the  fire  to  the  room  in  which  it  starts  so  that  even  if  the  room 
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be  bumed  out  entirely  the  rest  of  the  building  will  not  be  threat- 
ened. Of  course  the  less  inflammable  material  there  is  an  office, 
the  less  will  be  the  fire  and  consequent  damage.  Hence,  the 
rapidly  increasing  use  of  metal  furniture  in  skyscraper  offices. 
Modern  construction  of  high  buildings  is  of  superior  quality,  so 
that  the  dangers  of  a  serious  spreading  fire  are  lessened,  and 
the  Singer  Building  fire  may  be  considered  as  typical. 

General  Classification  of  Fire  Losses  in  the  United  States, 
Amounting  to  $5,000  and  Over,  Reported  in  September. 

Number  Reported 
of  Fires.     Classification.  Loss. 

2  Furniture     factories $650,000 

7     Sawmills    466,000 

17  Dwellings     235.000 

I  Department    store 335,000 

1  Harvesting  machinery  factory 200,000 

5  Furniture   warehouses 106,000 

7  Lumber   yards 183,000 

20     Farm    bams 165,500 

6  Storage    warehouses 155,000 

I     Fish    oil    refinery J  50f 000 

1     Flouring   mill 1 50»ooo 

4     Cabinetmakers   132,000 

3  Grain    elevators 11 1,500 

I     Oil    refinery 100,000 

1  Jewelry     factory 100,000 

3     School  and  college  buildings 88,000 

2  Hardware    stores 83,000 

7  Hotels   82,000 

2     Coal    breakers 80,000 

6    General    stores 79.5oo 

I     Plumbing    establishment 75>ooo 

1     Office   building 75.ooo 

1     Grocery    warehouse 75.ooo 

I     Fibre    warehouse 75»ooo 

1  Carriage    factory 75»°<*o 

2  Box    factories 75*ooo 

2  Planing   mills 70,000 

3  Railway    properties 67,000 

I  Tannery    60,000 

I  Tobacco    warehouse 60,000 

I  Housefumishing    store 60,000 

4  Stabl«i   55.000 

6  Cotton    gins 53.ooo 

I  Pulley    factory 50,000 

I  Iron    foundry 50,000 

1  Car    factory 50,000 

3  Garages    4Sf3oo 

2  Qothmg   stores 38,000 

a  Harness  and  saddlery  factories 35*ooo 

I  Chemical   works 35>ooo 

I  Soap    factory 30,000 

3  Brick    yards 30,000 

1  Bath    30,000 

2  Ap«rtment  houses  and  tenements 25,000 

1  Spice   mill 25,000 

2  Meat  packing  plants 25,000 

I  Theatre    22,000 

I  Silk  mill • 20,000 

I  Camp    meeting    buildings 20,000 

I  Coal    yard 15,000 

I  Whiskey    warehouse 1 5,000 

I  United   States  bonded   warehouse 10,000 

X  Steel    foundry 10,000 

1  Paper    mill 10,000 

I  Light   and   power   plant 10,000 

I  Ice    factory 10,000 

I  Fur    factory 10,000 

I  Brewery    1 0,000 

I  Furniture    warehouse 9,000 

1  Cooperate   plant 9,000 

I  Steamship    7,5oo 

1  Canning;   factory 5,000 

33     Spreading  fires,   with  omnibus  loss 1,861,000 

9     Miscellaneous  mercantile  risks 72,600 

2  Miscellaneous  manufacturing  risks 16,000 

Total    $7,121,900 

Add  15  per  cent,  for  small  and  unreported  fires 1,068,285 

Total    $8,190,185 

Total  number  of  fires  reported,  203. 

FIRE  INSURANCE  IN  THE  COURTS. 

A   Concise   and   Convenient  Direst   of  the   Law  of   Fire 
Insarance  as  It  Is  Being  Developed  and  Inter- 
preted by  the  Various  Courts  Through- 
out the  United  SUtes. 

Reported  for  the  Weekly  Underwriter  by  IVoodhull  Hay, 
of  the  New  York  Bar. 

1.  Appraisal — ^When  Insurer  Must  Demand  Same. 

Within  a  week  after  the  fire  the  adjuster  and  his  assistant 
examined  the  premises.  Two-thirds  of  the  goods  were  totally 
destroyed.  Within  three  weeks  after  the  fire  the  insured  filed 
his  proof  of  loss.  The  policy  provided  that  the  loss  was  payable 
within  ^ixty  days  after  proof  of  loss,  tmless  an  appraisal  be 
had  in  the  meantime.  The  insurer  demanded  an  appraisal 
fifty-five  day«  after  the  proof  of  loss,  but  the  insured  refused 
to  enter  upon  such  appraisal  and  brought  suit.    The  court  held 


that  the  insurer  did  not  have  an  absolute  right  to  wait  till  the 
sixtieth  day,  but  must  demand  an  appraisal  within  a  reasonable 
time,  depending  upon  the  facts.     The  court  here  held  that  the 
insurer's    delay    was    palpably    unreasonable. 
2.  Same— Effect  of  Bad  Faith  in  Demanding  Same,  Stated. 

Bad  faith  in  demanding  an  appraisal  either  is  a  circumstance 
bearing  on  the  question  of  a  waiver  by  the  insurer  of  its  right 
to  an  appraisal,  or  of  itself  absolves  the  insured  from  his  obliga- 
tion to  enter  upon  the  same. 

8.  Same — What  Questions  Relative  to  Same  Are  for  Court 
and   What  for  Jury. 

Where  the  substantial  facts  arc  not  in  dispute  as  to  the  reason- 
ableness of  the  time  of  demand  by  the  insurer,  the  question  is 
one  for  the  court.  The  question  of  good  or  bad  faith  should  go 
to  the  jury. 

jAidgment  against  insured  below,  here  reversed  by  the  Appellate 
Term  of  the  Supreme  Court  of  New  York, 

Langster  vs.  German  Alliance  Insurance  Company, 
67  New  York  Miscellaneous,  411.      (July  30,  1910.) 

1.   Change   of   Interest— What   Sale  of   Land   Constitutes 
Same. 

A  policy  contained  a  clause  providing  that  it  should  be  void 
"if  the  interest  of  insured  be  other  than  unconditional  and  sole 
ownership;  or  if  the  subject  of  insurance  be  a  building  on 
ground  not  owned  by  the  insured  in  fee  simple;  or  if  any 
change  ♦  *  take  plaqe  in  the  interest,  title  or  possession  of 
the  subject  of  insurance."  The  insured  owned  the  fee  of  the 
land  and  also  a  storehouse  theron.  He  insured  the  storehouse. 
Subsequently  and  without  the  consent  of  the  insurer  he  sold  in 
fee  an  undivided  one-half  interest  in  the  land,  reserving  "full 
title  to  the  storehouse  now  on  said  lot,  with  the  right  to  remove 
the  same  without  let  or  hindrance  from"  the  gnLnttt.  The 
court  held  there  was  such  a  change  of  interest  as  avoided  the 
policy. 

Judgment  against  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Georgia, 

Watts  vs.   Phenix  Insurance  Company, 
68  Southeastern,  479.     (July  30,  1910.) 

1.  Vacancy  Permit— When  Agent's  Agreement  to  Renew 

Same   Binds   Insurer. 

A  policy  contained  the  usual  ten  day  vacancy  clause.  The 
agent  of  the  insurer  gave  a  vacancy  permit  for  thirty  days  and 
agreed  to  renew  every  thirty  days  until  notified  to  the  contrary. 
The  fire  occurred  after  the  premises  had  been  vacant  a  little 
over  thirty  days.  The  court  held  that  an  agreement  to  renew 
bound  the  company  as  if  the  permit  had  been  renewed. 

2.  Agency,  Revocation  of— Effect  of  Act  of  Agent  When 

Revocation  Unknown  to  Insured. 

Agents  of  a  company  remain  its  agents  with  power  to  bind 
it  as  to  vacancy  permits,  though  the  agency  has  been  terminated, 
provided  no  knowledge  of  such  termination  has  come  to  the  in- 
sured. 
8.  Same — Same — What  Constructive  Notice  Is  Ineffectual. 

Another  company  had  reinsured  the  original  company,  and 
the  vacancy  permit  was  written  by  the  agents  of  the  reinsurer. 
These  latter  agents  gave  the  permit  to  the  agent  of  the  old  com- 
pany and  he  delivered  it  to  the  agent  of  the  insured.  The  in- 
surer contended  that  this  was  constructive  notice  that  the  original 
agency  had  been  terminated.  The  court  held  that  constructive 
notice  was  not  sufiicient,  but  that  actual  notice  was  necessary. 

Judgment  against  insured  below,  here  reversed  by  the  Supreme 
Court  of  Mississippi, 

Sutherland  vs.  Federal  Insurance  Company, 
52  Southern,  6^.     (July  30,  1910.) 


1.  Charter  of   Corporation — How   Effected  by   Precedent 

Statute. 

Number  124  of  the  Acts  of  1008  of  Louisiana  provides  that 
when  action  is  brought  by  the  State  to  forfeit  a  corporation's 
charter,  the  court  shall  have  jurisdiction  of  the  company's  prop- 
erty from  the  filing  of  the  petition;  that,  pendente  lite,  the  court 
may  have  the  property  sequestered,  and  that  on  rendering  a  decree 
of  forfeiture,  the  court  shall  order  the  sequestration  of  the  property 
and  the  delivery  of  it  to  a  liquidator  to  be  appointed  by  the  Governor. 
The  corporation  in  this  case  was  organized  on  a  later  date,  and 
its  charter  provided  that  on  a  dissolution  thereof  the  stockholders 
might  elect  liquidators  to  manage  the  property.  The  court  held 
that  the  statute  was  paramount  and  must  necessarily  be  read 
into  the  charter. 

2.  Action  of  Forfeiture— How  Affected  by  Voluntary  Dis- 

solution of  Company  as  Regards  Liquidators. 
The  State  on  the  relation  of  the  Attorney  General  commenced 
an  action  to  forfeit  the  charter  of  the  insurance  company.    Two 
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days  after  the  filing  of  the  petition  the  stockholders  met  and 
voted  to  dissolve.  At  the  same  meeting  they  elected  certain 
liquidators  in  accordance  with  their  charter.  The  lower  court 
decreed  a  foreclosure,  but  ordered  the  property  turned  over  to  the 
liquidators  elected  as  above  stated,  and  not  to  one  selected  by 
the  Governor.  The  court  held  that  this  order  of  the  lower  court 
was  error,  because  the  statute  was  mandatory  on  the  point. 
8.  Same — Same — Right  of  State  to  Appeal  Declared. 

The  State  appealed  from  the  above  order.  The  company  denied 
the  right  of  the  State  to  appeal,  on  the  ground  of  lack  of  interest. 
The  court  held  the  State  had  sufficient  interest  to  appeal. 

Motion  to  dismiss  appeal  denied  by  the  Supreme  Court  of 
Louisiana. 

State  ex  rel  Glion  vs.  People's  Fire  Insurance  Company, 
52  Southern,  7^3-     (July  30.   iQio.) 


1.  Cancellation   of   Policy — Construction   of   Clause   Pro- 

viding for  Same— <ieneral  Rule  Stated. 

Except  by  agreement  or  waiver,  a  policy  of  the  standard  form 
in  Maine  cannot  be  cancelled  by  the  insurer  until  the  expiration 
of  ten  days  after  written  notice  to  the  insured.  The  parties  have 
a  right  to  cancel  a  policy  at  once  by  mutual  consent. 

2.  Same — Same — Purpose  of  Same  Stated. 

The  obvious  purpose  of  such  a  provision  is  to  protect  the  in- 
sured from  the  possible  results  of  immediate  cancellation,  and  to 
allow  him  ample  time  in  which  to  procure  other  insurance. 
8.  Same — Burden  of  Proving  Mutual  Consent  to  Same. 

The  burden  of  proving  mutual  consent  to  cancellation  without 
the  interval  of  ten  days  after  notice  rests  on  the  insurer. 

4.  Waivers-Definition  of. 

A  waiver  is  a  voluntary  relinquishment  of  some  known  right, 
licnefit,  or  advantage,  which,  except  for  such  waiver,  the  party 
would  have  enjoyed.  It  follows  that  there  can  be  no  waiver 
in  pais  without  knowledge.  A  party  cannot  be  deemed  to  waive 
by  word  or  act  a  right  which  he  does  not  know  that  he  possesses. 

Compare  the  definition  of  a  statutory  waiver  given  by  the 
same  court  in  the  case  of  Mowry  &  Payson  vs.  Hanover  Fire 
Insurance  Company  below. 

5.  Cancellation  of  Policy — ^What  Ignorance  of  Ten  Days* 

Period  Rebuts  Waiver  of  Such  Period  by  Insured. 

The  agent  on  the  afternoon  of  June  11,  or  the  morning  of 
June  12,  received  notice  from  the  home  office  to  cancel  the 
policy  of  the  insured.  About  9  o'clock  on  the  morning  of  June 
12  he  notified  the  insured  of  such  cancellation  and  told  him  he 
had  three  hours  to  cover  himself.  Whereupon  the  insured  bade 
the  agent  secure  such  other  insurance.  On  the  morning  of  the 
13th  of  June  and  before  such  other  insurance  was  procured,  the 
fire  occurred.  On  the  afternoon  of  the  day  of  the  fire  another 
agent  told  the  insured  he  was  entitled  to  ten  days'  notice  of 
cancellation.  The  insured  spoke  of  this  to  his  own  agent,  who 
declared  he  "didn't  realize  it  up  to  this  time."  The  insured  re- 
plied, "Nor  I  either."  The  court  stated  that  both  parties  were 
laboring  under  a  misapprehension  of  the  facts  and  held  that  their 
words  and  conduct  did  not  amount  to  a  mutual  agreement  to 
cancel  or  to  waive  the  ten  days'  period. 

Judgment  against  insured  below,  here  reversed  by  the  Supreme 
Judicial  Court  of  Maine. 

Rosen  vs.  German  Aluance  Insurance  Company, 
76  Atlantic,  688.     (August  4,  1910.) 


1.  Change  of  Title — ^What  Knowledge  by  Company  Waives 
Forfeiture  by  Reason  of. 

The  insured  died  on  February  14,  1900.  His  son  was  appointed 
administrator  on  March  19,  1900,  and,  while  acting  in  that  ca- 
pacity, took  out  additional  insurance  on  August  2,  1901.  On 
April  5,  1904,  the  son's  accounts  were  allowed.  The  children 
released  all  their  interest  in  the  personalty  to  their  mother,  and 
on  April  12,  1904,  a  quit  claim  of  all  the  realty  was  executed  by 
the  children  in  her  favor.  The  company,  which  was  a  mutual 
company,  knew  all  these  facts  and  received  assessments  from 
the  son  or  other  members  of  the  family  regularly  till  September 
I,  1907,  when  the  fire  occurred.  The  company  then  denied  liability 
on  the  gfrounds  that  the  estate  of  the  insured  had  been  closed 
and  that  the  deed  of  the  heirs  to  the  widow  constituted  such  a 
change  of  title  as  avoided  the  policy.  The  court  pointed  out  that 
the  company  after  full  knowledge  did  not  return  or  tender  any 
assessments  paid  after  the  claimed  forfeitures  occurred  till  suit 
was  brought,  and  therefore  held  that  such  retention  amounted 
to  a  waiver. 

Judgment  for  son  of  insured  below,  here  affirmed  by  the  Su- 
preme  Court  of  Michigan. 

Reimold  vs.  Farmers  Mutual  Fire  Insurance  Company, 
127  Northwestern,  17.     (August  5,  1910.) 


1.  Reformation  of  Policy— <ieneral  Rules  Stated. 

Where  by  inadvertence  or  otherwise  a  policy  of  fire  insurance 
is  issued  contrary  to  the  intention  of  the  parties  thereto,  a  court 
of  equity  may  reform  the  policy  so  as  to  make  it  express  the 
real  agreement  and  intention,  and  as  so  reformed  may  enforce 
the  policy  in  order  to  do  complete  justice  in  the  controversy. 
But  the  right  to  the  reformation  of  an  instrument  is  not  absolute, 
but  depends  on  an  equitable  showing. 

2.  Same — Example  of. 

The  parties  agreed  that  a  policy  should  be  issued  to  protect 
the  insured  "according  to  their  respective  interests."  It  was  not 
so  issued.  The  court  held  that  the  policy  might  be  reformed  so 
as  to  show  the  real  interest  of  the  parties,  and  that  the  policy 
so  reformed  might  be  enforced. 

8.  *'Sole  Ownership'*  Clause— Test  of  What  Interest  Is  Not 
.a  Breach  of.  Stated. 

To  be  "unconditional  and  sole"  the  interest  of  the  insured  must 
be  completely  vested,  not  contingent  or  conditional,  nor  in  com- 
mon or  jointly  with  others,  but  of  such  nature  that  the  insured 
must  alone  sustain  the  entire  loss  if  the  property  is  destroyed. 
Whether  the  title  is  legal  or  equitable  is  immaterial.  The  loss 
must  fall  not  as  a  matter  of  mere  contract  obligation,  but  as  a 
result  of  bona  fide  rights  in  the  property  insured. 

4.  Same — General  Purpose  of,  Stated. 

The  purpose  of  the  usual  "sole  ownership"  clause  is  to  give 
protection  to  only  those  upon  whom  the  loss  insured  against 
would  inevitably  fall  but  for  the  insurance,  and  to  avoid  taking 
risks  for  those  whose  lack  of  interest  or  whose  contingent  in- 
terest might  tend  to  encourage  carelessness  or  wrongdoing  in 
the  use  or  preservation  of  the  property. 

5.  Same — What  Contract  of  Purchase  Is  Not  a  Breach  of. 
The  insured  without  qualification  had  contracted  to  purchase  a 

piece  of  property  and  the  vendor  had  contracted  similarly  to  sell 
It.  The  court  held  that  the  vendee  was  the  "sole  and  uncondi- 
tional" owner  within  the  meaning  of  the  usual  "sole  ownership" 
clause,  because  the  vendor  could  compel  the  vendee  to  pay  for 
the  property  and  thus  suffer  any  loss  that  occurred. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Florida. 

Phenix  Insurance  Company  vs.  Milliard, 
52  Southern,  799.     (August  6,  1910.) 

1.  Waiver  of  Proof  of  Loss— Power  of  Agent— What  Denial 
of  All  Liability  by  Agent  Waives  Such  Proof. 

The  local  agent  denied  all  liability  of  loss  after  the  fire.  The 
court  held  that  this  amounted  to  a  waiver  of  proof  of  loss  and 
that  the  agent  had  power  so  to  waive. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Florida. 

i^TNA  Insurance  Company  vs.  Holmes, 
52  Southern,  801.     (August  6,  1910). 


1.  Foreign  Companies — ^What  Revocation  of  License  Does 
Not  Revoke  Designation  of  Agent  to  Receive 
Process. 

The  State  Superintendent  of  Insurance  had  been  designated, 
according  to  law,  as  the  person  upon  whom  process  against  the 
insurer,  a  company  of  Maryland,  might  be  served  in  New  York. 
Subsequently  the  superintendent  revoked  the  license  of  the  com- 
pany to  do  business  in  the  State.  Before  the  company  revoked 
the  designation  of  the  superintendent  as  an  agent  to  receive 
process,  a  summons  was  served  upon  him  against  the  company. 
The  company  maintained  that  the  revocation  of  the  license,  of 
itself  ended  the  designation  to  receive  process.  The  court  over- 
ruled this  contention  and  held  that  the  designation  of  the 
superintendent  made  him  the  agent  of  the  company  and  that 
no  act  of  his  as  a  State  officer  could  operate  to  revoke  this  per- 
sonal designation. 

Motion  to  set  aside  service  of  summons  denied  by  the  Supreme 
Court  of  New  Yorfi. 

Klein  Brothers  &  Co.  vs.  German  Union  Fire  Insurance 
Company, 

123  New  York  Supplement,  1082.    (August  8,  1910.) 

1.  Appraisal — General   Rule  of  Same  Stated. 

A  policy  contained  a  clause  providing  that  in  case  of  disagree- 
ment as  to  the  amount  of  the  loss,  the  same  should  be  determined 
by  a  board  of  appraisal  composed  of  an  appraiser  appointed  by 
each  party  and  an  umpire  selected  by  the  two  appointees.  It 
further  provided  that  this  board  should  "estimate  and  appraise 
the  loss, '  and  further  that  "the  award  in  writing  of  any  two 
shall  determine  the  amount  of  such  loss."  The  clause  concluded 
by  providing  that  no  action  should  be  brought  on  the  policy  until 
full  compliance  by  the  insured  with  its  terms.  The  court  held 
that  this  clause  was  binding  on  the  parties  and  that  in  stiing  on 
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the  policy    the  insured  must  allege  an  award  or  a  reasonable 
excuse  for  failure  thereof. 

2.   Same— When    Insured    Has   No   Right   to    Impeach   an 
Award. 

Under  such  a  policy  an  award  was  made,  but  the  insured  sued 
for  a  greater  sum  than  was  thereby  determined.  He  sought  to 
impeach  the  award  because  of  alleged  misconduct  of  the  ap- 
praisers in  excluding  certain  items  of  property  in  estimating  the 
loss  and  because  of  incompetency.  The  court  held  that  the  in- 
sured could  not  impeach  the  award  in  this  manner. 
S.  Same— Same— Remedy  of  Insured  in  Such  Circum- 
stances, Indicated. 

In  such  circumstances  the  insured  cannot  recover  unless  he 
shows  a  second  award  or  a  request  for  such  second  award. 

4.  Same — Same — Other  Defects  in  Declaration  of  Insured 

Pointed  Out. 
The   declaration  of  the   insured   was  defective  in  that   it   did 
not  allege  that  the  inadequacy  of  the  award  was  due  to  the  fault 
of  the  insurer  or  that  the  insurer  knew  the  appraisers  were  in- 
competent. 

5.  Same — Extent  of  Appraisal  Demanded  by  Such  a  Clause. 
The  clause  above  cited  contemplates  an  ascertainment  by  the 

appraisers  of  the  whole  loss. 

Judgment  against  insured  below,  here  aMrmed  by  the  Supreme 
Court  of  Rhode  Island. 

Early  vs.  Providence  and  Washington  Insurance  Com- 
pany, 

76  Atlantic,  753.     (August  11,  1910.) 

1.  SUtutory  Waiver— When  Knowledge  Not  an  Essential 

Element. 

A  statutory  waiver  may  be  established  without  proof  of  actual 
intent  to  relinquish  a  known  right. 

Compare  the  definition  of  waiver  given  by  the  same  court  in 
the  case  of  Rosen  vs.  German  Alliance  Insurance  Company, 
above. 

2.  SUtutory  Construction— General  Rules  Stated. 

An  unambiguous  statute  cannot  be  enlarged  by  judicial  con- 
struction. The  practical  operation  and  possible  consequences  may 
be  taken  into  consideration. 

S.   Appraisal — What   Declination  by   Appraiser   to   Serve 
Constitutes  a  Waiver  of  Same  by  Maine  Statute. 

Section  4  of  Chapter  49  of  the  Revised  St.  of  Maine  as  amended 
by  Laws  of  1905,  Chapter  158,  provides  for  arbitration  on  dis- 
agreement as  to  the  amount  of  the  loss.  Each  party  is  to  choose 
an  appraiser  and  the  two  appraisers  are  then  to  select  an  umpire. 
Section  5  provides  that  the  insurer  waives  arbitration  if  it  "shall 
not,  within  ten  days  after  a  written  request  to  appoint  referees 
♦  *  name  three  men  *  *  each  of  whom  shall  be  *  *  will- 
ing to  act  as  one  of  such  referees."  After  the  insurer  had  sent 
its  list  of  three  men  to  the  insured,  the  one  selected  by  said 
insured  refused  to  serve.  The  court  held  that  this  was  a  waiver 
of  the  provision  for  arbitration. 
4.  Same— Same— Effect  of  Good  Faith,  SUted. 

The  fact  that  the  insurer  acted  in  good  faith  is  immaterial. 

Judgment  against  insured  below,  here  reversed  by  the  Supreme 
Judicial  Court  of  Maine. 

MowRY  &  Payson  vs.  Hanover  Fire  Insurance  Company, 
76  Atlantic,  875.     (August  11,  191  o.) 

1.  Riders— When  More  Than  One  Provision  May  Be  on 

One  Rider  Under  Maine  Statute. 

Section  4  of  Chapter  49  of  Revised  St.  of  Maine  provides  that 
an  insurer  may  write  or  print  "on  separate  slips  or  riders,"  to 
be  attached  to  the  policy,  provisions  adding  to  or  modifying 
those  contained  in  the  standard  form.  The  court  held  that  the 
word  "separate'*  meant  independent  of  the  policy,  and  not  inde- 
pendent riders  for  each  provision.  Hence  the  court  held  that 
more  than  one  such  provision  might  be  printed  on  one  rider. 

2.  Same— How  Liability  May  Be  Limited  Thereby. 

The  insurer  filled  the  blank  space  in  the  standard  form  with 
the  gross  amount  of  insurance.     In  a  rider  it  limited  its  liability 
to  two-thirds  of  the  actual   destructible   value   of  the  property 
insured.     The  court  upheld  this  provision. 
8.  Tender  by  Insurer— When  Insufficient  Tender  Is  Invalid. 

The  insurer  tendered  an  amount  9  cents  too  small.  The  court 
held  the  tender  invalid. 

Judgment  for  insured  by  the  Supreme  Judicial  Court  of  Maine. 
RoLFE  vs.  Patrons  Androscoggin  Mutual  Fire  Insurance 
Company, 

76  Atlantic,  879.     (August  11,  1910.) 

1.  Damages  and  Attorney's  Fees — ^What  Statute  of  Louisi- 
ana Imposing  Same  on  Insurer  Is  Constitutional. 

Act  Number  168  of  the  Laws  of  1908  of  Louisiana  provides 
that  whea  insurance  companies  are  unsuccessful  in  defending 


actions  on  policies,  there  shall  be  added  to  the  sum  found  due  on 
the  policies  12  per  cent,  damages  and  attorney's  fees.  The  court 
held  that  this  statute  did  not  arbitrarily  discriminate  against  in- 
surance companies  and  was  constitutional. 

2.  Proof  of  Loss— What  SUtute  of  Louisiana  Regarding 
Same  Is  Constitutional. 

The  said  Act  Number  168  provides  that  if  the  insurer  fails  to 
furnish  the  insured  with  blank  proofs  of  loss  on  being  notified 
of  a  loss,  it  thereby  waives  such  proofs.  The  court  held  that 
this  statute  did  not  impair  the  object  of  a  contract,  for  it  dealt 
with  remedies,  and  was  therefore  constitutional. 
8.  Remedies  Under  Policy— Rights  of  Parties  to  Contract 
Concerning  Same,  Stated. 

When  parties  undertake  to  fix  the  remedies  by  which  their 
rights  and  obligations  are  to  be  enforced,  they  do  so  subject  to 
the  paramount  right  of  the  State  to  determine  the  proper  reme- 
dies which  the  general  good  demands.  It  is  not  competent  for 
parties  by  contract  to  bind  the  hands  of  the  State. 

Judgment  for  insured  below,  here  afKrmed  by  the  Supreme 
Court  of  Louisiana. 

MONTELEONE     VS.     SeABOARD     FiRE     AND     MaRINE     INSURANCE 

Company, 

52  Southern,  1032.     (August  13,  1910.) 


1.  Delivery  of  Policy — Necessity  of  Same. 

A  policy  of  insurance  is  not  a  valid  obligation  until  delivered. 

2.  Same — What    Delivery   to    Former   Agent   and    Subse- 

quent Withdrawal  Do  Not  Effect  Insurance. 

A  policy  was  to  expire  on  May  15.  A  year  previous  to  that 
time  the  agency  of  the  agent  who  procured  the  insurance  had 
been  terminated.  About  May  6,  without  any  request  of  insured, 
the  erstwhile  agent  applied  to  the  newly  appointed  agent  for  a 
policy  continuing  the  old  one  and  to  commence  on  May  15. 
On  reporting  the  insurance  to  the  home  office,  the  latter  in- 
structed the  new  agent  to  withdraw  the  policy,  as  the  company 
had  ceased  to  insure  farm  property,  that  being  the  kind  insured 
previously  in  this  case.  The  erstwhile  agent,  on  being  requested 
so  to  do,  delivered  back  the  policy  on  a  day  prior  to  May  15, 
when  it  was  to  have  taken  effect.  The  evidence  tended  to  show 
that  the  ertswhile  agent  on  May  13  had  told  the  insured  that 
the  policy  had  been  continued  and  that  the  new  policy  had  been 
delivered  to  the  mortgagee  of  the  premises,  that  the  insured  did 
not  know  of  the  revocation  of  the  agency  and  that  he  did  not 
know  of  the  withdrawal  of  the  new  policy.  The  insured  con- 
tended that  the  company  was  estopped  to  deny  that  it  had  issued 
the  new  policy.  The  court  held  that  the  only  way  in  which  it 
could  be  said  that  the  policy  had  been  delivered  at  all  was  to 
assume  that  the  erstwhile  agent  was  the  agent  of  the  insured, 
and  that  if  he  was  the  agent  of  the  insured  to  receive  the  policy, 
the  msured  was  charged  with  the  knowledge  of  said  agent  that 
the  policy  had  been  withdrawn  and  redelivered  to  the  company 
before  it  became  operative. 

8.    Same— Effect    of    Statement   by    Former    Agent    That 
Policy  Was  Delivered  to  Mortgagee,  SUted. 

If  the  erstwhile  agent  had  been  actually  agent  of  the  company, 
his  statement  that  the  policy  had  been  delivered  to  the  mort^gec 
would  doubtless  be  deemed  delivery,  though  no  such  delivery 
was  had.  But  not  in  fact  being  such  agent,  his  statement  did 
not  bind  the  company. 

4.  Withdrawal  of  Policy— When  Insured  Is  Not  Entitled 

to  Notice  of. 
The  court  held  that  the  insured  was  not  entitled  to  notice  of 
withdrawal  of  the  policy  from  the  hands  of  the  erstwhile  agent 
before  it  was  to  go  into  effect  on  May  15. 

5.  Same— Distinction  Between  Same  and  Cancellation. 
The  court  held  that  in  this  case  the  company  did  not  cancel 

the  policy,  for  it  had  never  been  operative,  and  that  thus  the 
provisions  in  the  policy  requiring  notice  to  the  insured  of  can- 
cellation were  inapplicable. 

Judgment  for  insured  below,  here  rei'crsed  by  the  Appellate  Di- 
vision of  the  Supreme  Court  of  New  York. 

Walrath  vs.  Hanover  Fire  Insurance  Company, 
124  New  York  Supplement,  54     (August  15,  1910.) 

1.  Insurable  Interest— Nature  of  Same  in  Mortgager  and 

Mortgagee. 

Both  a  mortgager  and  a  mortgagee  have  insurable  interests  in 
the  property  mortgaged,  and  they  may  insure  such  interests  in 
one  policy  or  each  may  insure  his  own  interest  in  a  separate 
policy. 

2.  Action    by    Mortgager— When    He    May    Not    Recover 

Where  the  Mortgagee  Insured  Only  His  Separate 
Interest. 
The  owner  of  certain  property  brought  an  action  against  an 
insurance  company  and  alleged  that  he  had  mortgaged  the  prop- 
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erty  to  another  who  had  procured  insurance  at  his  own  expense 
covering  **his  mortgagee  interest,"  that  after  the  destruction  of 
the  premises  the  company  had  settled  with  the  mortgagee  for 
three-fourths  of  the  total  insurance,  that  in  the  mortgage  there 
was  a  covenant  that  the  mortgager  should  keep  the  premises 
insured  and,  in  default  thereof,  that  the  mort§fagee  might  "effect 
such  insurance"  and  have  a  lien  for  the  premium  paid,  and  that, 
therefore,  the  insurance  company  owed  him  the  balance,  to  wit, 
one-fourth  of  the  amount  of  the  policy.  The  court  held  that 
the  declaration  was  bad  in  that  there  was  no  averment  indicating 
any  contractural  relation  between  the  owner  and  the  company  or 
stating  that  the  insurance  mentioned  in  the  mortgage  had  been 
effected. 
Judgment  against  owner  by  the  Supreme  Court  of  New  Jersey. 
Lawrence  vs.  Union  Insurance  Company, 
76  Atlantic,  1053.     (August  18,  19 10.) 

1.  Action  on  Policy— What  Allegations  of  Proportionate 
Liability  Are  Insufficient  in  Absence  of  Proof. 

The  insured  alleged  in  his  complaint  that  there  was  other  in- 
surance upon  the  goods  and  that  the  insurer's  proportionate  part 
of  the  loss  was  $463.64,  which  it  had  not  paid.  The  insurer  ad- 
mitted not  having  paid  the  loss,  but  left  the  insured  to  prove 
the  other  allegations.  On  the  trial  the  insured  offered  no  evi- 
dence as  to  the  amount  of  his  loss  and  the  proportionate  part 
of  it  which  the  defendant  was  liable  for,  except  a  written  adjust- 
ment of  the  loss  signed  by  him  and  several  of  the  companies  but 
not  by  the  defending  insurer  in  this  action.  He  offered  no  proof 
that  this  company  was  a  party  to  this  adjustment.  The  court 
held  that  the  insured  was  properly  nonsuited. 

Judgment  against  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Errors  of  Connecticut. 

Weiss  man  vs.  County  Fire  Insurance  Company, 
76  Atlantic,  1x05.    (August  18,  1910.) 


1.  Assessment  Against  Member  of  Mutual  Company — How 
Far  Same  Is  Adjudicated  Against  a  Non-resident 
in  Decree  of  Dissolution  in  Another  State. 

The  Attorney  General  of  Ohio  brought  an  action  to  dissolve 
the  Unfon  Mutual  Fire  Insurance  Company  of  Cincinnati.  In 
that  action  a  trustee  was  appointed  for  creditors  and  stockholders, 
and  an  assessment  was  levied  on  policyholders.  The  trustee  now 
sues  John  Wanamaker  in  the  New  York  courts,  though  the  lat- 
ter is  a  resident  of  Pennsylvania  and  the  insurance  was  nego- 
tiated and  the  policy  delivered  in  that  State.  The  court  held 
that  such  a  decree  was  not  conclusive  on  the  question  of  the  lia- 
bility of  a  non-resident  policyholder,  not  parties  to  the  original 
suit,  but  was  conclusive  upon  him  only  as  to  the  necessity  for 
making  an  assessment  and  its  amount. 

8.  Foreign  Company— When  Courts  of  New  York  Will 
Not  Enforce  Policies  of  Foreign  Company  Which 
Has  Not  Complied  With  Laws  of  SUte  Where  In- 
surance Was  Effected. 

P.  L.  20  and  P.  L.  61  of  Pennsylvania  prohibit  insurance  by 
a  foreign  company  which  has  not  been  authorized  to  do  business 
in  that  State.  The  Ohio  Mutual  Company  had  not  complied 
with  these  provisions  when  it  issued  the  policy  in  question.  The 
court  held  that  it  would  not  enforce  here  a  policy  issued  in 
Pennsylvania  when  the  company  had  not  complied  with  the  laws 
of  that  State. 

Judgment  for  insured  below,  here  affirmed  by  the  Appellate 
Division  of  the  Supreme  Court  of  New  York. 

Swing  vs.  Wanamaker, 
124  New  York  Supplement,  231.     (August  22,  1910.) 

1.  Statement  of  Loss — General  Rule  Concerning  Same. 

A  policy  contained  a  clause  providing  that,  "In  case  of  any  loss 
or  damage  under  this  policy,  a  statement  in  writing  *  *  shall 
be  forthwith  rendered  to  the  company,  setting  forth  the  value 
of  the  property  insured,  the  interest  of  the  insured  therein,  all 
other  insurance  thereon,  in  detail,  *  *  so  far  as  known  to  the 
insured."  The  court  held  that  this  was  a  valid  provision  and  must 
be  complied  with  unless  there  was  something  in  the  words  or  conduct 
of  the  insurer,  which  either  partially  or  wholly  excused  the  in- 
sured from  compliance. 

2.  Same— When  Same  Must  Be  Made— General  Rule. 
When  the  insurer  defends  on  the  ground  that  the  statement 

above  referred  to  was  not  made  in  time,  the  inquiry  is  whether, 
in  the  light  of  conditions  surrounding  the  insured  at  the  time 
when  he  was  bound  to  act,  considered  as  they  then  should  have 
been  by  an  brdinarily  prudent  man,  he  exercised  reasonable  dili- 
gence in  rendering  the  written  statement  withdut  unnecessary 
delay. 
An  insured,  who  his  suflF^red  loss,  may  properly  take  a 'few 


days  ii]  order  to  acquire  the  knowledge  necessary  intelligently  to 
prepare' the  statement,  adequate  both  to  give  some  reliable  data 
to  the  insurers  and  to  protect  his  own  rights  in  the  future. 
8.  Same — What  Conduct  by  Agent  Waives  Immediate 
Rendering  of  Same. 
The  property,  a  pickle  factory,  was  injured  by  fire  on  December 
12.  There  was  evidence  that  within  two  days  thereafter  the 
secretary  of  one  of  the  insurers,  appearing  to  represent  others 
of  the  insurers,  came  and  talked  over  the  matter  with  the  in- 
sured. About  a  week  after  the  fire,  agents  of  all  the  insurers, 
empowered  to  adjust  the  loss,  visited  the  premises.  On  the  next 
day  due  statements  were  made,  which  were  received  by  each  in- 
surer sixteen  days  after  the  fire.  Early  in  January  there  was 
another  meeting  between  the  insured  and  the  adjusters,  who 
said  at  that  time  that  the  statements  of  loss  had  been  received 
and  were  "all  right."  The  court  held  that  the  inference  was 
warranted  that  the  insurers  gave  the  insured  to  understand  by 
their  words  and  conduct  that  statements  need  not  be  furnished 
until  after  there  had  been  an  examination  of  the  premises  by 
their  representatives,  and  the  court  concluded  that  all  the  cir- 
cumstances constituted  a  temporary  waiver  in  this  regard. 

4.  Same — What  Omission   of  Other   Insurance   Does   Not 

Invalidate  Same. 

A  policy  issued  by  another  insurer  was  found  to  exist,  which 
the  insured  had  not  included  in  his  list.  This  policy  was  applied 
for  in  writing,  but  the  insured's  name  to  the  application  was 
signed  by  an  insurance  solicitor.  Though  there  was  some  evidence 
that  the  policy  had  been  issued  and  mailed  to  the  insured,  and 
that  he  had  paid  for  it,  yet  he  did  not  receipt  for  it,  and  he 
testified  that  he  had  no  recollection  of  applying  for  it  and  that 
he  had  never  received  it.  The  court  held  that  a  finding  certainly 
would  have  been  warranted  that  the  insured  made  a  full  state- 
ment as  to  other  insurance  "so  far  as  known  to  him,"  which  was 
all  that  was  required  of  him. 

The  court  further  stated  that  this  modifying  clause  applied  to 
all  the  statements  which  the  insured  was  required  to  make. 

5.  Contract  of  Insurance — When  Jury  May  Find  Either 

Way  as  to  Whether  Same  Is  Binding. 
The  court  stated  that  from  the  evidence  of  this  contract  of 
other  insurance,  the  jury  might  have  found  either  way  on  the 
question  whether  the  policy  became  a  binding  contract. 

Judgment  against  insured 'below,  here  reversed  by  the  Supreme 
Judicial  Court  of  Massachusetts, 

Greenough  vs.  Phoenix  Insurance  Company. 
92  Northeastern,  447.    (August  23,  1910.) 


1.  Assignment  of   Policy— What   Consent  by   Insurer  to 

Same  Relieves  Assignee  from  Breaches  by  Assignor. 

The  insured  sold  his  insured  property  and  assigned  the  policy 
to  a  third  person  with  the  consent  of  the  insurer.  When  the 
assignee  sued  on  the  policy,  the  company  set  up  in  defense  cer- 
tain breaches  by  the  assignor  before  the  transfer.  The  court 
held  that  the  assignment  with  the  consent  constituted  a  new 
contract  of  insurance  whereby  the  assignee  could  not  be  charged 
with  such  breaches. 

2.  '*lron  Safe**  Clause— What  Failure  to  Produce  Inventory 

Avoids  Policy. 

The  policy  contained  a  clause  rendering  it  void  if  the  insured 
failed  to  keep  a  fireproof  safe,  and  to  produce,  after  a  fire,  an 
inventory,  taken  by  the  former  owner  of  the  property  within 
twelve  months  of  the  purchase  and  transfer  of  the  policy.  The 
court  held  that  in  the  absence  of  proof  that  the  inventory  was 
lost  or  destroyed  without  fault  or  negligence  on  his  part  and 
not  by  a  mere  failure  to  keep  it  in  the  safe,  the  insured  could 
not  recover. 
8.  Same — Same — Effect  of  Amount  of  Loss  Stated. 

The  court  held  that  it  was  immaterial  in  such  a  case  that  there 
was  ample  proof  that  the  loss  exceeded  the  insurance. 
4.  Same— Effect  of  Statute  Concerning  Materiality  of  Mis- 
representations Stated. 

Article  3096AA  of  the  Rev.  St  of  1895  of  Texas,  as  added  by 
Chapter  69  of  Laws  of  1903,  provides  that,  where  insurance  con- 
tracts declare  that  misrepresentations  in  policies  or  applications 
therefor  shall  render  the  policies  void,  such  misrepresentation 
shall  not  defeat  actions  on  the  policies  unless  such  misrepresenta- 
tions are  material  or  contribute  to  the  contingency  upon  which 
the  policy  became  payable.  The  court  held  that  this  article  had 
no  application  to  the  covenant  relating  to  the  iron  safe  and  the 
inventory. 

Judgment  for  insured  below,  here  reversed  by  the  Court  of 
Civil  Appeals  of  Texas. 

National  Fire   Insurance  Compai^y  vs.  J.  W.  Caraway 
&  Co., 

130  Southwestern,  458.     (August  24,  1910.) 
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(Continued  from  page  268.) 
This  is  interesting  in  view  of  the  fact  that  Going  is  the  president 
of  the  State  Fair  Association. 

Sixth — ^There  are  numerous  other  irregularities,  including  the 
overdrawal  of  the  vice  president's  and  secretary's  accounts  of 
July  31,  1910,  bv  small  balance. 

Seventh — There  is  evidence  of  criminality  in  some  of  the  trans- 
actions, and  when  the  examiner's  completed  report  is  filed  with 
us  we  shall  transmit  a  copy  to  the  Kansas  authorities  for  proper 
action.  In  the  meantime  we  would  urge  upon  the  members  of 
this  convention  the  advisability  of  examining  the  statutes  of  their 
respective  States  in  order  to  determine  whether  indictments  for 
perjury  will   properly  lie. 

Commissioner  Lemert,  of  Ohio,  moved  that  when  the  complete 
report  is  had  from  the  examiner  the  matter  be  referred  to  the 
Kansas  Insurance  Department,  with  a  request  that  it  be  called  to 
the  attention  of  the  proper  officers  of  the  law.    Carried.  ^ 

HARBISON   ON   CLASSIFICATION. 

Commissioner  Hardison,  of  Massachusetts,  then  read  a  paper 
on  "Present  Classification  of  Insurance  in  Various  States,"  in 
which  he  said  in  part: 

Few  States  have  a  logical  and  well  defined  system  of  classifica- 
tion of  the  kinds  of  insurance  which  may  be  transacted  within 
their  limits.  No  two  with  any  pretensions  of  classification  are 
alike,  and  the  divergencies  in  the  older  States,  where  there  has 
been  State  supervision  for  a  long  period,  is  very  marked.  An  in- 
terpretation of  the  various  enactments  of  Massachusetts  under 
which  the  various  kinds  of  insurance  may  be  transacted  by  the 
same  company  was  given,  and  that  the  Insurance  Commissioner 
of  the  State  had  during  the  last  two  sessions  of  the  Legislature 
endeavored  to  have  substituted  for  the  present  hodge-podge  of 
laws  a  simple,  direct  and  comparatively  brief  statement  which 
would  set  fortii  by  classes  the  kinds  of  insurance  which  may  be 
transacted,  and  especially  the  amount  of  capital  for  each  class 
and  each  combination  of  classes,  the  bill  was  drawn  in  the  interest 
of  the  public  It  was  the  purpose  of  it  to  require  a  sufficient 
capital  as  a  margin  of  protection.  So  in  the  case  of  the  failure 
of  a  company  through  the  disappearance  of  its  surplus  there  would 
still  be  something  left  to  take  care  of  the  obligations  to  the 
policyholders. 

A  synopsis  of  the  methods  of  classification  and  amount  of 
capital  required  for  each  class  and  for  combinations  in  each  State 
was  given,  and  attention  was  called  to  the  wide  differences  in 
the  several  systems  of  classifying  in  the  several  States.  The 
paper  close4  by  saying: 

These  are  a  few  of  the  differences  between  the  laws  of  the  dif- 
ferent States  in  respect  to  capital  and  combinations.  Is  it  any 
wonder  that  the  companies  cry  out  for  greater  uniformity?  My 
own  idea  of  the  insurance  commissioner  is,  in  view  of  the  situa- 
tion, that  we  should  not  be  content  to  merely  have  these  things 
pointed  out  to  us,  but  should  attempt  to  bring  about  a  reforma- 
tion as  far  as  classes  are  concerned,  and  I  recommend  that  the 
committee  on  laws  and  legislation  be  requested  to  consider  this 
matter  and  draft  a  bill  classifying  the  various  lines  and  kinds 
of  insurance,  and  establishing  a  rule  for  combination  of  the 
classes,  this  bill  to  be  submitted  for  action  to  the  convention  at 
its  next  meeting. 

A  motion  to  accept  the  paper  and  adopt  its  recommendations 
was  carried. 

COMMISSIONER  MACDONALD  ON  DISCRIMINATION 
IN  LIFE  POLICIES. 

A  paper  on  "Discrimination  in  Life  Insurance  Policies,"  by  Com- 
missioner Macdonald,  of  Connecticut,  elaborately  discussed  that 
subject  and  was  listened  to  with  great  interest.  The  commis- 
sioner showed  a  thorough  acquaintance  with  the  many  kinds  ot 
policies  in  which  discriminatory  features  appear.  The  following 
are  extracts  from  the  introduction  and  conclusion  of  the  paper : 

It  is  probable  that  all  within  reach  of  my  voice  know  well  the 
importance  of  the  subject  which  I  have  been  requested  to  con- 
sider. I  have  been  limited  only  by  the  title,  "Discrimination  in 
Life  Insurance  Policies,"  yet  you  are  as  well  aware  as  I  am  that 
there  is  practically  no  bounds  set  in  such  a  limitation.  The  title 
is  both  broad  and  narrow — broad  because  it  embraces  so  much, 
narrow  because  the  numerous  ramifications  and  diversity  of 
opinions  point  to  but  a  single  goal,  namely,  that  of  equity.    The 


deliberations  of  this  body  and  the  rulings  of  its  individual  mem- 
bers are  of  great  importance  not  only  to  the  companies  engaged 
in  furnishing  insurance  to  the  people  but  also  to  the  persons 
thus  served. 

The  present  American  system  of  State  supervision  is  not  only 
the  executive  enforcement  of  the  insurance  codes  of  the  various 
States  which  we  represent,  but  also  the  judicial  enforcement  of 
these  laws,  the  admmistration  of  which  is  entrusted  to  our  care. 
This  supervision  includes  a  wide  range  of  subjects,  many  of  them 
complex  and  capable  of  both  extensive  and  injurious  application. 
It  is  true,  nevertheless,  that  many  of  the  perplexing  questions 
which  have  been  before  the  members  of  this  body  during  its 
forty  years  of  existence  have  been  practically  determmed. 

The  forty-five  annual  reports  of  the  Connecticut  Insurance  De- 
partment already  compiled  historically  demonstrate  to  the  think- 
ing man  the  essential  rightness  of  the  theory  and  practice  of 
level  premium  life  insurance,  conveying  at  the  same  time  an  idea 
of  the  potential  power  concealed  in  these  great  institutions.  The 
commercial  importance  of  life  insurance  stands  proved,  many  of 
the  essential  questions  are  determined,  yet  some  still  remain 
awaiting  our  consideration. 

In  an  elaborate  opinion  the  Supreme  Court  of  Pennsylvania 
has  said :  "The  general  object  or  purpose  ^of  an  insurance  com- 
pany is  to  afford  indemnity  or  security  against  loss.  Its  engage- 
ment is  not  founded  in  any  philanthropic,  benevolent  or  charitable 
principle;  it  is  a  purely  business  venture  in  which  one,  for  a 
stipulated  consideration,  or  premium  per  cent.,  engages  to  make 
up  wholjy  or  in  part  or  in  a  certain  agreed  amount  any  specific 
loss  which  another  may  sustain,  and  it  may  apply  to  loss  of 
property,  or  personal  injury,  or  to  loss  of  life." 

This  is  a  strictly  legal  and  a  strictly  business  view  of  insurance. 
It  is  correct  and  clear  enough  as  far  as  it  goes,  and  applies  well 
enough  to  some  of  the  companies  which  are  selling  some  kinds  of 
insurance.  It  does  not  apply  so  well  to  mutual  life  insurance 
companies  whose  engagement  is  strongly,  and  with  truth  in  some 
cases,  asserted  in  advertisements  and  by  zealous  agents,  to  be  quite 
philanthropic  and  benevolent,  if  not  actually  charitable.  It  does 
not  apply  thoroughly  to  the  stock  or  mixed  life  insurance  compa- 
nies if  the  agents  of  such  companies  are  to  be  wholly  believed 
when  in  seekmg  business  they  lay  stress  on  the  philanthropic  and 
benevolent  character  of  their  companies.  Perhaps  a  somewhat 
broader  view  to  take  of  life  insurance  than  that  of  the  Pennsyl- 
vania court  is  that  it  is  a  distribution  of  loss. 

With  this  for  a  basis  we  can  be  entirely  safe  and  warranted  in 
asserting  that  philanthropy,  benevolence  and  good  business  prin- 
ciples unite  in  demanding  that  whether  the  insuring  company  is 
a  mutual  one,  a  stock,  or  a  mixed  one,  the  distribution  should 
be  as  fair  as  possible  to  all  concerned  in  it,  and  especially  to  all 
whose  premiums  pay  the  loss.  That  it  shall  be  so  is  the  con- 
stantly growing  intent  and  direction  of  the  laws  governing  life 
insurance,  and  the  constantly  growing  intent  and  effort  of  the 
State  insurance  departments,  which  have  a  large  responsibility 
for  the  enforcement  of  those  laws. 

There  are,  unfortunately,  several  ways  in  which  there  have 
been  and  may  be  unfairness  or  discrimination  in  the  distribution 
of  loss  in  life  insurance.  In  the  early  days  of  life  insurance  in 
the  United  States  ignorance  was  the  cause  of  not  a  little  of 
such  unfairness.  In  our  times,  with  the  knowledge  born  of  ex- 
perience and  with  the  prevalence  of  acute  and  learned  actuaries. 
Ignorance  does  not  play  the  part  it  once  did  in  discrimination 
in  life  insurance,  though  once  in  a  while  even  now  miscalculations 
are  made  for  which  the  insured  have  to  suffer.  Then,  tc^o,  there 
was  deliberate  discrimination  and  that  was  one  of  the  causes 
which  led  to  the  rather  indiscriminate  condemnation  of  life  in- 
surance, from  which  condemnation  the  business  has  now  quite 
completely  and  even  triumphantly  emerged. 

There  has  been  and  always  will  be  another  cause  of  discrimina- 
tion and  that  is  what  might  be  called  the  natural  discrimina- 
tion brought  about  by  events  which  alter  the  conditions  under 
which  the  insured  in  any  class  are  carried  at  one  time  and 
another.  It  has  also  been  thought  by  some  who  have  studied  the 
matter  that  the  multiplication  of  forms  of  insurance  in  a  com- 
pany leads  to  discrimination  against  one  or  another  of  the  classes. 
It  has  been  even  argued  that  but  one  kind  of  insurance  should 
be  issued  by  any  one  company.  Then  all  concerned  in  any  one 
kind  of  insurance  would  be  practically  sure  of  being  treated 
alike. 

But  setting  aside  ignorance,  which  is  now  happily  well  on  its 
way  to  extermination  in  the  insurance  companies  and  depart- 
ments of  this  country,  and  those  natural  causes  of  discrimina- 
tion which  cannot  be  foreseen  and  guarded  against,  we  can  com- 
mendably  address  ourselves  with  all  others  interested  to  the 
philanthropic,  the  benevolent,  and  the  business-like  task  of  dimin- 
ishing whatever  careless  or  deliberately  wrong  discrimination 
there  is  in  the  present  methods  of  carrying  on  the  business  of 
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life  insurance.  We  can  feel  and  say  that  common  honesty  and 
good  business  principles  demand  that  there  shall  be  no  such  dis- 
crimination and  we  can  do  what  is  in  our  power  to  pre- 
vent it.     *    * 

Just  a  word  in  conclusion.  I  have  not  b^  any  means  exhausted 
this  subject.  I  have  presented  various  views  and  opinions  and 
drawn  some  inferences.  We  represent  many  units  of  administra- 
tion under  many  different  laws.  "  Whether  the  next  twenty-five 
years  of  American  State  supervision  will  serve  fairly  public  in- 
terest remains  to  be  seen.  The  success  of  the  past  is  a  matter  of 
opinion.  In  many  of  the  States  there  are  policies  of  life  insur- 
ance still  in  force  issued  before  this  convention  first  assembled. 
Today  policies  are  being  written  in  conformity  with  law  to  re- 
main in  force  for  many  years  to  come.  Errors  made  in  the 
old  contracts  cannot  be  corrected  now.  Therefore  it  is  best  to 
treat  all  profound  questions  involving  life  insurance  equities  with 
due  deliberation,  collectively  and  individually,  and,  at  the  same 
time,  to  favor  sane  uniform  legislation  and  administration.  To 
my  mind  we  are  fairly  launched  in  a  new  era  in  regard  to  the 
transaction  of  business,  especially  when,  as  in  the  case  of  life 
insurance  companies,  it  has  about  it  some  of  the  qualities  of  pub- 
lic service.  We  have  come  to  a  point  when  there  must  be  actual 
as  well  as  nominal  equity  between  all  parties.  To  this  end  there- 
fore we  should  lay  aside  technicalities  as  far  as  practical  and 
view  all  subjects  broadly,  and,  whenever  possible,  uniformly. 

The  paper  was  loudly  applauded,  and  many  personal  congratu- 
lations were  given  Mr.  McDonald  on  his  excellent  paper. 

In  the  absence  of  Insurance  Superintendent  Hotchkiss,  of  New 
York,  liis  paper  was  read  by  Deputy  Appleton. 
SUPERINTENDENT  HOTCHKISS  ON  THE  NEW  YORK 
LIMITATION  LAW. 
The  paper  prepared  by  Superintendent  Hotchkiss  was  on  the 
subject  of  the  "Savings  in  Life  Insurance  by  the  Limitations  on 
Expenses  Prescribed  by  the  New  York  Law."    It  said : 

How  much  theoretically  ought  an  average  life  insurance  com- 
pany to  spend  each  year?  What,  in  the  United  States,  is  the  just 
ratio  between  expenses  and  premiums? 

It  is  not  proposed  to  attempt  a  definite  answer  to  this  question, 
but  rather  to  give  some  facts  that  may  be  helpful  toward  that 
answer.  The  experience  of  New  York  under  the  limitation  laws 
of  iQOt).  particularly  Section  97,  is  now  of  but  three  years.  The 
statistics  of  these  years,  however,  suggest  certain  deductions  that 
may  point  toward  the  truth. 

At  the  outset  the  writer  admits  that  the  problem  is  one  of 
many  factors;  he  is  willing  to  let  the  experts  wrangle  over  the 
relative  importance  of  those  factors.  He  is  conscious,  too,  that 
compmy  executives  and  actuaries  hav^  for  \ears  pushed  this 
question  aside,  for  the  reason — shall  he  say  it? — that  they  feared 
the  truth  might  upset  their  agency  forces.  And  he  is  not  un- 
mindful of  Pope's  famous  characterization  of  those  who  rush  in 
where  angels  fear  to  tread ! 

But  there  must  somewhere  be  the  means  vyhereby  shall  be  fixed 
the  ratio  by  which  Government  may  determine,  how  much,  in  the 
ecor.oniy  of  things,  its  citizens  should  spend  that  they  may  have 
life  inMirance.  Above  such  ratio  any  expenditure  is  economic 
waste — no  matter  who  carries  the  burden. 

The  case  of  Germany  seems  to  furnish  figures  based  on  a  suf- 
ficient number 'of  similar  factors.  Its  reports  show  the  percent- 
age to  be  much  the  same  from  year  to  year.  Thus  from  1897  to 
1905  the  total  expenses  of  German  life  insurance  companies  con- 
sumed from  13.5  per  cent,  to  14.5  per  cent,  of  the  total  premiums 
received,  th^  gross  amount  of  the  latter  being  about  one-fourth 
of  tho^e  paid  to  American  companies  during  the  same  period. 
The  percentage  remained  approximately  constant,  the  average 
for  the  nine  years,  1897  to  1905,  being  13.9.  During  the  same 
period,  with  1906  included,  the  percentage  in  the  United  States, 
including  industrial  business,  fell  from  29  per  cent,  in  1897  to 
25.3  per  cent,  in  1906.  Concededly,  the  American  percentage, 
due  to  high  pressure  methods  now  admitted,  and  full  weight 
being  given  to  the  factor  of  a  business  which  increased  in  volume 
here  more  rapidly  than  in  Germany,  was  in  1906  too  high,  perhaps 
much  too  high.  Statistics  drawn  from  the  recent  reports  to  the 
New  York  department  appear  to  demonstrate  this.  Indeed,  while 
the  ran^e  is  a  wide  one.  I  venture  to  suggest  that  the  normal 
percentaf^e,  which  represents  what  we  Americans  as  a  mass  ought 
to  pay  for  life  insurance — giving  weight,  of  course,  to  American 
standards  of  living,  earnings  and  expenditures — cannot  justly, 
under  a  system  of  quasi-public  corporations,  vary  greatly  from 
between  15  and  20  per  cent,  of  the  premiums.  Against  any  ex- 
penditure above  this  latter  figure,  policyholders,  again  as  a  mass, 
seem  to  have  the  right  to  protest.  Indeed,  it  may  be  that  in 
present  conditions  they  may  well  insist,  in  an  average  company 


writing  an  average  proportion  of  new  business,  on  a  percentage 
somewhere  between  16  and  18. 

MANAGERIAL   AND   AGENCY    WASTE. 

These  observations  are,  however,  only  by  way  of  introduc- 
tion. The  New  York  investigation  of  1905  emphasized  two  classes 
of  expenditure  as  conducing  largjely  to  the  unsatisfactory  condi- 
tions in  hfe  insurance — managerial  waste  (salaries,  office  build- 
ings, syndicates,  political  contributions,  lobbying  expenses  and  the 
like),  and  agency  waste  (excessive  commissions,  principally  on 
the  first  year's  premium;  rebates,  expense  allowances,  prizes,  bo- 
nuses, rewards,  and  the  other  accompaniments  of  forced  draught 
methods).  Of  the  two,  the  second  was  both  the  more  important 
and  much  the  more  difficult  of  treatment. 

The  result  was  legislation  which  some  have  called  sumptuary, 
but  which  surely  was  summary.  The  companies  had  shown  them- 
selves unable  or  unwilling  to  grapple  with  the  problem.  The  sys- 
tem's principal  beneficiaries — the  field  force  itself — could  scarcely 
be  expected  to  do  so.  Natural  laws,  so  long  as  the  companies 
were  struggling  one  with  the  other  after  the  bubble  bigness, 
seemed  to  increase  rather  than  diminish  the  expenditure.  And 
the  Legislature  stepped  in!  It  is  not  the  province  of  this  paper 
to  discuss  whether  the  State  should  thihs  have  interfered.  The 
statistics  of  the  first  three  years  seem,  however,  fully  to  justify 
the  action  taken.  Insurance  is  now  being  furnished  those  who 
wish  it  at  a  ratio  of  expense  to  premium  tor  all  companies  doing 
business  in  New  York  of  17.3  per  cent.,  as  against  22.9  per  cent. 
six  years  ago.  The  higher  percentage  for  1906  quoted  earlier 
refers  to  the  business  of  the  whole  country,  including  industrial 
business,  and  not  merely  to  ordinary  business  as  done  by  com 
panies  authorized  in  New  York. 

In  a  report  to  the  New  York  department  made  in  1909  its 
auditor  stated: 

"It  is  clearly  an  advantage  to  society  that  a  company  should  be 
permitted  to  spend,  in  selling  its  policies,  an  amount  so  fixed 
that  the  difference  between  the  value  of  the  aggregate  satisfac- 
tion conferred  by  the  company's  operations  and  the  wealth  con- 
sumed in  producing  that  satisfaction  is  a  maximum.  Up  to  a 
certain  point  the  more  money  a  life  insurance  company  spends 
in  getting  business  the  more  beneficial  to  society  are  its  opera- 
tions. This  relation,  however,  is  subject  to  the  law  of  diminish- 
ing return,  and  after  the  maximum  point  is  reached,  each  addi- 
tion to  the  rate  of  expenditure  is  increasingly  injurious." 

This  statement  was  hailed  with  derision  in  several  quarters. 
It  contains,  however,  an  economic  truth.  Clearly,  the  real  meas- 
ure of  the  value  of  an  institution  to  the  society  which  creates  it 
is  the  difference  between  what  it  gives  and  what  it  takes.  Now, 
we  are  yet  far  from  the  day  when  life  insurance  will  sell  itself. 
Hence,  the  middleman — the  agent  in  all  his  grades,  and,  conse- 
quently, his  compensation. 

COST   OF    INSURANCE   SALESMANSHIP    TOO    HIGH. 

How  much  the  purchaser  of  a  commodity  should  pay  for  sales- 
manship is  always  a  relative  question ;  the  modern  excesses  in 
this  direction  are  finding  their  reaction  in  the  factory-to-family 
idea.  Salesmanship  being,  however,  the  largest  single  element  in 
the  expense  of  life  insurance,  it  w^as  natural  that  in  seeking  to 
eliminate  economic  waste  inquiry  was  focused  on  it.  The  result 
is  well  known.  The  expense  of  insurance  salesmanship  was 
found  too  high.  It  was  struck  at  by  the  now  famous  Section  97. 
A  cutting  down  of  incomes  resulted ;  a  weeding  out  of  each  com- 
pany's agenc}'  force.  But  who  will  say,  even  after  but  three  years, 
that  the  savings  from  salesmanship  and  at  the  home  office  re- 
sulting from  the  New  York  law  of  1906  have  not  made  the  dif- 
ference between  the  aggregate  satisfaction  to  the  insured  and 
the  wealth  of  such  insured  consumed  in  producing  that  satisfac- 
tion much  nearer  the  maximum? 

The  New  York  investigating  committee  did  not,  however,  rec- 
ommend any  upward  limit  on  the  rate  of  commissions.  It  as- 
sumed that  competition  between  companies  would  continue  to  set 
an  effective  limit  on  the  loadings,  and  took  such  loadings  -as  a 
basis.  In  accordance  with  its  recommendations,  the  Legislature 
of  1906.  in  substance,  (i)  provided  that  the  principal  items  oi 
the  annual  acquisition  expenses  of  companies  doing  business  in 
New  York  should  not  exceed  (a)  the  loadings  on  the  first  year 
premiums,  and  (b)  the  present  values  of  the  assumed  mortality 
gains  for  the  first  five  years  of  insurance,  and  (2)  prohibited  any 
expenses,  other  than  investment  expenditures  and  taxes  and  other 
real  estate  outlays,  in  excess  of  the  aggregate  amount  of  the  ac- 
tual loadings  upon  premiums  received  during  the  year  and  the 
present  values  of  the  assumed  mortality  gains  as  previously  men- 
tioned. Renewal  commissions  on  other  than  endowment  policies 
were  limited  to  75^  per  cent,  for  the  first  nine  years,  and  collec- 
tion fees,  after  the  tenth  year,  to  2  per  cent.  The  committee, 
however,  did  recommend  an  upward  limit  on  the  annual  writing^ 
of  companies  doing  business  in  New  York,  and  the  Legislature  of 
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1906  adopted  its  recommendation,  so  far  as  New  York  compa- 
nies were  concerned,  fixing  the  limitation  at  $150,000,000. 

This  is  the  gist  of  the  now  well  known,  and  in  some  quarters 
much  criticised,  Sections  96  and  97  of  the  New  York  insurance 
law.  Such  sections  constitute  together  the  important  checks  on 
extravagance  and  waste  developed  by  the  investigation  of  1905. 
Neither  was  perhaps  in  a  strict  sense  scientific.  Both  were  at  the 
time  apparently  necessary.  Of  the  two,  Section  97  is  clearly  still 
the  more  important.  While  minor  changes  in  it  may  later  be 
found  to  be  wise,  such  section  contains  the  germ  of  the  economic 
truth  that  declares  that  all  expense  not  necessary  to  the  maximum 
pecuniary  efficiency  of  the  company  to  the  public  is  economic 
waste.  It  thus  is  the  arch  of  the  new  edifice  of  life  insurance. 
The  limitations  of  Section  96  are  only  the  buttresses. 

The  Superintendent  here  alluded  to  a  series  of  tables  accom- 
panying this  paper,  prepared  by  Auditor  Woodward,  of  the  New- 
York  Department,  a  summary  of  the  results  of  which  was  as 
follows : 

SUMM.ARV    OF    STATISTICS. 

Clearly,  then,  in  twenty-six  companies  doing  business  in  New 
York  from  1904  to  1909,  including  practically  all  the  large 
American  life  companies : 

The  percentage  of  total  expense  to  total  premiums  in  1904  was 
22.9:  in  1909,  it  was  17.3. 

The  percentage  of  certain  items  of  first-year  expenses  to  first- 
year  premiums  in  1904  was  60.9;  in   1909,  it  was  50.7. 

The  percentage  of  renewal  expenses  to  renewal  premiums  in 
1904  was  17.1 ;  in  1909,  it  was  13.5. 

The  percentage  of  first-year  commissions  to  first-year  premiums 
in  1904  was  52.6;  in  1909,  it  was  43.8. 

The  percentage  of  renewal  commissions  to  renewal  premiums  in 
1904  was  6.0;  in  1909.  it  was  4.5. 

But  statistics  with  their  tables  and  their  ratios  mean  little  to 
the  ordinary  policyholder.  Here,  fortunately,  it  is  possible  also 
to  speak  to  him  in  terms  of  dollars  and  cents.  Applying  the 
10  to  I  rule  assumed  by  the  Connecticut  department  as  indicat- 
ing the  relation  between  the  cost  of  new  business  and  the  cost  of 
caring  for  old  business : 

The  initial  expense  per  $1,000  of  policy  obligation  in  force 
against  all  companies  doing  business  in  Connecticut  for  1906, 
$36.10;   the   renewal   expense,  $3.61;  while 

The  initial  expense  of  such  companies  in  1909  was  $31.51. 
and  the  renewal  expense  $3.15. 

Thus  the  annual  saving  to  policy  holders  in  1909  as  compared 
with  1906  is  $4.59  per  $1,000  of  new  business  and  46  cents  per 
$1,000  of  old  business  on  the  books. 

Or,  applying  these  figures  to  the  $1,219,212,048  of  insurance 
written  by  the  thirty-five  companies  doing  business  in  New  York 
in  1909  and  to  the  $10,647,240,069  of  insurance  in  force  on  the 
books  of  these  companies  at  the  beginning  of  the  year,  it  is  evi- 
dent that,  assuming  that  the  expense  rate  of  the  companies  would 
not  have  continued  to  increase  after  1906,  there  has  been  a  saying 
to  policyholders  during  the  year  1909  of  $5,596,183  in  acquisition 
expenses,  and  of  $4,897,730  in  general  management  expenses,  a 
total  of  $10,493,913  saved  over  what  would  have  been  expended, 
other  things  being  equal,  had  the  limitations  imposed  by  the  New 
York  Insurance  Law  not  existed. 

(While  the  10  to  I  ratio  on  which  these  figures  are  based  un- 
doultedly  had  high  actuarial  authority  at  the  time  of  its  adoption, 
it  is  perhaps  not  entirely  reliable  at  the  present  day.  For  an 
avera- e  company  a  ratio  of,  say,  7  to  i,  or  even  8  to  I,  would 
pres  nnnbly  be  now  nearer  the  true  facts.  Estimates  based  on 
these  'atter  ratios  are  not,  however,  available  and  the  still 
rcco<?n'zed   ?^nd  older  ratio  has  therefore  been  used.) 

Similar  figures,  accumulated  over  a  series  of  years,  point  to  a 
total  savinc:  that  will  be  stupendous  in  its  aggregate.  This  is 
constrx.'i'.ior  (  1  t'lc  highest  type.  Indeed,  it  may  be  that  in  the 
summin  ^  rp  1  y  the  histrrian  of  the  future  of  the  progress  of  the 
twentieth  century's  first  decade,  the  New  York  insurance  limita- 
tion law  of  1906  may  be  given  as  high  rank  as  any  of  the 
statutes  of  recent  years  passed  to  prevent  waste  and  thus  to  con- 
serve the  general  welfare. 

LIMITATION    OF   VOLUME. 

But  one  of  the  appended  tables  remains  to  be  considered. 
It  has  been  noted  that  Section  97.  thus  solid  in  economic 
advantage,  was  buttressed  by  the  limitation  on  annual  writings 
known  as  Section  96.  The  reason  for  this  is  well  known, 
is  still  eloquent  of  waste  and  loss,  and  need  not  be  restated  here. 
In  1906  came  the  recommendations  of  the  Armstrong  Committee. 
It  recognized  the  truth  of  the  law  of  diminishing  return.  It  knew 
that  pressure  from  the  agency  field  might  some  time  sweep  away 
the  limitations  of  Section  97.  And  so  the  Legislature 
of  1906  put  up  the  bars  on  mere  bigness.     Granted,  the  action 


was  arbitrary;  just  as  much  so  as  was  the  rivalry  of  the  com- 
panies unreasoning.     But  Section  96  was  a  war  measure. 

And  it  had  its  effect!  While  but  one  company  has  perhaps 
yet  found  its  progress  barred,  all  have  known  that  the  old  clamor 
and  crowding  would  no  longer  be  tolerated.  It  was  appropriate, 
therefore,  that  as  several  of  the  great  companies  approached  in 
1910  the  $150,000,000  limit,  some  change  should  be  made.  How 
better  than  b^  abandoning  the  arbitrary,  "Thou  shalt  not!''  and 
writing  over  it :  "You  may,  if  you  but  save  !'*  This  is  the  essence 
of  the  amendatory  law  of  1910. 

The  words,  which  were  in  effect  made  applicable  also  to  non- 
state  companies  doing  business  in  New  York,  are: 

"If  the  total  amount  of  insurance  by  said  corporation  in 
force  on  the  thirty-first  day  of  December  of  the  preceding 
year  is  *  *  more  than  six  hundred  million  dollars,  [it  may 
write]  not  more  than  one  hundred  and  fifty  million  dollars, 
or  it  may  increase  its  new  business  over  the  largest  amount 
issued  in  any  one  of  the  three  years  immediately  preceding 
in  the  proportion  in  respect  to  said  amount  which  the  dif- 
ference between  twenty-five  percent um  of  its  net  renewal 
premiums  computed  according  to  the  bases  of  mortality  and 
interest  assumed  in  calculating  its  liabilities,  and  its  total 
expenses  for  such  preceding  year,  after  deducting  from  said 
total  expenses,  (i)  the  items  of  first  year  expenditure  speci- 
fied in  the  first  sentence  of  Section  07  of  this  chapter. 
(2)  its  actual  investment  expenses  (not  exceeding  one-fourth 
of  one  per  centum  of  the  mean  invested  assets),  and  (3) 
taxes  on  real  estate  and  other  outlays  exclusively  in  connec- 
tion with  real  estate,  bears  to  said  net  renewal  premiums";  *  * 
The  purpose  is  clearly  to  put  a  premium  on  economy  and  on 
business  that  sticks.  The  company  which  keeps  well  within  the 
expense  limitations  of  Section  97  may  increase  more  rapidly  than 
the  company  which  is  just  within  such  limitations;  but  in  no 
event  may  it  increase  its  business  written  by  a  greater  percentage 
than  the  difference  between  25  per  cent,  of  the  next  renewal  pre- 
miums and  the  per  cent,  of  its  total  expenses  (after  deducting 
certain  specified  items)  to  such  net  renewal  premiums.  Thus,  in 
general,  a  well  managed  company  is  allowed  to  write  each  year 
an  amount  of  new  business  increasing  as  the  business  in  force 
grows;  waste  is  penalized  and  the  limitation  becomes  less  arbi- 
trary and  more  automatic  and  natural. 

Table  H  is  merely  by  way  of  illustration.  Omitting  indus- 
trial companies,  there  are  but  four  of  those  authorized  m  New 
York  to  which  the  new  law  can  soon  apply.  Assuming  that  the 
Equitable,  the  Mutual  and  the  Northwestern  had  each  written 
$150,000,000  in  1909,  the  relative  economies  of  these  companies 
would  have  permitted  to  be  written  in  1910: 

Bv  the  Equitable $156,300,000 

By  the  Mutual 163,500,000 

By  the   Northwestern 165.750,00c 

While  if  the  New  York  Life,  which  can  write  this 
year  under  the  new. law  $166,671,477,  had  actually 
written  $150,000,000  in  1909,  its  economies  have 
been  such  that  in  1910  it  could  have  written. ....     170,250,000 
Nor  does  it  seem  likely  that  under  the  new  limitations  the  annual 
writings  of  the  great  companies  will  so  increase  each  year  as  to 
make  further  limitations  expedient. 

After  quoting  from  the  observations  by  Governor  Hughes  on 
this  subject,  the  Superintendent  concluded  his  paper  as  follows: 

Thus  both  sections  now  persuade  toward  economy.  If  you 
would  grow  big  and  bigger,  says  the  law,  sec  to  it  that  ^ou  save, 
and  in  saving  remember  that  he  who  saves  much  gains  more, 
more  new  business,  and,  yes,  more  dividends  to  policyholders, 
which  means  more  satisfaction  to  the  public. 

These  are  some  of  the  truths  that  a  layman  reads  in  the  sta- 
tistics and  out  of  the  turmoil  of  recent  years.  He  reads,  too, 
that  life  insurance  is  stronger,  far  stronger  today  than  it  was 
before  that  turmoil.  And  as  one  of  the  millions  of  Americans 
holding  insurance  policies,  he  finds  satisfaction  and  hope  in  that 
there  has  at  last  come  peace,  a  better  understanding,  and  a 
growth  that  is  true  to  the  slogan  of  the  economist:  Spend,  but, 
in  spending,  save! 

This  paper  was  well  received  by  the  convention,  and  Commis- 
sioner McGivney  said  that  it  should  be  borne  in  mind  that  the 
saving  of  $10,000,000  shown  by  the  paper  was  greatly  due  to  the 
actions  taken  on  the  part  of  this  convention.  He  thought  the 
fact  should  be  emphasized  and  due  credit  given. 
FINANCIAL  REPORT. 
Secretary  Cunningham  read  the  financial  report  from  March, 
1909,  to  date,  showing  an  income  of  $1,948.61  and  expenditures 
of  $1,405.91,  leaving  a  balance  on  hand  of  $543.55.     On  motion 
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the  usual  assessment  to  defray  expenses  was  ordered,  adjourn- 
ment following. 

THE   AFTERNOON    SESSION 

convened  at  3  o'clock,  at  the  beginning  of  which  Chairman  Folk, 
of  the  committee  on  fratemals,  read  a  majority  and  minority  re- 
port on  the  situation.    The  report  said  in  part: 

Your  committee  prepared  a  bill  for  the  regulation  and  control 
of  fraternal  benefit  associations,  with  a  view  of  placing  the  fra- 
ternal system  on  a  sane  and  sound  foundation  by  providing  for 
better  business  methods  and  the  introduction  of  correct  insurance 
principles  into  the  laws  of  these  organizations.  This  system  of 
msu ranee  provides  protection  for  7,000,000  members  in  a  sum  of 
approximately  $9,000,000,000. 

This  report  carries  with  it  the  pledged  support  of  the  leaders 
of  fraternalism  as  expressed  through  their  national  associations, 
the  National  Fraternal  Congress  and  the  Associated  Fraternities 
of  America.  We  recommend,  therefore,  your  approval  of  our  re- 
port and  the  proposed  bill,  not  as  representing  a  perfect  code, 
but  as  representing  the  very  best  possible  code  in  view  of  condi- 
tions and  the  magnitude  of  the  interests  involved. 

This  majority  report  was  signed  by  Commissioners  Folk,  Pot- 
ter, Young,  Henry  and  Lemert. 

The  minority  report  concurred  with  the  other  except  as  to  the 
last  paragraph,  from  which  Messrs.  Appleton  and  Hardison  dif- 
fered in  opinion  in  view  of  the  fact  that  several  States  have  laws 
governing  fraternal  societies  which  are  in  some  respects  an  ad- 
vance upon  the  provisions  in  this  bill  relating  to  the  same 
matters. 

There  was  a  long  and  heated  discussion  over  the  adoption  of 
the  minority  report,  which  was  in  fact  an  objection  to  Section  4 
of  the  bill,  which  provides  that  the  proposed  bill  shall  take  the 
place  of  other  laws  in  each  State  governing  fratemals.  When 
put  to  vote  the  minority  report  was  voted  down  and  the  ma- 
jority report  was  adopted  by  a  vote  of  22  to  4.  The  secretary  was 
directed  to  send  a  copy  of  the  report  to  every  department. 

A  curious  phase  of  the  fraternal  situation  developed  after  the 
meeting  of  the  committees  of  the  National  Fraternal  Con- 
gress £lnd  Associated  Fraternities  of  America,  which  met  with 
the  commissioners  Saturday  evening  previous  to  the  conven- 
tion. The  executive  committee  of  the  National  Fraternal 
Congress  had  adopted  a  resolution  declaring  the  probable 
futility  of  agreeing  as  to  the  proposed  fratemals  bill,  implying 
that  the  Associated  Fraternities  had  receded  from  the  New 
York  agreement.  In  the  conference,  however,  it  was  learned 
that  the  committee  of  the  National  Fraternal  Congress  felt 
that  the  executive  committee  had  been  misinformed  as  to  the 
attitude  of  the  Associated  Fraternities,  and  the  result  was 
justified  in  disregarding  instructions,  and  the  tentative  bill,  as 
adopted  by  the  commissioners,  now  carries  the  pledges  of  support 
of  both  the  organizations.  The  bill,  summarized,  prevents  the 
organization  of  new  societies  or  the  admission  of  now  unlicensed 
societies,  unless  their  rates  are  equal  to  those  based  on  the  Na- 
tional Fraternal  Congress  table. 

It  also  compels  valuation  from  and  after  December  31,  1912, 
the  result  to  be  printed  and  sent  to  each  member,  beginning 
with  that  of  December,  31,  1913.  It  compels  societies  that  are 
not  actuarially  solvent  on  December  31,  1917,  to  make  good  at 
least  5  per  cent,  of  the  deficiency  every  three  years  thereafter. 

The  bill  provides  that  if  a  society  fails  to  make  good  the  5  per 
cent,  in  any  given  triennial  period  it  must  do  so  within  a  year  or 
thereafter  write  all  its  business  upon  full  National  Fraternal  Con- 
gress rates  and  keep  the  proceeds  in  a  fund  by  itself. 

It  gives  each  superintendent  of  insurance  power  to  close  up 
any  society  that  in  two  successive  triennial  periods  fails  to  make 
good  the  percentage  of  deficiency  as  required. 

A  provision  requires  lodge  system  and  representative  govern- 
ment, and  requires  at  least  two-thirds  of  supreme  body  to  be 
elected  as  district  official  membership,  and  compels  societies  to 
retain  clearly  and  fully  the  right  to  levy  extra  and  increased 
contributions  if  necessary  to  pay  claims  in  full. 


Superintendents  are  given  full  power  of  supervision  and  ex- 
amination is  required  at  least  once  in  three  years. 

In  case  of  mergers  or  reinsurance  the  complete  written  con- 
tract or  swom  statement  of  society  is  required  to  be  filed  with  the 
insurance  department,  to  be  approved  by  the  superintendent. 

REPORT  OF  COMMITTEE  ON  EXAMINATIONS. 

The  report  of  the  committee  on  examinations  was  given  by 
Commissioner  Button,  chairman,  as  follows: 

Your  committee  on  examinations  was  appointed  as  a  special 
committee  at  the  last  session  at  Colorado  Springs  with  the  idea 
that  there  was  a  specific  work  to  be  accomplished  in  improving 
and  systematizing  the  work  of  the  examination  of  insurance  com- 
panies. It  was  hoped  through  the  work  of  this  committee  to 
reach  the  different  departments  and  have  them  unite  in  the  work 
of  examinations  by  which  they  would  become  of  more  value,  not 
only  to  the  commissioners  and  the  people  but  to  the  companies 
also,  and  do  away  with  much  of  the  criticism  following  this  part 
of  our  work. 

At  a  meeting  of  the  committee  in  New  York,  in  December, 
1909,  participated  in  by  the  members  of  this  committee  and  the 
representatives  of  ten  other  departments,  the  following  preamble 
and  resolution  was  unanimously  adopted : 

Whereas,  a  committee  on  examinations  was  duly  authorized  by  the  con- 
vention of  insurance  commissioners  recently  held  at  Colorado  Springs,  and 
such    committee    has    been    appointed,    and, 

Whereas,  said  committee  has  considered  at  length  the  best  way  of  ac- 
complishing the  purpose  for  which  it   was  constituted;    therefore  be  it 

Resolved,  that  each  insurance  commissioner  or  other  chief  super> 
vising  insurance  official  by  whatever  name  designated  of  the  United  States, 
be  invited  to  send  to  said  committee  a  list  of  the  insurance  companies- 
which  he  would  like  to  have  examined,  or  about  which  he  would  like 
specific  information,  and  his  reasons  therefor,  whereupon  said  committee 
will  assume  the  duty  of  ascertaining  when  the  last  examination  of  such  com- 
panies was  made  by  their  respective  home  State,  or  by  the  insurance  de- 
partments of  other  States,  and  will,  if  such  examination  be  sufficiently  recent 
to  be  of  value,  obtain  a  copy  of  it.  If  in  the  judgment  of  the  committee 
another  examination  is  expedient  either  because  such  report  of  the  exam- 
ination docs  not  afford  all  the  information  desirable,  or  for  other  reasons, 
the  committee  will  undertake  to  procure  through  the  home  department  of 
the  company  or  otherwise,  as  it  may  deem  proper,  such  additional  informa- 
tion either  by  complete  or  partial  new  examination,  as  is  necessary  to 
give  information  called  for.  In  the  event  that  the  home  department  de- 
clines to  make  the  examination  within  a  reasonable  time  when  asked  so  to 
do,  or  to  join  with  some  other  commissioner  to  be  designated  by  the  com- 
mittee, if  said  committee  deems  it  expedient  in  making  said  examina- 
tion, then  the  committee  will  select  two  or  more  commissioners  to  make 
the  examination  and  report  their  findings  to  said  committee,  which  will 
undertake  to  furnish  to  any  inquiring  insurance  official  full  information 
with  reference  thereto,  and  will  in  general  use  its  best  endeavors  to  give 
to  supervising  officials  whatever  information  it  obtains  through  reports  of 
examinations  or  otherwise. 

In  accordance  with  this  action  there  was  sent  to  each  commis- 
sioner a  copy  of  this  resolution,  with  a  circular  letter  explaining 
the  matter  and  asking  his  co-operation  in  the  proposed  work  by 
not  only  suggesting  and  aiding  in  examinations,  but  by  sending 
copies  of  all  examinations  to  the  committee.  Nearly  all  of  the 
commissioners  responded  approving  of  the  plan,  and  promising 
their  hearty  co-operation.  The  committee  also  sent  out  a  circular 
to  all  insurance  companies  doing  an  interstate  business,  asking 
for  the  following  information:  (i)  The  date  of  the  last  official 
examination  of  the  company;  (2)  the  department  or  departments 
by  which  conducted,  and  (3)  for  a  copy  in  duplicate  of  the  report 
of  said  examination  or  the  place  where  a  copy  could  be  obtained. 

Considerable  correspondence  and  other  work  was  done,  and 
with  such  beneficial  results  as  are  no  doubt  known  to  the  members 
of  your  body.  The  committee  has  on  file  the  reports  of  examina- 
tions as  follows:  Life  companies,  77;  fire,  104;  miscellaneous,  37; 
fraternal,  42,  and  not  classified,  28;  total,  288.  No  answers  were 
received  from  83  companies  and  societies  (life,  24;  fire,  28;  mis- 
cellaneous, 16;  fraternal,  16).  The  records  of  the  committee 
show  that  loi  companies  have  not  been  examined  since  June  i, 
1908  (life,  21;  fire,  67;  miscellaneous,  13).  Your  committee 
would  respectfully  recommend: 

1.  That  the  committee  on  examinations  be  made  a  permanent 
committee  of  the  convention. 

2.  That  all  commissioners  be  urged  to  co-operate  with  the  com- 
mittee. 

3.  That  the  commissioners  be  urged  to  bring  up  the  work  of 
the  examinations  of  their  home  companies. 

4.  That  the  committee  be  directed  not  only  to  keep  a  record  of 
all  examinations  made  under  the  auspices  of  the  committee,,  but 
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in  order  to  discourage  miscellaneous  examinations  to  keep  a 
record  of  all  other  examinations  made  outside  of  the  commis- 
sioner's State,  with  the  date,  time  occupied,  amount  paid  and 
other  data. 

The  report  was  on  motion  accepted  and  ordered  submitted  for 
discussion  at  the  executive  session  Thursday. 

REPORT   ON   RESERVES    OTHER    THAN    LIFE. 

The  ^port  of  the  committee  on  reserves  other  than  life  was 
next  presented,  in  part,  as  follows: 

Your  committee  begs  to  report  that  it  has  had  under  considera- 
tion the  question  of  the  sufficiency  of  the  reserves  produced  by 
the  various  liability  loss  reserve  laws  in  force.  The  liability 
companies  themselves  have  had  this  same  subject  under  consider- 
ation, and  in  May  of  this  year  appointed  a  committee,  of  which  the 
president  of  the  New  Amsterdam  Casualty  Company  is  chair- 
man, to  investigate  the  matter  with  a  view  to  helping  your  com- 
mittee to  frame  a  law  which  would  produce  adequate  reserves 
and  be  simple  in  operation.  The  companies'  committee  has  de- 
voted a  great  deal  of  time  and  energy  to  the  work,  compiled  a 
great  mass  of  statistics  and  made  a  report  back  to  the  companies. 
This  report  includes  digests  or  summaries  of  six  proposed  laws 
which  were  submitted  to  it,  and  a  schedule  showing  the  re- 
serves which  would  have  been  required  under  each  of  the 
proposed  laws  for  each  company  on  December  31,  1909,  had 
they  been  in  effect  at  that  time.  The  companies*  committee  does 
not  feel  that  it  has  digested* the  information  and  statistics  in  its 
possession  sufficiently  to  be  able  to  propose  a  law  at  this  time 
which  will  produce  proper  reserves  easily  calculated.  The  com- 
panies' committee  submitted  its  report  and  the  data  to  your 
committee  at  a  meeting  of  the  committee  on  reserves  other 
than  life  held  on  the  evening  of  September  27.  The  data  sub- 
mitted clearly  shows  that  the  reserves  produced  under  any  of 
the  present  laws  are  very  inadequate  for  most  of  the  companies. 
Your  committee  suggests  that  it  be  authorized  to  continue  the 
study  of  this  subject  with  the  companies'  conunittee  and  to  sub- 
mit if  possible  a  suitable  law  to  the  commissioners  of  the  various 
States  in  time  to  be  introduced  at  the  next  sessions  of  the 
various  legislatures. 

Mr.  McMaster  moved  that  a  committee  on  procedure  be  ap- 
•pointed,  to  be  known  as  a  code  committee,  whose  duties  shall 
l)e  to  get  the  rulings  of  the  various  departments  and  compile 
them  as  a  code  for  the  use  of  future  conventions.    Carried. 

Adjournment  was  thereupon  taken  until  Thursday  morning, 
the  time  for  the  first  of  the  executive  sessions. 

THURSDAY'S  PROCEEDINGS. 

The  entire  day  and  evening  were  devoted  to  executive  sessions 
In  the  morning  the  report  of  the  committee  on  examinations  was 
discussed  at  length  and  several  practices  heretofore  indulged  in 
IP.  a  few  departments  were  strenuously  objected  to.  The  foUow- 
kgg  resolution  was  adopted:  "That  it  is  the  sense  of  this  con- 
vention that  no  examination  should  be  made  by  a  member  of 
this  convention  outside  his  home  State  without  first  requesting 
the  committee  on  examinations  to  co-operate." 

A  resolution  by  Commissioner  Hardison  providing  that  the  de- 
partments co-operate  and  advise  each  other  of  any  ruling  made 
with  a  view  to  greater  uniformity  of  rulings  wad  carried. 

The  following  very  appropriate  preamble  and  resolution  on 
the  death  of  Insurance  Commissioner  Thomas  E.  Drake,  of  the 
District  of  Columbia,  was  adopted: 

Resolved,  That  we  deeply  deplore  the  death  of  our  late  asso- 
ciate, which  to  many  of  this  convention  occasions  a  sense  of  per- 
sonal bereavement;  and, 

Resolved,  That  in  his  demise  this  convention  has  lost  one  of 
its  most  valued  and  esteemed  members,  one  who,  always  faithful 
to  the  highest  ideals  of  our  association,  reflected  honor  and 
credit  upon  us,  and  one  whose  memory  we  hold  in  affectionate 
regard ;  and  be  it  further 

Resolved,  That  these  resolutions  be  spread  upon  the  minutes 
of  the  convention,  and  a  copy  hereof  sent  by  the  secretary  to  the 
family  of  our  deceased  member,  and  to  the  Commissioners  of  the 
District  of  Columoia. 

OFFICERS  ELECTED. 
At  the  opening  of  the  afternoon  session  the  following  officers 
were  elected :   President,  Joseph  Button,  Virginia ;  vice  president. 


Theo.  H.  MacDonald,  Connecticut;  secretary,  H.  R.  Cunningham, 
Montana.  Executive  committee:  W.  H.  Hotchkiss,  New  York, 
chairman;  Reau  E.  Folk,  Tennessee;  Frank  H.  Hardison,  Massa- 
chusetts; Fred.  W.  Potter,  Illinois;  George  E.  Beedle,  Wisconsin. 

The  following  resolution  was  offered  by  Actuary  A.  L.  Reeves, 
of  Wisconsin : 

Whereas,  Many  insurance  companies  now  being  formed  in  the 
various  States  are  selling  their  stock  at  two  or  three  times  its 
par  value,  upon  representations  that  the  excess  over  and  above 
the  par  value  of  the  stock  will  be  credited  to  surplus ;  and 

Whereas,  The  stock  salesmen  in  disposing  of  said  stock  re- 
ceive commissions  varying  from  20  to  30  per  cent,  of  the  amount 
paid  in  by  the  stockholder,  and  the  stockholder  is  not  informed 
that  any  portion  of  the  money  paid  by  him  is  to  be  paid  to  the 
agent  who  sells  him  the  stock;  and 

Whereas,  Many  complaints  are  received  by  the  various  insur- 
ance departments  from  persons  who  have  purchased  stock  that 
they  have  been  deceived  into  believing  that  all  of  the  moneys 
paid  in  by  them  were  to  become  either  a  part  of  the  capital  or  sur- 
plus funds  of  the  company;  now,  therefore,  be  it 

Resolved,  by  the  National  Convention  of  Insurance  Commis- 
sioners of  the  United  States,  That  it  is  the  sense  of  this  asso- 
ciation that  in  all  cases  where  a  corporation  formed  to  conduct  an 
insurance  business  intends  to  pav  out  more  than  5  per  cent,  of 
the  amount  realized  from  the  sale  of  stock  for  organization  and 
promotion  expenses,  that  each  stock  subscriber  ought  to  be  re- 
quired to  give  his  written  consent  thereto,  such  written  consent 
to  specify  the  exact  sum  or  proportion  of  the  money  paid  in  by 
him  which  may  be  expended  for  promotion  and  organization 
expenses. 

The  resolution  was  carried  and  adjournment  until  even- 
ing followed 

At  the  opening  of  the  evening  session  Commissioners 
Hartigan  of  Minnesota  and  Barry  of  Michigan  were  by 
executive  resolution  added  to  the  executive  committee.  The 
convention  then  discussed  the  Union  Central  Life  case,  but 
no  definite  conclusions  were  reached.  The  committee  in 
charge  of  the  case  was  continued,  with  instructions  to  report 
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The  Equitable  Life  Assurance  So- 
ciety of  the  United  Stotes  wants  MEN 
— Men  of  character  and  ability,  who  want 
money  and  who  are  willing  to  work  for  it. 
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assisting  new  agents  every  appointee  who 
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an  income,  limited  only  by  his  capacity  for 
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the  recommendations  of  the  diflferent  departments  by  Jan- 
uary I. 

Commissioner  Young  was  made  chairman  of  the  committee 
on  examinations. 

Commissioner  Barry  offered  a  resolution  indorsing  the 
action  of  the  National  Association  of  Fire  Insurance  Agents 
in  appointing  a  committee  to  fix  the  qualifications  of  agents 
and  solicitors  as  an  important  step  toward  the  reduction  of 
fire  insurance  expenses. 

Commissioner  Barry's  resolution  instructing  the  laws  and 
legislation  committee  to  prepare  a  uniform  bill  covering  such 
phases  of  insurance  as  it  deems  advisable,  with  a  view  of  se- 
curing the  largest  measure  of  uniformity,  was  adopted. 

Milwaukee  was  decided  upon  as  the  meeting  place  next  year. 

Adjournment  was  then  taken  sine  die. 
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This  is  the  title  of  a  handbook  on  Special  Hazards 
which  every  inspector,  examiner,  local  and  special  agent 
should  possess.  The  articles  are  reprinted  from  the 
Monthly  Fire  Insurance  Supplement  of  The  Weekly 
Underwriter,  for  which  they  have  been  especially  pre- 
pared by  experts.  Descriptions  are  given  of  the 
processes  of  manufacture  and  the  physical  characteris- 
tics of  the  risk,  and  the  hazards  are  pointed  out  in  de- 
tail. The  book  contains  80  pages,  size  4^x6j/2  inches, 
handsomely  bound  in  cloth,  easy  to  carry  in  the  pocket. 
It  contains   the  following  articles: 

Paint  and   Varnish  Factories by  A.  G.  Patton 

Gothing    Manufacture    by  E.  R.  Hardy 

Metal    Workers by  C.  C.  Dominge 

Patent  and  Enameled  Leather  Risks. .  .by  H.  G.  Howe 

Storage   Warehouses    by  R.  D.  Owen 

Breweries    by  J.  M.  Boylan 

Theatres    by  C.  C,  Dominge 

Cotton    Mills    by  A.  G.  Wilbor 

Soap   Factories    by  E.  O.  Torbohm 

Fur  industry  by  G.  E.  Stecher 

Brickyards    by  T.    C.   Naulty 

Candy   Factories    by  J.  D.  Waite 

Tobacco  Industry by  I.  G.  Hoagland 


NOW  READY  FOR  DELIVBRY. 

PRICE. 

500  copies    $160.00 

100  copies    85.00 

50  copies    20.00 

One  dozen  copies 5.00 

Single  copies   54  cents  PosUgo  Paid 

Single  copies  delivered  free  with  each  new  yearly 
subscription  to  The  Weekly  Underwriter,  at  $5.00. 
Articles  similar  to  the  above  will  continue  to  appear 
each  month  in  The  Weekly  Underwriter  throughout 
the  year. 


58  WlllUm  Street, 
New  York,  N.  Y. 
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1910 


The  German  Mutual  Life 
Insurance  Company 

OF  ST.   LOUIS,  MO. 

Attractive  Policy  Forms  and  Low  Premium  Rates. 
Liberal  Contracts    to  Reliable  Producers. 


Tbe  Only  Compuy  ii  the  World  That 

"INSURES  LIVES  AND  GUARDS 
THEM    AGAINST    DISEASE'' 

AGENTS  WANTED 

Apply   to  P.  E.  Mcmullen,  2nd  Vice-Prcddcnt 

and  Snpt  of  Afendes 

HOME  OFFICE  BUILDING 

35  Nassau  Street,  New  York,  N.  Y. 


FIRE  ASSOCIATION 


1817 


OF   PHILADELPHIA 


1908 


Total  Assets. 
Copltal  Stock. 
Net  Surplus, 


-       -       -       -         $7.S40,675.19 

-       -  750,000.00 

1,804.021.58 

E.  C.  IRVIN.  President. 
T.  H.  CONDERMAN.  Vice-President. 


New  York  City  Department 

KELLY  &  FULLER,  Afirents 

92  Wllllui  street.  New  York  City 

Boston  Department 

JOHN  O.  PAIGE  &  00.,  Acrents 

65  Kilby  Street.  Boston,  Moss. 


THE  pidelity  and 

Casualty  Company, 

97-103  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  1^9,607,864.46. 

Capita]  and  Surplus,  1^3,378,053.64. 
Losses  Paid  to  June  30,  1910,  {$33,065, 866.09. 


This  Company  grants  Insurance  as  follows: 
Bonds  of  Suretyship  for  persons  in  positions  of  trust, 
Fidelity  Bonds,  Burglary,  Plate  Glass, 
Steam  Boiler,  Flywheel,  Employers', 
Public,  Teams,  Workmen's  CSallective, 
Elevator  and  General  Liability ; 
Personal  Accident,  Health 
Physicians'  Liability. 


OFFICERS: 
Gbqigb  F.  SiwABD,  President 

RoBUT  J.  HnxAS,  Vice-President  and  Secretary. 
HiNKY  CaossLEY,  Assistant  Secretary. 

Fkank  E.  Law,  Second  Assistant  SecreUry. 

Gioftci  W.  Allin.  Third  Assistant  Secretary 


ILLINOIS  LIFE 

INSURANCE  COMPANY,  CHICAGO 

JAMES  W.  STEVENS,  President. 

Offers  exceptional  inducements  to  reliable  and  energetic 

men  who  are  experienced  in  or  who  would  like 

to  enter  the  business  of  life  insurance. 

Addreos  the  HOME  OFFICE  : 

Fort  Dearborn  Building  134  Monroe  Street 


MEN  OF  ENERGY 

ARE  OFFERED 

WORK  OF  MOMENT 


in  desirable  localities  representing  a  sixty-year-old  institjation.  with 
modern,  liberal,  law-con  form  in  e  policies,  and  helpful  Home  Office 
co-operation.  Much  rood  territorv  available.  Many  opportunities  for 
advantageoas  positions.    Inquire  NOW. 

Union  Mutual  Life  Insurance  Co. 

PORTLAND,   MAINE 

FRED  E.  RKHARDS.  Prksidknt 
Address  I  ALBERT  B.  AWDE.  Snpt..  Flatiron  Bldg  .  Water  town.  N.  Y. 
either:  I  THORNTON  CHASE.  Snpt..406Bzeh.Bldg., Los Anreles.Cal. 


WANTED 

A   Superintendent  of  Agencies  for  a  Company  with 

Insurance  in  force  of  more  than  $70t000^000 
Assets  of  more  than  -  -  -  -  20^000^000 
Surplus  of  more  than   -    -    -    -    2,000^000 

A    HOME     OFFICE     POSITION 

Addf«ss:"SUPERINTENDENT/'carc  of  this  paper 

IT  PAYS  THE  AGENT 

To  represent  the  best  company;  There  are  many  excellent  standard 
life  insurance  companies.  Which  is  the  best?  In  stability,  pro- 
gressiveness,  liberal  contracts  to  agents  and  low  cost  to  policyhold- 


ers no  company  surpasses 


THE 


Union  Central  Life 

Insurance  Go,  of  Cincinnati 

ASSETS,  $I4.523,f<4.28  •    •    •    UABHITIES,  VlM^Mn 

QocMl  op«nlns»  cire  ooourlns  from  tlm«  to  time. 

Addrkss: 
JESSE  R.  CLARK,  Presideiit.  ALLAN  WATERS,  Sap'yf  Afents. 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


^t»l%v    NATIONAL 
CONTRACTS 
SATISFY 
THE 
AGENT 

Write  for  terms. 


NATIONAL 
CASUALTY 


THE  CONNECTICUT  MUTUAL 

Tluit  myalls  tlie  best  life  iiuuranoe  to  have  and  the  beat 
to  aell.  Iff  yoa  can  aell  life  Insurance,  yon  can  sell  more  of 
It  for  the  CONNBCTICUT  MUTUAL. 

Men  off  character  and  ability  are  Invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford,  COnn. 


SOni  TEAK 


1910 


HOIE  UFE  INSURANCE  COIPANY 

OP  NBW  YORK. 

QBORQB  B.  IDE,   PrMidoot 


ASSETS,  $23,6a6^ia63  LIABILITIES,  $3i3s8^i.52 

(Inela4liif  D«t«nr«d  DirldMiil  Fand) 
Dividend-Endowment  Fund  (Deferred  Dtvidendi) .. .  ^li^/mjoo 

Net  Sorphw i  ,767,327. 1 1 

Insurance  in  Force   ^532,583.00 

The  Record  for  1909  shows  the  followii^  GAINS: 

Insurance  in  Force $4,id4,2394X) 

AsseU   1,917,117^00 

Deferred  Dividend  Reserve   I4fi^ijoo 

Contingency  Reserve  (Surplus)   655,1419.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  A^^ents  Make  Most   Money 

Because  Mutual  Life  Policies  Sell  Most 

Freely 


For  terms  to  producing  agents  address: 

GEORGE  T.  DEXTER,  2d  Vic6-Ptesident» 
34  Namtt  Street,  New  York,  N.  Y. 

mm 

drrmanAmmrsn 

3fn$nniiii]r  (Samiumg 
2[n0|srii 

STATEMENT  JANUARY   1.  lOiO 

CAPITAL 

«l.500.000 

KCSEIIVK   POR   ALL    OTHKR  LIABILITIKS 

8.222.0I8 

NET  SURPLUS 

6.440.2I  I 

ASSETS 

16.  I  62.229 


GERM ANI  A 

Oi*sanls«cl   \%B9  INBW   YORK 

Cash  Capital $1,000,000.00 

AM6t8 |0,8OU».14 

NetSurptat 01.008,410.01 

Surplat  for  Policy  Holders |t,008.410.0t 

HBAD  OPPICB:  Cor.  WUIIam  and  Codw  Stroots 


ESTABUSHBD   Z853. 

Assets,   lanoary   1,   1910 |j*470,S*f •t« 

Toul    LlabUitiea.    except   Capital x^^UXZ^H 

Capital ..•••• so6p06a.M 

Surpltta   to   Poliqrholdert i,14fbi7<««< 

K  P.  BUELU  Spedal  Aftnt,  Ttoy.  N.  Y.         ^^ 

Pfiiiiliiet  Ulii  mil  Tit  Ci. 

OP     PfflUADBUPHIAo 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsumnce 


POUNDED  m2 


Company.. 
North 


A 


menca 


232  Walnut  Street^  Philadelphia 

AtseU,  January  1,  1909 $19,014,MI.98 

LiABiUTin — Reaenred     for     Reintttraace 

and  all  othtr  daima l7*«<J*iS<«f7 

Capital   Stock j,oo«,ooo.oo 

Surplaa  orer   all   Liabilities i,7fo»90f.M  |ia,ai4,aia.Ca 

Agents  in  all  the  principal  towns  and  dties. 

EUGENE  L.  ELLISON,      President 
T.  HOUARD  WRIGHT,  HENRY  W.  FARNUM, 

Sccreury.  Assistant  Secretary. 

BENJAMIN  RUSH.  JOHN  O.  PLATT, 

Second  Vies  President.  Assistant  Secretary. 

Snrplua  to  poUcylMldtrs,  |4,ys*»foS*M. 
Oflkes  in  New  York:  Fire.  51  Wniiam  SL:  Marin«.^«i^Watt  St 
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The  NorthMrestem 

JNSUKANCB  MBlf  wffl  Mto  th«  ■ijiinnit  la- 
IMPORTANT  PACTS  r«lMlii  to  tlib  liiJiiM 

Mutual  Ule  Insmranoe  Goo 
of  Milwaukee 

QBO.  C  M  ABMAM .  Fii«Hi«i 
▲.  m.  HATHAWAT.  nmnmtmrw 

if 

1905  12.15           67           4.73 

1906  11.76           59           4.72 

1907  11.81           58           4.78 

1908  10.76           59           4.84 

1909  10.63           54           4.85 

1M5 •  90384.0S8 

1M6 M.S68.45S 

1907 ios.8a8.as4 

1S06 10S.e85.488 

ISOS 118.710.188 

WMtora  is  tke  Wat  Caaf— y  ta  Immto  ia. 

traot  iritk  ha  VMkmik  Ofttaaa.  Paii-«»  aai  Baiaw- 

LaaaPaaaiaa. 

Par  to^ar  iaiamatiaa  ar  aa  Afaaay.  a44raaa 

H.  P.  N0RRI8. 

»•■ 

% 

The  Liverpool  &  London  &  Qlobe  Ins.  Co. 


ESTABLISHED  1836. 


L^IMITBD 

ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 
William  and  Pink  Stbists. 


NEW  ENGLAND,  NEW  YORK,  PENNSYLVANIA. 

NEW  JERSEY.  OHIO,  INDIANA,  KENTUCKY, 

TENNESSEE,  MARYLAND, 
DELAWARE,  DISTRICT  OF  COLUMBIA, 

VIRGINIA,  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROLINA. 


H.  W.  EATON,  Manager. 
GEO.  W.  HOYT,  Deputy  Manager. 
J.  B.  KREMER,  Jr.,  | 
T.  A.  WEED, 


'  ?■  Agency  Superintendents. 


NEW  ORLEANS  OFFICE : 
CoRNts  Carondelet  and  Common  Streets. 

LOUISIANA, 

MISSISSIPPI 

ALABAlkA,  ARKANSAS.  OKLAHOMA. 

GEORGLA, 

FLORIDA 

TEXAS: 
CLARENCE  LOW.  Manager. 
J.  G.  PEPPER,  Assistant  Manager. 
THOS.  H.  ANDERSON.  Deputy  Asst  Manager. 


CHICAGO    OFFICE: 
203-305  La  Salle  Street. 

ILUNOIS,  MICHIGAN, 

IOWA,  WISCONSIN. 

MINNESOTA,  MISSOURI, 

KANSAS,  NEBRASKA. 
COLORADO,  NORTH  AND  SOUTH  DAKOTA, 
MONTANA.  UTAH, 

WYOMING  AND  NEW  MEXICO. 


W.  S.  WARREN,  Manager. 

GEO.  H.  MOORE,  Assistant  Manager. 

HUGH  R.  LOUDON,  Deputy  Aist.  Manager. 

SAN  FRANCISCO  OFFICE: 
444  California  Street. 


CALIFORNIA^ 

NfeVADA. 

OREGON, 


WASHINGTON. 

IDAHO. 


ARIZONA. 

ALASKA. 


CHARLES  D.  HAVEN,  Manager. 

C.  MASON  KINNE,  Assistant  Manager. 

JOHN  W.  GUNN,  Deputy  Assistant  Manager. 
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MM  Head  Office  for  the  United  States : 

57   and  59 

William  Street^ 

NEW  YORK. 


LONDON  & 
LANCASHIRE 

FIRE 

INSURANCE  COMPANY 


A*  G.  McltwMlnt,^*,  iiMnM0€f* 


T^ou  Doti't  yiaxxi  to 

when  you  offer  a  man  an 
i^tna  Accident,  Health  or 
Disability  Policy,  You 
don't  have  to  talk  **  Com- 
pany." "iEtna"  is  the 
synonym  for  financial 
strength,  liberal  contracts 
and  prompt  settlements. 


Good  Agencies  Open  to  the  Right  Men. 

/ETNA  LIFE  INSURANCE  CO. 

Accident  and  liiability  Department 

HARTFORD,     CONN. 

For  an  Agency  address  WALTER  C.  FAXON,  Tloe-Fr«sldeiit 


1894 


1910 


The  State  Life  losoraoce  Company 

IndianapollA 

UNBQUAUBD  IN  SOLID  ACHIETKMENT 

Assets  Dec.  31.  1900,  $8,580,880.58.  Sarplas  1900.  $1,174,000.84 

GROWTH  UNFARALUELKD 

Gain  in  Aomittbo  Assets  Gain  in  Surplus 

1907 $1,001,400.00  $27,775.00 

1906 1.0f3.700.00  158.101.00 

1909 1.90l.9n.l4  814.044.74 

Eirht  HflUon  DoUan  ia  Secorttks  Deposited  With  the  State  of  Inliaaa. 
This  is  $848,801  more  thaA  is  required  by  law. 

MOST  ATTRACTIVE  AGENCY  CONTRACTS 

Oar  Own  Idea. 

Bvery  Contract  Direct  With  the  Company. 

Scores  of  Good  Men  Have  Joined  the  State  Life  Field  Force  since 

Jannary  1.  1910. 

On  an  AfcacT  matten  addicss:  CHAS.  F.  OOFFIR,  2d  Yke-Ffts.,  1231  State  Life 


Fidelity  (Fire)  Underwriters 


OF  NEW  YORK 


It  is  a  good  many  years  since  the 
United  States  took  her  commanding 
place  among  the  nations  as  a  "world 
power." 

It  is  only  a  few  months  since  the  Fi- 
delity Underwriters  raised  their  business 
banner,  but  already  the  Fidelity  Under- 
writers are  acclaimed  as  a  *  *  world  power  " 
in  fire  insurance. 

A  Fidelity  Underwriters  agent  is,  in 
turn,  himself  a  power. 

The  policies  are  issued  by  The  Conti- 
nental (Fire)  Insurance  Company  and 
The  Fidelity- Phenix  Fire  Insurance  Com- 
pany of  New  York,  each  assuming  half 
the  liability. 


Home  Office : 
46  Cedar  St.,  New  York 


Western  Office : 
280  La  Salle  St.,  Cfalcaf  o 


Inoorpomted  1800 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fifty-four  Years.         Surplus  to  Policy-Holders,  Over  I450.000. 

AGENCY   DEPARTMENT.  425  WALNUT  STREET.   PHILADELPHIA. 

AGENTS    WANTED    AT   ALL    DESIRABLE    POINTS. 
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PHOENIX 


AUaRMCE  CMPMr,  UNITED,  OF  LMDM 

(BSTABLISHKD   1782) 


LOSSES  PAID,  OVER 


$200,000,000 


HBAO  OFFICE   FOR  THB   UNITED  8TATB1 

47  CEDAR  STREET.  NEW  YORK  CITY 

A.  B.  IRTIMO.  JR..  LOUIS  P.  BAYARD  I  JOINT 

}       MANA 


SBCRBTARY 


FBRCIVAL  BBRBSPORD  ( 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  YEARS 

GEO.  E.  KEENEY.  Prewdent.  THOMAS  F.  LAWRENCE,  Secretmn 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred  Dividends — Rates  revised  and  made  lower, 
Valaes  based  upon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.        Address — 

Second  Vice-President.  Home  Office,  HARTFORD.  CONN. 

II       — ^^^^^^^^^^^^^^^— —— i^^^^— — 
1838. .  THB  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PHMMJiDBLPiUM 

Cash  Capital |750,ooe.oo 

Rdnturance  and  all  Liabilities 4*349>«97*67 

Surplus 9^33A^'»43 

Total  January   i.   1910 $7»33^S^«i« 

R.  DALE  BENSON.  Prat.  W.  GARDNER  CROWBLL.  Sec. 

JOHN  L.  THOMSON.  Vice-Pres.  HAMPTON  L.  WARNER.  Asst.  Sec. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  i8si. 

Berkshire  Life  Insurance  Company 

or   PITTSnCLtf,  MASS. 

All  Policies  issued  by  the  Company  arc  subject  to  the  Massachusetts  Noa- 
Forfeiture   Law. 

TAMES  W.  HULL,  President. 

W.  P.  WYMAN.  Vice-Pres.  and  Treasurer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN,  Sec  ROBT.  H.  DAVENPORT.  Asst  Sec 

Agendes  in  all  the  prindpal  dties  of  the  United  Sutes. 

INCORPORATED 
1833. 


BRITISH  AMERICA  ASSURANCE  CO., 

HMd  OfflM:  TORONTO,  CANADA. 

UNITED  STATES  BRANCH. 
JANUARY  U  1910 

Awets    $i,SS6,740.94 

Liabilities    90s.438.61 

Net  Surplus |6S4«30S.33 

HON.  GEO.  A.  COX.  President.       W.  R.  BROCK  and  (         Vice 

JOHN  HOSKIN.  K.C..  LL.D.  (  Presidents. 
W.  B.  MEIKLB.  General  Manager. 

eciuitat>le    iXeeident    Company 

161  DCVONSHIRC  STRCCT,  BOSTON,  MASS. 
"  THB  COMPANY  THAT  WORKS  WITH  YOU  " 

CAPITAL. $100,000.00 

SURPLUS  TO  POLICYHOLDERS.     -       182,372.07 

Accident  and  Health  Insurance 

Commercial  and  Industrial  Departments 

Attractive  Policy  Forms— liiberal  Commissions 
' WM.  H.  JONES,  general  Manager 

QUEE^M 

IiukCouof 


Nkw  Vomir. 


The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT,  President 

Our  New  Accident  Policy  is  Perfection 

irS  THE  POLICY  YOUR  CLIENT  WANTS 
irS  THE  POLICY  THATS  EASY  TO  SELL 

Personal  Accident.  Health,  Liability,  Automobile,  Plate  Glass  and 

Credit  Insurance. 

AOBNCY    CORRBSPONDENCe    SOLICITED 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Mnssachasetts  Non-psrtldpstliis  Compsny. 

The  New  Columbian  Policies  are  Unexcelled  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 


ARTHUR    B.    CHILDS,    President 


Commercial  Union  Assurance  Co. 

IflMXTBB, 

OF  LONDON. 


OFFICE: 

Car.Pine  (^William  Sts.,New  York. 
GUARANTEES— NO  ESTIMATES 

ARB  ALL  POLICIES  OF 

American  Central  Life  Insurance  Co. 

INDIANAPOLIS,  INDIANA. 
INSURANCE  IN  FORCB,  $25,000,000.    ASSETS  $2,462,000 

High  Class  Salesmen  Wanted  in 

Tennessee,  Missouri,  Arkansas,   Alabama,   Michigan,  Pennsylvania, 
Ohio,  Indiana,  Illinois,   Texas,  Kansas,  Oklahoma  and  Kentucky 

A    INBW    PLAIN 

OF  COMPBNSATING   SALBSMBN 

Writ©  for  Information  Today 


Insurance 
Brokers 


PLACE  YOUR 

SURETY  AND  CASUALTY 

BUSINESS  IN  THE 

**Empire" 

CAPITAL,  $500,000 

Business  producers  not  now  under 
contract  wanted  tor  open  territory 

Address  AGENCY  DEPARTMENT 

THEEIHPIRE  STATE  SURETYCO. 

84  William  St.,  NEW  YORK. 
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HOME    OrnCE    OF   THE 


Metropolitan  Lrife  Insurance  Co. 

INCORPORATBD  BY  THB  STATB  OF  NBW  YORK 

The  Company  OF  the  People,  BY  the  People,  FOB  the  People. 


PROOF  OF  PUiUC  CONFIDENCE 

Thb  company  has  more  premium  pajring  Imai- 
Bcaa  in  force  in  tlie  United  Sutet  than  any 
other  Company,  and  for  each  of  the  last  16 
years  has  had  more  New  Inturancea  accepted 
and  issoed  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  that  of  any  other  Company  in  America, 
greater  than  all  the  Regular  Life  Insurance 
Companies  put  together  (less  one),  and  can 
only  be  appreciate  "by  oomfMriaon.  It  is  a 
pester  number  than  the  Combined  Population  of 
Greater  New  York,  Chicago,  Philaddphia,  Boston, 
St  Louis,  Qevelsfid,  Cincinnati,  San  Francisco, 
Pitt^urg,  Baltimore,  New  Orleans  and  Buffalo. 


ICunidpal    u 
and  Stocks 


ASSETS. 
R.    R,    Bom, 

aad~Ubrtiaf««*****'*  iof,ig3»i7<*M 

Estate a3><ii»<i5.7< 

Pcmaad  Looaa  on  Collateral..  lya^jo.ot 

Caah S»4M,043*4< 

Loans  to  PoUqrholdefs. ii,i93,a45.6i 

Premiums,     deferred    and    in 

course  of  oollection   (net)..  f,i9o,s88.4S 

Accrued  Interest,  Rants»  etc..  3,a9o»jii.Ss 

Total    $S77.I07.868.4« 


UABIUTIES. 

Dhridends  pa^^o  in  1910....  $6,938,793.66 
Reinsurance  Fund  and  Special 

Rcserrea a37»<i<*3S4*o« 

All  other  Liabilities 3.053,470  .ts 

Capital  and  Surplua a9i904»si9*98 

Total    Is77.107.868.46 


LArffCtt  Ofiic«  BulldtUK  in  ^c  World — Mkdlfon  Arcaiiei 
Fourth  Avenue.  t»d  Street  «nd  24th  Street,  New  York  City. 


tlONIFICANT  FACTO 

ThU  OmpanT's  PoUoMdalma  pidd  ki  IIM 
aTcragcd  in  number  one  for  every  68  asc—di  •! 
^ch  bueiaesB  day^  of  8   boors  each  mm  In 

Sffi"  D^ilt?  \\^SSagE   (5f  ?HE*^fcoiI- 

PANY'8  BUSINESS  DURING  1808. 
466  per  day  In  number  of  OafaBS  Paid. 
6.686  per  day  in  number  of  PoHdaa  ptecad  and 


81.468.766    per    day  fai  New 
and  paid  for. 


Payments     to  Pdlcy- 


orriCKRS 

JOHN  R.  HEGEMAN. 


MgSS^ 


HALEY    FISKE Vice  Prealdaot 

GEORGE  U.  GASTON.... sd  Vice  Pk«rfdcal 
GEORGE  B.  WOODWARD.. ^d  Vice  Pflililrt 

FRANK  O.   AYRES 4^  Vice  Pnaident 

F.   F.   TAYLOR 5th  Vice  President 

JAMES  M.  CRAIG Actuary 

STEWART  L,   WOODFORD 

WM.    T,   TULLY Genera] 

FREDERICK   H.    ECKER 

WALTER    STABLER 

JAMES  S.   ROBERTS 

JOHN   R,   HEGEMAN.   Ji. . .  .Asst  SacrcCvy 

1   J.    THOMPSON Assistant  Seeritary 

T.   R.    RICHARDSON Assistant  Secretary 

GEORGE  B.  SCOTT Assistant  Secretary 

FREDERICK  A.  BETTS..  .Assistant  Secretary 
GEORGE  C.  PENHALLOW...A88t.  Seeretary 
THOMAS  H.  WILLARD,  M.  D . . Med.  Diraet. 
AUGUSTUS  S.  KNIGHT,  M.  D..M<d.  Direct. 
W.  S.  MANNERS.  M.  D..Asst.  Med.  Direct 
E.  M.  HOLDEN,  M.  D....As8t.  Med.  Direct. 
D.  M.    GEDGE,  M.  D Asst  Med.  Direct 

I.  L  CAHEN Manager  Ordinary  Dept 

Lti  K.  FRANKEI,  Pb.  Dr.Mgr.  InduA  D^t 
T.  BERCR^  OGDEN,  U.  D..AsBt  Hod.  DM£ 
JACOB  CHADRAYl^g..lgpy.lnterm'#o  Branch 


Paid  to 


PMkyboldera  ilnce  OiganiiaHon,  plaa  tl 
Number  of  Pottdea  in  Force,  10,681.678. 


itho 


Amount  of  Outstanding  Inaurani 


.their  Security.  f687.8S8.688.88. 
Insurance,  $6.041.861.700.00. 


A  GREAT  SIX  MONTHS  I 

We  closed  the  firft  half  of  1010  with  a  rousing  increase 
in  new  business  over  our  record  for  the  first  half  of 
hlffhiy  prosperous  1008. 

In  policies  and  dividends  we  have  what  the  public 
wants.    In  literature  and  eanvsssinc  aids  we  have  what           ^ 
the  agent  wants.    And  back  of  all  Is  a  reputation  gained 
from  68  years  of  aotivity  as  a  Massaehnsott*  Company. 

If  yon  are  a  genuine  producer,  a  delivtrin^  producer, 
and  wish  to  join  our  forces,  address 

HASSACHUSErrS  MUTUAL  LIFE  INSURANCE  CO. 

SPRlNOnBLD,  MASSACHUSmTS 

Incobporatbd  1861 

National  Life  Insurance  Co. 

MONTPELIER.   VERMONT. 

EstabHshed  in  1850.                      Oporatinc  in  86  Statee. 

JOSEPH  A.  DbBOER.  President. 
FsBD  A.  HowLAND.  Vice-Prost.           Osmam  D.  Clarb.  Secretary. 
Jambs  B.  Bstbb.  Sd  Vice-Prett.         H.  M .  Cutx.br,  Tressurer.             >. 
A.  B.  BiSBBB,  Med.  Director.             C.  B.  Moui.ton,  Actuary. 

This  Company  held  January  1,  1910,  and 

gained  during  the  past  decade: 

ASSETS,                  $47,490,998.98     -     Gain,  167% 

LIABILITIES,           41,661,180.12     -     Oaln,  162% 

SURPLUS,                   5,829,868.86     -     Gain,  211% 

INSURANCE,           161,428,115.00     -     Gain.     79% 

ABSOUITC  SCCURITY  AND  CCONOnY  OT   NANAQCNCNT 

J.  G.  Walkkb.  President 

T.  Wm.  PsicBiBTON,  1st  Vice-Pres.     W.  L.  T.  RoonsOM,  and  Vice-Pres. 

E.  D.  Habsis,  Secretary. 

OrganiMtd  J871. 

Life  Insurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND,  VIRGINIA 

The  OLDEST  Southern  Life  Insurance  Company. 

The  LARGEST  AND  STRONGEST  Southern  Life  Insursnce  Co. 

The  PIONEER  Southern  Industrial  Ufe  Insurance  Company. 

are  absolutely  ffuaranteed. 
Assets.  December  81.  1909 $6,872,691.99 

Talk  Policies  and  Contracts 

^.--^^    The    Prudential  is  so  well 
/    jj^feai  known  that  you  don't  have 
(  ^HH  to  loseany  time  introducing 

N^P^^  it*    You  can  concentrate  on 

^^~^     the  policy. 

Write  us  today  about  an  agency. 

THE  PRUDENTIAL  INSURANCE  COMPANY  OP  AMERICA. 

Incorporated  as  a  Stock  Company  by  th«  State  of  New  Jersey. 
JOHN  F.  DRYDEN.  President                             Hooie  Office.  Newark,  N.  J. 

Liabilities,  December  81,  1909 4,812,405.82 

Insurance  in  force  December  81,  1909     08,887,618.00 
Total  payments  to  policyholders  since 

organization 9,820,412.49 

Jr  j 
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Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
G>mpany. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  Thb  Weekly  Undekwkitxk. 
S8  WillUm   St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Under writek. 
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President  and  Treasurer.  '  Secretary. 

The  associated  fire  underwriters  of  the  field  forces 
of  the  Northwest  had  their  annual  meeting  at  Chicago 
this  week,  and  profited,  as  usual,  by  the  closer  touch  in 
their  social  relations  and  the  absorption  of  the  lalcst  un- 
derwriting ideas  of  the  experts  invited  to  address  them. 
The  association  has  become  a  positive  force  in  the  in- 
spiration of  improved  business  practices  in  the  great  ter- 
ritory which  it  represents,  and  its  usefulness,  by  reason 
of  these  meetings,  grows  yearly.  All  the  papers  from 
contributing  members,  which  appear  in  our  report  of  the 
proceedings,  are  of  interest,  and  that  from  the  Insurance 
Commissioner  of  Michigan  has  a  value  also  to  all  Ameri- 
can fire  underwriters,  as  an  exposition  of  the  attitude  of 
the  State  insui^ance  departments  toward  the  fire  insurance 
"business  on  the  burning  question  of  expense  reduction. 


The  obvious  inadequacy  of  the  present  reserves  re- 
quired by  law  to  meet  the  claims  on  liability  companies,  in 
view  of  the  increase  in  the  hazard  occasioned  by  the  new 
workmen's  compensation  laws  of  New  York  and  other 
States,  induced  the  liability  underwriters  last  spring  to 
appoint  a  committee  to  devise  methods  to  meet  the  emer- 
gency. The  committee  after  many  sessions  and  confer- 
ences with  company  executives  has  prepared  a  report, 
which,  if  inconclusive,  marks  progress.  In  effect  it  sub- 
mits several  tentative  plans  for  consideration  by  the  legis- 
lative power  and  the  insurance  commissioners,  as  well  as 
the  underwriters,  and  these  should  constitute  a  basis  for 
sometfiing  like  a  sufficient  reserve  law.  It  is  admitted  by 
the  committee  that  even  these  plans  may  not  reach  far 
enough,  for  it  is  not  easy  yet  to  estimate  the  possible  in- 
crease of  liability  which  will  follow  the  drastic  new  laws 
when  in  operation.  Only  experience  will  give  that. 
Meanwhile  it  is  the  part  of  conservatism  and  wisdom  to 
make  the  reserve  much  larger.  There  can  be  no  mistake 
in  taking  that  course. 

Str.\nge  as  it  may  seem,  it  is  nevertheless  a  well 
known  fact  that  among  liability  insurers  much  of 
the  opposition  to  protective  devices  on  machinery  comes 
not  from  the  employer,  but  from  the  employee.  The  in- 
surance man  making  his  inspection  discovers  an  un- 
guarded machine  and  speaks  to  the  employer  about  it, 
suggesting  a  guard.  The  employer  meets  his  suggestions 
with  gratitude  (more  sincere  since  the  new  workmen's 
compensation  act  went  into  force),  and  orders  the  guard 


put  on.  The  operative,  however,  who  has  run  the  ma- 
chine for  years  and  "never  had  an  accident,''  through 
some  misconceived  notion  of  pride,  either  refuses  to  al- 
low the  guard  to  be  put  on  or  else  takes  it  off  unnoticed 
whenever  he  operates  the  machine.  If  reprimanded  by 
the  employer,  he  comes  back  with  the  reply  that  he  will 
"run  it  without  the  guard  or  quit,"  and  the  employer,  with 
visions  of  an  old  and  "Experienced  employee  leaving  in 
the  midst  of  a  busy  season,  lets  him  have  his  own  way, 
taking  the  chances  of  accident.  An  eflFort  was  recently 
made  in  one  of  the  Western  States  to  secure  legislation* 
placing  a  fine  upon  any  operative  found  working  without 
guards  where  suitable  guards  had  already  been  provided. 
The  idea  was  to  impose  the  penalty  on  at  least  one  man 
in  each  manufacturing  locality,  so  that  the  effect  would 
be  noted  and  commented  upon  by  his  fellow  workers. 
For  political  reasons,  apparently,  this  legislation  was  de- 
feated, but  the  idea  is  a  good  one  and  should  not  be  lost 
sight  of.  There  are  numerous  circumstances  in  which 
it  would  embarrass  the  employer  to  enforce  rules,  which, 
if  made  by  the  State  or  municipality,  could  be  enforced 
without  jeopardizing  his  interests. 


The  decision  of  the  Illinois  Insurance  Commission — 
as  the  result  of  its  prolonged  and  exhaustive  investigation 
of  fire  insurance  conditions  in  that  State — not  to  recom- 
mend in  its  report  any  form  of  State  rate  making,  is  one 
of  the  several  recent  indications  of  a  reaction  in  the  senti- 
ment that  appeared  to  be  sweeping  over  the  West  and 
South.  It  is  stated  that  the  commission  was  influenced 
largely  by  the  opinions  of  prominent  property  owners 
who  testified  before  it.  Aside  from  other  considerations, 
it  is  clear  that  the  rank  failure  of  the  experiment  of  State 
rate  making  in  Kansas  and  Texas  impressed  those  par- 
ticularly interested  witnesses  as  it  is  beginning  to  impress 
some  of  the  leading  State  insurance  commissioners.  One 
of  the  latter  is  Commissioner  Julian  of  Alabama,  who,  in 
his  report  to  the  Governor  just  issued,  says: 

It  is  to  be  hoped  that  every  safeguard  will  be  thrown  around  the  policy- 
holder and  at  the  same  time  a  liberal  spirit  will  be  shown  the  companies. 
The  experience  of  those  States  which  have  attempted  to  compel  impossible 
things  of  insurance  companies  has  been  disastrous.  It  occurs  to  me  that  one 
of  the  most  popular  fallacies  is  the  making  of  rates  by  a  State  board  in 
the  matter  of  fire  insurance.  My  observation  has  been  that  those  States 
providing  for  a  rate-making  bureau  have  not  benefited  the  insured,  but 
on  the  other  hand  have  caused  a  great  deal  of  confusion,  bringing  into 
the  State  a  number  of  weak  corporations,  and  the  result  has  been  to  drive 
the  stronger  companies  from  the  State.  Alabama,  I  hope,  will  not  attempt 
to  begin  the  experiment  of  making  rates. 

Commissioner  Barry  of  Michigan  has  also  spoken  in 
the  same  strain,  and  his  long  official  acquaintance  with 
the  fire  insurance  business  and  sound  judgment  give 
especial  value  to  his  opinion.  At  the  meeting  of  the  Fire 
Underwriters  of  the  Northwest  this  week  he  said : 

It  may  not  be  amiss  for  me  to  remark  right  here  that  the  experiments 
thus  far  made  in  the  line  of  State  rating  has  not  been  so  successful  as  to 
warrant  their  adoption  by  other  States.  In  one  State,  at  least,  the  efforts 
of  the  law  makers  have  fallen  so  far  short  of  accomplishing  the  object 
sought*   whatever   that  may   have  been,   that  those  req>onsible   for  the  law 


Digitized  by 


Google 


290 


THE    WEEKLY    UNDERWRITER. 


Oct.   8,      I 


1910. 


f 


found  it  necessary  to  put  the  taxpayers  of  the  State  to  the  expense  of  a 
special  session  of  the  Legislature  to  accomplish  its  repeal.  There  is  nothing 
to  warrant  the  hope  that  the  law  enacted  to  take  its  place  has  been  more 
intelligently  or  scientifically  constructed. 

The  commissioner  significantly  adds  that  the  making 
of  rates  had  better  be  entrusted  to  those  who  have  learned 
the  business. 


facts  anD  Opinions* 


Actual  fear  of  medical  examination  prevents  many  men 
from  securing  life  insurance,  declares  a  life  solicitor  of  wide 
experience,  who  cited  several  cases  in  point.  One  applicant 
was  so  nervous  during  the  "ordeal"  that  his  heart  action  was 
abnormal.  The  physician  was  a  man  of  judgment,  and  having 
found  a  topic  of  interest  used  considerable  time  in  discussing 
it  with  the  applicant.  Casually  putting  his  fingers  on  the  man's 
wrist  he  found  the  heart  action  normal  again  and  recom- 
mended him  as  a  first  class  risk.  The  man  was  not  afraid  of 
the  discovery  of  some  defect  that  he  was  anxious  to  hide,  but 
simply  feared  that  the  examniation  would  reveal  something 
he  himself  did  not  know.  Another  man  was  willing  to  be  in- 
sured, but  said  he  wouldn't  take  an  examination  for  a  thou- 
sand dollars.  One  day  the  agent  knew  the  man  was  to  cal^ 
on  him,  and  he  'phoned  for  the  examiner,  who  was  there  when 
the  prospect  arrived,  but  did  not  at  first  reveal  his  identity. 
The  conversation  gradually  worked  around  to  the  subject 
of  circulation  of  the  blood.  The  agent  had  the  doctor  feel  of 
his  pulse,  and  on  the  pretext  of  comparison  had  him  test  the 
prospect's  pulse.  "Strong  and  fine!"  was  his  immediate  ver- 
dict. Then  the  agent  told  his  friend  that  the  doctor  was  th? 
medical  examiner,  and  suggested  that  he  proceed  with  an 
examination.  Reassured  by  the  report  as  to  his  heart  action 
the  prospect  consented,  and  in  a  short  time  the  application 
was  signed,  and  with  the  doctor's  certificate  was  on  its 
way  to  the  home  office.  When  the  policy  was  delivered  thv 
man  said  to  the  agent:  "I'm  mighty  glad  you  worked  it  that 
way.  I'd  never  have  taken  the  examination  any  other  way. 
I  was  scared  to  death  for  fear  they  would  find  something 
wrong  about  me."  The  man  was  a  perfect  risk  and  had  really 
nothing  to  be  frightened  over.  Another  subject  was  nervous 
about  a  queer  shaped  telephone  receiver  in  the  room,  thinking 
it  was  being  used  to  report  his  conversation  to  another  part  of 
the  office. 


The  New  York  State  Insurance  Department  has  published 
the  result  of  an  examination  of  the  National  Protective  Le- 
gion of  Waverly,  N.  Y.,  one  of  the  larger  fraternal  beneficiary 
societies.  It  is  solvent,  but  the  examiners  criticise  severely 
its  five-year  dividend  business.    Of  this  business  they  say: 

The  five-year  dividend  certificates,  on  which  a  member  paid,  during  the 
five-year  period,  substantially  $133,  and  under  which  he  was  meanwhile 
entitled  to  death  and  sick  benefits,  had  been,  prior  to  1907,  matured  at  the 
end  of  the  period  at,  for  several  years,  about  $285,  and,  during  recent  years, 
$250;  that  such  a  return  to  certificate  holders  was  mathematically  impossi- 
ble, save  by  using  the  contributions  of  later  members  to  pay  the  dividends 
of  those  whose  certificates  matured  first;  and  that,  as  a  result  of  the  action 
of  the  Federal  Government  and  the  various  State  departments,  the  govern- 
ing body  of  the  National  Protective  Legion,  in  September,  1907,  amended  its 
constitution  so  that  thereafter  dividends  were  not  to  be  determined  arbi- 
trarily but  as  the  result  of  a  mathematical  calculation.  The  payment  of 
excessive  dividends  had,  however,  gone  on  so  long  that  it  was  found  that 
the  funds  of  the  order  had  been  seriously  depleted  and  that  certificate 
holders  whose  contracts  matured  from  1908  to  191 2,  inclusive,  could  receive 
but  about  $73,  instead  of  $250.  In  spite  of  this  mathematical  calculation, 
the  society,  on  advice  of  its  counsel,  declared  a  dividend,  in  1908,  of  $113.58, 
the  payment  of  which  further  depleted  the  fund  belonging  to  members; 
with  the  result  that,  on  an  examination  by  the  New  York  Insurance  Depart- 
ment, as  of  June  30,  1908,  it  was  found  that  it  would  take  $5,521,000 
more  than  was  then  on  hand  to  mature  the  society's  outstanding  certificates 
even  at  $113.58.  As  a  result  of  this  examination  and  of  further  action 
by  the  Federal  post  office  authorities,  the  dividend  for   1909 — which  still  con- 


tinues at  the  last  mentioned  figure — was,  in  1910,  cut  to  $51.12,  on  a  total 
contribution  by  the  member  of  about  $113. 

The  effect  of  these  reductions  caused  a  tremendous  lapse  rate 
and  threatened  the  existence  of  the  society.  To  avoid  pro- 
cedings  by  the  department  to  close  it  up  the  society  entered 
into  a  definite  agreement  to  discontinue  issuing  the  five-year 
dividend  contracts.  Superintendent  Hotchkiss  says  that  the 
other  business  of  the  society  which  has  been  featured  is 
thought  by  the  department  to  be  legitimate,  and  to  promise 
fair  benefits  to  certificate  holders. 


An  announcement  comes  from  the  New  York  State  In- 
surance Department  that  its  investigation  of  new  corpora- 
tions organized  for  the  promotion  of  insurance  companies  in 
this  State  makes  it  clear  that  the  promoter  and  his  satel- 
lites, the  stock  salesmen,  almost  immediately  take  from  20 
to  60  per  cent,  of  the  money  subscril;)ed  by  the  investor;  that 
the  means  employed  in  securing  the  subscriptions  are  of  neces- 
sity, at  times — in  fact,  in  some  companies,  frequently — char- 
acterized by  misrepresentation  both  as  to  the  profits  of  ex- 
isting companies  and  as  to  the  probability  of  profit  in  the 
promoting  company;  and  that,  if  the  plan  ultimately  suc- 
ceeds, the  investor  finds  himself  but  a  minute  factor  of  a 
company  usually  controlled  by  the  man  who  conceived  it, 
who  is,  in  most  cases,  only  too  willing  to  sell  out  that  con- 
trol to  the  highest  bidder,  no  matter  what  may  be  the  latter's 
integrity  or  insurance  experience.  The  Insurance  Depart- 
ment has  come  to  the  conclusion  that  this  widespread  move- 
ment looking  to  the  organization  of  new  insurance  companies 
is  chiefly  for  the  benefit  of  the  professional  promoter,  to  the 
great  injury  of  the  investing  public  at  large.  In  view  of  the 
facts  developed  in  the  investigation  the  department  has  since 
July  I  refused  to  allow  any  companies  promoted  by  the 
means  indicated  to  do  business  in  this  State.  The  laws  of 
New  York  do  not  permit  an  insurance  company  to  begin 
business  until  its  capital  stock  is  paid  in  in  cash.  It  must 
also  have  a  surplus — likewise  paid  in  in  cash — equal  to  50 
per  cent,  of  its  capital  stock.  The  investigation,  Superintend- 
ent Hotchkiss  states,  after  being  actively  prosecuted  for  the 
past  three  months,  is  now  practically  completed,  and  the  re- 
ports will  shortly  be  made  available  to  the  public. 


An  interview  with  James  Hazen  Hyde,  sometime  vice  presi- 
dent of  the  Equitable  Life,  has  been  written  by  Roy  McCar- 
dell,  who  is  in  Paris,  for  the  World,  in  which  Mr.  Hyde  is 
described  as  immersed  in  his  researches  in  French  and  Eng 
lish  literature,  spending  most  of  his  time  in  his  magnificent 
library  in  his  fine  house  in  the  most  fashionable  quarter  of 
Paris,  associating  solely  with  men  of  distinction  in  the  arts. 
While  he  does  not  mix  with  the  gay  throng  of  visiting  Amer- 
icans he  is  on  intimate  terms  with  those  resident  Americans 
who  make  Paris  their  home  oflficially  or  socially.  The  James 
Hazen  Hyde  of  the  tally-ho  parties  and  the  violet  bouquets 
on  his  horses'  bridles  has  changed  to  James  Hazen  Hyde 
the  bookworm.  He  keeps  no  horse,  he  has  no  carriages.  One 
modest  automobile  is  the  extent  of  his  vehicular  possessions 
now.  It  is  understood  that  he  is  writing  a  book  on  the  influ- 
ences which  American  and  French  men  of  letters  have  had 
upon  the  literature  of  the  two  countries  since  Franklin  was 
in  Paris  as  Ambassador  at  the  Court  of  France.  Regarding 
Mr.  Hyde's  former  connection  with  the  Equitable  Life  and 
his  intentions  for  the  future,  Mr.  McCardell  says: 

Mr.  Hyde  refuses  to  discuss  with  anyone  any  matter  or  mention  in  con- 
nection with  the  conditions  that  led  up  to  his  severing  his  connection  with 
the  Equitable.  He  states  that  he  has  never  discussed  these  matters  at 
any  time  for  publication,  even  when  they  were  crucial,  and  that  he  was  at 
all  times  grossly  misrepresented  and  misquoted  in  the  New  York  newspapers. 
He  will  say,  and  does  say,  that  he  is  still  a  New  Yorker,  and  a  citizen  of 
the   United   States,   and   that   his  interests  there  are  still   large  and  of  the 
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greatest  personal  concern  to  hfm.  Fie  expects  to  come  back  to  America, 
and  is  in  no  sense  expatriated,  save  that  in  Paris  he  is  free  from  em- 
barrassments that  he  feels  he  in  no  measure  deserved. 


That  the  city  of  London  uses  less  water,  for  all  purposes, 
than  the  city  of  New  York  is  the  opinion  of  a  prominent  fire 
insurance  man  who  is  acquainted  with  these  matters  in  both 
cities.  "London  uses  more  water  than  Xew  York  for  foun- 
tains and  the  flushing  of  pavements,"  said  he.  "but  permits 
no  such  private  waste  as  exists  here.  London  also  requires 
much  less  water  for  the  extinguishing  of  fires,  for  two 
reasons:  (i)  The  average  building  construction  is  much  su- 
perior to  that  in  New  York.  A  friend  of  mine  in  London 
has  just  completed  a  very  large  store,  but  it  contains  no 
such  open  areas  as  mark  the  New  York  department  store. 
He  has  been  required  to  build  solid  brick  walls  as  fire  stops 
at  frequent  intervals  throughout  the  store,  and  instead  of  the 
seven  stories  he  desired  he  was  forced  to  stop  at  five.  (2) 
There  is  greater  care  about  the  risk  of  starting  a  fire.  In 
New  York  a  smoker  will  use  three  or  four  matches  to  light 
his  cigar.  The  first  goes  out  because  he  is  too  busy  talking 
to  his  friend  to  use  it.  The  second  breaks,  perhaps.  The 
third  splutters  instead  of  burning.  The  fourth,  possibly,  does 
the  work.  As  to  what  becomes  of  the  partially  extinguished 
matches  the  smoker  takes  practically  no  heed.  Therefore 
the  percentage  of  fires  from  matches  in  this  country,  gener- 
ously enumerated  as  ^accidental,'  is  large.  In  England  every 
match  is  expected  to  do  its  duty,  and  is  thereafter  carefully 
disposed  of." 


The  fire  loss  of  the  United  States  and  Canada  for  the  monUi 
of  September,  as  compiled  by  the  Jot^rnal  of  Commerce  and 
Commercial  Bulletin,  shows  a  total  of  $11,700,000.  A  compar- 
ison of  the  losses  of  September  with  those  of  the  same  month 
in  1908  and  1909   follows: 

1908  1909  1910 

January $29,583,000  $22,735,000  $15,175,400 

February 18.489,700  16.131.000  15.489.350 

March ^ 16.723.300  i3.795.400  18,465,550 

April    26.009,000  i9>345>300  18,091,800 

May    15.181.150  17,360,400  18,823,200 

J«"«   19.512,000  >4»435>9O0  13,183,600 

July    1 5.323,750  1 5.830.900  26,847,900 

August    23,123,000  16.423.000  21,570,550 

September    21 .43 1 ,400  1 5.043,000  1 1 ,700,000 

Total   nine  months $185,375,300         $151,099,900         $i59,347,35o 

It  will  be  seen  that  the  September  losses  this  year  are  much 
less  than  those  of  the  same  month  in  1909  and  fall  far  below 
those  of  September,  1908.  However,  the  year  so  far  shows 
a  fire  waste  of  more  than  $8,000,000  greater  than  for  the 
same  period  of  last  year.  Our  contemporary  adds:  "The 
losses  in  New  York  city  have  been  quite  expensive  this  month 
and  have  had  a  discouraging  effect  upon  local  underwriters." 

Numerous  company  and  organization  dinners  were  held  at 
Chicago  this  week  in  connection  with  the  meeting  of  the  un 
derwriters  from  the  Northwest.  The  Society  of  Insurance 
Medical  Examiners  wa?  one  of  the  new  associations  formed, 
of  which  Dr.  Allison  Maxwell,  of  Indianapolis,  was  elected 
president.  A  dinner  was  given  at  the  Beverly  Country  Club 
by  the  members  of  the  "Round  Table,"  at  which  farewells 
were  said  to  Mr.  George  H.  Bell,  who  leaves  the  North  Brit- 
ish Western  department  at  Chicago  next  month  to  become 
general  agent  at  the  home  office  in  New  York.  The  Queen 
field  men  met  at  the  Union,  the  Liverpool  and  London  and 
Globe  field  men  at  the  Union  League  Club,  and  the  Minn- 
dako-wis  Tribe  dined  at  the  La  Salle.  The  Atlas  field  men 
and  departmental  heads  also  dined  at  the  Union  League  Club. 
The  Insurance  Survey  Bureau  Club  was  another  new  organi- 
zation, of  which  John  M.  Harrison,  Minnesota  State  agent  for 


the  Connecticut,  was  elected  chief  inspector.  This  club  will 
hold  annual  meetings  at  the  same  time  as  the  Northwestern 
meeting. 


Following  the  announcement  this  week  of  the  purchase  of 
control  of  the  United  Firemen's  of  Philadelphia  by  the  firm 
of  Chandler  Brothers  &  Co.,  representing  the  People's  Na- 
tional, a  statement  has  been  given  out  by  Mr.  Percy  M. 
Chandler,  emphasizing  the  fact  that  it  will  be  conducted  as 
an  entirely  separate  organization  from  the  People's  National. 
The  statement  continues: 

We  have  purchased  for  account  of  our  clients  a  majority  of  the  stock 
of  the  United  Firemen's  Insurance  Company.  Wc  have  also  been  author- 
ized by  them  to  make  a  further  large  cash  investment  in  'the  capital  of  the 
company,  provided  the  same  Is  authorized  at  the  meeting  of  the  stockholders 
called  for  December  14,  for  the  purpose  of  further  developing  the  business 
of  the  company.  Wc  are  advised  that  it  is  the  intention  that  the  United 
Firemen's  shall  retain  its  separate  corporate  entity  and  be  developed 
on  its  own  lines  for  the  benefit  of  all  stockholders.  The  board  of 
directors  yesterday  voted  to  call  a  meeting  on  December  14  for  the 
purpose  of  authorizing  the  increase  of  the  capital  stock,  and  we  believe 
all  interests,  including  the  present  management,  are  cooperating  in  the 
proposed  plan  of  developing  the  company's  business. 


The  control  of  the  Majestic  Life  insurance  company  of  In- 
dianapolis has  passed  to  a  syndicate  representing  stockhold- 
ers in  Pennsylvania,  Ohio  and  West  Virginia  and  the  National 
Life  insurance  company  of  Wheeling,  W.  Va.  New  officers 
of  the  Majestic  Life  have  been  elected  as  follows:  Frank  W. 
Killen,  president;  George  J.  Rogers,  vice  president;  Raymond 
M.  Ayres,  secretary;  Harry  Hubbard.  M.  D.,  treasurer.  The 
new  president,  while  still  a  young  man,  has  an  extensive  ex- 
perience in  the  life  insurance  business  in  the  West,  and  is  ad- 
mirably well  fitted  to  head  and  promote  the  new  company. 
He  went  from  Hartford,  Conn.,  to  the  West,  and  was  for 
some  time  an  active  and  successful  worker  for  the  State  Life 
of  Indianapolis.  The  Majestic  Life  has  about  $3,500,000  of 
insurance  in  force.  It  will  enter  upon  a  larger  field  of  busi- 
ness. 


This  week  has  witnessed  many  costly  fires  in  New  York 
city,  beginning  with  the  daylight  fire  at  Elm  and  Pearl 
streets  Monday,  with  $250,000  fire  loss,  and  closely  followed 
that  night  with  the  North  River  water  front  fire  between 
Twenty-third  and  Twenty-sixth  streets,  in  which  the  loss 
was  estimated  at  $1,500,000.  Numerous  other  fires  with  losses 
ranging  from  $50,000  to  $200,000  have  occurred  during  the 
week,  and  Chief  Croker  has  been  nearly  overcome  with  the 
exertion  of  personally  superintending  much  of  the  fire  fight- 
ing. He  attributes  the  success  of  the  firemen  in  the  big  fires 
to  the  high  pressure  service.  In  addition  he  estimates  that 
over  10,000,000  gallons  of  water  have  been  drawn  from  the  al- 
ready scant  regular  water  supply  for  fire  fighting  during  the 
week.  Chief  Croker  estimates  the  week's  loss  at  about 
$3,000,000,  which  passes  all  records  in  the  past  ten  years. 


The  new  Blue  Goose  officers,  elected  at  Chicago  this  week, 
are: 

Most  Loyal  Grand  Gander— T.  II.  Williams,  general  adjuster,  San  Fran- 
cisco. 

Grand  Supervisor  of  the  Flock— W.  T.  Benallack,  manager.  Michigan  In- 
spection Bureau,  Detroit. 

(^rand  Custodian  of  the  Nest — Edwin  E.  Wells,  Denver. 

Grand  Guardian  of  the  Nest — W.  O.  Chamberlain,  Commercial  Union, 
Minneapolis. 

Grand  Wielder  of  the  Goose  Quill  -Walter  E.  Atwater,  Commercial  Union, 
Milwaukee. 

Grand  Keeper  of  the  Golden  Cioose  Eggs— Frank  L.  Snyder,  Liverpool 
and    London    and    Globe,    I^uisville. 

Grand  Guards— Carroll  L.  Dewitt,  Illinois:  Reynolds  Barnum,  Missouri; 
R.  L.  Reynolds,  Ohio;  Claude  G.  Snyder.  Kentucky;  (Jilbert  Leigh,  Arkan- 
sas, and  J.  R.  Stewart,  Ontario. 
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The  New  York  legislative  investigating  committee  is  still 
devoting  its  time  to  an  examination  of  charges  of  bribery 
against  members  of  the  Legislature  in  past  years.  The  indi- 
cations arc  that  the  insurance  inquiry  will  be  delayed  for  sev- 
eral weeks.  But  in  the  meanwhile  Professor  Whitney,  the 
committee's  actuary,  and  Mr.  Hurrell,  its  counsel,  are  pre- 
paring for  the  forthcoming  work.  The  former  denies  that 
the  committee  is  engaged  in  the  preparation  of  a  bill  making 
classification  of  their  business  by  fire  insurance  companies 
compulsory,  although  he  believes  that  classification  is  neces- 
sary to  proper  rate  making. 


The  formal  announcement  of  the  consolidation  of  the  iEtna 
Northwestern  department,  maintained  at  Omaha,  with  the 
Western  department  at  Chicago,  under  Thomas  E.  Gallagher, 
as  issued  by  President  William  B.  Clark,  states  that  owing 
to  the  ill  health  of  General  Agent  Wyman,  of  Omaha,  the 
consolidation  bas  come  sooner  than  was  expected.  It  is  to 
be  effective  December  i.  Mr.  Wyman  has  been  in  the  service 
of  the  iEtna  for  fifty-six  years,  and  his  assistant,  W.  P.  Har- 
ford, has  a  record  of  forty-five  years  with  the  company.  Both 
retire  with  the  sincercst  regret  on  the  part  of  the  company. 


The  Insurance  Record  of  London  says,  in  connection  with 
the  official  changes  in  the  Norwich  Union  Life: 

Wc  are  officially  informed  that  Mr.  J.  J.  W.  Deuchar  has,  owing  to 
continued  ill  health,  resigned  the  office  of  general  manager  and  actuary 
of  the  Norwich  Union  Life  Insurance  Society,  and  that  he  has  been 
elected  to  a  seat  on  the  board;  also  that  the  directors  have  appointed  Mr. 
Davidson  Walker,  F.  F.  A..,  who  for  the  past  eighteen  years  has  been 
second  officer  of  the  society,  to  the  post  of  general  manager  and  actuary, 
vacated  by  Mr.  Deuchar.  This  is  one  of  the  most  important  official  posi- 
tions in  tJie  insurance  world,  and  Mr.  Walker  is  to  be  congratulated  upon 
having  attained  the  distinction  of  chief  officer  of  one  of  the  most  progressive 
and  pfoq>erous  aodeties  in  the  British  Islands. 


An  important  change  in  Jersey  City  fire  insurance  agencies 
was  made  this  week  when  Charles  Hostmann  became  asso- 
ciated with  the  Van  Hout^n  &  Sherwood  Company  agency, 
which  has  been  established  forty  years.  Mr.  Hostmann  brings 
with  him  the  Royal  Exchange,  the  Pennsylvania  of  Philadel- 
phia and  the  Rochester  German,  which,  with  the  Fireman's 
Fund,  Commonwealth  and  Equitable  of  Rhode  Island  and  the 
Globe  and  Rutgers  already  in  the  agency,  make  it  a  very 
strong  insurance  combination. 


The  directors  of  the  Williamsburgh  City  Fire  insurance 
company  have  conferred  on  Frederick  H.  Way  the  honor  of 
election  to  be  president  of  the  company,  succeeding  the  late 
Marsliall  S.  Driggs.  Mr.  Way  had  been  secretary  of  the 
company  for  thirty-eight  years,  and  is  eminently  fitted  for 
the  position.  Mr.  WyckoflF  Vanderhoef  was  made  secretary 
to  succeed  Mr.  Way,  his  connection  with  the  company  ex- 
tending over  a  period  of  forty  years.  There  were  no  other 
changes. 


The  annual  "Kalendar"  of  the  Insurance  Society  of  New 
York,  just  issued,  is  a  valuable  epitome  of  the  proposed  year's 
work  of  the  society,  together  with  a  complete  and  conven- 
iently arranged  catalogue  of  the  books  and  publications  in  the 
library  at  the  headquarters  of  the  organization,  84  William 
street.  A  list  of  members  and  of  the  meetings  proposed  to 
be  held  the  coming  year  is  included.  It  will  be  seen  that 
much  work  of  value  is  planned  for  this  year. 


The  Provident  Savings  Life  of  New  York  announces  the 
apointment  of  Mr.  John  C.  O'Neill,  of  Canandaigua,  N.  Y.,  as 
agency  supervisor  at  its  Rochester,  N.  Y.,  agency.  Mr. 
O'Neill  has  been  with  the  ^^tna  Life  for  several  years,  from 
which  company  he  has  now  resigned.    The  Provident  Savings 


has  also  appointed  as  district  managers  Mr.  Charles  I.  O'Neill 
and  Mr.  Orin  J.  Cooley,  both  of  Canandaigua,  N.  Y. 

The  Pacific  Coast  view  of  it,  as  expressed  in  the  Coast  Re- 
view, is  as  follows: 

The  Wells-Fargo  Express  Company  believes  in  protecting  home  indus- 
tries— nit.  The  insurance  companies  of  this  country  pay  it  thousands  of 
dollars  for  extravagant  express  charges.  But  Wells-Fargo  has  insured  all 
its  property  in  Lloyds  of  London,  which  dodge  taxes,  fight  claims,  and 
contribute  nothing  to  the  express  company.  Insurance  companies  should 
withhold  their  business  from  Wells-Fargo  bank  and  express  company,  and 
join  in  asking  for  lower  express  rates. 


Affairs  of  the  Indiana  Industrial  Life  of  Terre  Haute  are 
to  be  investigated  by  State  Auditor  Billheimer.  who,  it  is 
said,  has  been  informed  that  bogus  mortgages  have  been  de- 
posited with  him  as  part  of  the  required  deposit  of  securities. 
It  is  alleged  that  not  only  was  no  money  loaned  on  this  paper, 
but  that  the  parties  giving  them  were  to  be  reimbursed  later 
for  the  "accommodation.". 


The  Missouri  and  Kansas  field  men  of  the  early  '70s  held 
a  reunion  at  Chicago  this  week  in  connection  with  the  meet- 
ing of  the  Fire  Underwriters  of  the  Northwest.  Eight  at- 
tended whose  combined  ages  aggregated  568  years.  The  men 
were  I.  S.  Blackwelder,  A.  J.  Harding,  Walter  Scott,  W.  M. 
White,  J.  S.  Gadsden,  H.  Clarkson,  Geo.  A.  Holloway  and 
T.  H.  Smith. 


The  governing  committee  of  the  Western  Union  has  ruled 
that  the  rents  of  a  telephone  exchange  are  eligible  to  term 
insurance,  and  may  be  written  under  the  same  term  rule  that 
applies  to  the  building  in  which  it  is  located,  and  that  conse- 
quential damage  cannot  be  included  in  tornado  policies,  speci- 
fic policies  covering  the  consequential  damage  alone  being 
necessary. 


Alabama  has  a  new  insurance  commissioner  in  Hervey  W. 
Laird,  of  Montgomery,  a  well  known  journalist,  who  has,  it 
is  announced,  made  a  special  study  of  insurance.  Mr.  Laird 
succeeds  Mr.  Julian  on  his  resignation.  The  Governor-elect, 
C.  B.  Brown,  has  promised  to  continue  Mr.  Laird  in  office 
when  his  own  term  of  administration  begins  on  January  i 
next. 


The  Coast  Review  brings  the  information  that  because 
Seattle,  Wash.,  daily  papers  ignored  an  extraordinary  mili- 
tary event  in  Tacoma,  Wash^  38  miles  away,  many  hundreds 
of  subscriptions  were  canceled  by  Tacoma  citizens,  and  that 
there  is  also  talk  of  refusing  to  patronize  insurance  compa- 
nies which  have  a  general  agent  at  Seattle  but  none  at  Ta- 
coma. 


Narrow  streets,  overhead  wires  and  defective  construction 
of  buildings  at  Waterbury,  Conn.,  operate  to  counteract  the 
ample  water  supply  and  efficient  fire  department;  say  the  Na- 
tional Board  engineers  in  a  report  on  the  fire  hazards  of  that 
city.  The  fire  history  of  the  city,  however,  shows  a  small 
average  number  of  fires  and  a  low  loss  ratio  per  capita. 


The  Norwich  Union  and  the  Williamsburgh  City,  which 
contested  their  San  Francisco  claims,  relying  on  the  earth- 
quake clauses  in  their  policies,  have  this  week  settled  the  judg- 
ments recently  obtained.  The  Williamsburgh  Fire  paid  six- 
teen claims  aggregating  $42,601,  and  the  Norwich  Union  set- 
tled four  judgments  amounting  to  $13,400. 


The  Northwestern  Mutual  Life  agent  who  was  arrested  in 
Oklahoma  in  a  test  case  for  refusing  to  pay  a  license  tax  was 
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acquitted,  the  court  holding  that  the  State  tax  was  in  lieu  of 
all  municipal  taxation,  and  declaring  that  the  ordinance 
enacted  by  the  city  council  at  Bristow  was  void  and  the  arrest 
in  the  attempt  to  enforce  it  was  unlawful. 


In  the  light  of  a  recent  court  decision  on  the  subject  the 
Attorney  General  of  Massachusetts  has  reversed  the  ruling 
of  a  former  incumbent  of  his  office,  and  henceforth  a  Massa- 
chusetts mortgagee  is  not  required  to  join  in  an  application 
for  the  appointment  of  a  third  referee  by  the  insured  in  case 
of  a  fire  loss  on  mortgaged  property. 


Based  on  the  disclosures  in  a  report  of  the  examination  by 
the  New  York  Insurance  Department,  a  policyholders*  com- 
mittee of  the  American  Temperance  Life  Insurance  Associa* 
tion  of  New  York  city  is  making  an  eflFort  to  overthrow  the 
present  management.  Many  irregularities  are  alleged.  The 
election  takes  place  November  17. 


An  examination  of  the  Franklin  Life  insurance  company 
of  Springfield,  111.,  is  being  made  by  Actuary  J.  F.  Roche,  of 
New  York,  for  the  Mississippi  Insurance  Department.  An 
examination  by  the  Illinois  department,  consequent  upon  the 
company's  merger  with  a  new  Chicago  company,  has  just 
been  completed. 


Inquiries  are  being  made  of  former  agents  of  the  Home 
Fire  and  M^^nn^  of  California  as  to  whether  they  would  again 
represent  the  company  if  it  should  decide  to  resume  writing 
policies.  The  company  retired  from  business  after  the  San 
Francisco  conflagration  of  1906.  It  was  owned  by  the  Fire- 
man's Fund. 


It  is  announced  that  the  metropolitan  agency  of  the  Berk- 
shire Life  will  after  November  i  be  in  charge  of  Rhodes  & 
Morrison.  Mr.  Rhodes  comes  from  Pittsburgh,  where  he  has 
represented  the  Berkshire  for  fifteen  years,  and  Mr.  Morrison 
has  been  Jersey  City  manager  of  the  Mutual  Benefit  of 
Newark. 


A  commission  appointed  to  investigate  insurance  legislation 
and  formulate  a  new  inaurance  code  for  the  State  of  Waah- 
ington  will  ask  the  repeal  of  all  existing  insurance  laws  and 
will  submit  a  substitute  measure.  Business  men  of  all  classes 
have  been  conferred  with  by  the  members  of  the  commission. 


Texas  members  of  the  Modem  Centurions,  a  Colorado  fra- 
ternal order,  are  endeavoring  to  secure  500  new  policyholders 
and  organize  ten  subordinate  lodges  in  order  that  they  may 
secure  a  permanent  certificate  in  Texas  on  their  own  account, 
having  seceded  from  the  parent  order. 


A  circular  has  been  issued  by  the  American  Central  Fire  of 
St.  Louis  to  members  of  the  National  Credit  Men's  Associa- 
tion, asking  that  detailed  inventories  of  stock  he  kept  on  hand 
for  use  in  cases  of  loss.  The  suggestion  is  made  that  com- 
pliance will  tend  to  reduce  litigation. 


Over  at  Burlington,  N.  J.,  the  State  fire  warden  has  sued 
a  farmer  for  damages  to  State  forests,  through  which  a  fire 
raged  which  is  alleged  to  have  originated  in  a  brush  fire  in 
the  farmer's  premises.  He  is  charged  wiA  negligence  in  not 
safeguarding  the  State's  property. 


The  unburned  policyholders  of  the  Shawnee  Fire  of  To- 
peka  are  well  protected  by  the  reinsurance  of  the  company's 
business  by  the  National  Fire  of  Hartford,  is  the  arinounce- 
ment  of  Vice  President  H.  A.  Smith,  of  the  latter  company. 


The  officers  of  the  Shawnee  Fire  have  been  notified  by  In- 
surance Commissioner  Cooper,  of  California,  that  the  com- 
pany must  write  no  more  business  in  that  State  in  view  of 
its  recent  reinsurance  in  the  National  of  Hartford. 


The  permanent  injunction  granted  by  Judge  Weir  prevent- 
ing fire  insurance  companies  from  combining  in  Indiana  to 
maintain  rates  does  not  affect  the  companies  combining  to 
maintain  inspection  bureaus. 


The  National  Board  of  Fire  Underwriters  has  elected  Mr. 
Charles  J.  Holman,  assistant  manager  of  the  Commercial 
Union,  to  be  treasurer  of  the  board,  succeeding  the  late 
Marshall  S.  Driggs. 


Arrangements  have  been  completed  between  the  Massachu- 
setts and  New  York  insurance  departments  for  the  examina- 
tion, jointly,  of  L'Union  St  Jean  Baptiste  d'Ameriqoe  of 
Woonsocket,  R.  I. 


The  Liverpool  and  London  and  Globe  insurance  company 
is  building  a  new  Pacific  Coast  headquarters  building  at  San 
Francisco.    The  cost  is  to  be  between  $150,000  and  $200,000. 


The  Citiaens  Life  of  Reading,  Pa.,  has  elected  the  follow- 
ing officers:  President,  Cosmos  D.  Kutz;  vice  president,  D.  C. 
Brumbach;  secretary,  W.  J.  Cotter;  treasurer,  W.  B.  Krick. 


Life  insurance  underwriters  in  Indiana  will  hold  a  meet- 
ing the  second  week  in  October,  at  which  the  permanent 
officers  of  their  new  organization  will  be  elected. 


An  effort  is  being  made  by  the  Iowa  Insurance  Depart- 
ment to  make  uniform  the  lightning  and  mortgage  clauses 
used  in  fire  insurance  policies  in  that  State. 


After  the  expiration  of  his  present  term  of  office  Insurance 
Commissioner  McOivney,  of  Louisiana,  will,  it  is  understood, 
return  to  his  law  practice  in  New  Orleans. 


The  Insurance  Library  Association  of  Boston  is  planning  a 
lecture  course  for  the  winter,  and  it  is  expected  the  opening 
lecture  will  be  on  "State  Rate  Making." 


The  Citiaens  insurance  company  of  Clarkville,  Ark.,  has  re- 
insured with  the  Commercial  Union.  This  leaves  only  one 
Arkansas  stock  company  in  the  State. 


The  Greater  New  York  insurance  company  is  in  process  of 
organization  by  John  W.  Brooks.  Its  proposed  capital  is 
$200,000,  with  surplus  of  like  amount. 


After  December  i  the  JBtna  will  close  its  Northwestern  de- 
partment at  Omaha,  and  States  formerly  under  its  jurisdic- 
tion will  report  to  Chicago. 


The  Great  Southern  Life  of  Houston,  Tex^  has  made  its 
deposit  of  $500,000  with  the  Texas  department,  and  is  ready 
to  begin  business. 


The  Winnipeg  Fire  has  increased  its  capital  from  $115,000 
to  $200,000,  the  new  issue  being  subscribed  by  present  stock- 
holders. 


The  firm  of  Jones  ft  Whitlock,  for  sixty  years  at  51  Wall 
street,  have  moved  to  larger  quarters  at  i  Liberty  street 
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Calcium  carbide  may  not  be  stored  within  the  city  of  Hous- 
ton, Tex.,  by  a  recent  order  of  the  city  council. 


The  Union  of  Paris  has  been  licensed  in  Illinois,  where  it 
will  be  represented  by  Starkweather  &  Shepley. 


The    General   Fire   of   Paris   has   entered   Louisiana,   with 
Emery  &  Norton  as  agents  at  New  Orleans. 


The  Missouri  license  of  the  St.  Paul  Mutual  Hail  and  Cy- 
clone insurance  company  has  been  revoked. 


The  Royal  Exchange  is  being  examined  by  the  New  York 
Insurance  Department. 

pergonal 

Agsncy    Appointments. 
Employers*   Liability  Company:    Conklin  &  Zonne,   agents  for   Minneapolis 

and  Hennepin  County. 
Empire  State  Surety:     Reginald   Lock,  assistent  manager  at   Chicago,   with 

charge  of  fidelity  business. 
Fidelity  Underwriters:    John  H.  J.  Williams,  special  agent  in  Connecticut, 

with  headquarters  at  Hartford. 
General  Fire  of  Paris:    Callender  &  Co.,  agents  at  Peoria,  111.;  Weed,  Parker 

&  Co.,   agents  at   St.   Paul,   Minn. 
Massachusetts   Fire   and   Marine:     W.    H.    Markham   &   Co.,   aients  at   St. 

Louis;  Brock  way  Brothers,  agents  at  Kansas  Citv;  Earles  &  Johansing, 

agents  at  Cincinnati,  effective  on  admission  to  Ohio. 
Rochester    German:     Lucius    G.    Leonard,    special    agent    for    New    York 

State,  excepting  metropolitan  territory,  with  headquarters  at   Syracuse; 

Frank  E.  Jenkins,  superintendent  improved  risks  department. 
United   States  Fidelity  and  Guaranty:     Wilson  &  Force,  agents  at  Minne- 
apolis. 
Union   Fire  of  Paris:     Lewis  &  Gendar,  agents  at  Brooklyn,   N.   Y. 

Mr.  Walter  D.  Williams,  vice  president  of  the  Spring  Garden  of  Philadelj^hia, 
has  been  appointed  western  manager  of  the  Security  of  Connecticut, 
effective  November  15,  succeeding  the  late  Jesse  A.  Daggett.  E.  K. 
Crawford,  who  has  been  acting  manager  of  the  department  since  Mr. 
Daggett's  death,  becomes  assistant  manager  with  Mr.  Williams. 

Mr.  Thomas  F.  Powers,  for  twelve  years  in  charge  of  the  liability  depart- 
ment of  the  American  Steam  Boiler  Insurance  Company,  prior  to  his 
retirement  from  active  life,  died  at  Rockville  Center,  October  3, 
aged  seventy-seven  years. 

Mr.  Harry  K.  Rowe  has  been  appointed  to  be  special  agent  in  the  New 
England  States,  for  the  Rhode  Island,  the  Union  of  Paris  and  the 
National  Fire  of  Paris,  with  headquarters  at  New  Haven. 

Mr.  George  R.  McConnell,  a  special  agent  for  the  Central  Manufacturers 
Mutual,  in  Ohio,  has  been  appointed  manager  for  the  Ohio  Farmers'  in 
Illinois,  outside  of  Cook  County. 

Mr.  Harry  M.  Wells  has  resigned  as  associate  manager  of  the  General 
Adjustment  Bureau  at  Buffalo,  to  take  charge  of  the  loss  department  of 
Klec,  Rogers  &  Co.,  at  Chicago. 

Mr.  Russel  Gilpin  has  resigned  as  special  agent  for  the  Fidelity-Phenix 
for  Eastern  Pennsylvania. 

Mr.  B.  L.  Baldwin,  a  prominent  fire  insurance  agent  at  Omaha,  died  sud- 
denly in   Chicago,   October   1. 

Ca0ttaIts  an^  Sureti;  insurance. 

.\mong  the  many  unusual  accidents  this  week  are  the  fol- 
lowing: At  Suffield,  Mass.,  a  lady  slipped  and  fell  while 
alighting  from  a  street  car,  and  died  in  a  few  hours. 

A  Wyoming  farmer  fell  from  the  disc  harrow  he  was  using 
and  was  run  over  by  the  implement,  being  lacerated  from  head 
to  foot. 

In  Colorado  a  hunter  15  miles  from  civilization  was  acci- 
dentally shot  with  his  own  rifle,  and  died  before  he  could  be 
brought  out  to  a  physician. 

A  young  woman  at  Colorado  Springs  who  tried  to  kill  a 
chicken  by  breaking  its  neck  with  the  stock  of  a  gun  was 
shot  in  the  thigh  by  the  resultant  accidental  discharge  of  the 
gun. 

A  Xew  Haven  man  was  thrown  from  his  buggy  and  tram- 
pled when  his  horse  became  frightened  by  a  passing  loco- 
motive. 

A  New  York  city  girl,  four  years  old,  was  thrown  many  feet 
when  a  touring  .car  struck  her.  Its  occupants  came  and 
looked  at  her  and  then  speeded  away. 

A  student  at  Queen's  College,  Ontario,  was  killed  when  a 
boat  shipped  water  on  account  of  the  recoil  of  the  guns  of 


his  companions,  who  were  firing  at  a  flock  of  ducks,  causing 
his  own  gun  to  be  discharged  into  his  body. 

At  the  Vanderbilt  Cup  race  a  Newark,  N.  J.,  man  was  as- 
sisting a  lady  to  alight  from  a  car  when  her  hatpin  struck  his 
eye,  causing  the  loss  of  its  sight. 

A  Paterson,  N.  J.,  little  girl  danced  about  a  bonfire,  and 
was  horribly  burned  when  her  dress  took  fire.' 

At  Ampere,  N.  J.,  a  workman  at  a  punch  press  had  both 
hands  crushed  off  when  his  foot  by  accident  prematurely  op- 
erated the  press. 

At  Staunton,  111.,  thirty-two  persons  were  killed  and  twenty- 
six  others  injured  in  a  collision  of  electric  cars. 

An  Illinois  editor  was  killed  while  playing  "Indian"  with 
his  little  son,  who  was  handling  a  loaded  rifle. 

A  reviewing  stand  fell  at  Kansas  City,  injuring  forty-three 
persons. 

A  physician  at  Northumberland,  Pa.,  is  at  the  point  of  death 
from  tetanus  which  developed  when  he  pricked  his  hand  with 
the  hypodermic  needle  he  had  just  used  on  a  patient,  who 
later  died  from  the  same  disease. 

A  San  Jose,  Cal.,  physician  stepped  from  a  street  car  in 
front  of  his  home  directly  in  the  path  of  an  approaching  auto 
and  was  killed  in  view  of  his  family. 

A  little  baby  in  Plainfield,  N.  J.,  slipped  between  the  mat- 
tress and  the  footboard  of  a  bed  and  hanged  itself. 

A  Brooklyn  woman  was  suffocated  by  steam  from  a  wash 
boiler  while  she  slept  in  a  chair  beside  the  kitchen  stove. 

At  the  Durango,  Col.,  fair  a  bullet  from  a  shooting  gallery 
penetrated  the  cheek  of  a  passing  spectato;*. 


The  Insurance  Register  furnishes  the  judicial  findings  in  a  pe- 
culiar case  at  court  relative  to  the  public  liability  of  a  mer- 
chant, as  follows: 

In  the  case  of  Garvey  vs.  Namm,  121  N.  Y.  Supp.  442,  the  plaintiff 
testified  that  she  had  purchased  from  the  defendant  a  flannel  wrapper  for 
so  cents.  A  few  days  later  she  took  it  down  from  a  shelf,  and,  undoing 
the  wrapper  for  the  first  time,  placed  it  in  a  washtub  containing  no  other 
article.  While  rubbing  the  wrapper  on  the  washboard  a  large  basting  needle 
contained  in  it  penetrated  her  wrist.  In  a  suit  for  damages  against  the 
defendant  storekeeper,  her  claim  being  based  on  his  negligence  in  not  prop- 
erly inspecting  the  wrapper  before  makinir  the  sale,  she  recovered  $200^ 
Defendant  offered  testimony  to  show  that  the  wrapper  had  been  inspected 
as  part  of  a  large  lot  and  that  nothing  wrong  was  discovered.  The  Appel- 
late Division  held  that  as  the  needle  was  a  basting  needle  and  sticking  out 
in  an  unfinished  seam  in  the  wrapper,  it  should  have  been  discovered  had 
the  garment  been  inspected  with  ordinary  care  before  sale,  and  the 
judgment  was  aflfirmed.  The  question  whether  plaintiff  had  been  guilty  of 
contributory  negligence  in  not  herself  making  an  inspection  of  the  wrapper 
before  attempting  to  wash  it    was  not  raised  on  behalf  of  the  defendant. 


The  committee  appointed  by  the  liability  underwriters  to 
devise  some  better  method  of  calculating  the  loss  reserve  of 
a  company  writing  liability  insurance,  fn  view  of  the  increased 
hazards  occasioned  by  the  new  liability  laws  of  New  York 
and  other  States,  has  prepared  a  report  for  submission  to  the 
companies.  While  not  definitely  recommending  any  specific 
formula  for  calculating  liability  reserves,  the  report  outlines 
several  plans  which  it  believes  will  more  nearly  represent  what 
is  required.  The  committee  is  of  the  opinion  that  it  would  be 
well  to  invite  the  insurance  commissioners  to  appoint  an  ap- 
propriate committee  to  consider  these  propositions  in  con- 
junction  with  the  liability  companies.    The  committee  says: 

The  statistical  data  prepared  by  your  committee  are  based  on  the  pub- 
lished reports  of  the  companies,  notably  those  of  the  Connecticut  depart- 
ment. The  companies  generally  have  co-operated  with  your  committee  by 
answering  all  specific  inquiries  directed  to  them.  The  calculations  of  the 
results  of  the  several  plans  have  involved  actuarial  work  only.  It  is  desir- 
able that  such  data  should  be  given  to  the  insurance  commissioners  in 
convention,  both  in  evidence  of  the  good  faith  of  the  companies  and  as 
matter  likely  to  be  helpful  in  their  own  study  of  the  subject.  Your 
committee  will  do  this  unless  instructed  by  a  majority  of  the  managers 
that  such  course  should  not  be  taken.  Some  representatives  of  the  depart- 
ments   were  present  at  the  initial   general  meeting,    and  throughout  all    the 
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work  of  your  committee  it  has  been  assumed  that  the  managers  desired  to 
co-operate  with  the  departments  and  to  work  out  right  results. 
The  committee  is  composed  of  President  William  F.  Moore, 
of  the  New  Amsterdam  Casualty,  chairman;  F.  W.  Lawson, 
manager  for  the  London  Guarantee  and  Accident;  William 
Bro  Smith,  general  counsel  of  the  Travelers;  C.  H.  Franklin, 
manager  for  the  Frankford  Marine,  Accident  and  Plate  Glass, 
and  Frank  E.  Law,  assistant  secretary  of  the  Fidelity  and 
Casualty. 


The  Massachusetts  Insurance  Department  has  just  finished 
an  examination  of  the  Massachusetts  Accident  Company, 
which  shows  that  company  to  be  in  good  financial  condition. 
The  total  income  of  the  company  is  $377,787,  of  which  $172,- 
980  represents  premiums  written  on  accident  and  health  insur- 
ance, and  $24,870  represents  policy  fees.  Total  disbursements 
are  stated  at  $I94»378,  of  which  net  losses  were  paid  to  the 
amount  of  $65,717;  policy  fees  retained  by  agents  were  $24,828 
and  commissions  were  $33,852.  The  company  reinsured  the 
Bay  State  Casualty  Company  (an  assessment  accident  con- 
cern) in  May  of  this  year,  receiving  $5,907.86  thereby,  and  as- 
suming liabilities  of  about  $2,500  outside  of  reserve.  Policy- 
holders to  the  number  of  4,146  were  transferred,  representing 
a  premium  of  $6,416.  The  president  and  secretary  of  the  Bay 
State  received  $1,500  each  in  consideration  of  their  services  in 
effecting  the  reinsurance.  Minor  recommendations  are  made 
in  the  matter  of  the  company's  bookkeeping,  which  recom- 
mendations have  already  been  adopted. 


Publication  of  the  formal  notice  of  intention  to  incorporate 
the  Royal  Indemnity  Company  of  New  York,  with  a  capital 
of  $500,000,  confirms  the  reports  that  the  Royal  would  enter 
the  casualty  field  in  this  country.  The  notice  states  that  all 
classes  of  casualty  insurance,  together  with  fidelity  and  surety 
bonding,  will  be  written,  and  the  new  company,  being  part  of 
a  fire  insurance  company  already  widely  known  throughout  the 
United  States,  will  quickly  become  a  factor  in  the  casualty 
field.  Among  those  connected  with  the  organization  of  the 
company  are  such  men  as  E.  F.  Beddall,  G.  W.  Burchell,  C.  F. 
Shallcross,  W.  L.  H.  Simpson,  J.  E.  Hoffman,  J.  H.  Pearch, 
James  A.  Macdonald,  Milton  Dargan,  N.  S.  Bartow,  Frederick 
W.  Day,  Rolla  V.  Watt,  George  W.  Law  and  S.  Y.  Tupper. 


The  new  officers  of  the  Surety  Underwriters'  Association, 
elected  this  week,  are  as  follows:  President,  Richard  Dem- 
ing.  manager  of  the  American  Surety  Company;  vice  presi- 
dent, Sylvester  J.  O'Sullivan,  manager  of  the  United  States 
Fidelity  and  Guaranty  Company;  secretary  and  treasurer,  John 
B.  Murphy,  resident  vice  president  of  the  National  Surety 
Company;  executive  committee,  Joseph  A.  Flynn,  of  the  Fi- 
delity and  Deposit;  E.  B.  Southworth,  Jr.,  of  the  American 
Bonding  Company;  Daniel  Stewart,  of  the  Empire  State 
Surety  Company;  W.  "M.  Smith,  of  the  i^tna  Indemnity;  John 
B.  Murphy,  Sylvester  J.  O'Sullivan  and  Richard  Deming. 


The  Undenvriters*  Report  says  that  the  National  Surety 
Company  has  decided  to  fight  the  suit  of  the  State  of  Wash- 
ington, filed  at  Seattle  several  weeks  ago,  to  enforce  the  pay- 
ment of  the  $20,000  bond  of  ex-Adjutant  General  Ortis  Ham- 
ilton, now  serving  a  term  for  the  embezzlement  of  State 
funds.  The  company's  defense  will  be  that  Hamilton  was  not 
bonded  to  handle  the  State's  money,  and  that  the  State  Au- 
ditor is  responsible  for  the  funds  obtained  by  Hamilton  by 
means  of  forged  vouchers. 


The  annual  convention  of  the  agents  of  the  National  Surety 
Company  was  held  at  the  home  office  Tuesday  and  Wednes- 


day of  this  week.  Speeches  and  conferences  on  important 
subjects  occupied  the  sessions.  Attendance  at  the  Hippo- 
drome constituted  the  entertainment  feature  Tuesday  even- 
ing. Those  present  came  from  all  parts  of  the  country  as 
guests  of  the  company. 


The  hearing  to  be  granted  the  casualty  representatives  by 
the  New  York  and  Massachusetts  insurance  department  heads 
within  a  few  days  will  probably  be  a  lively  one,  as  vigorous 
opposition  will  be  made  from  the  accident  and  health  under- 
writers if  the  commissioi}ers  indicate  an  intention  to  require 
all  191 1  renewals  to  be  written  on  the  non-frill  forms. 


The  fourth  annual  meeting  of  the  Liability  Insurance  Asso- 
ciation will  be  held  at  the  Hotel  Plaza,  New  York,  Wednes- 
day, October  19,  1910,  commencing  at  2  o'clock  in  the  after- 
noon, and  continuing  Thursday,  October  20,  at  10  o'clock  in 
the  forenoon. 


The  Massachusetts  Accident  Company  of  Boston  has  been 
admitted  to  Illinois,  and  has  appointed  Robert  B.  Thorne 
resident  manager  for  that  State,  with  headquarters  at  Chi- 
cago. 


The   Great  Eastern  Casualty   is   investigating  the   Pacific 
Coast  field,  with  a  view  to  entering  some  of  the  Coast  States. 

THE  BOARD  OF  CASUALTY  AND  SURETY 
UNDERWRITERS. 


Program  of  the  Seventh  Annual  Meeting  to  Be  Held  at 
the  Hotel  Plaza,  New  York,  Tuesday,  October  18. 


Program. 

Calling  of  roll. 

Reading,  of  minutes. 

Address  of  president. 

Report  of  executive  committee  and  discussion  of  same. 

Report  of  secretary. 

Report  of  treasurer. 

Election  of  members. 

Appointment  of  nominating  committee. 

Notices  of  subjects  proposed  for  discussion. 

Reports  of  standing  committees. 

Reports  of  special  committees,  including  committe  appointed  to 
attend  the  Insurance  Commissioners'  Convention. 
Topics  for  Discussion — 

Legislative  Bureau. 

Taxation. 
Addresses — 

Hon.  William  H.  Hotchkiss,  Superintendent  of  Insurance  of 
New  York. 

Hon.  James  R.  Young.  Insurance  Commissioner  of  North  Caro- 
lina, subject,  "From  the  Viewpoint  of  Supervision." 

Hon.  Silas  R.  Barton,  Auditor  Public  Accounts  of  Nebraska. 

A.  W.  Damon,  president  the  National  Board  of  Fire  Under- 
writers, subject,  "Responsibility  of  the  Individual." 

Robert  Lynn  Cox,  general  counsel  and  manager  Association  of 
Life  Insurance  Presidents,  subject,  "Modem  Co-operative 
Methods  to  Meet  Modern  Tendencies  of  Governmental 
Control." 

Anton  A.  Raven,  president  Atlantic  Mutual  insurance  company. 

Hon.  George  F.  Seward,  president  the  Fidelity  and  Casualty 
Company,  subject,  "Insurance  Is  Commerce." 

Discussion  of  subjects,  notice  of  which  may  have  been  given 
in  committee  reports. 

Deferred  business. 

Report  of  nominating  committee  and  election  of  officers. 

Adjournment. 
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FIRE  UNDERWRITERS'  ASSOCIATION  OF  THE  NORTHWEST. 


Proceedings  of  Forty-first  Annual  Meetii^  This  Week* 


The  forty-first  annual  meeting  of  the  Fire  Underwriters' 
Association  of  the  Northwest  was  held  ^t  Chicago  on 
Wednesday  and  Thursday  of  this  week.  President  Charles 
T.  Deatrick  occupied  the  chair,  and  there  was  the  usual  very 
large  attendance  of  field  men  at  both  days'  sessions,  and  the 
interest  in  the  proceedings  was  maintained  throughout. 

The  reports  of  the  secretary  and  treasurer  were  read,  the 
latter  showing  a  healthy  balance  to  the  account  of  the 
association. 

ADDRESS  OF  THE  PRESIDENT. 

President  Deatrick  said: 

In  behalf  of  the  ofiicers  and  directors,  I  am  glad  to  welcome 
you  to  the  forty-first  annual  meeting  of  the  Fire  Underwriters' 
Association  of  the  Northwest,  and  to  extend  to  the  ladies,  guests 
and  members  of  the  press  our  thanks  for  their  presence,  and 
hope  that  they  will  find  the  proceedings  to  be  of  interest  and 
pleasure. 

I  have  no  intention  of  taking  up  much  time  in  these  remarks, 
believing  that  brevity  will  be  appreciated  by  you,  especially  as 
we  have  with  us  speakers  who  can  and  will  talk  to  you  in  a 
manner  that  will  be  more  entertaining  and  instructive. 

As  is  well  known,  this  association  was  formed  by  a  small  band 
of  field  men  in  the  city  of  Dayton,  Ohio.  February  22,  1871, 
nearly  forty  years  ago.  How  well  they  laid  the  foundation  they 
little  knew,  and  no  doubt  had  little  thought  that  it  would  reach 
its  present  proportions,  with  every  prospect  of  continued  growth 
and  influence  for  good  for  another  long  period  of  years. 

It  was  my  good  fortune  to  have  the  personal  acquaintance  and 
friendship  of  a  number  of  the  organizers  of  this  association,  all 
of  whom  have  passed  from  this  world,  and  today  our  oldest  livinjg 
member,  in  pomt  of  enrollment,  is  Mr.  H.  H.  Walker,  of  Chi- 
cago, who,  we  understand,  was  unable  to  attend  the  first  meeting, 
but  came  into  full  membership  at  the  second  meeting.  Following 
Mr.  Walker  are  a  considerable  number  of  members,  who  have 
affiliated  with  the  association  for  twenty-five  years  and  more,  and 
at  the  last  annual  meeting  a  resolution  was  adopted,  creating  life 
membership  for  those  who  had  continuously  paid  dues  to  the  asso- 
ciation during  that  period,  and  certificates  have  been  issued  to 
all  those,  as  showTi  by  the  report  of  the  secretary. 

Many  changes  in  the  business  of  fire  insurance  have  occurred 
since  the  first  meeting  of  the  association  that  I  had  the  pleasure 
of  attending  over  thirty  years  ago.  held  in  the  old  Grand  Pacific 
Hotel,  in  Chicago.  Many  of  the  leaders,  and  among  them  some 
of  the  brightest  minds  in  our  business,  have  passed  beyond. 

The  problems  of  that  day  are  succeeded  by  those  of  today; 
what  were  thought  extreme  difficulties  at  that  time  are  now 
looked  upon  as  being  mild  in  comparison  with  those  of  today. 
The  subjects  then  were  principally  a  study  of  the  hazards  of 
various  risks  and  questions  arising  through  adjustments.  The 
problems  of  today  appear  to  be  more  weighty;  we  are  face  to 
face  with  public  opinion  of  divers  kinds  which  cannot  be  ig- 
no  red,  and  should  be  met  with  facts  and  candor. 

"'Tis  not  what  we  make  but  what  we  save."  The  reduction 
of  the  fire  waste  by  prevention  of  fire,  through  improved  con- 
struction, rather  than  fire  protection,  and  a  lessening  in  the  cost 
of  doing  business,  are  prominently  before  us.  The  interests  of 
the  people  and  those  engaged  in  the  business  of  fire  insurance 
are  best  served  by  a  due  regard  for  fire  prevention,  through 
improved  conditions  and  a  consequent  reduction  in  the  fire  cost 

The  president  spoke  of  the  proposition  for  a  history  of  fire 
underwriting,  under  the  auspices  and  by  a  committee  appointed 
by  the  association,  reviewed  the  report  of  the  treasurer,  and 
alluded  to  the  growth  of  the  association  library.  A  list  of  mem- 
bers who  died  during  the  year  was  given. 

COMMISSIONER  BARRY  ON  THE  REDUCTION  OF 
EXPENSES. 

The  address  of  Insurance  Commissioner  Barry,  of  Michigan, 
was  on  the  subject  of  the  reduction  of  expenses  in  the  fire  insur- 
ance business.    As  he  was  chairman  of  the  special  committee  of 


the  National  Convention  of  Insurance  Commissioners,  which  had 
the  investigation  of  these  expenses  in  charge,  his  remarks  had  a 
special  interest.  The  following  are  extracts  from  his  address, 
which  he  opened  with  allusions  to  the  compliment  paid  him,  and 
proceeded : 

For  many  years  Michigan  has  earnestly  striven  through  its 
department  of  insurance  to  deal  justly  with  the  insuring  public 
and  the  companies  transacting  business  within  its  borders  in  the 
administration  of  its  laws. 

The  foundations  of  the  Michigan  department  were  laid  broad 
and  deep  by  the  first  Commissioner  of  Insurance  of  the  State, 
the  late  Hon.  Samuel  H.  Row,  for  many  years,  I  believe,  a 
member  of  this  association.  He  conceived  it  to  be  his  duty  to 
protect  both  the  public  and  the  companies  under  his  super- 
vision in  the  full  and  complete  enjojrment  of  their  rights  under 
the  law..  It  was  his  belief  that  while  insurance  companies 
should  be  held  to  a  strict  recognition  of  the  rights  and  privi- 
leges of  the  insuring  public,  they  could  not  be  unduly  harassed 
or  improperly  burdened  in  their  operations  without  eventually 
placing  the  entire  burden  upon  the  shoulders  of  the  insuring 
public  with  which  alone  they  had  to  deal. 

To  hold  the  department  to  the  ideals  thus  established  has  been 
the  constant  aim  and  earnest  endeavor  of  those  who  succeeded 
this  pioneer  in  the  field  of  supervision  in  the  Middle  West,  and 
whatever  measure  of  success  they  have  attained  in  the  line  of 
safe,  sane  and  unsensational  but  effective  supervision  stands  as  a 
monument  to  his  wisdom  and  foresight,  and  as  a  tribute  to  his 
memory. 

Since  the  days  when  the  insurance  departments  of  most  of 
the  States  were  established  great  changes  have  taken  place  in 
the  scope  of  their  operations,  as  well  as  in  the  business  of  the 
companies  under  their  supervision.  With  these  changes  which 
have  followed  the  development  of  the  country  and  the  evolution 
of  general  business  have  come  new  duties  and  new  responsibilities. 

PUBLIC    SENTIMENT   ABOUT    SUPERVISION. 

The  ideas  of  the  people  have  kept  pace  with  the  changing  con- 
ditions, and  that  which  fully  satisfied  the  people  in  the  way  of 
supervision  in  those  early  days  falls  far  short  of  meeting  their 
expectations  and  demands  in  these  parlous  times. 

To  you  gentlemen  experienced  in  the  business  who  are  familiar 
with  existing  conditions  it  is  unnecessary  for  me  to  go  into  de- 
tails. It  is  enough  to  say  that  had  not  public  sentiment  under- 
gone a  radical  change  since  the  early  days  of  insurance  super- 
vision, when  the  question  of  company  solvency  was  alone  con- 
sidered, we  would  not  be  here  to  consider  matters  which  are  now 
uppermost  in  the  public  mind  with  respect  to  the  great  and  im- 
portant branch  of  the  business  with  which'  you  are  identified, 
and  which  are  by  general  consent  deemed  of  paramount  impor- 
tance. 

Public  sentiment  today  demands  that  the  State  have  a  part  in 
the  conduct  of  many  of  the  details  of  the  affairs  of  insurance 
companies  transacting  business  within  its  borders,  and  whether 
we  are  in  sympathy  with  it  or  not,  a  matter  not  now  under  dis- 
cussion, we  must  all  recognize  and  concede  the  fact  that  the 
tendency  is  toward  increased  paternalism,  with  respect  to  the 
operations  of  these  quasi  public  corporations.  Ample  proof  of 
this  fact  is  to  be  found  in  legislation  enacted  in  several  States 
during  the  past  two  years,  and  the  investigations  that  are  being 
made  in  other  States  through  commissions  in  preparation  for 
legislative  action.    *    * 

It  is  reassuring  to  observe  that  company  officials  and  managers 
have  recently  paused  to  note  the  trend  of  events  and  seriously 
consider  means  of  readjusting  certain  phases  of  the  business  so 
as  to  meet,  in  a  measure  at  least,  the  views  of  the  public,  and 
thus  forestall  the  danger  of  the  enactment  of  unscientific  legis- 
lation designed  to  overcome  undesirable  conditions  or  possibly, 
if  you  will,  to  meet  political  exigencies.  Just  now  the  insuring 
public  is  greatly  concerned  apparently  about  the 

EXPENSE   OF   CONDUCTING  THE   BUSINESS 

of  fire  insurance,  for  that,  coupled  with  the  contributions  it  must 
make  for  the  pajrment  of  losses,  makes  up  practically  the  rate  it 
is  called  upon  to  pay  for  this  indemnity.    Inasmuch  as  the  item 
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of  commissions  paid  to  agents  and  brokers  constitutes  more  than 
50  per  cent,  of  the  total  expense  of  conducting  the  business,  pub- 
lic attention  is  naturally  focused  upon  it 

Some  three  years  ago  in  addressing  the  National  Association 
of  Local  Agents,  in  annual  session  at  Richmond,  Va.,  I  took  oc- 
casion to  say  that 

"The  solution  of  the  ever  present,  annoying  and  menacing  rate 
problem  lies,  in  my  judgment,  to  a  very  large  extent,  in  the 
proper  readjustment  of  the  commissions  paid  agents  and  brokers, 
and  the  changes  in  premium  rates  which  will  naturally  and  neces- 
sarily follow  such  readjustment." 

While  expressing  at  that  time  the  opinion  that  legislation  is  not 
the  proper  remedy,  largely  because  of  inability  to  secure  uni- 
formity, I  made  the  further  statement  that 

"Failure  to  lessen  this  expense  will,  in  all  htmian  probability, 
lead  to  the  enactment  of  hostile  legislation  in  States  whose  laws 
are  now  fair  and  just,  if  not,  indeed,  to  the  far  greater  evil  of 
State  insurance." 

To  what  extent  this  prediction  has  been  and  is  being  fulfilled 
you  gentlemen  who  have  watched  the  trend  of  legislation  in  the 
various  States  may  determine  to  your  own  satisfaction. 

I  am  now,  as  I  was  then,  of  the  opinion,  for  the  reason  above 
expressed,  that  legislation  is  not  the  id^  remedy,  but  I  am 
even  more  thoroughly  convinced  that,  proper  or  improper,  legis- 
lation on  this  subject  will  become  general  throughout  the  country, 
however  much  it  may  vary  in  essential  details,  and  then,  too,  at 
an  early  day,  if  the  companies  do  not  themselves  apply  the  better 
remedy. 

It  is  not  improbable  that  the  expense  of  conducting  other  de- 
partments of  the  business  is  too  great  and  should  be  brought  to 
a  more  reasonable  basis,  but,  as  previously  stated,  the  principal 
and  largest  item  is  the  commissions  of  agents  and  brokers,  and 
it,  therefore,  is  worthy  of  the  greatest  consideration. 

Right  here  let  me  say  that  there  would,  I  believe,  be  no  ob- 
jection made  to  this  item  or  to  the  total  expense  if  the  service 
covered  by  this  expenditure  were  commensurate  with  the  outlay. 
It  would  indeed  be  better  for  the  property  owner,  the  State,  the 
Nation  and  mankind  if  90  per  cent,  of  the  premiums  paid  for  fire 
insurance  was  paid  for  the  expense  of  conducting  the  business 
if  the  public  received  the  benefit  in  the  way  of  reduced  fire  waste 
and  the  consequent  reduction  of  premiums  and  saving  of  human 
life  and  conservation  of  our  resources. 

INSPECTION. 

So  far  as  I  know  no  hostile  criticism  has  been  made  of  a  steam 
boiler  inspection  and  insurance  company  which  last  year  received 
in  excess  of  $1,700,000  in  premiums  and  paid  out  only  $70,000  for 
losses.  Its  losses  were  about  4  per  cent,  of  its  premium  receipts, 
and  its  expenses  about  60  per  cent.  This  general  feeling  of  sat- 
isfaction with  this  remarkable  showing  is  doubtless  due  to  the 
conviction  on  the  part  of  the  public  that  the  company  is  giving 
ample  return  for  the  very  large  portion  of  the  premiums  con- 
sumed by  expenses.  This  service  t;ends  to  prevent  disaster,  with 
its  attendant  loss  of  life  and  property,  and  the  public  i^  content  to 
pay  the  expense  necessary  to  the  procurement  of  this  immunity. 

The  expense  of  inspections  alone  was  nearly  30  per  cent,  of 
the  premiums.  The  fire  companies  doing  a  general  business  in 
the  State  of  Michigan  reported  net  premiums  of  approximately 
$8,000,000  written  in  the  State  in  1909.  What  might  have  been 
accomplished  in  the  way  of  reducing  fire  waste  if  30  per  cent, 
of  this  sum  had  been  expended  for  inspections? 

But  how  is  it  with  the  fire  insurance  agent?  In  the  friendliest 
spirit  and  with  no  desire  to  criticise,  let  us  consider  what  service 
the  fire  insurance  agent  or  broker  renders  in  return  for  the 
compensation  he  receives.  There  are,  of  course,  exceptions,  but 
in  far  too  many  instances  he  merely  ^thers  in  tiie  business,  col- 
lects the  premium,  sends  in  his  daily  reports  and  remits  the 
balances  due  his  companies.  There  is  nothing  in  all  this  that 
tends  to  better  conditions  or  reduce  the  fire  waste. 

The  exceptions  to  whom  reference  was  made  are  those  agents 
who  by  painstaking  study  and  constant  effort  and  investigation 
make  a  profession  of  their  calling,  those  who  conscientiously 
strive  to  elevate  the  business  by  improving  every  phase  of  it  so 
far  as  lies  in  their  power,  and  who  at  all  times  labor  with  munici- 
pal authorities  and  property  owners  to  improve  conditions,  and 
thus  eliminate  the  causes  of  fires  and  lessen  their  number  and 
extent.  These  agents  are  such  as  take  an  active  part  in  local. 
State  and  national  organizations,  and  are  constantly  seeking  to 
know  more  of  the  business  and  to  be  of  greater  service  to  the 
insuring  public  and  the  companies  represented  in  their  agencies. 
But  regret  it  as  we  may,  we  all  know  that  this  class  of  agents  is 
not  in  a  large  majority  throughout  the  country. 

THE    SYSTEM    AT    FAULT. 

I  make  no  criticism  of  the  agent.  The  fault  does  not  lie  with 
him,  but  with  the  system,  if  it  can  be  called  a  system,  by  which 


his  compensation  is  determined.  This  system  makes  for  in- 
creased expense  and  fire  waste. 

It  is  no  slander,  I  believe,  to  say  that  the  average  agent  is 
quite  human,  and  is  swayed,  therefore,  by  human  instincts  and 
emotions.  Local  agents  are  as  honest  and  as  conscientious  in 
their  work  and  in  the  performance  of  their  duties  as  a  like  num- 
ber of  their  fellow  citizens  engaged  in  any  other  field  of  endeavor. 
But  the  system  in  vogue  offers  them  no  incentive  to  do  otherwise 
than  follow  the  course  outlined  above. 

Here  we  have  an  agent  of  many  years*  experience.  He  is  in- 
tellijfent,  makes  a  careful  studjr  of  his  busmess,  perfects  him- 
self in  all  of  its  details,  is  conscientious  in  his  work  and  jealous 
of  the  rights  and  interests  of  the  companies  he  represents.  He 
keeps  a  close  tab  on  the  condition  of  risks,  carefully  looks  to 
their  moral  and  physical  hazard,  urg^es  his  customers  to  im- 
prove their  risks,  pointing  out  how  this  may  be  done,  and  thus 
reap  the  benefit  of  reduced  rates;  keeps  oft  bad  risks,  cancels 
busmess  when  changed  conditions  maJce  such  action  prudent, 
and  as  a  result  of  all  this  shows,  at  the  end  of  the  year,  a  low 
loss  record  and  a  handsome  profit  for  his  companies.  He  is  a 
benefit  to  all  concerned,  except,  possibly,  himseft. 

His  competitor  has  just  enM^d  in  tiie  business  with  no 
experience  and  no  conscience.  His  sole  concern  is  to  put  upon 
his  books  a  large  volume  of  business,  having  an  eye  single  to 
the  commissions  he  will  receive.  As  a  result  he  writes  every- 
thing that  he  can  induce  his  companies  to  take  and  closes  the 
year  with  losses  in  excess  of  his  premium  receipts. 

And  these  two  agents  are  compensated  alike  as  far  as  com- 
missions are  concerned. 

What  is  there  in  this  situation  to  induce  an  agent  to  have  any 
care  whatever  for  the  interests  and  the  protection  of  his  compa- 
nies and  the  public  as  against  his  own  natural  desire  to  swell  his 
income  and  the  desire  of  his  customer  to  cover  any  property  he 
mav  possess  regardless  of  the  physical  or  moral  hazard  and  pos- 
sibly to  over-insure  it  as  well? 

What  is  there  in  this  situation  to  even  suggest  to  the  agent 
that  he  has  any  client  but  the  man  who  comes  to  him  to  pur- 
chase fire  insurance,  and  who  pays  him  the  premium  on  which  his 
commission  is  computed? 

The  present  svstem  of  compensating  agents  tends  to  array  the 
agents  against  the  companies  they  represent  and  to  build  up  be- 
tween them  a  barrier  of  hostile  interests. 

It  tends  to  over-insurance,  the  covering  of  risks  which  in  the 
interest  of  the  general  public  should  never  be  insured,  and  thus 
leads  to  arson  and  crime.  It  discourages,  rather  than  encour- 
ages, the  improvement  of  risks  and  the  elimination  of  hazards, 
and  makes  it  an  object  for  the  a^ent  to  lose  sight  of  the  fact 
that  he  is  primarily  the  representative  of  his  companies,  charged 
with  the  duty  of  zealously  guarding  their  interests  without  doing 
violence  to  the  legitimate  interests  of  the  insuring  public  with 
whom  he  deals.  The  retention  of  such  a  system  makes  fire  in- 
surance companies  appear  ridiculous  to  the  average  business 
man.    *    * 

CONTINGENT  COMMISSIONS. 

Being  of  the  opinion  that  the  present  sjrstem  of  compensating 
agents  of  fire  insurance  companies  is  against  the  best  interests 
of  the  insuring  public,  the  companies  and  the  legitimate  agents 
themselves,  resulting  in  the  undesirable,  costly  and  unhealthy 
condition  of  which  mention  has  been  made,  I  have  earnestly 
sought  a  solution  of  the  problem,  and  have  been  able  to  find  it 
only  in  the  adoption,  preferably  by  company  action,  but  by  State 
legislation  if  necessary,  of  a  system  that  has  in  it  elements  that 
make  it  an  object  for  the  agent  to  do  his  utmost  to  improve  the- 
physical  hazard,  avoid  the  moral  hazard,  frown  upon  over- 
insurance,  discountenance  the  demoralizing  rebate,  and  exert 
himself  to  prevent  fires,  and  thus  conserve  the  resources  and 
property  of  the  country  and  protect  human  life. 

I  know  of  no  system  of  compensation  that  will  accomplish  this 
result  save  one  that,  to  the  fullest  possible  extent,  will  make  an 
underwriter  of  the  agent  by  making  his  interest  and  that  of 
the  company  and  the  general  public  a  common  one. 

For  many  years  it  has  apparently  been  generally  accepted  as  a 
settled  fact  m  the  business  that  the  best  results  could  be  ex- 
pected from  general  agencies  that  were  permitted  to  share  in  the 
profits  of  the  business  transacted  in  their  respective  jurisdictions. 
In  at  least  a  few  instances  this  method  of  compensation  has  been 
extended  to  the  special  agency  field  with  gratifying  results.  Why 
it  cannot  be  as  profitably  extended  to  include  the  local  agency 
system  is  a  question  which  I  have  not  yet  heard  satisfactorily 
answered,  although  I  have  sought  an  answer  in  many  widely 
varying  directions. 

The  one  contention  advanced  and  emphasized  over  all  others 
is  the  familiar  and  oft  expressed  argument  diat  if  one  of  the 
companies  represented  by  an  agent  compensated  by  a  flat  and  con- 
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tingent  commission  suffers  a  severe  loss  during  the  early  months 
of  the  year,  it  cannot  hope  to  receive  any  more  business  from 
that  agent  for  the  balance  of  that  particular  year,  and  must  thus 
lose  while  the  other  companies  in  the  agency  gain  business  which 
it  would  control  under  other  conditions. 

It  appears  to  me  that  instead  of  being  of  any  potency  this  argu- 
ment is  of  no  force  whatever.  In  the  first  place  it  presupposes 
that  the  agent  will  be  absolutely  false  to  his  trust,  a  supposition 
which  I  am  not  prepared  to  fndorse,  and  blind  to  his  own  best 
interests  if  he  hopes  to  continue  in  the  business,  but  more  than 
this,  it  does  absolute  violence  to  the  now  generally  accepted  truth 
that  fire  insurance  is  a  business  of  averages.  Unless  they  are 
prepared  to  admit  that  each  separate  risk  should  be  rated  on  its 
mdividual  experience,  and  that  the  doctrine  of  average  has  no 
place  in  the  nre  insurance  business,  those  who  make  fliis  objec- 
tion to  the  profit  sharing  plan  of  compensating  local  agents  have 
no  basis  whatever  for  their  argument.  The  rule  of  average 
must  apply  here,  just  as  it  must  apply  in  other  branches  of  the 
business. 

The  agent  who  would  adopt  the  shortsighted  policy  cited  by  the 
objectors  is  the  same  agent  who  will  load  his  companies  up  with 
over-insured  risks,  bad  hazards  and  all  kinds  of  undesirable  busi- 
ness for  the  sole  purpose  of  fattening  his  income  under  existing 
conditions,  and  he  is  better  out  of  the  business  than  in  it. 

While  this  agent  is  resorting  to  the  action  so  much  feared  by 
opponents  of  the  profit  sharing  system,  the  company  from  whom 
he  withholds  business  will,  for  a  like  reason,  if  their  position  is 
correct,  be  gaining  in  other  agencies,  so  that  its  average  will  be 
faithfully  maintained. 

To  my  mind  the  adoption  of  the  flat  and  contingent  commission 
plan  of  compensating  local  asrents  will  solve  many  of  the  very 
perplexing  problems  now  confronting  the  fire  insurance  business. 
If  the  profit  sharing  plan  makes  general  and  special  agents  more 
careful  and  conscientious  in  the  performance  of  their  work,  more 
critical  of  the  moral  and  physical  hazard  of  risks  offered  them, 
more  wary  of  over-insurance,  which  too  often  leads  to  suspicious 
burning;  more  mindful  of  the  fact  that  the  welfare  of  their  par- 
ticular locality,  their  country  and  mankind,  not  to  mention  their 
own  financial  welfare,  calls  for  the  preservation  rather  than  the 
destruction  of  property;  by  the  same  token,  it  seems  to  me,  it 
will  have  the  same  beneficial  effect  upon  the  great  army  of  local 
agents  transacting  business  throughout  the  country. 

Through  the  enlistment  of  this  vast  army  of  local  agents  in 
the  active  work  of  reducing  the  fire  waste  of  this  country  the 
movement  would  be  given  such  an  impetus  that  the  results  would 
be  immediate  and  widespread.  As  it  is  the  fire  insurance  com- 
panies set  in  motion  and  to  a  large  extent  support  practically 
all  agencies  that  make  for  any  reduction  in  fire  waste.  However, 
they  not  only  fail  to  utilize  the  most  powerful  ally  at  their  com- 
mand and  make  it  a  material  financial  object  for  their  agents  to 
exert  themselves  to  the  utmost  to  eliminate  the  causes  of  nre,  and 
thus  reduce  fire  waste,  but,  on  the  contrary,  encourage  these 
agents,  by  substantial  rewards  through  increased  volume  of  pre- 
miums and  commissions,  to  be  indifferent,  careless  and  neglect- 
ful with  respect  to  this  important  work.  The  result  is  exactly 
what  might  be  expected  from  such  shortsighted  policy.    *    * 

AGENTS   AS   PARTNERS   IN  THE   BUSINESS. 

By  making  their  thousands  of  agents  throughout  the  country 
partners  in  their  business,  and  thus  vitally  interesting  them  in 
the  financial  result  of  their  operations,  the  fire  insurance  compa- 
nies of  the  country  would  set  in  motion  a  mighty  force  that  would 
ere  long  enlist  the  enthusiastic  co-operation  of  property  owners 
and  the  public  generally.  The  former  by  making  them  see  that 
improvement  of  their  risks  meant  a  reduction  in  the  cost  of  in- 
demnity, and  the  latter  by  arousing  them  to  a  sense  of  their 
duty  to  aid  in  the  work  of  preserving  that  which  exists  for  the 
use  and  benefit  of  themselves  and  those  who  are  to  come  after 
them. 

The  activities  of  this  great  force  of  personally  interested  agent** 
would  in  time  bring  about  all  those  things  which  are  advocated 
as  essentials  to  the  accomplishment  of  the  desired  object — better 
building  laws,  improved  fire  fighting  facilities,  greater  cleanli- 
ness, the  investigation  of  fires  through  a  properly  conducted  fire 
marshal  department  in  every  State,  the  elimination  of  haz- 
ards, etc. 

I  am  fully  persuaded  that  the  ultimate  effect  of  the  general 
adoption  of  the  flat  and  contingent  commission  system  of  com- 
pensating local  agents  would  be  the  elimination  from  the  busi- 
ness of  undesirable  agents,  rebating  which  benefits  a  favored  few 
at  the  expense  of  the  great  body  of  rate  payers,  the  menacing 
problem  presented  by  so-called  excepted  cities,  relief  rules,  vary- 
ing rates  of  commission  in  different  sections  of  the  country,  pre- 
ferred risks  with  the  necessary  confession  that  the  owners 
thereof  are  being  charged  more  than  the  indemnity  is  worth,  and 


other  evils  which,  if  not  speedily  abated,  will  result  in  a  demand 
in  all  the  States  of  the  Union  for  legislation  establishing  State 
rating  commissions. 

It  may  not  be  amiss  for  me  to  remark  right  here  that  the  ex- 
periments thus  far  made  in  the  line  of  State  rating  have  not  been 
so  successful  as  to  warrant  their  adoption  by  other  States.  In 
one  State  at  least  the  efforts  of  the  law  makers  have  fallen  so 
far  short  of  accomplishing  the  object  sought,  whatever  that  may 
have  been,  that  those  responsible  for  the  law  found  itMiecessary 
to  put  the  taxpayers  of  the  State  to  the  expense  of  a  special 
session  of  the  Legislature  to  accomplish  its  repeal.  There  is 
nothing  to  warrant  the  hope  that  the  law  enacted  to  take  its 
place  has  been  more  intelligently  or  scientifically  constructed. 

In  my  judgment  the  making  of  rates  can  best  be  done  by 
those  who  are  trained  in  the  business.  If  it  be  necessary  for  the 
State  to  protect  its  citizens  by  law  from  unjust  exactions,  let  that 
law  supply  what  the  companies  through  jealousy  of  each  other 
have  thus  far  failed  to  establish ;  that  is,  a  uniform  classification 
of  risks,  so  that  the  experience  of  each  company  with  respect 
to  each  classification  can  be  readily  determined.  Then  let  there 
be  a  State  commission  to  which  any  insurer  who  deems  he  is 
being  charged  too  high  a  rate  can  appeal  for  redress.  Reference 
to  the  classification  would  determine  the  justness  of  the  rate 
charged.    *    * 

MR.   BLODGETT  ON  THE  SPECIAL  AGENT. 
Mr.  W.  A.  Blodgett,  Indiana  assistant  manager  for  the  Spring- 
field Fire  and  Marine,  read  a  paper  entitled  "Practices."    The  fol- 
lowing are  extracts : 

The  Local  Agents'  As.sociation  is  seriously  considering  the 
qualifications  necessary  for  a  local  agent,  and  it  is  opportune^ 
that  the  Fire  Underwriters'  Association  of  the  Northwest,  the 
oldest  organization  of  field  men  in  the  West,  should  say  a  word 
about  the  qualifications  of  a  special  agent.  Shall  we  continue  to 
have  the  old  time  special  agent  in  the  field,  or  shall  we  have 
drummers?  The  man  who  conceives  that  his  sole  duty  is  to  get 
business  for  his  company  is  nothing  but  a  drummer,  whatever 
his  title  may  be.  Now  that  field  men  no  longer  make  rates  and 
maps,  and  a  great  deal  of  the  adjusting  is  done  by  specialists 
and  some  inspecting  done  by  technical  men,  there  is  danger  that 
the  special  agent  will  degenerate  into  little  more  than  a  drummer 
for  business.  No  field  man  should  be  content  to  occupy  that 
position.  I  am  not  sure  but  the  solution  of  a  great  part  of  the 
problem  which  is  vexing  the  Local  Agents'  Association  can  and 
will  be  solved  by  the  field  men.  I  am  certain  they  can  help,  as 
no  others  can,  in  elevating  the  standard  of  agency  representation. 
Theirs  is  the  duty  to  teach  the  principles  of  our  business  to  the 
worthy,  and  eliminate  those  who  will  not  accept  those  ideals,  by 
holding  up  constantly  high  ideals.  Little  can  be  done  at  any  one 
time,  very  little  by  any  one  man,  but  if  the  members  of  this  asso- 
ciation are  all  active  in  the  campaign  a  sentiment  will  be  created 
which  is  sure  to  produce  results. 

I  read  \yith  a  feeling  of  shame  the  announcements  of  the 
insurance  commissioners  of  Minnesota  and  West  Virginia  that 
they  would  revoke  the  licenses  of  agents  writing  overinsurance. 
Has  it  come  to  this—that  the  officers  of  the  State  must  step 
in  to  protect  the  public  and  our  companies  from  a  practice  which 
the  veriest  tyro  in  the  business  cannot  help  but  know  is  de- 
structive? Overinsurance  on  the  smaller  risks  can  be  guarded 
against  by  inspection.  The  extent  to  which  special  inspectors  are 
being  used  for  the  larger  risks  indicates  that  the  companies  be- 
lieve that  inspection  pays,  and  if  it  pays  in  the  case  of  large 
properties,  which  are  generally  fairly  well  kept,  it  will  show  even 
larger  returns  for  the  smaller  risks.    *    * 

Another  thing  which  is  bound  to  increase  inspection  is  the 
practice  of  schedule  rating.  More  and  more  the  field  men  will 
find  it  to  their  advantage  to  be  able  correctly  to  explain  the  make- 
up of  rates,  and  to  point  out  ways  of  removing  hazards  which 
increase  the  fate.  If  we  are  not  experts  in  fire  insurance  we 
surely  must  become  such,  because  we  are  the  pnly  men  sent  out 
by  the  companies  to  the  agents  and  public  to  explain  the  busi- 
ness to  them. 

We  stand  at  the  opening  of  a  new  epoch  in  fire  rating.  The 
old  system,  or  lack  of  system,  has  passed  away  never  to  return. 
The  improved  method  we  must  learn  and  learn  so  thoroughly  that 
we  can  talk  it  to  property  owners,  convincing  them  that  our 
business  is  not  gambling  nor  "a  magnificent  system  of  guessing," 
but  is  based  upon  mathematics,  and  that  rates  are  assessed  as 
equitably  as  human  ingenuity  can  devise.  Our  present  method  of 
rating  invites  publicity,  secure  in  the  knowledge  that  its  inten- 
tion is  fair  and  equitable  toward  all  men,  and  its  execution  sur- 
rounded with  all  the  safeguards  which  are  necessary  to  carry  out 
that  intention. 
The  large  city  brokers  have  pointed  a  way  of  service  to  field 
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men.  Certain  of  these  brokers  have  acquired  lines  by  the  old 
bushwhacking  methods  of  cutting  rates  and  placing  the  business 
in  unadmitted  companies  and  Lloyds,  but  there  are  others  who 
have  gained  influence  by  "tuning  up  risks  to  a  point  where  a 
lower  rate  was  deserved  and  by  drawing  forms  which,  while 
coming  within  the  rules  of  sound  underwriting  practice,  more 
accurately  covered  the  property.  It  is  no  disparagement  to  the 
local  agents  in  the  smaller  places,  whose  business  does  not  justify 
the  employment  by  him  of  experts,  to  say  that  he  is  at  a  dis- 
advantage in  competition  with  these  brokers,  many  of  whom  em- 
ploy able  men,  trained  by  the  companies,  to  inspect  and  solicit 
business.  If  the  agents  are  to  continue  to  write  as  direct  busi- 
ness the  larger  risks  in  their  towns,  the  field  men  of  the  companies 
will  have  to  perform  some  such  service  for  them  as  these  brokers 
have  convinced  their  clients  that  they  are  giving.  With  perhaps 
only  one  risk  of  its  class  within  his  jurisdiction,  Uie  average  agent 
cannot  be  thoroughly  posted  as  to  the  best  and  cheapest  way  of 
eliminating  the  hazards  peculiar  to  that  line  of  business,  but 
the  special  agent  has  a  wider  field  for  comparisons  and  can,  if 
thoroughly  awake  to  his  opportunities,  inform  the  agent  and  the 
assured.  We  must  get  away  from  the  idea  of  the  drummer,  cry- 
ing his  wares,  and  perchance  running  down  the  other  fellows,  and 
embrace  the  idea  of  expert  service. 

Our  business  is  receiving  more  attention  just  now  from  the 
public  than  it  has  ever  had  before.  It  is  inevitable  that  much  of 
this  should  be  hostile.  This  puts  a  new  duty  upon  the  members 
of  this  association — to  put  into  the  mouths  of  agents  sound  rea- 
sons against  this  hostility,  trusting  to  them  to  spread  the 
doctrine. 

We  all  know  that  the  net  underwriting  profit  is  very  small — 
.smaller  than  that  of  any  other  large  business.  It  is  a  subject 
upon  which  it  pays  to  go  fortified  with  authentic  figures  and  to 
din  into  the  ears  of  the  public  upon  every  occasion.  Instead  of 
dwelling  upon  our  success,  which  the  public  construes  into  inor- 
dinate profit,  let  us  tell  them  how  very  narrow  the  margin  is  for 
our  own  companies  and  for  all  companies. 

MR.  HARRISON  ON  INSPECTIONS. 

Mr.  J.  M.  Harrison,  State  agent  of  the  Connecticut  Fire  at 
Minneapolis,  read  a  paper  on  "Inspections  by  Different  Kinds  of 
Insurance  Concerns."    He  said  in  part: 

We,  of  course,  realize  that  specializing  in  one  line  is  a  more 
simple  proposition,  but,  even  though  it  is  not  possible  to  secure 
the  same  results,  I  believe  it  is  possible  to  go  a  great  way  farther 
in  that  direction  than  we  have  at  present.  We  hear  a  great  deal 
these  days  of  fire  prevention,  of  organizations  of  field  men  for 
that  purpose,  etc..  and  now  that  the  idea  has  taken  hold,  why  not 
push  it  through  to  a  finish  and  make  fire  prevention  the  prime 
motive?  It  might  increase  the  percentage  o(  expense  of  operat- 
ing (which  the  companies  are  trying  to  reduce),  but  it  would  be 
a  public  service,  reduce  losses  and  the  cost  of  insurance  and  still 
give  the  companies  a  profit.  Take  the  boiler  insurance  compa- 
nies; with  an  85  per  cent,  expense  their  underwriting  profits  are 
from  5  to  TO  per  cent. — considerably  more  than  secured  by  stock 
fire  insurance  companies. 

FACTORY    MUTUALS. 

In  the  earlier  days  there  was  very  little  co-operation  among  the 
companies;  the  country  was  growing  rapidly  and  it  is  natural  to 
suppose  that  more  attention  was  devoted  to  securing  premiums 
than  to  methods  of  preventing  losses  in  individual  risks.  Particu- 
lar risks,  such  as  cotton  and  woolen  mills,  for  instance,  were  given 
but  little  attention,  except  for  the  fact  that  there  were  frequent 
losses,  that  they  were  generally  total,  and  that  the  property  loss 
was  large.  The  only  remedy  the  country  had  time  to  apply  was 
to  increase  the  rate.  Factory  mutuals  were  consequently  organ- 
ized, and  to  them  we  must  concede  the  idea  of  making  fire  pre- 
vention the  prime  motive.  They  consolidated  with  the  present 
results. 

STOCK    COMPANIES. 

To  meet  this  competition  some  stock  companies  organized  as- 
sociations to  operate  along  the  same  lines  for  the  purpose  of 
handling  improved  risks.  They  study  the  best  kind  oif  construc- 
tion for  different  risks,  and  have  on  file  plans  and  specifications 
for  the  benefit  of  those  intending  to  build ;  they  study  the  hazards 
of  these  risks,  the  best  methods  of  protecting  them  in  order  to 
prevent  fires,  and  in  case  a  fire  occurs  the  best  system  of  putting 
the  fire  out  with  a  small  loss.  When  completed  and  insured  the 
risk  is  inspected  three  or  four  times  a  year  by  an  expert  in- 
spector who  devotes  all  of  his  time  to  inspecting,  who  is  familiar 
with  the  manufacturing  processes  and  the  hazards  involved,  who 
represents  all  of  the  insurance  and  who  is  invested  with  author- 
ity—and it  is  natural  to  suppose  that  a  few  men  invested  with 
authority,  devoting  all  of  their  time  to  one  subject,  will  secure 


better  results  in  that  particular  direction  than  a  large  number  of 
men  will  whose  duties  are  more  varied.  The  extent  of  service 
rendered  and  the  increase  in  the  standard  of  the  risk  in  which 
they  have  become  interested  can  only  be  appreciated  when  dtten- 
tion  is  called  to  the  fact  that  the  cost  of  the  insurance  is  not 
one-quarter  of  the  previous  cost. 

^lext  examine  the  methods  of  corporations  carrying  their  own 
insurance.  In  a  general  way  they  are  pretty  much  the  same  as 
those  just  described;  their  object  is  not  so  much  to  insure  as  to 
inspect  and  protect  their  property;  it  is  cheaper  to  prevent  fire 
than  to  pay  losses.  Plants  previously  insured  in  stock  companies 
soon  assume  a  different  appearance  when  placed  in  charge  of  an 
insurance  department  with  knowledge  of  insurance  engineering, 
giving  attention  to  the  improvement  of  physical  hazards.  The 
supervision  of  insurance  matters  for  all  of  the  various  plants  is 
brought  under  a  compact  management  and  an  inspection  service 
is  established.  New  construction  and  improvements  are  subject 
to  the  approval  of  the  insurance  department  before  effective,  and 
if  there  is  a  difference  of  opinion  betwen  the  operating  official 
and  the  insurance  department  the  higher  officials  sometimes  act 
as  a  court  of  last  resort,  and  generally  sustain  the  insurance  de- 
partment. Not  only  ordinary  good  care  as  to  cleanliness  is  re- 
quired, but  the  very  best  of  care;  protective  appliances  are 
maintained  exclusively  for  fire  purposes,  electric  wiring  is  made 
standard,  and  although  there  may  be  objections  on  the  part  of 
local  managers  when  the  system  is  first  established,  the  discipline 
is  strict,  and  they  soon  come  to  see  the  wisdom  and  utility  of 
the  work.  Every  fire  that  ocairs  is  investigated  for  the  purpose 
of  determining  its  origin  and  the  result  is  the  elimination  of 
many  hazards. 

Although  much  time  and  money  are  spent  by  stock  companies 
for  inspections,  an  admission  that  they  arc  not  as  successful 
would  probably  be  unanimous.  The  reasons  are  well  known — 
risks  with  objectionable  features  which  the  owner  will  not  correct 
arc  carried  to  curry  favor  with  the  agents.  If  a  company  does 
cancel  its  policy  it  is  immediately  replaced  in  another  company, 
and  the  objectionable  features  are  not  corrected.  If  the  risk  is 
one  of  large  value  many  companies  are  represented,  an  inspector 
of  one  company  or  another  is  visiting  the  plant  continually,  their 
suggestions  are  different  and  often  contradictory;  no  one  has 
authority  to  speak  for  all,  and  if  one  policy  is  canceled,  only  a 
very  small  part  of  the  insurance  is  affected.  The  tendency  has 
therefore  been  to  go  on  collecting  premiums  and  paying  losses 
and  to  let  the  risk  take  care  of  itself. 

CO-OPERATION    NECESSARY. 

The  question  is,  how  are  companies  doing  a  general  busi- 
ness going  to  reverse  their  position  and  assume  the  posi- 
tion of  institutions  operating  for  the  purpose  of  fire  pre- 
vention instead  of  simply  collectors  of  the  fire  tax?  Not  only 
co-operation  (which  most  States  try  to  prevent),  but  the 
assistance  of  the  States  themselves  in  the  form  of  their 
police  po>yer  is  necessary.  The  companies  would  do  their 
share  if  given  a  chance.  There  is  no  other  line  of  business 
conducted  by  concerns  composed  of  investors  where  an  equal 
amount  of  time  and  money  has  been  spent  to  devise  means  of 
reducing  their  own  income,  and  in  their  case  it  can  surely  be  said, 
"Private  work  to  a  private  end  is  public  service."  Notwithstand- 
ing the  fact  that  most  legislators  think  differently,  the  companies 
themselves  know  more  about  the  fire  insurance  business,  includ- 
ing the  defects  in  the  system,  than  anyone  else  does.  The  average 
egotist  if  asked  if  he  can  play  the  violin  would  say,  "I  don't  know ; 
I  have  never  tried,*'*  but  the  average  politician  unfortunately  is 
not  so  modest.  So  the  necessary  co-operation  in  most  States  is 
difficult. 

MR.    MOONEY    ON    FIRE    INSURANCE    JURISPRU- 
DENCE. 

Mr.  J.  W.  Mooney,  attorney,  of  Columbus.  Ohio,  addressed 
the  meeting  on  the  subject  of  fire  insurance  laws.  He  said 
that  the  fire  insurance  law  as  it  now  exists  in  the  United 
States  has  been  created  by  the  State  legislatures  and  the 
State  and  Federal  courts.  The  decisions  of  these  courts, 
although  full  of  conflict  and  inconsistencies,  constitute  the  law 
of  fire  insurance  within  their  respective  jurisdictions.  The 
chaotic  and  conflicting  conditions  of  the  law  are  due  very 
largely  to  the  failure  of  the  courts  to  recognize  the  true  prin- 
ciple of  indemnity  and  to  comprehend  the  business  of  under- 
writing and  those  provisions  of  the  contract  of  insurance 
which  are  inserted  for  the  purpose  of  limiting  the  moral  and 
mutual  hazards  to  a  basis  upon  which  the  premium  is  paid. 
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Much  progress  has  been  made  in  the  formulation  of  a  fair 
and  proper  contract  and  a  great  advance  has  been  made  in  the 
adoption  of  a  standard  form  of  policy. 

Mr.  Mooney  alluded  to  some  of  the  most  salient  of  the  in- 
consistent decisions  of  the  courts,  and  discussed  valued  policy 
laws,  unjust  taxation  of  insurance,  rate  making  by  legisla- 
tion and  the  co-insurance  clause.  On  the  last  two  topics  he 
said: 

The  latest  fad  in  many  States  is  to  seek,  under  the  guise  of 
State  regulation,  to  control  and  fix  the  rate  of  premiums,  thus 
taking  away  from  insurance  companies  which  are  required  to 
pay  losses  the  power  of  determining  a  fair  rate  of  premium. 
From  the  complex  nature  of  rate  making  the  absurdity  of  at- 
tempting to  control  and  fix  rates  by  legislation  is  apparent  Rate 
making  is  one  of  the  most  difficult  and  intricate  features  of  the 
insurance  business.  It  requires  a  thorough  knowledge  of  the 
principles  of  underwriting,  and  a  thorough  training  in  the  science 
of  making  rates. 

The  great  fundamental  fact  upon  which  rates  of  premium  have 
and  must  always  depend  is  the  amount  of  fire  waste.  If  the 
different  States  would  take  up  the  subject  of  fire  prevention,  and 
pass  wise  and  sensible  laws  which  have  a  tendency  to  reduce  the 
fire  waste,  much  would  thus  be  accomplished  in  the  way  of  re- 
ducing the  rate  premium.  In  fact,  it  is  the  only  method  by  which 
premiums  can  be  successfully  reduced.  The  different  States  have 
it  in  their  power  to  pass  laws  which  would  have  the  effect  of 
reducing  the  fire  waste,  such  as  building  codes  and  laws  which 
require  property  owners  to  exercise  greater  care  in  the  preven- 
tion of  fire.  Much  more  could  be  accomplished  in  reducing  the 
premiums  along  these  lines  than  by  attempting  to  regulate  and 
control  the  rate  of  premium  by  legislation. 

Competition  will  always  keep  the  rate  of  premium  to  the  lowest 
possible  point. 

To  prohibit  the  use  of  the  co-insurance  clause,  as  some  States 
do,  is  injurious  legislation,  and  detrimental  to  the  interests  of  the 
assured,  as  well  as  to  the  insurance  company.  Laws  requiring  that 
appraisers,  under  the  provisions  of  the  policy,  shall  be  residents 
of  the  county  where  the  loss  occurs,  constitute  another  form  of 
ill-advised  legislation,  and  frequently  work  injustice  to  the  as- 
sured, as  well  as  to  the  insurer.  Many  other  ill-advised  and 
unwise  laws  have  been  passed  which  are  injurious  to  insurance 
companies  and  result  in  injury  to  the  insuring  public. 

Adjournment  was  taken  following  Mr.  Mooney's  address  until 
Thursday  morning. 

THURSDAY'S    PROCEEDINGS. 

MR.  WENTWORTH  ON  THE  SIGNIFICANCE  OF  THE 
FIRE  WASTE. 

Mr.  Franklin  H.  Wentworth,  of  Boston,  secretary  of  the  Na- 
tional Fire  Protection  Association,  spoke  for  an  hour,  referring 
only  to  an  occasional  note  for  quotations  of  figures  on  statistics. 
He  dwelt  at  length  upon  the  economic  effects  of  the  fire  waste 
upon  the  people,  and  pointed  out  the  common  misapprehensions 
regarding  fire  insurance,  which  furnish  the  motives  for  hostile 
and  reactionary  legislation.  He  described  the  beginnings  of  fire 
protection  engineering  in  America,  and  the  conditions  which  led 
to  the  organization  of  the  National  Fire  Protection  Association, 
and  which  have  stimulated  its  rapid  growth  in  public  service 
and  influence,  and  continued: 

The  reason  for  the  prevailing  mistaken  public  notion  that  the 
National  Fire  Protection  Association  is  an  insurance  organiza- 
tion is  purely  psychological.  The  American  people  in  their  pro- 
fligate neglect  of  their  own  common  life  and  interests  recognize 
with  difficulty  the  functions  of  public  organizations  which  do  not 
have  their  roots  directly  in  self  interest  In  their  ignorance  of 
the  undermining  economic  effect  of  the  excessive  fire  waste  upon 
their  own  individual  lives  the  people  vaguely  wonder  why  any- 
body except  insurance  companies  should  be  concerned  about 
checking  fires..  It  is  to  the  questionings  of  this  common  igno- 
race  that  we  are  so  frequently  obliged  to  reiterate  the  fact  that 
the  National  Fire  Protection  Association  is  a  public  body,  and 
that  the  fire  insurance  companies  are  not  responsible  for  its 
utterances,  and  should  not  be  embarrassed  by  being  charged  with 
them.  Such  insurance  men  as  are  in  our  membership  are  there 
because  they  are  honestly  interested  in  reducing  the  fire  waste 
and  wish  to  co-operate  in  checking  it ;  but  this  fact  is  equally  true 
of  the  architects,  engineers,  mill  owners,  merchants,  warehouse- 


men and  all  the  other  classes  of  citizens  who  contribute  their 
annual  dues  to  our  organization's  support. 

The  mental  habits  of  a  people  are  a  vital  factor  in  affecting 
its  growth  in  social  progress.  For  example,  it  is  the  mental 
habit  of  our  people  to  assume  that  fire  departments  are  main- 
tained for  the  exclusive  purpose  of  extinguishing  fires.  It  is 
obvious,  however,  that  fire  departments  have  large  possibilities 
for  service  in  preventing  fires;  a  service  which  is,  I  regret  to 
say,  yet  largely  potential.  Every  fireman,  from  the  chief  engineer 
down  to  the  drivers  and  pipe  men,  should  be  regularly  detailed 
for  inspection  service.  Three  or  four  hours  a  week  for  each 
man,  goin^  into  basements,  attics,  courts  and  alleys,  keeping  down 
accumulations  of  rubbish — which  spring  up  over  night — locating 
the  storage  of  inflammable  oils  and  explosives,  would  keep  the 
city  as  clean  as  a  hound's  tooth.  Every  fireman  should  in  turn 
cover  every  section  in  the  course  of  six  months.  One  would 
thus  check  up  the  inspections  of  the  other,  and  local  conditions 
would  become  a  matter  for  educative  conversation  about  head- 
quarters. 

There  is,  however,  a  most  important  result  to  be  achieved  by 
such  an  inspection  system  over  and  beyond  keeping  the  city  clean ; 
and  that  is  the  education  of  the  fire  fighters  in  the  exact  physical 
character  of  the  city.  To  know  exactly  which  passagewavs  are 
open  and  which  are  closed;  to  know  which  are  fire  walls  and 
which  are  not;  to  have  a  mental  picture  of  the  exposures,  the 
windows,  the  roof  openings,  the  cornices  and  all  the  other 
physical  details  important  in  fire  fighting  would  so  heighten  the 
team  work  of  a  department  that,  like  expert  swordsmen,  they 
could  make  their  thrusts  without  loss  of  time  straight  at  the  vul- 
nerable part. 

There  are  a  few  cities  in  America — Richmond,  Va.,  is  one — 
where  such  a  practice,  partially  in  effect,  has  already  demonstrated 
its  singular  efficiency.  The  citizens  of  every  town  and  city  in 
the  country  should  demand  this  sort  of  service  from  its  fire  de- 
partment— which,  I  am  sure,  will  be  quite  willing  to  assume  the 
larger  function  and  responsibility  once  it  is  pointed  out. 

The  National  Fire  Protection  Association  realizes  that  fire  pre- 
vention is  fully  as  important  as  fire  extinguishment,  and  that  quite 
as  much  thought  should  be  devoted  to  it.  No  conflagration  can 
be  caused  by  the  fire  which,  to  use  a  Hibernicism,  is  "put  out 
before  it  starts."  Proper  care,  both  public  and  private,  would 
achieve  this  result  in  over  50  per  cent  of  the  fires  now  reported 
from  day  to  day.  Once  a  fire  is  started  no  one  on  earth  can 
safely  predict  the  moment  of  its  extinguishment  Too  many  ele- 
ments of  hazard  and  chance  enter  into  fires  in  America  to  allow 
thoughtful  people  to  remain  complacent  as  to  their  origin.  It 
is  well  perhaps  to  have  confidence  in  the  efficiency  of  our  fire 
departments  and  fire  apparatus;  but  we  know  that  both  may  fail 
on  occasion  to  extinguish  a  fire.  Many  failures  of  apparatus  oc- 
cur in  fire  fighting  which  are  taken  as  matters  of  course,  particu- 
larly such  accidents  as  bursting  hose  or  ruptured  couplings,  and 
yet  such  an  occurrence  at  a  critical  time  may  turn  the  tide 
toward  disaster.  Such  accidents  occur  far  too  often  in  the  case 
of  bursting  hose,  and  indicate  insufficient  care  in  its  manufacture. 
Indeed,  this  item  of  public  department  fire  hose  is  today  causing 
our  association  considerable  uneasiness.  We  believe  that  such 
hose  is  generally  of  inferior  character,  both  as  to  fabric  and 
rubber  lining,  and  recent  tests  and  examinations  made  by  our 
committee  having  this  subject  in  charge  indicate  that  our  tears 
are  not  unfounded. 

Mr.  W.  H.  Merrill,  manager  of  the  Underwriters*  Laboratories, 
in  a  public  speech  before  the  recent  annual  convention  of  the 
International  Association  of  Fire  Engineers,  said: 

"I  will  place  on  record  with  you  our  conclusions  reached  as  a 
result  of  tests  of  sample  lengths  of  new  cotton  rubber  lined 
public  department  fire  hose  sent  in  from  lots  recently  delivered 
to  a  number  of  departments  in  different  sections  of  the  country. 
The  tests  were  made  under  specifications  referred  to  as  a  'mini- 
mum standard'  by  the  manufacturers  engaged  in  this  industry. 
We  are  prepared  to  admit  that  a  higher  standard  for  this  mate- 
rial should  be  set. 

"The  results  of  extended  tests  and  examinations  of  sixteen  dif- 
ferent brands  of  fire  hose  received  from  fire  departments  in  the 
Far  West,  the  Central  West  and  the  East  show  important  defici- 
encies in  all,  and  clearly  indicate  that,  almost  without  exception, 
these  are  of  such  inferior  quality  that  they  should  not  be  ac- 
cepted for  use  in  a  public  fire  department  While  the  brands  in- 
vestigated are  by  no  means  equally  poor  in  quality,  there  is  hard- 
ly a  feature  relating  to  the  materials  employed  or  the  details  of 
manufacture  which  does  not  merit  criticism  with  more  or  less 
frequency,  considering  the  tests  as  a  whole." 

These  facts  are  not  calculated  to  inspire  American  firemen 
with  confidence  in  the  fire  hose  they  are  called  upon  to  handle, 
nor  to  reassure  the  National  Fire  Protection  Association  that  its 
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labors  as  a  public  body  to  secure  improvements  in  this  product 
have  been  of  satisfactory  result.  For  these  labors  have  not  been 
merely  recent;  neither  have  they  been  sporadic.  For  a  consid- 
erable period  of  years  we  have  endeavored  to  awaken  in  the 
manufacturers  of  fire  hose  the  same  feeling  of  responsibility 
toward  the  public  manifested  to  our  knowledge  by  producers  of 
other  varieties  of  fire  appliances.  We  feel  that  defective  fire 
hose  is  as  bad  for  the  public  as  defective  armor  plate  on  a  battle- 
ship or  artificially  sweetened  milk  in  the  stomach  of  a  baby.  It 
is  no  answer  for  the  steel  manufacturers  to  say  that  the  monopo- 
lies in  iron  justify  blow-holes  in  steel  plates;  nor  for  the  milkman 
to  sa^  that  a  slow  train  justifies  the  use  of  poisonous  chemicals 
in  milk.  Neither  is  it  an  answer  that  any  speculative  condition 
of  the  cotton  or  rubber  markets  can  justify  short  fibres  in  hose 
fabrics  or  rubber  substitutes  in  hose  linings.  The  impoverish- 
ment of  the  people  by  the  enormous  fire  waste  gives  us  the  right 
to  ask  even  those  who  live  and  thrive  because  of  it  to  co-operate 
with  us  in  our  work  for  the  common  good. 

Mr.  Wentworth  concluded  his  talk  by  explaining  the  value  of 
the  publicity  work  of  the  association  and  its  increasing  influence 
in  the  securing  of  better  buildings  and  a  better  public  under- 
standing of  the  fire  hazard  and  economic  character  of  the  fire 
waste. 

MR.   BRUEN   ON   ELECTRICAL  INSPECTION. 

Mr.  George  E.  Bruen,  of  New  York  city,  who  is  engineer 
and  superintendent  of  the  electrical  department  of  the  Na- 
tional Board  of  Fire  Underwriters,  read  a  most  instructive 
paper  on  the  work  of  his  department.  He  recalled  the  formu- 
lation of  the  national  electrical  code  in  1892  and  spoke  of  the 
hard  work  done  since  that  time  by  the  electrical  committee 
and  various  organizations  in  attempting  to  reduce  the  fire 
waste  by  improving  the  wiring  systems  throughout  the  coun- 
try. He  urged  a  more  efficient  and  rigid  inspection  of  build- 
ings under  construction,  and  suggested  that  such  inspection 
be  made  a  requirement. 

Mr.  F.  M.  Griswold,  chairman  of  the  committee  on  fire 
hose  couplings,  described  the  efforts  of  his  department  of 
the  National  Board  to  secure  a  uniform  hose  coupling. 

MR.  DOYLE  ON  THE  FIRE  MARSHAL  DEPARTMENT. 

The  closing  address  of  the  convention  was  given  by  Mr. 
C.  J.  Doyle,  State  fire  marshal  of  Illinois,  whose  topic  was 
"The  Relation  of  the  State  Fire  Marshal's  Office  in  Reducing 
the  Fire  Waste."  Mr.  Doyle  put  forth  many  arguments  for 
his  office,  and  deprecated  the  fact  that  in  Illinois  it  is  at 
present  hampered  through  lack  of  funds.  We  give  below  ex- 
tracts from  his  paper : 

I  believe  that  we  are  standing  upon  the  threshold  of  an  era 
of  conservation  of  our  property  from  waste  through  fire  that 
must  appeal  to  every  State  of  this  Union.  I  believe  that  within 
the  next  decade  and  perhaps  less  time  every  State  in  the  Union 
will  have  a  law  efficiently  administered  by  properly  qualified 
treatment  and  specialized  men  through  the  agency  of  a  State 
fire  marshal  department  which  will  deal  intelligently  day  in 
and  day  out,  week  in  and  week  out,  month  in  and  month  out, 
and  year  in  and  year  out,  until  the  lowest  possible  minimum  of 
fire  waste  shall  have  been  reached.    *    *  * 

I  submit  to  you  that  the  property  burned  last  year  in  the 
United  States  amounted  in  value  to  more  than  all  the  gold  and 
all  the  silver  taken  from  our  mines.  What  country  on  earth 
could  stand  such  a  drain  upon  its  resources  except  the  United 
States?  If  it  had  not  been  that  our  country  has  been,  and  is 
today,  a  tremendous  producing  country  instead  of  a  consuming 
country,  we  would  have  faced  this  problem  many  years  ago.  I 
also  ask  this  question.  How  long  can  the  United  States  stand  it? 

PROTECTION    BY    INVESTIGATION 

and  the  prevention  of  fire  by  a  uniform  system,  very  much  similar 
in  character  to  the  one  which  is  now  being  adopted  by  the  several 
States  in  the  Union,  has  been  in  existence  in  Germany,  France, 
Italy,  Spain,  Belgium,  Holland.  Switzerland  and  Great  Britain 
for  many  years.  And  it  has  been  proved  that  by  this  system 
the  average  rate  paid  for  fire  insurance  and  the  average  loss  of 
life  by  fire,  as  well  as  the  average  loss  of  property  interests  by 
fire,  are  each  about  from  one-fourth  to  one-tenth  of  what  our 
experience  shows  in  this  country. 

Again  I  beg  to  call  your  attention,  by  way  of  comparison,  to 


the  city  of  Berlin,  which  according  to  the  last  census,  had  about 
the  same  population  as  the  city  of  Chicago,  and  in  which  we  find 
a  fire  loss  of  about  $150,000,  while  in  the  city  of  Chicago,  during 
the  same  period  of  time,  the  fire  loss  was  nearly  $5,000,000. 
It  is  also  true  that  the  city  of  Buffalo  equals  in  fire  loss  the  city 
of  London,  the  largest  city  in  the  world. 

Then  what  is  the  relation  of  the  State  fire  marshal's  office 
in  reducing  the  fire  waste?  First,  by  an  efficiently  organized 
body  of  men  who  either  are  or  can  be  trained  in  this  work; 
second,  by  careful  investigation  of  the  cause  of  fire;  third,  by 
compiling  statistics  and  classifying  them  in  the  best  possible 
manner  to  emphasize  their  importance  to  the  public;  fourth,  by 
addressing  city  councils,  chambers  of  commerce,  business  asso- 
ciations and  all  classes  of  the  assured  and  awakening  their  in- 
terest on  this  question;  fifth,  by  intelligent  bulletins  published 
through  the  press  on  a  phase  of  the  fire  waste  proposition ;  sixth, 
by  recommending  and  urging  the  passage  of  public  building  and 
fire  limit  laws  by  the  various  city  councils  throughout  the  State; 
seventh,  by  the  inspection  of  extra  hazards  and  removing  their 
cause;  eighth,  b)r  the  investigation  of  alleged  or  apparent  fires  of 
an  incendiary  origin,  and  where  guilt  is  clear  to  prosecute  vigor- 
ously and  fearlessly  all  persons  guilty  of  the  crimes  of  incendiar- 
ism, or  arson,  or  conspiracy  to  defraud  and  the  unrelenting  prose- 
cution of  the  accused.  These  should  be  the  chief  aims  and  objects 
of  the  State  fire  marshal  department,  in  my  judgment. 

I  believe  that  the  State  fire  marshal  and  his  assistants  should 
recognize  that 

THE    MEANEST    MAN    ON    EARTH 

is  the  one  who  burns  a  building  to  get  money  which  his  neigh- 
bors have  paid  to  a  fire  insurance  company.  For  he  who  burns 
for  his  own  temporary  gain  jeopardizes  not  only  the  property  but 
the  lives  of  others.  The  man  who  bums  for  revenge  is  more 
preferable  than  a  man  who  burns  for  reward,  for  the  man  who 
bums  for  revenge  is  laboring  under  the  passion  of  what  he 
considers  to  be  a  deep  and  great  wrong,  while  to  bum  for  reward 
is  but  a  selfish  greed  and  ignoble .  infamy. 

It  has  been  proven  by  experience  that  the  owner  who  burns 
to  get  insurance  money,  if.  he  is  successful  in  the  buming  and 
in  evading  apprehension  and  prosecution,  returns  again  and  again 
to  his  path  of  ill-gotten  gain. 

I  am  convinced  and  thoroughly  believe  that  this  special  de- 
partment, known  as  the  State  fire  marshal  department,  can  be 
a  tremendous  help  in  reducing  the  fire  waste  in  every  State  of 
our  Union.  I  beheve  that  this  department  not  only  should  have 
the  friendship  and  co-operation  of  every  insurance  company,  of 
every  State  agent,  of  every  special  agent,  of  every  local  agent, 
but  of  every  municipal  officer  m  every  community  throughout  our 
State.  I  believe  that  with  an  efficient  State  fire  marshal  de- 
partment in  every  State  in  our  Union  and  with  the  intelligent 
co-operation  of  every  officer  within  the  various  communities,  and 
with  the  standard  of  the  character  of  the  local  agent  elevated  to 
the  highest  plain  possible,  with  the  financial  integrity  unimpaired 
of  every  insurance  company  doing  business  within  the  common- 
wealth, and  the  protection  of  those  companies  by  the  State  which 
receives  their  taxes  and  their  license  fees  for  these  privileges, 
we  shall  come  as  near  minimizing  the  fire  waste  throughout  the 
Union  as  it  is  possible  under  our  form  of  Government. 

At  the  Thursday  afternon  session  it  was  decided  to  divide 
the  directors  into  three  classes  after  the  present  year,  and  to 
prepare  a  history  of  fire  underwriting  under  the  auspices  of 
the  association.  It  was  urged  that  associations  should  be 
formed  in  all  States  not  now  so  equipped. 

ELECTION  OF  OFFICERS. 

For  the  first  time  in  the  history  of  the  association  there 
was  no  contest  for  the  office  of  president,  and  the  following 
officers  were  elected  unanimously:  President,  Alexander  R. 
Monroe,  of  Chicago,  assistant  manager  of  the  Western  de- 
partment of  the  Queen;  vice  president,  John  H.  Gray,  of  Co- 
lumbus, Ohio,  State  agent  of  the  North  British;  treasurer, 
George  H.  Batchelder,  of  Chicago,  assistant  manager  of  the 
O.  C.  Kemp  general  agency;  secretary.  Nelson  E.  Briggs,  of 
Chicago,  Illinois  State  agent  of  the  North  British;  directors, 
R.  T.  Huggard  and  C.  T.  Deatrick,  Ohio;  R.  D.  Hawey,  New 
York;  John  B.  Faatz,  Wisconsin;  R.  H.  Wolf,  Indiana,  and 
Neal  Bassett,  C.  W.  Good,  J.  M.  Moran  and  W.  A.  Chapman, 
Chicago. 

The  convention  thereupon  adjourned. 
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^<^^^    NATIONAL 
CONTRACTS 
SATISFY 
THE 
AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  means  the  best  life  Insurance  to  have  and  the  best 
to  sell.  If  you  can  sell  life  Insurance,  you  can  sell  more  of 
It  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  Invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford.  Conn. 

PlMw«  ai«ntlon  this  paper 


1860 


50th  year 


1910 


HOME  UFE  INSURANCE  COMPANY 

OF  NEW  YORK. 

OEORQE   E.   IDE,   Presideat 


ASSETS,  $23,626,018.63  LIABILITIES.  $21,858^152 

(Ineludinc  Deferred  Dividend  Fand) 
Dividend -Endowment  Fund  (Deferred  Dividends) . . .  $2,ii9,044X)0 

Net   Surplus 1,767,327.11 

Insurance  in   Force    92,532,583.00 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets   i,9i7,ii7joo 

Deferred  Dividend  Reserve   148,581.00 

Contingency  Reserve  (Surplus)    655,149.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  A{(ents  Make   Most    Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 


For  terms  to  producing  agents  address: 

GEORGE  T.  DEXTER,  2d  Vice-President, 
34  Nassau  Street,  New  York,  N*  ¥♦ 

trmel 

(ilrnwanAmmran 

3n$ur»n(r(!IiimpanQ 

STATEMENT   JANUARY    I.1910 

CAPITAL 

$1,500,000 

RESERVE   FOR   ALL    OTHER  LIABILITIES 


8,222,018 

NET  SURPLUS 

6,4.4.0,21  1 

ASSETS 

16,  162,229 


OBRM  AIVI  A 

PIRB    INSURANCE    COMPANY 

Orffanlzed    1889  NBW   YORK 

Cash  Capital Sl.000.000.00 

Assets |«,6«I.«».M 

Net  Surplus «2,008.4l9.(tt 

Surplus  for  Policj  Holders |8.006.41Q.0t 

HEAD  OFFICE:  Cor.  William  and  Cedar  Streets 


ESTABUSHBD   1853. 

Assets.  January   i,   1910. ....;.. , l3.470,SOf.j« 

Total    Liabilities,    except    Capital i.9ao»837.«4 

Cap^tfil    ...•..•.....•.•...«.•■.•..•....•••...•.•.•■•.....•  soOfOoo.ac 

Surplus   to    Policyholders i,S49»67S.o( 

h.  F.  BUbLU  Special  Agent,  Troy.  N.  Y. 

rroiilunt  Ulii  ail  Inist  Co. 

OP     PHILrA.DBLrPHLA« 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsumnce 


FOUNDED  1792 


Company  of 
North 


A 


menca 


232  Walnut  Street,  Philadelphia 

Assets.  January  1,  1909 $12.014.0«2.63 

LiASiLiTiu — Reserved     for     Reinsurance 

and   all   other   claims $7*^63.156.97 

Capital   Stock 3,000.000.00 

Surplus    over   all    Liabilities 1*750.905.66  $ia.o  14,06a. 6j 

A  genu  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON.      President 
T.  HOUARD  WRIGHT.  HENRY  W.  FARNUM. 

Secretary.  Assistant  Secretary. 

BENJAMIN  RUSH.  JOHN  O.  PLATT. 

Second  Vice  President  Aaaiataat  Secretary. 

Surplus  to  policy holdera.  $4f  7  50*905.66. 
Offices  in  New  York:   Fire.   51   WillUm  St:   Mariners  Wall  St 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LONDON 

(itSTABLISHBD    1782) 


LOSSES  PAID.  OVER 


$200,000,000 


HBAD  OFFICB   FOK   THE  UMITBD  STATBS 

47  CEDAR  STREET.  NEW  YORK  CITY 

A.  B.   IRVIMO.   JK..  LOUIS  P.  BAYARD  )  JOINT 

SBCRBTARV  FBKCIVAL  BBKBSFORD )       MANAOBR8 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  YEARS 
GEO.  B.  KEENET.  Prenidciit.  THOWAS  F.  LAWRENCE.  Sccrctar> 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred   Dividends — Rates  revised  and  made  lower, 
Values   based  upon  the  FULL   RESERVE.     Desirable  Contracts 
for  Producers.        Address- 
Second  Vice-President.  Home  Office.  HARTFORD,  CONN. 


I83S. 


THB 


I9IO. 


Pennsylvania  Fire  Insurance  Company 

OF  PBiLnOBLRBin 

Cash  Capital l750,ooo.oo 

ReinBuraiice  and  all  Liabaitiet 4f^49*^97^^7 

Stirpltw  a,a33»4*<»43 

Total  January  i,  19T0 l7f33MM«>o 

R.  DALE  BENSON.  Prat.  W.  GARDNER  CROWBLL.  S«c. 

|OHN  L.  THOMSON.  Vic«Pres.  HAMPTON  L.  WARNER.  Asst.  Sac. 

WM.  J.  DAWSON.  Sac.  Agancj  Dapt 

INCORPORATED  itsi. 

Berkshire  Life  Insurance  Company 

or  piTTsncui.  mass. 

All  Pdidas  iaanad  by  the  Compaay  are  m^ttii  to  the  liaMecbuaetta  Non- 
Forfeiture  Law. 

JAMES  W.  HULL.  President. 

W.  D.  WYMAN,  Vice-Prea.  and  Treasurer.         J.  IL  LEE,  Actuary. 

THEO.  L.  ALLEN.  Sec  ROBT.  H.  DAVENPORT.  Aaat.  Sec 

Agencies  in  all  the  principal  cities  of  the  United  States. 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass* 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Massachusetts  Non-partldpaUnc  Company. 

The  New  Colambian  Policies  are  Unaxcalled  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 


ARTHUR    B.    CHILDS.    President 


Commercial  Union  Assurance  Co. 

LlMITBD, 

OF  LONDON. 


OFFICE: 

Cor.PineCfWilliamSts.,NewYork. 


Liability         iB^Brt|     Accident 
Boiler  ^S^»      Disability 

Plate  Glass    ^^^      Fly  Wheel 
Automobile  Liability  and  Defence 
Employers'  Compensation 
Insurance 

HOME  OFFICE  ..:=v;n;.;'».T„  new  york 


The  Uverpool  &  London  &  Globe  Ins.  Co. 


ESTABLISHED  1836. 


LIMITBD 

ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 
WiLUAM  AND  Pine  Streets. 


NEW  ENGLAND.  NEW  YORK.   PENNSYLVANIA. 

NEW  JERSEY.  OHIO.  INDIANA.  KENTUCKY. 

TENNESSEE,  MARYLAND. 
DELAWARE.  DISTRICT  OF  COLUMBIA. 

VIRGINIA.  WEST  VIRGINIA. 

NORTH  AND  SOUTH  CAROUNA. 


H.  W.  EATON.  Manager. 

GEO.  W.  HOYT,  Deputy  Manager. 

J.  B.  KREMER,  Jr.,  I  ^        •  .     ,    . 

T  A  WEED  f  Agency  Superintendents. 


NEW  ORLEANS  OFFICE : 
Corner  Carondelet  and  Common  Streets. 


LOUISIANA, 

MISSISSIPPI 

ALABAMA.  ARKANSAS.  OKLAHOMA. 

GEORGIA. 

FLORIDA. 

TEXAS' 
CLARENCE  LOW.  Manager. 

J.  G.   PEPPIiR.  Assistant  Manager. 

THOS.  H.  ANDERSON.  Deputy  Asst.  Manager. 


CHICAGO    OFFICE: 
ao3-ao5  La  Salle  Stexst. 

ILUNOIS.  MICHIGAN. 

IOWA.  WISCONSIN, 

MINNESOTA.  MISSOURI. 

KANSAS.  NEBRASKA. 
COLORADO.  NORTH  AND  SOUTH  DAKOTA. 
MONTANA.  UTAH. 

WYOMING  AND  NEW  MEXICa 


W.  S.  WARREN,  Manager. 
GEO.  H.  MOORE.  Assistant  Manager. 
HUGH  R.  LOUDON.  Deputy  Asst.  Manager. 

SAN  FRANCISCO  OFFICE : 
444  California  Street. 


CALIFORNIA, 

NEVADA, 

OREGON. 


WASHINGTON. 

IDAHO, 


ARIZONA. 

ALASKA. 


CHARLES  D.  HAVEN,  Manager. 

C.  MASON  KINNE.  Assistant  Manager. 

JOHN  W.  GUNN.  Deputy  Assistant  Manager 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OR     PMILrADELrPMIA 

On  January  1,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


National  Life  Insurance  Company 

of  the  United  States  of  America 


ALBERT  M .  JOHNSON,  President 


More  than  $f  ,750,000.00  in  Assets 

Excess  Security  to  Policyholders, 

$1,300,000.00 


Clilc«so*8  Oldest  Slid  Stronsett  Conpaiiy 


OUR  NEW  POUCieS  ARE  WORLD  BEATERS 
LOW  RATES  AND  HIOIIEST  VALUES 

Yon  Lose  Money  Whea  Yon  Neslect  Yoor  Chance  to  SeU  Then 

WRITE  TO 

Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 

otoi  Head  Office  for  the  United  States : 

57  and  59 


LONDON  & 
LANCASHIRE 

FIRE 


William  Street, 


NEW  YORK. 


:ance  company 


A.  G.  McBwabUpJr.p  Uutsg^ 


The  EiDHiiyiii^  Uaily 
Asnni  Gomoiiitjoi 

(UMITBD), 
OP  LONDON.  KNGLAND. 


TflttI  AnlliMe 


•Tcr  $<,Nf  ,N« 


$3,449,550.58    deposited    in    the    United    States    for    the 
benefit    of    United    States    Policyholders. 

SAMUEL  APPLETON,  United  Sutcs  Manager, 

Employert'  UahiUty  Building  33  Broad  Street,  Boston,  Mam 

EDMUND  DWIGHT, 
Resident  Manager  for  New  York  Sute, 

76  WillUn  Street  New  York 


Hanover 


le  PriaoliMl  PtoOM 
I  United  States. 


Fire  Insurance  Compmif 

or  NEW  YORK. 


Western  Assorance  Company 

Head  Office:   TORONTO.  CANADA. 

INCORFORATED  1851. 
Hon.  GEO.  A.   COX,  Preiident. 

W.  R.  BROCK  and  JOHN  HOSKIN,  K.  C.  LL.  D.,  Viee  Preaidenta. 
W.  B.  MEIKLE,  General  Manacer. 
U»iTB»  Statu  Statbmbmt,  jAMUAaT,  igio. 

AaaeU    ff,877.M8.ST 

Surplus  in  United  States 880.M8.07 


The  Best  Paid  Hard  Work  in 
the  World 

Life  Underwriting  has  been  described  as 
''The  Best  Paid  Hard  Work  in  the 
World,"  and,  consequently,  one  of  the 
most  remunerative  vocations  in  which  any- 
one without  capital  can  engage. 

The  Eqoitable  Life  issarance  Sodety 

•f  the  United  States 

has  several  openings  for  men  who  possess 
organizing  ability  and  who  can  work  up  a 
business  from  territory  at  present  inade- 
quately developed.  Plenty  of  hard  work 
and  commensurate  remuneration  to  those 
who  possess  the  necessary  qualifications. 

Address : 

GEORGE  T.  WILSON, 
2nd  Vice  President, 

120  Broadway,  New  York 
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%\t  WctM%  SltiteOTit^r: 


AN  INSURANCE  NEWSPAPER. 


ESTABLISHED    1859. 


Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  OCTOBER  15,  1910. 


No.  16. 


Pablislied  every  Saturday  by  the  Underwriter  Printing  and  PubUtbing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  Thi  Wkikly  UNDUWKXTxm. 
S8  WUliam  St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  Thb 
Wbbkly  UNDsxwaina. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Chailbs  a.  Jkwnkt,  L.  Albxandbi  Mack. 

President  and  Treasurer.  SecreUry. 

The  New  York  State  Insurance  Department  is  much 
to  be  commended  for  its  efforts  to  protect  investors 
from  the  allurements  of  professional  new  company  pro- 
moters— or  at  least  to  warn  that  part  of  the  public  which 
has  not  parted  with  its  cash  to  put  slender  faith  in  them. 
It  is  the  deliberate  declaration  of  the  Insurance  Super- 
intendent that  the  schemes  of  these  promoters  are  for  the 
most  part  solely  for  their  own  benefit,  and  when  they 
secure  that  they  are  indiflFerent  whether  the  schemes  suc- 
ceed or  do  not.  The  professional  promoters  have  flour- 
ished so  luxuriantly  West  and  Southwest  during  the  past 
few  years  that  they  have  attracted  the  notice  of  the  au- 
thorities, but  it  was  not  well  known  until  the  superin- 
tendent's annotmcement  last  week  that  cases  of  similar 
promotion  have  been  happening  in  New  York.  They 
take  the  form  of  holding  companies,  and  the  transac- 
tions of  three  of  them  are  already  reported  as  the  result 
of  the  ex;aminations  being  made  by  the  department.  The 
timely  exposure  of  their  methods  will  check  the  abuse 
in  this  part  of  the  country. 


The  various  instrumentalities,  public  and  social,  which 
are  contributing  to  the  growing  movement  for  the  con- 
servation of  the  public  health  in  the  United  States  will 
gladly  welcome  the  co-operation  of  an  organization  so 
powerful  for  effective  work  as  the  Association  of  Life 
Insurance  Presidents.  It  is  announced  that  at  a  recent 
meeting  of  the  association  a  resolution  was  passed  author- 
izing the  life  extension  committee  to  give  all  consistent 
support  to  meritorious  proposed  laws  for  improving  sani- 
tary conditions  and  the  public  health  generally  through- 
out the  country.  A  specific  plan  is  to  be  worked  out 
whereby  the  association  may  "help  along  in  some  sys- 
tematic way  the  movement  having  for  its  general  purpose 
the  prevention  of  disease  and  the  extension  of  the  average 
life."  The  association,  invaluable  as  it  has  been  in  pro- 
moting the  many  important  interests  of  the  life  insurance 
business,  can  be  quite  as  useful  to  life  insurance  in  serv- 
ing to  moderate  the  death  rate,  while  it  is  furthering  the 
means  which  are  being  so  widely  employed  at  this  time 
for  the  improvement  of  the  health  of  the  community  at 
large.  There  is  no  reason  why  an  organization  so  strong 
and  conspicuous  as  that  which  represents  the  great  life 
insurance  companies,  with  their  thousands  of  millions  of 
funds,  should  not  lead  in  the  beneficent  mission  which  is 
now  attracting  the  attention  of  the  whole  country.     Its 


leadership  would  surely  give  a  wonderful  impetus  to  its 
popularity  and  to  the  popularity  of  life  insurance.  And 
by  reason  of  its  strength  and  popularity  it  could  influence 
the  hearty  co-operation  of  the  State  for  this  public  good. 
A  business  which  contributes  so  heavily  in  taxes  to  the 
expenses  of  Government  could  rightly  and  successfully 
claim  that  a  part  of  its  supply  should  be  devoted  to  the 
saving  and  prolonging  of  life  by  Government  sanitation. 


It  might  reasonably  be  supposed  that  the  agitation  in 
so  many  localities  for  some  form  of  State  regulation  of 
fire  insurance  rates  would  be  reflected  in  the  platforms 
adopted  by  the  political  parties  this  year  at  their  State 
conventions.  That  almost  no  notice  has  been  taken  of 
this  matter  in  these  platforms  prompts  the  suspicion  that 
the  hunger  for  State  rating  is  not  so  deep  seated  as  might 
have  been  supposed  from  the  clamor  that  has  been  raised 
by  interested  parties.  An  examination  of  party  platforms 
adopted  in  nearly  all  the  States — some  seventy  of  these 
documents  in  all — reveals  the  fact  that  allusion  is  made 
to  insurance  only  in  the  Missouri  Republican  platform, 
which  merely  commends  the  administration  of  the  In- 
surance Department,  because  it  has  raised  more  money 
from  the  companies  than  its  Democratic  predecessors ;  in 
the  platforms  of  the  two  parties  in  Texas — that  of  the 
Republicans  condemning  the  Robertson  insurance  law  as 
*'unwise  and  too  radical"  and  that  of  the  Democrats  de- 
manding that  the  Legislature — then  in  session — shall 
^'dispose  of  the  fire  rating  board  law,  adjourn  and  go 
home" — and  in  Vermont  in  the  Democratic  party  plat- 
form, in  which  appears  the  following  plank : 

The  fire  insurance  companies  doing  business  in  Vermont  today  constitute 
the  greatest  trust  the  State  has  ever  seen.  We  demand  the  enactment  of 
laws  regulating  this  (rust,  and  protecting  the  insured.  We  also  demand 
valued    insurance. 

It  remains  for  the  sedate  Eastern  State  of  Vermont 
to  entertain  in  a  party  platform  the  only  radical  attack 
upon  the  fire  insurance  business,  and  the  phraseology  in- 
dicates that  it  was  written  by  some  small  politician  for 
a  heedless  and  uninterested  convention.  It  certainly  had 
no  influence  on  the  election,  for  the  State  went  Repub- 
licarL  The  indifference  of  the  platform  writers  through- 
out the  Union  in  the  present  political  campaign  to  a  sup- 
posed "burning"  issue  must  be  significant.  The  plat- 
forms of  both  parties  in  Kansas,  where  State  rate  mak- 
ing is  discussed  in  the  courts  and  newspapers,  are  abso- 
lutely dumb  on  the  subject. 


Accident  underwriters  are  possibly  confronted  by  a 
new  situation  growing  out  of  the  recently  enacted  law 
concerning  standard  provisions  for  accident  and  health 
policies,  a  situation  which  would  work  great  hardships  to 
companies,  agents  and  insured  alike  unless  met  with  im- 
mediate and  positive  action.  The  situation  in  brief  is 
that  the  insurance  departments  of  New  York  and  Mas- 
sachusetts may  construe  the  terms  of  the  law  as  applica- 
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ble  to  renewals  of  policies  issued  prior  to  January   i, 
191 1.    There  will  be  a  hearing  on  this  matter  in  the  near 
future,  at  which  the  companies  will  have  an  opportunity 
to  point  out  the  difficulties  which  will  follow  such  a  rul- 
ing.    The   interests  of  policyholders,  which  should  be 
uppermost  in  the  minds  of  the  insurance  departments, 
would  be  seriously  impaired  were  such  a  ruling  applied. 
Under  existing  conditions  a  man  takes  out  a  policy  of 
accident  insurance,  which  is  thereafter  kept  alive  as  long 
as  needed  by  the  insured  through  the  simple  expedient 
of  the  insurance  of  a  "renewal"  by  the  company.  There 
is  no  new  policy  contract,  the  renewal  merely  continuing 
in  force  a  contract  of  insurance  previously  made.    This 
method  has  proved  highly  satisfactory  to  the  insured  pub- 
lic, saving  as  it  does  the  annoyance  of  keeping  track  of 
expirations  and  other  details  which  might  become  irk- 
some to  a  busy  man,  and  we  have  yet  to  learn  of  an  in- 
stance   where    any    reputable    company   has    made    any 
trouble  if  the  insured  wished  to  lapse  his  policy,  and 
acted  promptly  and  in  good  faith.    Then,  too,  people  who 
carry  accident  and  health  insurance  are,  of  course,  often 
away  from  home,  perhaps  traveling  in  foreign  countries. 
They  go  away  frequentiy  without  taking  thought  as  to 
the  expiration  of  their  policies,  relying  upon  the  agents  to 
secure  the  renewals,  or  upon  the  credit  given  by  the 
companies  on  renewals,  a  custom  of  many  years'  standing. 
At  such  a  time  such  persons  are  in  greater  need  of  the 
insurance  than  at  any  other  time.    If  new  policies  are  to 
be  issued,  or  if  signed  applications  are  required,  such 
absentees  will  necessarily  be  left  without  insurance  just 
when  they  need  it  most.    Many  people  by  continuing  poli- 
cies in  force  for  years  have  vested  rights  in  them  in  the 
way  of  accumulations.    It  would  work  a  great  injustice 
to  thrifty  policyholders  to  make  them  forfeit  these  rights 
just  because  they  could  not  be  found  at  the  time  when 
their  signatures  were  required  on  the  applications  for 
new  policies  of  insurance.    It  would  be  well  also  to  con- 
sider ior  a  moment  the  company's  side  of  the  matter. 
Nowadays  every  tendency  is  toward  a  reduction  of  ex- 
penses in  insurance,  as  well  as  other  lines  of  industry. 
A  ruling,  such  as  is  anticipated,  would  necessitate  the 
sending  of  a  solicitor  to  each  policyholder  in  order  to  ex- 
plain the  change  in  form  and  to  secure  a  signed  applica- 
tion.    It  is  doubtful  whether  a  solicitor,  whose  business 
is  considerable,  could  promptly  visit  one-half  of  his  old 
clients  for  such  a  purpose.    There  would  be  great  sacri- 
fice of  time  and  great  loss  to  the  company  by  reason  of 
the  many  policyholders  that  the  solicitor  either  could  not 
see  or  find.     New  business  would  fall  off,  and  clerical 
and  agency  work  would  increase.     The  expense  ratios 
would  soar  to  unprecedented  altitudes.    So  far  as  we  can 
see  there  has  been  no  demand  on  the  part  of  the  policy- 
holders for  any  such  ruling,  or  for  any  change  from  past 
methods  in  regard  to  renewals.    The  whole  proposition 
is  unreasonable,  with  no  argument  to  support  it,  and  with 
every  cause  for  its  disapproval. 

f act0  an^  ®pinion0. 

At  the  last  regular  meeting  of  the  Association  of  Life  In- 
surance Presidents  Chicago  was  chosen  as  the  place  of  the 
fourth  annual  meeting  of  the  association.  The  meeting  will 
be  held  on  December  9  and  10.  The  manner  and  extent  of 
the  treatment  of  life  insurance  as  a  study  in  the  colleges  and 
universities  of  the  United  States  is  one  of  the  subjects  which 
will  be  discussed  at  the  annual  meeting.  During  the  present 
year  the  association  has  been  making  an  exhaustive  inquiry 


into  this  matter,  gathering  original  statistics  from  nearly  600 
institutions  of  higher  education.  The  results  of  this  investi- 
gation will  be  presented  and  addresses  as  to  future  develop- 
ment of  this  kind  of  instruction  will  be  made  by  university  of- 
ficials and  others  interested.  The  whole  question  of  voca- 
tional training  in  such  institutions  will  be  broadly  discussed. 
Other  subjects  on  the  program  include  taxation  of  life  insur- 
ance policyholders  and  the  necessity  for  uniform  State  laws. 
In  connection  with  the  association's  plans  to  prolong  human 
life  the  following  resolution  was  adopted: 

Whereas,  the  protection  of  the  people  of  this  country  from  the  ravages 
of  disease  due  to  unsanitary  conditions  surrounding  the  public  supplies  of 
water,  milk  and  other  foods,  ineffective  sanitary  laws  and  regulations,  and 
the  unhealthy  conditions  too  often  allowed  to  prevail  in  various  trades  and 
employments,  is  a  subject  of  great  importance  to  all  citizens,  and, 

Whereas,  it  is  to  the  lengthening  of  the  average  term  of  human  life  we 
must  look  mainly  for  reduction  of  cost  of  life  insurance,  which  is  a  matter 
of  great  interest  to  life  insurance  companies;  now,  therefore. 

Be  It  Resolved,  that  we  hereby  urge  upon  the  attention  of  officers  and 
agents  of  life  insurance  companies  the  need  for  them  to  co-operate  in  all 
efforts  to  improve  sanitary  laws  and  regulations,  and  the  enforcement 
thereof,    and, 

Be  It  Further  Resolved,  that  the  life  extension  committee  of  this  asso- 
ciation be  requested  to  formulate,  if  possible,  a  definite  plan,  to  be  reported 
at  the  next  meeting  of  this  association,  whereby  and  whereunder  its  mem- 
bers may  be  able  to  help  along,  in  some  systematic  way,  the  movement  hav- 
ing for  its  general  purpose  the  prevention  of  disease  and  the  extension  of 
the   average   human    life. 


The  American  field  for  the  employment  of  foreign  capital 
in  the  insurance  business  appears  to  be  particularly  attractive 
at  present.  The  list  of  recent  entrants  into  the  United  States 
and  Canada  by  application  and  purchase  is  impressive  when 
brought  into  a  single  paragraph.  In  midsummer  the  an- 
nouncement of  the  entrance  of  the  Royal  Exchange  to  do  fire 
insurance  business  in  Canada  was  made,  closely  followed  by 
the  coming  of  the  General  Fire  of  Paris,  the  Union  of  Paris 
and  the  La  Union  et  Fenix  Espafiol  to  the  United  States. 
Since  that  there  have  arrived  the  Norddeutsche  Fire  of  Ham- 
burg, the  Nordische  of  Moscow,  the  Swiss  Reinsurance  Com- 
pany, the  Balkan  National  of  Bulgaria,  the  Swiss  National 
Fire  and  the  Yorkshire  insurance  company,  all  interested  in 
fire  insurance.  As  to  the  accident  and  health  situation  the 
purchase  of  the  Ocean  Accident  and  Guarantee  Corporation 
by  the  Commercial  Union  was  the  first  to  attract  attention, 
although  the  deal  involved  no  introduction  of  new  English 
capital  into  American  business  channels.  Later,  however,  the 
purchase  of  the  Canadian  Railway  Accident  of  Ottawa  by  the 
Liverpool  and  London  and  Globe  indicated  that  this  company 
is  viewing  with  favor  the  American  casualty  field,  and  the 
news  of  the  proposed  organization  of  the  Royal  Indemnity 
Company  by  the  well  known  Royal  fire  insurance  organiza- 
tion and  the  coming  entry  of  the  London  and  Lancashire 
Guarantee  and  Accident  of  Canada  g^ves  evidence  that  other 
English  capitalists  are  interested  in  American  possibilities. 
That  the  Alliance  of  London  is  about  to  re-enter  the  Amer- 
ican fire  insurance  field  is  generally  accepted,  it  being  stated 
that  the  company  is  nearly  ready  to  announce  whether  it 
will  purchase  an  American  company  and  plant  outright  or 
enter  its  own  organization  direct  and  build  up  a  business 
here. 


At  a  meeting  of  the  New  York  and  New  Jersey  fire  insurance 
companies  held  in  Chicago  last  week  it  was  decided  to  contest 
the  claim  of  the  Indiana  Insurance  Department  for  back  taxes 
for  five  years,  for  which  claims  have  been  made  by  the  de- 
partment. Thomas  Bates  has  been  retained  as  attorney  and 
will  visit  Indianapolis  this  week  to  arrange  for  a  test  case 
with  Attorney  General  Bingham,  who  suggested  that  the  de- 
cision can  be  expedited  by  having  the  companies  apply  for  an 
injunction  to  restrain  the  insurance  department  from  acting. 
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instead  of  waiting  for  it  to  bring  suit  to  recover  and  then  con- 
testing the  suit.  The  State  is  attempting  to  apply  the  recip- 
rocal laws  in  collecting  taxes  on  fire  insurance  companies,  but 
to  continue  the  collection  of  taxes  on  life  and  casualty  compa- 
nies without  applying  the  retaliatory  feature.  The  reason  for 
this  discrimination  is  that  if  the  retaliatory  law  were  applied 
to  life  and  casualty  insurance  the  State  would  receive  less  in 
taxes  than  it  is  now  securing,  and  the  right  to  make  this  dis- 
crimination is  denied.  Attorney  General  Bingham  has  ruled 
that  the  taxes  should  be  collected  at  2  per  cent,  on  gross  pre- 
miums instead  of  3  per  cent,  on  net  premiums.  H.  H.  Klayer, 
a  former  employee  of  the  ^Etna  Fire,  who  has  been  making  a 
business  of  working  up  tax  claims  against  insurance  compa- 
nies, is  understood  to  be  back  of  the  litigation,  and  to  have 
sought  permission  from  the  Indiana  department  to  work  up 
the  cases  and  carry  them. through  on  a  contingent  fee. 


The  committees  for  the  Western  Union  for  the  ensuing  six 
months  have  been  named  by  Fred  S.  James,  the  newly  elected 
president.  The  announcement  was  delayed  for  a  short  time 
on  account  of  Mr.  James  being  occupied  with  the  reinsurance 
of  the  Shawnee  Fire  in  the  National  of  Hartford,  of  which 
he  is  Western  manager.    The  following  are  the  committees: 

Governing  Committee — F.  S.  Buswell,  A.  G.  Dugan,  A.  J.  Harding,  W. 
N.  Johnson.  J.  B.  Lenehan,  W.  S.  Warren,  C.  H.  Barry,  T.  E.  Gallagher, 
C.  W.  Higlcy,  P.  D.  McGregor  and  W.  H.  Sage.  H.  C.  Eddy,  H.  N. 
Kelscy  and  G.  H.  Lermit  retire,  Messrs.  Warren,  Lenehan  and  McGregor 
being  the  new  members  on  the  committee.  The  chairmen  of  the  committees 
are   as    follows: 

Arbitration — Law  Brothers. 

Bulletin— L.    W.    Littlcjohn. 

Conference — H.    N.    Kelsey. 

Fire    Protection    Engineering — H.    C.    Eddy. 

Grievance — M.    F.    Driscoll. 

Large  Qties— P.   D.  McGregor. 

Membership — Witkowsky  and  Affeld. 

Patrol— G.    H.    Lermit. 

Publicity  and  Education — H.   N.   Kelscy. 

Tornado— W.    H.    Sage. 

Traction — Law  Brothers. 

The  following  are  the  changes:  H.  N.  Kelsey  succeeds  F.  S.  James  on 
the  arbitration  committee;  £.  J.  Booth  is  added  to  the  conference  committee; 
J.  H.  Brewster  and  W.  S.  Wairen  succeed  M.  F.  Driscoll  and  F.  S.  James 
on  the  large  cities  committee;  H.  N.  Kelsey  succeeds  W.  N.  Johnson  on  the 
committee  on  publicity  and  education,  and  becomes  its  chairman,  succeeding 
P.  D.  McGregor;  J.  H.  Lenehan  succeeds  F.  S.  James  on  the  traction  com- 
mittee, and  Law  Brothers  takes  Mr.  James'  place  as  chairman. 


The  New  York  Insurance  Department  has  come  to  the  as- 
sistance of  the  policyholders'  committee  which  is  making 
charges  against  the  American  Temperance  Life  Associa- 
tion by  requiring  the  officers  of  the  association  to  fur- 
nish a  list  of  the  policyholders  oi  the  association  to  the 
committee,  which  desires  to  send  out  circulars  contain- 
ing the  charges  preferred.  The  annual  election  of  officers 
is  shortly  to  take  place,  and  the  wish  of  the  policyholders' 
committee  is  to  effect  a  change  of  management.  The  present 
officers  are:  President,  Frank  Delano;  secretary  and  treas- 
urer, George  W.  Godward.  The  company  had  refused  to  fur- 
nish the  list  of  policyholders,  claiming  it  was  but  a  veiled 
attempt  to  'twist"  the  business  of  the  company.  A  New 
York  daily  paper  professes  to  have  secured  damaging  evi- 
dence of  former  questionable  practices  on  the  part  of  some 
of  those  connected  with  the  management,  as  well  as  present 
irregularities. 


The  bill  filed  by  the  fire  insurance  companies  operating  in 
Kansas  to  test  the  constitutionality  of  the  Kansas  rate  regu- 
lation law  was  argued  last  week  before  Judge  Pollock  in  the 
Federal  Court  at  Topeka.  He  restricted  arguments  to  one 
day,  instructing  the  lawyers  to  continue  them  through  briefs. 
The  State  occupied  the  morning,  holding  that  it  had  the  right 
to  fix  the  terms  on  which  insurance  companies  could  do  busi- 


ness in  the  State,  and  the  right  to  fix  rates  was  part  of  the 
police  power  of  the  State.  In  the  afternoon  the  companies 
argued  that  the  State  could  regulate  rates  in  only  such  busi- 
nesses as  were  impressed  with  the  public  interest,  and  that 
insurance  was  not  so  impressed  to  a  degree  justifying  State 
control  of  the  price  at  whic?h  it  should  sell  its  product.  The 
State  is  required  to  file  its  brief  by  October  14,  and  the  com- 
panies are  given  twenty  days  thereafter  to  file  theirs  in  reply, 
but  they  will  be  ready  before  the  limit  has  expired.  It  is  pos- 
sible that  a  decision  will  be  given  before  the  end  of  the  year. 


The  Illinois  Fire  Marshal's  department,  which  is  now  in  an 
anomalous  position,  will  undoubtedly  be  legalized  by  the  next 
session  of  the  Legislature,  and  it  is  understood  that  Governor 
Deneen  will  recommend  the  attachment  of  the  emergency 
clause  to  the  legislation.  A  recent  decision  of  the  Supreme 
Court  in  the  matter  of  the  parole  board  put  out  of  business 
several  other  State  boards  by  holding  that  it  was  unconstitu- 
tional to  include  in  the  same  statute  an  act  of  creation  and  an 
act  of  appropriation.  In  consequence  the  Illinois  Fire  Mar- 
shal's department  is  legally  created,  but  the  $60,000  con- 
tributed by  the  companies  for  its  maintenance  cannot  be 
touched.  Fire  Marshal  Doyle,  however,  is  going  on  with  his 
work  of  education  and  preparing  for  active  work  as  soon  as 
the  Legislature  legalizes  the  appropriation. 


Twenty-four  of  the  fifty-nine  men  entitled  to  join  the  new 
life  members'  organization  of  the  Fire  Underwriters'  Associa- 
tion of  the  Northwest  were  present  at  the  recent  meeting. 
They  were  as  follows,  Mr.  Walker  being  continued  as  chair- 
man of  the  tentative  organization:  H.  H.  Walker,  '71;  I.  S. 
Blackwelder,  '72;  A.  J.  Harding,  '72;  N.  B.  Jones,  '72;  Walter 
Scott,  '72;  Conrad  Witkowsky,  '72;  C.  E.  Affeld,  '79;  C.  H. 
Barry,  '81;  L.  J.  Bonar,  '74;  H.  Clarkson,  '75;  H.  de  Roode,  '80; 
W.  F.  Hawxhurst,  '77;  H.  H.  Heaford,  '75;  E.  M.  Hitchcock. 
'85;  George  M.  Lovejoy,  '85;  L.  S.  McMillan,  '83;  W.  E.  Page, 
'81;  T.  H.  Smith,  '74;  William  Trember,  '82;  D.  S.  Wagner, 
'82;  H.  B.  Washington,  '82;  J.  L.  Whitlock,  '71;  George  G. 
Williams,  '85;  H.  W.  Wood,  '85. 


In  its  formal  announcement  this  week  the  Manhattan  Life 
insurance  company  states  'with  great  regret  that  Dr.  William 
B.  Lane,  after  many  years  of  active  and  faithful  service,  has, 
upon  the  advice  of  his  physicians,  tendered  his  resignation 
as  vice  president  of  the  company.  He  will  continue,  however, 
in  an  advisory  capacity.  The  following  appointments  have 
been  made  by  the  board  of  directors:  Mr.  Morris  W.  Torrey, 
who  for  the  last  five  years  has  held  the  office  of  secretary,  and 
before  that  the  office  of  actuary,  has  been  appointed  vice 
president.  Mr.  Melvin  DeMott,  who  has  been  with  the  com- 
pany for  many  years,  and  for  the  last  six  years  as  cashier, 
has  been  appointed  secretary. 


The  recent  forest  fires  in  the  Northwest  seem  to  have  af- 
fected the  insurance  companies  more  than  those  earlier  in 
the  summer.  Chicago  offices  of  a  number  of  companies  have 
reported  losses  aggregating  nearly  $600,000.  These  figures 
are  not  expected  to  cover  the  amounts,  as  the  agencies  at 
Spooner  and  Beaudette,  on  the  American  side  of  the  line, 
were  burned  out,  and  little  of  the  Canadian  business  is  re- 
ported to  Chicago. 


The  Detroit  Life  insurance  company  is  a  new  company 
whose  charter  has  just  been  approved  by  Insurance  Commis- 
sioner Barry.  The  officers  of  the  company  are:  President, 
John  D.  Chaddock,  Detroit;  vice  president,  James  E.  Sherman, 
Marquette;  secretary,  S.  A.  Court,  Detroit;  attorney  general, 
F.  H.  Watson,  Detroit;  medical  director,  J.  H.  Carstens,  Dt- 
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troit.    The  majority  of  the  stockholders  are  bankers  through- 
out the  State. 


The  Woodmen  of  the  World  have  entered  upon  a  cam- 
paign to  erect  a  home  for  aged  and  decrepit  Woodmen  and 
dependent  orphans  as  memorial  to  Joseph  Cullon  Root,  who 
founded  the  Modern  Woodmen  of  the  World,  and  is  now  sov- 
ereign grand  commander  of  the  Woodmen  of  the  World.  The 
memorial  is  to  be  erected  at  Lyons,  la.,  the  birthplace  of 
Woodcraft,  and  is  expected  to  cost  eventually  $300,000. 


At  a  recent  meeting  of  the  William  Penn  Fire  insurance 
company  of  Pottsville,  Pa.,  at  which  more  than  ^7  per  cent, 
of  the  stockholders  were  represented,  it  was  unanimously 
voted  to  increase  the  capital  from  $100,000  to  $250,000.  The 
new  stock  will  be  allotted  to  present  shareholders.  Pettibone 
&  Krouse,  of  Philadelphia,  have  been  appointed  managing 
underwriters  for  the  United  States. 


Reports  from  Texas  are  to  the  effect  that  the  fire  record  for 
the  first  nine  months  of  the  present  year  equals  the  total  for 
the  entire  year  of  1909.  The  fire  rating  board  is  now  en- 
gaged with  constructing  the  general  basis  schedules  which, 
under  the  provisions  of  the  new  law,  are  to  take  effect  on  De- 
cember 10.  The  companies  will  continue  making  specific 
schedules  as  at  present. 


The  ^tna  and  other  insurance  companies  are  engaged  in  a 
suit  against  the  Illinois  Central  at  Jackson,  Miss.,  in  an  effort 
to  recover  $5,196.97  for  insurance  on  a  Jackson  lumber  plant 
which  was  destroyed  by  fire  that  the  plaintiffs  contend  was 
caused  by  sparks  from  locomotives  of  the  defendant  company. 
There  are  thirty-four  negro  and  six  white  witnesses  to  be 
heard. 


The  business  of  the  Guardian  Life  Assurance  Society  of 
Seattle,  which  changed  during  the  summer  of  1909  from  stock 
to  a  fraternal  basis  in  the  hope  of  securing  more  business  at 
a  reduced  rate,  has  been  reinsured  in  the  International  Life 
of  St.  Louis.  The  company's  business  was  halted  soon  after 
the  change  on  account  of  an  impairment  to  the  capital. 


Now  that  the  rating  laws  in  Texas  have  been  changed  en- 
tirely, two  of  the  nineteen  suits  brought  to  obtain  injunctions 
restraining  the  State  Rating  Board  from  enforcing  the  rate 
reductions  promulgated  some  time  since  have  been  with- 
drawn, and  all  the  others  probably  will  be.  It  is  believed  that 
no  good  can  come  from  pushing  this  litigation  now. 


The  Merritt  investigating  committee  is  said  to  have  filed  a 
request  with  Willis  O.  Robb,  manager  of  the  New  York  Fire 
Insurance  Exchange,  for  copies  of  rating  schedules,  hand- 
books and  other  information  used  by  the  exchange  in  the 
making  of  fire  insurance  rates  in  this  city.  The  date  for  taking 
up  insurance  affairs  has  not  been  announced. 


The  Alliance  of  London  is  considering  re-entry  into  this 
country.  The  purchase  of  an  American  plant  is  said  to  be 
under  contemplation,  to  include  the  entire  executive  and 
agency  staffs.  In  view  of  the  possibility  that  the  Alliance 
may  enter  direct  a  number  of  underwriters  are  being  thought 
of  for  United  States  manager. 


The  German-American  Fire  of  Baltimore  has  been  granted 
an  injunction  restraining  the  American  Steel  Company  from 


further  prosecuting  an  action  against  the  insurance  company 
or  from  instituting  new  actions.  The  suits  arose  from  a  dis- 
pute over  the  adjustment  of  a  claim  for  damages  to  the  steel 
company's  property  in  1900. 


The  public  will  be  asked  to  subscribe  to  the  new  issue  of 
100,000  shares  of  stock  at  £1  each  just  authorized  by  the  share- 
holders of  the  Glasgow  Assurance  Corporation  of  Glasgow, 
Scotland.  It  is  hinted  that  the  company  intends  coming  over 
sooner  or  later  after  a  share  of  American  business. 


The  Minn-dako-wis  Tribe  elected  the  following  officers  at 
its  annual  meeting  during  the  Northwestern  meeting:  Great 
chief,  J.  J.  McDonald,  of  the  Connecticut  Fire;  principal  war- 
rior, E.  G.  Hale,  of  the  German;  medicine  man,  George  G. 
Williams,  of  the  Liverpool  and  London  and  Globe. 


Iowa  fire  insurance  men  are  preparing  to  renew  their  cam- 
paign with  the  Legislature  to  secure  the  repeal  of  the  Blanch- 
ard  anti-compact  law,  and  in  exchange  will  offer  the  State  ac- 
cess to  all  information  upon  which  rates  are  based,  and  anti- 
discrimination and  anti-rebate  laws. 


On  recommendation  of  the  consulting  actuary,  S.  H.  Wolfe, 
the  Midland  Mutual  Life  announces  that  policyholders  who 
allow  their  dividends  to  remain  with  the  company  will  receive 
4  per  cent,  interest  during  191 1  instead  of  354  per  cent,  the 
rate  previously  in  force. 


The  Woods  general  agency  of  the  Equitable  Life  at  Pitts- 
burgh, which  is  claimed  to  be  the  greatest  agency  organization 
of  its  kind  in  the  world,  is  planning  an  elaborate  celebration 
for  its  thirtieth  anniversary,  Monday  and  Tuesday,  October  31 
and  November  i. 


The  New  York  Insurance  Department  has  granted  a  license 
to  the  Union  and  Pheniz  Espanol  insurance  company  to 
transact  a  fire  insurance  business.  The  United  States  repre- 
sentative is  the  corporation  of  Fester,  Douglas  &  Folsom, 
New  York. 


The  numerous  sprinklered  cigar  plants  at  Tampa  are  being 
inspected  by  the  Southeastern  Underwriters*  Association  to 
determine  whether  the  strike  there  is  having  any  effect  upon 
the  maintenance  of  watchman's  service  and  other  features  of 
the  risks. 


The  Wisconsin  State  Fire  Prevention  Bureau  at  its  annual 
meeting  in  Milwaukee  elected  George  R.  Crosley,  of  the 
Western  and  British  America,  as  president;  George  B.  Gray, 
vice  president,  and  W.  E.  McCullough,  secretary  and  treas- 
urer. 


The  receivers  of  the  Mutual  Reserve  Life  report  that  on 
September  30  they  had  received  $796,219  and  had  disbursed 
$326,919.  They  now  hold  assets  aggregating  $640,059,  includ- 
ing $469,299  in  cash.    Some  litigation  is  still  in  progress. 


The  Western  field  men  of  the  Nordi  British  and  Mercantile 
were  in  consultation  with  Manager  E.  G.  Richards,  of  New 
York,  at  Chicago  last  week  regarding  the  proposed  division 
of  the  Western  field,  to  be  effective  November  i. 


The  organization  of  the  Missouri  Valley  Fire  of  Omaha 
will  probably  now  be  abandoned  on  account  of  the  death  of 
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B.  L.  Baldwin,  who  was  promoting  the  company,  and  who 
was  to  be  president  and  general  manager. 


At  the  annual  meeting  of  the  Virginia  Field  Club  the  fol- 
lowing officers  were  chosen:  President,  S.  E.  Bickford;  vice 
presidents,  George.  McG.  Goodridge,  C.  R.  Day;  secretary 
and  treasurer,  W.  R.  Robins. 


The  New  England  Mutual  Life  reports  an  increase  in  busi- 
ness for  September  of  33H  per  cent.,  and  an  increase  for  the 
first  nine  months  of  the  year  over  the  corresponding  period 
of  1909  of  $300,000. 


The  Ohio  Field  Club  has  elected  B.  T.  DuflFey,  of  the  Royal, 
as  president;  W.  J.  Beggs,  of  the  Continental,  as  vice  presi- 
dent, and  Neal  C.  Rowland,  of  the  London  Assurance,  as  sec- 
retary. 


At  the  meeting  of  the  Chicago  Fire  Insurance  Club  October 
25  George  M.  Fisher,  manager  of  the  Western  Railway  Un- 
derwriters, will  speak  on  "Fire  Insurance  of  Railway  Proper 
ties." 


The  Detroit  entertainment  committee  for  the  meeting  of 
the  National  Association  of  Life  Underwriters,  after  paying  all 
bills,  was  able  to  return  40  per  cent,  of  the  contributions. 


Union  Central  Life  agents  have  been  notified  that  the  com- 
pany will  not  write  term  policies  for  minor  applicants. 


The  fall  meeting  of  the  Actuarial  Society  of  America  will 
be  held  October  27-28  at  the  Hotel  Sinton,  Cincinnati. 


The  ReUance  Life  of  Pittsburgh  is  contemplating  entering 
the  New  England  States  and  New  Jersey. 


The  Buffalo  Life  Underwriters'  Association  has  adopted  a 
note  declaring  against  "twisting." 


The  Sovereign  Fire  of  Canada  has  made  application  to  enter 
New  York  State. 


Big  gains   in   September  are   reported   by  the   Pittsburgh 
Life  and  Trust 


The  Cincinnati  Mutual  Fire  has  decided  to  liquidate. 


The  State  Life  of  Indiana  is  about  to  enter  Iowa. 


per0onaL 


Agbnct  Afpointmekts. 
Fidelity  and   Deposit:   Dewick  &  Flanders,   agents  at  Boston   for  burglary* 

plate  glass  and  personal  accident  and  health  lines. 
General   Fire  of  Paris:   H.    C.   Chase,    special  agent,   with   headquarters   at 

Lock  Haven,  Pa. 
Genera]  Fire  of  Paris:  Bennett  &  Root,  agents  at  Detroit. 
Illinois  Surety:  W.  R.  McDonald,  special  agent  in  Michigan. 
Massachusetts  Fire  and  Marine:   E^rls  &  Johansing.  agents  at   Cincinnati, 

Ohio:  Edwin  O.  Izant.  agent  at  Lansing,  and  Harrison  B.  Carr,  agent 

at    Grand    Rapids.    Mich. 


Mr.  George  E.  Haas,  Western  manager  of  the  Atlas  of  London,  has  sent 
to  agents  a  memorial  of  the  late  J.  M.  Ncuburger,  Mr.  Haas'  prede- 
cessor. He  says:  "In  his  death  the  company  loses  a  valued  servant,  a 
man  of  the  highest  moral  character  and  business  rectitude,  unswerving 
in   his  loyalty  and  fidelity   to  the  interests   represented,   inspiring  like 


qualities  in  those  who  were  associated  with  him,  and  this  department 
mourns  the  lots  of  a  much  beloved  and  respected  superior." 

Mr.  Harold  G.  Howe,  who  recently  went  with  the  Northern  Assurance  of 
London  as  general  adjuster  and  manager  of  the  loss  department,  was 
on  Tuesday  morning  presented  with  a  beautiful  gold  watchfrom  his 
former  associates  at  the  office  of  the  Commercial  Union.  The  watch 
has  a  Tiffany  monogram,  and  is  appropriately  inscribed. 

Mr.  Arthur  T.  Ranus,  for  the  past  five  years  connected  with  the  New  York 
Underwriters,  has  been  promoted  to  be  a  special  agent  for  the  company 
in  Illinois,  with  headquarters  at  Decatur.  Mr.  Kanus  is  a  very  cap- 
able young  man,  and  will  undoubtedly  make  good  in  the  West.  He 
is  a  member  of  the  Barebones  Alumni  Association. 

Mr.  Charles  H.  Holland,  who  is  accident  superintendent  for  the  Royal  in 
Australia,  will  be  in  New  York  some  time  in  conference  with  those  en- 
gaged in  the  organization  of  the  Roval  Indemnity  regarding  the  details 
of  the  accident  business  to  be  earned  on  in  this  country  through  the 
medium  of  the  new  company. 

Mr.  A.  B.  Davis,  special  agent  for  the  Liverpool  and  London  and  Globe  in 
Minnesota,  oas  been  appointed  State  agent  for  North  Dakota,  and  is 
succeeded  in  the  Minnesota  field  l^  w7  U.  Knight,  who  has  been  ao 
examiner  in  the  Western  department  office. 

Mr.  George  R.  McConnell,  special  agent  for  the  Central  National  Manufac- 
turerr  Mutual  in  Ohio,  has  been  appointed  manager  for  the  Ohio 
Farmers  in  Illinois  outside  of  Cook  County.  James  S.  Kemper,  who 
has  Indiana,  will  take  the  Ohio  field  also. 

Mr.  S.  C.  Waters,  one  of  the  best  known  insurance  agents  in  Central  New 
York,  died  suddenly  at  his  home  at  Sherburne,  September  26,  after 
an  illness  of  only  a  few  hours.  Mr.  Waters  started  in  the  insurance 
business   in    1866. 

Mr.  H.  Frederick  Wiley,  for  twenty-one  years  general  agent  of  the  Bankers 
Life  of  Des  Moines  at  Peoria,  has  gone  to  California  to  go  into  the 
banking  business,  and  is  succeeded  by  C.  A.  Reed. 

Mr.  H.  C.  StockdelU  formerlv  Southern  general  agent  of  the  Phenix  insur- 
ance company  of  Brooklyn,  has  accepted  the  position  of  secretary  of 
the  Columbia  Fire  insurance  company  of  Athens,  Ga. 

Mr.  James  S.  Barrett,  seventy-six  vears  old.  i>resident  of  the  German  Se- 
curity insurance  company,  died  in  Louisville  on  Sunday  night,  Octo- 
ber 9. 

Mr.  A.  W.  Dorbert,  a  local  asent  at  Columbus,  Ohio,  has  been  appointed 
special  agent  for  the  Caleaonian  in  Ohio  and  Inmana. 

Insurance  Commissioner  Squires  of  Utah  is  dead,  after  a  long  illness  from 
Bright's    disease. 

Casualti?  ant)  Sureti?  ineurance. 

Among  the  unusual  accidents  this  week  were  these:  A  New- 
ark, N.  J.,  woman,  eighty-three  years  old,  became  confused 
while  crossing  the  street  and  stepped  directly  in  front  of  a 
heavily  laden  coal  wagon,  under  which  she  was  fatally  in- 
jured. 

At  Connellsville,  Pa.,  an  empty  paint  can  thrust  down  over 
a  boy's  head  nearly  caused  his  death  from  suffocation  before 
it  could  be  cut  off  by  a  tinner.  The  boy's  neck  was  badly  lac- 
erated and  blood  poisoning  may  yet  ensue. 

At  Hammond,  Ind.,  a  man  fell  70  feet  from  the  roof  of  the 
new  courthouse  building,  alighting  on  a  pile  of  roofing  tiles, 
of  which  seventeen  were  broken  by  the  impact.  He  was  able 
to  get  up  and  order  his  gang,  which  had  rushed  down  to  pick 
him  up,  back  to  work. 

Unable  to  rise  from  his  bed  on  account  of  injuries  to  his 
spine  sustained  in  a  railroad  accident  several  weeks  ago,  a  San 
Antonio,  Tex.,  contractor  was  suffocated  and  cremated  in  his 
oww  house  when  it  caught  fire  during  the  absence  of  his 
family  at  a  circus. 

One  of  two  Saratoga  Springs  boys  was  killed  by  the  acci- 
dental discharge  of  a  rifle  while  the  two  were  playing  at  boy 
scouting. 

A  Newark,  N.  J.,  woman  bathed  her  hands  in  turpentine  to 
relieve  rheumatism,  and  later,  when  she  attempted  to  fix  the 
fire,  the  bandages  took  fire  and  her  hands  were  literally 
cooked. 

A  fracture  of  the  skull,  which  necessitated  an  operation, 
resulted  in  an  injured  man  at  Galveston,  Tex.,  recovering  his 
memory,  upon  which  he  learned  that  he  had  fallen  heir  to  half 
a  million  during  the  period  of  lapsed  memory. 

At  Aspen,  Col.,  a  workman  put  his  head  and  shoulders 
through  the  spokes  of  a  wheel  to  tighten  a  set  nut,  when  the 
wheel  suddenly  revolved,  decapitating  the  man. 

At  Hartford,  Conn.,  a  mysterious  death  was  declared  by 
the    medical   examiner   to   have   been    due    to    strangulation 
caused  by  his  heavily  starched  neckband  and  collar. 
I      The  son  of  one  of  the  Harvard  College  faculty  was  killed 
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at  Boston  while  riding  his  motorcycle,  which  came  in  collision 
with  an  automobile. 

A  Newark,  N.  J.,  hunter  who  had  wounded  a  bird  while 
hunting  in  the  Jersey  meadows,  tried  to  dispatch  it  by  striking 
at  it  with  the  butt  of  his  gun,  and  was  shot  in  the  neck  by  the 
resultant  discharge  of  the  second  barrel. 


The  elimination  of  "frills"  from  accident  policies,  so  far  as 
uniform  action  on  the  part  of  the  casualty  companies  is  con- 
cerned, will  not  be  accomplished.  The  action  of  the  Fidelity 
and  Casualty  this  week  drove  the  final  nail  in  the  coffin.  This 
company  had  previously  stated  it  would  not  join  in  the  at- 
tempt unless  the  Travelers  would  consent  to  the  proposition 
to  eliminate  accumulations.  The  Travelers  declined  to  do 
away  with  what  has  been  one  of  its  most  attractive  features 
for  years.  There  will  be  no  further  action  on  the  part  of  the 
committee  on  frills.  The  requirements  of  the  New  York  and 
Massachusetts  departments  will  remove  the  quarantine  clause 
from  health  policies,  but  otherwise  each  company  will  be  free 
to  incorporate  as  many  special  benefits  in  its  policies  as  it 
pleases.  Some  companies,  however,  notably  the  Preferred  Ac- 
cident, hive  already  eliminated  the  accumulation  features  and 
others  will,  it  is  said,  do  so  on  their  own  account  regardless 
of  the  attitude  of  others.  The  policies  .of  these  companies 
contain  other  clauses  designed  to  be  equally  attractive  without 
involving  so  great  a  percentage  of  extra  expense. 


The  new  Insurance  Commissioner  of  Texas  has  stirred  up 
the  accident  companies  by  holding  that  practically  all  their 
policies  are  in  violation  of  the  State  laws  and  must  be  cor- 
rected if  they  desire  to  continue  in  Texas.  Commissioner 
Rosenburg  holds  that  the  policies  conflict  with  Articles  3378 
and  3379  of  the  Revised  Statutes  as  regards  time  limit  for  filing 
suit  and  for  filing  claims  and  as  regards  the  voidance  for  mis- 
statements in  the  application.  The  law  on  this  point  states 
that  to  void  a  policy  the  misrepresentation  must  be  material. 
The  commissioner  rules  that  the  policies  must  all  state  a 
maximum  liability  and  clarify  the  time  limit  clauses  and  reg- 
istration clause. 


An  interesting  announcement  in  the  Chronicle  of  London  is 
that  the  Liverpool  and  London  and  Globe,  acting  through  its 
Canadian  manager,  Mr.  J.  Gardner  Thompson,  has  secured 
control  of  the  Canadian  Railway  Accident  insurance  company 
of  Ottawa.  The  accident  company  will  be  operated,  as  hereto- 
fore, under  the  management  of  Mr.  John  Emo.  This  company 
commenced  business  in  1895.  Its  authorized  capital  is  $500,- 
000,  of  which  $250,000  is  subscribed  and  $62,500  paid  up.  Its 
total  cash  income  for  1909  was  $340,995»  and  its  total  assets 
exceed  $298,000.  Mr.  Denis  Murphy  is  president  of  the  com- 
pany, whose  head  office  remains  at  Ottawa. 


The  stockholders  of  the  Travelers  Indemnity  Company  have 
voted  to  increase  the  capital  stock  from  $500,000  to  $1,000,000. 
The  new  stock  will  be  offered  at  a  price  which  will  make  the 
new  capital  and  surplus  in  excess  of  $1,300,000.  In  view  of 
the  recent  invasion  of  the  casualty  field  by  surety  companies 
It  is  reasonable  to  suppose  that  the  Travelers  is  planning  to^ 
meet  competition  on  an  equal  basis,  and  that  the  company  will 
in  the  near  future  announce  its  intention  to  write  surety 
bonds.  The  directors  will  meet  on  November  14  to  confirm 
the  action  of  the  stockholders. 


The  Alabama  Fidelity  and  Casualty  of  Montgomery.  Ala., 
started  writing  policies  October  i.  It  has  an  authorized  cap- 
ital stock  of  $300,000,  of  which  $125,000  is  on  deposit  with  the 
Alabama  department.    This  is  $25,000  more  than  the  law  re- 


quires. Thomas  E.  Lovejoy  has  been  elected  president,  J.  S. 
Dowell  and  J.  W.  Kelly  are  vice  president  and  secretary, 
Frank  N.  Julian,  until  lately  Alabama  Insurance  Superintend- 
ent, is  manager,  and  Howard  C.  Forbes  is  managing  under- 
writer.   All  Southern  States  will  be  entered  shortly. 


The  Bulletin  of  the  Massachusetts  Accident  points  out  that 
an  important  thing  in  writing  applications  is  to  be  particular 
as  to  whom  the  death  benefit  is  made  payable  in  case  of  acci- 
dental death.  If  the  policy  is  made  pasrable  to  the  estate 
then  the  claim  has  to  be  held  up  until  an  administrator  is  ap- 
pointed by  the  court.  If  the  beneficiary  is  a  minor  then  it  is 
necessary  to  wait  until  a  guardian  is  appointed  by  the  court. 
Changes  of  beneficiary  should  be  attended  to  at  once. 


The  New  York  Press  of  yesterday  says  that  an  agreement 
as  to  the  guaranty  of  cotton  bills  of  lading  has  been  reached 
between  American  and  English  bankers  by  the  adoption  of 
a  plan  to  organize  a  new  guaranty  company,  which  shall 
guard  against  former  bad  practices  for  a  consideration  of 
6  or  7  cents  per  bale.  Details  are  lacking  as  to  who  will 
organize  the  new  company  or  when. 


The  frequency  with  which  physicians  have  been  called  upon 
to  treat  fractures  of  the  wrist  or  arm  resulting  from  the 
"kick-back"  while  cranking  up  an  auto  has  brought  about  the 
coining  of  a  new  medical  phrase,  "chau£Peur's  fracture."  Ac- 
cident insurance  companies  which  have  been  paying  claims  so 
occasioned  will  also  add  the  term  to  their  vocabulary. 


Applications  to  organize  new  national  banks  have  been  ap- 
proved by  the  Comptroller  by  the  Currency  as  follows:  The 
Marion  National  Bank  of  Marion,  Pa.,  capital  $25,000;  the 
First  National  Bank  of  Puente,  Cal.,  capital  $25,000.  A  char- 
ter was  issued  to  the  National  Bank  of  North  Hudson  at  West 
Hoboken,  N.  J.,  capital  $100,000. 


The  latest  "brain-child"  of  Chauncey  S.  S.  Miller,  assistant 
to  the  president  of  the  Continental  Casualty,  is  the  accident 
insurance  "Primer,"  in  which  the  "A-B-C"  of  the  business  is 
set  forth  clearly  and  interestingly.  This  is  an  important  ad- 
dition to  the  series  of  helps  published  in  the  interests  of  the 
Continental's  agency  force. 


The  city  of  Bridgeport  had  a  contract  with  the  Bridgeport 
By-Products  Company  for  the  building  of  an  establishment 
for  the  reduction  of  garbage.  The  company  was  bonded  by 
the  MtxuL  Indemnity,  which  is  now  co-d^endant  with  the 
company  in  a  suit  to  recover  $10,000  damages,  for  failure  to 
fulfil  the  contract. 


The  Chicago  Board  of  Surety  Underwriters  has  elected  the 
following  officers:  President,  W.  Herbert  Stewart,  of  the 
American  Bonding;  secretary,  T.  W.  Thomson,  of  the  United 
States  Fidelity  and  Guaranty;  treasurer,  S.  H.  G.  Badgerow, 
of  the  Title  Guaranty  and  Surety. 


Indemnity,  the  publication  of  the  Preferred  Accident,  tells 
of  the  accidental  death  of  a  gentleman  who  was  mowing  the 
grass  on  his  lawn,  when  he  stepped  on  the  end  of  a  broken 
high  power  electric  light  wire  which  lay  concealed  in  the 
grass,  and  was  instantly  killed. 


One  effect  of  the  present  agitation  and  uncertainty  about 
whether  191 1  accident  policies  will  be  devoid  of  the  present 
frills  has  been  a  rush  to  secure  policies  before  the  end  of 
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1910  in  order  to  get  the  benefit  of  all  the  special  benefits  for 
at  least  one  year. 


Notice  of  a  meeting  of  the  Burglary  Insurance  Underwrit- 
ers' Association  on  Tuesday,  October  25,  has  been  given.  The 
meeting  will  be  held  at  the  office  of  the  New  Amsterdam 
Casualty  Company. 


Revived  rumors  of  the  proposed  consolidation  of  the  Mary> 
land  Casualty  with  the  American  Bonding  Company  have  been 
vigorously  denied  this  week  by  thie  executives  of  both  com- 
panies. 


The  Continental  Casualty  has  set  a  mark  of  $4,000,000  in 
premiums  this  year  for  its  nearly  5,000  agents.  So  far  this 
year  it  has  been  paying  claims  at  the  rate  of  45fOOO  a  year. 


The  Massachusetts  Accident  has  just  been  admitted  to  Illi- 
nois, where  Robert  B.  Thorne  has  been  appointed  State  agent, 
with  headquarters  in  Chicago. 


The  Pacific  Surety  has  been  licensed  by  the  California  de- 
partment to  write  burglary  insurance  in  addition  to  its  other 
lines. 


The  Surety  Association  of  America  was  in  session  at  the 
Waldorf-Astoria  Thursday  and  Friday  this  week. 


The  new  Royal  Indemnity  Company  may  not  be  ready  for 
business  in  the  casualty  field  for  six  months. 

Fraternal  Forces  Join  to  Urge  State  Regulation— A  United 
Front  Expected. 


Chicago,  October  12.— Preparations  by  the  federations  of 
fraternal  insurance  society  members  numbering  over  6,000,000 
throughout  the  United  States  to  make  an  open  active  effort  in 
all  State  legislatures  that  convene  this  winter  in  support  of 
the  "insurance  commissioners'  bill"  have  been  revealed  by 
the  executive  committee  of  the  National  Fraternal  Congress. 
Overtures  from  the  Associated  Fraternities  of  America  to  the 
Congress  to  hold  a  joint  meeting  of  their  executive  committees 
to  prepare  for  the  legislative  sessions  were  considered  and  the 
executive  committee  of  the  Congress  agreed  to  such  a  meeting, 
which  formally  closed  the  breach  between  the  two  federations. 

A  resolution  was  adopted  by  the  committee  of  the  Congress 
which  was  as  follows :  "In  view  of  the  adoption  of  the  uniform 
bill  by  the  insurance  commissioners  and  of  the  fact  that  the 
conditions  calling  forth  our  resolution  heretofore  adopted,  re- 
fusing further  conference,  have  ceased  to  exist,  this  executive 
committee  is  now  ready  to  accept  the  invitation  to  meet  in 
joint  conference  with  the  executive  committee  of  the  Associated 
Fraternities   of   America." 

For  the  first  time  since  fraternal  insurance  was  established  in 
the  United  States  the  memberships  will  present  a  united  front 
in  urging  specific  legislation  relating  to  their  business.  The 
measure  adopted  as  a  uniform  bill  by  the  National  Convention 
of  Insurance  Commissioners,  September  27,  at  Mobile,  providing 
for  the  safeguarding  of  fraternal  insurance,  which  now  aggre- 
gates about  nine  billion  dollars,  will  be  urged.  This  measure 
requires  that  members  and  insurance  departments  be  given  full 
information  concerning  the  financial  affairs  of  every  society 
and  gives  the  departments  supervisory  power  adequate  to  pre- 
vent mismanagement,  mergers  or  insolvent  conditions. 

United  effort  by  the  interest  to  be  regulated  for  legislation 
proposed  by  public  officials  is  regarded  as  unique,  affording  a 


wholesome  example  in  legislative  methods.  The  desire  expressed 
by  leaders  of  the  fraternal  federations  is  to  make  the  action 
in  every  State  as  nearly  unanimous  as  possible. 

In  New  York  and  Massachusetts  the  attitude  of  the  insur- 
ance commissioners  has  not  yet  been  determined,  as  Commis- 
sioners Hotchkiss  and  Hardison  sought  to  make  the  bill  more 
drastic  than  the  Insurance  Commissioners  Convention  decided 
was  necessary.  Those  commissioners  were  charged  on  the  floor 
of  the  convention  by  Chairman  Reau  E.  Folk,  of  the  fraternal 
committee  of  the  commissioners,  with  seeking  by  their  provisions 
"to  put  fraternal  insurance  out  of  business"  in  their  States. 
President  Hynes,  of  Buffalo,  said  for  the  Fraternal  Congress : 
We  are  verv  much  pjatified  at  the  outcome  of  the  insurance 
commissioners  convention  at  Mobile,  as  reported  to  our  executive 
committee  by  C.  E.  Piper,  who  was  the  representative  of  the 
Fraternal  Congress  in  the  conferences  there.  The  desire  of  the 
Associated  Fraternities  to  meet  with  our  committee  was  evidence 
that  our  differences  have  all  been  overcome,  and  we  assume  that 
from  this  time  forward  the  memberships  of  the  societies  in  the 
Associated  Fraternities  will  stand  shoulder  to  shoulder  with  our 
memberships  in  support  of  the  insurance  commissioners,  and  of 
the  bill  just  as  it  finally  was  agreed  upon  at  Mobile.  The  tenta- 
tive agreements  for  the  Congress  made  by  Mr.  Piper  and  Mr. 
Landis  have  been  approved  by  our  executive  committee  and  fra- 
ternalists  shall  now  go  to  the  legislatures  united  upon  the  whole- 
some measure  proposed  for  State  supervision  and  for  publicity 
of  accounts  and  condition. 

Fraternal  insurance  in  general  gains  immeasurably  by  this 
stand,  for  it  assures  the  perpetuity  of  the  institution.  The  ele- 
ments of  weakness  seized  upon  by  old  line  companies  will  be 
eliminated,  and  this  done  not  only  voluntarily  but  with  the 
active  aid  and  support  of  every  reputable  fraternal  insurance 
society  of  importance  in  the  United  States. 

Loyal  fratemalists  will  have  in  this  situation  in  nearly  every 
State  in  the  Union  the  opportunity  to  lend  their  influence  in  be- 
half of  his  society,  and  the  insurance  it  has  issued,  and  at  the 
same  time  aid  in  the  intrenching  of  the  position  of  fraternal  in- 
surance as  a  beneficent  institution  for  the  protection  of  homes 
throughout  the  land,  which  otherwise  could  not  be  protected  be- 
cause of  the  cost  of  old  line  insurance. 

The  date  for  the  joint  conference  will  be  October  22  or  28. 
Much  credit  is  due  the  chairman  of  the  committee  on  fraternal 
insurance  of  the  National  Convention  of  Insurance  Commis- 
sioners for  his  active  work  in  bringing  fraternal  regulation  into 
practical  form. 


Colambos   Casaalty   Discontinues. 


There  is  probably  no  historical  significance  in  the  fact  that 
the  official  announcement  from  Secretary  Tod  B.  Galloway,  of 
the  Columbus  Casualty  Company,  stating  that  his  company 
had  decided  to  discontinue  business,  arrived  October  12,  now 
celebrated  as  "Columbus  Day."  The  date,  however,  seems  to 
mark  both  the  landing  of  the  distinguished  discoverer  and  the 
"landing**  of  the  insurance  venture  which  bore  his  name.  The 
tone  of  the  communication  appears  to  indicate  that  the  company 
had  succumbed  to  "savages"  as  vengeful  and  relentless  as  those 
portrayed  on  its  stationery.     The  letter  follows: 

Columbus,  Ohio,  October  11,  191  o. 
The  Weekly  Underwriter: 

The  following  letter  addressed  to  the  Superintendent  of  In- 
surance of  Ohio  is  self-explanatory,  and  we  would  be  pleased 
to  have  you  insert  the  same  in  your  columns: 

Columbus,  Ohio,  October  8,   1910. 
Hon.  C.  C,  Lemert,  Superintendent  of  Insurance,  Columbus,  Ohio: 

Dbab  Sib — In  view  of  the  fact  that  past  and  present  conditions  have 
made  it  impossible  for  this  company  to  further  continue  its  business  with 
the  hope  of  ultimate  profit,  it  has  been  deemed  best  for  the  interests  of  all 
concerned  that  the  company  should  discontinue  business.  For  your  In- 
formation we  enclose  herewith  a  copy  of  resolutions  adopted  by  the  board. 
of  directors  "at  a  special  meeting  held  in  the  offices  of  the  company  on  Sat- 
urday, October  8,  191  o.  We  are  pleased  to  inform  you  that  in  conformity 
with  these  resolutions  the  company  has  cancelled  all  of  its  outstanding  pol- 
icies by  the  return  of  the  unearned  premium  to  the  assured,  has  adjusted 
and  paid  all  of  its  outstanding  claims  and  all  other  indebtedness.  It  has 
also  cancelled  all  of  its  contracts  with  agents,  and  advised  them  to  tolidt 
no  further  business  for  this  company,  nor  to  collect  or  receipt  for  any 
further  premiums  to  «ts  account  In  accordance  with  the  action  of  tiie 
board  of  directors,  all  the  salaries  of  the  executive  and  administrative  o£- 
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ficers  were  discontinued  on  October  8,  1910,  and  the  expense  of  all  office 
help  discontinued.  In  view  of  the  fact  that  the  compliny  has  cancelled  all 
of  its  outstanding  policies,  paid  all  of  its  claims  and  other  indebtedness,  can- 
celled its  contracts  with  agents,  and  by  action  of  the  board  of  directors  has 
ceased  to  do  the  business  of  insurance,  we  are  returning  herewith  the  cer- 
tificate of  authority  issued  by  your  department     *     • 

Very  truly  yours.  The  Columbus  Casualty  Company, 

(Signed)     S.  D.  Hutchins,  President. 

In  conformity  with  the  resolutions  referred  to,  the  Columbus 
Casualty  Compan^^  has  discharged  all  of  its  liabilities  and  obli- 
gations to  its  policyholders  and  all  other  creditors  and  has  re- 
turned its  license  to  do  business  to  the  Superintendent  of  In- 
surance of  Ohio.  The  assets  of  the  company  m  excess  of  $80,000 
will  be  distributed  to  its  stockholders. 
Very  truly  yours, 
'-  Tod  B.  Galloway. 

A   Toledo  news    dispatch   bearing  date   of   October   12  says: 

At  the  request  of  Superintendent  of  Insurance  Charles  C. 
Lemert,  Attorney  General  U.  G.  Denman  today  filed  a  suit 
in  ouster  against  the  Columbus  Casualty  Company,  in  the  Frank- 
lin County  Circuit  Court  The  court  is  requested  to  wind  up 
the  affairs  of  the  concern,  and  an  injunction  was  granted  re- 
straining the  company  from  disposinp:  of  the  assets. 

The  suit  is  the  result  of  the  actions  of  the  officers  of  the 
company,  who  last  Saturday  proceeded  to  terminate  the  affairs 
and  appoint  three  trustees  to  close  the  business.  The  petition 
filed  today  alleges  that  the  capital  of  the  company,  which  is 
$100,000,  is   impaired  to  the  extent  of  about  $83,000. 

The  State  Insurance  Department  for  some  time  had  had  more 
or  less  trouble  with  the  company,  in  that  upon  examination  it 
was  discovered  that  the  capital  was  impaired  to  the  extent  of 
$26,000,  but  this  did  not  appear  in  the  report  filed  with  the 
department.  This  was  straightened  up,  and  it  developed  later 
that  there  was  an  impairment  of  $12,000. 

Upon  several  occasions  efforts  were  made  by  the  officers  to 
put  the  company  on  a  legal  basis,  but  the  Attorney  General  held 
that  the  methods  were  not  in  accord  with  the  insurance  laws 
of    the   State. 


Results  of  the  Examination  of  tlie  Sliawnee  Fire  Insur- 
ance Company,   of  Topeka,  by  Actuary  Wolfe* 


Following  an  elaborate  report  on  the  examination  of  the 
Shawnee  Fire  Insurance  Company,  of  Topeka,  S.  H.  Wolfe, 
the  examiner,  reaches  the  following  conclusions : 

I  have  attempted  to  make  the  foregoing  a  bare  statement  of 
facts,  but  it  is  proper  that  I  should  summarize  the  results  as 
they  appear  to  me.     I  am  of  the  opinion, 

First — That  on  December  31,  1909,  the  company  was  insolvent. 

Second — That  this  condition  of  insolvency  was  hidden  from 
the  supervising  officers  of  the  various  States  by  a  falsification 
of  the  sworn  annual  statements  filed  with  them. 

Third — That  the  principal  item  of  falsification  was  the  state- 
ment of  the  unearned  premium  account,  which  was  shown  as  a 
figure  approximately  $500,000  lower  than  it  should  have  been. 

Fourth — That  the  books  of  the  company  showing  the  un- 
earned premium  account  were  correctly  kept. 

Fifth — That  the  accountant  who  had  charge  of  this  work  frankly 
states  that  a  false  statement  was  prepared  and  claims  that  he 
was  instructed  to  prepare  the  statements  in  this  untrue  way  by 
James  W.  Going,  vice  president  of  the  company. 

Sixth — That  a  similar  condition  has  maintained  for  a  number 
of  years. 

Seventh — That  it  will  be  found  that  the  annual  statements  filed 
with  your  departments  have  been  signed  by  James  W.  Going, 
vice  president  and  manager,  and  H.  S.  Morgan,  secretary. 

Eighth — That  a  careful  inquiry  should  be  made  of  the  payments 
in  excess  of  his  salary  which  have  been  made  to  James  W.  Go- 
ing, with  the  particular  object  of  determining  the  legality  of  the 
resulting  disbursements. 

Ninth— That  a  careful  inquiry  be  instituted  to  determine  the 
amount  of  money  which  has  been  borrowed  upon  the  notes  of 
the  company. 

Tenth — ^That  a  proper  inquiry  should  be  made  of  the  payment 
of  dividends  to  stockholders,  which  for  some  time  past  have  been 
at  the  rate  of  15  per  cent,  per  annum,  it  being  apparent  from  the 
foregoing  that  earnings  of  the  company  did  not  justify  such  a  dis- 
bursement. 

In  the  body  of  the  report  Mr.  Wolfe  mentions  an  inter- 
view with  Mr.  Mercer,  the  head  of  the  accounting  department, 
who  admitted  that  he  had  become  aware  n{  a  discrepancy  be- 


tween the  annual  statements  and  the  company's  records  and 
had  called  it  to  the  attention  of  Vice  President  Going,  and 
also  an  interview  with  Mr.  Going,  who  said  that  Mr.  Mercer 
had  informed  him  that  he  was  unable  to  reconcile  the  reserve 
figures,  but  that  he  believed  now  that  a  satisfactory  explanation 
would  be  found.    Mr.  Wolfe  then  says; 

It  became  necessary,  therefore,  to  interview  Mr,  Eberle,  the 
former  accountant,  who  had  prepared  the  annual  statements  for 
a  number  of  years,  and  on  die  night  of  September  S,  1910,  he 
made  a  statement  which  may  be  summarized  as  follows:  He  was 
aware  that  the  statement  as  filed  with  the  departments  was  false, 
untrue  and  not  in  accordance  with  the  books  of  the  company; 
that  he  had  i>repared  the  correct  unearned  premitmi  account,  and 
upon  presenting  it  to  Mr.  Going  had  been  mformed  that  the  fig- 
ures must  be  changed  in  order  that  the  company  might  show 
some  surplus;  in  accordance  with  these  instructions  he  had  re- 
duced the  liability  on  the  various  groups  of  policies  so  that  the 
resulting  figures  would  reduce  the  liabilities  to  the  requisite  fig- 
ure, but  had  kept  the  books  and  records  of  the  company  abso- 
lutely correct,  and  had  not  tampered  with  them.  It  will  be 
noted  that  Mr.  Eberle  kept  his  records  correct,  and  has  made 
the  statement  that  in  no  way  did  he  attempt  to  mislead  the 
officers,  the  incorrect  statement  being  prepared  by  the  direction 
of  Vice  President  Going.  Throughout  this  inquiry  both  Mr. 
Mercer  and  Mr.  Eberle  answered  questions  fully  and  frankly,  and 
conducted  themselves  throughout  in  an  honorable  manner.  I 
make  this  explanation  lest  the  stigma  of  this  unfortunate  condi- 
tion of  affairs  should  attach  in  any  way  to  them. 

Regarding  the  condition  of  the  company  on  July  31,  1910, 
Mr.  Wolfe  says:  "It  is  apparent  from  the  above  that  the  assets 
amounted  to  $1,478,268.26  and  the  liabilities  to  $1,720,300.29, 
showing  a  deficiency  of  $242,032.03,  upon  the  assumption  that 
the  assets  are  worth  the  amounts  at  which  they  are  carried." 


Report  of  the  New  York  State  Insurance  Department  on 

Professional  Promoters'  New  Insurance 

Companies. 

The  New  York  State  Insurance  Department,  in  pursuance  of 
its  purpose  announced  last  week,  has  published  the  results  of 
the  examinations  of  three  holding  companies  and  their  subsidiary 
companies,  made  so  far  by  the  department  examiners: 

UNITED  INSURANCE   COMPANY. 

There  has  been  filed  in  the  New  York  Insurance  Department 
a  report  of  an  official  examination  of  the  United  insurance 
Company  of  Arizona  and  its  proposed  subsidiary,  the  United  Fire 
Insurance  Company  of  New  York.  The  latter  company  is  as  yet 
merely  a  name,  it  having  been  incorporated  under  the  New  York 
law  in  November,  1909.  Its  capital  stock  is  to  be  $200,000,  but 
none  of  such  capital  has  been  paid  in,  nor  has  it  taken  any 
steps  looking  to  the  beginning  of  business. 

The  United  Insurance  Company  of  Arizona  is  a  promotion 
company,  organized  under  the  laws  of  that  territory,  in  Decem- 
ber, 1908.  Its  articles  provide  for  a  capital  stock  of  10,000,000 
shares,  of  the  par  value  of  $1  each,  of  which,  as  appears  from 
the  examination,  loo^ooo  shares  were  subscribed  for,  ijrior  to 
the  organization,  by  one  O.  L.  Van  Laningham  and  his  asso- 
ciates, though,  as  appears,  not  a  share  has  yet  been  issued  pur- 
suant to  such  subscrii)tion  and  no  call  has  ever  been  made 
upon  the  alleged  subscribers  to  take  up  their  allotments.  In  this 
connection,  the  examiners  note  the  interesting  fact  that,  though 
this  company  hails  from  Arizona,  the  name  of  its  birth  State 
does  not  appear  in  its  seal,  stock  certificates  or  literature,  the 
words  "New  York — Chicago"  being  used  instead,  apparent! v  to 
give  the  impression  that  its  home  office  is  in  one  of  those 
financial  centres.  It  is  also  noted  that,  thoup;h  this  compan/s 
charter  requires  that  it  have  not  less  than  eight  directors,  but 
seven  were  elected  at  the  annual  stockholders'  meeting  in 
January,  1910,  and  that  only  five  of  the  seven  are  apparently 
qualified  directors,  the  others  not  being  stockholders. 

As  set  forth  in  its  prospectus,  the  United  Insurance  Com- 
pany of  Arizona  proposed  to  transact  all  classes  of  the  busi- 
ness of  insurance  in  every  State  of  the  Union  by  four  sub- 
sidiary companies — fire,  life,  marine  arid  casualty,  of  which 
the  United  insurance  company  was  to  be  the  holding  com- 
pany, and  the  others  to  be  known  as  the  United  Fire,  the 
United  Life,  the  United  Marine  and  the  United  Casualtv.   While 


Digitized  by 


Google 


Oct.  IS, 
1 910. 


\ 


THE  WEEKLY   UNDERWRITER. 


313 


the  parent  cocporation  had  been  in  promotion  for  over  a  year 
and  a  half,  thus  far  only  one  subsidiary  company,  the  United 
Fire  insurance  company  of  New  York,  has  been  projected. 
This  company  took  out  its  preliminary  incorporation  papers 
under  the  laws  of  this  State.  It  is  still  in  process  of  promo- 
tion by  selling  stock.  As  to  its  methods  in  this  respect  the 
examiners  say: 

The  United  insurance  company  has  had  at  various  times  almost 
200  stock  salesmen  in  its  employ.  Some  of  these  receive  a  salary 
of  $150  a  month  and  a  commission,  generally  15  per  cent  on 
direct  sales,  and  an  over-riding  commission  of  2^  pcr  cent  to  5 
per  cent  on  sales  by  men  working  under  their  direction.  The 
non-salaried  men  work  on  a  straight  commission  basis,  usually 
15  per  cent.  The  commission  was  based  on  the  selling  price,  and 
not  on  the  par  value  of  the  stock.  *  *  The  commissions,  sal- 
aries, traveling  expenses  and  advances  to  salesmen  amount  to 
140  per  cent  of  the  par  value  of  stock  sold  to  date.  This  is  ex- 
clusive of  all  other  expenses  and  disbursements.  The  total  cost 
of  selling  the  company's  stock  is  242  per  cent.,  or  an  expenditure 
of  $2.42  for  each  $1  share  sold. 

The  company  has  an  office  at  100  William  street  and  an- 
other in  Chicago.  An  investigation  of  its  finances  as  of  July 
I,  1910,  revealed  that  its  total  receipts  from  stock  sales  (in- 
cluding $68»ooo  in  notes  still  on  hand)  were  $245,000;  actual 
cash  received,  $176,000;  cash  disbursed  for  commissions,  sala- 
ries and  expenses,  $158,000;  present  cash  assets,  $18,000;  ratio 
of  disbursements  to  total  sales  64  per  cent.;  ratio  of  disburse- 
ments to  cash  sales  90  per  cent. 

Since  the  publication  by  the  Insurance  Superintendent  of 
the  report  of  the  examination  of  the  subsidiary  United  insur- 
ance company,  the  officers  have  addressed  a  communication 
to  the  press  commenting  upon  the  findings  of  the  department, 
in  the  course  of  which  they  say: 

In  the  first  place,  much  of  the  report  is  devoted  to  O.  L.  Van 
Laningham,  formerly  connected  with  the  United— and  his  history 
as  a  promoter  is  dwelt  upon  at  length.  Van  Laningham  severed 
his  connection  with  the  company  nearly  a  year  ago.  and  this  fact 
was  shown  to  the  Superintendent  of  Insurance.  The  $15,000 
compromise  with  Van  Laningham  adversely  commented  upon  was 
for  money  actually  advanced  the  company  by  him,  and  was 
legally  and  in  good  faith  due  him.  This  transaction  was  fully 
explamed  to  the  insurance  examiner,  who  did  not  question  its 
bona  fides. 

The  stock  salesmen  feature  is  another  subject  of  attack.  The 
plan  of  organization  adopted  by  the  United  was  to  sell  its  stock 
to  those  who  were  to  be  its  local  representatives,  thus  building 
up  at  one  and  the  same  time  a  large  agency  force,  prepared  to 
immediately  furnish  the  company  a  large  volume  of  business  as 
soon  as  its  organization  is  completed.  When  that  was  accom- 
plished, and  approximately  900  agencies  established  in  forty-two 
States,  stock  salesmen  were  practically  dispensed  with,  and  the 
officers  turned  their  attention  to  interesting  large  capitalists — a 
work  that  is  now  progressing  satisfactorily.  In  addition  to  this 
agency  force  over  200  bankers  in  the  several  States  are  interested 
as  stockholders  of  this  company  and  afford  to  it  their  local 
influence. 

The  statement  of  assets  and  liabilities  contained  in  the  circular 
is  both  unfair  and  misleading.  In  treating  of  expenditures  the 
examiner  has  entirely  omitted  reference  to  the  most  valuable 
asset  which  any  insurance  company  possesses,  which  was  acquired 
by  a  large  part  of  the  expenditures,  that  is,  the  agency  organiza- 
tion (in  this  instance  nearly  900) — everyone  under  signed  con- 
tracts to  represent  not  only  the  fire  branch,  but  also  the  several 
other  branches  of  insurance  which  it  is  proposed  to  conduct.  A 
conservative  esthnate  of  the  cost  of  securing  these  agencies,  based 
upon  thirty  years  of  underwriting  experience,  would  be  at  least 
$90,000.  This  expense  has  been  charged  to  organization  cost, 
while  it  should  be  charged  to  underwriting  expense.  Deducting 
the  above  item,  the  organization  expense  is  largely  reduced.  No 
credit  is  given  in  the  report  for  the  wide  publicity  given  the 
United's  plans,  which  are  generally  known  throughout  the  United 
States^  and  for  the  accruing  benefit  therefrom.  The  expense  of 
publicity  has  entered  largely  into  the  general  expenditures,  and 
a  proper  credit  should  be  accorded. 

After  an  exhaustive  examination  of  the  company,  extending 
over  two  weeks,  the  Superintendent  of  Insurance  is  unable  to 
point  to  the  issuance  of  a  single  share  of  watered,  bonus  or  pro- 
motion stock,  or  to  one  dollar  of  graft  or  misapplication  of  funds. 


The  statement  is  signed  by  Ferris  E.  Shaw,  president,  and 
Stewart  Goodscll,  secretary. 

PROTECTIVE    HOLDING    COMPANY. 

The  Protective  Holding  Company  was  organized  in  New 
York  last  year  to  promote  the  creation  of  several  large  fire  in- 
surance companies  and  combine  them  for  general  business. 

The  promotion  methods  of  the  Protective  Holding  Com- 
pany were  frowned  upon  by  the  Insurance  Department,  and 
on  account  of  criticism  by  the  examiners  the  method  of  sell- 
ing stock  by  personal  interviews  has  been  abandoned  and  the 
company  is  at  present  doing  a  mail  order  business  through 
the  firm  of  Wightman  &  Dudley,  of  439  Fifth  avenue,  New 
York  city. 

The  investigation  of  the  holding  company  included  an  ex- 
amination of  the  Protective  Fire  insurance  company,  recently 
incorporated,  for  the  prospectuses  of  the  holding  company 
state  that  the  money  derived  from  the  sale  of  holding  com- 
pany stock  is  to  be  used  in  financing  the  Protective  Fire  in- 
surance company.  The  latter,  says  the  Insurance  Depart- 
ment, is  as  yet  only  a  name,  the  funds  with  which  it  is  to  be 
supplied  through  the  promotion  of  the  holding  company  not 
yet  being  sufficient  to  complete  the  organization  of  the  op- 
erating company. 

The  Protective  Holding  Company's  methods,  says  the  re- 
port, do  not  differ  greatly  from  those  of  other  companies 
recently  investigated.  The  financial  exhibit  of  the  company 
shows  that  it  has  already  disposed  of  10,175  shares  of  stock 
at  a  total  subscription  price  of  $213,500.  In  cash  for  the  sale 
of  this  stock  the  company  has  received  $66,504,  and  the  bal- 
ance is  secured  by  promises  to  pay. 

The  department  states  that  the  company  officials  have  ar- 
ranged to  carry  on  the  promotion  on  a  more  economical  basis 
and  hope  to  reduce  the  expenses  of  organization  to  an  aver- 
age of  15  per  cent.,  but  even  on  this  basis,  says  the  report,  if 
the  $400,000  company  becomes,  as  the  promoters  hope,  a 
$5,000,000  concern  in  the  future,  it  will  have  to  be  promoted 
at  an  expenditure  to  its  subscribers  of  between  $600,000  and 
$750,000.  Among  the  investors  who  have  placed  money  in  the 
holding  company  are  ninety-five  postmasters.  Many  other  in- 
vestors have  been  made  company  agents.  The  president  of  the 
company  is  Frederick  S.  Dudley,  of  New  York,  and  the  secre- 
tary William  H.  Horton.  The  secretary-treasurer  and  assist- 
ant treasurer  have  headquarters  at  Syracuse,  X.  Y. 

MANHATTAN   FUNDING  COMPANY. 

Another  of  the  promoting  companies  recently  examined  by 
the  department  is  the  Manhattan  Funding  Company,  a  New 
York  corporation,  organized  in  March  last  apparently  for  the 
purpose  of  accumulating  sufficient  funds  with  which  to  launch 
the  Life  and  Casualty  Company  of  New  York,  an  insurance 
corporation  incorporated  at  the  same  time. 

The  report  of  the  examination  says: 

This  promotion  reveals  the  usual  features  which  have  been 
developed  by  the  recent  investigation,  in  that  there  is  a  stock 
selling  company — the  Manhattan  Funding  Company— an  insur- 
ance company— the  Life  and  Casualty  Company  of  New  York— 
and  a  contract  between  the  two  whereby  the  former  shall  control 
the  underwriting  business  of  the  latter.  Superintendent  Hotch- 
kiss  says.  "Unlike  the  United  Insurance  Company  and  the  Pro- 
tective Holding  Corporation,  however,  the  promoters  of  the  Man- 
hattan Funding  Company  appear  to  have  vested  in  themselves, 
without  any  money  payment  therefor,  a  majority  of  the  total 
capital  stock  of  $300,000.  with  the  intention,  as  stated  by  the 
examiners,  to  finance  the  insurance  company  with  the  proceeds  ob- 
tained from  the  sale  of  the  minority  stock  of  the  Manhattan  Fund- 
ing Company."  as  to  which  the  examiners  comment:  'This  plan 
will  enable  the  officers  and  directors,  who  paid  nothing  for  their 
stock,  to  control  both  companies." 

Walkup,  Baldwin  &  Co.,  of  No.  27  William  street.  New  York, 
seem  to  be  the  active  promoters  of  the  Funding  Company,  whose 
stock  was  all  issued  to  Morton  L.  Mortimer,  of  No.  92  William 
street,  New  York,  a  consulting  actuary,  in  exchange  for  his  orig- 
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inal  plans  of  an  old  line  stock  life  insurance  company,  business 
forms,  tabulated  calculations,  etc.,  only,  as  stated  by  the  exam> 
iners,  to  give  a  nominal  value  to  such  stock,  which  was  then,  it 
seems,  inmiediately  returned  to  the  treasury,  and  a  majority  of 
the  same  distributed  among  the  oflkers  and  directors  of  the  enter- 
prise as  a  bonus  for  services  rendered. 

Discussing  literature  sent  out  by  the  Life  and  Casualty  Com- 
pany on  the  earnings  of  other  life  insurance  companies.  Superin- 
tendent Hotchkiss  adds : 

The  deceptive  character  of  such  literature  will  be  appreciated 
when  it  is  pointed  out  that  the  companies  referred  to  are  se- 
lected, that  the  smaller  and  less  prosperous  companies  are  ignored, 
and  that  the  failures,  both  in  hfe  msurance  and  in  casualty  in- 
surance companies  since  those  classes  of  insurance  became  prom- 
inent features  in  modem  life,  are  omitted. 

Among  the  other  holding  companies  examined  by  the  New 
York  department,  reports  upon  which  have  not  yet  been  made 
public,  are  the  following: 

The  Fire  Securities  Company,  and  its  subsidiary,  the  First 
National  Fire  insurance  company  of  Pennsylvania,  the  former 
being  a  New  York  corporation. 

The  Trinity  Finance  Company,  incorporated  under  the  laws 
of  Maine. 

The  Hanover  Finance  Company,  incorporated  under  the 
same  laws. 

The  Independent  Surety  Company,  a  New  York  corpora- 
tion. 

The  Government  Surety  and  Casualty  Company,  also  a 
New  York  corporation. 

The  Reliable  Life  Assurance  Company  of  Indianapolis. 

The  Columbia  Guarantee  Corporation,  also  a  corporation 
of  New  York. 

Shortly  before  the  new  law  of  New  York,  providing  for  the 
investigation  of  this  class  of  companies  went  into  effect,  July  i, 
two  companies  which  had  been  selling  stock  here,  the  Con- 
solidated Life  Securities  Company  of  Illinois,  with  its  subsidiary, 
the  Consolidated  Life  Insurance  Company,  and  the  National 
Life  Assurance  Company,  of  Wilmington,  Del.,  retired  from  the 
State.  The  latter  has  an  authorized  capital  of  $1,000,000,  and  the 
department  claims  that  a  considerable  portion  of  its  stock  is 
yet   unsold. 

Mr.  Mix  on  Indifference. 


The  October  circular  issued  by  General  Agent  Robert  J. 
Mix,  of  the  New  York  city  agency  of  the  Prudential,  to  his 
men  is  worth  reproducing  for  the  benefit  of  all  life  insurance  so- 
licitors. With  the  exception  of  the  capital  letters,  with  which  it 
is  generously  accentuated,  the  circular  is  as  follows: 

Have  I  canvassed  not  less  than  four  hours  every  business  day 
since  January  i,  1910? 

Am  I  providing  my  family  with  as  good  a  living  as  I  would 
like  to?  .  

Am  I  building  up  an  interest  in  my  busmess  which  will  help 
to  take  care  of  me  in  the  event  of  my  being  disabled  for  any 
reason? 

Have  I  done  my  very  best  thus  far  in  1910? 

These  are  pretty  serious  questions,  are  they  not,  my  friend? 
Maybe  if  you  were  to  set  down  your  answers  to  them  you  would 
not  enjoy  reading  what  you  had  written.  But  isn't  it  your  duty 
and  mine  to  put  these  questions  to  ourselves,  and  to  answer  them 
honestly  and  fairly?  Don't  you  and  I  owe  it  to  our  families  as 
well  as  ourselves  to  take  these  brains  and  bodies  of  ours  and 
make  the  most  of  them  in  whatever  vocation  we  have  chosen  for 
ourselves?  Take  my  first  question,  for  instance:  "Have  I  can- 
vassed not  less  than  four  hours  every  business  day  since  January 
I,  1910?"  How  many  of  you  can  answer  "Yes"  to  that  question? 
Yet,  when  you  come  to  think  of  it,  how  absolutelv  true  it  is  that 
every  man  who  has  a  Prudential  contract  should  be  able  to  an- 
swer that  question  in  the  affirmative!  How  can  you  expect  to 
do  a  good  business  if  you  fail  to  spend  an  averase  of  at  least 
four  hours  a  day  in  seeing  people  and  trying  hard  to  persuade 
men  to  buy  life  insurance? 

I  tell  .you,  friends,  it  pains  me  to  the  very  soul  to  see  around 
me  so  many  good  men  and  true— fine  fellows,  who  love  their 
families,  who  know  the  life  insurance  business  from  A  to  Izzard, 


and  who  are  not  accomplishing  one-quarter  of  what  they  ought 
to  expect  and  require  of  themselves. 

What's  the  remedy?  Why,  I  don't  know  how  you're  going  to 
remedy  such  a  condition  of  affairs  as  that  unless  j^ou  can  make  a 
man  ashamed  of  himself—unless  you  can  arouse  his  ambition  and 
wake  him  up  to  the  point  where  he  will  acknowledge  that  he  has 
done  wrong  and  will  make  a  mighty  resolution  to  do  a  whole 
lot  better! 

While  you,  my  brother  in  profession,  are  reading  these  lines, 
there  are  within  easy  reach  (at  the  least  calculation)  1,000,000 
of  people— probably  2,000,000— who  are  insurable,  and  whom  you 
are  at  j^rfect  liberty  to  approach  with  the  best  life  insurance 
proposition,  all  things  considered,  that  there  is  on  the  market 
today.  Think  of  it— one  or  two  million  opportunities  for  you — 
every  day  I  How  can  you  permit  yourself  to  waste  these  oppor- 
tunities? Why  is  it  that  you  do  not  begrudge  every  half  how 
that  you  have  to  spend  in  your  office?  I  say  to  you  frankly— I 
cannot  understand  it!  There's  a  big  living— there's  a  compe- 
tency— for  you  in  this  business — with  the  Prudential!  Why 
don  t  you  insist  upon  having  it — ^why  -don't  you  eagerly  adopt 
every  means  that  is  suggested  by  the  manager  or  others  for  in- 
creasing your  effectiveness?  Why  don't  you?  Oh,  my  friend, 
let  us  quit  fooling  with  this  business — let  us  look  upon  our  life 
work  as  a  serious  matter — ^not  as  though  it  were  a  matter  of  in- 
difference or  somethinjg  in  which  we  were  only  half  interested! 
You  have  a  noble  mission  to  perform!  Make  no  excuses  to 
yourself  or  others,  but,  from  this  moment,  resolve  that  you  will 
throw  yourself  into  your  work  heart  and  soul,  as  you  have  never 
done  before — resolve  that  your  record  for  the  closing  months 
of  this  year  shall  in  a  large  measure  atone  for  past  shortcom- 
ings, and  renew  those  resolutions  every  day! 

You'll  be  surprised  at  the  results! 


Protest  Against  the  Application  of  tlie  New  Accident  and 
Health  Provisions  Law  to  Renewals. 


It  having  been  intimated  that  the  New  York  and  Massachu- 
setts State  Insurance  Departments  may  rule  that  the  terms  of 
the  standard  provisions  laws  for  accident  and  health  insurance 
policies  in  those  two  States  will  apply  to  renewals  of  policies 
which  were  issued  prior  to  the  laws  going  into  effect;  to  wit, 
January  i,  191 1,  President  Seward,  of  the  Fidelity  and  Casualty 
Company,  has  written  a  brief  in  opposition  to  such  a  ruling, 
which  undoubtedly  expresses  the  sentiment  of  accident  under- 
writers generally.  Before  any  definite  action  will  be  taken 
a  hearing  on  the  subject  will  be  granted  by  the  insurance 
commissioners,  which  it  is  hoped  will  have  the  effect  of  pre- 
venting the  ruling.    President  Seward  in  his  brief  says: 

A  mere  statement  of  the  question  reveals  at  once  to  anyone 
acquainted  with  the  business  the  seriousness  of  the  suggestion 
and  the  many  difficulties  of  carrying  out  such  a  ruling.  We 
think  it  is  manifest  that  neither  the  insurance  commissioners 
who  originally  suggested  this  law  nor  the  legislatures  which 
passed  it  had  any  thought  of  making  such  a  requirement. 
This  legislation  was  suggested  by  the  Insurance  Commissioners* 
Convention,  and  was  the  subject  of  long  and  careful  considera- 
tion, first,  by  the  insurance  commissioners  themselves;  second, 
by  the  commissioners  in  consultation  with  representatives  of 
the  insurance  companies,  and  finally  by  the  insurance  commis- 
sioners among  themselves  in  the  light  of  the  previous  discus- 
sion. An  enormous  amount  of  accident  insurance  exists  under 
the  form  of  renewal  of  previously  issued  policies.  With  this 
fact  the  commissioners  were  thoroughly  familiar,  and  could  not 
have  lost  sight  of  it.  If  they  had  intended  to  include  renewals 
of  existing  business  within  the  provisions  of  the  act,  they  would 
certainly  have  so  stated  explicitly.  They  have  not  so  stated,, 
but  on  the  contrary  have  confined  the  law  to  policies  to  be  issued. 
Throughout  the  long  discussion  of  this  proposed  legislation, 
a  discussion  which  extended  over  about  two  years,  no 
one,  as  far  as  we  can  recall,  ever  suggested  that  the 
provisions  of  the  proposed  legislation  should  apply  to  re- 
newal of  policies  previously  issued.  That  under  these  circum- 
stances no  such  provision  was  inserted  in  the  bill  shows  clearly 
that  it  was  not  intended. 

To  hold  that  a  renewal  of  a  previously  issued  policy  is  a  policy^ 
of  insurance  within  the  meaning  of  this  law  leads  necessarily  to 
the  conclusion  that  there  can  be 

NO   RENEWAL 

of  any  accident  policy  hereafter.    If  a  renewal  is  to  be  treated 
as  a  policy,  then  the  provisions  which  the  law  says  must  be  in 
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a  policy  must  be  printed  in  every  renewal  hereafter.  The  re- 
newal must  be  issued  upon  a  signed  application,  and  must  conform 
in  all  respects  to  the  law  and  to  the  insurance  commissioners' 
rulings.  Would  not  this  practically  make  it  necessary  to  issue  a 
new  policy?  A  renewal  which  contained  all  these  things  and  com- 
plied with  these  provisions,  would  be  very  nearly  as  long  and  as 
bulky  as  an  original  policy.  There  would  be  no  advantage  in  us- 
ing the  renewal  form.  Consequently,  the  practical  effect  of  such 
a  ruling  would  be  to  prevent  the  use  of  renewals  as  we  now 
know  them.  Anything  that  would  prevent  the  use  of  renewals 
would  mean  the  revocation  and  overthrowing  of  a  course  of 
business  that  has  been  established  for  many  years,  and  has  been 
found  satisfactory  to  the  companies  and  to  the  insuring  public, 
and  has  never  been  found  productive  of  any  harm.  It  will  make 
necessary  a  procedure  that  will  add  greatly  to  the  cost  of  con- 
ducting the  business.  This  is  a  reductio  ad  absurdum,  but  it 
necessarily  follows  if,  the  words  "policy  of  insurance,"  as  used  in 
the  law,  mean  a  renewal. 

Such  a  ruling  would  greatly  increase  the  compan/s  expense. 
The  increased  expense  to  the  company  of  such  a  construction  of 
the  law  would  not  merely  be  the  expense  of  clerical  work.  It 
would  necessitate  the  sending  of  a  solicitor  to  each  policyholder 
in  order  to  explain  the  change  of  form,  and  to  secure  a  signed 
ai^licatioa  Even  this  would  not  be  all.  It  is  doubtful  whether 
a  solicitor  whose  business  is  considerable  could  promptly  visit 
one-half  of  his  old  clients  for  such  purpose.  There  would  thus 
be  great  sacrifice  of  his  time  and  a  great  loss  to  the  company  by 
reason  of  the  many  policyholders  that  the  solicitor  either  could 
not  see  or  find.  There  would  also  be  a  heavy  loss  of  the  new 
business  that  would  ordinarily  come  in  through  that  solicitor, 
because  of  the  time  that  he  would  have  to  give  to  recanvassing 
the  old  business.  There  would  also  be  many  cases  in  which  the 
solicitor  would  not  be  able  to  find  the  pohcyholder,  by  reason 
of  his  absence  from  his  home  or  his  customary  place  of  business ; 
or,  perhaps,  from  the  country.  In  short,  the  loss  of  business  to 
the  company,  by  reason  of  such  a  ruling,  would  be  very  great. 
This  is  not  a  matter  of  speculation.  It  can  be  stated  with  abso- 
lute accuracy.    *    ♦ 

Obviously,  a  great  shock  will  be  given  to  the  business  by  such 
a  ruling,  and  a  great  shock  to  insurers.  It  is  safe  to  say  that, 
saying  nothing  about  expense,  the  business  of  the  company  would 
be  greatly  cut  down,  and  the  policyholders  would  be  seriously  in- 
jured. Furthermore,  there  has  been  no  demand  on  the  part  of 
the  policyholders  for  any  such  ruling,  or  for  any  change  from 
the  past  custom  in  respect  to  renewals.  There  is  no  allegation 
that  a  policy  of  accident  insurance  may  not  be  renewed  under 
any  necessary  or  reasonable  interpretation  of  the  standard  pro- 
visions law.  There  is  no  reason  why  added  work  and  expense 
should  be  put  upon  the  companies  and  the  solicitors.  There  is 
no  reason  why  a  procedure  should  be  demanded  that  will  deprive 
many  policyholders  of  insurance.  It  is  not  unreasonable  to  ask 
that  the  law,  in  its  essence  as  it  was  enacted,  be  left  for  awhile,  so 
that  results  may  be  observed  rather  than  provisions  be  added  by 
arbitrary  ruling,  which  experience  does  not  sanction,  and  which 
will  certainly  he  productive  of  harm. 


Relation  of  Life  Insurance  to  the  State. 


From  a  prize  essay  on  this  topic,  written  by  Mr.  J.  S.  Mathews, 
of  Charlottetown,  Prince  Edward  Island,  Canada,  who  thus  won 
the  E.  R.  Machum  medal,  we  reproduce  the  concluding  para- 
graphs : 

No  factor  in  the  economic  life  of  the  nation  has  developed  more 
rapidly  than  life  insurance.  Its  relation  to  the  State  has  of  late 
years  become  distinctly  defined.  True,  the  State  has  always  taken 
a  paternal  interest  in  insurance,  even  when  the  latter  was  in  its 
cradle.  Later  the  State  became  the  self-appointed  guardian  to 
keep  in  curb  the  youngster*s  pranks,  and  by  a  judicious  mainte- 
nance of  government  reserve  it  aimed  to  protect  the  public  from 
its  capricious  whims.  And  now,  when  insurance  has  been  invested 
with  the  degree  of  manhood,  when  it  has  entered  upon  its  inheri- 
tance, we  find  it  has  linked  arms  with  the  State  in  the  advance- 
ment of  the  general  good.  So  closely  are  the  interests  of  the  two 
identified  that,  as  is  well  known,  insurance  has  been  made  com- 
pulsory in  some  countries.  In  our  own  Dominion  a  system  of 
Government  annuities  has  recently  been  worked  out.  And  why? 
Because  it  is  already  recognized  that  one  of  the  great  problems 
in  many  countries  is  how  adequately  to  provide  for  the  pauper 
element,  but  that  a  more  practical  problem  for  us  is  to  prevent  as 
far  as  possible  the  existence  of  the  pauper  element.  The  best 
possible  solution  of  this  problem  is  to  lead  the  individual  to  be- 
come self-reliant,  frugal  and  industrious  during  the  full  enjoyment 


of  his  powers,  and  thus  to  make  his  old  age  independent.  Life 
insurance,  more  than  anything  else,  inculcates  these  virtues,  and 
thereby  relieves  the  State  of  burdens.  These  are  not  burdens  of 
poverty  alone,  but  of  crime  also,  for  someone  has  truly  said : 
"Poverty  means  pauperism,  pauperism  crime." 

In  Canada,  with  its  7,000,000  people  and  over  $800,000,000  of 
insurance,  there  has  been  paid  in  the  last  twenty-five  years  about 
$200,000,000  to  the  insured  or  their  beneficiaries.  Supposing  that 
each  thousand  dollars  thus  paid  benefited  directly  a  family  of  five 
persons,  1,000,000  of  our  people  have  already  shared  in  its  ad- 
vantages. Many  of  these  would  otherwise  have  been  a  burden  to 
the  SUte. 

Multitudes  of  foreigners  have  been,  are  now,  and  will  be 
flocking  to  our  shores.  Upon  the  attitude  of  these  people  toward 
insurance  will  depend  largely  the  successful  solution  of  many 
problems  with  which  the  State  must  deal  in  the  not  distant  future. 

In  the  development  of  the  country  and  the  upbuilding  of  the 
State,  life  insurance  funds  now  wield  a  mighty  force.  It  is  diffi- 
cult to  realize  what  a  great  constructive  power  life  insurance  has 
become.  In  Canada  a  vast  transcontinental  railway  is  being  rap- 
idly pushed  to  completion,  a  new  Hudson's  Bay  route  to  the  marts 
of  the  Old  World  is  likely  to  be  established.  Canals,  waterways, 
branch  railways  are  being  hurried  forward  with  an  aggressive- 
ness that  is  amazing,  in  order  to  keep  pace  with  the  development 
of  the  countnr.  For  has  not  Lord  Strathcona  prophesied  that  at 
the  close  of  the  present  century  Canada  will  possess  a  population 
of  80,000,000,  and  Sir  Edmund  Walker  avers  that  she  is  bound 
to  become  the  storehouse  of  the  world.  And  in  the  United  States 
they  are  "severing  the  Western  hemisphere  at  Panama  to  make 
possible  the  dreams  of  Columbus."  Millions  are  soon  to  be 
spent  on  inland  waterways.  In  New  York  State  a  barge  canal 
is  being  constructed,  and  $50,000,000  is  being  spent  on  good  roads. 
Other  costly  projects  are  in  contemplation,  all  made  possible  be- 
cause of  the  conserving  power  of  insurance,  which  has  proved 
the  most  effective  means  of  accumulating  money,  and  tiierefore 
one  of  the  foremost  in  contributing  to  the  welfare  of  the  nation. 
It  has  become  one  of  the  greatest  safeguards  of  society,  one  of 
the  ablest  allies  of  the  State. 

ICbrouflb  tbc  Compan^'e  B^^c- 

(Manager  of  F.  A,  Dickey,  of  Security  Mutual  Life  of  Bingham- 
ton,  in  Security  Agent.) 

When  an  agent  solicits  insurance,  he  has  two  things  to  accom- 
plish: First,  satisfy  his  man  that  the  company  he  represents  is 
second  to  none.  Second,  get  his  name  on  the  dotted  line,  and 
the  fewer  words  that  will  accomplish  this  end   the  better. 

Two  years  ago  I  went  into  a  small  town  in  Missouri  to  write  a 
gentleman  whom  I  knew  to  be  well  insured,  but  able  to  carry 
more.  I  went  there  for  the  purpose  of  increasing  his  line.  Not 
IF  I  could  see  him,  but  I  went  there  to  write  him.  I  called  at  his 
office  and  presented  my  card  in  person.  He  remarked,  "I  am 
pleased  to  meet  you,  mt.  Dickey,  but  I  will  be  quite  frank  with 
you.  I  will  not  carry  another  dollar*s  worth  of  insurance.  I 
have  important  business  with  this  gentleman  (referring  to  one 
who  had  entered  the  office  since  my  arrival)  and  you  will  have 

to  excuse  me."     I  replied,  "Certainly,  Mr.  ,"  acknowledged 

the  pleasure  afforded  by  the  meeting  and  left  him  after  a  hearty 
shake.  I  did  not  leave  town  on  the  next  train,  because  I  learned 
that  there  was  another  train  that  left;  in  fact,  I  was  told  that 
there  was  a  train  that  left  the  town  everv  day.  So  I  concluded 
to  remain  all  night  and  sleep  on  a  cot  in  the  hall  of  the  **Lumber- 
man's  Inn."  After  breakfast  next  morning  I  began  to  figure  out 
the  best  way  for  me  to  make  another  call.    I  conduded  that  about 

ten  o'clock  Mr.  H would  have  finished  reading  his  morning 

mail,  and  so  made  up  my  mind  to  call  on  him  again  at  that  time, 
which  I  did.  To  my  surprise  he  seemed  glad  to  See  me,  and 
asked  me  to  have  a  chair.  He  then  asked  me  what  I  knew  about 
a  certain  company.  I  spoke  in  the  highest  terms  of  the  com- 
pany, following  which  he  said  he  had  decided  to  take  out  about 
$10,000  with  that  company.  Well,  to  make  a  short  story  of  it, 
I  secured  his  name  on  the  dotted  line  in  about  ten  minutes,  and 
left  his  office  a  stern  believer  in  the  remarks  once  made  by  an  old 
Irishman.  This  Irishman  had  owned  a  gold  mine  in  which  he 
spent  years  of  time  and  all  of  his  money  in  seeking  a  fortune; 
but,  despairing  at  last,  had  given  it  up.  Later  die  mine  fell  into 
the  hands  of  otfier  prospeetors,  who  after  digging  but  one  foot 
struck  a  vest  fortune.  On  learning  of  the  riches  that  had  been 
found  by  simply  digging  down  one  foot,  the  old  Irishman  re- 
marked, "If  I  ever  own  another  mine  I  will  never  stop  digging 
until  I  have  dug  one  foot  further." 

So  it  is  with  many  an  insurance  agent,  if  he  would  not  get 
discouraged  so  easily  and  never  stop  until  he  had  dug  one  foot 
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further,  he  would  accomplish  more.  Some  agents  do  not  believe 
in  working  a  full  day,  much  less  do  they  believe  in  night  work. 
I  write  many  applications  after  retiring.  I  mean  by  this  that  I 
figure  out  in  my  mind  what  I  am  going  to  do  tomorrow — that  is, 
I  plan  my  route.  I  know  then  exactly  where  I  am  going  and 
whom  I  am  going  to  see.  Some  insurance  men  go  out  on  the 
street  and  after  turning  around  two  or  three  times,  start  in  the 
direction  they  are  facing  when  they  stop.  I  sometimes  get  side- 
tracked from  the  route  I  had  planned  by  the  pursuit  of  an  appli- 
cation I  hadn't  thought  of  the  night  before,  but  I  don't  mind 
that. 


(Pacific  Mutual  News.) 

Who  profits  by  lapses?  When  a  life  insurance  policy  is  sold 
the  interested  parties  are  the  insured,  the  agent  and  the  com- 
pany. The  same  parties  are  also  interested  in  keeping  the  con- 
tract in  force,  but  in  the  event  of  a  lapse  the  question  arises — 
who  profits  by  such  a  lapse  ? 

It  should  be  borne  intmind  that  a  large  portion  of  lapses  take 
place  in  the  early  years,  and  this  must  be  considered  in  deter- 
mining the  profits,  if  any,  from  this  source. 

The  initial  expenses  in  placing  a  life  contract  on  the  books  are 
very  heavy,  and  a  number  of  such  expenses  are  incurred  but 
once.  Companies  have  not  been  able  to  pay  these  initial  ex- 
penses and  the  death  losses,  and  to  set  aside  the  reserve  from 
the  first  year's  premiums.  The  agent,  likewise,  is  usually  under 
more  or  less  expense  in  closing  his  prospects,  and  invariably 
looks  to  his  renewals  for  his  real  profits.  The  insured  pays  the 
same  premium  for  life  or  for  a  limited  period  of  years.  The 
cost  to  the  company  of  carrying  his  insurance  because  of  the 
advancing  death  rate  in  his  class  increases  with  each  year.  Un- 
der the  level  premium  plan,  his  premiums  in  the  early  years 
after  the  first  pay  the  current  costs  and  provide  for  a  fund  for 
the  later  years  when  the  premiums  will  be  less  than  the  cost  at 
that  time.  In  view  of  the  large  initial  expenses,  he  does  not 
receive  any  refund  or  surrender  value  if  the  policy  lapses  before 
the  end  of  the  third  year.  Therefore,  none  of  the  interested 
parties  profit  by  lapses. 

While  it  is  true  that  in  the  later  years  lapsed  contracts  in  the 
case  of  deferred  dividend  policies  contribute  toward  the  profits 
of  the  surviving  members,  it  is  not  the  source  of  profit  that  it 
has  been  heretofore  where  the  policyholder  forfeited  his  entire 
reserve,  as  well  as  his  dividends,  upon  lapsation.  In  this  matter 
of  lapses  it  is  interesting  to  note  that  our  lapse  ratio  in  1909  de- 
creased about  27  per  cent,  over  that  of  the  preceding  year.  This 
represents  one  of  the  strongest  features  of  our  recent  statement, 
and  also  reflects  improvement  in  the  character  of  our  field  force. 


(Fireman's  Fund  Record.) 

"Permission    granted    for   $ total    insurance   concurrent 

herewith." 

This  is  a  very  common  and  popular  form  of  clause  used  in  per- 
mitting other  insurance,   sometimes  varied  by   leaving  out   the 

words  "total"  and  "herewith,"  making  the  clause  read  "$ 

concurrent  insurance  permitted." 

The  underwriter  means  when  he  writes  a  policy  for  $5,000,  and 
permits  $10,000  total  concurrent,  or  $10,000  concurrent  insurance, 
that  the  insured  is  limited  to  $10,000  total  insurance  in  all  on  the 
property,  including  the  $5,000  named  in  the  policy,  but  the  courts 
hold  that  the  $10,000  total  concurrent,  or  concurrent  insurance,  is 
in  addition  to  the  $5,000  written  in  the  policy,  and  provides  for 
$15,000  total  insurance. 

Yes,  the  court  is  wrong,  but  being  governed  by  the  wording 
of  the  contract,  not  by  the  intention  of  the  party  who  wrote  it, 
and  having  the  last  say,  invariably,  as  in  all  ambiguities  in  uni- 
lateral contracts,  decides  against  the  writer  of  the  contract. 

The  amount  of  insurance  intended  to  be  permitted  on  the  prop- 
erty should  be  stated  in  the  policy,  without  frills,  in  plain  and 
simple  language  that  could  be  understood  by  the  court,  the 
claimant  and  the  company. 

"Five  thousand  dollars  other  concurrent  insurance  permitted," 
or  what  is  simpler  and  better,  "$5,000  other  insurance  permitted," 
cannot  be  misunderstood. 


(The  John  Hancock  Field.) 
The  successful  agent  is  a  keen  reader  of  human  nature,  and 
should  be  able  quickly  to  determine  the  form  of  policy  which 
best  suits  the  circumstances  peculiar  to  the  "prospect."  If  the 
applicant  is  in  a  position  to  pay  for  a  fair  amount  of  ordinary 
insurance,  it  is  a  loss  of  time  and  business  to  write  him  for  a 
weeklv  premium  policy.  If,  on  the  other  hand,  he  is  only 
able,  by  the  strictest  economy,  to  pay  a  premium  on  a  small  or- 
dinary policy,  it  is  manifestly  evident  that  he  will  have  difficulty 


in  paying  the  premiums  more  than  a  short  time — in  that  case 
the  real  object  of  life  insurance  will  not  have  been  fulfilled. 
Under  no  circumstances  misrepresent  your  contract.  There  is 
no  occasion  to  make  any  misstatement  or  to  exaggerate  the  con- 
tract you  are  to  sell.  A  misrepresentation,  sooner  or  later,  will 
reflect  upon  you,  injure  the  good  standing  of  the  company  and 
will  cause  the  agent  who  succeeds  you  an  endless  amotmt  of 
trouble. 


EXCELLENT  OPPORTUNITY 

FOR 

DIRECT   AGENCY    CONTRACT. 


INSURANCE  CO. 

of  New  York  desires  to  make  direct  contracts,  with 
good  producers,  for  unoccupied  portions  of  the  follow- 
ing States:  New  York,  New  Jersey,  Pennsylvania,  Kan- 
sas, Idaho  and  Washington.  The  usual  commission  con- 
tracts with  allowance  for  office  expenses  will  be  made. 
The  policy  forms  of  the  Company  are  up-to-date,  the 
premium  rates  are  low  and  the  annual  dividends  at- 
tractive. 

Home  Office:  66  BROADWAY,  NEW  YORK. 


Surety  Bonds 
and   Undertakings 

are  furnished  promptly  throughout  the 
United   States,  Canada  and  Mexico,  by  the 

American  Surety  Company 

OF  NEW  YOBK 

Home  Office,  100  Broadway 


Company's  Office 
Baildins. 


This  Company  confines  its  business  exclusively  to  the  furnish- 
ing of  suretyship  bonds  and  undertakings. 

Its  experience  extends  over  a  quarter  of  a  century. 

Its  Financial  Strength  is  greater,  its  Qualifying  Power  under 
Federal  and  State  Regulations  is  larger,  audits  Agency  OrganizatioD 
is  more  extensive  than  that  of  any  other  Surety  Company. 


Bonds  issaed  for  Bfnployoos»  Administrators,  Ooardians, 
and  in  Jndiclal   Proceodinffs. 


STATEMENT  DECEMBER  3t,  t909. 

Resources  (including  Capital,  $2,500,000)  $7,612,718.73 

Liabilities  (including  Reserve,  $1,330.367.97) 1,927,36819 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LONDON 

(BSTABLISHBD   1  78S) 


LOSSES  PAID.  OVER 


$200,000,000 


■  BAD  OPFICB  rOK  THB  UMITBD  8TATB8 

4r  CEDAR  STREET.  NEW  YORK  CITY 

,  IWTIMO,  jB.,  LOUIS  P.  BATABD  ]  JOINT 

8BCBBTABT  PBBCITAL  BBBBSTOBD 1       MAMA 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  YEARS 

6BO.  E.  KEENEY.  Prcsideat.  THOMAS  F.  LAWRENCE.  Sccrttan 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred  Dividends — Rates  revised  and  made  lower, 
Values  based  upon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.        Address— 

Second  Vice-President,  Home  Office.  HARTFORD.  CONN. 

IB38.  THB  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PHMLMDBLPHin 

CMh  Capital l750.oo«.o« 

Rdnrarmnce  and  aU  LisMlitlcs 4.S4f»*97-67 

Surplus  •.S33»4>6.43 

Total  Janvary  i,  1910 l7,SSS,Sa4-i« 

R.  DALE  BENSON.  Prss.  W.  GARDNER  CROWBLL.  Sse. 

JOHN  L.  THOMSON,  Vice-Pros.  HAMPTON  L.  WARNER.  Asst.  Soe. 

WM.  J.  DAWSON,  See.  Aseney  Dept. 

INCORPORATED  1851. 

Berkshire  Life  Insurance  Company 

or  piTTsncLtt.  nAss. 

^  All  Fottdcs  issacd  by  tke  Conpanj  arc  suhiect  to  the  Massechtttetls  No» 
Fortdtore  Law. 

JAMES  W.  HULL,  Prerident. 

W.  D.  WYMAN,  Vice-Prcs.  and  Treasurer.  J.  M.  LEE,  Actuary. 

THEO.  L,  ALLEN.  Sec  ROBT.  H.  DAVENPORT,  Asst  Sec. 

Ageades  in  all  the  prindpal  dties  of  the  United  Sutes. 

INCORPORATED 
1833. 


BRITISH  AMERICA  ASSURANCE  CO., 

Head  OfTiM:  TORONTO,  CANADA. 

UNITED  STATES  BRANCH. 

•lAINUARY  U  I9IO 

Ai^. I«»SS«.740.»4 

LisMlities    foa,438.6i 

Net  Surplus I6s4.s0a.33 

HON.  GEO.  A.  COX.  President.      W.  R.  BROCK  and  f        Vice 

JOHN  HOSKIN.  K.C..  LL.D.  f  Presidents. 
W.  B.  MBIKLB.  General  Manager. 

Bc|uitcit3le    Occident    Company 

161  DCVONSHIRC  STRCCT.  BOSTON,  MASS. 
"  THE  COMPANY  THAT  WORKS  WITH  YOU  " 

CAPITAL. $100,000.00 

SURPLUS  TO  POLICYHOLDERS.     -       182,372.07 

Accident  and  Health  Insurance 

Commercial  and  Industrial  Departments 

Attractive  Policy  Forms— Uberal  Commissions 
WM.  H.  JONES,  QenenU  Manager 

^UEEN 

I11S.C01  of  Amofla^ 
To  Agents  and  Brokers ! 

Are  you  familiar  enongb  with  the  i  ew  Liability  Laws  to  advise  and  pro- 
tect your  clients'  interests  ?    We  will  gladly  send  any  information  00  request. 

The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT,  President 

Peraonal  Accident  Health.  Liability,  Aotomobile,  Pla*e  Glass  and 
Credit  InauraDce. 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Maasachasetts  Non-partidpatlBS  CompaBy. 

The  New  Columbian  Policies  are  Unexcelled  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 


ARTHUR    B.    CHILDS,    Presldeat 


Commercial  Union  Assurance  Co. 

IfUUTBll, 

OF  LONDON. 


OFFICE: 

Car. Pine &WilliamSts., New  York. 

201  ST  Year 

SUN 

INSURANCE    OFFICE 

OF    LONDON 


POUNDED  1710 


U.  S.  Branch :  S4  Pine  Street,  New  York 


Westera  Department 

171  La  Salle  St. 

Chlcage 


Pacific  Deportmeat 

Saasane  4k  Sacramento  Sis. 

Saa  Praodace.  Cal. 


AGENTS  WANTED  AT  UNREPRESENTED  POINTS 


Insurance 
Brokers 


PLACE  YOUR 

SURETY  AND    CASUALTY 

BUSINESS  IN  THE 

**Empire" 

CAPITAL,  $500,000 

Business  producers  not  now  under 
contract  wanted  for  open  territory 

Address  AGENCY  DEPARTMENT 

THEEIHPIRE  STATE  SURETY  CO. 

84  William  St.,  NEW  YORK. 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


NATIONAL 

CONTRACTS 

SATISFY 

THE 

AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  BMSos  tke  best  life  insuruice  to  have  and  the  best 
ta  sell.  H  you  can  sell  life  insurance,  you  can  sell  more  of 
H  for  the  CONNECTICUT  MUTUAL. 

Men  of  ciiaractor  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO.,  Hartford,  Conn. 

PlesM  HieatioB  this  paper 


50th  year 


\^f 


HOIE  UFE  INSURANCE  COIPANY 

OF  NEW  YORK. 

OEORQB   Be   IDE*   Presidmt 


ASSETS,  $23,626,018.63  LIABILITIES,  $21358.691.52 

(Incladioff  Deferred  DiTidend  Fond) 
Dividend- Endowment  Fund  (Deferred  Dividends) . . .  $2,119,044.00 

Net   Surplus 1,767,327.11 

Insurance  in  Force   92>532,583.oo 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

AsscU   i,9i7,ii7X)0 

Deferred  Dividend  Reserve   148^581.00 

Contingency  Reserve  (Surplus)    655,149.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  A|(ents  Make  Most   Money 

Because  Mutual  Life   Policies  Sell   Most 

Freely 


For  terfns  to  producing-  agents  address: 

GEORGE  T.  DEKTER,  2d  Vice-Pteskknt, 
34  Namu  Street,  New  York,  N.  Y. 

In»c| 

(irnnanAmmrzin 

3nsnnitttr(!Iom)iang 

STATEMENT   JANUARY    1.  I910 

CAPITAL 

$1,500,000 

RESERVE  FOR  ALL   OTNER  LIABILITIES 

8.222.018 

NET  SURPLUS 

6.440,2 1 1 

ASSETS 

16,  162,229 


QERM ANI  A 

PIRB    IN&URANCB    COMPANY 


Orcanlx^d    1B89 


INBW   YORK 


Catb  Capital $1,000,000.60 

AMeto 00.6aSJM.14 

Net  Surplus $1,006,410.01 

Sarplas for  Policy  Holders i....  $1,000,410.01 

HEAD  OFFICB:  Cor.  William  and  Cedar  Stroeto 


ofllUiMMkltli 

ESTABUSHBO   Z853. 

|J.470.S09*J« 

i,fjM37.S4 

•••••...•.••••••..•       soobooo. ee 


Assets,   Tanuary   i,   1910 

Total    Inabilities,    except    CapiUl 

Capital ...•.••........••••••....•.••••••. 

Surplus   to   Policyholders 

h.  F.  BUELL,  Special  Agent,  Twf.  N.  Y. 


int  11  anl  Tit  b. 

OP     PHILrADBLrPHIA* 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsurance 


POUNDED  1792 


Company  0 
North 


A 


menca 


232  Walnut  Street,  Philadelphia 

AtteU,  January  1,  1909 |12.014,0aS.<S 

LiABiUTm--Resenred     for     Reinsurance 

and  all  ether  claims I7»a03,i50.97 

Capital    Stock 3,ooe,ooe.oe 

Snrpltts   orer   all    LiaMlitics i»750.9«5-M  |ia,oi4,o<a.0i 

Agents  in  all  the  principal  towns  and  dtiea. 

EUGENE  L.  ELLISON.      President. 
T.  HOUARD  WRIGHT,  HENRY  W.  PARNUM, 

Secreury.  Assistant  Secretary. 

BENJAMIN  RUSH>  JOHN  O.  PLATT, 

Second  Vice  President  Assistant  Secretary. 

Surplus  to  policyholders,  $4t75«»9eS*^ 
OSecs  in  New  York:  Fire,  si  WiUiam  SL;  Marine,  63  Wall  St. 
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HOME    OFFICE    OF    THE 


Metropolitan  Life  Insurance  Co, 

INCORPORATBD  BY  THE  STATB  OF  NBW  YORK 

The  Company  OF  the  People,  BY  the  People,  FOB  the  People. 


PROOF  OF  PUBLIC  CONFIDENCE 

This  company  has  more  premium  paying  busi- 
ness in  force  in  the  United  States  than  any 
Other  Company,  and  for  each  of  the  last  16 
years  has  bad  more  New  Insurances  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  that  of  any  other  Compan^r  in  America, 
greater  than  all  the  Regular  Life  Insurance 
Companies  put ,  together  (less  one),  and  can 
only   be   appreciated   by   comparison.       It  is   a 

greater  number  than  the  Combined  Population  of 
reater  New  York,  Chiogo,  Philadelphia,  Boston, 
St.  Lottis»  QeTcland,  Cincinnati,  San  Francisco, 
Pittsburg,  Baltimore,  New  Orleans  and  Buffalo. 


ASSETS. 
MtmidMl    and    R.    R.    Bonds 

and  Stocks |iJ3,346,i6i.39 

Bonds  and  Mortgages io$,i83»i7j.oj 


Kcal    Estate 

Demand  Loans  on  Collateral.. 

Cask  

Loans  to  Policjholders 

Premiums,     deterred     and     in 

cavrse  of  collection   (net).. 

Accmed  Intereft,  Rents,  etc.. 


S3,sii,Ji5.7s 
«7«.930.oo 

ii,i93,34S-6i 

$,i90,s88.4S 
3,s9o,aii.Ss 


Total    |S77,I07,S68.46 


LIABILITIES. 

Dirideads  payable  in  1910....  $6,938,793.66 
Reinsurance  Fund  and  Special 

Resenres a37»<i3t384-oo 

All  other  Liabilities 3»oS3t47o.8s 

Capital  and   Surplua a9,90J,si9.98 

Total    la77.107.S68.46 


I^ATgest  Office  Building  fn  the  World — Madison  Avenue, 
1-ounh  Avenue,  S3d  ivtreet  and  3ith  Strc«t.N«w  York  Cltr. 


SiamFICAIIT  FACTS 

Thia  Company's  PoUcy-daima  paid  in  1900 
averaged  in  number  one  tor  erery  88  seconds  of 
each   business   day   of   8   hours  each   and   in 


amount  |140.8|  a  minute  the  year  through. 
— E    DAILY    AVERAGE    OF    THE    C 
PANY'S  BUSINESS  DURING  1000. 


466  per  day  in  number  of  Qalms  Paid. 

6.536  per  dar  in  number  of  Policies  placed  and 
paid  for. 

f  1.463.755  per  day  In  New  Inaurancc  placed 
and  paid  for. 

$188,408.75  per  day  In  Payments  to  Policy- 
holders and  addition  to  Rctenre. 

$138  17».7«  per  day  In  Increase  of  Aaseta. 


OFFICERS 

JOHN   R.   HEGEMAN President 

HALEY    FISKE Vice  President 

GEORGE  H.  GASTON.... ad  Vice  President 
GEORGE  B.  WOOD  WARD..  3d  Vice  President 

FRANK   O.   AY  RES 4th  Vice  Prcaident 

F.    F.    TAYLOR 5th  Vice  President 

JAMES   M.  CRAIG Actuary 

STEWART   L.   WOODFORD Counsel 

WM.    T.   TULLY General   Solicitor 

FREDERICK    H.    ECKER Treasurer 

WALTER   STABLER Comptroller 

JAMES   S.   ROBERTS SecrcUry 

JOHN    R.    HEGEMAN,    jR....A58t,  Secretary 

J,   J.    THOMPSON Assistant  SccreUry 

T.    R.    RICHARDSON Assistant  SecreUry 

GEORGE   B,    SCOTT Assistant  Secretary 

FREDERICK  A.  BETTS..  .Assistant  Secretary 
GEORGE  C.  PENHALLOW.-.Asst.  Secretary 
THOMAS  H.  WILLARD,  M.  D..Med.  Direct. 
AUGUSTUS  S.  KNIGHT,  M.  D..Med  Direct. 
W.  S.  MANNERS.  M.  l5..A8st.  Med.  Direct 
E.  M.  HOLDEN,  M.  D....Asst,  Med,  Direct 
D.   M.   GEDGE,   M.  D Asst  Med.  Direct 

L  L  CAHEN Manager  Ordinary  Dept 

LEE  K.  FRANKEI.  Pk.  D.  .Mgr.  Indus^  Dept 
T.  BERGEN  OGDEN.  M.  D..  Asst  Med.  Direct 
JACOB  CHADEAYNE..Mgr.  Intcmi'd'e  Branch 


Paid  t*  Pollcyholdcrt  alnca  Organisation,  pina  tha  AnMunt  now  Inyeatad  fo 
Number  of  PoHdas  In  Force.  10.681.670.     Amount  of  Outstanding 


r  their  Security,  $687,888,588.83. 
Insurance.  $2,041,061,700.00. 


Prosperously  Busy  I 

Our  agenciea  are  steadily  increasiDg  this  year's  lead  over 
the  figures  of  our  high  record  in  1909. 

Oar  agents  are  prosperously  busy     With  Business  Life 
Insurance   and  our  unequaled  Continuous  Monthly  Income 
policy  they  are  reaching  and  satisfying  the  public  and  liberally 
rewarding  themselves 

Inquiries  invited  from  delivering  producers. 

MASSACBUSEm  MUTUAL  LIFE  INSURANCE  CO. 

SPRINQFIBLD,  MASSACHUSBTTS 

Incoxporatbd  1851 

National  Life  Insurance  Co. 

MONTPELIER,    VERMONT. 

Established  in  1860.                      Operstins  in  S6  States. 

JOSEPH  A.  DbBOER.  President. 
Fa«D  A.  HowLAMD,  Vlcs-Prest.           Osmam  D.  Clask,  Secretary. 
Jambs  B.  Bstbb.  td  Vics-Prest.         H.  M.  Cutlbb,  Trsasnrer. 
A.  B.  BisBBB,  Med.  Director.              C.  B.  Moultom.  Actuary. 

This  Company  field  January  1,  1910,  and 

gained  during  the  past  decade: 

ASSETS,                  $47,490,998.98     -     Gain,  167% 

LIABILITIBS,           41,661,180.12     -     Cain,  162% 

SURPLUS,                   6,829,868.86     -     Gain,  211% 

INSURANCE,           161,428,116.00     -     Gain,     79% 

J.  G.  Walxbi,  President 

T.  Wm .  Pan BsiTON,  ist  Vice-Pres.     W.  L.  T.  Roosasoir,  and  Vice-Pres. 

E.  D.  Haiixs,  Secretary. 

OrganiMtd  1871^ 

Life  Insurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND,  VIRGINIA 

The  OLDEST   Soutbem  Life  Insursncc  Company. 

The  LARGEST  AND  STRONGEST  Sonthem   Life  Insurance  Co. 

The  PIONEER  Southern  Industrial  Life  Insurance  Company. 

Its  policies  are  clear  and  definite  in  their  proriaions,  and  their  values 
are  absolutely  guaranteed. 

Assets,   December  81,   1909 $6,872,691.99 

Liabilities,  December  81,  1909 4,818,406.82 

Insurance  in  force  December  81, 1909     68,887,618.00 
ToUl  payments  to  policyholders  since 

organization   9,820,412.49 

The  Prudential  Has  Thousands 

^ — ..^.^^  Of  successful  Agents  who 
.  jfei^  never  wrote  Life  Insurance 
[  g^^A  before  connecting  with  this 
[JBrnm  Company.  You  can  win  suc- 

X^^^  cess,  too,  if  you  have  the 
necessary  qualities. 

Write  us  today  about  an  agency. 

THE  i»RUDBNTIAL  INSURANCE  COMPANY  OP  AMBWCA. 

Incorporated  as  a  Stock  Company  by  the  State  of  New  Jersey. 
JOHN  F.  DRYDEM,  President             _ .    .  .      H«Bie  Offlce.  Newark,  N.  J. 
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The  State  Life  losnraoce  Company 

Indianapolis 
UVEQUAIiED  IM  SOLID  ACHIEYBMKNT 

Assets  Dec.  81. 1909.  $8,680,880.68.  Surplus  1909.  $1,174,606.84 

GROWTH  UMFARALLBLBD 

Gain  im  Admittso  Assxts  Gaim  in  Sukplus 

1907 $1,001,409.00  $87,775.00 

1908 1.088.700.00  168.161.00 

1909 l.S0l.9r7.14  314.044.74 

Eicbt  HflllMi  DoIUn  in  Sccvxilks  Deposited  WiUi  tbe  State  of  bdiuu. 
This  is  $848,861  more  than  is  required  by  law. 

MOST  ATTRACTIVE  AGENCY  CONTRACTS 

Our  Own  Idea. 

Every  Contract  Direct  With  the  Company. 

Scores  of  Good  Men  Have  Joined  the  Sute  Life  Field  Force  since 

January  1.  1910. 

Oi  an  AfCK?  autfen  aidicss:  CHAS.  F.  COFFDI,  2d  Tfee-Pkes.,  J23I  State  Ufe  Bsfldiac 


Vhe  comranvwith  theptramid* 


NewHampshii^- 


Za.e37.3i».7 
3.l«3.BeO.0 


e4e.y3.>» 


I 


Fire  Insurance  CD. 


TOTAL  LIABILITIES  $2,585,953.23 
POLICy-HOLOCRS*  SURPLUS  $2,610.06423 


Iff  ifmt  fork 
SUPnUOR  IK>LICItS 

C.  ATWOOD,  PrMMMt 
tM-t9t  BrMdvray,  N«w  VMflu 


FIDELITY'PHENIX 

riRE  INSURANCE  COMPANY 

OF   NEW    YORK 

FIDELITY,  says  Webster, 

means  faithfulness,  loyalty,  honesty. 

PHENIX  is  an  emblem  of 

that  which  fire  is  unable  to  conquer. 


AGENTS  AGREE  THAT  THE 

FIDELITY-PHENIX 

IS  WELL  NAMED 


HOME  OFFICE: 
46  Cedar  St.,  New  York 


WESTERN  OFFICE; 
205  U  Salle  St.,  Chicafo 


HENRY   EVANS,   President 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  mty-four  Years.         Surplus  to  PoBcy-Holders,  Over  S450.000. 

AGENCY   DBPARTMBNT.  425  WALNUT  STREET.   PHILADELPHIA. 

i.««,or.t.d  185.  AGENTS    WANTED    AT   ALL    DESIRABLE    POINTS. 


Google 
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No.  17. 


Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Conpany. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  is 
cents. 

All  communications  should  be  addressed  to  Thb  Wukly  UNDnwiiTSK. 
$Z  WUliam  St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  Turn 

WXBXX.Y    UllDXaWBXTBa. 

Entered  at  the  New  York,  N.  Y.,  Post  OiBce  as  second  c^ass  matter. 
CsABLKS  A.  JmifKY,  L.  AuEZANDia  Mack. 

President  and  Treasurer.  Secretary. 

>  - 

In  February,  1908,  we  published  a  paper  on  "Liability 
Loss  Reserves/'  by  Mr.  S.  H.  WoKe,  in  which  he  pointed 
out  the  inadequacy  of  the  present  laws  on  the  subject, 
and  suggested  a  method  which  he  had  used  in  some  of 
his  examinations  which  gave  accurate  results.  So  far 
as  we  know,  this  was  the  first  public  announcement  of 
the  inadequacy  of  the  State's  standard.  Since  that  time 
underwriters  generally  have  admitted  the  correctness  of 
the  conditions  pointed  out  by  Mr.  Wolfe,  and  a  com- 
mittee has  been  working  diligently  for  several  months 
in  an  attempt  to  arrive  at  a  safer  basis.  In  this  week's 
issue  we  publish  a  paper  on  "Liability  Loss  Reserves," 
prepared  by  the  same  writer,  at  the  request  of  the  Lia- 
bility Association,  in  which  he  reviews  the  existing 
statutes,  points  out  their  defects,  and  suggests  that  here- 
after loss  reserves  be  computed  on  the  basis  of  the  unex- 
pended portion  of  the  "pure  premium,"  which  has  been 
charged  for  the  risk.  The  pure  premium,  Mr.  Wolfe  ex- 
plains, is  the  amount  which  the  company  collects  for  the 
purpose  of  paying  losses  and  loss  expense,  and  therefore 
corresponds  with  the  net  premium  used  by  life  insurance 
companies;  in  fact,  the  method  suggested  attempts  to 
eliminate  all  troublesome  estimates,  and  put  the  calcula- 
tion of  this  important  item  on  what  we  may  term — for 
want  of  a  better  word — an  actuarial  basis. 


One  of  those  amusing  coincidences  occurred  when  a 
million  dollar  fire  was  burning  in  a  Western  city  the  other 
day,  while  the  editor  of  the  local  paper  was  writing  a 
stinging  article  denouncing  the  fire  insurance  trust  for 
raising  rates  in  the  district,  which  was  on  fire  without  the 
editor's  knowledge.  Among  other  things  intended  to  be 
disagreeable  to  the  underwriters,  he  said : 

It  is  this  sort  of  policy  that  causes  faith  to  be  lost  in  the  fire  insurance 
companies,  that  drives  policyholders  out  of  the  old  established  companies 
into  so  called  wildcat  insurance,  and  at  all  events  into  companies  not 
authorized  to  do  business  in  the  State. 

In  his  reflective  moments  subsequent  to  the  confla- 
gration the  editor  may  have  wondered  if  the  burned 
policyholders  of.  the  "trust  companies"  were  not  con- 
gratulating themselves  that  they  stayed  in,  even  at  the 
advanced  rates,  and  if  the  sufferers  who  were  driven  by 
the  rates  into  the  wildcats  were  not  kicking  themselves 
vigorously.  The  conclusion  must  have  been  that  it  pays 
better  to  buy  straight  goods,  even  at  a  high  price,  than 
shoddy  goods  at  any  price. 


In  his  able  paper  before  the  Casualty  and  Surety 
underwriters  this  week  Mr.  Robert  Lynn  Cox  discusses 
the  modern  demand  by  the  public  for  government  control 
ot  corporations,  and  expresses  the  conviction  that  this 
disposition  has  not  only  come  to  stay  but  will  steadily 
extend.  In  its  application  to  insurance  corporations  the 
tendency  is  toward  much  ill  considered  regulation,  which 
works  injuriously  to  the  interests  of  both  insurance  and 
the  public.  In  view  of  this  condition  one  of  the  most 
important  considerations  of  the  time  is  that  of  meeting 
it  without  friction  and  with  success.  Supervision  as  the 
fruit  of  legislation  we  must  accept  as  inevitable.  How 
can  legislation  be  so  influenced  as  to  be  beneficent 
instead  of  harmful?  It  must  be  accomplished  by 
appeal  to  the  reason  of  legislators  through  the  com- 
bined efforts  of  all  that  is  best  in  the  insurance 
business.  For  this  reason  Mr.  Cox  advocates  a  wide 
co-operation  among  insurance  companies.  The  sepa- 
rate struggles  of  individual  companies  or  groups  of 
them  in  the  same  line  of  operations  to  secure  individ- 
ual or  special  purposes  enfeebles  the  general  movement, 
and  creates  doubt  and  confusion  in  the  minds  of  the 
makers  of  the  laws.  General  co-operation  would  avoid 
these  difficulties  and  be  effective.  Mr.  Cox  cites  the 
excellent  results  attained  by  the  Association  of  Life  In- 
surance Presidents  because  it  represents  the  nearly  united 
effort  of  the  stronger  life  insurance  companies.  And 
because  it  is  strong  and  united  it  can  use  methods  of 
persuasion  toward  good  legislation  which  meet  the  ap- 
proval of  leading  publicists  and  insurance  commissioners. 
The  same  methods  can  bring  about  still  greater  results 
on  a  larger  scale.  Another  valuable  point  made  by  Mr. 
Cox  is  the  very  much  greater  economy  that  can  be  ob- 
tained in  producing  results  by  combined  than  by  segre- 
gated effort.    Of  this  he  says : 

It  seems  hardly  necessary  to  point  out  here  the  saving  to  be  effected  by 
having  the  experts  in  one  office  reading  proposed  legislation  each  day  instead 
of  having  the  same  work  done  in  dozens  of  different  offices,  and  by  a 
multitude  of  experts.  Neither  does  it  require  argument  to  show  the 
economy  of  having  one  representative  appear  to  explain  the  position  of 
insurance  companies  on  a  given  matter  rather  than  to  have  as  many  repre- 
sentatives appear  as  there  are  companies  interested  in  the  matter.  This 
method  presents  the  advantage  of  having  the  business  as  a  whole  repre- 
sented by  a  man  who  is  not  identified  with  any  particular  company,  but 
whose  primary  allegiance  is  to  all  companies  in  their  matters  of  common 
interest.  To  do  with  one  machine,  though  it  be  a  trifle  larger  and  a  little 
more  elaborate,  that  which  has  been  done  before  by  many  machines,  is 
but  to  follow  the  lead  of  many  agricultural,  manufacturing  and  other  busi- 
ness operations  generally. 

Mr.  Cox's  counsels  are  commended  to  all  underwriters 
who  realize  the  need  of  guiding  the  growing  disposition 
toward  government  regulation  of  business  into  proper 
channels. 


A  GOOD  deal  of  nonsense  is  being  written  about  "race 
suicide,"  as  applied  to  the  old  American  stock.  The 
impression  is  being  cultivated  that  the  descendants  of 
the  New  England,  Virginian  and  other  Colonial  fore- 
fathers are  dying  out  because  they  refuse  to  have  large 
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families,  or,  for  that  matter,  any  offspring  at  ,all,  if  they 
can  help  it.  The  point  of  view,  however,  is  all  wrong. 
Luxury  does  tend  to  discourage  the  production  of  many 
children  by  the  pair  affected  by  it,  and  rich  people — living 
in  cities  mostly — refuse  to  be  burdened  with  cares  which 
interfere  with  their  pleasures.  It  is  quite  true  that  city 
families  bearing  Colonial  names  are  small,  while  tKe 
poorer  quarters  swarm  with  the  progeny  of  Europeans 
of  later  immigration.  But  outside  the  great  cities  of 
the  North  and  the  more  prosperous  adjacent  country- 
side, there  are  millions  of  plain  people  whose  names  are 
straight  English,  Scotch  and  Scotch-Irish,  and  who  de- 
rived them  from  ancestors  who  came  to  this  continent 
during  the  century  and  a  half  before  the  Revolution. 
The  published  genealogies  of  the  old  American  families 
show  how  numerous  they  are,  and  how  widely  spread. 
There  are  records  of  six  thousand  descendants  of  John 
Alden  and  Priscilla  MuUins,  of  the  Mayflower,  and  there 
have  been  three  thousand  descendants  of  Roger  Wiliams, 
of  Rhode  Island,  and  many  other  New  England,  Vir- 
ginia and  Carolina  families  have  exhibited  similar  fecund- 
ity. These  people  are  largely  in  the  South  and  Middle 
West,  and  on  the  Pacific  Slope.  They  constitute  the 
backbone  of  such  States  as  Ohio  and  Indiana.  The 
movement  westward  from  New  England  into  New  York 
State  began  even  in  Colonial  times,  and  after  the  Revolu- 
tion spread  farther  and  farther  toward  the  Mississippi. 
There  was  a  .parallel  movement  from  Virginia  and 
the  Carolinas  into  Kentucky,  Tennessee  and  the  Gulf 
country.  All  these  great  States  were  stocked  with 
the  Colonial  race  before  the  modern  tide  of  im- 
migration set  in,  and  it  predominates  still.  The 
South  is  markedly  a  land  in  which  the  old  names  pre- 
vail, as  one  will  realize  by  reading  any  random  list  of 
the  inhabitants  of  a  Southern  country  town.  The  white 
blood  of  the  South — outside  the  largest  cities,  and  large- 
ly in  them  also — is  almost  wholly  Colonial.  Now  in  that 
region,  as  in  the  New  England  settled  sections  of  the 
West,  large  families  are  the  rule.  There  is  no  more 
indication  of  their  dying  out  than  there  is  of  the  Irish 
families  of  Massachusetts  and  the  Scandinavian  families 
of  Wisconsin  perishing.  A  more  vigorous  and  per- 
sistent stock  than  the  Anglo-American  does  not  exist, 
and  it  cannot  "commit  suicide."  The  Johnsons,  Robin- 
sons and  Thompsons  are  prolific  as  ever,  and  there  are 
no  better  insurance  risks  than  they. 

facts  anD  Opinions. 

All  the  companies  in  the  Western  Insurance  Bureau  will 
meet  in  the  Chicago  rooms  on  the  afternoon  of  November  2 
for  the  first  general  gathering  since  the  organization  last  sum- 
mer. The  bureau  is  very  much  encouraged  over  the  success 
that  has  attended  its  plan  for  a  reduction  of  commissions  and 
other  expenses,  the  changes  having  been  put  into  effect  in 
Illinois  and  Indiana  with  very  much  less  friction  than  had 
been  expected.  The  bureau  has  been  working  along  a  well 
arranged  plan  to  move  slowly,  undertaking  no  more  than  the 
companies  and  agents  are  ready  for,  and  taking  up  the  various 
States  in  turn,  so  that  the  work  could  be  carefully  handled 
and  any  defects  remedied  before  the  plan  was  generally 
adopted.  At  the  November  meeting  the  executive  committee 
will  recommend  the  extension  of  the  bureau  arrangements  to 
the  States  of  Michigan,  Wisconsin,  Minnesota,  Missouri  and 
North  and  South  Dakota.  In  these  the  cities  of  Detroit,  Mil- 
waukee, St.  Paul,  Minneapolis,  St.  Louis  and  Kansas  City 
will  be  regarded  as  excepted  territory,  as  Chicago  and  In- 


dianapolis have  been  in  the  States  already  taken  up.  Wis- 
consin will  probably  be  the  new  State  in  which  the  changes 
will  be  most  felt,  as  it  has  been  more  subject  to  the  excess 
commission  evil  than  the  others.  This  has  been  largely  due 
to  the  active  competition  of  the  Milwaukee  companies,  but  it 
is  understood  that  they  are  confident  that  the  changes  can  be 
made  without  trouble,  as  the  agents  see  the  trend  of  public 
and  official  sentiment  against  high  commissions,  and  are  satis- 
fied with  the  new  scale  so  long  as  it  is  uniform.  The  bureau 
scale  of  commissions  is  25  per  cent,  on  preferred,  tornado  and 
brick  and  stone  mercantiles;  20  per  cent,  on  stock  in  brick 
mercantiles  and  frame  mercantiles  and  contents,  and  15  per 
cent,  on  all  other  classes.  These  are  maximum  commissions, 
and  many  companies  have  lowered  the  scale  in  certain  re- 
spects. The  executive  committee  of  the  bureau  is  strong  in 
its  determination  that  it  will  stand  by  any  company,  even  the 
smallest  in  its  membership,  if  it  suffers  any  injustice  from  a 
bureau  or  any  other  company.  The  bureau  now  enrolls  forty- 
five  companies,  and  it  is  understood  that  a  number  of  appli- 
cations will  be  passed  upon  by  the  executive  committee  this 
week. 


Recently  the  Mutual  Life  insurance  company  made  a  move 
to  secure  an  extension  of  the  time  prescribed  by  the  insurance 
law  of  1906  for  the  sale  of  its  stocks,  which  was  limited  to 
December  31,  191 1,  the  plea  being  that  the  forced  sale  of  this 
class  of  its  assets  might  result  in  serious  loss  to  the  policy- 
holders. This  week  the  movement  has  taken  on  another  form, 
and  has  the  support  also  of  the  Equitable,  Metropolitan  and 
Home  Life  insurance  companies.  It  seeks  to  have  the  Legis- 
lature repeal  the  objectionable  section  of  the  law  altogether 
and  leave  the  life  insurance  companies  free  to  hold  the  stocks 
which  they  own.  Judge  McKeen,  counsel  for  the  Mutual 
Life,  in  advising  this  course  has  addressed  a  statement  to 
President  Peabody,  in  the  course  of  which  he  says: 

Some  changes  in  the  economic  conditions  of  the  country  have  no  doubt 
made  the  holding  of  corporate  stocks  of  a  conservative  character  less  objec- 
tionable as  investments  than  they  were  thought  to  be  at  the  time  of  this 
legislation.  Probably  the  chief  reason  which  impelled  the  legislation  was 
the  apprehension  that  if  such  investment  were  permitted  the  trustees  of 
life  insurance  companies  would  yield  to  the  temptation  to  use  the  vast  accu- 
mulations of  these  companies  in  the  exploitation  and  control  of  outside 
schemes.  The  dominant  reason,  however,  for  the  legislation  no  doubt  was 
that  the  assets  of  life  insurance  companies  should  be  considered  as  trust 
funds,  and  should  be  invested  under  all  the  safeguards  ordinarily  imposed 
by  the  courts  upon  investments  by  trustees.  Experience  seems  to  have 
shown  that  the  danger  of  manipulation  of  funds  in  the  interest  of  stock 
jobbing  schemes  has  been  greatly  exaggerated;  at  any  rate,  it  has  practically 
ceased  to  exist.  It  also  seems  apparent  that  dividend  paying  stocks  of  a 
certain  kind  are  even  safer  as  an  investment  of  trust  funds  than  are  bonds. 
Any  loss  in  value  due  to  the  diminishing  purchasing  power  of  gold  falls 
upon  the  bondholder,  whereas  such  loss  in  the  case  of  stock  is  recouped  by 
the  increase  in  selling  value.  For  these  and  other  reasons,  therefore,  it 
seems  to  me  the  Legislature  might  wisely  be  asked  to  repeal  entirely  the 
provisions  of  the  section  which  compels  the  company  to  dispose  of  these 
stock  investments.  The  mere  extension  of  time  within  which  such  disposi- 
tion may  be  made  would  afford  only  partial  relief.  The  knowledge  that 
these  large  quantities  of  stocks  must  be  at  some  early  future  date  thrown 
upon  the  market  without  reserve  has  a  most  depressing  influence  upon  their 
price. 

The  Underwriters*  Handbook  of  the  Pacific  States  has  been 
issued  by  the  Underwriters*  Report  at  San  Francisco.  This 
well  known  publication  is  intended  for  the  use  of  persons  in- 
terested in  insurance  in  the  Pacific  States.  A  complete  di- 
rectory of  insurance  companies  and  agents  is  shown  for  Ari- 
zona, California,  Nevada,  Utah,  Idaho,  Montana,  Oregon  and 
Washington,  fire,  life  and  miscellaneous  agents  being  sepa- 
rately given  for  each  town,  together  with  the  companies  rep- 
resented. Tables  showing  the  operations  of  the  various  com- 
panies for  each  year  in  each  State,  and  covering  a  period  of 
five  years,  is  a  feature  of  the  publication.  A  synopsis  of  the 
principal  statutory  requirements  for  insurance  companies  op- 
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crating  in  the  States  covered  is  also  a  feature  of  the  hand- 
book, as  well  as  a  calendar  showing  the  dates  for  transacting 
official  business  with  each  State  insurance  department.  The 
California  section,  in  addition  to  the  regularly  licensed  insur- 
ance agents,  contains  a  list  of  San  Francisco  authorized 
brokers,  numbering  nearly  five  hundred.  Another  item  is  the 
separate  listing  of  San  Francisco  general  agencies  for  the 
various  companies.  The  arrangement  and  general  appearance 
of  the  handbook  gives  evidence  of  painstaking  effort,  nothing, 
apparently,  being  neglected  by  the  publishers  in  an  effort  to 
provide  a  convenient  and  reliable  reference  work  and  di- 
rectory. The  price  of  the  Underwriters*  Handbook  of  the 
Pacific  States,  covering  Arizona,  California,  Nevada,  Utah, 
Idaho,  Montana,  Oregon  and  Washington,  is  $5.  For  sale 
only  by  the  publishers.  Underwriters'  Report,  San  Francisco, 
Cal. 


The  Supreme  Court  of  New  Jersey  has  reversed  the  action 
of  the  State  Board  of  Equalization  and  Taxation  and  sus- 
tained the  Newark  and  Essex  County  Board  of  Taxation  in 
deciding  that  $14,623,279  belonging  to  the  Prudential  insurance 
company  is  properly  subject  to  local  taxation.  This  amount 
constitutes  a  special  reserve  fund  against  deferred  dividend 
participating  policies,  created  under  the  act  of  1907.  The  Pru- 
dential claims  that  this  act  of  1907  changed  the  character  of 
the  fund,  making  it  a  debt  and  a  liability  of  the  company  to 
the  policyholders,  and  therefore  exempt  within  the  meaning  of 
the  tax  act.  The  court  now  holds  that  for  purpose  of  taxa- 
tion the  fund  is  precisely  the  same  as  prior  to  the  1907  legisla- 
tion; that  there  has  been  no  change  in  the  legal  rights  and 
liability  of  the  parties.  Justice  Minturn  holds  that  this  act  did 
not  create  a  new  and  distinct  debt  or  liability  as  between  life 
insurance  companies  and  the  State,  so  as  to  entitle  such  com- 
panies to  an  exemption  from  taxation  upon  surplus  funds  rep- 
resenting the  earnings  and  profits  distributable  to  deferred 
dividend  policyholders  as  a  class.  The  opinion  points  out  that 
the  act  could  not  constitutionally  effect  any  change  in  the 
relative  rights  of  insurers  and  insured  under  existing  policies 
of  insurance,  but  was  intended  to  effect  an  apportionment  and 
segregation  of  the  funds  in  which  deferred  dividend  policy- 
holders as  a  class  were  entitled  to  participate  under  the  terms 
of  their  policies.  The  decision  will  be  appealed  by  the  com- 
pany to  the  Court  of  Errors  and  Appeals. 


Trouble  has  come  to  the  local  fire  insurance  agents  of  To- 
peka,  Kan.,  from  the  growing  disposition  of  owners  of  large 
lines  to  place  them  in  unauthorized  companies  and  outside  the 
State,  presumably  at  lower  rates  than  the  Kansas  schedule.  It 
is  reported  that  the  Topeka- Edison  Company  and  the  Topeka 
Railway  Company,  with  $300,000  of  insurance,  have  transferred 
their  lines  from  local  agents  to  Topeka  brokers,  and  the  W.  A. 
L.  Thompson  Hardware  Company,  with  $150,000  of  insurance, 
informs  the  local  agents  that  the  entire  line  has  been  arranged 
for  outside  the  State.  A  meeting  of  the  local  agents  has  been 
held,  at  which  practically  all  the  leading  companies  were  rep- 
resented, at  which  the  situation  was  discussed.  A  special  dis- 
patch to  the  Journal  of  Commerce  says : 

The  meeting  decided  that  the  agents  should  not  attempt  to  meet  this  com- 
petition by  securing  permission  from  the  Insurance  Department  to  cut 
rates  except  as  a  last  resort.  Incidentally,  it  was  decided  to  submit  the 
situation  to  the  companies  themselves  with  the  suggestion  that  an  act  of  the 
Legislature  be  drafted  to  meet  the  situation.  It  was  the  opinion  of  the 
meeting  that  the  expense  of  preparing  such  a  bill  would  be  considerable, 
and  that  it  should  not  fall  upon  the  local  agents.  The  Topeka  agents  are  in 
a  peculiarly  unfortunate  position,  since  under  the  new  Kansas  rate  regula- 
tion law  they  are  forbidden  to  write  at  less  than  the  schedule  rate  filed  by 
the  companies,  and  so  are  unable  to  meet  such  competition  in  the  usual  way. 


An  illustrated  monthly  appears  under  the  editorship  of  Dr. 
Isidor  Singer  as  the  Popular  Insurance  Magazine,  and  is  in- 


tended to  appeal  primarily  to  that  extensive  class  of  people 
concerned  about  insurance  who  constitute  the  policyholders. 
The  new  publication  is  prepared,  therefore,  with  matter  that 
will  especially  interest  them.  In  the  prospectus  the  editor 
says: 

There  is,  therefore,  an  ample,  useful  field  for  the  popular  insurance  mag- 
azine, and  to  cover  it  conscientiously,  impartially,  and  with  the  best  knowl- 
edge at  our  disposal    is  our  ambition. 

Dr.  Singer  is  exceptionally  competent  to  conduct  a  periodical 
of  this  kind.  As  the  originator  and  editor  of  the  "Interna- 
tional Insurance  Cyclopedia"  he  has  won  international  fame, 
and  he  brings  to  his  new  enterprise  enthusiasm,  industry  and 
an  acute  knowledge  of  what  the  public  want  in  insurance  in- 
formation. The  contributors  to  the  October  number  include 
Professor  Norton,  of  Yale;  Dr.  Brandreth  Syriionds,  chief 
medical  director  of  the  Mutual  Life;  Professor  Huebner,  of 
the  University  of  Pennsylvania;  Professor  Seager,  of  Columbia 
University,  and  William  Alexander,  secretary  of  the  Equitable 
Life,  which  gives  an  idea  of  the  quality  of  the  contents. 


Southern  fire  underwriters  have  under  consideration  a  plan 
for  increasing  the  compensation  of  the  better  class  of  agents. 
They  propose  to  give  them  an  allowance  of  5  per  cent,  in  ad- 
dition to  the  15  per  cent,  commission  for  incidental  expenses, 
such  as  postage,  exchange,  small  adjustments,  etc.,  provided 
they  agree  to  represent  association  companies  only,  and  to 
maintain  an  office  devoted  to  the  insurance  business,  separate 
and  distinct  from  any  other  business,  with  at  least  one  man 
in  an  agency  devoting  his  entire  time  to  agency  work.  The 
advocates  of  the  plan  claim  that  it  would  affect  less  than  50 
per  <:ent.  of  the  agencies  in  the  South  Eastern  Underwriters* 
Association  territory,  but  that  these  write  over  50  per  cent, 
of  the  premiums.  Its  adoption  would  effect  separation  in  all 
the  legitimate  agencies,  as  the  allowance  would  be  accepted 
in  preference  to  a  contingent,  while  in  the  agencies  where 
fire  insurance  is  merely  a  side  line  there  would  be  no  change. 
They  also  claim  that  the  plan  fits  with  the  growing  demand 
of  the  insurance  departments  and  the  public  for  thoroughly 
qualified  agents  instead  of  mere  side  liners. 


At  a  meeting  of  the  Fire  Underwriters'  Association  of  the 
Eastern  field,  held  on  Wednesday,  Chairman  Bissell,  of  the 
executive  committee,  reported  that  the  committee  did  not  find 
that  it  was  possible  to  carry  out  the  plans  as  prescribed  by 
the  agreement,  the  feeling  in  the  committee,  however,  being 
unanimous  that  the  organization  should  be  continued.  They 
asked  the  signers,  if  they  concurred,  to  decide  whether  they 
cared  to  appoint  another  committee  or  to  leave  the  matter  in 
the  hands  of  the  executive  committee  to  modify  the  plans  in 
such  manner  as  would  make  the  continuance  of  the  association 
practicable.  The  change  considered  necessary  in  the  agree- 
ment is  a  clause  providing  for  the  payment  of  contingent  com- 
missions. After  a  discussion  it  was  decided  to  refer  the  agree- 
ment back  to  the  executive  committee,  with  the  request  that 
it  recommend  to  a  general  meeting  of  the  signers  such  modi- 
fications of  the  agreement  as  the  committee  may  think  wise 
and  calculated  to  promote  the  success  of  the  association. 


In  view  of  the  activity  of  so  called  audit  and  abstract  com- 
panies, which  frequently  are  merely  twisting  agencies,  a  re- 
cent decision  at  Detroit  will  be  of  interest  to  life  insurance 
men.  The  J.  F.  Kight  Audit  and  Abstract  Company,  of  In- 
dianapolis, has  sued  John  P.  Lieberman,  of  Detroit,  under  a 
contract  authorizing  it  to  abstract  his  policies  and  to  pay  10 
per  cent,  of  the  annual  premium,  provided  the  annual  saving 
was  in  excess  of  the  fee  charged.  The  court  held  that  the  sav- 
ing consisted  merely  in  substituting  a  cheap  form  of  insurance 
for  that  previously  carried,  with  reduced  values  to  correspond 
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with  the  reduced  premiums.  The  court  held  that  a  saving 
would  be  conceded  if  a  lower  price  were  secured  for  a  similar 
article,  but  so  long  as  a  different  article  were  given  it  would 
not  be  so  construed.  Kight  had  advised  the  surrender  of  a 
fifteen  payment,  participating  policy,  issued  at  age  Si»  and  the 
taking  of  an  ordinary  life,  non-participating  policy  at  age  55- 


The  joint  conference  committee  of  the  National  Association 
of  Local  Fire  Insurance  Agents  has  been  appointed  by  Presi- 
dent A.  W.  Neale,  as  follows:  C.  H.  Woodworth,  Buffalo, 
chairman;  E.  B.  Case,  Chicago;  C.  F.  Hildreth,  Freeport,  111.; 
John  C.  North,  New  Haven,  Conn.;  C.  I.  Lunsford,  Roanoke, 
Va.  The  company  members  of  the  committee  are  Vice  Presi- 
dent E.  H.  A.  Correa,  of  the  Home,  chairman;  President 
Henry  Evans,  of  the  Continental;  President  W.  B.  Clark, 
iEtna;  Manager  Henry  W.  Eaton,  Liverpool  and  London  and 
Globe;  Manager  Charles  L.  Case,  of  the  London  Assurance, 
and  President  R.  Dale  Benson,  of  the  Pennsylvania.  The 
chief  subjects  to  be  handled  by  the  committee  in  conference 
with  the  companies  are  "Trust  Lines  and  Brokers"  and  "Uni- 
form Blanks." 


According  to  the  annual  directory  of  companies  and  agents 
issued  by  the  Maine  Insurance  Department,  and  corrected  up 
to  September  i,  there  is  a  total  of  254  companies  licensed  in 
Maine^  divided  as  follows:  Maine  mutual  fire  companies,  56; 
Maine  stock  marine  companies,  2;  stock,  fire  and  marine  com- 
panies of  other  States,  64;  mutual  fire  companies  of  other 
States,  7;  United  States  branches  of  fire  and  marine  companies 
of  foreign  countries,  23;  Maine  Life  insurance  company,  i; 
life  insurance  companies  of  other  States,  24;  Maine  miscel- 
laneous companies,  2;  miscellaneous  companies  of  other  States, 
44;  Maine  assessment  companies,  5;  assessment  companies  of 
other  States,  2;  Maine  fraternal  associations,  4;  fraternal  asso- 
ciations of  other  States  and  countries,  20. 


An  announcement  by  the  Federal  Life  of  Chicago  states 
that  Mr.  Emil  A.  Marthens,  who  recently  resigned  as  super- 
visor for  the  Hartford  Life  insurance  company  in  Chicago,  has 
accepted  a  contract  with  the  Federal  Life  for  the  west  half  of 
Missouri,  with  headquarters  at  Kansas  City,  where  he  has 
already  gone.  The  Federal  Life  has  also  recently  closed  con- 
tracts with  Austin  R.  Schnabele,  of  Libertyville,  111.;  M. 
Chase  Hall  and  N.  K.  Zlotnicki,  to  work  in  Chicago,  111.,  and 
the  company  has  negotiations  pending  with  several  large  pro- 
ducers for  territory  in  Illinois,  Michigan,  Indiana,  Kentucky, 
Missouri  and  Ohio. 


In  view  of  the  sentiment  expressed  by  Mr.  Elijah  R.  Ken- 
nedy to  the  members  of  the  Barebones  Alumni  Association, 
as  reported  on  another  page,  the  view  of  the  London  Saturday 
Review  is  interesting.  The  paper  says  that  "There  is  abundant 
evidence  to  show  that  the  big  insurance  companies  are  deter- 
mined to  become  bigger,  and  in  order  to  achieve  this  end  they 
are  prepared  to  buy  up  other  insurance  offices,  even  when  the 
companies  purchased  are  themselves  rather  large.  Such  ab- 
sorptions have  been  numerous  in  the  past,  and  it  is  probable 
that  they  will  be  at  least  as  prevalent,  if  not  more  so,  in  the 
near  future." 


The  famous  Kimmel  case  is  on  trial  in  the  Federal  court  at 
St.  Louis.  Kimmel  had  been  a  bank  cashier  at  Niles,  Mich., 
and  had  disappeared  mysteriously.  After  the  statutory  period 
his  family  sued  the  New  York  Life  to  recover  the  insurance. 
The  New  York  Life  claimed  to  have  found  Kimmel  in  the 
insane  asylum  at  Matteawan,  N.  Y.,  and  presented  a  letter 
written  by  the  man  and  detailing  his  wanderings  and  claiming 
to  be  Kimmel.    The  Kimmel  family  deny  his  identity. 


Numerous  changes  are  reported  among  the  agencies  of  the 
Fire  Association  of  Chicago.  E.  L.  Colburn,  assistant  man 
ager  of  the  Western  department  of  the  Fire  Association,  will 
return  to  the  field,  exchanging  positions  with  W.  J.  Haggarty, 
State  agent  for  the  company  in  Minnesota.  The  confinement 
of  office  work  has  affected  Mr.  Colburn's  health,  and  he  was 
anxious  to  get  back  into  the  field,  while  the  fact  that  Mr. 
Haggarty's  family  lives  in  Chicago  made  it  desirable  for  him 
to  return  there. 


The  latest  effort  on  the  part  of  the  companies  interested  in 
the  Hotel  Ampersand  case  to  get  the  matter  beyond  the  Court 
of  Appeals  has  failed  by  an  adverse  decision  of  the  court,  but 
permission  is  granted,  on  conditions,  for  a  new  motion  to 
amend.  The  decision  sought  to  be  overthrown  by  the  com- 
panies is  that  the  conspiracy  to  burn  the  hotel  did  not  avoid 
the  policies,  because  a  fire  not  of  incendiary  origin  burned  the 
property  before  the  conspirators  had  time  to  carry  out  their 
design. 


The  Insurance  Herald  announces  the  acquisition  of  Mr.  John 
D.  Hogshead,  for  the  past  year  a  special  representative  of  the 
Western  Underwriter,  as  assistant  editor.  Mr.  Hogshead  is  de- 
scribed as  being  young  and  energetic,  and  is  credited  with 
having  made  good  progress  in  insurance  journalistic  work. 
The  South  offers  a  good  field  for  the  exercise  of  talent,  and 
by  his  appointment  to  the  Herald  staff  Mr.  Hogshead  has 
been  invested  with  a  most  excellent  opportunity. 


There  has  been  considerable  discussion  of  late  of  the  aver- 
age life  of  legal  reserve  life  insurance  policies.  A  tabulation 
of  the  last  ten  years'  risks  in  twenty-five  companies  shows 
the  average  to  be  eleven  and  three-quarters  years.  This,  how- 
ever, applies  only  to  the  old  and  stronger  companies,  and  ex- 
cludes industrial  insurance,  so  that  the  average  would  be  less. 
For  the  twenty-five  selected  companies  the  average  life  has 
increased  from  7.31  in  1904  to  14.16  in  1909. 


It  is  reported  that  a  well  known  chain  of  Western  mutual 
fire  companies  which  has  been  specializing  on  single  source 
sprinkler  equipments,  and  has  given  very  annoying  competi- 
tion to  the  stock  companies,  has  been  reinsured  by  a  promi- 
nent foreign  company,  and  has  retired  from  the  field.  The 
matter  is  being  kept  very  quiet,  pending  negotiations  as  to 
the  future  connection  of  the  agency  and  inspection  staff  which 
had  been  built  up. 


At  the  annual  meeting  of  the  Vermont  Association  of  Local 
Fire  Insurance  Agents  the  following  resolutions  on  the  com- 
missions question  were  adopted : 

That  this  association  indorse  the  National  and  Southern  associations' 
recommendation  that  agents  in  Eastern  territory  be  paid  the  maximum  rate 
of  commission  now  paid  the  Western  agents,  or  its  equivalent,  and  that  in 
view  of  the  action  taken  at  the  Insurance  Commissioners'  convention  we 
believe  that  the  contingent  plan  would  accomplish  this  result  in  the  most 
satisfactory  way. 

The  Wisconsin  Insurance  Department  has  issued  a  circular 
ruling  forbidding  citizens  of  the  State  from  transacting  life 
insurance  business  by  mail  with  the  life  companies  forced 
out  of  the  State  through  legislation  several  years  ago.  The 
argument  had  been  advanced  that  there  was  nothing  to  prevent 
the  business  being  carried  on  by  mail,  which  is  now  changed. 
The  ruling  covers  equally  as  to  fire,  life,  casualty  or  other 
insurance. 


The  stockholders  of  the  National  Fire  of  Pittsburgh  and 
the  Ben  Franklin  of  Allegheny  voted  this  week  to  merge 
the  two  under  the  name  of  the  National-Ben  FrankUn  Fire 
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insurance  company.  The  combined  capital  will  exceed  $3,- 
000,000.  The  officers  will  be  as  follows:  President,  Samuel 
McKnight;  vice  presidents,  Charles  F.  Spifel  and  Joseph  C. 
Porter;  secretary,  H.  M.  Schmitt.  Mr.  Schmitt  will  also  be 
manager. 


The  Continental  has  brought  suit  to  enjoin  the  Indiana  in- 
surance official  from  revoking  the  license  of  the  company  or 
attempting  to  collect  any  taxes  in  addition  to  those  already 
paid  by  the  company.  This  is  an  outcome  of  the  attempt  of 
the  Indiana  Insurance  Department  to  levy  taxes  under  the 
reciprocal  plan  as  to  the  fire  companies,  making  the  levy  re- 
troactive for  the  past  thirty  years.  The  case  will  be  a  test 
case. 


The  Texas  Attorney  General  has  ruled  that  the  accident  de- 
partment of  the  Travelers  is  entitled  to  be  granted  a  license 
in  that  State,  regardless  of  the  alleged  failure  on  the  part  of 
the  life  department  to  pay  the  required  tax  on  1909  business. 
Early  in  the  year  W.  E.  Hawkins,  then  Insurance  Commis- 
sioner, refused  a  license  to  the  accident  department  on  ac- 
count of  the  disagreement  with  the  life  department. 


The  New  York  Life  reports  that  of  the  651  deaths  among 
the  company's  policyholders  during  September  68  died  of  con- 
sumption, 56  of  heart  disease,  52  of  Bright's  Disease  and  40 
of  cancers  and  tumors.  Accidental  death  claimed  33  persons. 
The  total  of  life  insurance  held  by  the  deceased  was  $2,095,- 
961.16.  Dividends  and  other  cash  payments  during  the  month 
to  living  policyholders  aggregated  $2,120,406.19. 


By  a  recent  order  of  A.  R.  Monroe,  president  of  the  Fire 
Underwriters'  Association  of  the  Northwest,  he  has  reap- 
pointed the  present  library  committee,  and  has  appointed  as 
a  finance  committee  Neal  Bassett,  Western  manager  of  the 
Firemen's  of  Newark;  R.  D.  Huggard,  Ohio  State  agent  of 
the  Springfield,  and  W.  A.  Chapman,  assistant  Western  man- 
ager of  the  Connecticut  Fire. 


Two  bookkeepers  in  the  employ  of  the  North  British  and 
Mercantile  have  been  arrested,  charged  with  the  larceny  of 
checks  purporting  to  be  issued  for  return  premiums  to  pol- 
icyholders whose  policies  had  been  canceled,  but  instead  made 
out  to  fictitious  persons.  The  two  men  are  said  to  have  taken 
about  $13,000  in  this  manner  during  the  five  years  they  had 
been  with  the  company. 


The  Governor  of  Utah  has  appointed  Willard  Done  to  be 
Insurance  Commissioner  for  that  State  to  succeed  the  late 
George  B.  Squires,  whose  able  assistant  Mr.  Done  was.  He 
will  serve  under  the  appointment  until  April,  191 1,  and  in  all 
probability  will  be  reappointed  then,  as  his  work  has  been 
eminently  satisfactory.  He  has  had  an  extended  experience 
in  insurance. 


The  Chicago  Insurance  Brokerage  Association  is  seeking  to 
strengthen  its  organization  in  view  of  the  coming  effort  on  the 
part  of  the  National  Convention  of  Insurance  Commissioners 
to  bring  about  the  payment  of  brokers  by  the  insured  instead 
of  by  the  companies.  The  subject  was  discussed  at  the  an 
nual  meeting  of  the  association  in  Chicago  Wednesday  night. 


The  Home  of  New  York  has  made  a  tabulation  of  dwelling 
fires  on  the  various  sections,  with  special  reference  to  those 
due  to  defective  flues.  Of  3,298  losses  tabulated,  the  defective 
flue  fires  were  41  per  cent,  in  the  Southern  States,  38  per  cent, 
in  the  Middle  West,  36  per  cent,  in  Canada,  35  per  cent,  in  the 
Far  West,  and  33  per  cent,  for  the  Middle  and  Eastern  States. 


The  1910-11  edition  of  the  Insurance  Directory,  published 
by  the  Insurance  Record,  has  just  been  received.  The  book 
contains  a  very  complete  directory  of  insurance  companies 
and  their  representatives  in  Greater  New  York  and  nearby 
points  in  New  Jersey,  besides  a  large  amount  of  other  valua- 
ble information.     It  is  the  twenty-ninth  edition  of  the  book. 


The  new  committee  on  qualifications,  authorized  at  the  last 
session  of  the  National  Convention  of  Local  Fire  Insurance 
Agents,  has  been  appointed  by  President  A.  W.  Neale,  as  fol- 
lows: Lyman  M.  Drake,  of  Chicago,  chairman;  A.  H.  Robin- 
son, of  Louisville,  Ky.;  R.  F.  Manly,  Birmingham,  Ala.;  P.  D. 
Kiernan,  Albany,  N.  Y.;  H.  R.  Manchester,  Cleveland,  Ohio. 


The  San  Antonio  ranchman  who  was  cremated  in  the  fire 
which  destroyed  his  beautiful  home  during  the  absence  of  his 
family  carried  $190,000  of  insurance,  of  which  $150,000  was 
accident  and  $40,000  life.  He  was  confined  to  his  bed  by  acci- 
dental injury  when  the  fire  started,  and  was  unable  to  escape. 
The  insurance  companies  interested  asked  for  an  autopsy. 


Fire  losses  in  Texas  are  still  running  abnormally  high,  and 
it  is  feared  that  the  loss  ratio  of  the  State,  which  was  90  per 
cent,  in  1909,  will  be  surpassed  this  year.  Most  of  the  fires 
are  due  to  lack  of  water,  a  defect  which  the  new  schedules 
ought  to  correct  by  penalizing  deficiencies  in  the  rate,  which 
led  to  the  repeal  of  the  former  State  rating  law. 


Stockholders  of  the  Hawkeye  insurance  company  and  the 
Des  Moines  Fire  insurance  company  have  decided  to  consoli- 
date under  the  name  of  The  Hawkeye  and  Des  Moines  Fire 
insurance  company.  The  consolidation  will  make  the  new 
company  the  largest  single  operating  company  in  Iowa,  and 
will  materially  reduce  operating  expenses. 


The  motion  of  Attorney  General  Jackson  of  Kansas  for 
additional  time  in  which  to  file  his  brief  in  the  action  by  which 
it  is  sought  to  establish  the  unconstitutionality  of  the  State 
rating  law  is  taken  to  mean  that  the  brief  of  the  companies' 
attorneys  is  much  stronger  than  was  anticipated.  The  addi- 
tional time  asked  has  been  granted. 


The  Commercial  Times,  started  in  Chicago  last  June,  which 
promised  to  pay  special  attention  to  insurance  news,  has  sus- 
pended publication.  Editor  P.  J.  V.  McKian,  of  the  Argus. 
had  charge  of  the  Times'  insurance  column.  The  Commercial 
Journal,  started  about  the  same  time  as  the  Times,  consolidated 
with  the  Times  some  weeks  ago. 


A  statement  from  Vice  President  Kline,  of  the  Continental, 
after  a  visit  to  the  Western  department,  contradicts  the  re- 
ports that  the  company  was  not  living  up  to  its  pledge  to  the 
Western  Union,  and  declaring  that  all  the  agents'  contracts 
would  be  brought  into  harmony  with  the  Union  rules  with  the 
two  years  allowed. 


The  report  of  the  engineers  of  the  National  Board  of  Fire 
Underwriters  states  that  a  serious  fire  hazard  exists  at 
Helena,  Mont.  Weak  construction  of  buildings,  lack  of  pro- 
tection against  exposure,  a  deficient  fire  department  and  a 
defective  water  supply  are  among  the  things  pointed  out. 


The  Unity  Assurance  Company  of  London  is  the  name  of  a 
new  company,  the  prospectus  of  which  has  just  been  issued, 
stating  that  the  authorized  capital  of  the  company  is  £100,000, 
and  that  it  will  work  on  non-tariff  lines  in  the  transaction  of 
fire,  personal  accident,  live  stock  and  marine  insurance. 
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It  is  now  stated  that  tlie  expected  visit  of  General  Manager 
Robert  Lewis,  of  the  Alliance  of  London,  on  business  con- 
nected with  the  proposed  entry  of  the  Alliance  into  the  United 
States,  will  be  postponed  for  a  time.  The  announcement,  says 
a  British  paper,  is  puzzling  to  British  underwriters. 


Local  agents  at  Spokane  are  agitating  the  organization  of  a 
"Northwestern  Association  of  Local  Fire  Insurance  Agents/' 
to  cover  the  States  of  Washington,  Montana,  Idaho  and  Ore- 
gon. The  movement  is  a  result  of  the  feeling  that  the  Pacific 
Coast  Board  has  discriminated  against  them. 


The  resignation  of  H.  H.  Rimington  as  managing  under- 
writer of  the  Jefferson  Fire  of  Philadelphia  is  announced. 
He  will  remain  with  the  company  until  his  successor,  who  it 
is  understood  has  already  been  decided  upon,  is  ready  to  as- 
sume the  duties  of  the  position. 


The  resignation  of  J.  D.  E.  Jones,  who  was  first  vice  presi- 
dent, general  agent  and  founder  of  the  Puritan  Life  of  Provi- 
dence, R.  I.,  has  been  filed.  It  is  said  there  was  a  lack  of 
support  from  his  associates.  Mr.  David  J.  White  may  be  his 
successor  as  general  agent. 


By  the  present  uncovering  of  graft  among  legislators  at  the 
sessions  of  the  Merritt  investigating  committee  it  is  unlikely 
that  insurance  matters  will  be  reached  soon.  It  has  been 
stated  that  no  effort  to  investigate  insurance  will  now  be 
made  until  after  election. 


In  the  paper  which  he  was  prevented  by  illness  from  read- 
ing at  the  annual  meeting  of  the  National  Association  of  Fire 
Insurance  Agents,  Insurance  Superintendent  Barnes,  of  Kan- 
sas, upheld  State  fire  rating,  and  charged  the  companies  with 
a  fear  of  classification. 


The  engineers  of  the  National  Board  of  Fire  Underwriters 
have  found  conditions  in  Oakland,  Cal.,  far  from  ideal.  Their 
report  says  that  proper  building  construction  is  lacking,  that 
wall  openings  are  in  the  main  unprotected,  and  that  the  water 
supply  is  inadequate. 


The  Fire  Insurance  Club  of  Chicago  has  postponed  the  ad- 
dress on  "Fire  Insurance  on  Railway  Properties,"  to  have  been 
delivered  October  25  by  Manager  Fisher,  of  the  Western  Rail- 
way Underwriters,  and  will  probably  devote  the  evening  to  the 
fire  insurance  patrol. 


Berkeley,  Cal.,  is  badly  constructed  from  a  fire  underwriting 
standpoint,  according  to  the  report  of  National  Board  engi- 
neers. A  weak  water  supply  adds  to  the  fire  hazard  of  the 
city.  The  fire  department  is  praised  for  its  organization  and 
efficiency. 


The  New  York  Underwriters  have  transferred  Special 
Agent  C.  H.  Carpenter  from  Iowa  to  the  mountain  field.  Mr. 
F.  W.  Edler  goes  from  the  home  office  to  Iowa  and  Mr.  A.  T. 
Ranus  is  sent  from  the  home  office  to  assist  in  the  Illinois 
field. 


The  fire  insurance  companies  assessed  to  meet  the  expenses 
of  the  Texas  fire  rating  board  during  the  fiscal  year  ending 
August  31  have  been  slow  in  remitting,  is  the  complaint  from 
the  Insurance  Department  of  that  State. 


The  Union  National  Accident  of  Pennsylvania  has  been 
barred  from  Ohio  because  a  majority  of  its  capital  stock  is 


held  by  a  holding  company  whose  legality  the  Ohio  Insur- 
ance Department  questions. 


The  Vancouver  advisory  committee  has  recommended  that 
the  Continental  and  Fidelity  Underwriters  be  admitted  to 
membership,  with  the  right  reserved  to  the  companies  to  pay 
contingent  commissions. 


The  liquidation  of  the  Houston  Fire  and  Marine  of  Texas, 
which  went  into  receivership  in  1908,  has  been  completed. 
Shareholders  received  $21.70  per  share  after  the  claims  had 
been  paid  off. 


The  conditions  at  Alameda,  Tex.,  do  not  favorably  impress 
the  engineers  of  the  National  Board  of  Fire  Underwriters. 
They  complain  of  the  conflagration  hazard  and  the  weak  water 
supply. 


Marquette  University,  at  Milwaukee,  has  added  a  course  in 
fire  insurance  to  its  curriculum.  The  course  will  consist. of 
evening  lectures  by  experts,  under  the  direction  of  Dean  Web 
ster. 


The  charges  of  excess  brokerages  and  commissions  are  to 
be  investigated  by  the  Suburban  Fire  Insurance  Exchange,  a 
committee  of  five  having  been  appointed  this  week. 


One  of  the  speakers  at  the  first  meeting  of  the  season  of  the 
Life  Underwriters'  Association  of  Chicago  was  Secretary 
Henry  E.  Ide,  of  the  Home  Life  of  New  York. 


Adjusters  sent  to  work  on  the  losses  in  the  Northwest 
forest  region  lived  aboard  their  special  train,  there  being  no 
hotels  left  at  which  they  might  stop. 


The  new  governing  committee  of  the  Western  Union  has 
re-elected  Walter  H.  Sage  chairman  and  elected  A.  G.  Dugan, 
of  the  Hartford  Fire,  vice  chairman. 


The  Forest  City  Life  of  Rockford,  111.,  has  elected  the  fol- 
lowing officers:  President,  T.  V.  Engstrom;  vice  president  and 
general  manager,  A.  D.  Warner. 


The  newly  elected  officers  of  the  National  Association  of 
Life  Underwriters  were  installed  at  a  banquet  October  17  at 
the  Fort  Pitt  Hotel,  Pittsburgh. 


The  Ohio  insurance  company  of  New  Albany,  Ind.,  whose 
charter  was  granted  in  1849,  will  shortly  increase  its  capital 
from  $50,000  to  $200,000. 


The  Northwestern  Mutual  Life  expects  to  write  more  than 
$120,000,000  of  paid  for  business  in  1910,  which  will  break  all 
records  of  the  company. 


The  plant  of  the  Adeline  Sugar  Factory  Company,  of  Frank- 
lin, La.,  was  totally  destroyed  last  week,  with  an  insurance 
loss  of  $375,000. 


A  uniform  policy  form  for  non-marine  risks  has  been  de- 
vised by  sub-committees  of  London  Lloyds  and  other  Lloyds 
organizations. 


The   Commercial   Union  has  retired  from  all  unprotected 
towns  in  Texas,  reinsuring  its  business  therein  in  the  Home. 


The  Swiss  Reinsurance  Company  of  Zurich,  Switzerland, 
was  this  week  authorized  to  do  business  in  New  York  State. 
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Dogs  exceeding  50  marks  in  value  may  now  be  insured  by 
a  company  formed  for  the  purpose  at  Frankfort,  Germany. 


A  report  from  Vienna  states  that  an  insurance  company  is 
being  formed  at  Jerusalem  which  will  insure  only  Jews. 


A  bill  providing  for  a  State  fire  marshal  department  has 
been  drafted  by  the  Oklahoma  Insurance  Department. 


The  Yorkshire  of  York,  England,  will  be  represented  in  this 
country  by  Frank  &  Dubois  for  surplus  lines. 


The  Capital  of  New  Hampshire  has  reinsured  its  'Minnesota 
business  in  the  Phcenix  of  Hartford. 


The   executive   committee   of   the   Detroit  conference   will 
meet  at  Detroit  December  12. 


The  Iowa  State  Fire  Prevention  Association  will  meet  at 
Des  Moines  October  21. 


The  city  of  St.  Paul,  Minn.,  may  establish  an  insurance  fund 
for  its  school  buildings. 


The  Delaware  of  Philade^>hia  has  been  licensed  in  Oregon. 

• peraonaL 

Agency  Appointments. 

Calumet  Fire:  C.  D.  Cobb  &  Co.,  general  agents  for  Colorado  and  Wyo- 
ming, with  headquarters  at  Denver,  effective  November    1. 

General  Fire  of  Paris:  Bennett  &  Root,  agents  at  Detroit. 

Massachusetts  Fire  and  Marine:  George  H.  Olmsted  &  Co.,  sole  agents  at 
Qeveland. 

Union  of  Paris:  Hare  &  Chase,  agents  at  Philadelphia. 

Mr.  Samuel  Van  Wydc,  for  many  years  president  of  the  Lafayette  Fire  in- 
surance company  of  New  York,  from  which  he  retired  ten  years  ago, 
died  Tuesday  at  his  summer  home,  Amagansett,  L.  I.,  of  diseases  inci- 
dent to  oM  age.  Mr.  Van  Wyck  was  born  at  West  Hills,  L.  I.,  De- 
cember 23,    1834. 

Mr.  Frank  Viele,  formerly  superintendent  of  agencies  of  the  Boston 
Mutual  Life,  has  been  elected  secretary  to  succeed  H.  A.  B.  Peckham, 
resigned,  and  has  also  been  made  director  of  agencies.  His  former 
assistant,   Robert  King,  is  now  general  supervisor  of  agencies. 

Mr.  H.  A.  B.  Peckham,  secretary  of  the  Boston  Mutual  Life,  has  resigned 
to  become  secretary  of  the  Empire  Life  of  Seattle,  Wash.  President 
Bradley,  of  the  Empire  Life,  was  formerly  manager  of  the  Boston 
Mutual. 

Mr.  T.  Montgomery  Foster,  the  first  insurance  commissioner  of  the  .State  of 
Pennsylvania,  died  at  his  home  in  Mereersburg  this  week,  aged  sixty- 
two  years.     He  was  insurance  superintendent  from  1873  to  1891. 

Mr.  E.  V.  Hoyt,  for  some  time  the  efficient  superintendent  of  ratings  and 
inspections  for  the  New  York  Suburban  Fire  Insurance  Exchange,  has 
resigned,  on  account  of  which  much  regret  has  been  expressed. 

•Mr.  D.  R.  Frary,  special  agent  of  the  Continental  insurance  company  for 
southern  New  fersejr.  has  resiiped  to  go  with  W.  H.  Burkhardt,  who 
furnishes  the   New  Jersey   advisory   rates. 

Mr.  William  H.  Blackford,  president  of  the  Maryland  Life  for  twenty-three 
years,  died  at  Baltimore  October  17,  aged  sixty-nine  years. 

General  Manager  Charles  Alcock,  of  the  Royal,  is  in  this  country  in  con-, 
ference  with  Royal  department  managers. 

Insurance  Commissioner  E.  C.  Cooper,  of  North  Dakota,  is  on  a  hunting 
trip  in  the  foothills  of  the  Rockies  in  Montana. 

Mr.  A.  R.  Hosford,  of  the  Royal,  arrived  home  this  week  on  the  Lusitania 
from   a   European   trip. 

CMualti^  ant>  »wcti  Ineurance. 

The  Belmont  Park  aviation  meet,  now  in  progress  on  Long 
Island^  has  made  necessary  several  kinds  of  insurances.  The 
public  liability  is  said  to  have  been  written  by  London  Lloyds 
for  a  limit  of  $500,000  at  a  premium  of  $2,500.  The  aeroplanes 
were  insured  while  in  transit  by  the  Columbia  insurance  com- 
pany of  Jersey  City  for  3^  per  cent.,  and  the  employers'  lia- 
bility is  with  the  General  Accident  for  the  usual  $500-$io,ooo 
limit,  and  includes  also  the  workmen's  compensation  indorse- 
ment. About  $15,000  fire  insurance  on  hangars  and  other 
property  is  carried  at  i  per  cent,  for  one  month.  Besides  these 
policies  the  foreign  machine  owners  are  bonded  that  their 


machines  will  not  be  sold  while  here,  thus  avoiding  th^  pay- 
ment of  duty. 


The  Fidelity  Trust  Company  of  Louisville,  Ky.,  has  re- 
ceived a  check  for  $10,000  from  the  Guarantee  Company  of 
North  America  in  pasrment  of  the  full  amount  of  its  bond  of 
suretyship  on  August  Ropke,  ex-secretary  and  bookkeeper, 
who  recently  defaulted  for  over  $1,400,000.  Ropke's  pecula- 
tions extended  over  a  period  of  fifteen  years,  notwithstanding 
that  an  expert  auditor  was  engaged  for  about  four  months  of 
each  year  in  checking  up  the  books  and  accounts  of  the  in- 
stitution. Ropke  had  the  full  confidence  of  his  employers,  as 
well  as  of  the  community  generally. 


The  Preferred  Accident  is  a  quarter  of  a  century  old  this 
month,  and  is  practically  independent.  It  is  almost  arbitrary 
in  its  selection  of  risks,  discards  the  accumulations  feature  as 
not  absolutely  essential  to  its  success,  and  declines  more  busi- 
ness than  it  accepts.  Notwithstanding  all  this,  it  continues  to 
pay  the  rent  and  the  weekly  salary  roll,  and  incidentally  seeks 
to  pay  claims  promptly.  Messrs.  Atwood  and  Potter  are  en- 
titled to  congratulations. 


Among  the  new  national  banks  whose  applications  to  or- 
ganize were  approved  this  week  are  the  following:  The  First 
National  Bank  of  Genoa,  Genoa,  N.  Y.,  capital  $25,000;  the 
Claremont  National  Bank  of  New  York,  N.  Y.,  capital  $200,- 
000;  the  First  National  Bank  of  Hicksville,  N.  Y.,  capital  $50,- 
000,  and  the  First  National  Bank  of  Cordova,  Alaska,  capital 
$50,000. 


The  plan  for  guaranteeing  cotton  bills  of  lading,  thought  to 
-have  been  satisfactorily  arranged  last  week,  was  rejected  by 
the  cotton  men,  who  object  to  the  expense,  and  the  matter 
is  now  in  abeyance  pending  a  new  arrangement.  The  time 
limit  has  been  extended,  and  the  surety  men  have  come  for- 
ward with  another  proposal. 


It  is  announced  that  the  manager  for  the  new  Royal  In- 
demnity Company  will  be  Mr.  Chaiies  H.  Holland,  who  has 
just  arrived  from  Australia  to  look  over  the  field.  He  has 
spent  about  three  years  in  organizing  the  Royal's  casualty 
business  in  the  Australia  and  New  Zealand  fields. 


Two  cases  under  the  liability  law  have  just  been  tried  in 
the  New  York  courts,  by  which  it  was  established  that  aque- 
duct contractors  are  liable  for  injuries  to  their  employees  in 
cases  where  under  the  old  law  they  would  have  escaped  lia- 
bility.   Verdicts  aggregating  $10,000  were  awarded. 


The  Great  Southern  Accident  and  Fidelity  of  Atlanta  is 

said  to  have  experienced  an  operating  loss  of  $18,000  up  to 
August  31.  Its  capital  at  starting  was  $245,400,  for  obtaining 
which  its  promoters  were  paid  $131,377.  The  company  began 
business  this  year. 


Detectives  in  the  employ  of  the  Fidelity  and  Deposit  of  Bal- 
timore have  captured  John  Majores,  who  is  charged  with  em- 
bessling  $10,000  from  a  Hungarian  banker  at  Scranton,  Pa., 
in  September,  1909.  He  fled  to  New  Zealand  in  an  endeavor 
to  escape. 


Many  minor  matters  of  business  were  disposed  of  at  the 
meeting  of  the  Surety  Association  last  week,  and  progress  was 
reported  in  the  organization  of  the  reinsurance  bureau. 


The  staff  of  the  new  Interstate  Casualty  of  Birmingham, 
Ala.,    has   been    completed   by   the   appointment   of    Reffore 
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Jackson  as  agency  manager.    The  company  will  write  casualty 
and  surety  lines. 


The  Massachusetts  Insurance  Department  has  ruled  against 
nickel-in-the-slot  accident  policy  machines. 

n>i0cel[ani?. 

LIABILITY  INSURANCE  ASSOCIATION. 


Fourth  Annual  Meeting  at  Plaza  Hotel— Interesting 
Session  Held. 


The  fourth  annual  convention  of  the  Liability  Insurance  As- 
sociation was  held  at  the  Hotel  Plaza  Wednesday  and  Thurs- 
day of  this  week.  The  attendance  was  the  largest  in  the  his- 
tory of  the  association,  and  there  were  many  visitors.  Presi- 
dent Frederick  W.  Lawson,  United  States  Manager  of  the 
London  Gaurantee  and  Accident  Corporation,  presided. 

The  following  companies  were  represented: 

^tna  Life  insurance  company,  Hartford  (accident  and  liability  depart- 
ment). 

Casualty  Company  of  America,  New  York. 

Employers*   Liability  Assurance   Corporation,   Boston. 

Empire  State  Surety  Company,  New  York. 

Fidelity  and  Casualty  Company,   New   York. 

Frankfort  Marine,  Accident  and  Plate  Glass,  New  York. 

General   Accident  Assurance   Corporation,   Philadelphia. 

London  Guarantee  and   Accident  Company,   Chicago. 

Maryland   Casualty   Company,    Baltimore. 

New  Amsterdam  Casualty  Company,  New  York. 

Ocean  Accident  and  Guarantee  Corporation,  New  York. 

Pennsylvania   Casualty   Company,    Scranton. 

People's  Surety  Company,  New  York. 

Philadelphia    Casualty    Company,    Philadelphia. 

Pacific  Coast  Casualty  Company,   San  Francisco. 

Travelers    insurance    company,    Hartford. 

United  States  Casualty  Company,   New  York. 

United  States  Fidelity  and  Guaranty  Company,  Baltimore. 

Union   Casualty  Company,   Philadelphia. 

The  last  named  company  was  elected  to  membership  by  the 
executive  committee  the  first  day  of  the  convention.  The 
iEtna  Life  resigned  the  membership  of  the  life  department  of 
the  company. 

MR.  WOLFE  ON  LIABILITY  LOSS  RESERVES. 

Following  the  brief  consideration  of  routine  reports  the  sub- 
ject of  liability  loss  reserves  was  taken  up. 

Mr.  S.  H.  Wolfe  read  the  following  paper  on  Liability  Loss 
Reserves  ; 

I  have  been  asked  by  the  executive  committee  of  this  asso- 
ciation to  read  a  paper  on  the  subject  of  "Liability  reserves 
and  the  effect  of  the  new  Compensation  Law  on  the  question  of 
reserve,  with  particular  reference  to  the  method  of  calculating 
the  latter." 

The  program  of  this  meeting  owes  its  existence  to  the  enact- 
ment of  certain  laws  bearing  upon  the  payments  which  employers 
are  compelled  to  make  to  their  employees  in  the  event  of  injuries 
to  the  latter  from  accidental  causes  during  employment.  A 
diligent  search  among  these  statutes  fails  to  reveal  any  mention 
of  the  word  "reserves."  The  lengthy  title  of  the  subject  upon 
which  I  have  been  asked  to  address  you  indicates,  however, 
that  there  is  some  intimate  connection  between  the  two  matters. 

An  idea  which  is  more  or  less  prevalent  (not  only  among 
those  engaged  in  the  liability  business,  but  also  among  other 
underwriters)  is  that  the  reserve  is  in  the  nature  of  a  penalty 
prescribed  by  the  State,  or  is  an  arbitrary  test  created  by  the 
same  power  as  a  measure  of  solvency.  In  reality,  both  of  these 
viewpoints  are  wrong.  If  no  supervising  officer  existed,  if  the 
State  took  no  interest  in  the  progress  of  insurance  companies, 
and  if  no  laws  designed  to  reveal  the  solvency  or  insolvency  of 
an  insurance  company  had  ever  been  enacted,  there  would  still 
exist  the  necessity  for  the  creation  and  maintenance  of  a  re- 
serve fund.  It  is  to  the  insurance  business  what  the  governor 
is  to  the  the  steam  engine— ^a  control  to  prevent  self-destruction 
from  abnormal  and  undistributed  operations.     And  as  the  gov- 


ernor on  the  steam  engine  is  primarily  intended  for  the  preserva- 
tion of  the  engine,  so  is  the  reserve  fund  an  absolute  necessity 
for    the    insurance    company. 

The  recognition  and  admission  of  this  idea  will  convince  one 
of  the  intimate  relation  between  the  reserve  fund  and  the  future 
history  of  the  corporations  engaged  in  the  business.  I  care  not 
how  effectively  or  how  adroitly  a  company  majr  have  delayed 
the  enactment  of  proper  legislation  or  may  have  failed  to  properly 
make  the  returns  called  for  by  existing  statutes,  the  fact  remains 
that  unless  a  proper  reserve  liability  be  maintained,  no  company 
can  hope  to  escape  the  action  of  natural  laws  and  the  penalty 
prescribed  for  their  violation. 

A  great  deal  of  attention  has  been  directed  to  the  formation 
of  some  effective  means  of  calculating  that  elusive  item, 

THE  RESERVE  FOR   UNPAID  LOSSES. 

A  committee  of  underwriters  connected  with  the  different 
companies  has  been  collecting  data  upon  which  to  predicate  a 
law,  and  has  submitted  a  number  of  plans,  the  application  of 
which  in  most  cases  yields  results  so  widely  at  variance  as  to 
lead  to  the  conclusion  that  the  basis  of  some  of  them  does  not 
rest  upon  proper  scientific  foundations.  In  the  case  of  one 
company  the  application  of  three  of  these  plans  showed  that 
the  loss  reserve  should  be  as  follows: 
Plan  I— $136444. 

Plan  2—  224,058. 

Plan  3—  209,974. 
In  the  case  of  another  the  figures  were: 

Plan  I— $4,097,150. 

Plan  2—  3,229,880. 

Plan  3—  3,555,461. 
Thus  indicating  widely  divergent  results.     The  great  danger  in 
a  discussion  of  this  kind  is  that  our  earnestness  and  zeal  and 
attempt   to  be  absolutely   correct  and   scientific,   may  cause  us 
to  lose  sight  of  certain  essentials. 

"If  once,  the  shadow  to  pursue. 
We  let  the  substance  out  of  view" 
we  shall  certainly  fail  to  arrive  at  a  satisfactory  result. 

Removing,  then,  from  the  question  of  liability  loss  reserves 
any  reference  to  a  State  enactment  or  of  a  penalty,  and  regard- 
ing them  as  they  should  be,  simply  in  the  light  of  an  intimate 
and  necessary  adjunct  to  a  company's  affairs  in  much  the  same 
way  that  we  would  regard  its  premium  income  or  its  interest 
account  or  its  officers'  salaries,  we  find  that  the  question  of 
future  losses  is  directly  affected  by  each  of  the  following 
factors : 

(a)  The  inherent  worth  of  the  business — which  may  also  be 
called  the  underwriting  factor,  since  it  reflects  the  skill  and 
acumen  of  the  men  in  charge  of  the  business. 

(b)  The  methods  of  settlement — which  may  also  be  called 
the  adjusting  factor,  since  it  represents  the  attitude  of  the 
officers  who  are  in  charge  of  the  adjusting^  department. 

(c)  The  results  of  court  decisions — which  may  be  called  the 
litigation  factor. 

(d)  The  general  attitude  of  the  law  makers — which  may  be 
called  the  legislative  factor. 

Before  discussing,  however,  the  relative  effect  which  each  of 
these  factors  has  upon  the  total  result,  it  will  be  advisable  to 
refer  briefly  to  the 

PRESENT     METHODS     OF    CALCULATING    THE    LOSS     RESERVES 

required  by  the  statutes  of  the  different  States,  with  particular 
reference  to  their  merits  and  demerits:  it  will  likewise  be  in- 
structive to  notice  to  what  extent  the  different  methods  take  cog- 
nizance of  the  foregoing  factors. 

Upon  the  statute  books  of  New  York  and  some  of  the  other 
States  will  be  found  a  method  which  for  the  sake  of  brevity  we 
may  designate  as  "the  New  York  law*';  the  underlying  principle 
here  is  the  division  of  all  future  loss  payments  into  two  broad 
sub-divisions :  first,  those  claims  upon  which  suit  has  been  brought 
and  notice  of  the  occurrence  of  the  accident  has  been  in  posses- 
sion of  the  company  more  than  eighteen  months,  and,  second, 
those  claims  the  notices  for  which  the  company  has  received 
within  the  preceding  eighteen  months.  It  is  difficult'  to  find  any 
merit  in  this  method,  and  its  defects  are  so  glaring  and  so  well 
recognized  that  it  is  unnecessary  for  me  to  consume  your  time  in 
pointing  them  out.  As  long  ago  as  February,  1908,  the  writer 
prepared  a  paper,  which  appeared  in  one  of  the  insurance  jour- 
nals, pointing  out  the  insufficiency  of  this  method;  the  active  co- 
operation of  the  Insurance  Department  of  the  State  of  New 
York  with  liability  underwriters  in  an  attempt  to  obtain  a  better 
basis  is  an  indication  of  the  general  recognition  of  the  insuffi- 
ciency of  this  method  of  computing  the  liability. 

The  second  method  is  in  use  in  one  of  the  States,  and  is  based 
upon  the  assumption  that  a  company  will  ultimately  have  to  pay 
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a  certain  percentage  of  its  premiums  to  policyholders,  and  the 
unpaid  portion  should  therefore  be  maintained  as  a  liability.  The 
merit  of  this  method  lies  in  that  it  recognizes  the  necessity  for 
the  sub-d vision  of  the  premiums  and  the  enforced  segregation  of 
those  portions  of  the  premium  income  which  will  be  used  for  the 
payment  of  losses.  Manifestly,  however,  such  a  method  fails  to 
visit  upon  the  head  of  the  incompetent  underwriter  a  sufficient 
penalty  for  the  charging  of  too  low  a  premium,  and  the  attempt 
of  the  statute  to  guard  against  this  by  placing  in  the  hands  of 
the  insurance  cotnmissioners  the  right  to  increase  the  percentage 
in  certain  cases  is  an  attempt  to  correct  the  evil  by  the  use  of 
a  more  objectionable  one,  viz.,  the  clothing  of  an  official  with 
discretionary  power  without  requiring  that  he  be  scientifically 
equipped  to  handle  the  situation. 

From  the  foregoing  we  may  conclude  that  neither  of  the  two 
methods  is  satisfactory,  and  we  are  strengthened  in  our  belief 
by  the  fact  that  the  question  of  liability  reserves  is  receiving  so 
much  attention  at  the  present  time,  with  no  attempt  to  defend 
the  two  methods  or  to  base  future  statutes  upon  them.  The  com- 
panies have  realized  this,  and  in  a  frank,  open  way  have  asked 
the  supervising  officials  of  the  various  States  to  co-operate  with 
them  in  devismg  some  method  of  meeting  this  situation. 

The  effect  of  the  new  workman's  compensation  law  will  be 
far-reaching;  we  know  that  it  will  affect  the  losses  which  will 
be  incurred,  but  we  cannot  say  at  this  moment  to  what  extent ;  we 
know  that  it  has  affected  the  premiums  which  the  assured  will 
be  required  to  pay  for  their  protection.  It  will  naturally  follow, 
therefore,  that  the  loss  reserves  must  be  modified  if  they  are  to 
reflect  the  new  conditions.  Manifestly  the  ideal  method  of  com- 
puting this  new  liability  will  be  the  one  which  will  take  into 
account  as  many  of  the  four  factors  which  I  have  previously 
mentioned  as  possible,  and  which  will  assign  to  each  its  relative 
weight. 

Let  us  examine  them  in  the  reverse  order  in  which  they  have 
been  stated : 

THE  LEGISLATIVE  FACTOR, 

Who  can  say  what  the  next  day  will  bring  forth  in  legislation? 
We  are  able,  however,  to  observe  fairly  accurately  the  trend  of 
legislation,  and  gauge  the  ideas  which  seem  uppermost  in  the 
minds  of  legislators.  The  defenses  upon  which  the  employer 
formerly  relied  in  meeting  an  action  brought  by  an  employee  are 
one  by  one  disappearing,  and  the  new  law  on  the  statute  books 
of  New  York  is  undoubtedly  an  entering  wedge  to  a  system  of 
compulsory  compensation,  similar  to  the  one  now  in  force  in  cer- 
tain European  countries.  This  is  in  line  with  the  advance  of 
socialistic  ideas,  so  noticeable  in  every  avenue  of  human  activity 
in  this  country  as  elsewhere.  New  York  has  placed  on  its  statute 
books  definite  enactments  to  this  end;  a  number  of  other  States 
have  appointed  commissions  to  consider  the  matter,  and  it  is  but 
to  be  expected  that  their  reports  when  presented  will  be  largely 
influenced  by  the  completed  action  of  New  York.  It  would  be 
the  worst  kind  of  self-deception  upon  the  part  of  underwriters  to 
assume  that  this  tide  can  be  stemmed.  The  part  of  wisdom  is  to 
drift  with  it,  and  to  assume  that  at  this  moment  it  has  not  yet 
reached  its  floor.  The  present  New  York  compensation  act  ap- 
plies to  eight  hazardous  occupations  only.  Who  among  us  be- 
lieve the  application  will  not  be  extended  to  other  fields  of 
activity  ? 

THE    LITIGATION    FACTOR. 

The  legislators  place  upon  the  statute  books  certain  acts  deal- 
ing with  the  relations  between  the  employer  and  the  employee; 
the  courts  construe  these  acts.  Hand  in  hand  with  the  tendency 
of  legislatures  to  make  it  more  difficult  for  the  employer  to 
escape  the  results  of  accidents  to  his  workmen  will  be  found  the 
^decisions  of  the  courts.  Awards  for  larger  amounts  have  a  direct 
'bearing  on  the  subject  of  loss  reserves,  and  this  phase  of  the 
situation  must  unquestionably  be  affected  by  the  definite  amount 
of  the  recoveries  specified  in  the  new  compensation  act. 

THE  ADJUSTING  FACTOR. 

In  the  same  way  that  judicial  awards  are  influenced — uncon- 
sciously, perhaps — ^by  the  arbitrary  standards  prescribed  by  the 
present  workman's  compensation  act,  so  will  the  question  of  ad- 
justments be  likewise  affected.  Formerly  there  existed  no  basis 
upon  which  an  adjustment  could  be  made;  today  the  law  sets 
forth  certain  standards  applicable  to  the  eight  hazardous  occu- 
pations, and  although  not  applicable  to  other  cases,  it  enables  the 
injured  employee  and  his  attorney  to  find  some  official  figure 
upon  which  to  base  his  demand  for  a  settlement.  In  considering 
this  phase  of  the  question,  it  should  likewise  be  borne  in  mind 
that  methods  differ  among  the  various  companies  transacting 
liability  insurance.  In  the  opinion  of  some  underwriters  the  best 
results  are  obtained  from  prompt  and  early  settlements;  the 
others  believe  in  forcing  a  large  number  of  claims  to  litigation. 


If,  therefore,  •  we  attempt  to  calculate  the  loss  reserve  upon  the 
basis  of  periods  of  settlement,  we  shall  find  that  we  are  intro- 
ducing an  error  which  will  seriously  affect  the  scientific  integrity 
of  our  calculations. 

THE  UNDERWRITING  FACTOR. 

Since  the  premium  is  the  basis  for  all  insurance,  I  think  I  am 
justified  in  assigning  to  this  factor  the  place  of  chief  importance. 

The  consideration  for  a  liability  policy,  the  premium,  may  be 
properly  divided  into  two  parts:  first,  that  portion  intended  to 
pay  losses  and  loss  expense,  and,  secondly,  the  portion  intended 
to  cover  all  of  the  necessary  disbursements  of  the  company — 
salaries,  rents,  dividends,  etc.  With  the  exception  of  the  interest 
on  its  invested  assets,  an  insurance  company  has  no  other  source 
of  income.  In  order  to  facilitate  this  discussion,  I  shall  refer  to 
the  first  portion  of  the  premium  as  "the  pure  premium,"  and  to 
the  second  as  "the  loading." 

The  five  possible  situations  which  we  can  then  have  are: 

1.  That  the  pure  premium  is  just  sufficient  to  pay  the  losses 
(irrespective  of  the  date  of  settlement),  and  the  loading  just 
sufficient  to  meet  all  of  the  expenses;  in  this  case  the  underwrit- 
ing department  will  show  that  it  is  self  sustaining,  and  the  sur- 
plus will  be  increased  by  the  interest  received  on  the  investments. 

2.  That  the  pure  premium  is  insufficient  to  pay  the  losses,  but 
the  loading  is  sufficient  to  meet  the  expenses,  in  which  case  the 
underwriting  department  will  show  a  loss,  and  the  increase  or 
decrease  in  the  surplus  will  depend  upon  the  ability  of  the  in- 
terest income  to  overcome  the  underwriting  deficiency. 

3.  That  the  pure  premium  and  the  loading  are  both  insuffi- 
cient to  meet  the  needs  for  which  they  are  intended,  and  the  in- 
crease or  decrease  in  the  surplus  in  this  case  will  depend,  as  in 
the  second  case,  upon  the  amount  of  interest  received. 

4.  That  the  pure  premium  is  in  excess  of  the  amount  neces- 
sary to  pay  the  losses  and  the  loading  larger  than  the  expenses 
incurred,  in  which  case  the  surplus  will  be  increased  not  only  by 
the  interest  receipts,  but  also  by  the  excess  in  these  two  factors. 

5.  That  the  pure  premium  is  in  excess  of  the  amount  required 
to  pay  the  losses,  while  the  loading  is  insufficient  to  meet  the 
expenses;  in  this  event  if  the  underwriting  profit  and  the  interest 
income  are  sufficient  to  overcome  the  deficiency  in  the  loading 
the  surplus  will  be  correspondingly  increased. 

In  the  foregoing  five  cases  I  have  referred  to  the  underwrit- 
ing profit  not  as  it  is  commonly  understood  in  the  underwriting 
and  investment  exhibit  required  by  insurance  departments,  but 
rather  with  particular  reference  to  the  profits  resulting  from  a 
comparison  of  the  losses  sustained  with  the  pure  premium 
charged. 

I  have  referred  to  these  five  possible  conditions  in  order  that 
we  may  be  led  gradually  to  the  idea  which  I  have  in  mind,  viz., 
the  derivation  of  the  "pure  premium."  The  "loading*  presents 
no  great  difficulty,  for  the  expenses  of  a  company  are  at  all  times 
within  its  control,  and  are  not  subject  to  the  same  disturbing 
causes  that  affect  the  other  factor. 

IS    IT   POSSIBLE   TO   OBTAIN    A    PURE    PREMIUM? 

The  law  of  averages  applies  to  liability  insurance  as  it  does 
to  every  other  field  of  activity;  the  practical  operations  of  in- 
surance companies  would  be  rendered  impossible  without  it. 
It  will  require  no  demonstration  upon  my  part  to  prove  that  the 
larger  the  number  of  happenings  exposed  to  observation,  the 
more  reliable  will  be  the  resulting  statistics,  and  it  seems  to  me 
that  therein  lies  a  solution  for  this  problem;  in  other  words,  that 
a  careful  observation  of  the  practical  operations  of  the  companies 
will  enable  us  to  derive  the  actual  cost  for  the  various  forms  of 
policies,  i.  e.,  the  pure  premium  for  the  particular  hazard.  I  im- 
agine that  no  company  in  this  country  has  been  able  by  its  own 
operations  solely  to  accurately  fix  the  cost  for  each  particular 
class;  individual  companies  have  individual  underwritinpr  and 
adjustment  ideas.  If  we  were  able,  therefore,  to  obtain  the 
experience  of  all  the  companies  and  correctly  tabulate  it,  we 
would  have  not  only  the  benefit  of  an  extensive  field  of  observa- 
tion, but  in  addition  thereto  we  would  be  able  to  eliminate  those 
conditions  which,  I  have  just  pointed  out,  may  be  peculiar  to  any 
one  compSLTiy. 

Attempts  in  the  past  to  get  the  companies  to  co-operate  in 
the  preparation  of  statistics  of  this  kind  have  not  been  success- 
ful. It  is  not  my  intention  to  attempt  to  find  out  why  the  move- 
ment has  not  been  a  success.  I  am  convinced,  however,  that 
failure  must  inevitably  result  from  an  attempt  to  secure  the 
figures  by  mere  company  agreement.  In  this  emergency  it  would 
appear  that  the  State  could  profitably  and  properly  step  in  and 
require  the  tabulation  to  be  made  under  its  supervision.  Under 
those  circumstances  all  companies  would  doubtless  be  glad  to 
contribute  their  experience  with  a  full  realization  that  the  de- 
tails  of  their  business   would  not   be  exposed  to   the   gaze   of 
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competitors,  but  would  be  used  solely  for  the  purpose  of  deriv- 
ing a  factor  which  they  need  for  their  own  protection. 

I  am  fuHy  aware  that  an  objection  against  the  use  of  "pure 
premiums^  derived  from  the  experiences  of  the  past  will  be 
ur^ed.  I  recognize  fully  that  the  changes  in  the  laws  and  in  the 
attitude  of  the  courts,  which  I  have  pointed  out  a  few  mo- 
ments ago,  will  operate  to  render  those  premiums  more  or  less 
insufficient,  but  ways  exist  for  correcting  this  condition.  In  the 
first  place  the  calculation  would  be  a  continuing  process,  and 
each  year,  therefore,  there  would  be  introduced  a  correcting 
factor.  In  the  second  place  it  would  be  possible  in  niy  opinion 
to  provide  temporarily  for  an  arbitrary  constant  which  would 
represent  the  necessary  addition  to  the  pure  premium  according 
to  the  best  judgment  of  competent  underwriters. 

Having  derived  the  pure  premium,  the  procedure  to  obtain  the 
reserve  would  be  as  follows:  The  business  of  any  calendar  year 
would  be  arranged  b^  classes  and  opposite  each  class  would  be 
placed  the  pure  premium  (plus  the  constant)  which  should  have 
been  received  on  the  basis  of  the  standard  experience.  From 
such  net  premium  receipts  would  be  deducted  the  payments 
which  have  been  made  to  policyholders  in  each  of  the  tabulated 
classes.  The  diflFerence  between  the  premiums  and  the  payments 
would  be  the  amount  which  the  company  should  hold  as  a  re- 
serve to  take  care  of  the  future  losses  of  that  class.  As  the 
claims  of  each  year  are  disposed  of  the  reserve  would  auto- 
matically disappear. 

It  will  be  noted  that  the  application  of  this  method  for  a 
number  of  years  will  yield  results  which  will  not  require  the  use 
of  the  arbitrary  constant  referred  to,  and  it  seems  to  me  that 
among  the  advantages  which  it  possesses  is  the  one  which  re- 
moves from  the  consideration  of  the  loss  reserve,  the  premium 
which  was  charged  to  the  insured;  rates  made  in  competition, 
therefore,  cease  to  be  a  disturbing  factor  in  this  method  of 
calculation. 

I  have  attempted  to  show  that 

THE   PREMIUM    IS   THE   SUBSTANCE,   AND   THE  LOSS   RESERVE 

IS  THE  shadow; 

if  the  premium  be  once  derived  by  safe,  sane  methods,  loss 
reserves  will  take  care  of  themselves.  The  derivation  of  the 
premium  in  the  manner  outlined  will  enable  the  State  to  insist 
that  no  premium  lower  than  the  recognized  minimum  rate  shall  be 
charged  by  any  company.  Similar  action  is  now  enforced  by 
the  State  in  its  supervision  of  life  insurance  companies,  for  if 
one  of  these  companies  should  use  premiums  less  than  those  pre- 
scribed by  the  tables  of  mortality  and  interest  fixed  by  the  State 
as  a  minimum  standard,  it  is  visited  with  a  penalty  in  the  shape 
of  additional  reserves,  and  the  penalty  has  proven  to  be  severe 
enough  to  deter  any  company  from  following  a  course  which 
in  the  opinion  of  the  State  would  be  unsafe. 

The  method  suggested  above  would  entail  no  hardship  upon 
the  well  managed  company;  if  the  minimum  rate  should  be 
higher  than  that  required  by  its  careful  underwriting,  the  differ- 
ence would  be  temporarily  carried  in  its  loss  reserve  and  ulti- 
mately find  its  way  into  its  surplus. 

To  summarize,  I  would  say  that  in  my  opinion  the  new  com- 
pensation law  will  have  a  decided  effect  upon  the  loss  ratio  of 
the  companies,  and  therefore  upon  the  question  of  reserves 
which  should  be  maintained  for  the  unpaid  losses.  For  the 
method  suggested  above,  no  originality  is  claimed,  for  the  idea 
must  have  been  in  the  minds  of  practical  underwriters  for  some 
time.  If,  however,  I  have  succeeded  in  making  the  necessity  for 
concerted  action  in  this  direction  more  apparent  to  you,  I  feel 
that  I  have  accomplished  the  purpose  of  my  talk. 

Following  Mr.  Wolfe  came  Mr.  Charles  Hughes,  of  the  New 
York  Insurance  Department,  who  supplemented  his  own  re- 
marks by  reading  an  extract  from  the  address  of  Insurance 
Superintendent  Hotchkiss  to  the  Board  of  Casualty  and  Surety 
Underwriters  the  day  previous,  in  which  he  referred  to  ex- 
penses. 

MR.  HUGHES  ON  LIABILTY  LOSS  RESKRVES. 

His  subject  was  "Liability  Loss  Reserves  and  the  Effect  of 
the  New  Compensation  Law  on  the  Question  of  Reserves, 
with  Particular  Reference  as  to  the  Method  of  Calculating  the 
Latter."  He  discussed  at  some  length  the  question  of  the 
amount  which  a  liability  company  should  charge  and  the  laws 
already  in  force  in  a  number  of  States  regulating  this  charge. 
Alluding  to  the  general  feeling  that  has  existed  some  years 


that  the  reserves  produced  by  the  present  laws  arc  inadequate, 
and  the  formation  in  consequence  of  a  committee  composed  of 
the  officers  of  the  various  liability  companies  to  study  the  sub- 
ject, he  reviewed  in  detail  the  several  plans  which  the  commit- 
tee has  submitted  to  the  consideration  of  their  companies  and 
the  State  insurance  departments.  Continuing  from  this  point, 
Mr.  Hughes  said: 

The  suggestion  has  been  made  that  any  new  law  should  com- 
mence somewhat  as  follows: 

"Each  such  company  shall  charge  as  a  liability  an  amount  equal 
to  the  present  value  of  its  outstanding  liability  losses;  in  no 
event,  however,  shall  such  amount  be  less  than  the  reserve  for 
liability  losses  computed  as  hereinafter  provided." 

The  purpose  of  this  is  to  "put  it  up"  to  the  company  to  charge 
more  than  the  reserve  computed  on  the  basis  provided  m  the  law 
if  the  peculiarities  of  the  company's  business  indicate  any  neces- 
sity for  a  higher  reserve.  .  It  seems  perfectly  proper  to  put  the 
onus  of  carrying  sufficient  reserves  on  the  officers  of  the  com- 
panies, who  are,  or  should  be,  in  a  better  position  to  estimate  the 
reserve  than  State  officials.  Another  thing  which  prompts  this 
suggestion  is  the  fact  that  in  the  past  one  or  two  companies  have 
charged  merely  the  reserves  produced  by  the  law.  knowing  them 
to  be  very  inadequate,  giving  as  the  reason  that  they  are  doing 
everything  required  by  "the  law." 

The  Legislature  of  the  State  of  New  York  at  its  last  regular 
session  passed  two  laws  which  are  vitally  interesting  to  companies 
transacting  liability  business.  One,  known  as  Chapter  302,  prac- 
tically docs  away  with  the  "fellow  servant'  defense  for  the  em- 
ployer, and  also  provides  that  an  employer  and  his  employees  can 
voluntarily  agree  to  adopt  a  workmen's  compensation  plan  which 
shall  be  binding  on  both  parties.  The  other,  known  as  Chapter 
674,  provides  a  compulsory  workmen's  compensation  plan  for 
certain  hazardous  occupations. 

If  time  allowed  it  would  be  interesting  to  discuss  what  occupa- 
tions may  be  covered  by  the  compulsory  workmen's  compensation 
law;  the  possibilities  are  too  great,  however,  to  be  undertaken  at 
this  stage  of  a  paper  which  is  already  too  long,  and  the  decisions 
of  the  courts  on  this  matter  will  be  awaited  with  considerable 
interest. 

The  question  has  been  raised  as  to  whether  "workmen's  com- 
pensation" policies  are  "liability"  policies. 

For  the  purpose  of  discussing  this  question,  workmen's  com- 
pensation poliaes  may  be  divided  into  three  classes : 

(i)  Policies  issued  to  cover  "compulsory"  workmen's  com- 
pensation. 

(2)  Policies  issued  to  cover  "optional'*  workmen's  compensa- 
tion, where  the  employer  and  the  employees  have  agreed  to 
adopt  it. 

(3)  Policies  issued  to  cover  workmen's  compensation  where 
it  is  not  required  by  law,  and  where  no  agreement  exists  between 
ernployer  and  employees. 

The  clause  of  the  New  York  law  under  which  insurance  com- 
panies obtain  their  right  to  transact  liability  business  is  Sub- 
division 3,  of  Section  70,  and  reads  as  follows: 

"Insuring  anyone  against  loss  or  damage  resulting  from  acci- 
dent to  or  injury  suffered  by  an  employee  or  other  person,  and 
for  which  the  person  insured  is  liable." 

Policies  issued  to  cover  "compulsory"  workmen's  compensa- 
tion come  squarely  under  the  sub-division  quoted,  as  the  law  says 
the   employer  shall  be  liable. 

Policies  issued  to  cover  "optional"  workmen's  compensation 
also  come  squarely  under  the  sub-division  quoted,  as  the  law 
provides  that  when  a  certain  agreement  is  executed  the  em- 
plover  shall  be  liable. 

Policies  issued  to  cover  workmen's  compensation,  where  it 
is  not  required  by  law  and  where  no  agreement  exists,  can  be 
considered  as  coming  under  the  sub-division  quoted  if  it  is  as- 
sumed that  the  employer  takes  out  the  policy  on  the  ground 
that  the  compensation  is  the  amount  for  which  the  courts  under 
the  general  liability  law   will   probably  decide  he   is  liable. 

The  next  point  to  be  considered  is  whether  these  policies 
will  have  to  be  considered  as  liability  policies  for  the  purposes  of 
calculating  the  loss  reserve.  Section  86  of  the  New  York  law 
providing  for   liability   loss    reserve,   reads   as   follows: 

"*  *  There  shall  also  be  charged  as  a  liability  to  each  com- 
pany which  undertakes  or  writes  insurance  under  sub-division 
three  of  Section  70.    *    *" 

It  would  appear,  therefore,  that  as  the  present  liability  loss 
reserve  law  stands,  workmen's  compensation  policies  are  liability 
policies,  and  the  two  classes  of  business  will  probably  overlap 
to  such  an  extent  in  the  future  that  no  useful  purpose  will  be 
served    by    attempting    to    provide    two    different    methods    of 
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calculating  loss  reserves,  one  for  the  ordinary  liability  business 
and  the  other  for  workmen's  compensation  business. 

It  is  apparent  that  the  broadenmg  of  the  employers*  liability 
law  of  this  State  will  materially  increase  the  average  cost  of 
each  notice  of  injury  and  will  also  increase  the  average  cost 
per  $100  of  earned  premiums.  The  compulsory  workmen's 
compensation  law  will  nave  a  similar  effect,  for  the  reason  that 
even  if  the  companies  were  in  possession  of  enough  data  to 
calculate  the  exact  premiums  necessary  to  cover  the  risk,  the 
percentage  of  commission  paid  to  agents  will  have  to  be  much 
smaller  than  the  percentage  hitherto  paid  on  ordinary  liability 
policies.  There  are  two  reasons  for  the  decrease  in  the  agents' 
commissions:  one  is  that  otherwise  the  premiums  would  be  so 
high  that  the  employers  would  start  companies  of  their  own, 
and  the  other  that  the  employer  who  is  subject  to  a  workmen's 
compensation  law  will  not  require  any  ediication  on  the  subject 
of  the  necessity  of  carrying  insurance. 

The  following  quotation  from  the  latest  report  of  the  Ocean 
Accident  of  London,  England,  as  given  in  the  Vigilant  for  June 
of  this  year,  with  regard  to  the  effect  of  the  w6rkmen's  com- 
pensation law  on  the  ultimate  loss  ratio  on  liability  business  is 
most  significant: 

"The  percentage  of  claims  is  still  increasing  day  by  day.  which 
shows  that  the  experience  in  claim  making  is  growing  wider  and 
more  rampant.  The  claim  ratio  of  the  forty-one  offices  forming 
the  Accident  Offices  Association  was  no  less  than  65.09,  calcu- 
lated on  sums  put  aside  for  claims,  but  I  fear  that,  instead  of  65 
per  cent.,  it  will  be  much  higher.  The  combined  returns  of  the 
outside  companies  showed  a  claims  ratio  of  60.21." 

The  "committee  on  reserves  other  than  life"  of  the  National 
Convention  of  Insurance  Commissioners  has  given  considerable 
thought  to  the  question  of  the  sufficiency  of  the  reserves  produced 
by  the  various  liability  loss  reserve  laws  of  the  different  States, 
and  in  its  report  to  the  convention  at  Mobile,  in  September  of  this 
year,  suggested  that  it  be  instructed  to  continue  its  study  of  the 
matter  with  the  committee  of  the  companies,  and  endeavor  to 
frame  a  law  and  submit  it  to  the  insurance  commissioners  of  the 
States  in  time  for  them  to  introduce  it  at  the  next  legislative 
session. 

It  is  proper  here  to  refer  to  the  whole  hearted  manner  in 
which  the  members  of  the  companies'  committee  have  devoted 
much  time  and  energy  to  the  study  of  this  matter,  and  the  com- 
pilation of  a  great  quantity  of  most  instructive  statistics. 

New  companies  are  springing  up  every  day,  and  it  is  most  im- 
portant tl^t  they  should  not  be  permitted  to  accumulate  a  large 
premium  income  without  carrying  a  proper  reserve  to  provide 
for  the  large  amount  of  deferred  loss  payments  which  must  in- 
evitably be  made.  A  new  law  producing  adequate  reserves  will 
act  as  a  prptection  for  the  older  companies  against  suicidal  rate 
cutting  by  new  companies,  and  will  also  protect  the  new  compa- 
nies against  the  fatal  results  of  their  own  optimism.  This  result 
can  probably  be  best  obtained  by  adopting  a  reserve  law  based  on 
a  minimum  definite  ultimate  loss  ratio. 

The  latter  part  of  the  afternoon  session  was  devote4  to  an 
executive  session. 

THURSDAY'S   PROCEEDINGS. 

The  report  of  the  nominating  committee  was  received  at  the 
opening  of  the  Thursday  morning  session,  by  the  adoption  of 
which  the  following  officers  were  elected: 

President.  A.  Duncan  Reid,  executive  superintendent  of  the 
Ocean  Accident  and  Guarantee  Corporation. 

Vice  president,  Theodore  E.  Gatey,  manager  of  the  liability 
department  of  the  Fidelity  and  Casualty  Company. 

Secretary  and  treasurer,  Walter  E.  Hoag,  assistant  United 
States  manager  of  the  General  Accident  Assurance  Corpora- 
tion. 

Executive  committee,  chairman,  Charles  H.  Franklin,  United 
States  manager  of  the  Frankfort  Marine.  Accident  and  Plate 
Glass  insurance  company;  W.  F.  Moore,  president  of  the  New 
Amsterdam  Casualty  Company;  E.  T.  Green,  president  of  the 
Pacific  Coast  Casualty  Company;  J.  J.  Murray,  of  the  Em- 
ployers' Liability  Assurance  Corporation. 

The  day  was  devoted  to  the  consideration  of  topics  concern- 
ing compensation  legislation  for  industrial  accidents.  The 
first  address  was  by  Miss  Crystal  Eastman,  who  is  an  attor- 
ney-at-law  and  secretary  of  the  New  York  State  Commission 
on  Employers'  Liability  and  Causes  of  Industrial  Accidents. 
Miss  Eastman  argued  that  the  compensation  plan,  providing 


a  definite  amount  for  each  accident,  would  help  to  reduce  the 
number  of  preventable  disasters. 

The  next  speaker  was  Mr.  H.  V.  Mercer,  a  member  of  the 
Minnesota  commission  on  compensation  legislation.  He  said 
in  part: 

The  result  of  the  tabulation  of  statistics  secured  by  our  com- 
mittee on  statistics  and  cost  will  have  a  serious  bearing  on  what 
is  recommended  in  the  way  of  a  bill.  The  important  thing  is 
this :  That  from  the  employei;'s  standpoint  and  from  the  stand- 
point of  the  insurance  companies,  the  fundamental  principle  is 
to  insure,  all  based  upon  a  law  of  averages,  and  the  more  com- 
plete and  more  general  the  employments  covered  by  a  compensa- 
tion plan,  the  more  will  be  reduced  the  cost  of  insurance,  and 
tmiformity  of  legislation  will  help  in  that  way. 

Personally,  I  believe  it  is  the  one  question  that  transcends  all 
of  the  rest,  and  that  is  the  idea  of  uniformity.  Uniformitjr  means, 
as  I  stated  before,  less  cost,  and  as  a  business  man  I  tmnk  that 
is  essential.  Nothing  is  worse.  This  question  that  it  should  be 
left  on  the  one  hand  to,  perhaps,  the  conservative  employer 
who,  always  feeling  that  in  the  regulation  of  his  business,  naturally 
as  you  do,  that  he  is  better  fitted  to  manage  it  than  anybody  else 
— that  is  his  general  attitude,  no  matter  how  progressive  he  is. 
On  the  other  hand  is  the  pressure  of  labor,  which  is  seeking  its 
betterment  without  any  necessary  reference  to  the  altruistic  fea- 
tures. And  the  third  is  the  sentimentalist  who  does  not  consider 
very  much  the  economic  questions  at  all.  So  that  you  recognize 
in  the  National  Civic  Federation  an  ally  that  wishes  to  bring 
the  most  practical  thought  obtainable. 

Mr.  August  Belmont,  who  is  the  chairman  of  the  department 
of  compensation  for  industrial  accidents  and  their  prevention 
of  the  National  Civic  Federation,  spoke  at  some  length. 
Among  other  things  he  said: 

Our  department  is  composed  of  employers,  representative 
labor  men,  attorneys,  who  nave  given  especial  consideration  to 
the  subject,  insurance  experts,  economists,  State  officials,  mem- 
bers of  State  compensation  commissions,  and  all  elements  con- 
cerned about  this  great  problem  from  thirty-five  States. 
But  quite  apart  from  that  it  is  a  matter  of  interest  to 
every  individual  of  the  community,  because  it  is  recog- 
nized that  the  subject  is  a  burning  one;  that  something  must  be 
done  and  that  something  is  being  done  in  one  direction  or  an- 
other, always  bearing  upon  one  thing  as  its  ultimate  result. 

The  one  thing  that  is  most  prominently  before  the  people  today 
is  the  cost  of  living,  for  you  can  put  no  burden  in  any  form  upon 
the  en^loyer,  which,  in  the  long  run  he  is  not  compelled  to 
secure.  If  it  is  a  burden  greater  than  anything  that  his  industry 
has  borne  in  the  past,  that  he  must  ultimately  secure  from  the 
consumer.  Of  course,  then,  so  far  as  the  insurance  is  concerned, 
the  lower  the  rate  that  you  find  you  can  allow  for  such  insur- 
ance as  will  result  from  this  question  when  it  is  settled,  so  much 
less  will  the  burden  upon  the  industries  and  therefore  so  much 
less  will  it  bear  upon  the  cost  of  production.  That  is  why  every 
man,  woman,  and  child  in  this  country  is  interested  in  this  par- 
ticular subject. 

Those  present  were  guests  of  the  association  at  an  excellent 
luncheon,  after  which  the  first  address  of  the  afternoon  was 
made  by  Mr.  John  Mitchell,  former  president  of  the  United 
Mine  Workers  of  America,  and  now  member  of  the  New  York 
commission  on  employers'  liability  and  causes  of  industrial 
accidents.  Mr.  Mitchell  declared  that  the  workingmen  of  the 
country  take  more  interest  in  the  prevention  of  industrial  ac- 
cidents than  they  do  in  compensation  after  an  accident  has 
occurred.    He  said  in  part: 

The  number  of  men  injured  in  the  United  States  is  not  even 
counted,  but  it  is  a  strange  commentary  on  this  country  that  more 
than  twice  as  many  men  are  killed  in  industrial  accidents  than  in 
any  other  country  of  the  world.  The  casualties  of  industry  ex- 
ceed those  of  war,  most  of  them  being  preventable.  There  was 
a  time  when  a  man  could  purge  himself  of  murder  by  pa3rments 
to  the  family.  So  now  employers  may,  by  the  payment  of  ludi- 
crously small  sums  to  the  maimed  or  to  the  widow  of  the  killed 
employee,  discharge  his  obligation  to  society. 

Because  of  insurance  it  is  frequently  less  expensive  to  permit 
a  workman  to  be  killed  .than  to  provide  safeguards  for  him, 
and  we  are  led  to  the  conclusion  that  if  it  cost  more  to  kill  than 
to  protect,  the  workman  would  be  protected.  Manufacturers 
should  be  required  to  install  safety  appliances,  and  our  iniqui- 
tous and  antiquated  laws  regarding  liability  should  be  supplanted 
by  laws  more  adequate. 

Mr.  Miles  M.  Dawson,  who  has  made  a  special  investigation 
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of  the  subject  of  compensation  and  industrial  accidents  for 
the  Russell  Sage  Foundation  and  the  United  States  Commis- 
sioner of  Labor,  was  the  next  speaker. 

MR.  DAWSON  ON  WORKMEN'S  COMPENSATION 
LAWS. 

The  address  on  workmen's  compensation  laws  by  Miles 
M.  Dawson  described  the  features  of  the  laws  of  various 
European  countries.     Continuing,  he  said: 

The  question  arises  very  naturally  as  to  what  attitude  ought 
the  government  of  the  United  States  or  the  various  State 
governments  to  take  toward  insurance  under  workmen's  com- 
pensation acts.  Doubtless  there  will  be  found  persons  who  will 
argue  in  favor  of  one  or  another  of  these  systems.  Qearly,  if 
the  system  of  Germany  or  the  system  of  Norway,  for  instance, 
were  introduced  the  solution  would  be  very  thorough  and  com- 
plete. Among  the  ar^ments  in  favor  of  doing  this*  will  probably 
be  found  the  proposition  that  such  a  system  might  be  nation- 
wide, and  that  therefore  a  large  saving  might  be  effected  by 
avoiding  the  creation  of  an  enormous  army  of  agents  with  com- 
mission payments  to  them  of  10  or  even  15  per  cent  of  the 
premiums,  involving  perhaps  a  charge  upon  indusjtry  of  at  least 
$3p,ooo,ooo  per  annum  for  commissions  alone.  Similar  arguments 
will  doubtless  be  advanced  for  State  insurance,  though  confined 
to  a  single  State,  and,  indeed,  State  insurance,  on  a  compulsory 
basis  at  that,  was  already  a  fait  accompli,  so  far  as  mining  is 
concerned,  in  the  State  of  Colorado  before  any  other  State  had 
passed  an  act  which  in  any  way  recognized  the  principle  of 
workmen's  compensation. 

Notwithstanding  this,  it  is  perhaps  improbable  that  in  our 
country  a  system  of  State  insurance,  or  even  of  compulsory 
mutual  insurance,  will  soon  be  introduced.  It  is  widely  im- 
probable that  a  system  such  as  in  Sweden  or  Denmark,  under 
which  a  State  insurance  department  is  competing  with  private 
companies,  will  be  introduced,  and  there  is  no  great  proba- 
bility that  there  will  be  a  widespread  call  for  any  system  of  the 
State  guaranteeing  that  claims  will  be  met  whenever  employers 
or  the  companies  in  which  they  are  insured  become  insolvent, 
as  is  tlie  law  in  France. 

It  seems,  therefore,  much  more  probable,  and  by  many  it  is  be- 
lieved to  be  absolutely  called  for  by  the  genius  of  our  institu- 
tions, that  the  workmen's  compensation  acts  in  this  country  should 
take  the  form  of  merely  holding  the  employers  liable,  and 
definitely  fixing  the  limits  of  their  liability,  and  then  permitting 
them  to  insure  or  not,  as  they  please,  and  in  such  companies  or 
societies  as  they  please.  If  this,  which  is  precisely  what  has  been 
done  in  New  York,  which  has  alone,  so  far,  provided  directly  for 
the  application  of  the  principle  of  workmen's  compensation,  is  to 
be  the  policy  throughout  the  coimtry,  then  it  is  respectfully  sug- 
gested that  it  should  be  accompanied  by  provisions  as  follows : 

First — Requiring  the  maintenance  of  absolute  solvency  on  the 
part  of  the  stock  companies  and  the  voluntary  mutual  associa- 
tions of  employers  which  cover  this  risk.  To  assure  this  solvency 
proper  standards  should  be  determined  upon  and  set  up,  and  it 
seems  to  me  that  mutual  companies  should  also  be  required  to  de- 
posit from  time  to  time  with  the  State  assets  sufficient  in  amount 
to  cover  the  capitalized  values  of  all  payments  to  fall  due  in 
future  because  of  accidents  which  have  already  occurred.  Stock 
companies  should  likewise  be  held  up  to  the  same  standards,  but 
provided  they  maintain  themselves  amply  and  abundantly  solvent, 
perhaps  deposits  may  not  be  necessary. 

Second — Provision  should  be  made  for  definitely  encouraging 
the  taking  of  insurance.  This  can  be  done  by  providing  in  the 
law  that  the  employer  is  entirely  relieved  of  liability  if  he  insures 
in  a  company  or  association  licensed  to  do  business  in  the  State, 
and  also  that  he  may  insure  his  employees  against  accidents  of 
all  kinds,  including  those  which  do  not  arise  in  the  course  of  the 
employment,  as  well  as  those  which  do  so  arise,  and  that  in  such 
case  he  may  collect  a  certain  portion  of  the  premiums  by  deduct- 
ing the  same  from  the  wages  of  the  employees.  It  would  be  well 
also  as  a  further  inducement  to  permit  employers  to  insure  em- 
ployees against  both  sickness  and  accident,  and  possibly  also 
death  from  any  cause,  making  proper  deductions  from  the  wages 
of  the  employees  in  sums  not  exceeding  the  excess  of  the  cost  of 
this  insurance  over  the  cost  and  value  of  insurance  of  the  benefits 
under  the  workmen's  compensation  act.  ' 

Under  such  conditions,  definitely  encouraging  the  taking  of  in- 
surance, it  is  probable  that  almost  all  the  employers  would  pro- 
tect themselves  and  thereby  the  workmen,  their  dependents,  and 
thus  society  itself,  against  disasters  which  will  at  times  over- 
whelm employers  if  made  liable  under  workmen's  compensation 
acts   and  not  so  protected  by  insurance. 


Mr.  P.  Tccumseh  Sherman,  chairman  of  the  legal  committee 
on  uniform  compensation  legislation,  spoke  on  the  matter  of 
the  constitutionality  of  the  proposed  laws. 

The  addresses  were  followed  by  a  general  discussion,  which 
was  participated  in  by  Mr.  F.  L.  Hoffman,  statistician  for  the 
Prudential,  and  an  authority  on  industrial  accidents  and  com- 
pensation matters,  who  declared  that  the  cost  to  employers 
will  increase  as  the  compensation  laws  develop,  and  also  by 
several  others. 

The  committee  on  amendments  to  the  liability  loss  reserve 
laws  made  a  supplemental  report  recommending  for  adoption 
Plan  B,  Variation  i,  which  was  set  forth  in  the  main  report 
made  public  two  weeks  ago,  or  Plan  B,  Variation  2,  both 
somewhat  modified.  The  committee  was  not  unanimous  as 
to  the  modifications  and  there  was  a  minority  report.  Both 
reports  were  received  for  future  consideration. 

Following  an  evening  executive  session  the  convention  ad- 
journed. 


Report  of  a  Special  Examination  of  the  Prudential 
Insurance  Company. 


The  New  Jersey  Insurance  Department  has  published  a  report 
of  a  special  examination  made  of  the  Prudential  Insurance  Com- 
pany, by  Fackler  &  Fackler,  special  examiners.    The  report  says: 

The  purpose  of  this  examination  was  to  test  the  correctness 
of  the  company's  annual  report  for  December  31,  1909.  as  ren- 
dered to  the  Department  of  Banking  and  Insurance,  according 
to  law,  and  to  investigate  the  affairs  of  the  company  since  the 
examination  made  three  years  ago. 

At  the  close  of  business  on  December  31,  1909,  the  cash  in  the 
company's  office  was  counted  and  seals  were  placed  upon  the 
vaults  containing  the  bonds  and  stocks  owned  or  held  as  collat- 
eral; on  the  first  business  day  thereafter,  January  3,  the  ex- 
amination of  these  securities  began,  and  was  finished  on  January 
7.  The  investigation  of  the  mortgage  loans  was  taken  up  in 
February,  and  the  other  branches  of  the  work  in  March. 

During  the  three  years  which  have  elapsed  since  the  last 
examination  the  company  has  experienced  a  remarkable  growth 
in  all  respects.  The  assets  have  advanced  from  $i27/xx),ooo  to 
over  $200,000,000,  or  more  than  57  per  cent.,  while  the  insur- 
ance in  force  has  increased  from  $1,262,000,000  to  $i,703/xx>,ooo, 
or  more  than  one-third. 

The  results  of  the  investigation  of  the  assets  and  liabilities 
are  shown  in  a  comparative  exhibit  of  the  company's  state- 
ment and  the  examiners'  statement,  by  which  it  appears  that 
the  admitted  assets  by  the  company's  statement  were  $200,- 
643»373f.99  and  by  the  examiners'  statement  $201,637,482.12. 
The  surplus  stood:  Company's  statement,  $16,150,077.11;  ex- 
aminers' statement,  $16,722,580.59.  The  examiners'  report  in 
detail  on  all  the  items  of  both  the  statements,  and  especially 
commend  the  treatment  by  the  company  of  its  real  estate  as- 
sets and  mortgage  loans.  Regarding  real  estate  values  they 
say: 

The  book  value  of  real  estate  held  for  office  purposes  has  in- 
creased from  $11,461,284.75  to  $13,000,429.19,  mainly  owing  to  an 
addition  to  the  North  Building,  which  was  only  partly  completed 
at  the  close  of  1909.  The  values  of  lots  in  the  busmess  centre 
of  Newark  have  increased  largely  during  the  past  few  years, 
so  that  the  appraised  values  of  the  compan/s  holdings  are  much 
greater  than  at  previous  examinations,  and  in  general  since  the 
time  of  purchase  by  the  company.  There  are  only  two  proper- 
ties where  the  present  appraisal  is  less  than  the  purchase  price 
paid  by  the  company,  and  in  those  instances  the  payment  of  an 
excessive  price  appears  to  have  been  a  reasonable  exercise  of 
discretion,  which  may  be  fully  justified  by  future  developments, 
as  has  been  the  case  in  connection  with  several  other  properties 
bought  years  ago,  and  now  admittedly  worth  from  two  to  three 
times  their  original  cost. 

The  valuation  to  be  allowed  on  the  uncompleted  addition  to 
the  North  Building  for  the  date  of  December  31  required  much 
consideration.  An  estimate  of  the  proper  cost  of  such  a  building 
erected  at  this  time  was  obtained  from  an  architect  of  very  large 
experience  in   connection  with   such  buildings,  and  after  much 
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study  of  the  subject  it  was  decided  to  allow  as  an  asset  the  b^k 
value  stated  by  the  company.  The  book  value  of  the  office 
buildings  which  were  completed  at  the  date  of  the  last  examina- 
tion has  been  increased  by  only  $i8»792.26  beyond  the  valuation 
allowed  by  the  department  at  that  time;  those  buildings  show 
no  signs  of  depreciation,  and  the  land  on  which  they  stand  has 
largely  increased  in  value.  It  therefore  appears  proper  to  allow 
as  an  asset  the  full  book  value  stated  by  the  company. 

The  properties  held  for  future  office  purposes  are  extremely 
valuable.  Those  located  on  Broad  and  Market  streets— between 
the  company's  main  building  and  Market  street— are  the  most 
desirable  lots  in  the  city  of  Newark,  and  their  value  has  greatly 
increased  within  the  last  few  years.  Though  they  do  not  now 
yield  an  income  commensurate  with  their  valuation,  it  appears 
that  they  will  shortly  do  so,  for  the  company  proposes  to  erect  a 
first  class  building  thereon,  as  an  extension  of  its  main  office 
building.  The  examination  appraisals  of  all  such  properties  ag- 
gregate $1,009,018.63  more  than  the  book  and  market  values  stated 
by  the  company. 

Of  the  industrial  department  of  the  company,  the  examiners 
say: 

In  the  industrial  department  there  were  in  force  at  the  close 
of  1909  more  than  eight  million  policies,  representing  insurance 
in  excess  of  one  billion  dollars.  The  company's  principal  working 
records  of  premium  paying  policies  are  contained  in  an  enormous 
card  system  serving  as  a  register  of  the  business,  each  policy 
being  represented  by  a  card.  The  company's  report  of  the  out- 
standing issues  of  ten  years,  taken  somewhat  at  random,  was 
examined,  several  ages  of  issue  being  taken  in  each  year.  The 
examiners'  count  of  the  cards  and  addition  of  the  insurance 
thereon  showed  that  the  company's  report  to  the  State  was  sub- 
stantially accurate,  and  if  anything  slightly  overstated  the  liabil- 
ity. The  years  of  issue  covered  by  this  test  work  involved  about 
one-tenth  of  the  total  number  of  industrial  policies  in  force,  and, 
owing  to  the  long  duration  of  some  of  the  groups  of  policies,  the 
aggregate  reserves  of  the  groups  tested  were  nearly  one-fourth 
of  the  total  reserves  held  for  industrial  policies. 

ANALYSIS  OF  LEDGER  ASSETS. 

On  this  subject  the  examiners  have  the  following  observations: 
Examinations  of  this  company  were  made  for  the  dates  of  De- 
cember 31,  1903,  and  December  31,  1906,  and  comparative  analyses 
of  the  ledger  assets  on  those  two  occasions  and  the  present  are 
instructive,  as  showing  the  trend  of  the  company's  financial  policy 
during  the  six  vear  period .  in  which  its  ledger  assets  increased 
from  less  than  $69,000,000  to  nearly  $i93xxx),ooo.  The  following 
schedule  of  percentages  shows  the  relation  which  each  of  the 
items  named  bore  to  the  total  ledger  assets  at  the  dates  men- 
tioned :  ,«..,. 

Percentages  of  Total  Ledger  Assets, 

December  31 — 
1903.  1906.  1909. 

Per  Cent.  Per  Cent.  Per  Cent 

Real  estate 1756  10.03              709 

Mortgage   loans 10.05  17. 37  1969 

Collateral    loans 8.35  522              2.32 

Policy    loans 2.J4  398  6.33 

Bonds,  government  and  municipal    1.85  3-86               707 

Bonds,    railroad 25.08  41. 34  4154 

Bonds,  miscellaneous 10.59  8.85  8.87 

Stocks  4.14  2.31               1.50 

Cash  and  bank  balances 11.03  7.04  5. 59 

It  is  notable  that  the  percentage  of  real  estate  has  fallen  more 
than  one-half  since  1903,  and  it  is  quite  possible  that  even  after 
all  the  extensions  now  planned  have  been  finished,  providing 
available  office  space  for  very  many  years  to  come,  the  propor- 
tion of  real  estate  will  not  be  greater  than  it  was  at  the  close  of 
1906.  The  great  increase  in  policv  loans  is  largely  due  to  the 
special  demand  during  the  recent  financial  depression.  The  pro- 
portion of  government  and  municipal  bonds  shows  a  marked  in- 
crease from  1.85  per  cent,  to  7.07  per  cent.  The  amount  invested 
in  stocks  was  slightly  increased  during  1909,  but  the  proportion 
has  decreased  from  4.14  per  cent,  to  1.50  per  cent.  The  propor- 
tion of  cash  on  hand  and  in  banks  was  little  more  than  one-half 
of  what  it  was  at  the  beginning  of  the  period.  The  cash  and 
collateral  loans  taken  together  made  up  more  than  19  per  cent, 
of  the  ledger  assets  December  31,  1903,  but  were  less  than  8 
per  cent,  at  the  dose  of  1909. 

The  company  has  been  very  prompt  in  the  payment  of  policy 
claims,  and  the  investigation  of  resisted  claims— those  already  set- 
tled, and  also  those  still  in  litigation— showed  that  the  company 
contested  only  cases  where  evidence  of  fraudulent  intent  on  the 
part  of  the  policyholders  seemed  so  clear  that  such  action  be- 
came obligatory. 


BOARD  OF  CASUALTY  AND  SURETY  UNDERWRITERS. 
Seventh  Annual  Meeting  at  Hotel  Plaza  on  Tuesday. 

The  seventh  annual  meeting  of  the  Board  of  Casualty  and 
Surety  Underwriters  convened  at  the  Hotel  Plaza,  New  York  city, 
shortly  after  10:30  o'clock  Tuesday  morning.  The  session  was 
called  to  order  by  President  Franklin  J.  Moore,  of  Philadelphia, 
who  is  United  States  manager  of  the  General  Accident,  Fire  and 
Life  insurance  company,  Ltd.,  and  the  following  companies  were 
represented : 

^tna   Indemnity   Company,    Hartford. 

^tna  Life  insurance  company,  Hartford. 

American  Surety  Company,   New  York. 

Casualty  Company  of  America,  New  York. 

Columbian  National  Life  insurance  company,  Boston. 

ContinenUl  Casualty  Company,  Chicago. 

Empire  State  Surety  Company,   New  York. 

Equitable  Accident   Company,  Boston. 

Fidelity  and  Casualty  Company,  New  York.  '     « 

Fidelity  and  Deposit  Company.   Baltimore.  ,.      .     ^      ,     ^ 

General  Accident,  Fire  and  Life  Assurance  Corporation,  Perth,  Scotland. 

Great  Eastern  Casualty  Company,  New  York. 

Hartford  Steam  Boiler  Inspection  and  Insurance  Company,  Hartford. 

Loyal  Protective  insurance  compamr,  Boston. 

London  Guarantee  and  Accident  Company,  London, 

Maryland   Casualty  Company,   Baltimore. 

Massachusetts  Accident   Company,    Boston. 

National   Surety   Company,    New   York. 

New  Amsterdam  Casualty  Company,   New   York. 

New  York  Plate  Glass  insurance  company,  New  York. 

North  American  Accident  insurance  company,  Chicago. 

Ocean  Accident  and  Guarantee  Corporation,  London. 

Pennsylvania  Casualty  Company,  Scranton. 

Philadelphia   Casualty  Company,   Philadelphia. 

Travelers  insurance  company,   Hartford. 

United  Sutes  Casualty  Company,  New  York. 

Union  Casualty  insurance  company,  Philadelphia. 

PRESIDENTS  ADDRESS. 

The  president's  address  was  as  follows : 

We  are  gathered  here  today  for  the  seventh  annual  meeting 
of  the  Board  of  Casualty  and  Surety  Underwriters,  and  to  again 
enjoy  the  opportunity  presented  by  these  yearly  meetings  of  giv- 
ing expression  and  force  to  the  purposes  of  our  organization, 
which  are  to  promote  good  will,  harmony,  confidence  and  co- 
operation and  the  observance  of  the  amenities  that  should  exist 
between  companies. 

It  was  a  happy  thought  that  conceived  this  board  as  a  vehicle 
for  bringing  out  from  its  members  the  best  qualities  of  their 
hearts  and  minds,  and  as  we  have  given  more  freely  of  those 
things  our  friends  best  like  in  us,  the  response  in  kind  has  been 
so  generous  that  as  time  goes  on  we  see  each  in  the  other  more 
and  more  to  esteem  and  appreciate.  We  owe  very  much  to  the 
influence  developed  here  year  by  year  for  every  betterment  of 
our  business  relations;  for  the  improvement,  I  might  say  the 
refinement,  of  our  necessary  rivalry  and  competition,  and  we  owe 
not  less,  gentlemen,  to  the  high  standards  of  practice  that  this 
organization  has  advocated  for  the  spirit  of  equity,  justice  and 
clean  purpose  that  characterizes  our  views  of  our  olbigations  to 
our  policyholders. 

Most  of  us  are  veterans  in  service.  We  recognize  in  our 
friends  gathered  here  today  the  sturdy  but  kindly  heart  of  Shake- 
speare's character  who  said : 

"Your  gentleness  will   force  us,  rather 

Than  your  force  move  us  to  gentleness." 

We  have  tasted  both  of  victory  and  defeat,  and  have  lived  long 

enough  to  know  that  the  victories  of  peace  are  the  best  after  all. 

Within  a  few  months  we  have  had  an  opportunity  to  aid  in  and 
bring  to  a  successful  conclusion  a  victory  of  peace.  A  condition 
confronted  us,  as  a  result  of  recent  legislation  in  this  State,  that 
was  tremendous  in  its  possibilities,  and  practically  every  company 
in  the  country  was  concerned.  To  some  co-operation,  or  the 
lack  of  it,  spelled,  perhaps,  success  or  failure. 

It  is  encouraging  that  at  such  a  time  we  find  the  heartiest 
approval  by  all  of  co-operation,  the  freest  exchange  of  informa- 
tion, and  the  most  unselfish  devotion  to  good  old  fashioned  hard 
work  to  dig  order  out  of  chaos.  There  not  only  was  no  evidence 
of  a  disposition  to  take  advantage  of  conditions  especially  favor- 
ing any  one  of  us,  but,  on  the  contrary,  the  hardest  of  work  for 
the  benefit  of  the  whole  was  done  by  many  that  could  be  regarded 
as  so  favored.  It  was  a  climax  almost  to  what  we  have  striven 
years  for,  and  a  condition,  gentlemen,  that  speaks  well  for  the 
future,  and  is  worth  every  effort  to  maintain.  A  subject  of 
vital  interest  to  us,  one  that  has  had  most  exhaustive  considera- 
tion at  our  hands,  that  is  one  of  the  subjects  we  are  organized 
to  promote,  and,  therefore,  has  our  general  support,  is 

FEDERAL   SUPERVISION. 

Without  attempting  here  to  go  into  any  question  of  its  possi- 
ble merits  or  demerits,  I  think  I  am  safe  in  saying  that  Federal 

Digitized  by  VniJOv  It: 


334 


THE    WEEKLY    UNDERWRITER. 


] 


Oct.  22, 
1910. 


\ 


Aupervision,  as  a  fact,  seems  to  be  a  long  way  off.  If  we  con- 
sider, therefore,  that  any  change  in  the  near  future  is  improbable, 
may  it  not  be  well  to  give  consideration  to  supervision  as  we  now 
have  it,  without,  in  any  degree,  lessening  our  efforts  in  the  direc- 
tion of  securing  something  we  deem  better? 

At  the  convention  of  the  International  Association  of  Accident 
Underwriters  last  month  many  of  us  heard  with  great  interest  a 
very  able  address  by  the  Hon.  Arthur  I.  Vorys  on  "Some  Symp- 
toms and  Aspects  of  the  Tendency  Toward  Socialism,"  and  I 
commend  it  to  the  attention  of  all  of  you.  He  dealt  with  the 
changing  business  conditions  of  the  country  that  is  resulting  in 
large  labor  employing  corporations  instead  of  the  individual  em- 
ployer of  a  few  men,  and  the  attitude,  in  consequence,  of  "labor" 
toward  "corporations." 

He  did  not,  but  I  wish  to,  remind  you  here  of  the  attitude 
of  all  the  people,  whether  so  called  "labor"  or  otherwise,  toward 

CORPORATIONS,  AND  THE  DISPOSITION   TO  REGULATE  THE  If 

by  supervision  or  control.  You  have  had  called  to  your  atten- 
tion the  statement  of  John  D.  Rockefeller,  that  "^yond  question 
there  is  a  suspicion  of  corporations ;  there  may  be  reason  for  such 
suspicion  very  often,  for  a  corporation  may  be  moral  or  im- 
moral, just  as  a  man  may  be  moral  or  the  reverse,  but  it  is  folly 
to  condemn  all  corporations  because  some  are  bad,  or  even  to  be 
unduly  suspicious  of  all  because  some  are  bad." 

So  general  a  demand  for  the  curbing  of  a  corporation's  ability 
to  do  its  business  in  its  own  way  and  without  interference  is  in- 
terpreted in  many  quarters  as  a  revolt  against  the  abuse  of  power 
and  privilege ;  and  whether  some  corporations  have  in  the  past  so 
conducted  themselves  that  th^y  should  now  be  restrained,  or 
whether  the  common  interpretation  of  the  demand  for  supervi- 
sion be  correct  or  not,  is  not  necessary  of  discussion  here.  The 
point  is  this :  Insurance  organizations  are  very  generally  regarded 
as  corporations.  Legally,  of  course,  most  of  us  are,  but  are  we 
standing  before  the  people  as  "corporations"  in  the  sense  that  the 
word  is  used  by  the  people  to  describe  a  condition  against  which 
they  rebel? 

If  we  are,  it  must  be  because  they  say  of  us,  as  they  do  of 
other  corporations,  **We  have  no  soul."  While  such  a  charge 
would  be  untrue  (you  know  it,  and  I  know  it),  if  our  position 
in  the  public  eye  is  that  of  the  much  maligned  corporation,  may 
not  some  of  the  supervision  and  control  that  is  now  directed  our 
way  follow  from  that  fact? 

Our  friends,  the  insurance  commissioners,  who  know  us  well, 
admit  that  our  businesses  are  economically  administered;  that 
we  aim  to  give  our  policyholders  the  "square  deal"  now  so  popu- 
lar, and  that,  at  the  worst,  only  an  occasional  instance  of  in- 
justice at  the  hands  of  an  insurance  company  can  be  found. 

My  query  then  is :  Have-  we  done  and  are  we  doin^  all  that  we 
might  to  place  clearly  before  all  the  people  an  intelligent  under- 
standing of  the  precise  position  that  insurance  companies  hold  in 
the  social  and  economic  problems  of  the  day?  We  have  chosen 
to  embaiic  in 

THE  INSURANCE  BUSINttS, 

and  I  cannot  better  describe  that  business  than  to  use  the  words 
of  my  predecessor.  President  Dunham,  who  stated  in  1908: 

"Insurance  is  commonly  regarded  as  an  instrumentality  for  the 
distribution  of  losses.  The  premium  is  the  contribution  of  each 
to  the  aggregate  loss  or  misfortune.  It  is  useful  as  an  agency 
for  the  prevention  of  loss,  waste  and  misfortune—the  principle 
of  inspection  applied  through  the  various  lines  of  insurance  has 
unquestionably  prevented  the  loss  of  millions  of  dollars  and  hun- 
dreds of  lives.  It  is  an  important  contributor  to  the  prevention 
of  illness  and  its  consequences  by  reason  of  its  investigations. 
Insurance  companies  are  quite  in  conformity  with  the  spirit  and 
practice  of  an  age  in  which  much  attention  is  given  to  the  recla- 
mation of  waste  and  to  the  prevention  of  disease,  disorder  and 
distress,  and  this  service,  in  its  protection  of  life  and  property, 
and  its  influence  upon  the  habits  and  conduct  of  the  people,  is  of 
as  great,  if  not  greater,  value  than  the  four  hundred  and  fifty 
million  dollars  of  compensation  which  insurance  companies 
annually  pay  for  loss." 

This  description  of  our  business,  gentlemen,  properly  and  ac- 
curately describes  a  beneficent  institution  rather  than  one  with  the 
attributes  of  the  much  disliked  "corporation." 

When  one  undertakes  to  direct  the  destinies  of  an  organization 
so  humanitarian  in  its  purposes,  and  so  filled  with  opportunities 
for  good  to  society  at  large,  his  duty  is  the  greater  to  be  in- 
fluenced and  guided  only  by  the  highest  motives;  to  recognize 
that  his  chosen  field  of  work  is  with  the  individual,  and  that 
what  concerns  the  public  as  a  whole  intimately  concerns  him. 

His  energies  should  be  directed  to  the  advocacy  and  promo- 
tion of  any  measure  which  has  for  its  purpose  the  good  of  the 
people.  If  doubt  assails  him  as  to  his  course  in  any  given  in- 
stance, let  him  be  decided  by  views  favorable  to  the  individual 


(the  people,  in  other  words)  whose  interests  it  is  our  duty  to 
protect.  We  have  done  this,  of  course,  but  we  must  do  more  of 
It,  and  at  the  same  time  we  must  undertake  to  educate  the  people 
to  the  fact  that  in  insurance  companies,  at  least,  they  have  a  coiv 
poration  which  stands  for  them,  and  a  corporate  influence  in 
their  behalf  quite  as  powerful  as  any  influence,  corporate  or 
otherwise,  that  they  may  assume  is  directed  against  them.  My 
idea,  gentlemen,  is  that  continued  effort  along  these  lines  must 
develop  a  sentiment  in  our  favor  which  will  have  much  to  do 
with  the  lessening  of  taxation  and  the  enactment  of  laws  and 
regulations  that  the  people,  through  their  public  servants,  are  now 
calling  for  under  the  mistaken  notion  that  as  "corporations"  we 
must  be  bad  and  must  be  controlled. 

There  is  more  that  I  could  say  to  you ;  there  is  much  work  yet 
to  be  done ;  we  have,  however,  accomplished  a  great  deal ;  let  m 
go  on,  and  when  we  meet  again  next  year  may  the  interval  be 
filled  with  a  record  of  which  we  may  be  proud. 

Enthusiastic  applause  was  given  President  Moore  at  the  con- 
clusion of  his  address. 

On  account  of  the  necessary  absence  of  Mr.  George  F.  Seward» 
chairman  of  the  executive  committee,  its  report  was  presented  by 
the  secretary. 

REPORT   OF  THE  EXECUTIVE   COMMITTEE. 

The  executive  committee  made  an  elaborate  report  on  insurance 
legislation  during  1910,  showing  the  classes  of  bills  introduced  and 
enacted  by  the  various  legislatures  in  session  and  by  Congress  af- 
fecting all  classes  of  casualty  and  surety  insurance. 

The  report  also  discussed  the  standard  provisions  bills  for  acci- 
dent and  health  insurance  policies,  the  Missouri  suicide  law,  State 
taxation  of  insurance  premiums  and  local  taxation  by  ordinance. 
The  following  are  extracts : 

The  work  of  opposing  legislation  has  necessarily,  as  last  year, 
fallen  very  largely  upon  the  older  companies  with  the  cheerful  aid 
of  the  smaller  companies — all  acting  in  harmony  with  your  execu- 
tive committee,  and  without  expense  to  the  board. 

With  respect  to  the  suggestion  that  the  board  should  employ 
an  expert  in  this  legislative  work  and  in  this  way  relieve  indi- 
vidual companies  from  trouble  and  expense,  jrour  conunittee  re- 
iterates the  opinion  expressed  in  its  report  of  last  year  that  it  is 
not  now  disposed  to  recommend  such  a  course. 

A  good  sign  of  the  times  is  the  commendatory  effort  of  the 
Insurance  Commissioner  of  Virginia,  Hon.  Joseph  Button,  who  is 
trying  to  induce  the  General  Assembly  of  that  State  to  relieve  in- 
surance companies  of  the  onerous  municipal  taxes.  In  view  of 
the  commission  recently  appointed  in  Virginia  for  the  reform  and 
revision  of  the  tax  and  assessment  laws,  which  is  to  report  to  the 
General  Assembly  in  19 12  a  new  system  of  taxation  to  be  effective 
in  1913.  the  commissioner  believes  the  time  to  be  ripe  for  action. 
With  this  end  in  view  he  asked  each  of  the  insurance  companies 
in  the  State  to  furnish  him  with  an  itemized  statement  of  all  fees 
and  taxes  paid  to  the  State,  and  those  paid  to  municipalities. 

We  believe  the  efforts  of  the  Insurance  Commissioner  of  Vir- 
ginia to  be  in  the  right  direction.  High  commendation  must  be 
accorded  those  insurance  oflicials  who  take  a  courageous  stand 
in  this  matter,  for  the  fact  must  not  be  lost  sight  of  that  they  are 
largely  dependent,  in  one  way  or  another,  for  their  ofBcial  lives 
upon  the  lawmaking  authorities  in  their  State,  which  seems  in 
many  instances  bent  upon  laying  taxes  where  there  is  much  money 
easily  collected  and  with  but  very  little  reference  to  the  great 
economic  principles  and  equities  that  should  govern  taxation. 

Your  committee  desires  to  call  the  attention  of  this  meeting  to 
a  condition  of  affairs  that  has  undoubtedly  become  very  burden- 
some to  all  the  members  of  the  board.  It  is  the  matter  of  the 
magnitude  of  the  annual  statements  required  of  casualty  com- 
panies by  the  State  insurance  departments  and  of  the  brief  time 
allowed  for  the  preparation  and  filing  of  such  statements. 

Although  each  year  sees  an  increase  in  the  number  and  com- 
plexity of  the  schedules  of  the  annual  statements,  yet  the  com- 
panies are,  nevertheless,  required  to  file  them  at  the  same  date 
as  heretofore.  It  has  become  increasingly  difficult  to  file  the 
statements  on  time.  A  majority  of  the  States  require  them  to  be 
filed  on  January  31  of  each  year. 

It  may  be  impracticable  to  get  the  required  date  for  filing  set 
ahead,  for  we  understand  that  in  most  instances  the  requirement 
is  embodied  in  the  laws  of  the  various  States.  There  is,  how- 
ever, a  very  simple  solution  of  the  problem  that  seems  entirely 
feasible.  It  is  to  divide  this  statement  into  two  parts — one,  the 
statement  proper,  to  be  filed  at  the  time  required  by  law  and  con- 
taining an  exhibit  of  the  income  and  disbursements  and  an  ex- 
hibit of  the  assets  and  liabilities;  second,  the  schedules,  to  be  filed 
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some  time  later.  One  State,  in  fact,  Wisconsin,  at  present  divides 
this  statement  into  two  parts,  but  this  is  done  only  for  their  own 
convenience,  as  they  demand  that  both  portions  of  the  statement 
be  filed  on  or  before  January  31. 

Although  probably  nothing  can  be  done  in  respect  to  the  Decem- 
ber 31  statement  of  this  year,  yet  would  it  not  be  well  to  inaugu- 
rate a  campaijp^n  with  the  insurance  commissioners,  and  particu- 
larly with  their  "committee  on  blanks,''  for  the  purpose  of  gain- 
ing at  least  some  relief  from  the  burdens  indicated? 

In  addition  to  the  companies  mentioned  in  the  printed  report 
the  committee  announced  that  at  a  meeting  held  Tuesday  morning 
two  other  companies  had  been  elected  to  membership,  viz. : 

The  Loyal  Protective  Insurance  Company  of  Boston. 

The  Union  Casualty  Insurance  Company  of  Philadelphia. 

The  reference  in  the  report  to  the  work  of  Mr.  Edson  S.  Lott 
during  the  year  was  greeted  with  enthusiastic  applause.  On  mo- 
tion the  report  was  received  and  ordered  placed  on  file. 

A  motion  inviting  visiting  State  insurance  officials  and  i-epre- 
sentatives  of  companies  not  members  of  the  board  to  sit  in  the 
convention  and  be  guests  at  the  annual  banquet  was  carried.  Be- 
cause of  other  activities  State  Auditor  Silas  R.  Barton,  of  Ne- 
braska, and  President  Anton  A.  Raven,  of  the  Atlantic  Mutual 
insurance  company,  who  had  been  scheduled  for  addresses,  were 
unable  to  be  present. 

The  resohitions  suggested  by  the  executive  conmiittee  were  then 
taken  up  for  action,  and  all  were  adopted  as  presented  with  the 
exception  of  one  relating  to  the  proposed  distribution  of  the  work 
of  submitting  the  annual  report  to  the  insurance  commissioners 
by  a  division  of  the  report  blanks.  Secretary  Charles  I.  Brooks, 
of  the  i^tna  Indemnity,  offered  an  amendment  providing  for  the 
appointment  of  a  committee  to  confer  with  the  committee  on 
hianks  of  the  National  Convention  of  Insurance  Commissioners, 
to  secure,  if  possible,  the  division  of  the  blanks  desired.  After 
some  debate  an  amendment  to  the  amendment  was  offered  by 
H.  G.  B.  Alexander,  of  the  Continental  Casualty,  which  requested 
the  executive  committee  to  adopt  such  methods  as  will  aid  all 
companies,  members,  in  attaining  the  objects  desired.  The  latter 
amendment  was  adopted,  and  the  original  resolution  as  so 
amended,  minus  the  amendment  offered  by  Mr.  Brooks,  was  also 
adopted.  The  resolutions  were  as  follows: 
THE  RESOLUTIONS. 

In  presenting  its  report  the  executive  committee  presents  the 
following  resolutions: 

Resohrcd.  That  the  report  of  the  executive  committee  be  received  and 
placed  on  file. 

Re8(rivc<L  That  the  board  approves  the  work  done  by  the  executive  com- 
mittee in  keepinc  track  of  legialation,  in  informing  other  organixationt  or 
companies  of  bills  affecttng  individual  lines,  and  in  contestina  bills  where 
the  circtunatances  warranted  it  and  the  purposes  for  which  tnis  body  was 
orcanized  permitted  it,  and  desires  that  such  work  be  continued,  and  in 
order  that  it  may  be  continued  authorizes  the  appropriation  of  the  sum  of 
$1^000  for  the  use  of  the  executive  committee  in  such  connection. 

ResoWed,  That  this  board  considers  it  desirable  that  members  of  this  board 
shall  continiie  to  distribute  the  memorandum  on  taxation  adopted  at  the 
meeting  of  lopS. 

Resolved,  That  the  executive  committee  is  authorized  to  print  for  the  use 
of  the  membe^rs  1,000  copies  of  the  proceedings  of  this  meeting,  and  to  direct 
how  the  same  shall  be  distributed. 

Resolved,  That  a  special  committee  of  five  of  this  board  be  appointed  to 
consider  the  subject  of  ''Local  Taxation,''  and  report  at  the  next  meeting  as 
to  what  measures  may  be  taken  to  lighten  the  burden  of  such  taxation. 

Rcflotved,  That  the  board  commends  to  the  several  members  of  this  body 
the  remarn  of  the  executive  committee  as  to  the  division  of  the  annual 
statement,  and  urges  each  member  to  exercise  such  influence  as  he  can  to 
that  end  with  the  authorities  of  his  State. 

Mr.  John  T.  Stone,  of  the  Maryland  Casualty,  filed  a  proposed 
amendment  to  the  bylaws  which  provides  for  an  increase  of  the 
annual  dues  from  $20  to  $40  per  year,  which  went  over  under  the 
rules  until  the  succeeding  annual  convention.  Mr.  Stone  also  sug- 
gested that  a  standing  committee  on  membership  be  appointed 
whose  duties  shall  be  not  to  pass  upon  applications,  but  to  secure 
applications  of  companies  not  now  included  on  the  roll  of  mem- 
bers. 

The  report  of  the  secretary  was  read  by  Mr.  F.  H.  Kingsbury, 
and  was  ordered  on  file. 

The  report  of  the  treasurer  was  read  by  the  secretary,  and 
showed  receipts  during  the  fiscal  year  of  $2,844.59  and  disburse- 
ments of  $1,930.19. 


The  chair  named  Messrs.  Stone,  Lott  and  Thomas  A.  Whelan 
as  nominating  committee. 

The  secretary  read  a  subject  for  later  discassion  proposed  by 
President  Edward  A.  De  Leon,  of  the  Casualty  Company  of 
America.  It  was  in  the  form  of  a  resolution  stating  that  the 
business  in  New  York  State  of  members  of  the  board  had  suffered 
from  the  invasion  of  non-admitted  companies  offering  cut  rates, 
and  urging  that  the  Board  of  Casualty  and  Sittety  Underwriters 
recommend  to  Insurance  Superintendent  Hotchldss  tiiat  action  be 
taken  by  him  to  the  end  that  offending  companies  should  suffer 
the  revocation  of  their  license  in  their  home  State  or  be  subjected 
to  a  fine  for  repeated  offeases  of  this  character. 
PRESIDENT  DAMON  ON  THE  RESPONSIBILITY  OF 
THE  INDIVIDUAL. 

President  A.  W.  Damon,  of  the  National  Board  of  Fire  Under- 
writers, and  president  of  the  Springfield  Fire  and  Marine  In- 
surance Company,  said  in  part: 

In  his  letter  of  invitation,  your  chairman  quoted  that  part  of 
your  constitution  which  states  the  objects  and  purposes  of  your 
organization,  and  I  was  struck  by  its  similarity  to  a  paragraph  in 
ours  which  reads: 

''To  promote  harmony,  correct  practices,  and  the  principles  of 
sotmd  underwriting ;  to  devise  and  give  effect  to  measures  for  the 
protection  of  the  common  interests,  and  the  promotien  of  such 
laws  and  regulations  as  well  secure  stability  and  solidity  to  capi- 
tal employed  in  the  business  of  fire  insurance,  and  protect  it 
against  oppressive,  unjust  and  discriminative  legislation." 

The  inoportance  of  die  last  clause  is  shown  by  the  fact  that  in 
one  year,  1909^  the  insurance  laws  enacted  by  die  legislatures  of 
the  several  States  fill  a  book  of  1,406  pages.  And  these  laws 
represent  but  a  small  proportion  of  the  biBs  proposed  by  nMm- 
bers,  all  of  which  need  watchful  care  from  the  date  of  their 
presentation. 

The  fact  that  you  have  invited  me  to  speak  httre  today  indi- 
cates a  belief  on  your  part  that  to  a  omiMerable  decme  our  in- 
terests are  identical  And  I  am  satisfied  there  is  0>od  foModa- 
tion  for  this  bdief  and  trust  it  will  result  in  a  closer  rdatianthip 
of  the  two  bodies.  While  our  troubles  are,  many  of  tbeai«  unlike, 
tiiere  are  others  of  a  similar  character,  and  alone  these  lines  we 
cui  work  together  with  much  better  prospects  of  success  than  if 
we  acted  indeoendently  and  without  knowledge  of  what  the  «ther 
was  doing.  Underwriters  in  all  lines  must  work  tomAtr  to 
educate  the  public  regarding  the  troe  relationship  of  the  policy- 
holders to  the  company.  They  must  be  made  to  realise  that 
unjust  laws  react  upon  them.  That  rates  of  premium  are  not 
fixed  by  the  cooipanies,  but  by  those  who  are  responsible  for  the 
conditions  under  which  we  must  transact  our  business.  We  oittst 
be  given  a  square  deal  or  they  must  suffer  the  consequences. 

THE  NATIONAL  BOABD  OF  FIRE  UNOBRWBimS 

has  nothing  to  do  with  the  making  of  rates.  Its  efforts  are 
wholly  along  lines  which  tend  to  reduce  rates,  and  Urgt  sums 
are  spent  ansuially  to  bring  about  improved  conditions  which 
must  necessarily  cause  a  reduction  in  our  premium  receipts  and, 
of  course,  a  corresponding  reduction  in  cost  to  the  policyholder. 
Our  Committee  on  Fire  Prevention  alone  has  expended  $432,742 
during  the  last  six  years  for  such  purposes.  The  managers  of 
some  companies  are  too  narrow  minded  or  too  mean  to  con- 
tribute to  the  expenses  of  the  board.  They  fail  to  realize,  much 
less  acknowledge,  any  duty  to  the  public  bom  of  ^eir  expert 
knowledge  regarding  fire  hazards;  neither  can  they  see  that  in 
the  end  they  are  bound  to  receive  substantial  beniefit  from  the 
improvement  in  conditions  sure  to  result  from  the  dissemination 
of  such  knowledge.  Their  vision  does  not  extend  beyond  im- 
mediate and  perceptible  results,  and  so  they  unblushingly  accept 
the  benefits  conferred  upon  them  by  the  labor  of  others  who 
work  for  conditions  beneficial  to  the  business  as  a  whole.  Our 
board,  like  your  own,  has  company  membership,  and  123  com- 
panies are  enrolled.  Aiid  in  a  substantial  sense  we  are  competi- 
tors, a  large  percentage  not  being  members  of  organizations 
formed  to  regulate  rates  and  commissions. 

At  a  luncheon  recently  given  by  the  members  of  the  board  of 
trade  of  a  small  New  England  city  to  a  committee  of  100  from 
another  similar  board,  the  point  was  made  b}r  one  speaker  that 
business  ought  to  be  a  competition  of  service  rather  than  a 
competition  of  selfishness.  That  backbiting,  the  running  down 
of  competitors,  the  taking  of  unfair  advantage,  would  react  upon 
the  evil-doers  and  bring  suspicion  upon  all  their  doings.  Con- 
tinuing, he  said,  "a  man  who  goes  into  a  board  of  trade  just 
to  see  how  much  he  can  get  out  of  it  will  never  be  a  worthy 
member."    An  editoriaf  writer  commenting  on  that  speech  added, 
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"Similarly,  a  man  who  seeks  merely  his  own  advantage,  who 
cares  nothing  for  the  welfare  of  the  community  itself,  who  is 
perfectly  content  so  long  as  his  own  business  profits  are  secure, 
IS  not  a  worthy  citizen.      While  all  corporations  are  considered 

PAIR  GAME   BY   THE   TAX   GATHERER, 

it  does  seem  as  though  they  took  a  special  delight  in  bearing 
down  heavily  upon  insurance  companies.  And  we  are  entirely 
helpless  regarding  the  value  of  the  property  taxed  as  it  is  all 
in  such  form  that  the  valuation  can  be  arrived  at  with  exactness. 
Although  railroad  companies  are  now  special  subjects  for  con- 
sideration throughout  the  country,  that  interest  certainly  got  the 
best  of  the  fire  insurance  companies  in  Massachusetts  by  a  law 
passed  a  few  years  ago.  The  law  referred  to  provides  that  in 
case  of  destruction  of  property  by  fire  caused  by  sparks  from  a 
locomotive,  there  should  be  deducted  from  the  amount  of  the 
claim  against  them  any  fire  insurance  which  the  owner  of  the 
property  might  hold.  When  the  bill  was  first  brought  up  for 
consideration  we  paid  no  attention  to  it  as  it  seemed  too  absurd 
for  serious  consideration:  To  our  amazement  the  bill  became 
a  law.  I  have  no  doubt  the  measure  could  have  been  defeated 
if  we  had  given  it  proper  attention,  but  it  is  one  thing  to  prevent 
the  passage  of  a  bad  measure  and  another  matter  to  induce 
a  legislature  to  back-water  and  repeal  a  bad  law.  We  made  the 
attempt,  however,  and  at  the  hearing  I  denounced  it  as  the 
worst  piece  of  class  legislation  ever  passed  by  the  Massachusetts 
Le^slature.  I  said,  "If  President  Little  of  the  West  End  Street 
Railway  Company  (now  leased  by  the  Boston  Elevated)  should 
appear  before  you  and  plead  for  a  law  which  provided  that  in 
case  a  street  car  ran  down  a  person  and  maimed  him,  there 
should  be  deducted  from  the  amount  of  damages  awarded  by 
a  jury  the  amount  of  accident  insurance  the  man  was  carrying, 
he  would  be  laughed  out  of  court."  And  yet  it  was  an  exactly 
parallel  case.  Nevertheless  and  notwithstanding,  the  law  still 
remains   on  our   statute   books. 

In  a  paper  prepared  by  President  Brown,  of  the  Connecticut 
Fire  Insurance  Company,  and  read  before  the  Fire  Insurance 
Commission  of  the  Illinois  Legislature  in  May  last,  he  called 
attention  to  the  fact  that  in  France,  Italy,  Spain  and  Belgium — 
in  all  countries  subject  to  the  Code  Napoleon,  or  whose  laws 
are  based  thereon — the  party  having  a  fire  is  made  responsible 
for  the  loss  he  may  have  caused,  not  for  his  own  direct  act 
only,  but  for  his  negligence  and  imprudence.  Landlords  are 
held  responsible  for  damage  to  tenant  property,  or  contiguous 
property,  if  caused  in  consequence  of  defective  construction  or 
neglect  to  keep  his  premises  in  what  would  be  regarded  as  safe 
condition.  In  Havre  fire  set  in  any  inhabited  building,  carriage 
or  car,  is  punished  with  death,  and  the  same  punishment  is 
inflicted  upon  persons  convicted  of  incendiarism,  if  life  is  lost, 
in  Brussels  and  Hamburg. 

Henrik  Ibsen,  the  Norwegian  novelist  and  dramatist,  in  de- 
scribing a  visit  to  his  native  town  of  Skien,  spoke  of  the  destruc- 
tion of  his  old  home  in  a  small  conflagration  caused  by  the 
carelessness  of  a  maid  servant  The  maid  servant,  he  says,  was, 
of  course,  executed.  So  far  as  I  know  no  such  fate  overtook 
even  Mrs.  CVLcarys  cow,  though  that  bovine  caused  the  de- 
struction of  Chicago.  In  this  land  of  freedom,  carelessness  of 
whatever  degree  calls  for  no  punishment  and  little  blame.  It 
certainly  is  no  bar  to  the  collection  of  the  full  amount  of  an 
insurance  policy. 

The  laxity  in  the  enforcement  of  some  of  our  laws  adds  enor- 
mously to  the  loss  of  life  and  property  in  this  country,  and  it  is 
clearly  against  public  policy  to  show  such  indifference  to  so 
serious  a  matter.  Somehow,  the  feeling  seems  to  be  general  that 
it  is  something  which  concerns  insurance  companies  only  and 
they  are  expected  to  foot  the  bills  without  complaint,  as  that  is 
what  they  were  organized  for.  That  companies  are  merely  tax 
gatherers,  compelled  to  fix  the  penalty  to  fit  the  crime  in  every 
class  of  risk,  does  not  occur  to  our  lawmakers. 

THE  NEW  LIABILITY  LAWS, 

recently  passed  by  the  New  York  Legislature  on  the  recom- 
mendation of  the  Wainwright  Commission,  show  the  tendency 
of  the  times  very  clearly.  Not  only  is  the  burden  of  proof 
shifted  to  the  employer,  but  there  are  other  features  of  the  law 
which  make  it  fairly  revolutionary.  But  woe  be  to  the  companies 
if  they  advance  their  rates  to  cover  these  added  burdens.  The 
experience  of  our  railroads,  and  their  endeavor  to  secure  higher 
freight  rates  to  meet  the  great  increase  in  wages  and  other 
expenses,  shows  what  opposition  they  are  likely  to  meet.  It 
seems  to  be  human  nature  to  load  all  responsiblity  for  one*s 
own  acts  upon  some  other  fellow. 

It  is  a  pretty  good  man  who  keeps  his  agreements  to  the  letter, 
but  we  frequently  go  much  farther  than  that.  In  no  other  busi- 
ness is  such  generosity  shown   in  the  settlement  of  claims  and 


the  liberal  interpretation  of  our  contracts.  We  are  handicapped 
by  the  bitter  memories  of  some  of  the  deeds  of  our  predeces- 
sors in  the  days  when  policies  contained  provisions  which  voided 
the  contract  for  comparatively  trifling  acts.  Non-forfeiture  laws 
and  standard  forms  of  policies  have  remedied  much  of  this,  but 
It  takes  many  a  good  deed  to  bring  forgetfulness  of  a  single 
injustice.  It  is  well  to  remember  these  things,  for  we  must  under- 
stand the  workings  of  other  men's  minds  in  order  to  know  how 
to  apply  the  remedy.  Unless  we  consider  both  sides  of  a  question 
we  can  never  satisfactorily  settle  it,  for  prejudices  must  be  recog- 
nized and  appreciated  or  we  will  be  unable  to  overcome 
them.    *    * 

At  the  conclusion  of  the  address  a  rising  vote  of  thanks  was 
tendered  Mr.  Damon. 
•  At  this  point  adjournment  was  taken  until  2  o'clock. 

AFTERNOON    SESSION. 

The  first  address  of  the  afternoon  session  was  by  William  H. 
Hotchkiss,  head  of  the  New  York  Insurance  Department,  who 
spoke  extemporaneously.  He  was  introduced  by  President  Moore 
as  the  State  insurance  official  who  had  accomplished  a  'tremen- 
dous amount  of  results  during  a  short  period  of  incumbency.  Mr. 
Hotchkiss'  remarks  were  listened  to  with  careful  attention.  He 
said  in  part  : 

ADDRESS   OF   SUPERINTENDENT   HOTCHKISS. 

Let  me  congratulate  you,  gentlemen  of  the  casualty  and 
surety  field,  on  the  exceedingly  low  rate  of  mortality  among 
you  during  a  year  of  exceptional  strenuosity  in  these  strenuous 
times.  What  with  legislatign — sometimes  of  a  character  I  sus- 
pect you  gentlemen  did  not  want — and  the  other  incidents  of  un- 
usual character  you  have  done  remarkably  well.  I  am  glad 
there  has  come  about  a  better  understanding  among  you  in  the 
midst  of  this  inordinate  competition.  The  New  York  depart- 
ment is  in  hearty  sympathy  with  your  business.  It  does  not 
like  to  differentiate  between  what  is  good  for  the  public  and 
what  is  good  for  the  companies — ^the  good  of  the  one  is  "the 
good  of  the  other. 

As  to  the  new  laws  regarding  employers'  liability  and  work- 
men's compensation  the  New  York  department  is  as  yet  a  spec- 
tator. It  has  been  waiting  to  see  how  you  gentlemen  would 
VfOTk  out  the  problems  before  you.  It  is  notable  that  as  yet 
the  department  has  received  very  few  complaints  from  the  pub- 
lic, and  these  come  mostly  from  agency  sources. 

Increased  premiums  follows  an  increase  of  hazard  as  a  matter 
of  ordinary  horse  sense.  The  public,  however,  does  not  yet 
seem  to  understand  everything  in  connection  with  the  new 
order  of  things.  I  have  collected  from  a  number  of  com- 
panies the  results  of  their  experience  during  the  first  nine 
months  of  1910,  and  will  give  the  comparisons  between  the 
figures  of  the  first  six  months  of  1909  and  1910.  In  six  of  these 
classes  the  companies  have  experienced  an  increase  of  the 
ratio  of  losses  to  premiums  received;  three  classes  report  a 
decrease  and  one  class  reports  the  same  ratio.  In  liability  insur- 
ance, six  companies  report  an  increase  from  35.5  per  cent,  in  1909 
to  42  per  cent  in  1910;  m  workmen's  collective  insurance  seven  com- 
panies show  a  gain  from  49  per  cent,  to  52.5  per  cent ;  in  fidelity 
insurance  four  companies  show  an  increase  from  19.2  per  cent 
'to  21.3  per  cent;  in  surety  bonding  three  companies  report  an 
increase  from  46  per  cent,  to  51.6  per  cent ;  in  automobile  proper- 
ty damage  insurance  three  companies  report  an  increase  from 
30.7  per  cent  to  47.5  per  cent.;  in  steam  boiler,  burglary 
and  theft  insurance  there  is  reported  a  decrease  in  the 
same.  My  imperfect  conclusions  are,  therefore,  that  the  loss  ra- 
tio is  increasing;  also  that  the  increase  is  not  as  great  as  some 
of  you  had  anticipated,  particularly  in  the  field  of  liability  and 
workmen's  collective  insurance.  If  the  increases  are  abnormal 
that  fact  does  not  appear  in  the  figures  furnished  me. 

I  predict  that  the  day  of  large  profits  and  rapid  growth  is 
drawing  to  a  close,  and  I  am  of  the  opinion  that  you  gentlemen 
should  look  about  you  to  see  where  retrenchment  may  be  made. 
Not  a  day  passes  but  that  there  is  presented  for  the  approval 
of  the  New  York  department  some  plan  or  scheme  for  what  I 
will   term  "guild"  casualty   insurance. 

Mr.  Hotchkiss  here  read  a  letter  from  a  board  of  trade  in  which 
tbe  organization  submitted  a  plan  by  which  members  of  the  board 
might  establish  a  fund  from  which  losses  on  account  of  work- 
men's damage  suits  might  be  reimbursed.  The  plan  was  to  in- 
clude no  notion  of  profit,  nor  any  special  policy  form  of  agree- 
ment Continuing,  he  said: 
The  reply  to  this  letter  was  that  inasmuch  as  the  plan  conteni- 
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plated  a  change  in  the  bylaws  of  the  board,  and  the  disbursement 
of  a  special  fund,  it  would  come  under  the  insurance  laws  of  the 
State,  and  woulcl  be  deemed  a  violation  thereof.  Now,  if  men 
are  thus  responding  to  the  criticism  of  employers  as  to  the  rates 
promulgated  by  the  constitution  of  such  plans,  it  seems  to  me 
you  must  sooner  or  later  face  a  modification  of  the  law  to  permit 
the  organization  of  casualty  mutuals  similar  to  the  mill  mutuals 
of  the  New  England  States.  I  suggest  the  practice  of  economies 
in  the  home  office  and  in  the  agency  field.    I  feel  certain  the 

COST  OF  SALESMANSHIP 

is  too  large,  and  if  retrenchment  is  to  come  that  is  the  place  where 
the  knife  must  be  placed  first.  I  might  add  that  I  believe  this  is 
also  coming  in  the  field  of  fire  insurance,  and  I  believe  it  is  com- 
ing in  your  field.  Perhaps  the  time  is  not  yet  come,  and  perhaps 
I  am  in  advance  of  the  necessity,  but  if  I  am  not  mistaken  the 
time  for  mutual  casualty  insurance  is  rapidly  approaching,  and 
this  department  has  not  regarded  the  experience  of  mutuals  as 
satisfactory. 

This  week  will  witness  the  final  examination  of  the  new  stand- 
ard provisions  policies  submitted,  and  in  this  connection  I  will 
say:  Don't  be  too  much  alarmed  about  the  matter  of  renewals. 
So  far  as  New  York  State  is  concerned^  if  it  is  law  renewals  will 
be  regarded  as  policies.  I  hope  this  will  not  be  found  to  be  the 
case,  but  in  the  meantime  please  refrain  from  sending  briefs, 
letters,  etc,  to  the  department. 

I  want  to  say  a  word  about  surety  business.  A  late  experi- 
ence connected  with  the  admission  of  a  company  to  this  State  has 
convinced  me  that  there  is  a  kind  of  surety  business  that  should 
be  prohibited.  I  refer  to  the  bonding  of  questionable  resorts.  I 
will  say  now  that  if  we  catch  companies  engaged  in  this  kind  of 
business  there  will  be  trouble.  It  is  not  only  bad  morals,  but 
bad  business.  The  heaviest  losses  have  resulted  from  this  line  of 
risks,  and  it  must  be  discontinued  in  this  State. 

AS   TO    THE    MATTER   OF   FRILLS, 

in  order  that  the  attitude  of  the  New  York  department  may 
not  be  misunderstood  I  have  reduced  what  I  have  to  say  to 
writing.  The  New  York  department  awaits  a  better  knowl- 
edge of  what  "frills"  really  are.  A  prominent  casualty  execu- 
tive was  asked  recently  to  indicate  what  he  understood  to  be 
meant  by  the  word.  His  reply  calls  attention  to  seventeen, 
varying  in  importance  from  "accumulations"  to  -"payments  of 
freight  on  the  corpse." 

The  latter  appeals  with  peculiar  emphasis  to  my  serious  tem- 
perament. I  do  not  intend,  however,  to  indicate  at  this  time 
which  of  these  seventeen  clauses  are  mere  competitive  talking 
points,  and  therefore,  as  I  understand  it,  "frills"  and  which  of 
them,  by  providing  for  substantial  benefits  and  commonly  granted 
by  nearly  all  casualty  companies,  have  passed  beyond  the  "frill" 
stage.  I  do  not  feel  it  proper,  however,  to  indicate  that  there 
are  certain  limits  within  which  the  department,  in  passing  on 
casualty  and  health  policies,  can  safely  move. 

Certain  "frills"  are  clearly  illegal,  because  having  to  do  with 
neither  an  accident  to  nor  with  the  health  of  the  insured.  So 
also  certain  of  these  clauses  are  clearly  illegal  in  health  policies, 
because  having  to  do  with  casualties  and  vice  versa.  Depart- 
mental elimination  of  these  will,  therefore,  be  easy.  Depart- 
mental elimination  of  the  others  is  perhaps  another  matter. 

From  the  standpoint  of  the  public,  which  both  the  companies 
and  the  departments  serve,  there  are  two  reasons  which  will 
justify  either  departmental  pressure  or  company  agreement  to- 
ward the  elimination  of  "frills." 

If  any  of  the  seventeen  varieties  previously  referred  to  are 
talking  points  only,  they  should  be  promptly  eliminated,  and  the 
companies  which  prevent  an  agreement  to  that  end  will  be 
properly  under  suspicion  as  to  their  real  purpose  in  permitting 
their  continuance. 

While,  if  it  be  the  tendency,  as  I  think  it  is,  to  make  aM  in- 
surance contracts  short  in  words  and  simple  in  meaning,  it  be- 
comes somewhat  of  a  vital  question  whether  the  present  drift 
toward  the  increase  of  these  talking  point  clauses  is  not  both  un- 
wise and  unfortunate.  He  who  buys  a  policy  of  casualty  or  health 
insurance  should  have  the  assurance,  either  by  company  practice 
or  through  governmental  action  that  he  has  a  contract  which  is 
understandable,  dependable  and  easily  collected.  Or,  put  in  an- 
other way,  the  interests  of  the  public  at  large,  which,  it  will  be  con- 
ceded, are  best  served  by  brief  and  clear  contracts,  are  vastly 
more  important  than  are  the  interests  of  any  or  all  of  the  com- 
panies or  of  the  agencjr  men  who  sell  such  companies'  contracts. 

In  brief,  then,  reserving  as  has  been  said,  the  right  to  indicate 
at  some  future  time  what  is  and  what  is  not  a  "trill,"  the 

ATTITUDE   OF  THE    NEW    YORK    DEPARTMENT 

at  present  may  be  summed  up  as  follows:  It  believes  that  the 
purely  talking  point  clauses  which  are  understood  by  it  to  be 
indicated  by  the  word  "frills''  should  be  eliminated  immediately. 


It  is  believed  that  a  large  portion  of  these  clauses  are  of  rela- 
tively no  value  to  the  insured  and  are  useful  only  for  advertis- 
ing and  agency  purposes.  It  believes  still  further  that  there  has 
been  too  much  greedy  competition  in  this  field  of  insurance,  and 
it  believes  finally  that  from  competition  so  stimulated  there  can 
come  little  that  is  economically  valuable  to  the  people  at  large. 

Indeed,  to  change  the  pronoun,  I,  for  one,  prefer  to  buy  my 
goods  by  the  yard  or  by  the  pound,  and  I  am  not  much  inter- 
ested in  those  which  are  done  up  in  prize  packages,  or  inclined 
to  much  confidence  in  the  men  or  companies  who  offer  them. 

Thoughtful  company  executives  will  not,  it  is  believed,  overlook 
the  parallelism  which  exists  between  policy  and  competitive  con- 
ditions in  the  casualty  field  now  and  policy  and  competitive  con- 
ditions in  the  life  field  some  years  ago.  The  latter  led  to  confu- 
sion and  disaster  and,  in  very  recent  years,  to  the  enforcement 
by  legislative  enactment  of  a  standard  policy  law.  This  is  a  time 
of  standardization.  I  am  not  so  sure  that,  if  the  companies  in 
the  casualty  field  persist  in  the  manufacture — almost  from  month 
to  month — of  these  new  and  sometimes  delusive  talking  clauses, 
government,  before  long,  may  find  it  necessary  again  to  inter- 
fere in  the  same  way." 

Mr.  Hotchkiss  was  warmly  applauded  when  he  had  concluded. 

COMMISSIONER  YOUNG   DISCOURSES   FROM   THE 
VIEWPOINT  OF  SUPERVISION. 

Insurance  Commissioner  John  R.  Young  of  North  Carolina 
read  an  interesting  and  well  written  paper  on  State  supervision 
of  insurance  from  the  point  of  view  of  the  supervisor  of  insur- 
ance.   He  said,  after  a  pleasant  introduction,  in  part: 

Is  there  anything  in  the  viewpoint?  Experience  and  observa- 
tion have  shown  that  there  is  in  other  things,  and  every  reason 
goes  to  show  that  there  is  in  insurance  matters,  especially  those 
pertaining  to  supervision.  Too  often  there  has  been  friction  be- 
tween the  supervising  official  and  the  officials  of  companies  caused 
solely  by  their  different  viewpoints.  This  should  be  avoided,  for 
unfortunately  there  is  enough  in  the  difficulties  of  each  side 
coupled  with  the  frailty  of  man  to  produce  friction.  The  diffi- 
culties are  not  all  on  either  side.  ]^ch  has  its  share  and  must 
bring  to  its  proper  performance  an  unusual  degree  of  ability  and 
tact.  While  commissioners,  as  sworn  officers,  must  do  their  duty 
as  they  see  it,  and  should  honestly  strive  to  meet  their  responsi- 
bilities justly,  honestly  and  impartially,  they  are  in  danger  of 
being  swept  off  their  feet  by  a  feeling  of  contempt  for  some  un- 
worthy representative  of  possibly  a  first  class  company.  Again, 
the  difficulties  surrounding  officers  of  great  insurance  corpora- 
tions, entrusted  with  the  management  of  millions  of  capital,  must 
be  great,  as  they  realize  their  responsibility  to  their  stockholders, 
as  well  as  to  their  policyholders,  and  find  themselves  in  solving 
the  problems  of  their  business  up  against  some  law  or  ruling 
which  they  feel  stands  in  the  way  of  their  success,  and  which 
they  too  frequently  conclude  from  their  viewpoint  is  the  result 
of  either  ignorance  or  corruption  in  the  supervision. 

That  supervision  of  insurance  companies  is  here  to  stay  no  one 
doubts.  Whether  it  is  best  and  necessary  many  may  doubt;  but 
I  am  sure  as  to  its  necessity  from  the  viewpoint  of  the  Govern- 
ment and  the  people,  and  that  it  is  best,  all  things  considered,  for 
the  companies,  but  I  believe  and  am  free  to  admit  that  it  is  not 
perfect  in  its  work  and  methods,  and  I,  with  other  commissioners, 
desire  to  unite  with  you  in  its  improvement.  While,  as  I  have 
said,  it  is  not  perfect  in  its  working,  it  yet  has  about  as  little 
friction  in  its  makeup  as  other  laws  upon  our  statute  books. 
The  people  are  supreme,  and  while  no  injustice  should  be  done 
even  in  the  name  of  law  to  even  a  corporation,  the  people  are 
entitled  to  have  not  only  fair  and  just  laws  for  their  protection, 
but  laws  so  expressed  that  they  may  know  and  feel  that  their 
rights  are  fully  protected.  This  is  especially  true  of  and  calls 
for  a  proper  supervision  of  all  quasi  public  corporations.  The 
only  question  is  to  get  just  laws  and  a  fair  and  competent  super- 
vision. The  commissioners  are  not  responsible  for  all  laws,  and 
in  many  cases  are  called  upon  as  executives  to  enforce  laws  that 
do  not  commend  themselves  to  their  judgment  as  wise  or  fair, 
though  it  is  true  that  the  commissioners  are  largely  responsible 
for  the  laws  upon  the  statute  books  of  their  States.  Hence,  it  is 
their  duty  to  study  the  principles  of  insurance  laws  best  suited  to 
their  State  conditions,  and  then,  having  advocated  the  embodi- 
ment of  these  principles  into  laws  in  the  best  form  as  well,  to 
enforce  them  after  they  are  enacted.  All  insurance  laws  should 
be  written  from  the  standpoint  of  supervision,  but  in  absolute 
justice  and  fairness  to  the  company  as  well  as  to  the  citizen  of 
the  State. 

THE   CASUALTY    BUSINESS. 

The  difficulty  is  greater,  I  believe,  gentlemen,  with  your  busi- 
ness than   with  any  other  class  of   insurance.     Life  insurance, 
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after  many  mistakes  and  failures,  has  been  practically  reduced  to 
a  scientific  basis,  and  can  be  mathematically  calculated  so  that 
there  sh9uld  be  no  need  for  great  uncertainty  or  mistakes  in  its 
management  or  regulation.  Fire  insurance,  after  many  years,  can 
point  to  certain  well  established  principles  evolved  from  long  ex- 
perience and  close  observation.  The  path  is  almost  a  beaten  one, 
with  its  outlines  well  defined.  Not  so  with  your  business.  It  is 
comparatively  a  young  business  that  has  been  rapidly  evolved 
under  the  ma^erly  hand  of  you  who  have  given  to  it  the  best 
years  of  your  lives  and  the  working  of  your  trained  minds.  Even 
from  the  viewpoint  of  supervision  I  have  watched  with  wonder 
and  amazement  the  remarkable  work  shown  by  many  of  you  be- 
fore me  in  meeting  and  solving  the  various  problems  as  they 
have  arisen  in  your  class  of  busmess.  Today  I  congratulate  you 
and  felicitate  your  stockholders  as  well  as  your  policyholders  on 
the  wonderftsl  achievements  in  this  line.  Great  as  has  been  your 
work,  and  wonderful  as  are  the  fruits  to  which  you  may  point, 
yet  I  venture  here  and  now  to  suggest  that  in  this  work  you  have 
been  aided  at  times  by  the  viewpoint  from  the  outside,  and  while 
many  may  be  loath  to  acknowledge  it,  supervision  has  at  times 
turned  the  course  of  plans  and  propositions,  and  yet  the  busi- 
ness has  profited  rather  than  been  retarded  by  the  so  called  inter- 
ference. 

I  would  not  here  enter  into  a  discussion  of  the  merits  and 
demerits  of  State  supervision,  or  whether  conditions  would  be 
helped  by  National  supervision.  I  have  never  had  the  time  in  my 
busy  work  to  theorize  about  National  supervision.  It  has  fully 
occupied  my  time  to  endeavor  to  meet  the  duties  involved  in  my 
part  of  State  supervision.  One  to  me  has  been  a  theory,  and  the 
other  a  work  or  condition.  State .  supervision  needs  no  defense 
at  my  hands.  That  there  have  been  mistakes  all  know.  That  at 
times  abuses  have  crept  in  all  are  forced  to  admit,  but  its  work  of 
supervising  companies  compares  favorably  with  State  and  even 
National  supervision  in  other  lines  of  business,  and  nowhere 
have  the  problems  been  greater  or  the  responsibility  weightier. 

Standing  today  as  the  oldest  insurance  commissioner  in  point 
of  length  of  service  save  one,  I  can  look  back,  as  no  doubt  you 
can,  gentlemen,  and  see  great  progress.  It  is  an  exception  to  find 
the  supervision,  though  exercised  by  the  departments  of  many 
States,  not  clean  and  honest.  The  scandals  and  stenches  of 
former  days  arising  from  ignorance,  cormption  and  graft  are  no 
longer  known.  A  general  improvement  is  noted,  though  there  are 
frequent  changes  m  the  heads  of  the  departments.  Some  com- 
missioners are  changed  by  politics,  while  others  are  driven  by 
meagre  salaries  to  seek  better  places  open  to  them  in  their  chosen 
line  of  work.    The  conduct  of  departments  has  been  changed. 

SUPEBVISION    NOW    STANDS   FOR   SOMETHING. 

While  the  relation  between  the  commissioners  and  companies 
has  grown  more  pleasant  and  cordial,  the  supervision  on  one  side 
and  the  efficiency  and  adherency  to  the  laws  and  proper  practices 
on  the  other  have  become  more  general  and  determined.  While 
the  idea  of  uniform  laws  has  not  been,  and  perhaps  will  never 
be,  fully  realized,  the  commissioners  of  practically  all  the  States 
have  by  consultation  and  co-operation  in  their  national  conven- 
tions brought  about  wonderful  results,  not  only  in  looking  after 
companies  and  correcting  bad  conditions  and  practices,  but  in 
teaching  the  people  that  supervision  means  something,  and  in 
satisfying  them  that  what  is  accomplished  is  fair  and  just.  You 
no  longer  attend  a  convention  of  insurance  commissioners  to 
hear  lectures  and  long  dissertations,  more  theoretical  and  high 
sounding  than  practical  or  useful,  and  delivered  for  advertising 
purposes  or  to  heal  a  wounded  dignity,  but  to  hear  and  take  a 
part  in  a  calm  discussion  of  departmental  worl^  and  practices,  as 
well  as  of  the  principles  and  methods  of  different  classes  of  busi- 
ness to  which  the  company  officials  and  insurance  experts  are 
invited  with  their  rich  store  of  knowledge  and  experience. 

Gentlemen,  I  need  not  weary  your  patience  by  going  into  the 
details  so  familiar  to  us  all.  Progress  has  been  and  will  continue 
to  be  made,  and  in  my  opinion  with  an  increased  rapidity  and 
thoroughness,  as  you,  as  officials  of  the  great  insurance  com- 
panies of  the  country!  and  the  commissioners  as  the  representa- 
tives of  and  supervisors  for  the  Government  and  people,  under- 
stand and  appreciate  the  situation  from  the  viewpoint  of  those 
with  whom  we  deal  as  well  as  from  our  own  position. 

As  commissioners  we  must  recognize  your  responsibility  to 
your  stockholders  and  policyholders.  We  should  give  you  credit 
for  ability,  character  and  honesty  of  purpose,  making  proper  al- 
lowances for  your  anxiety  to  do  well  your  part  in  pushing  your 
business,  and  in  every  way  making  good  the  position  and  stand- 
ing of  your  company.  We  should  never  forget  that  the  nearer  we 
approach  to  the  highest  officials  of  our  insurance  companies  the 
purer  becomes  the  air  and  the  more  righteous  and  proper  the 
aspirations   and   practices.     We   too  often    forget  that  our   im- 


pressions come  from  representatives  of  the  companies  in  the  field, 
who,  m  the  heat  and  strife  of  competition,  are  led  into  Uid  prac- 
Uces  by  ignorance,  unbounded  zeal,  graft  and  many  other  causes. 
The  commissioner  must  necessarily  look  at  things  from  the  view- 
point of  supervision,  and  it  is  best  he  should,  but  he  should  not 
be  blind  to  the  position,  surroundings  and  conditions  of  the  super- 
vised. 

While,  gentlemen,  I  thus  speak  plainly  of  conditions  from  the 
standpoint  of  a  commissioner,  and  earnestly  urge  a  strict  ad- 
herence to  proper  supervision  as  exhibited  in  just  laws,  caln^ 
judgment,  sane  and  considerate  rulings,  may  I  not  ask  of  you,  as 
representatives  of  great  insurance  companies,  a  proper  considera- 
tion of  our  position  and  duties?  Will  you  not  give  to  us  credit 
for  a  sense  of  our  responsibility,  some  knowledge  and  a  desire  to 
increase  it,  good,  sound  and  honest  intentions,  with  a  desire  to 
meet  and  work  with  you  on  such  fair  and  just  grounds  as  will 
build  up  your  business,  and  be  in  all  respects  fair  and  just  to  our 
people,  so  that  the  upbuikling  and  good  feeling  and  great  benefits 
shall  be  lasting  in  their  effect  and  go  down  to  coming  ages  as  the 
work  of  those  who  builded  well?    *    * 

At  the  conclusion  of  the  address  Mr.  Lott  made  a  brief  address 
in  a  vein  of  gratefulness  for  its  sentiments,  and  moved  a  rising 
vote  of  thanks  to  the  commissioner,  which  was  heartily  partici- 
pated in. 

MR.  COX  ON  CO-OPERATION  TO  MEET  GOVERNMENT 
CONTROL. 
Mr.  Robert  Lynn  Cox,  general  counsel  and  manager  of  the 
Association  of  Life  Insurance  Presidents,  read  a  strong  paper  on 
"Modern  Co-operative  Methods  to  Meet  Modern  Tendencies  of 
Government  Control."  Mr.  Cox  assumed  as  his  premises  that 
Government  supervision  of  the  insurance  business  will  not  recede 
in  the  future,  but  will  continue  to  grow,  and  discussed  the  ten- 
dency of  the  legislation  of  control,  and  how  to  turn  it  from 
hasty  and  ill  considered  methods  to  those  which  regard  the  in- 
terests of  the  insurance  companies  as  well  as  the  public.  After 
speaking  of  the  vast  volume  of  insurance  legislation  annually,  • 
Mr.  Cox  said: 

It  would  be  difficult  enough  if  all  legislation  originated  in  good 
faith,  free  from  personal  interests  and  untainted  by  improper  de- 
sire, but  which,  unfortunately,  it  does  not.  I  do  not  mean  to 
infer  that  faults  and  misdeeds  are  confined  to  legislators,  and  in 
order  to  suggest  that  the  problem  of  legislation  such  as  we  are 
now  confronted  with  is  complicated,  if  not  largely  created^  by  the 
attitude  of  the  companies  themselves,  I  submit  a  dassificatiofi 
under  which  most  legislation  can  be  readily  assigned  a  place. 

First :  That  which  is  born  of  ignorance  and  is  intended  to  de- 
stroy the  business  entirely,  or  is  calculated  to  harass  and  annoy 
the  companies  to  the  end  that  money  shall  be  paid  by  them  as  the 
price  for  escape  therefrom. 

To  this  class  can  we  assign  so  called  "strike  bills,"  and  likewise 
those  which  we  designate  as  vicious  or  merely  foolish.  In  opposi- 
tion to  such  measures  the  companies  are  always  united,  and  as 
to  such  legislation  there  is  little  or  no  problem.  Presentation  of 
facts  and  appeals  to  reason,  and,  if  necessary,  a  point  blank  re- 
fusal to  be  blackmailed  are  the  only  weapons  of  defense  required. 
Fortunately  for  the  business  of  insurance,  this  class  of  proposed 
legislation  is  diminishing  in  quantity,  and  bids  fair  to  become 
almost  extinct  in  some  of  the  more  important  States. 

Second:  Legislation  which  is  intended  to  protect  polkyholders 
against  evil  practices,  and  to  compel  honesty  and  good  manage- 
ment of  all  companies  alike. 

As  to  legislation  of  this  class,  there  is  likely  to  be  a  division  of 
opinion,  because  companies  are  still  to  be  found  which  deem 
it  to  their  interest  to  engage  in  practices  which  good  morals  and 
good  sense  cannot  approve. 

And  to  those  who  rebel  against  good  laws  because  th^  pre- 
vent the  doing  of  that  which  is  bad,  we  must  add  those  who  op- 
pose all  regulation  on  what  they  term  "principle" — who  seem 
willing  to  stand  for  personal  liberty  though  its  chief  result  may 
be  to  give  their  unworthy  competitors  a  chance  to  do  wrong. 
With  the  conviction  established  that  regulation  has  come  to  stay, 
it  seems  certain  that  ere  long  most  companies  will  be  found  ac- 
tively supporting  everything  needed  to  protect  the  poticyholder 
and  the  public  interest,  and  the  evildoers  in  the  business,  who 
constitute  a  small  minority,  will  have  )ost  their  influence. 

Third :  Legislation  which  is  intended  to  favor  one  company  or 
group  of  companies  as  against  others,  or  to  work  injury  to  cer- 
tain companies  while  others  in  competition  with  them  arc  ex- 


Digitired  by 


Google 


1910. 


THE    WEEKLY    UNDERWRITER, 


339 


emptcd  from  its  provisions.  It  is  legislation  of  this  class  which 
affords 

THE  MOST  SERIOUS  PROBLEM  OF  TODAY. 

For,  under  the  guise  of  meeting  the  demand  for  control  and 
regulation  of  the  insurance  business  p^enerally,  we  find  a  large 
volume  of  proposed  legislation  that  is  mspired  by  companies  hav- 
ing no  higher  purpose  than  a  desire  to  hamstring  their  competi- 
tors. Whether  it  is  directed  in  favor  of  the  small  company 
against  the  large  company,  the  old  company  against  the  new  com- 
pany, or  in  favor  of  the  home  company  against  the  company 
foreign  to  the  State  which  is  asked  to  legislate,  it  is  all  of  the 
same  breed  and  character.  Under  pretense  of  protecting  the 
public  it  seeks  to  injure  good  companies  and  to  further  the  mter- 
cst  of  certain  companies  which  by  virtue  of  immaterial  differences 
in  form  of  organization  or  places  of  don)icile  are  excepted  from 
its  restrictions.  It  is  to  deal  with  legislation  of  this  class  that,  in 
my  opinion,  makes  co-operative  action  and  friendly  associaton  on 
the  part  of  all  reputable  companies  absolutely  necessary.  They 
should  unite  to  defend  the  business  as  a  whole,  to  support  its 
highest  ideals  and  to  decry  the  bickering  and  backbiting  which 
serves  to  discredit  it. 

I  am  aware  that  the  mere  formation  of  an  association  cannot  be 
expected  immediately  "to  change  the  leopard's  spots,"  but  I  do 
believe  that  enough  that  are  without  spots  can  be  found  in  every 
branch  of  the  insurance  business  to  create  and  maintain  for  that 
branch  ah  organization  which  shall  be  devoted  to  promoting  the 
general  good  of  the  business  and  which  cannot  be  used  to  further 
the  interest  of  any  company  except  so  far  as  that  company  may 
profit  by  what  is  for  the  interests  of  all.  Obviously  the  interests 
of  such 

AM   ASSOCIATION 

should  be  unpersonal  and  general.  In  this  respect  it  would  ap- 
proach closely  the  position  which  should  be  talccn  by  the  State. 
Herein  would  lie  its  chief  strength.  Experience  has  shown  us 
that  there  are  companies  which  lack  interest  in  an  association 
which  promises  them  no  advantages  over  other  members  of  the 
association.  Others  are  willing  to  reap  the  benefits  of  the  work 
being  done  by  such  an  orj^anization  and  evade  the  responsibilities 
incident  to  membership  m  it.  But  these  facts  afford  no  argu- 
ment against  co-operative  action  providing  we  can  find  a  sufficient 
number  to  combine  for  the  common  weal  who  can  carry  the  bur- 
den that  in  equity  should  be  borne  by  all. 

Insurance  companies  have  been  accustomed  to  urge  upon  State 
legislatures  the  need  for  a  broad  statesmanship,  free  from  sec- 
tionalism or  favor  to  one  as  against  another,  out  bv  confining 
their  preachment  to  times  when  thev  would  be  favorably  affected 
by  the  advice  they  give,  and  withholding  their  advice  at  other 
times,  their  sincerity  has  been  open  to  doubt.  We  must  join 
hands  with  the  States  and  show  them  how  that  which  is  evil 
may  be  restrained  without  destruction  of  that  which  is  essential 
to  the  life  and  progress  of  the  business.  State  officials  are  gen- 
erally willing  to  listen  to  argument  based  on  the  interests  of  the 
business  as  a  whole,  though  they  frequently  manifest  impatience 
with  a  position  taken  by  the  individual  company  seeking  to  pro- 
tect its  individual  interests.  Why,  then,  can  we  not  maintain 
organizations  among  ourselves  which  will  not  only  work  for  the 
general  interests  of  the  business,  but  against  which  the  charge  of 
personal  interest  cannot  fairly  be  raised,  and  against  which  it  is 
not  likely  to  be  presumed.  An  association  of  companies  which 
would  fearlessly  represent  the  interests  common  to  both  large  and 
small,  those  of  the  East  and  of  the  West,  of  the  North  and  of 
the  South,  whether  mutual  or  stock  in  their  form  of  organization, 
would  surely  be  representative  of  the  business  in  a  sense  which 
could  not  be  said  of  any  company  alone.  Such  an  organization 
would  represent  more  nearly  the  interests  of  policyholders  than 
do  State  officials,  because  the  public  to  which  these  officials  owe 
allegiance  includes  many  who  are  not  policyholders,  and  whose 
interests  are  not  in  all  respects  identical  with  policyholders. 
It  must  not  be  assumed  that  because  I  am  dwelling  largely  upon 
the  efficiency  of  co-operation  through  an  association  from  which 
selfish  interest  will  be  barred,  and  which,  therefore,  may  be  made 
representative  of  the  business  rather  than  the  individual  com- 
pany, that  I  am  unmindful  of 

THE   GREAT   ECONOMY    RESULTING 

from  such  an  organization.  It  seems  hardly  necessary  to  point 
out  here  the  saving  to  be  effected  by  having  the  experts  in  one 
office  reading  proposed  legislation  each  day  instead  of  having 
the  same  work  done  in  dozens  of  different  offkres  and  by  a  multi- 
tude of  experts.  Neither  does  it  require  argument  to  show  the 
economy  of  having  one  representative  appear  to  explain  the  posi- 
tion of  insurance  companies  on  a  given  matter  rather  than  to  have 
as  many  representatives  appear  as  there  are  companies  interested 
in  the  matter.  This  method  also  presents  the  advantage  of  having 
the  business  as  a  whole  represented  by  a  man  who  is  not  identified 


with  any  particular  company,  but  whose  primary  allegiance  is  to 
all  companies  in  their  matters  of  common  interest  only.  To  do 
with  one  machine,  though  it  be  a  trifle  larger  and  a  little  more 
elaborate,  that  which  has  been  done  before  by  many  machines  is 
but  to  follow  the  lead  of  manufacturing,  agricultural  and  other 
business  operations  generally. 

But  a  larger  organization  and  equipment  is  needed  to  do  not 
only  the  work  formerly  done  by  individual  companies,  but  educa- 
tional work  as  well.  It  is  more  important  today  than  ever  before 
that  the  public  should  be  made  to  understand  insurance  from  the 
economic  standpoint;  that  it  is  in  itself  a  highly  organized  form 
of  co-operation,  absolutely  essential  to  the  modem  social  fabric; 
that  the  chief  interest  of  the  public  should  be  to  save  the  institu- 
tion from  the  enemies  within  and  without,  and  that  all  regulation 
should  have  this  as  its  chief  motive. 

To  be  sure,  agents  in  the  field  do  much  work  on  this  line  in 
connection  with  soliciting  business,  but  only  in  part  do  they  give 
the  subject  its  proper  perspective.  They  must  extol  the  virtue 
of  their  own  companies  and  of  the  particular  form  of  insurance 
they  have  to  sell.  Too  often  they  decry  other  equally  good  com- 
panies and  quite  as  desirable  forms  of  insurance.  I  know  that 
the  better  agents  are  not  guilty  of  these  charges,  but  so  many 
have  been  in  times  past  that  it  is  little  wonder  that  all  insurance 
companies  should  have  become  more  or  less  discredited  by  a  strife 
which  seemed  to  have  for  its  chief  purpose  the  discrediting  of 
each  other.    It  would  seem  that  companies  might  well 

UNITE   TO   TALK    INSURANCE 

and  its  important  relations  to  society  at  times  and  in  places 
other  than  when  the  listener  is  being  urged  to  sign  an  application 
blank.  It  is  necessary  to  reach  the  large  number  who  for  various 
reasons  are  not  directly  interested  in  insurance  of  the  kind  we 
have  to  sell  at  the  moment,  but  who,  nevertheless,  vote  and  other- 
wise exercise  political  influence.  It  is  important  that  such  per- 
sons be  made  to  understand  the  nature  of  insurance  and  to  regard 
it  is  an  economic  factor  essential  to  the  welfare  of  society.  This 
is  genera]  educational  work  which  no  company  could  be  expected 
to  engage  in  very  extensively,  but  which  companies  ought  to  do 
to*  a  very  considerable  extent  collectively.  Other  business  inter- 
ests are  learning  that  it  pays  to  advertise  soil  and  climate  and 
general  opportunity  rather  than  to  praise  especially  their  own 
wares,  and  the  citizens  of  various  municipalities  and  States  are 
banding  themselves  together  for  that  purpose.  If  merchants, 
manufacturers  and  professional  men  find  it  profitable  to  join  in 
**boosting''  the  advantages  which  are  common  to  them,  why  should 
insurance  men  hesitate  about  proclaiming  the  importance  of  the 
business  in  which  they  are  engaged  and  its  value  as  a  whole? 

I  say,  therefore,  that  in  order  to  meet  the  problem  of  statutory 
regulation  we  must  come  at  once  to  regard  it  as  the  current  of 
a  flowing  stream  and  not  the  ebb  and  flow  of  a  tide.  This  will 
lead  us  to  cease  battling  against  it  and  turn  our  eyes  in  the  direc-. 
tion  we  must  inevitably  be  carried  whether  we  like  it  or  not.  It 
will  put  us  in  harpiony  with  the  forces  of  civilization  and  enable 
us  to  become  an  active  factor  in  creating  conditions  under  which 
our  business  must  be  carried  on  hereafter. 

But  more  important  than  this,  we  must  cease  to  regard  the 
creation  of  statutory  pitfalls  and  ambuscades  for  our  competitors 
as  a  proper  exercise  of  our  ingenuity  and  as  a  legitimate  field  for 
legislative  effort.  With  the  enormous  p-owth  in  the  magnitude 
of  our  business  there  must  come  a  quickening  of  our  business 
conscience.  While  competition  must  and  should  continue  in  order 
that  our  business  may  not  stagnate,  we  must  not  use  or  counte- 
nance those  methods  of  competition  which  we  would  resent  if 
used  against  us.  From  this  you  will  see  that  I  deem  the  first  and 
most  important  step  in  the  solution  of  the  problem  1  have  been 
discussing  is  to  make  a  few  resolutions  that  have  more  to  do  with 

PROTECTING  THE  BUSINESS   FROM   WEAKNESSES   WITHIN 

than  from  attacks  from  without.  In  order  that  the  movement 
may  be  given  the  dignity  and  power  incident  to  organized  effort, 
I  would  band  together  in  one  association  all  reputable  companies 
who  were  ready  to  join  in  promoting  the  common  interest,  and  I 
should  not  hesitate  to  make  the  membership  screen  fine  enough 
to  exclude  those  who  have  lingering  hopes  of  getting  a  personal 
advantage  at  the  expense  of  their  feHows  in  the  business.  Can 
there  be  any  doubt  of  the  potency  of  such  an  organization  or  of 
its  influence  in  meeting  the  problem  of  statutory  regulation  of  the 
business  which  it  would  represent?  Its  strength  would  not  lie  in 
its  being  merely  an  organization  of  companies,  but  in  being  an 
organization  from  which  had  been  banished  the  selfish  spirit 
which  hitherto  has  brought  discredit  to  corporation  management 
generally,  and  is  largely  responsible  for  the  public  demand  for 
their  control  by  law.  With  the  reputation  of  such  an  association 
firmly  established  by  actual  performance  along  the  lines  I  have 
indicated,  there  would  be  no  difficulty  in  getting  a  hearing  from 
legislators  and  public  officials  generally,  nor  would  there  be  a  like- 
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lihood  of  its  advice  being  set  at  naught  by  those  charged  with  the 
protection  of  public  interests. 

I  know  that  I  was  expected  to  say  more  about  the  work  of  the 
association  with  which  I  am  connected  and  probably  less  about 
theories  and  ideals.  But  we  must  have  ideals  and  it  is  essential 
that  they  be  in  advance  of  the  steps  we  have  actually  taken.  I 
do  not  hesitate  to  confess  that  we  have  not  been  able  to  do  at  all 
times  what  we  would  like  to  have  done,  nor  have  we  been  entirely 
free  from  some  of  the  things  which  I  have  criticised  here  today. 
I  do  feel,  however,  that  the  existence  of  our  association  for  a 
period  of  four  years  is  in  a  sense  proof  that  associations  work- 
ing along  similar  lines  are  entirely  practicable.  I  am  gratified  to 
be  able  to  report  that  our  work  has  been  fre<juently  commended 
by  supervising  officials  who  have  been  convmced  that  we  are 
standing  for  what  is  best  and  are  not  seeking  to  promote  un- 
worthy desires  on  the  part  of  the  companies  constituting  our 
membership. 

Mr.  Cox  quoted  from  the  opinions  of  several  State  insurance 
commissioners  and  from  Governor  Hughes  on  the  efficiency  and 
value  of  the  Association  of  Life  Insurance  Presidents.  Before 
concluding  his  paper  he  paid  a  high  tribute  himself  to  the  insur- 
ance commissioners'  national  organization.    He  said: 

The  advantages  to  be  gained  by  co-operative  organizations 
such  as  I  have  been  referring  to  throughout  this  paper  are  clearly 
shown  in  the  case  of  the  msurance  commissioners  themselves. 
The  National  Convention  of  Commissioners  is  far  more  influen- 
tial and  powerful  than  any  individual  commissioner  could  be.  It 
represents  the  business  of  insurance  supervision  as  a  whole. 
Narrow  prejudices  and  sectional  lines  largely  disappear  in  its 
transactions.  Its  attitude  is  doing  much  to  raise  the  standard  of 
State  supervision.  We  should  recognize  the  beneficial  results 
which  flow  from  the  meetings  of  the  commissioners.  I  fear 
sometimes  that  our  personal  controversies  with  individual  com- 
missioners blind  us  to  the  spirit  of  interstate  comity  that  comes 
from  frequent  conferences  between  the  commissioners  of  different 
States.  I  believe  that  in  such  conferences  and  the  co-operation 
which  results  therefrom,  will  come  our  chief  support  in  the 
fight  for  substantial  uniformity  of  State  laws.  The  effect  of 
these  meetings  could  have  no  better  illustration  than  when,  after 
a  pointed  discussion  at  the  recent  convention,  they  agreed  to  save 
companies  from  unnecessary  examination  by  either  accepting  the 
examinations  of  home  departments  in  each  case  or  conducting 
them,  when  necessary,  through  the  examination  committee  of  their 
national  organization.  The  vote  seems  to  mark  the  end  of  one 
of  the  chief  annoyances  of  State  supervision  and,  in  former  days, 
one  of  the  chief  sources  of  blackmail  and  corruption.    *    * 

A  rising  vote  of  thanks  was  voted  Mr.  Cox  for  his  paper,  which 
was  received  with  applause. 

The  paper  prepared  by  President  George  F.  Seward,  of  the 
Fidelity  and  Casualty  Company,  was  read  by  the  secretary  on  ac- 
count of  the  illness  of  Mr.  Seward,  which  prevented  his  at- 
tendance. 

PRESIDENT   SEWARD   ON   FEDERAL  SUPERVISION. 

Under  the  affirmative  title  of  "Insurance  Is  Commerce,"  Presi- 
dent Seward's  paper  dealt  with  the  question  of  Federal  super- 
vision of  insurance,  in  which  he  argued  that  if  a  case  were 
properly  presented  to  the  Supreme  Court  it  would  almost  surely 
reverse  the  decision  in  the  Paul  vs.  Virginia  case.  After  quoting 
from  his  address  at  the  conference  of  the  National  Civic  Con- 
federation last  January,  he  continued : 

It  would  be  idle  for  any  citizen  to  say  as  a  matter  of  his  own 
judgment  that  the  Supreme  Court  of  the  United  States  has  erred 
in  declaring  that  insurance  is  not  commerce,  and  cannot  be  dealt 
with  under  the  interstate  commerce  clause  of  the  Constitution, 
and  to  expect  people  to  be  respectful  of  his  opinion.  And  yet,  I 
may  venture  to  say  that  the  attitude  of  the  Supreme  Court  has 
been  inexplicable  to  many  men  of  sound  judgment.  Insurance 
does  not  involve  the  sale  of  goods  nor  the  transportation  of  mer- 
chandise, but  neither  the  purchase  and  sale  of  goods  nor  the  trans- 
portation of  goods  is  commerce  in  a  broad  sense.  Each  operation 
IS  a  part  of  commerce,  and  in  the  same  way  the  insurance  on 
goods  in  stock  is  a  part  of  commerce,  and  the  buying  and  selling 
of  insurance  policies  are  operations  of  trade  just  as  much  as  if 
the  value  of  the  policies  bought  and  sold  was  tangible  at  the 
moment  instead  of  contingent. 

When  the  fathers  of  the  republic  provided  that  Cong^ress  might 
control  interstate  commerce  they  did  not  define  what  commerce 
is.  It  is  to  be  presumed  that  they  intended  that  the  internal  trade 
of  the  country,  as  between  the  States,  should  not  be  hampered  by 


State  lines  and  regulations.  Commerce  was  not  to  be  halted,  but 
was  to  be  free.  The  conception  was  broad,  and  the  constitutional 
provision  has  served  its  purpose  notably.  It  has  been  one  of  the 
most  potent  reasons  why  the  internal  trade  of  the  nation  has 
proceeded  on  lines  of  satisfaction  to  all  concerned  and  grown 
to  enormous  proportions.  Insurance  men,  representing  one  of 
the  greatest  factors  in  commerce,  and  witnessing  how  other  in- 
terests have  prospered  under  National  supervision  while  their  own 
has  suffered  under  the  vexatious  burdens  of  State  supervision, 
may  not  be  blamed  if  they  stand  eager  to  hear  that  the  aegis  of 
national  protection  may  be  thrown  about  their  business. 

The  method  of  reasoning  by  which  these  hopes  may  be  de- 
fended is  authoritative.  The  State  courts  have  over  and  oyer 
again  held  that  insurance  is  a  commodity,  and  that  the  operation 
of  buying  and  selling  is  trade,  a  term  synonymous  with  com- 
merce. The  Supreme  Court  itself  has  held  that  the  buying  and  sell- 
ing of  lottery  tickets  is  commerce,  and  that  the  operation  of  a 
correspondence  school  is  commerce.  If  so,  why  is  not  the  buying 
and  selling  of  insurance  policies  commerce? 

The  plan  of  this  paper  is  to  bring  together  these  decisions  in 
sufficient  quotations  so  as  to  put  the  question  up  to  Congress, 
whether  the  time  has  not  come  to  act  on  the  lines  of  better  sense 
and  in  accordance  with  a  better  appreciation  of  the  facts  and  con- 
siderations involved.  For  myself  I  do  not  doubt  that  if  Congress 
were  to  enact  any  given  piece  of  legislation  based  on  the  proposi- 
tion that  the  interstate  operations  of  insurance  companies  are 
interstate  commerce,  the  Supreme  Court  would  so  far  absolutely 
sustain  the  legislation.  Will  Congress  do  this?  The  answer  is 
that  Congress  would  be  very  likely  to  do  it  if  the  case  were  pre- 
sented properly. 

Mr.  Seward  then  proceeded  to  quote  instances  where  the  State 
courts  have  held  that  insurance  is  trade  or  commerce,  after  which 
he  added: 

Many  more  cases  could  doubtless  be  cited  to  the  same  effect 
Some  of  the  cases  indicate  somewhat  vaguely  that  there  is  a  dis- 
tinction between  the  word  ''commerce*'  as  used  in  the  Federal 
Constitution  and  as  used  elsewhere.  The  precise  basis  for  this 
distinction  is  not  pointed  out,  and  is  not  apparent.  The  sense  in 
which  the  word  commerce"  was  used  in  the  Federal  Constitu- 
tion was  manifestly  that  sense  in  which  the  word  is  most  com- 
monly accepted,  which  is  precisely  the  sense  in  which  the  word  is 
used  in  all  laws.  That  there  is  any  real  distinction  it  is  difficult 
to  perceive. 

Remarks  and  citations  following  dealt  with  cases  decided 
in  the  Supreme  Court  of  the  United  States.  Of  some  of  these 
Mr.  Seward  said : 

The  operation  of  the  commerce  clause  is  not  confined  to  those 
things,  as  many  have  supposed,  which  relate  to  the  physical  trans- 
portation of  goods.  The  court  has  held  that  the  power  to  regu- 
late embraces  all  the  instrumentalities  by  which  commerce  may 
be  conducted,  aided  or  encouraged.  Mr.  Justice  Field,  in  Glouces- 
ter Ferry  Company  vs.  Pennsylvania  Company,  114  U.  S.,  204, 
said: 

"The  power  to  regulate  *  *  is  the  power  to  prescribe  the 
rules  by  which  commerce  shall  be  governed;  that  is,  the  condi- 
tions upon  which  it  shall  be  conducted — to  determine  when  it 
shall  be  free  and  when  subject  to  duties  or  other  exactions.  The 
power  also  embraces  within  its  control  all  the  instrumentalities 
by  which  that  commerce  may  be  carried  on,  and  the  means  by 
which  it  may  be  aided  and  encouraged." 

Under  the  expanding  utilization  of  the  commerce  clause,  Con- 
gress has  regulated  the  registry,  enrollment,  license  and  nation- 
ality of  vessels,  the  method  of  recording  bills  of  sale,  and  mort- 
gages thereon,  the  rights  and  duties  of  seamen,  the  responsibility 
of  shipowners  for  the  negligence  of  their  captains  or  crews,  the 
relations  existing  between  employer  and  employee  engaged  in 
interstate  commerce,  and  the  equipment  of  cars,  engines  and  tracks 
used  by  railroads. 

The  Supreme  Court  said  in  Paul  vs.  Virginia,  that  a  contract  of 
insurance  is  not  an  "instrumentality  of  commerce,"  but  a  "mere 
incident  of  commercial  intercourse."  Yet  in  a  later  case  (Glouces- 
ter Ferry  case,  supra),  the  court  said  that  anything  is  an  in- 
strumentality of  commerce  which  aids  and  encourages  it.  Insur- 
ance manifestly  aids  and  encourages  commerce.  Hence,  it  is  an 
instrumentality. 

There  has  been,  and  there  must  continue  to  be.  a  steady  de- 
velopment of  the  construction  of  the  Federal  Constitution  to  meet 
changing  economic  conditions.  In  the  early  stages  of  the  dis- 
cussion of  the  meaning  of  the  commerce  clause  of  the  Constitu- 
tion, it  was  thought  to  apply  only  to  communication  between  the 
States  by  navigable  waters.  This  probably  was  due  to  the  fact 
that  commerce  between  the  States  was  almost  wholly  carried  on 
by   water  communication.     Since  then  the  development  of  the 
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country's  commerce  by  means  of  railroad  communication  and  the 
^reat  changes  that  have  taken  place  in  economic  conditions  have 
led  to  applications  of  the  clause  that  were  not  dreamed  of  early 
in  the  country's  history.  Thus,  Congress  now  not  only  regulates 
railroad  and  other  means  of  transporting  goods  from  State  to 
State,  but  it  also  regulates  the  business  of  telegraph  and  telephone 
companies  as  being  engaged  in  interstate  commerce.  If  a  mer- 
chant arranges,  by  telephone  or  telegraph,  with  a  company  of 
another  State  for  insurance,  the  telephone  or  telegraph  message 
is  held  to  be  commerce  between  the  States,  but  the  contract  of 
insurance  that  results  is  not.  To  the  average  man  there  would 
seem  to  be  a  flaw  in  this  logic.    *    * 

These,  and  man^r  other  expressions  of  the  court,  are  clear 
declarations  of  aii  mtention  to  so  construe  the  Constitution  as  to 
adapt  its  provisions  to  new  and  changing  conditions  of  com- 
mercial intercourse,  as  the  necessity  for  such  construction  shall 
arise. 

It  would  surely  not  be  a  long  step  in  advance  of  the  court's 
present  position  to  count  insurance  among  the  "instrumentalities 
i)y  which  commerce  may  be  carried  on,  and  means  by  which  it 
may  be  aided  and  encouraged." 

It  is  also  important  in  this  connection  to  bear  in  mind  that  the 
Supreme  Court  of  the  United  States  has,  in  reality,  never  passed 
directly  upon  this  question.  Congress  has  never  passed  a  law 
which  attempted  to  reflate  in  any  degree  the  transaction  of 
interstate  insurance  business.  Consequently,  the  court  has  never 
liad  occasion  to  pass  directly  upon  the  question  whether  or  not 
such  a  law  would  be  constitutional.  Each  case  in  which  the 
Supreme  Court  has  held  that  insurance  is  not  interstate  commerce 
bas  been  a  case  where  some  State  has  endeavored  to  impose 
upon  a  foreign  insurance  company  some  condition  or  penalty,  and 
the  compan]^  has  resisted  on  the  ground  that  as  the  company  is 
engaged  in  interstate  commerce,  the  State  could  not  impose  such 
a  condition  or  penalty  upon  its  business.  We  apprehend  that  in 
every  case  the  court  could  have  sustained  the  right  of  the  State 
to  impose  the  condition  or  penalty  without  deciding  whether 
insurance  was  commerce  or  not.  In  other  words,  the  decision 
that  insurance  was  not  commerce  was  not  essential  to  the  con- 
clusion reached. 

Moreover,  it  is  manifest  that  the  court's  attitude  toward  such 
a  question  may  be  influenced  greatly  by  the  form  in  which  the 
question  comes  before  it.  Where  the  question  arises  as  to  the 
power  of  the  State  to  regulate  the  business  of  a  foreign  corpora- 
tion. Congress  having  passed  no  law  upon  the  subject,  the  ten- 
dency of  the  court  would  naturally  be  to  uphold  the  action  of 
the  State,  if  possible.  On  the  other  hand,  if  Congress  should 
pass  a  law  for  the  regulation  of  interstate  insurance  as  being 
interstate  commerce,  the  effort  of  the  court  would  be,  as  it  has 
frequently  declared  in  similar  situations,  to  uphold  the  law  as 
constitutional.    *    * 

We  submit  that  the  court  has  never  passed  directly  upon  the 
question  as  to  the  power  of  Congress  to  regulate  interstate' 
insurance  Under  the  commerce  clause.  That  question  can  only 
arise  when  Congress  passes  a  Federal  supervision  act,  or  some 
act  which  will  clearly  recognize  that  insurance  is  commerce. 
When  it  does  pass  such  an  act,  the  court,  acting  under  the  rules 
which  it  has  laid  down  for  its  guidance  in  deciding  such  ques- 
tions, and  because  it  can  no  longer  logically  adhere  to  the  posi- 
tion that  insurance  is  not  commerce,  must  reverse  its  old  position 
and  enfranchise  our  business. 

In  just  what  way  insurance  interests  may  want  to  bring  about 
the  end  is  a  subject  which  I  do  not  care  to  enter  upon  at  the 
moment,  but  I  commend  it  to  the  consideration  of  the  younger 
and  brighter  men  in  our  profession. 

Throughout  the  entire  session  there  were  numerous  lively  tilts 
of  a  humorous  nature  between  the  delegates  and  the  chair,  which 
served  to  keep  up  the  good  spirits  of  the  convention.  This  was 
particularly  noticeable  during  the  debate  on  the  topic  introduced 
Dy  Mr.  De  Leon,  who  spoke  in  support  of  his  contention  of  busi- 
ness raiding  by  outside  companies.  It  was  the  sense  of  the  con- 
vention that  there  ought  to  be  some  remedy  for  this  condition, 
and  the  matter  was  referred  to  the  executive  committee  with 
power  to  act. 

OFFICERS   ELECTED. 

The  following  officers  were  elected  by  the  adoption  of  the  re- 
port of  the  nominating  committee : 

President,  Franklin  J.  Moore,  United  States  manager  of  the 
General  Accident,  Fire  and  Life  Assurance  Corporation. 

Vice  presidetit,  F.  W.  La  Frentz,  vice  president  of  the  Amer- 
ican Surety  Company  of  New  York. 


Secretary  F.  H.  Kingsbury,  executive  superintendent  of  the 
United  States  Casualty  Company. 

Treasurer,  Dr.  R.  S.  Keelor,  vice  president  of  the  Empire  State 
Surety  Company  of  New  York. 

Executive  committee,  George  F.  Seward,  president  of  the  Fi- 
delity and  Casualty  Company,  chairman;  Thomas  A.  Whelan,  of 
the  Fidelity  and  Deposit  Company  of  Baltimore;  William  F. 
Moore,  of  the  New  Amsterdam  Casualty  Company;  F.  W.  Law» 
son,  of  the  London  Guarantee  and  Accident  Corporation,  and 
C.  H.  Franklin,  of  the  Frankfort  Marine,  Accident  and  Plate  Glass 
insurance  company. 

The  banquet  Tuesday  evening  was  the  concluding  feature  of 
the  meeting,  and  was  attended  by  a  large  number  of  members 
and  grucsts.  President  Moore  presided  and  there  were  addresses 
by  Alfred  Hurrell,  attorney  of  the  New  York  Insurance  Depart- 
ment and  associate  counsel  of  the  legislative  investigating  com- 
mittee; James  V.  Barry,  insurance  commissioner  of  Michigan; 
Edward  L.  Heam,  vice  president  of  the  Casualty  Company  of 
America ;  John  T.  Stone,  president  of  the  Maryland  Casualty,  and 
Arthur  JL.  Vorys,  former  Insurance  Superintendent  of- Ohio. 


Mor(e  Promoted  Insurance  Concerns  Reported  by  Super- 
intelndent  Hotchkiss. 


Insurance  Superintendent  Hotchkiss  published  reports  this  week 
of  two  more  professionally  promoted  insurance  concerns,  the 
affairs  of  which  had  been  investigated  by  the  department. 

TRINITY    FINANCE   COMPANY. 

The  Trinity  Finance  Company  was  incorporated  in  Maine,  in 
1909,  as  a  holding  company,  to  promote  the  Income  Guarantee 
Company  of  New  York,  to  issue  policies  indemnifying  against 
loss  of  income  due  to  permanent  disability  from  sickness,  acci- 
dent, and  old  age. 

The  corporation  was  formed  with  the  idea  of  issuing  $3,000,000 
common  and  $3,000,006  preferred  stock,  besides  $3/)oo,ooo  5  per 
cent,   gold   certificates. 

The  examination  developed  that  nothing  was  paid  into  the 
treasury  for  the  common  stock,  which  was  originally  issued  to 
Hynson  and  by  him  transferred  to  Pratt  &  Grigsby,  and  that 
the  preferred  stock  was  given  to  Hynson,  as  a  consideration 
for  the  adoption  of  his  plan  of  insurance,  and  by  him  transferred 
to  Pratt  &  Grigsby  under  an  agreement  that,  when  the  latter 
sold  the  gold  certificates,  the  purchaser  must  acquire  an  equal 
amount  of  preferred  stock,  Hynson  of  course  to  share  in  such 
money  return.  In  the  literature  of  this  company,  the  fact  that 
the  Title  Guaranty  and  Trust  Company,  of  New  York  had 
agreed  to  act  as  trustee,  for  the  purpose  of  accumulating  a 
fund  with  which  an  insurance  company  was  to  be  formed,  was 
emphasized,  and  the  subscribers  for  the  gold  certificates  were 
furnished  with  copies  of  a  trust  indenture  between  the  Trinity 
Finance  Company  and  the  Title  Guaranty  and  Trust  Company, 
the  effect  of  which  seems  to  have  been  that  the  trust  company 
acted  as  agent  for  Pratt  &  Grigsby  to  receive  for  the  account 
of  the  latter  all  moneys  taken  in  by  them  on  the  sale  of  the  gold 
certificates  and  preferred  stock,  and  to  hold  the  same  in  separ- 
ate funds,  one  of  which  could  be  drawn  on  to  the  extent  of 
about  27^  per  cent,  of  the  total  amount  paid  in,  and  the  promo- 
tion expenses  of  the  Trinity  Finance  Company  and  Pratt  & 
Grigsby   thus   met 

An  active  campaign  of  the  usual  character  seems  to  have 
been  conducted  for  some  months,  with  the  result  that,  as 
shown  by  the  books,  there  was  received  from  subscribers 
$39,309.54,  and  disbursed  $11,34161,  upward  of  $10,000  of 
which  was  to  Pratt  &  Grigsby  to  cover  promotion  expenses, 
and  that  there  is  now  on  deposit  with  the  Title  Guaranty  and 
Trust  Company  of  New  York,  awaiting  claimants,  the  sum  of 
$27,967.93. 
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The  promoters  have  since  abandoned  the  scheme,  having 
found  the  plans  unworkable. 

The  facts  developed  on  the  investigation  have  been  put  at 
the  disposal  of  counsel  representing  the  investors  in  this  com- 
pany. The  Insurance  Department  is  without  power  in  the 
premises,  save  to  make  the  examination. 

HANOVER  FINANCE  COMPANY. 

Like  the  Trinity  Finance  Company,  the  Hanover  Finance 
Company  is  also  a  Maine  corporation,  its  organization  and 
scheme  largely  the  conception  of  one  George  G.  Hynson;  but, 
unlike  the  Trinity,  the  Hanover  is  still  in  active  operation. 
This  company  proposed  to  accumulate  funds  to'  organize  an 
insurance  company,  to  be  known  as  the  Income  insurance 
company,  the  purpose  of  which  is  to  issue  insurances  against 
loss  of  salary  or  income  due  to  total  and  permanent  disability 
from  any  cause  which  prevents  the  insured  from  following  his 
specific  occupation.  The  Hanover  Finance  Company  was 
incorporated  in  October,  1909,  about  the  time  when  the  Trinity 
Finance  Company  ceased  actively  to  market  its  so  called  gold 
certificates.  Both  companies  seem  to  have  been  given  large 
powers  by  the  State  of  their  origin.  The  authorized  capital 
of  the  Hanover  is  $2,000,000,  divided  into  20,000  shares  of  the 
par  value  of  $100  each. 

Specifically  the  offering  of  the  Hanover  is  $500,000  of  bonds, 
the  purchaser  to  receive  $1  in  stock  for  each  dollar  of  bonds 
purchased,  the  money  received  to  be  paid  40  per  cent,  to 
Hynson  and  60  per  cent  into  the  Carnegie  Trust  Company,  to 
be  held  under  what  the  department  calls  a  "so  called  'first 
mortgage.' "  This  "mortgage"  the  Insurance  Department 
finds  to  be  merely  a  trust  indenture,  under  which  the  trust 
company  agrees  to  hold  the  money. 

There  is  now  about  $26,000  in  the  Carnegie  Trust  out  of 
the  proceeds  of  the  sale  of  bonds,  and  some  $17,000  has  gone 
out  of  the  total  receipts  from  sales  for  expenses.  It  appears 
also  from  the  report  that  the  same  plans  and  policy  rates 
which  Hynson  sold  to  the  Trinity  Finance  Company  were 
sold  to  the  Hanover  Finance  Company  early  in  November, 
1909.  for  $i,999i500  of  its  stock,  which  was  thereafter  issued 
$1,000,000  to  Hynson,  $350,000  to  Edgar  Bronk,  its  president, 
and  $649,000  to  V.  M.  Bovie  as  trustee,  the  last  mentioned 
block  being  intended  to  provide  the  bonus  for  the  bonds. 

The  examiners  of  the  department  state  that  none  of  the 
promoters  or  organizers  have  invested  so  much  as  a  dollar  in 
the  bonds  of  the  company  which  are  thus  attractively  de- 
scribed, whereas  at  least  one  of  such  promoters  knew  that  a 
similar  scheme  had  been  practically  abandoned  by  the  Trinity 
Finance  Company  before  the  Hanover  was  organized. 

They  also  declare  that  the  prospectus  is  misleading  in  that  it 
contains  reprints  of  letters  from  purchasers  of  bonds  which 
contain  statements  such  as  "The  bonds  are  secured  by  trust 
indenture  with  the  Carnegie  Trust  Company  of  New  York 
and  safeguard  the  principal,"  the  fact  being  that  the  Carnegie 
Trust  Company  merely  guarantees  60  per  cent,  of  the  prin- 
cipal. 

On  all  of  these  facts  being  brought  to  the  attention  of  Presi- 
dent Bronk,  the  issue  of  the  original  prospectus  has  been  dis- 
continued, and  a  new  one,  somewhat  toned  down,  but  still  con- 
taining the  prophetic  financial  statement  and  the  pyramid  of 
so  called  life  insurance  dividends  and  the  summary  previously 
mentioned  and  ascribed  to  Bradstreet's,  issued  in  its  stead. 
The  sale  of  bonds  has  been  discontinued  and  grfven  place  to 
the  sale  of  stock  on  practically  the  same  plan.  Since  the  com- 
pany's oflftce  was  moved  to  Jersey  City,  the  directors  have 
voted  a  salary  of  $5,000  per  annum  to  President  Bronk,  such 
salary  to  be  paid  from  the  date  of  incorporation.  The  pro- 
ceeds of  the  future  sales  of  stock  will,  presumably,  be  used 
partly  for  this  purpose. 


Qreat  Men  of  America — Have  We  Such  in  Insurance? 


Address  by  E.  R.   Kennedy  before  the  Barebones  Alumni 
Association  at  its  Annual  Dinner. 

The  annual  fall  meeting  and  dinner  of  the  Barebones  Alumni 
Association  was  held  at  the  Underwriters'  Club  Monday  even- 
ing of  this  week.  About  sixty  members  of  the  association  were 
present.  After  the  dinner  was  over  President  Harold  G.  Howe 
briefly  introduced  the  speaker  of  the  evening,  Mr.  Elijah  R. 
Kennedy,  of  the  firm  of  Weed  &  Kennedy.  The  topic  assigned 
him  was  "Great  Men  of  America — Have  We  Such  in  Fire  In- 
surance?" Mr.  Kennedy  avoided  making  any  odious  compari- 
sons, but  arrayed  the  list  of  great  Americans  in  the  masterly 
manner  of  which  he  is  capable  and  left  with  the  young  men 
present  the  clear  thought  that  in  the  field  of  insurance  there 
would  be  opportunities  for  great  leaders.  Mr.  Kennedy  said, 
in  part: 

I  want  to  talk  to  you  gentlemen  on  a  topic  outside  the  tech- 
nicalities of  your  educational  course  and  your  daily  intercourse. 
I  would  recall  to  you  how  genius  brings  forward  right  leaders 
in  periods  of  national  growth. 

Leaving  Washington  alone  in  his  sublime  grandeur,  let  us 
observe  how  we  began  to  develop  great  men  in  the  early  days 
of  this  nation.  In  those  times  some  believed  in  the  centraliza- 
tion of  power,  and  others  believed  in  government  by  States. 
During  the  debate  which  followed,  and  which  lasted  tfirough 
two  generations,  there  dcvelc^d  a  Jefferson,  a  Madison,  a 
Monroe,  a  Hamilton,  and  it  ended  in  that  great  scene  in  the 
Senate  when  Mr.  Hayne,  of  South  Carolina,  taking  the  teach- 
ings of  Calhoun,  presented  the  last  word  of  the  secession  argu- 
ment, while  Daniel  Webster  spoke  for  the  other  side.  Of  the 
reply  by  Webster  it  was  said  by  James  G.  Blaine  that  "the 
final  speech  of  Mr.  Webster  in  reply  to  Mr.  Hayne  had,  for  the 
Northern  States  at  least,  all  the  effect  of  a  constitutional  amend- 
ment." The  necessity  for  great  advocates  always  develops  the 
needed  great  advocates.  Undoubtedly  Daniel  Webster  was  the 
greatest  exponent  of  governmental  principles  the  English  speak- 
ing world  has  ever  had. 

Then  came  the  slavery  question,  largely  a  moral  question, 
which  developed  such  men  as  William  Lloyd  Garrison,  Wendell 
Phillips,  and  Henry  Ward  Beecher.  These  were  among  the 
greatest  orators  on  such  a  topic  that  ever  lived.  The  occasion 
called  for  men  to  arouse  their  fellows—and  the  leaders  came. 

We  are  all  familiar  with  the  failures  during  the  early  part 
of  the  Civil  War,  caused  by  having  the  wrong  men  m  the 
right  places.  You  also  know  how,  that  later  there  arose  General 
Grant,  General  Sherman,  General  Sheridan,  General  Meade  and 
General  Thomas — "the  noblest  Roman  of  them  all" — all  of  whom 
were  developed  out  of  the  necessities  of  the  time. 

Then  Lincoln,  the  greatest  of  all,  was  killed,  and  the  follow- 
ing period  of  reconstruction  was  a  time  of  disaster.  This  occa- 
sion failed  to  develop  the  right  man,  and  there  was  a  "carpet 
bag"  era  that  created  animosities  which  existed  for  years. 
This  antagonism  was  due  to  the  lack  of  the  leadership  of  such 
a  man  as  Abraham  Lincoln.  How  different  it  would  have  been 
had  he  not  been  killed!  Whenever  the  needed  leader  does 
not  arise,  then  the  times  are  "out  of  joint." 

Then  began  the  period  of  the  development  of  the  material  re- 
sources of  the  countr>.  Men  began  to  build  railroads  on  a 
colossal  scale.  These  great  railroads  developed  other  great 
men.  There  were  the  Huntingtons,  the  Crockers,  James  J. 
Hill,  and  E.  H.  Harriman.  I  am  not  g:oing  to  say  that  some 
of  them  did  not  resort  to  financial  devices  and  capitalistic  ex- 
pedients that  were  not  ethical,  but  they  were  the  sort  of  great 
men  who  "did  things"  in  this  commercial  age.  Probably  the 
greatest  men  of  the  times  were  developed  through  the  medium 
of  the  railroads,  but  we  have  also  had  great  inventors,  such  as 
Westinghouse  and  Edison;  we  have  known  great  merchants,  of 
whom  the  Claflins  stand  as  the  greatest. 

We  have  great  bankers  and  financiers.  The  world  does  not 
now  need  a  Napoleon  or  a  Caesar.  Power  is  in  the  hands  of 
bankers,  and  the  times  have  developed  financiers  whose  powers 
are  as  great  as  were  wielded  by  those  who  have  helped  to 
make  the  world's  history  what  it  is.  In  the  great  panic  of 
1907  there  was  but  one  place  where  people  ran  for  assistance, 
and  that  was  opposite  the  Sub-Treasury.  Mr.  J.  P.  Morgan 
told  the  bankers  who  assembled  every  ni^ht  in  his  library  what 
to  do,  and  they  did  it.  When  the  president  of  a  great  trust 
company  declared  he  would  not  sign  an  agreement  intended  to 
relieve  the  situation,  Mr.  Morgan  handed  him  the  paper  and 
said,  "Sign  there!"  and  the  president  signed.     Mr.  Morgan  had 
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the  confidence  of  the  banking  world,  and  he  led  the  nation  out 
of  its  condition  of  chaos. 

Coming  now  to  the  field  of  insurance,  which  is  the  topic  as- 
signed, I  will  ask  you  whether  we  have  on  record  any  such 
achievements  as  those,  or  comparable  to  those,  of  the  Standard 
Oil  Company,  American  Steel  Company,  or  those  of  Mr.  Harri- 
man  in  his  development  of  the  Pacific  railways,  or  those  of  Mr. 
Hill  or  Mr.  Schiflf  or  Mr.  Stillman?  I  will  leave  you  to  meditate 
on  the  proper  answer  to  the  questioa 

If  we  have  not  such  men  and  achievements,  are  we  going  to 
have  them?    If  so,  what  is  likely  to  develop  them? 

In  the  first  place  to  develop  great  men  we  must  give  them 
prreat  stakes  to  deal  with.  We  Uiink  highly  of  our  largest  fire 
msurance  companies  with  assets  of  perhaps  ^5,000,000,  but  in  one 
dav  of  the  1907  panic,  when  Mr.  Morgan  was  told  they  were 
bidding  100  per  cent,  for  call  money  on  the  Stock  Exchange, 
he  sent  $20,000,000  over  to  be  loaned  at  6  per  cent. !  We  must 
have  great  stakes.  I  do  not  see  why  fire  msurance  should  not 
develop  great  men  if  they  are  given  the  cards.  We  cannot 
develop  them  with  $200^000  capital. 

I  make  no  comment  on  our  living  leaders,  but  I  think  I  may 
refer  to  Mr.  Chase,  of  the  Hartford,  as  a  man  who  displayed 
some  qualities  of  greatness. 

I  look  for  our  business  to  further  advance  and  to  offer  the 
highest  advantages  to  men  of  superior  talent.  Most  of  us  must 
be  contented  to  be  useful  and  moderately  successful,  but  I  hope 
some  of  you  may  be  among  the  great,  and  that  you  may  climb 

"the  height 
Where  Fame's  proud  temple  shines  afar." 

Enthusiastic  applause  followed  the  address,  and  a  rising  vote 
of  thanks  was  tendered  to  him. 

The  annual  election  of  officers  followed,  resulting  in  the 
choice  for  president  of  Harold  G.  Howe,  Northern  of  London; 
vice  president,  Edward  R.  Hardy,  New  York  Fire  Insurance 
Exchange;  secretary,  R.  M.  Montgomery,  Jr.,  Hamilton  Fire; 
treasurer,  R.  P.  Brand,  Dutcher  &  Edminster;  executive  com- 
mittee. William  H.  Sutton,  Jr.,  chairman;  J.  M.  Boylan,  with 
J.  Lehrenkrauss'  Sons;  J.  D.  Waite,  with  Theodore  H.  Smith. 
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>^  T  T  13     Coarse  of  Insurance  Education 
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Will  Plough  the  Field  and  Assure  the  Harvest  for 
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Phoenix  Mutual  Life  Ins.  Co. 


Write  Home  Office. 
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Royal  Exchange  Assurance 
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Incorporated  A.  D.  17S0 

UNITED  STATES  BRANCH 

92  William  Street,  New  York 

UBERTO  C.  CROSBY  RICHARD  D.  HARVEY 

General  Manager  Assistant  GenM  Manager 

London     Assurance     Corporationi 

CHARTERED  A.  D.  1720. 


Sorploa  In  Unlt«d  St«t«a  J^anumry  1,  i907, 
SnrpluM  In  United  St»t«a  January  1,  1908, 
Snrplos  In  Unltod  StatM  January  1,  1909, 
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84  William  Street 
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"Live  Articles 

on 

Special  Hazards" 


This  is  the  title  of  a  handbook  on  Special  Hazards 
which  every  inspector,  examiner,  local  and  special  agent 
should  possess.  The  articles  are  reprinted  from  the 
Monthly  Fire  Insurance  Supplement  of  The  Weekly 
Underwriter,  for  which  they  have  been  especially  pre- 
pared by  experts.  Descriptions  are  given  of  the 
processes  of  manufacture  and  the  physical  characteris- 
tics of  the  risk,  and  the  hazards  are  pointed  out  in  de- 
tail. The  book  contains  80  pages,  size  4J^x6j4  inches, 
handsomely  bound  in  cloth,  easy  to  carry  in  the  pocket. 
It  contains   the  following  articles: 

Paint  and   Varnish  Factories by  A.  G.  Patton 

Gothing    Manufacture    by  E.  R.  Hardy 

Metal    Workers    by  C.  C.  Domingc 

Patent  and  Enameled  Leather  Risks. .  .by  H.  G.  Howe 

Storage   Warehouses    by  R.  D.  Owen 

Breweries    by  J.  M.  Boylan 

Theatres    by  C.  C.  Dominge 

Cotton    Mills    by  A.  G.  Wilbor 

Soap    Factories    by  E.  O.  Torbohm 

Fur  Industry  by  G.  E.  Stecher 

Brickyards    by  T.   C   Naulty 

Candy    Factories    by  J.  D.  Waite 

Tobacco  Industry by  I.  G.  Hoagland 


NOW  READY  FOR  DELIVERY. 

PRICE. 

500  copies $160.00 

100  copies    W.OO 

50  copies    20.00 

One  dozen   copies 6.00 

Single  copies   54  cents  Postage  Paid 

Single  copies  delivered  free  with  each  new  yearly 
subscription  to  The  Weekly  Underwriter,  at  $5.oa 
Articles  similar  to  the  above  will  continue  to  appear 
each  month  in  The  Weekly  Underwriter  throughout 
the  year. 

CI»  WUM^  WxAtrmiitt 

68  William  Street, 
New  York,  N.  Y. 
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THE  CONNECTICUT  MUTUAL 

That  means  the  best  life  insurance  to  have  and  the  best 
to  sell.  If  you  can  sell  life  insurance,  you  can  sell  more  of 
it  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford,  Conn. 

Please  mentton  this  MPer 


laeo 


50th  year 


1910 


HOME  LIFE  INSURANCE  COMPANY 

OP  NEW  YORK. 

QEORGE   E.   IDE,   President 


ASSETS,  $23,626,018.63  LIABILITIES,  $21,858,691.52 

(Inclading  Deferred  Dividend  Fund) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,119,044.00 

Net   Surplus 1,767,327.11 

Insurance  in  Force    92,532,583.00 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets   1,917,1174)0 

Deferred  Dividend  Reserve   148,581.00 

Contingency  Reserve  (Surplus)    655,149.17 


OLDEST  IN 
AMER  ICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G)mpany  of  New  York 

Mutual  Life  Agents  Make  Most   Money 

Because  Mutual  Life   Policies  Sell   Most 

Freely 


For  terms  to  producing  agents  address: 

GEDRGE  T»  DEXTER,  2d  Vice-President, 
34  Nassau  Street,  New  York,  N*  Y. 

(iprmanAmmran 

3fn$unin(r(lIimuianQ 
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STATEMENT  JANUARY    I.  I9IO 

CAPITAL 

$1,500,000 

RESERVE   FOR   ALL    OTHER   LIABILITIES 

8.222,018 

NET  SURPLUS 

6.440,2 1 1 

ASSETS 

16,  162,229 


OERM AN!  A 

RIRB    IIVSURAIVCB    OOMRXMY 


Orflranlz^d    1889 


NBW    YORK 


Cash  Capital $1,000,000.00 

Assets |6.6tt,t».14 

Net  Surplus $8,008,419.01 

Surplus  for  Policy  Holders $8,006  419.01 

HEAD  OFFICE:  Cor.  William  and  Cedar  StreeU 


•jfm(iri>M£(L|i 


ESTABUfiHXD   1853. 

Assets,  January    i,    1910 l3>470,«09.|« 

Total    Liabilities,    except    Capital 1,930,837.24 

Capital    so*>ooe.ee 

Surplus   to    Policyholdera i,S49»67a.o4 

*•.  F.  BUELL,  Special  Afent,  Troy.  N.  Y. 

rroviiit  Lilii  anil  lit  Co. 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 
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232  Walnut  Street,  Philadelphia 

Assets,  January  1,  1»09 $12,014,002.83 

LiABiUTiBa — Resenred     for     Reinsurance 

and   all  ether   claims |7,a63,i56.97 

Capital    Stock 3,000,000.00 

Snrpliis   orer   all    LiaMlitiet i*75o,9eS>6«  |ia,oi4,o<a.$j 

AgenU  in  all  the  principal  towna  and  cities. 

EUGENE  L.  ELLISON,      President, 
r.  HOUARD  WRIGHT,  HENRY  W.  FARNUM. 

SecreUry.  AaaiaUnt  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President  Assistant  SecreUry 

Surplus  to  policyholders,  $4»750t9«S*<^ 
Ofiees  ia  New  York:  Fire.  51  Wflliun  St;  lUrtee,  ij  WaU  9t 
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The  German  Mutual  Life 
Insurance  Company 

OF  ST.   LOUIS,  MO. 

Attractive  Policy  Forms  and  Low  Premium  Rates. 
Liberal  Contracts    to  Reliable  Producers. 
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Tbe  Only  Coapaay  ta  the  Worid  That 

"INSURES  LIVES  AND  GUARDS 
THEM    AGAINST    DISEASE" 

AGENTS  WANTED 

Apply  to  P.  E.  Mcmullen,  2ad  Vkc-Prcsldcnt 

aid  Sapt.  af  Aseadea 

HOHB  OFFICE  BUILDING 

as  Nassau  Street,  New  York,  N.  Y. 


riRE  ASSOCIATION 


1817 


OF   PHILADELPHIA 


1908 


Total  Assets. 
Ctt^ltal  Stock. 
Net  Surplus, 


$7,840,678.19 

780.000.00 

1.804,021.88 

E.  C.  IRVIN.  President. 
T.  H.  CONDERMAN.  Vice-President. 


Nttw  York  City  Dttpartmant 

KELLY  A  FX7LLBR,  Affents 

92  Wllltam  Street,  New  York  Ctty 

Boston  Department 

JOHN  O.  PAIGE  A  CO.,  Afirents 

68  KUby  Street.  Boston,  Mass. 


THE  pidelity  and 


Casualty  Company, 


97-103  CEDAR  STREET,  NEW  YORK  CITY. 


Assets,  19,607,864.46. 

Capital  and  Surplus,  13,378,053.64. 
Losses  Paid  to  June  30,  1910,  ^33,065,866.09. 


This  Company  grants  Insurance  as  follows: 
Bonds  of  Suretyship  for  persons  in  positions  of  trust, 
Fidelity  Bonds,  Burglary,  Plate  Glass, 
Steam  Boiler,  Flywheel,  Employers', 
Public,  Teams,  Workmen's  Collective, 
Elevator  and  General  Liability ; 
Personal  Accident,  Health 
Physicians'  Liability. 


OFFICERS: 

Gbobge  F.  Skwaid,  President  * 

Robert  J.  HnxAS,  Vice-President  and  Secretary. 
Henry  Crosslby,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 

CkoRGB  W.  AuBN.  Third  Assistant  Secretary. 


ILLINOIS  LIFE 

INSURANCE  COMPANY,  CHICAGO 

JAMES  W.  STEVENS.  President. 

Offers  exceptional  inducements  to  reliable  and  energetic 

men  who  are  experienced  in  or  who  would  like 

to  enter  the  business  of  life  insurance. 

Address  the  HOME  OFFICE  : 

Fort  Dearborn  Boilding  134  Monroe  Street 


MEN  OF  ENERGY 

ARE  OFFERED 

WORK  OF  MOMENT 


in  desirable  localities  representing  a  sixty-year-old  institution,  with 
modern,  liberal,  law-conform ini  policies,  and  helpful  Home  Office 
co-operation.  Much  rood  territor/  ayailable.  Many  opportunities  for 
adrsntageons  positions.    Inquire 


ry  aYaili 
NOW. 


Union  Mutual  Life  insurance  Co. 

PORTLAND,   liAINC 

FRED  E.  RICHARDS.  Pbbsidbmt 
Address  I  ALBERT  B.  AWDB.  Snpt..  Flatiron  Bldg  .  Water  town,  N.  Y. 
•itlier :  I  THORNTON  CHASE.  Snpt..405Bieh.Bldg.,  Los  Angeles.  Cal. 


WANTED 

A   Superintendent  of  Agencies  for  a  Company  with 

Lisurance  in  force  of  more  than  $70,00(^000 
Assets  of  more  than  -  -  -  -  20,000,000 
Stirpltss  of  more  than   -    -    -    -    2,000,000 

A    HOME     OFFICE     POSITION 

Address:  *«SUPERINTENDENT/'care  of  this  paper 

IT  PAYS  THE  AGENT 

To  represent. the  best  company.  There  are  many  excellent  standard 
life  insurance  companies.  Which  is  the  best?  In  stability,  pro- 
gressiveness,  liberal  contracts  to  agents  and  low  cost  to  policyhold- 


ers no  company  surpasses 


THE 


Union  Central  Life 

Insurance  Co»  of  Cincinnati 

ASSETS,  $74,523,^1.28  ■    •    •    IIABIIITIES,  $72,324^% 

Oood  openlnflTS  are  oeeurlnar  from  time  to  time. 

Addrbss: 

jeSSE  R.  CURK,  Presideat.  ALLAN  WATERS,  Snp't  of  Ageats. 
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The  Northw^estem 

Mutual  Life  Insurance  Go* 
of  Miliv^aukee 


GEO.  C.  M  ARKHAM,  Pr«aldeii< 
A.  S.  HATHAWAY.  S9mimrr 


New  BasinessPaid-For 


1005 
1806 
1907 
1908 
1909 


Eaeh  year  larier 
histoTF  of  the  Com] 


S   »0.S34,038 

93,563.452 

102.233.634 

109,685.428 

113.716.188 


than  anF  ta  th«  praviona  • 


1858 


INSURANCE  MEN  wiU  aote  the  ntulioaiit  ib- 
ereaie  im  Tke  Northwestera's  sew  bosuieM  ilvr- 
ui|  the  pait  fiye  years. 

IMPORTANT  FACTS  reUtiiii  to  thie  honBeM 
are  showB  hy  the  following  perceatafes: 


Bxpeases 

M«rtaUty 

latmrnf 

1905 

12.15 

67 

4.73 

1906 

11.76 

59 

4.72 

1907 

11.81 

58 

4.76 

1908 

10.76 

59 

4.84 

1909 

10.63 

54 

4.85 

It  is  oapahle  of  easy  demoastratioB  that  The  North- 
western is  the  host  Company  to  insure  in. 

See  The  Northwestom*s  new  (1910)  poliey  eon- 
traet  with  its  Di^idead  Optioas.  Paid-np  and  Endow- 
ment Options.  Options  of  Settlement  and  the  Preminm 
Loan  Feanres. 

Issues  Partnership  and  Corporation  Insaranoe. 

For  further  information  or  an  Agency,  addreaa 

H.  F.  NORRIS. 

Saperiatsadent  ^f  Ageaeias. 


The  Liverpool  &  London  &  Globe  Ins.  Co. 


ESTABLISHED  1836. 


L.1M1T^D 

ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 
WiLUAM  AND  Fine  Stsibts. 


NEW  ENGLAND.  NEW  YORK.  PENNSYLVANIA, 

NEW  JERSEY,  OHIO.  INDIANA.  KENTUCKY, 

TENNESSEE,  MARYLAND, 
DELAWARE.  DISTRICT  OF  COLUMBIA. 

VIRGINIA,  WEST  VIRGINIA. 

NORTH  AND  SOUTH  CAROUNA. 

H.  W.  EATON.  Manager. 

GEO.  W.  HOYT.  Deputy  Manager. 

J.  B.  KREMER.  Jr.,  »  ^        .... 

T  A  WEED  f  Agency  Superintendents. 


NEW  ORLEANS  OFFICE : 
Corner  Carondelet  and  Common  Streets. 


LOUISIANA. 

MISSISSIPPI. 

ALABAMA.  ARKANSAS,  OKLAHOMA. 

GEORGIA, 

FLORIDA. 

TEXAS" 
CLARENCE  LOW,  Manager. 

J.  G.  PEPPER,  Assistant  Manager. 

THOS.  H.  ANDERSON.  Deputy  Asst.  Manager. 


CHICAGO    OFFICE: 
203-305  La  Sallx  Street. 


ILLINOIS.  MICHIGAN, 

IOWA.  WISCONSIN. 

MINNESOTA,  MISSOURI, 

KANSAS.  NEBRASKA 
COLORADO,  NORTH  AND  SOUTH  DAKOTA, 
MONTANA,  UTAH, 

WYOMING  AND  NEW  MEXICO. 


W.  S.  WARREN.  Manager. 
GEO.  H.  MOORE.  Assistant  Manager. 
HUGH  R.  LOUDON,  Deputy  Asst.  Manager. 

SAN  FRANCISCO  OFFICE: 
444  California  Street. 


CALIFORNIA^ 

NEVADA. 

OREGON. 


WASHINGTON, 

IDAHO, 


ARIZONA. 

ALASKA 


CHARLES  D.  HAVEN,  Manager. 

C.  MASON  KINNE,  Assistant  Manager 

JOHN  W.  GUNN,  Deputy  Assistant  Manager. 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LONDON 

(Established  W82) 


LOSSES  PAID,  OVER 


$200,000,000 


HBAD  OFFICE   FOR   THE   UNITED  STATES 

47  CEDAR  STREET,  NEW  YORK  CITY 

A.   B.  ISTIMO.  JR.,  LOUIS  P.  BAYARD  J  JOIMT 

(       MAMA 


SECRSTART 


PERCIVAL  BERESFORD  ( 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  YEARS 
GEO.  E.  KEENEY,  President.  THOMAS  F.  LAWRENCE.  Secretar> 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred  Dividends — Rates  revised  and  made  lower, 
Values  based  upon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.         Address — 

Second  Vice-President.  Home  Office.  HARTFORD,  CONN. 


I83S. 


TMfci 


19IO. 


Pennsylvania  Fire  Insurance  Company 

OF  PHILADELPHIA 

Cash   Capital $750,000.00 

Reinsurance  and  all   Liabilities 4.349,097.67 

Surplus   '. 3,333*436.43 

Total  January   i,   1910 l7»333,SM'io 

R.  DALE  BENSON.  Prea.                          W.  GARDNER  CROWELL.  Sec. 
JOHN  L.  THOMSON.  Vice-Prea.           HAMPTON  L.  WARNER.  Asst.  Sec. 
WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED   i8si. 

Berkshire  Life  Insurance  Company 

or    PITTSnCLO,  liASS. 

All  Policies  issued  by  the  Company  are  subject  to  the  Massachusetu  Non 
Forfeiture  Law. 

TAMES  W.  HULL.   President 

W.  D.  WYMAN,  VicePrea.  and  Treasurer.  J.  M.  LEE.  Actuary. 

THEO.   L.  ALLEN.  Sec  ROBT.  H.   DAVENPORT,  Asst   Sec 

Agencies  in  all  the  principal  cities  of  the  United  States. 


^'  The  LauUng  Fire  hsuriLnce  CompMny  of  Amertau' 


Incorporated  1819.  Charter  PerpetuaL 

Cash  Capital $4,000,000.00 

Cash  Assets 18,062,110.33 

Total  Liabilities 7,999»405 .99 

Net  Surplus. 6,062,704.34 

Surplus  as  to  Policyholders 10,062,704.34 

Losses  Paid  in  91  Years 119451,567.10 

WM.  B..  CLARK,  Prosldent. 

W.  H.  KING,  Vice  President. 

HKNRY  E.  REKS,  Secretary. 
A.  N.  WILLIAMS.  E.  J.  SLOAN,  ) 

S.  8.  ALLEN,   GUY  E.  BEARUSLEY,   VAaalatant  Seoretarios. 
W.  F.  WHITTELSEY,  JR..  "  Marine,**    S 

WBSTBRN  BRANCH,  Chicaso.  III. 
THOS.  E.  GALLAGHER.  Gen.  Agt. 

L.  O.  KOHTZ,  Asst.  Gen.  Agt. 

J.  S.  GADSDEN.  Gen.  Agt.  "Marina." 
NORTHWESTERN  BRANCH.  Omaha.  Neb. 

WM.  H.  WYMAN.  Gen.  Aient.    W.  P.  HARFORD.  Aas't  Gen.  Agent. 
PACIFIC  BRANCH.  514  California  St..  San  Francisco.  Cal. 
E.  C.  MORRISON.  Gen.  Agt 

A.  G.  SANDERSON.  Asst.  Gen.  Agt. 
INLAND  MARINE  DEPARTMENT. 

CHICAGO.  150  La  Salle  St      NEW  YORK,  05  and  97  William  St 
BOSTON.  70  Kilby  St  PHILADELPHIA,  336  Walnut  St 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH   INSURANCE 
The  Only  Massachusetts  Noa-partidpatlac  Company. 

The  New  Columbian  Policies  are   Unexcelled  in  Clearness    and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 

ARTHUR    B.    CHILDS,    President 

Commercial  Union  Assurance  Co. 

OF  LONDON. 


OFFICE. 

Cor.  Pine  &  William  Sts. ,  New  York. 

aUARANTEES— NO   ESTIMATES 

ARE  ALL  POLICIES  OF 

Americao  Central  Life  losoraoce  Co. 

INDIANAPOLIS,  INDIANA. 
INSURANCE  IN  FORCE.  $25,000,000.     ASSETS  $2,462,000 

High  Class  Salesmen  Wanted  in 

Tennessee,  Missouri,  Arkansas,   Alabama,   Michigan,  Pennsylvania. 
Ohio,  Indiana,  Illinois,   Texas.   Kansas,  Oklahoma  and   Kentucky 

A    INBVS/    PLrAIN 

OF   COMPENSATING   SALESMEN 

Writ©   for   Information   Today 


THE   LEADING   FIRE    COMPANY 
OF  THE     n     WORLD 


[of  Liverpool, 


England.] 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OP    F>HIL,A.DBl^F>fiIA. 

On  January  1,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


National  Life  Insurance  Company 

of  the  United  Stotes  of  Americo 

ALBERT  M.  JOHNSON,  President 


More  than  $9,750,000.00  in  Assets 

Excess  Security  to  Policyhoiders, 

$1,^00,000.00 


Chicago's  Oldest  and  Strongest  Company 


OUR  NEW  POLICIES  ARE  WORLD  BEATERS 
LOW  RATES  AND  HIQflESr  VALUES 

Yon  i^se  Money  When  You  Neglect  Your  Chance  to  SeU  Them 

WRITB  TO 

Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 


THE 


IFC    INSURANCE  COMPANY 

OF'    BOSTON   HASSaCMUSCTTS 


Good  Contracts  for  Good  Men. 

ROLAND  O.  LAMB.  President. 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L.  Crocker,  Secretary. 
WILUAM  N.  COMPTON,  Qeiicrsl  Agent,  St.  Paul  Boildinc,  New  York 


[Sjorth  British  &  Mercantile 

INSURANCE  COMPANY, 
OP  LONDON  AND  EDINBURGH. 


B«tAbll«h«il  I600. 


OPPICSt 

76  William  Street, 

New  York  City. 


Hanover 


Agoode^ 

te  an  tbo  Principal  PlnoM 

In  the  United  StatM. 


Fire  Insurance  ComfMMtf 

OF  NEW  YORK. 


Western  Assurance  Company 

Head  Office:   TORONTO.  CANADA. 

INCOKFOKATED  i8si. 
Hen.   GEO.   A    COX.    PretidenC. 

W.  R.  BROCK  and  JOHN  HOSKIN.  K.  C.  LL.  D.,  Viee  Preiideati. 
W.  B.  MEIKLE,  General  Maneger. 
Unitsd  Statu  Statbmkmt,  Jamuaiy,  1910. 

Asaett    fS,877,808.8T 

Surplus  in  United  States <  889.M8.07 

"STRONG  AS  TH£  STRONGEST*' 

THE  NORTHERN  ASSURANCE  CO. 


ORGANIZED  1886 


(Ltd.  of  London) 

ENTERED  UNITED  STATES  1876 


Ix>ssesFald •S8,OOO,00O 

IxMMeaPald  In  the  United  States •97,000,000 

EASTERN  AND  SOUTHERN  DEPARTMENTS, 

Company's  Building:,   39  Pine  Street, 
New  York 


Net  Surplus  and  GapitaE,    $U86,m3 
Income  1909,       •        •       •     1,14/6,723 

WILL    AMD    GOOD  MEN  IN 
M^^Bt  ESTABLISHIKG  AGENeiBS 

^Km^    Best  PoiieieSj    JLarjiest   Gommis' 
^^W      siotis  or  Profit  Sharlnji  Qontnet 


NORTH  AMERICAN  ACCIDENT  INS.  CO. 
A.  E.  FORREST.  Vice-Pres.  &  Sac'y.  Chicaffo. 


THE  HONE  LIfE  INSURANCE  COMPANY 

or  AliCRICA.    Inc.  1599 

JOHN  LANGHAn.  Jr.,  PrcsMcRt  IIOSCPH  L  DUMHN,  Secretary 

CDWABD  P.  NADDCN,  Treasurer 


General  Agents  ond  District  Nonogers 

who  can  produce  Ordinary  Business  can  secure  "GROUNI>- 
FLOOR"  contracts  with  GUARANTEED  RENEWALS  and  an 
assignment  of  territory  limited  only  by  capacity  to  produce 
AGENCY  ORGANIZATION  and  Business.  Send  for  Sample 
Policy.     //  is  one  you  can  sell. 

New  Business,  $1,5009000,  January-June,  1910« 

Address  GCO.  li.  NCTTLESHIP,  General  Manager 

executive  Offices,  416-15-20  Walnut  St.,  Philadelphia,  Pa. 
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AN  INSURANCE  NEWSPAPER. 

t8TABLI8HKD    18M. 


Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  OCTOBER  29,  J910. 


No.  18. 


PttblislMd  crery  SatvnUy  by  the  Underwriter  Printbig  and  Publitbinf 
Company* 

Sabtcription  price:  Five  Dollars  per  annum  in  advance;  tingle  copies,  15 
cents. 

All  communications  should  be  addressed  to  The  Webkly  UMDaawBiTsa. 
S8  William  St^  New  Yoric. 

Chedcs  and  money  orders  should  be  made  payable  to  the  order  of  Thb 
Wksklt  UMDBawaim. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Chablbs  a.  Jbjinbt,                                              L.  Albxandbb  Mack. 
President  and  Treasurer. Secretary. 

The  twenty-three  general  and  special  agents  belonging 
to  the  executive  and  Virginia  committees  of  the  South 
Eastern  Underwriters'  Association  who  went  to  Newport 
News  last  week  to  be  tried  for  conspiracy  against  the 
Commonwealth  of  Virginia  in  raising  rates  in  the  little 
burgh  are  still  in  waiting  through  the  inability  of  the  local 
judge  to  decide  whether  to  grant  the  demurrer  for  which 
they  have  applied.  A  special  dispatch  to  this  paper  from 
Newport  News  yesterday  announced  that  the  judge  had 
"again  postponed  his  decision."  This  is  the  second  post- 
ponement. In  any  event  the  fire  insurance  men  will  not 
go  to  jail  immediately,  for  they  will  take  an  appeal  to  the 
State  Supreme  Court  if  the  demurrer  is  decided  against 
them,  and  the  prospects  are  either  a  long  delay  before  a 
jury  trial  is  reached  or  a  final  dismissal  of  the  preposter- 
ous charge  conceived  in  small  cross-road  malignity  and 
resentment.  This  vexatious  matter  forces  still  more  to 
the  front  the  question  of  municipal  taxation  of  fire  insur- 
ance in  the  South,  and  in  the  present  instance  in  Virginia. 
The  evil  is  a  growing  one,  and  the  application  by  the 
companies  of  the  common  remedy  of  making  the  con- 
sumer pay  the  tax,  as  at  Newport  News,  produces  con- 
flict. The  Virginia  Tax  Commission  should  cut  it  out  in 
the  interests  of  comity  and  peace. 

An  additional  safeguard  of  the  utmost  value  against  a 
sweeping  conflagration  on  Manhattan  Island  has  been  es- 
tablished by  the  Pennsylvania  Railroad  Company  in  its 
stretch  of  buildings  and  connections  from  Ninth  to  Fifth 
avenues,  an  account  of  which  we  print  this  week.  Em- 
braced within  the  twenty-eight  acres  covered  by  the  sta- 
tion and  these  connections  are  three  miles  of  piping  and 
one  hundred  and  seventeen  hose  connections,  besides  hy- 
drants and  a  continttous  and  uninterrupted  -supply  of 
water  sufficient  to  maintain  twelve  standard  fire  streams, 
or  3,000  gallons  per  minute.  The  Fire  Department  in  case 
of  trouble  within  the  station  area  will  find  its  work  sup- 
plemented by  the  company's  own  fire  brigade  system,  com- 
posed of  a  hose  wagon  company,  chemical  engine  com- 
pany and  standpipe  company.  The  system  embodies  every 
modem  device  for  fire  fighting,  and  was  installed,  we  are 
assured,  after  an  exhaustive  study  of  the  needs  of  the 
city  by  the  insurance  engineers.  The  belief  of  competent 
authority  that  a  fire  of  large  proportions  within  the 
Pennsylvania  Station  area  is  now  practically  impossible 
will  be  welcomed  by  property  holders,  and  still  more  by 
their  insurance  protectors. 


One  of  the  *nost  intricate  problems  atrugglinc;  for  solu- 
tion is  that  of  "unemployment  insurance,"  and  some  re- 
sults of  a  study  of  the  subject  by  Mr.  A.  R.  Barrand,  of 
the  British  Institute  of  Actuaries,  shed  light  on  the  difii- 
culties  which  bar  the  way.  The  principal  one  is  the  ab- 
sence of  trustworthy  and  exhaustive  statistics  upon  which 
the  cost  of  such  a  system  of  insurance  can  be  based. 
Among  the  other  elements  entering  into  the  problem  are 
the  differences  in  the  extent  of  unemployment  and  capac- 
ity to  contribute  to  the  cost  of  insurance,  an  adequate 
method  of  supervision  against  fraud  and  the  organization 
of  the  great  mass  of  unskilled  and  casual  labor  for  the 
purposes  of  such  a  plan  of  insurance.  It  is  manifest  that 
the  first  and  imperative  step  toward  an  adequate  under- 
standing of  the  matter  is  the  gathering  of  data,  and  even 
this  must  in  its  earlier  steps  be  based  to  some  extent  on 
"guesses,  scientific  and  otherwise."  In  the  opinion  of 
Mr.  Barrand  "it  is  only  when  the  system  is  actually  at 
work,  and  statistics  based  upon  its  work  are  available, 
that  it  will  be  practicable  to  forecast,  with  some  degree 
of  accuracy,  the  cost  of  the  system  from  year  to  year." 
But  ther^  must  be  a  beginning  in  exploration  for  facts, 
and  that  should  be  undertaken  at  once.  These  observa- 
tions apply  to  this  country  as  well  as  abroad.  It  will  be 
interesting  to  note  that  it  is  Mr.  Barrand's  view  that  any 
system  of  employment  insurance  should  include  with  the 
risk  of  absence  of  employment  under  normal  conditions 
those  of  sickness  and  invalidism  and  the  provision  for 
old  age.  In  other  words,  all  forms  of  unemployment, 
whatever  the  causes,  must  be  combined  for  practical  re- 
sults. 


The  Insurance  Commissioner  of  Wisconsin  publishes 
the  opinion  of  the  Attorney  General  of  that  State  that  the 
insurance  law  is  violated  when  an  agent  residing  outside 
the  State,  of  a  life  insurance  company  not  authorized  to 
do  business  in  the  State,  transmits  by  mail  to  a  citizen  and 
resident  of  the  State  a  letter  soliciting  him  to  take  out  a 
policy  in  such  unauthorized  company.  Although  the  citi- 
zen so  solicited  goes  outside  the  State  for  his  medical  ex- 
amination, and  the  policy  is  granted  and  mailed  to  him 
from  outside  the  State  to  his  residence  in  the  State,  and 
his  check  for  the  premium  is  sent  16  the  agent  outside  the 
State,  still  the  law  is  violated.  In  other  words,  if  an 
agent  in  New  York  of  the  Mutual  Life  induces  a  citizen 
and  resident  of  Wisconsin  to  apply  for  a  policy  in  that 
company,  and  the  company  issues  it,  after  an  examina- 
tion of  the  applicant  in  New  York,  both  the  agent  and 
the  company  are  criminally  liable  for  violation  of  the  Wis- 
consin law  forbidding  the  placing  of  risks  on  a  Wisconsin 
resident  unless  such  company  possesses  "a  certificate  of. 
authority  showing  that  the  corporation  is  licensed  to  do 
business  within  the  State."  The  penalty  to  which  the  At- 
torney General  claims  that  the  company  is  liable  for  each 
offense  is  a  fine  of  not  more  than  $5,000,  and  the  outside 
agent  a  fine  of  not  more  than  $1,000  and  imprisonment  in 
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the  county  jail  not  exceeding  one  year,  or  both  such  fine 
and  imprisonment.  NaturaUy  the  question  arises  that  if 
Wisconsin  proceeds  in  its  own  courts  against  the  outside 
company  and  agent  and  obtains  judgment,  how  the  same 
can  be  enforced?  It  is  obvious  that  very  much  would  de- 
pend on  the  locality  of  the  contract,  and  an  outside  State 
court  would  want  a  great  deal  of  evidence  on  that  point. 
The  situation  is  an  unusual  one,  and  the  life  insurance 
companies  which  withdrew  from  Wisconsin  a  few  years 
ago,  and  have  not  gone  back,  will  want  to  consider  if  there 
is  anything  alarming  in  the  warning  of  Insurance  Com- 
missioner Beedle  that  they  will  be  punished  awfully  if 
they  write  on  lives  within  his  official  jurisdiction.  We  re- 
print his  circular  notice  to  all  concerned. 

facto  anD  ®pfnfon«* 

The  growth  of  the  fire  reinsurance  business  being  done  in 
this  country  by  foreign  companies  is  interesting.  Twelve 
years  ago  there  was  not  a  single  reinsurance  company  doing 
business  on  this  side  of  the  Atlantic,  although  the  practice 
had  been  popular  on  the  other  side  for  some  years.  Very 
little  of  this  kind  of  business  was  done  among  home  compa- 
nies, practically  all  of  it  being  insurance  turned  over  to 
smaller  companies  by  big  ones  to  avoid  inconvenience  to 
large  insurers  or  to  oblige  agents.  Today  agents  are  going 
more  and  more  after  the  big  lines,  depending  on  reinsurance 
to  distribute  the  liability.  This  is  criticised  in  some  quarters 
as  a  gamble  on  the  probability  of  escaping  a  disproportionate 
loss  during  the  time  of  the  transmission  of  the  report  and  the 
subsequent  process  of  reinsurance.  The  idea  of  reinsurance 
is  discouraged  in  other  quarters  on  account  of  the  fact  that 
the  reinsuring  company  must  accept  the  underwriting  ability 
and  judgment  of  the  insuring  company's  agent.  Strictly  rein- 
surance companies  are  bound  by  the  terms  of  their  agreement 
to  accept  whatever  is  offered  them  by  the  companies  in  their 
contracts  without  any  privilege  of  inspection  or  selection. 
According  to  a  well  known  underwriter  in  this  city  this  is 
the  reason  there  exists  at  the  present  time  no  American  re- 
insurance company.  This  fact,  however,  does  not  appear  to 
deter  foreign  reinsurance  companies  from  entering  the  Amer- 
ican field  of  late.  A  glance  at  the  figures  representing  thie 
business  transacted  by  the  various  foreign  reinsurance  com- 
panies now  in  the  United  States  will  be  profitable: 

Date  First  Year  1909 

Name  of  Company.  of  Entry.         Premiums.  Premiums. 

Cologne    Reinsurance 1899  $4S9,044  $1,302,167 

First  Russian 1906  609,129  806,159 

Jakor    1907  158,296  3,110,913 

Moscow    1899  696,031  1,934,492 

Munich    Reinsurance 1897  46,634  5,507,812 

Rottia    1903  1,018,666  4,846,34a 

Rnttian    Reinsurance 1906  611,834  1,209,812 

Salamandra     1899  660,156  3.39ii34S 

Skandia    1899  443t93i  1,380,107 

ToUls    I4.703.7a1  |22,379,i4« 

During  the  present  year  therie  have  entered  this  country  for 
reinsurance  business  the  Swiss  National  Fire  and  the  Swiss 
Reinsurance  Company,  no  figures  for  whose  business  are  avail- 
able at  present. 


The  Topeka  State  Journal,  being  instigated  by  the  devil,  and 
possibly  by  the  mortified  ex-president  of  a  defunct  local  insur- 
ance company  which  had  been  exposed  by  Examiner  S.  H. 
Wolfe,  proceeded  to  make  certain  libeloiis  charges  against  that 
representative  of  the  State  insurance  departments  in  the  ex- 
amination. Being  called  upon  to  prove  its  allegations  in 
court,  the  newspaper  instituted  a  belated  inquiry  into  their 


truth,  and  then  proceeded  to  take  everjrthing  back  in  the  fol- 
lowing exhaustive  style: 

In  our  issue  of  September  26,  1910,  we  reflecte4  seriously  upon  the 
motives  of  S.  H.  Wolfe,  the  examiner  in  charge  of  the  investigation  into 
the  affairs  of  the  Shawnee  Fire  insurance  company.  In  it  we  stated  tiut 
Mr.  Wolfe  attempted  to  bladcen  the  Shawnee  management,  aqd  that  he  had 
a  grievance  against  the  company  as  a  result  of  its  refusal  to  pay  him  a  fee 
of  $3,000.  Wishing  to  do  no  injustice  to  Mr.  Wolfe,  or  to  anybody  else, 
we  have  made  an  examination  of  the  situation,  and  find  that  we  were 
misled  in  our  publication.  Mr.  Wolfe  states  (and  we  have  every  reason  to 
believe  that  his  statements  are  absolutely  correct)  that  he  never  demanded 
a  fee  of  any  kind  from  the  Shawnee  Fire  insurance  company,  that  the  bills 
for  his  servicea  were  rendered  to  the  insurance  departments  emplosring  him, 
and  that  he  was  paid  by  them.  On  September  21,  1910,  the  bill  for  the 
Minnesota  Insurance  Department  was  presented  by  an  oflfioial  connected 
with  that  department,  and  the  Virginia  bill  wa^  pr^&ented  to  Mr.  Going  by 
Lee  J.  Wolfe  (a  brother  of  S.  H.  Wolfe)  after  he  was  instructed  to  take 
such  action  by  a  telegram  from  the  Virginia  commissioner.  Within  twenty- 
four  hours  after  the  presentation  of  these  bills,  the  Shawnee  Fire  insurance 
company  paid  them — the  Minnesota  one  by  a  check  payable  to  the  order  of 
John  A.  Hartigan,  Insurance  Commissioner  of  Minnesota,  and  the  Virginia 
bill  by  a  check  payable  to  the  order  of  Joseph  Button,  Commissioner  of 
Insurance  of  Virginia.  It  will  be  seen,  therefore,  that  S.  H.  Wolfe  made 
no  demand  upon  the  company,  that  the  only  bills  presented  to  the  company 
by  anybody  were  the  official  bills  rendered  in  the  names  of  the  Sutes  of 
Minnesota  and  Virginia,  and  that  these  bills  were  promptly  paid  by  the 
insurance  company.  Under  the  circumstances  it  must  be  apparent  that  no 
motive  such  as  we  ascribed  to  Mr.  Wolfe  existed  or  could  have  existed,  and 
therefore  the  publication  in  the  Topeka  State  Journal  of  September  26,  1910. 
was  wholly  unwarranted,  and  was  due  to  our  misconcepdon  of  the  facts  in 
the  case. 

It  is  but  just  to  Mr.  Wolfe  to  say  that  an  examining  official 
who  in  pursuance  of  his  duty  must  report  defective  manage- 
ment when  found  will  naturally  create  personal  antagonisms, 
but  despite  this  no  improper  official  conduct  has  ever  been 
traced  to  Mr.  Wolfe,  and  that  is  one  of  the  reasons  why  he 
possesses  the  entire  confidence  of  the  heads  of  State  insurance 
departments. 


One  of  the  most  successful  agents  connected  with  the  Pitts- 
burgh agency  of  the  Equitable  Life  was  Edward  Agnew»  who 
died  at  Scwickley,  Pa.,  on  October  20,  aged  eighty-three  years. 
In  a  notice  of  his  death  issued  by  the  agency  it  is  said  that 
"the  force  for  good  exerted  by  Mr.  Agnew,  and  the  spreading 
of  the  gospel  of  life  insurance,  make  his  loss  a  very  distinct 
one  to  the  entire  business."  The  following  account  of  his 
insurance  work  is  given: 

Entering  the  business  at  the  comparatively  advanced  age  of  fifty-seven, 
from  the  very  first  week  he  succeeded,  and  year  after  year  led  even  the 
great  Pittsburgh  agency,  and  made  record  after  record,  and  won  prize  after 
prize.  Every  policyholder  he  secured  was  made  a  friend.  For  seven  conse- 
cutive years  he  led  the  agency.  He  was  twice  president  of  the  Lunch  Qub, 
first  president  of  the  Century  Qub,  composed  of  the  writers  of  $100,000 
cases,  and  ranked  ninth  in  the  honor  roll  of  the  agency.  He  qualified  eight 
times  for  the  agency's  annual  outing.  He  carried  a  handaome  repeating 
watch  for  leading  the  agency  in  1890,  which  was  inscribed  by  the  society 
"as  a  token  of  his  zeal,  fidelity  and  integrity."  Perhaps  his  greatest  feat, 
and  one  that  has  been  unequaled  by  anyone  older  or  younger,  was  when, 
seventy-six  years  of  age,  he  secured  in  eight  working  days  in  May,  sixty- 
three  applications,  of  whom  sixty-one  were  examined,  and  on  which  fifty- 
nine  policies  were  issued  and  paid  for,  and  of  whkh  fifty-three  paid  the 
second  premium.  During  one  of  these  eventful  eight  days  he  secured 
sixteen  different  applications.  Mr.  Henry  B.  Hyde  used  to  call  him  "the 
great  and  only  Agnew,"  and  James  W.  Alexander  had  inscribed  on  the 
medal  commemorating  the  securing  of  the  fifty-nine  applications — 

"A    friend  to   truth. 
Of  soul   sincere; 

In  action   faithful 
And   in   honor  clear." 


A  notable  addition  to  the  library  of  the  Insurance  Society 
of  New  York  was  the  receipt  on  Monday  of  a  photographic 
copy  of  the  oldest  existing  original  insurance  policy.  It  is 
dated  Sepetmebr  20,  1547,  and  was  issued  on  a  marine  risk 
owned  by  one  John  Broke.  The  policy  is  written  in  Italian, 
and  its  terms  do  not  specify  any  of  the  perils  it  was  intended 
to  cover,  thus  making  it  a  policy  of  indemnity  against  every 
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peril.  Its  discovery  is  of  the  greatest  importance  as  establish- 
ing a  connecting  link  between  the  old  forms  of  "maritime 
loans"  and  the  present  maritime  policies.  Previous  to  finding 
the  "Broke"  original,  the  oldest  original  was  that  of  a  Lloyds 
policy  of  1688,  a  printed  copy  of  which  was  inserted  in  the 
menu  card  of  the  society's  dinner  on  Tuesday  evening.  The 
oldest  other  policy  form  in  existence  is  a  copy  of  the  "Tiger" 
policy  of  1613.  The  library  has  also  received  this  week  a  re- 
production of  a  fire  policy  numbered  2966  of  the  date  of  De- 
cember II,  1686,  issued  by  the  Friendly  Society,  established  in 
England  in  1683.  The  original  is  now  owned  by  the  York- 
shire insurance  company.  Among  the  other  publications  re- 
ceived this  week  is  a  booklet  containing  three  lectures  on 
fire  prevention  delivered  before  the  Stevens  Institute  of  Tech- 
nology by  E.  T.  Cairns,  E.  P.  Boone  and  W.  D.  Gier,  as  re- 
printed from  the  Stevens  Indicator.  Applications  for  member- 
ship in  the  society  have  been  coming  in  rapidly  this  week,  and 
it  is  likely  that  a  limit  will  be  established  at  the  next  meeting 
of  the  executive  committee. 


The  conspinicy  cmse  at  Newport  News,  Va.,  against  the 
members  of  the .  executive  and  Virginia  committees  of  the 
South  Eastern  Underwriters'  Association  was  called  for  trial 
on  October  17,  and  all  the  defendants,  twenty-three  in  num- 
ber, were  present  and  were  arraigned.  Their  attorneys  moved 
by  demurrer,  to  quash  the  warrants  not  only  as  being  defective 
but  as  showing  no  evidence  of  the  violation  of  the  common 
law  or  any  Virginia  statute.  Judge  Barham  took  the  matter 
under  advisement,  and  notwithstanding  the  announcement  of 
a  forthcoming  decision  late  last  week  and  again  on  Friday 
of  this  week,  he  has  not  yet  been  able  to  make  up  his  mind. 
A  special  dispatch  from  Newport  News  to  this  paper  yester- 
day said  that  he  had  again  postponed  his  decision  on  the  de- 
murrer. His  hesitation  is  interpreted  by  underwriters  favor- 
ably, but  local  lawyers  say  that  Judge  Barham  is  "not  much 
on  sustaining  demurrers  anyhow,"  and  that  he  probably  feels 
that  no  injustice  would  be  done  by  overruling  the  demurrer 
and  allowing  the  question  to  be  decided  by  the  State  Supreme 
Court,  whose  decision  would  be  final  in  Virginia.  The  State 
would  have  no  appeal  in  case  Judge  Barham  held  that  the 
demurrer  is  good,  and  that,  too,  would  settle  the  matter.  It  is 
reported  that  there  is  little  local  interest  in  the  case  now,  the 
citizens  not  bothering  themselves  by  going  into  court  to 
watch  the  proceedings. 


The  opening  of  the  fall  activities  of  the  Insurance  Society 
of  New  Vork  was  observed  with  a  dinner  at  the  Underwriters' 
Club  Tuesday  evening,  followed  by  an  address  on  "Marine 
Insurance,"  by  Archibald  G.  Thacher,  Esq.,  of  the  law  firm  of 
Wallace,  Butler  &  Brown.  On  account  of  the  Legislature 
having  at  its  last  session  granted  authority  to  fire  insurance 
companies  to  write  marine  insurance  also,  the  address  was 
listened  to  with  careful  attention  by  the  200  or  more  present. 
It  was  a*  masterful  presentation  of  the  history  of  marine  in- 
surance, together  with  an  elucidation  of  the  details  of  the 
business.  Mr.  Thacher  also  touched  on  regulation,  stating 
that  as  early  as  1523  the  form  of  the  policy  was  prescribed, 
also  the  rate  of  premium.  As  to  Federal  supervision,  he  said 
that  he  believed  if  the  matter  should  be  differently  presented 
to  the  Supreme  Court  than  it  ever  had  been  a  different  ruling 
might  be  obtained,  but  he  thought  a  serious  doubt  existed  as 
to  whether  Federal  supervision  would  prove  preferable  to 
that  now  practiced  by  the  States.  The  arrangements  for  the 
dinner  reflected  credit  on  the  dinner  committee.  The  waiters 
wore  marine  uniforms,  and  the  service  started  to  the  music 
of  the  "Highland  Fling."  The  same  music  accompanied  the 
promenade  preceding  the  last  course.     The  executive   com- 


mittee reported  the  acceptance  of  forty-seven  new  members, 
making  a  total  membership  of  563. 


The  New  York  Insurance  Department  has  issued  a  circular 
letter  addressed  to  all  the  fire  insurance  companies  doing 
business  in  this  State  and  issuing  underwriters'  policies.  These 
policies.  Superintendent  Hotchkiss  says,  are  nothing  but  a 
contract  of  the  company  issuing  them,  though  under  the  title 
of  an  underwriters'  agency.  He  rules  that  such  a  contract  is 
not  permissible  under  the  insurance  law  of  New  York  State, 
and  directs  that  no  more  policies  of  this  character  shall  be 
issued  in  New  York.  He  calls  particular  attention,  however, 
to  the  fact  that  by  an  amendment  of  this  year  to  the  insurance 
law,  as  recommended  by  the  department,  an  underwriters' 
or  combination  policy  written  by  two  or  more  companies  and 
duly  approved  by  the  superintendent  is  permissible.  Such  a 
combination  policy,  with  a  distinctive  title  therefor,  may  be 
used  in  New  York  State.  No  policy  written  by  a  single  fire 
company  with  a  distinctive  title  other  than  the  corporate  title 
of  the  company  is  permissible  for  use  in  New  York.  The 
most  pr6minent  agency  representing  a  single  company  is  the 
New  York  Underwriters'  Agency,  which  has  been  issuing  a 
contract  for  the  Hartford  Fire  insurance  company  for  many 
years.  Manager  J.  H.  Stoddart  stages  that  the  ruling  in  no 
way  affects  the  agency's  policy,  because  it  distinctly  sets 
forth  the  name  of  the  company  whose  contract  it  is. 


The  Iowa  Supreme  Court  has  sustained  die  suicide  clause 
in  a  life  insurance  policy  in  the  case  of  Gavin  against  the  Des 
Moines  Life.  The  insured  was  but  nineteen  years  old  at  the 
time  of  death.  The  insurance  was  payable  to  his  mother.  The 
policy  provided:  "This  policy  shall  cease  and  be  null  and  void 
and  of  no  effect  (i)  if  within  two  years  from  date  hereof 
the  insured  shall  commit  suicide  or  die  of  his  own  hand  or  act, 
whether  sane  or  insane  at  the  time."  In  the  lower  court 
there  was  a  verdict  and  judgment  for  the  beneficiary.  The 
Supreme  Court  of  Iowa  reversed  the  judgment,  and,  after  re- 
viewing the  evidence  at  considerable  length,  said  in  part: 

The  policy  is  made  void  if  the  insured  died  by  hit  own  hand  or  act,  whether 
sane  or  insane,  and  the  jury  should  have  been  instructed  on  that  provision 
of  the  policy  as  requested  by  the  defendant.  It  is  not  an  uncommon  belief 
that  no  absolutely  sane  person  will  destroy  his  own  life.  And,  where  the 
policy  provides  that  it  shall  be  void  if  death  be  caused  by  the  act  of  the 
insured  whether  sane  or  insane,  an  instruction  should  be  given  covering 
such  provision.  Nothing  was  said  in  the  instructions  about  it,  however.  On 
the  contrary,  the  jury  was  told  all  through  the  instructions  that  to  defeat 
a  recovery  the  defendant  must  prove  that  the  insured  committed  suicide. 
The  cases  generally  make  a  distinction  between  suicide  and  self  destruction 
when  insane.  Suicide  includes  the  moral  element  of  intentional  self  de* 
struction,  while  an  insane  man  may  commit  the  act  without  the  presence  of 
such  moral  element. 

The  General  Adjustment  Bureau  has  made  a  statement  of 
its  operations  in  handling  fire  losses  in  the  past  four  years, 
from  which  it  appears  that  the  average  cost  of  its  services 
to  its  patrons  for  adjustments,  appraisals,  traveling  expenses, 
estimates,  experts,  was  $1.25  per  $100  of  admitted  losses  for 
the  four  years,  aggregating  $22,193,367.  The  organization 
now  has  eighty-five  members,  and  the  territory  covered  by  its 
operations  embraces  the  States  of  New  York  (except  New 
York  city),  New  Jersey,  Pennsylvania,  Delaware,  Maryland, 
West  Virginia  and  the  District  of  Columbia.  This  field  is  di- 
vided into  six  departments  under  the  supervision  of  separate 
managers,  and  the  whole  is  directed  by  William  J.  Greer  as 
general  manager.  The  officers  of  the  General  Adjustment  Bu- 
reau are  E.  H.  A.  Correa,  president;  C.  D.  Dunlop,  vice  presi- 
dent; N.  E.  Bassett,  secretary.  The  membership  includes 
nearly  all  the  prominent  fire  insurance  companies  doing  busi< 
ness  in  this  part  of  the  United  States.  The  success  of  the 
Bureau  is  due  very  materially  to  the   efficiency  of  General 
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Manager  Greer.     He  has  an  able  assistant  in  D.  C.  Brown, 
superintendent  of  adjustments. 


The  Illinois  Appellate  Court  has  given  its  decision  in  the 
suit  of  the  Fitssiminons-Kreider  Milling  Company,  at  Jack- 
sonville, 111.,  against  the  Ohio  Millers,  Millers  National,  Iowa 
Millers  Mutual  and  Illinois  Millers.  The  companies  had  de- 
nied liability  for  their  loss  on  the  plant  on  the  claim  that  the 
watchman  clause  in  the  policy,  guaranteeing  that  it  would  be 
under  constant  protection,  had  been  violated.  It  was  con- 
ceded that  the  watchman  had  not  been  on  service  Sundays 
and  holidays,  but  the  milling  company  made  the  point  that 
the  warranty  had  been  practically  waived  by  the  insurance 
companies,  since  their  inspector  had  knowledge  that  the 
watchman  was  not  on  service  Sundays  and  holidays,  and  had 
made  no  protest,  and  the  companies  had  accepted  premiums 
thereafter.  The  company  used  a  watchman's  clock,  the 
punched  records  of  which  showed  that  the  watchman  was  not 
on  service  Sundays  and  holidays,  and  these  records  had  been 
checked  by  the  insurance  companies'  inspectors  on  their  visits. 
The  Appellate  Court  held  that  these  facts  waived  the  right 
to  contest  under  the  watchman  clause. 


A  great  fire  burned  out  the  heart  of  the  business  section  of 
Victoria,  British  Columbia,  on  Wednesday  night,  involving  a 
loss  of  over  $2,000,000.  Huge  firebrands  floated  on  the  high 
wind  which  swept  toward  the  water  front,  and  it  was  with 
great  difficulty  that  the  firemen,  aided  by  the  militia  and  the 
garrison  at  Work  Point  Barracks,  kept  the  flames  from  swc^ep- 
ing  a  broad  path  to  the  water's  edge.  The  fire  started  shortly 
after  10:30  o'clock  in  the  department  store  of  David  Spencer 
&  Co.,  Ltd.,  one  of  the  largest  retail  establishments  in  Vic- 
toria. Fanned  by  a  high  wind,  the  flames  spread  with  alarm- 
ing rapidity.  The  recently  organized  fire  brigade  found  itself 
unable  to  cope  with  the  conflagration,  and  the  troops  were 
called  out.  The  soldiers  not  only  aided  in  keeping  order 
among  the  frightened,  half-clad  crowds,  but  manned  the  fire 
apparatus  and  helped  the  fire  brigade  combat  the  flames. 
Nothing  is  said  in  the  dispatches  about  the  insurances,  but  as 
the  buildings  burned  were  of  the  valuable  class  the  compa- 
nies, most  of  which  are  British  and  Canadian,  must  be  seri- 
ously affected. 


The  death  of  former  Insurance  Commissioner  J.  Montgom- 
ery Forater,  of  Pennsylvania,  was  announced  in  our  last  week's 
issue.  The  United  States  Review  has  the  following  sketch  of 
this  gentleman,  once  so  prominent  in  the  insurance  world: 

J.  Montgomeiy  Forster,  first  Insurance  Commissioner  of  Pennsylvania, 
died  last  Monday  at  the  home  of  his  daughter,  Mrs.  J.  Clark  Rankin,  at 
Mercerstmrg,  Pa.,  after  a  prolonged  illness,  aged  eighty-two  years.  Mr. 
Fortter  was  clerk  in  the  auditor  general's  office  when  General  John  F. 
Hartranft  was  chief  of  that  office,  and  had  charge  of  the  insurance  business, 
then  handled  by  the  corporation  bureau,  and  later  drafted  the  bill  creating 
the  insurance  department.  The  bill  was  enacted  into  law  shortly  after 
Hartranft  become  governor,  and  Mr.  Forster  was  appointed  insurance  com- 
missioner on  May  5,  1873.  He  retained  this  office  until  1891,  serving  under 
Governors  Hartranft,  Hoyt,  Pattison  and  Beaver.  His  only  son,  Robert 
E.  Forster,  of  Philadelphia,  is  actuary  of  the  Insurance  Department,  and 
gave  valuable  testimony  during  the  insurance  investigation  of  1906.  In 
early  life  Mr.  Forster  was  a  printer,  and  during  the  Civil  War,  with  two 
other  employees  of  the  Harrisburg  Patriot,  was  arrested  as  a  result  of  a 
copperhead  prank  played  on  some  of  the  "devils."  The  men  were  soon 
released.  Mr.  Forster  was  private  secretary  of  J.  Donald  Cameron  when 
the  latter  was  president  of  the  Northern  Central  Railroad  Company  before 
his  election  to  the  United  States  Senate. 


The  Agents*  Record  of  the  United  States  Health  and  Acci- 
dent of  Saginaw,  Mich.,  tells  the  following  good  story  with  a 
good  moral:  "Once  upon  a  time  there  was  a  boy  by  the  name 
of  Sandow  who  was  confined  to  his  bed  with  what  the  doctors 
called  an  incurable  spinal  disease.    His  father  suspended  from 


the  ceiling  two  iron  rings  directly  over  Sandow's  bed  so 
that  the  little  fellow  could  grasp  them  and "^  move  his  body 
from  one  side  of  the  bed  to  the  other.  By  daily  exercise  his 
shoulders,  arms,  hands,  limbs,  and  even  his  weakened  back 
became  strong  and  active.  That  sickly  boy  grew  up  to  be 
Sandow  the  strong  man.  He  was  a  product  of  development. 
But,  if  he  hadn't  exercised  his  muscles,  they  would  have 
grown  weaker  instead  of  stronger.  Similarly,  if  you  don't  ex- 
ercise your  God  given  faculties,  they  will  decay.  H  you 
don*t  keep  your  eyes  open  you  will  go  blind.  If  you  don't 
talk,  you  will  become  dumb.  If  you  don't  develop  your  pow- 
ers of  soliciting  insurance  you  will  never  reach  your  full 
capacity — but  will  always  be  a  *rough  and^  unfinished'  product, 
not  a  product  of  development." 


In  a  letter  to  his  field  force,  President  and  General  Man- 
ager C.  L.  Ayres,  of  the  Northern  Assurance  Company  of 
Michigan,  says: 

You  will  note  the  use  of  the  word  **wc"  in  quotations,  and  I  wonder 
how  many  of  our  good  friends  have  learned  to  feel  and  say  "we"  when 
thinking  or  speaking  of  the  Northern  Assurance  Company  of  Bfichigan.  It 
is  your  duty  to  feel  that  you  are  a  part  of  the  great  force  that  is  building 
up  and  making  this  splendid  company.  It  is  your  duty  to  feel  the  re- 
sponsibilities which  rest  upon  each  of  us  in  the  upbuilding  of  the  company. 
The  word  "we"  has  a  magic  touch— a  thrill  of  responsibilfty  and  interest  in 
company  matters  that  will  make  each  man  a  better  "Northern  man."  It 
will  sink  "self  interest"  into  insignificance  when  compared  with  the  feeling 
of  interest  for  the  general  good  of  all.  It  will  put  the  Northern  Assurance 
Company's  matters  and  progress  uppermost  in  your  minds  and  hearts,  and 
make  the  soul  respond  to  the  responsibility  which  rests  upon  your  shoulders 
in  the  important  work  "we"  have  before  us  in  making  the  Northern  Assur- 
ance Company  the  greatest  institution  of  its  kind  and  age  in  this  broad 
land.  It  will  inspire  that  "soul  interest"  which  makes  for  a  greater 
efficiency  in  your  work,  and  finally  add  materially  to  the  sum  total  of  in- 
dividual reward.     Say  "we,"  think  "we,"  act  "we"  and  be  "we." 


The  remarkable  growth  of  the  Continental  Life  of  Wil- 
mington, Del.,  is  worthy  of  mention.  At  the  third  anni- 
versary of  the  company  ground  was  broken  for  the  building 
of  a  handsome  home  office,  representing  an  investment  ot 
$50,000,  and  it  was  also  made  known  that  the  company  had 
written  during  the  month  of  September  $1,303,500  of  new 
business.  Within  the  past  year  the  company  has  extended  its 
field  of  operations  from  its  home  State  and  a  part  of  Mary- 
land to  the  balance  of  Maryland  and  a  part  of  eastern  Penn- 
sylvania. Philip  Burnet  is  president  of  this  aggressive  com- 
pany, and  its  second  vice  president,  G.  E.  Saulbury,  is  second 
on  the  list  of  producers  for  the  month  of, September,  with  a 
total  of  $190,500  to  his  credit.  These  two  men  are  responsible 
for  the  origin  of  the  company  and  its  phenomenal  success. 
The  vice  president  is  Harvey  L.  Cooper,  and  John  D.  Kurtz 
is  secretary  and  treasurer. 


An  inventory  of  the  personal  property  of  the  late  Dr.  Les- 
lie D.  Ward,  first  vice  president  of  the  Prudential  insurance 
company,  was  filed  in  Newark  on  Wednesday.  It  fixes  the 
•aluc  at  $3,965483.  Real  estate  not  included  in  the  inventory 
is  estimated  at  $500,000.  The  most  important  item  in  the  in- 
ventory is  that  of  investment  securities.  These  total  $3,423, 
770,  those  in  Newark  enterprises  amounting  ^o  $1,884,620, 
while  $1,539,149  in  securities  were  found  with  Dr.  Ward's 
brokers  in  New  York.  The  personalty  at  Florham  Park,  the 
Ward  summer  home  in  Madison,  is  appraised  at  $208,115. 
This  includes  a  score  or  more  of  paintings.  Jewelry  con- 
tained in  a  safe  deposit  vault  was  appraised  at  $14,170.  Life 
insurance  carried  by  Dr.  Ward  totalled  $236,247.  Of  the  in- 
vestments the  largest  was  in  the  Public  Service  Corporation, 
which  amounted  to  $687,500. 


The  Vermont  Association  of  Local  Fire  Insurance  Agents 
has  elected  the  following  officers:  President,  Frank  W.  Wil- 
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liams,  Brandon;  first  vice  president,  George  F.  Root,  New- 
port; second  |vicc  president,  A,  E.  Plaistridge,  Northfield; 
third  vice  president,  A.  B.  Noyes,  St.  Johnsbury;  secretary, 
Frank  L.  Brigham,  Bradford;  treasurer,  Walter  A.  Clark,  Rut- 
land; executive  committee,  Henry  Hickok,  Burlington,  chair- 
man; F.  E.  Alfred,  Newport;  George  M.  Clay,  Brattleboro; 
F.  H.  Burnhafli,  Rutland;  G.  Herbert  Pape,  Barre;  legislative 
committee,  F.  E.  Alfred,  Newport,  chairman;  J.  W.  Dillon, 
Barre;  J.  W.  Fawler,  Manchester;  John  Kearney,  St.  Albans; 
F.  S.  Leonard,  Bellows  Falls;  grievance  committee,  Alfred  E. 
Watson,  Hartford;  Linn  D.  Taylor,  Brattleboro.  The  asso- 
ciation passed  a  resolution  favoring  the  payment  of  commis- 
sions to  Southern  and  Eastern  agents  equrvalent  to  those 
paid  to  Western  agents. 


A  statement  has  been  issued  by  the  directors  of  the  Pro- 
tective Firci  of  Ssrracuse,  now  being  organized  by  the  Pro- 
tective Holding  Corporation,  in  reply  to  the  report  just  made 
public  by  the  New  York  Insurance  Department.  It  is  to  the 
eflFect  that  Mr.  Hotchkiss  says  "in  conversation"  that  the 
company  is  the  best  now  being  organized  in  this  State,  and 
that  he  believes  it  will  succeed.  The  statement  goes  on  to 
explain  that  the  expense  of  organization  is  constantly  grow- 
ing less,  and  that  by  the  time  the  company  is  ready  for  busi- 
ness the  cost  will  nQt  be  above  8  per  cent  It  also  states  that 
more  than  $300,000  of  stock  has  been  sold,  that  $330,000  ad- 
ditional has  been  reserved  for  the  directors  at  $20  per  share, 
and  that  approximately  $75,000  worth  has  been  reserved  on 
options  by  original  subscribers. 


Coronation  risks  are  already  being  taken  out  at  Lloyds,  ac- 
cording to  the  London  Insurance  Observer,  of  October  7, 
which  says: 

Not  till  next  June  does  the  coronation  of  King  George  the  Fifth  take  place, 
but  already  insurance  against  coronation  risks  are  being  effected  at  Lloyds', 
the  premium  charged  at  present  being  from  eight  to  ten  guineas — a  fairly 
stiff  rate,  in  view  of  the  age  of  the  monarch.  At  Lloyds,  however,  it  sfeems 
to  be  the  genera)  belief  that  existing  rates  will  presently  be  doubled,  but 
why  this  should  happen  is  rather  hard  to  understand.  Of  course,  there 
is  a  possibility  of  the  coronation  ceremony  being  postponed  owing  to  the 
death  of  some  near  relation  of  the  king,  so  that  underwriters  run  a  double 
risk,  but  the  chances  of  anything  unforeseen  happening  in  this  way  seem 
to  be  rather  remote  on  the  present  occasion,  and  the  shopkeepers  who  do 
not  allow  themselves  to  be  frightened  into  taking  out  policies  at  once  are 
just  as  likely  to  be  gainers  as  losers  by  temporarily  abstaining  fcom  the 
gamble. 


The  death  was  announced  last  week  of  Major  William  F. 
Blackford,  president  of  the  Maryland  Life  insurance  com- 
pany of  Baltimore  for  twenty-three  years  past.  Death  was 
due  to  pneumonia.  Major  Blackford  was  a  native  of  Lynch- 
burg, Va.,  and  was  sixty-nine  years  old.  He  was  a  gallant 
Confederate  officer,  serving  throughout  the  great  war.  Im- 
mediately afterward  he  became  associated  with  life  insurance, 
his  first  company  being  the  Mutual  Life  of  New  York.  Later 
he  was  connected  with  the  Guardian  Mutual  Life.  He  became 
president  of  the  Maryland  Life  in  1887.  He  was  a  director 
in  many  important  corporations,  a  man  of  great  activity  and 
occupied  a  high  social  position  in  Baltimore.  His  widow  and 
one  son,  William  S.  Blackford,  survive  him. 


Numerous  commentators  on  our  system  of  government  re- 
prove us  for  a  tendency  toward  over-legislation.  We  make 
too  many  laws.  Evidently  Insurance  Superintendent  Barnes, 
of  Kansas,  is  not  of  that  opinion,  for  in  his  annual  report  he 
recommends  to  the  Kansas  Legislature  the  enactment  of 
twenty-four  new  laws  bearing  more  or  less  on  insurance.  He 
is  a  very  strenuous  supervisor — is  Mr.  Barnes.  Among  the 
laws  he  wants  are:  non-forfeiture,  standard  policy,  fire 
agents'  commissions,  anti-twisting,  uniform  fraternal,  tax  for 


firemen's  relief  funds,  brokerage  and  safe  Fourth  of  July  cele- 
bration laws,  and  a  law  making  agents  responsible  for  losses 
on  insurance  policies  placed  by  them  in  non-admitted  com- 
panies. 


It  is  evident  that  the  imiform  fraternal  bill  agreed  upon  by 
the  insurance  commissioners  and  fraternal  officials  will  not 
pass  witliout  some  fighting.  One  James  F.  Barnes,  of  Buf- 
falo, is  sending  out  to  newspapers  for  free  publication  copies 
of  an  article  severely  attacking  the  bill  and  claiming  that  it  is 
a  betrayal  of  fraternal  interests.  He  charges  that  with  but 
few  exceptions  the  insurance  commissioners  are  united  in 
their  efforts  to  kill  fraternal  insurance  in  the  United  States 
in  the  interest  of  the  old  hne  life  companies.  He  further 
states  that  the  New  York  department,  which  leads  in  the 
fight  against  the  fraternals,  is  the  most  arbitrary  and  despotic 
of  all  the  State  departments. 


The  license  of  the  United  Order  of  True  Reformers,  the 

largest  fraternal  organization  for  negroes  in  the  world,  was  on 
Wednesday  suq;>ended  in  Virginia,  its  home  State,  due  to  the 
receivership  of  the  Reformers*  Savings  Bank,  which  owed  the 
order  $315,000,  and  which  held  checks  in  payment  for  claims 
against  the  order  amounting  to  $50,000,  which  it  was  unable  to 
pay.  The  Virginia  Insurance  Department  expresses  the  hope 
that  the  order  may  continue  after  the  affairs  of  the  bank  have 
been  wound  up  and  the  assets  divided.  The  suspension  has 
caused  consternation  among  the  negroes  in  America,  many 
thousands  of  whom  were  members. 


At  a  recent  meeting  of  the  Life  Underwriters'  Association 
of  San  Francisco  action  was  taken  toward  securing  the  an- 
nual conventions  of  all  insurance  organizations,  if  possible, 
for  San  Francisco  in  1915,  the  year  of  the  Panama-Pacific 
Exposition.  The  National  Association  of  Life  Underwriters 
is  already  pledged  to  San  Francisco  in  1915,  and  it  is  planned 
to  secure  the  conventions  of  the  Association  of  Life  Insur- 
ance Presidents,  the  Actuarial  Society  of  America,  the 
National  Convention  of  Insurance  Commissioners,  the  Amer- 
ican Life  Convention,  and  others,  the  scheme  being  to  name 
it  a  "World's  Congress  of  Insurance." 


That  the  joint  investigation  of  the  five  million  life  insurance 
risks,  undertaken  by  the  Actuarial  Society  of  America  and  the 
Medical  Directors'  Association,  is  progressing  satisfactorily 
was  the  tenor  of  the  informal  report  of  the  committee  in 
charge  at  the  last  meeting  of  the  Medical  Directors'  Associa- 
tion. Certain  matters  connected  with  the  investigation  were 
discussed  for  the  information  of  those  connected  with  the 
work  by  Mr.  Arthur  Hunter,  chairman  of  the  committee.  It 
is  believed  that  by  the  time  of  the  annual  meeting  next  sum- 
mer the  investigation  will  have  progressed  to  a  point  where 
the  desired  data  may  be  made  public. 


The  Fire  Insurance  Society  of  San  Francisco,  composed  of 
men  from  the  fire  insurance  offices  of  that  city,  was  organi- 
ized  recently  with  a  large  membership.  It  is  copied  after 
other  societies  of  the  kind  in  New  York  and  other  cities,  and 
its  objects  are  purely  educational,  for  the  bettering  of  knowl- 
edge of  the  business  among  its  members.  The  officers  elected 
are:  President,  Henry  S.  Dunn,  London  Assurance;  vice 
president,  George  A.  Yocum,  Westchester;  treasurer,  G.  T. 
Alberti,  Atlas;  secretary,  William  S.  Wells,  Springfield;  li- 
brarian, E.  M.  Bridenstein,  Law  Union  and  Rock. 


The  New  York  Life  is  now  paying  a  claim  of  $1,000  on  a 
paid-up  life  policy  held  by  a  resident  of  St.  Louis  who  died 
twenty-five  years  ago.    The  insurance  company  had  had  no 
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notice  of  his  death,  and  discovered  the  facts  through  its 
notice  to  the  policyholder  that  he  had  attained  the  age  of 
ninety-six  years,  and  was  therefore  entitled  to  immediate 
payment.  A  son  of  the  insured  was  found,  who  stated  that 
his  father  had  been  dead  twenty-five  years,  and  that  no  knowl- 
edge of  the  policy  was  had  by  his  family.  The  amount  will 
be  paid  on  receipt  of  proofs  of  death. 


The  latest  illustration  of  the  honesty  of  life  insurance  com- 
panies is  the  payment  of  a  $2,000  policy  to  the  widow  of  a 
victim  of  the  Los  Angeles  newspaper  disaster,  who  had  al- 
lowed his  policy  to  lapse,  as  he  supposed,  but  on  comparison 
of  names  and  investigation  of  the  records  by  the  Travelers' 
insurance  company  it  was  found  that  by  the  automatic  exten- 
sion of  the  policy  it  was  still  in  force.  The  widow,  oh  being 
notified,  easily  established  her  identity,  and  the  money  was 
paid  last  week.  The  Travelers  is  entitled  to  all  the  credit 
for  the  discovery  that  the  policy  was  still  in  force. 


Forty-one  insurance  men  submitted  bids  for  the  $3,000,000 
line  on  school  buildings  at  Newark,  N.  J.,  this  week,  of  which 
thirty-seven  were  practically  uniform.  The  lowest  rates  pre- 
sented were  those  of  Joseph  A.  Wright.  On  the  full  insurance 
plan  Mr.  Wright's  rates  were  .255  cents  for  one  year  and  .6357 
cents  for  three  years,  or  ,04^4  cents  and  .1143  cents  lower  than 
the  other  rates.  On  the  80  per  cent  plan  his  figures  were  .1912 
cents  for  one  year  and  .4707  for  three  years,  or  .0638  cents  and 
.0838  cents  lower  than  the  other  rates. 


Investigations  in  two  Pennsylvania  almshouses,  and  a  Chi- 
cago church  asylum,  in  which  nearly  7,500  dependents  were 
involved,  showed  that  only  fifteen  has  ever  been  protected  by 
life  insurance.  Of  twenty-four  workmen  recently  drowned, 
for  whose  families  popular  subscriptions  were  raised  through 
newspapers,  but  one  had  life  insurance.  Concerning  this  state 
of  facts  the  International  Lifeman  says:  "Thus  do  the  orphans 
of  the  uninsured^  become  the  dependents  of  the  State." 


The  edition  for  the  present  year  of  Hayden's  Annual  Cyclo- 
pedia of  Insurance  has  been  published  by  the  Insurance  Jour- 
nal Company,  Hartford,  Conn.  This  is  the  twentieth  annual 
issue.  As  the  cyclopedia  has  become  a  standard  publication 
its  merits  are  generally  known  to  the  business.  In  the  pres- 
ent edition  all  the  valuable  information  of  interest  to  under- 
writers is  brought  down  to  date,  and  by  alphabetical  arrange- 
ment made  immediately  available  to  inquirers. 


By  the  consolidation  of  the  Hawkeye  insurance  company  of 
Des  Moines  and  the  Des  Moines  Fire,  Mr.  R.  S.  Howell, 
formerly  general  agent  of  the  Hawkeye,  becomes  assistant 
secretary  of  the  Hawkeye  and  Des  Moines  Fire,  which  makes 
necessary  his  removal  from  Philadelphia  to  the  home  office  at 
Des  Moines.  Beginning  with  November  x  all  business  for- 
merly reported  to  Mr.  Howell  will  be  reported  to  Pettibone  & 
Krouse. 


The  Jefferson  Fire  announces  the  resignation  of  the  firm  of 
Montgomery  &  Funkhouser,  of  Chicago,  as  general  agents 
for  Illinois,  Indiana,  Missouri,  Nebraska,  Iowa  and  South 
Dakota.  Edward  Bliven  has  been  appointed  special  agent  for 
the  territory  mentioned,  with  headquarters  at  Chicago.  Mr. 
Bliven  will  also  have  jurisdiction  over  Kentucky  on  account 
of  the  resignation  of  H.  G.  Hoffman,  of  Lexington,  as  general 
agent. 


The  Fire  Underwriters'  Association  is  now  disposed  to 
arrange  its  rules  so  as  to  allow  those  who  believe  in  the  con- 
tingent commissions  plan  to  join  its  ranks,  and  the  committee 


has  been  instructed  to  make  changes  to  that  effect  A  report 
as  to  the  new  plan  is  expected  about  November  20,  by  which 
time  it  is  hoped  to  have  so  modified  the  rules  that  the  Con- 
tinental group  may  be  induced  to  sign  the  agreement. 


The  new  fire  rating  law  in  Texas  is  in  conflict  with  the 
Robertson  law  in  that  State,  which  exempts  companies  which 
have  paid  2j^  per  cent,  on  gross  premiums  from  other  con- 
tributions. The  sum  of  $15,000  for  the  expenses  of  the 
board,  which  the  new  law  assesses  pro  rata  among  the  com- 
panies, must  be  paid  by  the  companies  not  exempted  under 
the  Robertson  law,  the  Insurance  Department  holds. 


How  to  decrease  expenses  in  the  excepted  territory,  and  in- 
crease agents'  compensation  in  the  non-excepted  territory,  is 
the  problem  put  up  to  the  committee  of  seven  at  the  last 
meeting  of  the  Eastern  Union,  according  to  report.  The  com- 
mittee was  given  power  to  enlarge  itself  if  necessary.  Terri- 
tory under  the  jurisdiction  of  the  South  Eastern  Under- 
writers* Association  is  to  be  handled  separately. 


Failure  to  meet  a  premium  note  is  not  equivalent  to  failure 
to  pay  a  premium,  as  to  the  automatic  operation  of  the  policy 
extension  feature,  rules  the  Circuit  Court  of  Cincinnati  in  a 
suit  brought  to  recover  on  a  Union  Central  life  insurance 
policy  after  the  death  of  the  insured.  A  note  given  to  pay 
a  premium  had  not  been  paid,  which  had,  according  to  the 
decision,  the  effect  of  voiding  the  policy. 


The  Merritt  legislative  investigating  committee  is  taking  so 
much  time  hunting  graft  among  legislators  that  it  may  not 
have  time  to  tackle  the  insurance  companies  before  its  term 
of  office* expires  in  January.  It  is  hinted  that  if  such  appears 
to  be  the  prospect  the  committee  may  suggest  the  appoint- 
ment of  a  special  commission  to  examine  into  the  insurance 
business  next  summer. 


The  Provident  Savings  Life  announces  the  appointment  of 
Mr.  James  F.  O'Donnell  as  manager  of  its  Syracuse,  N.  Y.. 
agency.  Mr.  O'Donnell  comes  to  the  Provident  Savings  from 
the  Prudential,  which  company  he  had  represented  for  about 
fourteen  years  successfully.  Miss  C.  E.  O'Donnell  has  ac- 
cepted the  position  of  cashier  for  the  Provident  Savings  at  the 
Syracuse  agency. 


The  Society  of  Insurance  Medical  Officers,  recently  or- 
ganized in  Chicago,  is  sending  out  applications  for  member- 
ship to  the  medical  officers  of  the  various  companies.  The 
membership  is  personal,  and  the  information  interchanged  is 
also  to  be  regarded  as  confidential.  If  the  company  uses  it 
it  must  agree  to  abide  by  all  the  regulations  of  the  organi- 
zation. 


The  Pacific  Coast  Board  has  notified  the  Union,  State  of 
Pennsylvania  and  People's  National  insurance  companies  of 
Philadelphia  that  they  can  comply  with  the  general  agency 
rule  by  appointing  as  principal  representatives  general  agents 
in  the  Northwest  who  have  no  connection  with  the  local 
agency  business  or  with  companies  not  members  of  the  Board. 


Prompt  action  has  been  taken  by  Commissioner  Von 
Rosenberg  of  Texas  on  the  suggestion  of  the  National  Con- 
vention of  Insurance  Commissioners  as  to  obtaining  author- 
ity to  investigate  insurance  promotions^  He  will  introduce 
such  a  measure  at  the  next  session  of  the  Texas  Legislature. 


A   satisfactory  settlement   of  the  differences  between  the 
Northern  insurance  company  and   Wood  Brothers  &  Com- 
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Stock,  their  former  suburban  agents,  has  been  raached  by 
compromiie,  and  the  suit  started  last  year  has  been  discon- 
tinued. The  company  sued  to  recover  alleged  balances,  and 
the  firm  claimed  various  offsets  to  the  amount  alleged. 


The  Insurance  Company  of  North  America  is  seeking  closer 
relations  between  the  directors  of  the  company  and  its  man- 
agers in  the  field,  and  to  that  end  called  in  all  the  depart- 
ment managers  tliis  month  for  a  conference  with  the  directors. 
The  results  were  found  so  beneficial  that  it  was  decided  to 
hold  such  conferences  semi-annually  hereafter. 


The  announcement  of  the  resignation  of  Ferris  E.  Shaw 
from  connection  with  the  affairs  of  the  United  Insurance 
came  simultaneously  with  the  report  of  the  New  York  Insur- 
ance Department  on  the  company,  but  it  is  stated  that  Mr. 
Shaw  had  previously  arrived  at  his  decision  to  resign.  His 
new  connection  will  be  made  public  shortly. 


One  of  the  recommendations  for  new  legislation  by  Insur- 
ance Commissioner  von  Rosenberg,  of  Texas,  is  that  the  rein- 
surance provision  of  the  statutes  be  changed  so  as  to  apply 
to  risks  in  Texas  only.  He  also  asks  for  an  actuarial  assist- 
ant. He  compliments  the  fire  insurance  companies  for  co- 
operation in  making  the  new  law  effective. 


That  it  is  too  late  to  reopen  the  Glens  Falls  case  in  Texas 
is  the  ruling  of  the  Texas  Attorney  General.  The  decision 
of  Commissioner  Hawkins,  which  was  sustained  by  the  Su- 
preme Coiirt,  that  companies  must  reinsure  all  risks  above 
10  per  cent,  of  their  capital,  whether  in  or  outside  the  State, 
or  withdraw  from  Texas,  will  now  stand. 


The  business  of  the  Guardian  Life  of  Seattle  is  to  be  liqui- 
dated by  order  of  the  Washington  Insurance  Department. 
The  International  Life  of  St.  Louis,  which  reinsured  its  busi- 
ness, has  decided  to  take  over  only  the  desirable  risks.  Other 
policyholders  will  be  permitted  to  withdraw  the  cash  value  of 
their  policies  as  of  October  10,  1910. 


In  commenting  upon  the  fact  that  a  Kansas  City  insurance 
agent  has  from  choice  abstained  from  wearing  a  hat  for  the 
past  five  years  the  New  York  Commercial  remarks  that  "some 
insurance  brokers  hereabouts  predict  they  will  not  wear  shoes 
this  winter  unless  business  picks  up."  The  paper  adds: 
"These  do  not  advertise,  however." 


The  Modem  Samaritan  insurance  company  of  Dulutfa  has 
obtained  a  temporary  order  restraining  Insurance  Commis- 
sioner Beedle,  of  Wisconsin,  from  revoking  its  license  to  do 
business  in  that  State.  The  commissioner  found  a  clause  in 
one  of  the  company's  policies  which  he  holds  does  not  con- 
form to  the  law. 


The  Southern  Life  of  Texarkana,  Tex.,  has  been  changed 
from  mutual  to  stock,  with  $100,000  authorized  capital  and 
*qual  surplus.  When  the  stock  'is  sold  the  company  will  con- 
solidate with  the  Southern  LiiC  Association  and  the  Texar- 
kana  Agency  Company.  It  expects  to  be  writing  policies  by 
January  i. 


The  General  Insurance  Agency,  conducted  by  Carstens  & 
Earles  at  Seattle,  has  appointed  Dixwell  Davenport,  a  well 
known  Pacific  Coast  insurance  man,  to  be  manager  of  the 
agency  to  succeed  W.  S.  Worman,  who  has  resigned  to  de- 
vote his  entire  time  to  the  secretaryship  of  the  Washington 
Fire. 


The  Los  Angeles  Times^  whose  plant  was  recently  de- 
stroyed by  dynamite,  killing  thirty  people,  had  carried  liabil- 
ity insurance  in  the  Frankfort,  but  discontinued  the  insurance 
last  February  on  the  claim  that  it  had  no  need  for  such  pro- 
tection.   London  Lloyds  had  a  $15,000  policy  on  the  plant. 


Niagara  FaUs,  N.  Y^  the  home  of  the  greatest  water  power 
in  the  world,  is  lacking  in  water  for  fire  fighting  purposes, 
says  the  report  of  the  engineers  of  the  National  Board  of 
Fire  Underwriters.  The  report  also  says  that  building  con- 
struction is  poor  and  conflagration  breeders  prevalent. 


The  Phoenix  Mutual  Life  has  divided  its  Georgia  territory, 
and  hereafter  Charles  S.  Northern,  formerly  State  general 
agent,  will  devote  his  time  to  Atlanta  and  the  immediate 
vicinity,  while  John  S.  Cameron  will  have  charge  of  the  bal- 
ance of  the  State.    He  is  an  underwriter  of  ability. 


The  Germania  Life  announces  that  Dr.  Joseph  Kucher  has 
retired  from  the  position  of  resident  physician  of  the  company, 
and  that  in  his  place  Dr.  Wyeth  E.  Ray,  formerly  medical 
director  of  the  Travelers  insurance  company  of  Hartford, 
Conn.,  has  been  appointed  as  medical  director. 


The  Massachusetts  Association  of  Local  Fire  Insurance 
Agents  at  its  meeting  last  Saturday  indorsed  the  action  of 
the  National  Association  on  all  important  matters,  including 
the  matter  of  expenses  and  commissions.  C.  I.  Cornish,  of 
New  Bedford,  was  re-elected  president. 


A  new  Massachusetts  statute  requires  that  notice  of  fire  loss 
shall  be  given  the  insurers  in  writing  by  the  insured.  The 
standard  policy  form  will  not  be  changed,  Insurance  Com- 
missioner Hardison  having  ruled  that  the  imprint  on  the  back 
of  the  policy  will  be  sufilicient. 


The  Roger  Williams  Fire  has  elected  F.  D.  Cross  to  be 
secretary,  to  succeed  Arthur  O'Leary,  resigned.  The  out- 
standing business  of  the  company  has  been  reinsured,  and  a 
complete  reorganization  is  planned,  including  a  capital  of 
$500,000,  with  equal  surplus. 


The  positive  statement  has  been  published  that  Manager 
Robert  Lewis,  of  the  Alliance  of  London,  will  not  come  to 
the  United  States  this  fall.  This  is  not  quite  true.  His  visit 
has  been  postponed,  but  it  is  not  announced  that  his  coming 
has  been  definitely  given  up. 


The  Louisville  Times,  which  is  not  specially  interested  in 
insurance  affairs,  arises  to  remark  that,  "although  it  is  prob- 
able that  King  Manuel  has  never  seen  a  certain  well  known 
advertisement,  his  flight  to  the  Rock  of  Gibraltar  may  fairly 
be  described  as  prudential." 


Insurance  men  have  been  interested  in  Bdison's  plans  for 
concrete  houses  to  be  poured  into  steel  models  because  of 
their  fireproof  features.  The  actual  construction  of  such 
houses  has  been  begun  at  a  suburb  of  Washington,  where  a 
number  have  been  erected. 


The  managers  of  the  Royal  and  the  Queen  are  in  New 
York  city  for  a  conference  with  General  Manager  Alcock,  of 
the  Royal,  who  is  here  from  the  home  office,  going  over  the 
plans  for  the  Royal  Indemnity  Company,  which  will  begin 
business  early  next  year. 


Complaint   having  been   made  that  the   Washington   Fire 
has  eighty  agents  at  Seattle,  its  home  city,  where  the  board 
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rules  provide  for  two,  the  Pacific  Coast  Board  has  notified  the 
company  that  unless  it  reduces  the  number  of  agents  to  two 
it  will  be  disconnected. 


Arrangements  for  the  entertainment  of  the  National  Con- 
vention of  Insurance  Commissioners  at  Chicago  next  year  are 
already  under  way.  William  B.  Carlile,  Chicago  manager  of 
the  Mutual  Life  of  New  York,  has  been  appointed  chairman 
of  the  committee. 


The  metropolitan  force  of  the  Ekiuitable,  comprising  about 
forty  general  agents,  has  been  moved  to  the  home  office 
building  from  the  quarters  at  128  Broadway  formerly  occu- 
pied by  them. 


The  defunct  Town  Fire  of  Otego,  a  town  mutual,  has  been 
liquidated  by  order  of  the  Supreme  Court,  at  a  total  cost  of 
less  than  $100,  by  the  New  York  Insurance  Department.  The 
stockholders  were  paid  100  cents  on  the  dollar,  besides  a  divi- 
dend. 


At  Liberty,  Mass.,  a  woman  sued  the  Woodmen  of  the 
World  for  $25,000  damages,  claiming  that  her  husband  sus- 
tained injuries  during  an  initiation  which  later  terminated  fa- 
tally, but  the  jury  rendered  a  verdict  of  no  cause  for  action. 


Formal  indorsement  of  the  uniform  fratemals  bills,  as  pre- 
pared by  the  National  Convention  of  Insurance  Commis- 
sioners, was  given  by  the  executive  committees  of  the  two 
national  fraternal  associations  last  Saturday  at  Chicago. 


The  California  forest  fires  of  recent  date  burned  over  1,800 
acres  of  private  land  and  220,000  acres  of  Government  land, 
destroying  private  timber  valued  at  $172,000,  and  Government 
timber  worth  $164,000.    To  fight  the  fires  cost  $60,000. 


A  rumor  that  the  Maryland  Life  was  planning  to  reinsure, 
merge  or  change  its  management  since  the  death  of  W.  H. 
Blackford  has  been  denied  by  Douglas  H.  Thomas,  one  of  its 
directors.    A  new  president  is  soon  to  be  chosen. 


The  organization  of  a  million  dollar  life  insurance  company 
is  soon  to  be  undertaken  by  R.  M.  Messick,  present  sales 
manager  for  the  Union  Accident  Company  of  Muskogee, 
Okla.,  who  authorizes  the  announcement. 


The  New  York  Insurance  Department  has  finished  its  in- 
vestigations of  insurance  promotions  on  account  of  lack  of 
material.  All  stock  selling  schemes  have  been  investigated  or 
have  moved  out  of  the  State. 


Helena.  Ark.,  is  in  danger  of.  the  pink  slip  unless  something 
is  done  to  strengthen  the  fire  fighting  equipment  of  the  city. 
Serious  losses  there  of  recent  date  make  some  drastic  action 
entirely  probable. 


Companies  doing  tornado  business,  having  learned  by  pre- 
vious exeprience  not  to  write  risks  within  100  miles  of  the 
Gulf  of  Mexico,  were  untouched  by  the  recent  storms  through- 
out the  South. 


Another  prospective  entrant  to  the  American  field  is  the 
National  Provisional  insurance  company  of  London,  which 
is  now  trying  to  buy  the  Empire  Guarantee  and  Insurance 
Corporation. 


Chicago  plate  glass  rates  are  on  the  decline,  notwithstand- 
ing the  recent  advance  in  prices  of  plate  glass.     It  is  believed 


the  present  high  loss  ratio  will  force  an  agreement  for  next 
year. 


The   firm  of  Starkweather    &    Sbepley    has    resigned    the 

United  States  management  of  the  Sovereign  Fire  of  Canada, 
and  also  the  agency  for  Chicago  and  Cook  County. 


The  certificate  of  incorporation  for  the  Great  Central  life 
of  Kansas  City  was  granted  Thursday  by  the  Missouri  Secre- 
tary of  State.    The  capital  stock  is  to  be  $500,000. 


The  firm  of  Crum  &  Forster  has  commenced  writing  for 
the  Union  Fire  of  Buffalo,  and  will  be  general  agents  for  the 
company  in  the  United  States  outside  of  Buffalo. 


The  recently  consolidated  Hawkeye  and  Des  Moines  Fire 
has  acquired  control  of  the  Conunercaal  Fire  of  Des  Moines, 
which  has  been  doing  business  in  Iowa  only. 


Two  mill  fires  at  Stafford,  Conn.,  last  week  involved  com- 
plete loss  of  one  mill  on  which  there  was  $169,982  insurance, 
and  damage  to  the  other  estimated  at  $39^900. 


The  fire  loss  on  automobiles  in  Georgia  is  said  to  have 

reached  $60,000  within  the  past  thirty  days.    Most  of  the  fires 
have  originated  within  the  machines. 


A  marine  insurance  department  is  to  be  opened  in  connec- 
tion with  the  New  York  offices  of  Fred  S.  James  ft  Co. 
Cecil  P.  Stewart  is  to  have  charge. 


The  National  Fire  of  Hartford  has  entered  the  Colonial 
Fire  Underwriters  in  West  Virginia,  where  A.  O.  Myers,  of 
Wheeling,  will  have  charge. 


The  Pittsburgh  Life  and  Trust  has  established  a  Nevada  de- 
partment at  Reno,  Nevada,  under  the  management  of  George 
Smith  as  agency  director. 


As  soon  as  the  United  Firemen's  is  under  way  again  its 
New  England  business  wift  be  handled  by  Wakefield,  Morley 
&  Co.,  of  Hartford,  Conn. 


Two  insurance  men  have  been  convicted  at  Louisville, 
Ky.,  of  participation  in  "grave  yard"  insurance  frauds.  Each 
man  was  fined  $75o. 


The  proposed  organization  of  a  fire  prevention  association 
is  being  considered  by  Minnesota  and  North  Dakota  fire  un- 
derwriters today. 


Failure  to  agree  upon  the  identification  led  to  the  discharge 
of  the  jury  in  the  famous  Kimmel  case  at  St.  Louis  on  Satur- 
day last. 


The  Union  of  Paris  has  been  admitted  to  Maryland,  with 
George  E.  Taylor  &  Co.  as  agents  at  Baltimore. 


The  Southern  Home  Fire  of  Charleston,  S.  C,  is  expected 
to  be  ready  for  business  by  January  i. 


The  Actuarial  Society  of  America  is  in  semi-annual  session 
at  Cincinnati  this  week. 


The  North  River  Fire  of  New   York  has  applied  for  ad- 
mittance to  Arkansas. 
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Agency  Appointments. 

Allemcnia  of  Pittsburgh:  Gross  R.  Scruggs  &  Co.,  of  Dallas,  general  agents 
for  Louisiana,  Ancansas  and  Oklahoma. 

Calumdt  Fire:  C.  D.  Cobb  &  Co.,  Denver,  general  agents  for  Colorado  and 
Wyoming,    effective   November    i. 

Cooper  Fire:  Fred  C.  Sammis,  special  agent  for  Ohio,  Minnesota  and  Wis- 
consin, with  headquarters  at  Minneapolis. 

Emjire  City:  Gross  R-  Sruggs  &  Co.,  of  Dallas,  general  agents  for  Texas, 

National  Fire  of  Paris:  Curtin  &  Brockie,  agents  for  Philadelphia. 

National  of  Hartford:  H.  F.  Carlerid^e,  formerly  with  the  Shawnee,  super- 
intendent of  agents  in  charge  ot  the  business  reported  by  the  former 
Shawnee  agents. 

North  River:  Gross  R.  Scruggs  &  Co.,  Dallas,  general  agents  for  Arkansas. 

Providence- Washington :  Wallkce  insurance  com|>any,  local  agents  at  Kansas 
City;  Carroll  Garnett,  special  agent  in  Virginia. 

Royal  Exchange:  Harrell  &  Seymour,  Ltd.,  agents  at  New  Orleans. 

Royal:  Robert  H.  Douglas.  £i>ecial  agent  in  the  mountain  field,  with  head- 
quarters at  Denver,  effective  November  i. 

Security  Mutual  Life  of  Binghamton:  Willis  P.  Burbank,  general  agent  at 
Cleveland,  Ohio. 

Security  of  New  Haven:  W.  Perdue  Johnson,  general  agent  at  the  home 
ofnce,  with  supervision  over  the  Southern,  Southwestern  and  Pacific 
Coast  departments. 

Scottish  Union  and  National:  R.  Findley,  agent  at  New  Orleans. 

Mr.  William  P.  Harford,  assisUnt  general  agent  of  the  Northwestern  de- 
partment of  the  Mtnz  of  Hartford  at  Omaha,  died  on  Monday,  aged 
seventy-four  years,  after  a  long  illness.  Mr.  Harford  had  been  with  the 
.£tna  forty-five  years,  first  as  local  agent,  then  as  special  agent,  and 
finally  as  assistant  general  a^ent  The  latter  position  he  had  occupied 
since  1893.    The  funeral  services  were  at  his  home  at  Morrow,  O^io. 

President  Girardin,  of  the  Chicago  Life  Underwriters'  Association,  will  have 
business  talks  by  practical  men  at  the  Thanksgiving  meeting  of  the  as- 
sociation, and  is.  planning  a  commissioners'  meeting  to  be  addressed  by 
three  prominent  State  insurance  officials,  and  another  at  which  officers 
of  the  companies  will  be  the  speakers. 

Mr.  T.  P.  Herbert,  formerl;r  State  agent  for  the  Liverpool  and  London  and 
Globe  in  Minnesota,  died  this  week  while  en  route  to  his  old  home  at 
Piqua,  Ohio.  He  had  been  in  poor  health  for  several  years,  and  was  sent 
to  California  by  the  Minnesota  members  of  the  Blue  Goose. 

President  Arthur  R.  Brij|gs,  of  the  Western  States  Life  insurance  company, 
died  October  25  at  San  Francisco.  He  had  been  a  prominent  figure  in 
California's  development  since  1876.  He  was  for  fifteen  years  president 
of  the  California  Sute  Board  of  Trade. 

Mr.  Henrv  T.  Powell,  of  Louisville,  president  of  the  National  Association 
of  Life  Underwriters,  will  be  the  guest  of  honor  at  the  annual  Ladies' 
Night  banquet  of  the  Chicago  Life  underwriters'  Association  in  January. 

Mr.  George  B.  Lamping,  of  SeatUe,  general  agent  for  the  Northern  of  New 
\  ork  and  the  City  of  New  York,  has  been  in  New  York  city  for  a  few 
days.     Mr.  Lamping  is  adjutant  general  of  the  State  of  Washington. 

President  Paul  Morton  and  Vice  President  George  T.  Wilson,  of  the  Equi- 
table, will  attend  the  thirty-fifth  anniversary  of  the  Woods  general 
agency  at  Pittsburgh   next  week. 

President  E.  E.  Rittenhouse  ard  Vice  President  McMullen,  of  the  Provident 
Saving  Life,  arc  on  a  asiness  trip  to  Chicago  and  other  Western 
and  Southern  cities. 

Mr.  F.  G.  Hoagland,  who  has  been  manager  for  the  State  Life  of  Indiana 
at  Kansas  City,  has  been  appointed  Illinois  manager,  with  headquarters 
in  Chicago. 

Mr.  George  C.  Hall,  for  many  years  cashier  of  the  Phomix  Southern  de- 
partment under  Frank  C.  Stockdell,  died  last  week  at  Atlanta. 

Mr.  Walter  B.  Finney,  of  the  Illinois  Inspection  Bureau,  has  been  appointed 
a  special  agent  of  the  New  York  Underwriters  in  Wisconsin. 

Mr.  David  J.  Evans,  a  director  in  the  Phcenix  insurance  company,  died  at 
his  home  in  Brooklyn  Tuesday,  October  25,  aged  eighty  years. 

Manager  L.  Sinclair,  of  the  fire  insurance  department  of  the  North  British 
and  Mercantile,  is  visiting  this  country. 

Mr.  T.  H.  Murphjr,  former  special  agent  of  the  Continental  in  Arizona,  is 
dead  at  Phoenix,  Ariz. 

CMualtir  ant>  Sureti;  Ineurance. 

Among  the  unusual  accidents  of  the  week  were  the  follow 
\ng:    Five  fires  on  Wednesday  at  Schenectady,  N.  Y.,  due  to 
the  ignition  of  kerosene  oil.  resulted  in  four  deaths  and  one 
person  being  seriously  burned. 

At  Nyack,  N.  Y.,  a  schoolboy  chewed  a  cartridge,  which 
exploded,  and  the  boy  was  instantly  killed  by  the  bullet, 
which  passed  upward  through  his  brain. 

Striving  to  move  a  gun  lying  in  the  bottom  of  the  boat  out 
of  his  boy's  way,  a  Rochester  veterinary  surgeon  was  the 
means  of  the  instant  death  of  the  boy. 

Thrown  from  a  buggy,  a  young  woman  at  Union  Hill,  N.  J.. 
plunged  into  a  sewer  manhole  opening,  and  was  saved  from 


death  by  a  piece  of  burlap  which  a  workman  had  (ailed  to  re- 
move from  the  lower  end  of  the  shaft. 

A  St.  Louis  woman  slipped  while  in  the  bathtub  and  broke 
her  neck  on  the  edge  of  the  tub. 

Seven  men  in  a  Turkish  bath  at  Maiden,  Mass.,  were  in- 
jured when  the  ceiling  of  the  steam  room  fell. 

A  deputy  constable  at  San  Antonio,  Tex.,  was  shot  by  the 
discharge  of  his  pistol,  which  accidentally  dropped  from  its 
holster  while  he  was  running  for  shelter  from  a  storm.  • 

A  New  York  newspaper  man  was  killed  by  a  milk  wagon 
as  he  stepped  from  a  street  car  on  his  way  home  after  finish- 
ing his  work.    The  driver  of  the  wagon  was  asleep. 

A  Honolulu  lighthouse  keeper  fell  from  a  cliflF  and  was  de- 
voured by  sharks  before  he  could  get  to  shore. 

A  judge  at  South  Norwal^,  Conn.,  laughed  so  heartily  at  a 
joke  told  at  dinner  that  he  hiccoughed  steadily  for  eight  days. 

The  deaf  driver  of  an  auto  at  Sebring,  Ohio,  did  not  hear 
the  approach  of  a  train  and  four  persons  were  killed. 

A  well  digger  at  Albuquerque,  N.  M.,  was  pinioned  at  the 
bottom  of  a  well  by  a  cavein  and  drowned  as  the  water  rose 
in  the  well. 

At  Washington,  D.  C,  an  expert  bicyclist  was  severely  in- 
jured in  a  fall  occasioned  by  his  efforts  to  avoid  striking  a 
dog. 

Two  little  sons  of  a  Trenton,  N.  J.,  policeman  played  with 
th'eir  father's  revolver,  resulting  in  the  death  of  one  of  them. 


The  recently  issued  Blue  Book  of  the  British  Government 
contains  statistics  regarding  the  operation  of  the  Workmen's 
Compensation  Act  of  1906.  The  London  Insurance  Record 
says: 

These  returns  furnish  materials  for  a  general  review  of  the  working  of 
the  Compensation  Act  of  1906  in  relation  to  the  main  body  of  the  industries 
of  the  United  Kingdom.  In  the  seven  groups  of  industries  named  the 
numt)er  of  employers  included  in  the  returns  was  ii7,39it  and  the  average 
number  of  persons  employed  coming  within  the  provisions  of  the  act  was 
over  6%  millions,  of  whom  over  4^  millions  come  under  the  hetding  ''fac- 
tories." In  these  industries  in  the  year  1909,  compensation  was  paid  in 
3,341  cases  of  death,  and  in  33^,612  cases  of  diaablement  The  average  pay- 
ment in  case  of  death  was  £154,  and  in  case  of  disablement  £$  6s.  The 
annual  charge  for  compensation,  taking  the  seven  groups  of  indostries  to- 
gether, averaged  6s.  lod.  per  person  employed.  It  was  lowest  in  the  case 
of  persons  employed  in  factories,  being  only  3s.  sd.  fer  person;  in  the  case 
of  railways  it  was  78.  id.;  it  rose  to  9s.  ad.  in  quarries,  to  loa.  8d.  in 
shipping,  and  to  14s.  iid.  in  constructional  works;  it  was  highest  in  docks, 
1 6s.  8d.,  and  in  mines,  20s.  id.  It  is  noteworthy  that  in  the  coal  mining 
industry  the  charge  arising  under  the  act  works  out  at  about  o.8d.  only 
per  ton  of  coal  raised.  The  total  amount  of  compensation  paid  under  the 
act  in  the  seven  groups  of  industries  during  the  year  was  £2,274,238.  Al- 
lowing for  industries  not  included  in  these  returns  the  total  amount  of 
compensation  paid  in  all  industries  can  hardly  fall  short  of  three  millions. 
These  figures  include,  in  addition  to  accidents,  caaci  of  the  varioua  industrial 
diseases  (now  twenty-four  in  number)  included  under  the  Workmen's  Com- 
pensation Act  Compensation  was  paid,  as  is  shown  in  the  table,  in  thirty- 
three  cases  of  death  from  disease,  and  in  3,313  cases  of  disablement.  The 
bulk  of  these  cases,  82  per  cent,  of  the  total,  occurred  in  the  mining  in- 
dustry, and  were  due  mainly  to  nystagmus,  beat  hand,  beat  knee  and  beat 
elbow.  Of  the  remainder  497  were  cases  of  lead  poisoning. 
The  total  number  of  cases  under  the  Workmen's  Compensa- 
tion Act  taken  into  court  in  1909  was  8,254,  but  many  of 
these  were  applications  for  dealing  with  allowances  that  had 
already  been  granted. 


The  capture  of  the  Scranton,  Pa.,  embez;.ier  after  a  long 
chase  by  the  Fidelity  and  Deposit  of  Maryland  will  be  an  ob- 
ject lesson  to  bonded  employees  who  may  think  a  bonding 
company  will  not  follow  up  its  losses.  The  Fidelity  and  De- 
posit not  only  paid  a  $5,000  loss  in  this  case,  but  spent  nearly 
as  much  more  to  capture  the  man,  who  fled  to  England,  Aus- 
tria, New  Zealand,  San  Francisco,  New  York  and  Charleston 
in  his  endeavors  to  escape.  Mr.  Barry,  of  the  New  York  of- 
fice of  the  company,  who  engineered  the  chase,  has  now  to 
settle   the   priority   of   two  claims  for   the  $200  reward,  the 
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claimants  being  a  clerk,  who  forwarded  his  information  by 
letter,  and  his  superintendent,  who  telegraphed  the  next 
morning.  The  embezzler  faces  a  possible  sentence  of  ten 
years  at  Cherry  Hill  Penitentiary.  He  is  alleged  to  have 
taken  $10,000  of  funds  deposited  by  foreigners  for  transmis- 
sion to  their  families  in  the  old  country. 


The  action  of  the  Plate  Glass  Insurance  Association  Thurs- 
day^n  voting  to  suspend  all  rules  as  to  rates  and  commissions 
opens  the  field  for  a  plate  glass  insurance  rate  war  which  will 
continue  until  those  concerned  are  ready  to  come  to  some 
agreement  again.  The  competition  of  non-board  companies 
is  responsible  for  the  demoralization,  and  the  action  was  taken 
to  enable  the  board  companies  to  take  care  of  their  business. 
Brokers  of  plate  glass  insurance  business  will  now  be  put 
to  the  trouble  of  securing  sixteen  bids  for  every  piece  of 
this  business  they  desire  to  place.  The  upward  tendency  of 
the  prices  for  plate  glass  and  the  downward  tendency  of  pre- 
mium rates  which  is  expected  to  follow  the  action  of  the  asso- 
ciation will  make  it  difficult  for  plate  glass  insurance  compa- 
nies to  show  a  profit. 


The  following  applications  to  organize  new  national  banks 
were  approved  this  week:  The  Hamilton  National  Bank  of 
Denver,  Denver,  Col.,  capital  $250,000;  First  National  Bank 
of  Prescott,  Prescott,  Ark.,  capital  $50,000;  Ramsey  National 
Bank,  Ramsey,  111.,  capital  $25,000;  First  National  Bank  of 
Port  Norris,  N.  J.,  capital  $25,000,  and  West  Philadelphia  Na- 
tional Bank  of  Philadelphia,  Pa.,  capital  $200,000. 


The  Burglary  Underwriters'  Association  succeeded  in  set- 
tling many  difficulties  at  its  meeting  this  week,  and  the  pros- 
pect is  now  for  a  closer  co-operation  than  has  existed.  A  re- 
adjustment of  the  commission  situation  will  likely  be  accom- 
plished soon.  Two  new  members,  the  Fidelity  and  Deposit 
of  Baltimore  and  the  Peninsular  Casualty  of  Jacksonville, 
Fla.,  were  elected. 


The  resignation  of  John  McGillen  as  Illinois  manager  of  the 
United  Surety  of  Baltimore  takes  effect  with  the  end  of  Oc- 
tober. Pere  L.  Wickes  is  the  new  manager  for  Chicago  and 
adjacent  territory  for  such  lines  as  he  is  not  now  handling 
for  the  Pennsylvania  Casualty.  The  United  will  handle  the 
balance  of  Illinois  direct  from  the  home  office  for  the  present. 


The  question  of  the  liability  loss  reserves,  when  considered 
in  final  executive  session  at  the  Hotel  Plaza  last  Thursday 
evening,  was  referred  back  to  the  special  committee  to  be 
tabulated  and  submitted  to  the  various  companies.  The  com- 
mittee was  directed  to  co-operate  with  the  reserve  committee 
of  the  National.  Convention  of  Insurance  Commissioners. 


The  Maryland  Casualty  announces  that  James  H.  Stone, 
third  vice  president  and  auditor,  has  been  appointed  manager 
of  the  fidelity  and  surety  department,  with  entire  charge  of  all 
business  in  these  departments.  He  has  been  succeeded  as 
auditor  by  Milton  R.  Andrews,  for  several  years  payroll  and 
agency  auditor  at  the  New  York  office. 


The  semi-annual  meeting  of  the  Detroit  Conference  will 
be  held  at  the  Hotel  Pontchartrain,  Chicago,  December  15-16. 
It  is  expected  the  new  standard  policy  will  be  adopted  at  this 
session.  By  the  election  of  the  Interstate  Life  and  Accident 
of  Chattanooga  the  membership  of  the  Detroit  Conference 
has  been  increased  to  fifty-eight. 


The  first  formal  meeting  of  the  National  Employers'  Lia- 
bility Commission,  of  which  United  States  Senator  William 


Warner,  of  Missouri,  has  been  elected  temporary  chairman, 
will  be  held  in  Washington,  D.  C,  December  8.  The  commit- 
tee is  empowered  to  draft  a  bill  and  submit  it  to  Congress  at 
the  next  session. 


In  keeping  with  the  general  movement  toward  the  enlarge- 
ment of  the  business  the  Gresham  Fire  and  Accident  Insur- 
ance Society  has  been  organized  by  those  interested  in  the 
Gresham  Life  Assurance  Society  of  London,  one  of  the  oldest 
life  insurance  companies  in  the  United  Kingdom. 


The  Boston  Casualty,  recently  changed  from  mutual  to  a 
stock  basis,  has  been  examined  and  credited  with  total  assets 
of  $4,174.06.  The  reorganized  company  will  have  a  capital 
stock  of  $100,000  and  substantial  surplus.  The  company's 
new  "1915  policy"  contains  several  new  features. 


The  accident  department  of  the  Travelers  has  under  way  a 
contest  for  new  paid-for  accident  and  health  policies,  running 
from  October  3  to  the  end  of  the  year.  Indianapolis  has  chal- 
lenged Illinois  outside  of  Chicago,  and  St.  Louis  has  chal- 
lenged Chicago  for  the  contest. 


The  United  States  Casualty  Company  has  won  a  suit  in- 
volving the  recovery  of  a  large  amount  in  back  premiums  from 
a  concern  which  did  not  report  the  salaries  of  its  officers  and 
employees  as  part  of  its  payroll.  The  contract  extends  back 
a  period  of  five  years. 


A  number  of  the  stockholders  of  the  Columbus  Casualty 
Company  of  Ohio,  which  is  being  liquidated,  have  brought 
suit  against  the  officers  and  directors  to  enforce  claims  of 
personal  liability  for  alleged  wasting  of  the  company's  assets. 


Reports  from  the  Surety  Association  of  America  of  appar- 
ently unauthorized  rate  reductions  and  other  violations  of  its 
rules  on  the  part  of  some  of  its  members  indicate  that  there  is 
some  ground  for  the  fear  that  its  stability  is  in  danger. 


The  Columbia  Casualty  of  Lexington,  Ky^  has  organized  by 
the  election  of  B.  M.  Arnett  as  president,  Frank  Kennedy  as 
secretary  and  a  number  of  prominent  citizens  of  that  locality 
as  directors. 


It  is  stated  that  the  Railway  Passengers  Assurance  Com* 
pany  of  London,  recently  purchased  by  the  North  British 
and  Mercantile,  is  soon  to  be  entered  in  the  United  States. 


The  Tacoma  Taxicab  Company  is  having  trouble  to  place 
its  liability  lines.  Its  offer  of  $200  per  vehicle  was  not  taken 
by  the  insurance  companies. 


The  Metropolitan  Casualty  Company  has  announced  its 
withdrawal  from  the  movement  to  secure  the  elimination  of 
accident  policy  "frills." 


The  New  England  Casualty  has  applied  for  admission  to 
Connecticut,  and  will  shortly  make  application  in  Vermont 
and  New  Hampshire. 


The  directors  of  the  National  Surety  are  to  vote  November 
9  on  a  proposition  to  increase  the  capital  from  $750,000  to 
$1,500,000. 


The  Indenmity  Life  and  Accident  of  Minneapolis  has  been. 
licensed  in  Missouri  for  accident  and  health  lines. 
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The  Great  Eastern  Casualty  has  applied  for  admittance  to 
California,  and  will  enter  other  Western  States. 


An  advance  in  rates  on  bonds  for  Federal  employees  in 
Alaska  is  announced  by  the  National  Surety. 


The  Ocean  Accident  and  Guarantee  is  seeking  admission 
to  California. 


Official  'Reports* 


District  of  Columbia  Insurance  Report. 


No  successor  has  yet  been  appointed  to  the  late  Superintendent 
Drake,  and  the  report  of  the  insurance  department  of  the  Dis- 
trict of  Columbia  has  therefore  been  completed  and  issued  by  his 
deputy,  Daniel  Curry,  who  is  the  acting  superintendent.  Mr. 
Curry  pays  a  tribute  to  his  lamented  former  chief,  speaking  of 
him  as  "a  man  of  sterling  integrity,  who  served  the  District 
faithfully  and  intelligently."  The  following  is  an  extract  from 
the  report: 

The  insurance  laws  of  the  District  of  Columbia  are  very  in- 
adequate and  in  many  cases  ambiguous.  Some  of  the  most 
essential  requirements  m  the  organization  and  operation  of  insur- 
ance companies  are  unprovided  for.  The  law  as  it  stands  does 
not  provide  for  a  maximum  or  minimum  capital  stock  for  insur- 
ance companies,  with  the  single  exception  of  fire  insurance  com- 
panies, and  there  is  no  law  definitely  prescribing  what  the  reserve 
liability  of  any  insurance  company  shall  be.  These  are  conditions 
that  probably  do  not  exist  in  any  other  jurisdiction  in  the  country 
where  attempt  has  been  made  to  provide  for  an  insurance  code. 

The  law  regulating  assessment  companies  is  unsatisfactory  and 
has  caused  litigation  between  the  department  and  some  of  the 
companies  transacting  that  kind  of  business,  in  consequence  of  which 
a  number  of  companies  are  doing  business  without  licenses  pend- 
ing final  adjudication  in  a  suit  in  equity. 

In  view  of  the  situation  I  would  respectfully  recommend  that 
Sections  648  and  653  of  the  Code  be  amended  so  as  to  cover 
these  defects.  I  make  this  recommendation,  mindful  of  the  fact 
that  the  Senate  has  appointed  a  committee  to  prepare  a  code  of 
insurance  laws  covermg  the  entire  subject  of  insurance  in  the 
District  of  Columbia.  These  amendments  are  urgently  needed  to 
cover  an  extreme  emergency  and  a  bill  should  be  presented  to 
Consress  as  early  as  possible. 

npigcellang. 

Standing  Committees  of  the  National  Convention  of 
Insurance  Commissioners. 


President  Button,  of  the  National  Convention  of  Insurance 
Commissioners,  announces  the  appointment  of  the  following 
standing  committees  for  the  ensuing  year: 

Credentials — Charles  C.  Gray,  chairman,  Rhode  Island;  Chas, 
H.  Maull,  Delaware;  Vivian  M.  Lewis,  New  Jersey;  J.  Eggers, 
Nevada;  Willard  Done,  Utah;  John  R.  Jobe,  Arkansas;  Sam 
A.  Kozer,  Oregon. 

Laws  and  Legislation — Charles  C.  Lemert,  chairman,  Ohio; 
Eugene  J.  McGivney,  Louisiana;  James  V.  Barry,  Michigan; 
Frank  H.  Hardison,  Massachusetts;  William  H.  Hotchkiss,  New 
York;  Benjamin  F.  Crouse,  Maryland;  Geo.  H.  Adams,  New 
Hampshire ;  Samuel  W.  McCulloch,  Pennsylvania ;  John  A.  Harti- 
gan,    Minnesota. 

Examinations— James  R.  Young,  chairman.  North  Carolina; 
James  V.  Barry,  Michigan;  Theodore  H.  Macdonald,  Connec- 
ticut; William  H.  Hotchkiss,  New  York;  Fred  W.  Potter,  Illi- 
nois ;  John  A.  Hartigan,  Minnescota ;  Fitz  Hugh  McMaster,  South 
Carolina. 

Reserves  Other  Than  Life— Frank  H.  Hardison,  chairman, 
Massachusetts;  Fred  W.  Potter,  Illinois;  Frank  Blake,  Missouri; 
John  L.  Bleakly,  Iowa;  Beecher  Putnam,  Maine;  John  S.  Darst, 
West  Virginia;  Theodore  H.  Macdonald,  Connecticut;  Samuel 
W.  McCulloch,  Pennsylvania;  William  H.  Hotchkiss,  New  York. 

Fraternal  Insurance— Reau  E.  Folk,  chairman.  Tennessee; 
Frank  H.  Hardison,  Massachusetts;  James  R.  Young,  North 
Carolina;  Charles  C.  Lemert,  Ohio;  Fred  W.   Potter,  Illinois; 


T.  M.  Henry,  Mississippi;  William  H.  Hotchkiss,  New  York; 
Milas  Lasater,  Oklahoma;  John  L.  Bleakly,  Iowa. 

Expenses  of  Fire  Insurance  Companies— James  V.  Barry, 
chairman,  Michigan;  Eugene  J.  McGivney^  Louisiana ;  Charles  C. 
Lemert,  Ohio;  Theo.  H.  Macdonald,  Connecticut;  James  R. 
Young,  North  Carolina;  John  A.  Hartigan,  Minnesota;  E.  C. 
Cooper,  California. 

FiDEUTY  AND  SuRETv  COMPANIES— Benjamin  F.  Crouse,  chair- 
man, Maryland;  Samuel  W.  McCulloch,  Pennsylvania;  H.  R. 
Cunningham,  Montana;  Silas  R.  Barton,  Nebraska;  Frank  Blake, 
Missouri;  Fred.  C.  Von  Rosenberg,  Texas;  John  S.  Darst,  West 
Virginia;  Cyrus  B.  Brown,  Alabama;  Jdm  C.  Billheimer,  In- 
diana. 

Rates  of  Mortality  and  Interest— Fred.  W.  Potter,  chair- 
man, Illinois;  Wm.  A.  Wright,  Georgia;  Geo.  E.  Beedle,  Wis- 
consin ;  O.  S.  Basford,  South  Dakota ;  Cyrus  B.  Brown,  Alabama ; 
Daniel  Curry,  District  of  Columbia;  Willard  Done,  Utah. 

Assets  of  Insurance  Companies— Geo.  H.  Adams,  chairman. 
New  Hampshire;  H.  R.  Cunningham,  Montana;  George  U. 
Young,  Arizona;  E.  C.  Cooper,  North  Dakota;  W.  V.  Knott, 
Florida ;  J.  H.  Schiveley,  Washington ;  T.  M.  Henry,  Mississippi ; 
Charles  W.  Bell,  Kentucky;  Guy  W.  Bailey,  Vermont 

Unauthorized  Insurance — ^Fitz  Hugh  McMaster,  chairman, 
South  Carolina ;  James  R.  Young,  North  Carolina ;  Jacobo  Chavez, 
New  Mexico ;  E.  C.  Cooper,  California ;  T.  M.  Henry,  Mississippi ; 
Frank  Blake,  Missouri;  Charles  H.  Maull,  Delaware;  Milas 
Lasater,  Oklahoma;  O.  S.  Basford,  South  Dakota. 

Taxation — William  L.  Clayton,  chairman,  Colorado;  Vivian 
M.  Lewis,  New  Jersey;  Silas  R.'  Barton,  Nebraska;  Beecher 
Putnam,  Maine;  Daniel  Curnr,  District  of  Columbia;  John  C. 
Billheimer,  Indiana;  Charles  W.  Bell,  Kentucky;  Jacob  Eggers, 
Nevada;  John  S.  Darst,  West  Virginia. 

Valuation  of  Securities — William  H.  Hotchkiss,  chairman, 
New  York;  Frank  Hardison,  Massachusetts;  Charles  C.  Gray, 
Rhode  Island;  Joseph  Button,  president. 

Miscellaneous — Eugene  J.  McGivney,  chairman,  Louisiana; 
Leroy  Grant,  Wyoming;  William  L.  Gayton,  Colorado;  C.  D. 
Goaslind,  Idaho;  J.  R.  Jobe,  Arkansas;  Wm.  V.  Knott,  Florida; 
Fred.  C  Von  Rosenberg,  Texas;  Jacobo  Chavez,  New  Mexico; 
Sam  A.  Kozer,  Oregon. 

Blanks — Henry  D.  Appleton,  chairman.  New  York;  James 
E.  Green,  Maryland;  M.  O.  Rowland,  Michigan;  S.  E.  Stillwell, 
Ohio;  Isaac  Davenport,  Virginia;  J.  E.  Lang,  Maine;  H.  Pier- 
son  Hammond,  Connecticut;  Georee  Graham,  Jr.,  Illinois;  Felix 
Hebert,  Rhode  Island;  L.  Aj  Anderson,  Wisconsin;  L.  G. 
Hodgkins,  Massachusetts. 


Warning  to  Outside  Life  Insurance  Companies  and  Agents 
Not  to  Insure  Lives  of  Wisconsin  Citizens. 


The  Insurance  Commissioner  of  Wisconsin  has  issued  the  fol- 
lowing warning  notice  to  "all  insurance  companies  and  agents" 
which  includes  those  not  authorized  to  transact  business  in  the 
State: 

Numerous  complaints  of  the  solicitation  of  unauthorized  in- 
surance by  mail  led  to  the  submission  by  this  department  to  the 
Attorney  General  of  the  following  questions: 

An  agent  residing  outside  of  this  State,  of  a  life  insurance  company  not 
licensed  to  do  business  in  this  State,  transmits  by  mail  to  a  citizen  and 
resident  of  this  State  a  letter  soliciting  him  to  take  out  a  polky  of  life  in- 
surance in  such  unauthorized  company.  The  person  so  soliciting  makes  ap- 
plication for  a  policy  and  goes  outside  of  the  State  for  his  medical  examina- 
tion. Afterward,  the  i^olicv  is  mailed  from  out  the  State  to  the  insured  at 
his  place  t>f  residence  in  this  State,  and  his  check  is  returned  to  the  agent 
in   payment  of  the  premium. 

Is  uie  letter  soliating  the  taking  of  the  life  insurance  a  violation  by  the 
agent  of  the  company,  or  both,  ot  sections  1976  and  1978,  and  other  sec- 
tions of  the  statutes,  and  if  so,  what  proceedings  can  be  had  against  such 
agent  or  company? 

In  reply  the  Attorney  General  calls  attention  to  the  following 
statutes : 

Section  1976  provides  that  no  person  shall  act  or  aid  in  any 
manner  in  transacting  the  business  of  or  with  any  insurance  cor- 
poration of  any  kind  in  placing  risks  or  in  collecting  any 
premiums  or  assessments  or  effecting  any  business  therein  with- 
out a  certificate  of  authority  showmg  that  the  corporation  is 
licensed  to  do  business  in  this  State. 

Section  1978  provides  that  no  corporation  or  individual  shall 
do  any  business  of  insurance  of  any  kind  in  this  State  or  with 
any  resident  of  this  State  except  according  to  the  conditions  and 
restrictions  of  these  statutes. 

Section  1947 — 5  provides  that: 

No  life  insurance  company  whatever  shall  do  zny  business  in  this  State, 
nor  shall  any  person  act  as  a^nt  or  otherwise  within  this  State  in  receiving 
or  procuring  ajiplications  for  life  insurance  or  in  any  manner  aid  in  transact- 
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ing  such  business  for  any  such  corporation  until  it  shall  have  first  procured 
a  license,  etc- 

He  then  calls  attention  to  the  language  of  Mr.  Justice  Winslow 
in  the  case  of  Rose  vs.  Kimberley,  09  Wis.  545,  construing  similar 
language  in  Section  191 5: 

The  object  of  this  statute  is  so  plain  that  it  cannot  be  mistaken.  It  is  to 
protect  our  citizens  against  irresponsible  and  worthless  foreign  companies 
of  the  very  kind  which  wc  have  now  before  us.  The  evil  to  be  corrected 
is  not  the  writinfl[  of  a  policv  by  an  unlicensed  company  within  this  State 
alone,  but  the  writing  ot  such  a  policy  at  all.  Bearing  in  mind  the  object 
of  the  statute  and  the  evil  to  be  corrected,  it  is  very  plain  that  the  object 
will  be  largely  defeated,  and  the  evil  will  flourish  as  before  if  it  be  held 
that  companies  without  license  can  establish  their  agencies  just  outside  of 
the  State  line,  and  conduct  their  business  by  mail. 

The  language  of  Mr.  Justice  Barnes  in  State  vs.  Columbian 
National  Ufe  Insurance  Company,  141  Wis.  557,  is  also  quoted, 
namely: 

In  my  o[^inion  the  means  otr  mObods  adopted  for  soliciting  insurance  is 
of  transacting  the  business  are  immaterial.  Such  acts  may  be  and  fre- 
quently are  done  in  various  other  ways  than  by  personal  solicitation  or 
transaction,  as  by  'phone,  by  telegraph  or  by  letter.  Section  1978  prohibits 
the  doing  of  insurance  of  an^  kind  ''in  this  State  or  with  any  resident  of 
this  State,'*  except  by  duly  licensed  companies  and  agents. 

He  then  cites  U.  S.  vs.  Thayer,  209  U.  S.  39,  and  other  Federal 
cases,  and  Rose  vs.  State  (Ga.),  62  S.  E.  123,  showing  that  a  State 
may  punish  for  a  crime  consunmiated  through  the  mails  and 
that  in  case  of  solicitation  by  mail  the  offense  is  committed  at 
the  time  and  place  of  the  delivery  of  the  letters.  The  Attorney 
General  then  adds: 

"In  my  opinion  the  acts  enumerated  in  your  statement  of 
facts,  upon  the  receipt  of  the  letter  in  this  State,  constitute  a 
violation  of  Section  1978  and  Section  1947 — ^5,  by  both  the 
offending  company  and  its  agents  engaged  in  stKn  acts,  the 
penalty  for  such  offenses  being  that  prescribed  by  Section 
19550— S  which  is  enforcible  through  criminal  proceedings." 

It  will  be  apparent  from  the  foregoing  that  all  solicitation  or 
attempts  by  any  unauthorized  insurance  company,  whether  life, 
fire  or  casualty,  to  do  any  business  in  this  State  by  mail  or 
otherwise  is  unlawful  and  may  be  punished  under  the  statutes 
mentioned. 

Since  the  foregoing  opinion  was  rendered  and  given  to  the 
public  through  the  press,  complaints  of  the  solicitation  of  un- 
authorized insurance  have  been  renewed. 

It  is  our  belief  that  the  law  on  this  subject  may  not  be  fully 
understood  ana'  that  companies  and  agents,  who  mi^ht  inno- 
cently, would  not  wilfully  violate  the  law.  For  this  reason 
special  attention  is  directed  to  this  opinion  and  its  effect.  Your 
co-operation  is  requested  for  doing  away  with  the  transaction 
of  unauthorized  insurance,  with  the  assurance  that  the  depart- 
ment will  make  every  effort  to  enforce  the  law. 

Geo.  E.  Beedle,  Commissioner  of  Insurance. 


Additional  Protection  Against  a  Great  Conflagration  on 

Manhattan  UUnd— The  Fire  Wall  of  the 

Pennsylvania  Railroad. 


The  Pennsylvania  Railroad  Company  has  made  public  the  fol- 
lowing information  concerning  its  fire  protection  system  on 
Manhattan   Island : 

A  fire  wall  stretching  across  Manhattan  Island  from  Ninth 
to  Fifth  avenue  has  been  completed  by  the  construction  of  the 
Pennsylvania  Station  and  adjacent  buildings.  The  full  fire  pro- 
tection system  of  the  station  has  just  been  put  into  operation, 
and  insurance  engineers  say  a  conflagration  such  as  was  experi- 
enced in  Baltimore  and  San  Francisco  is  now  an  impossibility 
in  Manhattan. 

Some  idea  of  the  extent  of  the  modern  fire  protection  system 
in  the  Pennsylvania  Station  may  be  had  from  the  fact  that  the 
area  covered  is  something  over  twenty-eight  acres,  with  three 
levels  below  the  main  floor,  the  lowest  being  thirty-six  feet  below 
the  street  line.  Approximately  three  miles  of  piping,  weighing 
four  hundred  and  twenty-five  tons,  were  required,  while  there 
are  in  all  one  hundred  and  seventeen  hose  connections,  twenty- 
four  roof  hydrants  and  twelve  flush  hydrants. 

A  study  of  the  fire  protection  arrangements  of  the  new  Penn- 
sylvania Station  shows  that  this  system  received  the  same  care 
and  attention  that  has  characterized  the  entire  undertaking. 
While  upon  first  consideration  it  may  be  seen  that  the  require- 
ments for  fire  protection  for  a  building  of  the  type  and  charac- 
ter of  the  station  do  not  call  for  any  elaborate  system,  the 
nature  of  the  business  of  a  transportation  company  requires  that 
more  than  ordinary  precaution  he  taken  to  safeguard  its  opera- 
tion against  interruption. 

It  was  necessary  in  providing  for  fire  protection  at  the  new 
station,  to  secure  a  continuous  and  uninterrupted  supply  of  water 
that  would  meet  all  the  demands  for  domestic  service  and  at  the 


same  time  insure  a  surplus  sufficient  to  maintain  not  less  than 
twelve  standard  fire  streams  or  3,000  gallons  per  minute.  With 
due  regard  for  variation  and  uncertainties  in  the  city  supply,  a 
careful  study  was  made  of  the  city's  distribution  system  for  the 
station  district,  and  it  was  found  that  by  tapping  the  street 
mains  in  Seventh  and  Ninth  avenues,  20  inch  and  24  inch,  rt- 
spectively,  and  cross  connecting  the  supply  with  a  private  12  inch 
main  in  Thirty-first  street  between  the  two  avenues,  the  possibility 
of  serious  failure  would  be  reduced  to  a  minimum ;  likewise  there 
would  be  no  appreciable  effect  on  the  station  in  the  event  of 
heavy  drafting  by  city  fire  steamers  on  one  or  the  other  of  the 
two  streets.  In  addition  to  the  connection  with  the  private  12 
inch  main  in  Thirty-first  street  there  is  a  6  inch  connection 
with  a  12  inch  public  main.    *    * 

In  the  track  level  area  there  are  twenty-three  hose  con- 
nections on  train  platforms  and  twelve  fire  hydrants  in  the  yard 
west  of  the  station  building.  These  latter  hydrants  are  of  the 
flush  type,  as  operating  conditions  in  the  yard  precluded  the  use  of 
the  ordinary  standard  fire  hydrant;  these  hydrants  are  covered  by 
metal  hydrant  traps.  The  hose  equipment  for  these  hydrants 
will  be  stowed  in  convenient  form  for  quick  handling  in  various 
yard  buildings,  and  the  space  between  the  tracks  is  not  suflkient 
to  permit  of  placing  the  hose  over  the  hydrants.  For  the  hose 
connections  on  the  platforms  one  hundred  feet  of  2^  inch  linen 
hose  is  provided  at  each  connection  and  for  the  roof  hydrants 
one  hundred  feet  of  multiple  woven  cotton  rubber  lined  hose 
which  is  stowed  in  two  centrally  located  hose  houses. 

Hand  chemical  extinguishers  have  been  provided  in  the  cor- 
ridors of  the  upper  floors  and  at  other  points  throughout  the 
station,  comprising  in  all  seventy- five  3  gallon  extinguiSiers.  In 
addition  there  will  be  thirty-three  extinguishers  of  the  non- 
freezing  type  placed  in  column  recesses  on  the  track  level  floor, 
where  freezing  conditions  may  exist 

For  the  station  building  there  will  be  in  addition  to  the  equip- 
ment specified  a  500  feet  reel  hose  carriage  and  a  60  gallon 
chemical  engine.  The  total  equipment  of  2^  inch  fire  hose  for 
the  station  exceeds  15,000  feet.    *    * 

The  fire  brigade  organization  comprises  twenty-five  men,  di- 
vided into  three  companies,  viz. :  hose  wagon  company,  chemical 
engine  company,  and  standpipe  company.  In  addition,  five  men, 
who  are  expected  to  report  at  all  fires  m  advance  of  the  regular 
cothpanies,  are  especially  designated  for  hand  fire  extinguishers. 
Special  provision  is  made  for  plumbers  and  electricians  to  re- 
port at  all  fires,  being  subject  to  the  orders  of  the  fire  marshal, 
and  certain  of  the  elevator  lifts  are  designated  for  transporting 
the  apparatus  when  required  on  upper  floors. 

The  standpipe  service  company  is  a  distinctive  feature  of  the 
fire  brigade  organization.  The  men  of  this  company  respond  to 
all  alarms  and  have  exclusive  control  of  the  standpipe  service 
and  in  handling  the  hose  equipment  in  track  level  area  for  use  on 
flush  hydrants. 

A  unique  feature  of  the  alarm  system  for  the  station  is  found 
in  the  tunnel  alarms  for  transmitting  signals  indicating  fire  and 
for  cutting  off  current  to  the  power  rails.  There  are  6ne  hundred 
and  sixteen  boxes  on  this  system,  divided  into  six  circuits,  each 
box  having  two  levers,  one  marked  "Power,"  and  the  other 
"Fire,"  the  "Power"  lever  automatically  cutting:  off  all  power 
current  in  the  section  directly  affected.  This  signal  consists  of 
two  rounds  of  the  box  number.  The  fire  lever  also  automatically 
cuts  off  the  power  current  and  is  indicated  by  four  rounds  of  the 
box  number.  All  alarms  are  recorded  on  a  6  inch  gong  in  the  main 
power  house  at  Long  Island  City,  and  on  gongs  in  each  of  the  sub- 
stations and  the  station  service  plant  There  are  also  a  number 
of  **punch"  registers  and  tap  bells  in  the  signal  cabins  and  train 
dispatcher's  office.  This  system  is  not  directly  connected  with 
the  gongs  or  indicating  apparatus  of  the  station  fire  alarm  system. 

The  watchmen's  service  is  recorded  on  two  portable  watchman's 
clocks  from  thirty-eight  stations,  and  provides  for  hourly  tours. 
At  the  present  time  there  are  two  watchmen  covering  this  service. 

The  fire  protection  system  of  the  Pennsylvania  Station  em- 
bodies every  modem  contrivance  for  fire  fighting.  The  system 
was  installed  after  exhaustive  inquiry  as  to  the  needs  in  Man- 
hattan, and  it  is  thought  by  insurance  engineers  to  render  im- 
possible any  fire  of  consequence  in  the  station  area. 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LDNBON 

(  Establish  BD  1782) 


LOSSES  PAID,  OVER 


$200,000,000 


UMAD  OrPICB  POB  TMB  UMITBD  STATBS 

47  CEDAR  STREET.  NEW  YORK  CITY 

,  m.  IBTIMO.  jB.,  LOUIS  P.  BAYABD  S  JOINT 

SBCBBTABY  PBBCIVAL  BBBBSPOBD  I 


MAMAOBBS 


HARTFORD  LIFE  INSURANCE  COMPANY 

CHARTERED  FORTY-THREE  TEARS 

GEO.  E.  KEENET.  Prtsidcat.  THOMAS  F.  LAWRENCE,  Secretan 

1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred  Dividends — Rates  revised  and  made  lower. 
Values  based  upon  the  FULL  RESERVE.  Desirable  Contracts 
for  Producers.        Address — 

Second  Vice-President.  Home  OflBce,  HARTFORD.  CONN. 

1S3B.  TTfB  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PHtLnDBLPHin 

Cash  Capital $7SO,ooa.oo 

Rdnsurance  and  all  LiibiKHrs. .  /. .   4.34f»«97><7 

Surplua  a,S33»4<6»43 

ToUl  January   1,   1910 $7»33**S*4*  >• 

R.  DALE  BENSON.  Pres.  W.  GARDNER  CROWBLL.  Sac. 

JOHN  L.  THOMSON.  VIeePres.  HAMPTON  L.  WARNER.  Asst.  Sac. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  1831. 

Rerkshire  Life  Insurance  Company 

or  piTTsrtCLo,  ^^k^s. 

All  Polictca  issued  by  tiM  Company  arc  subject  to  tiM  Massachuaetts  Nob 
Forfeiture   Law. 

JAMES  W.  HULL.  President. 

W.  D.  WYMAN,  Vice-Pres.  and  Treasurer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN,  Sec  ROBT.  H.  DAVENPORT,  Asst.   .Sec 

Agendca  in  all  the  principal  cities  of  the  United  States. 

BRITISH  AMERICA  ASSURANCE  CO.,  "''o^^"^^» 

Head  Offtae:  TORONTO.  CANADA. 


UNITED  STATBS  BRANCH. 
«IANIJARY  !•  1910 

$1,336,740.94 

fo«,430*<i 

Net  Surphsa I634.30s.33 

HON.  GEO.  A.  COX.  Prasident.       W.  R.  BROCK  and  f        Vice 

JOHN  HOSKIN.  K.C..  LL.D.  f  Presidants. 
W.  B.  MBIKLE.  General  Manager. 

Bqultable    i^eeldent    Company 

161  DCVONSHIRC  STRCCT.  BOSTON,  liASS. 
"  THE  COMPANY  THAT  WORKS  WITH  YOU  " 

$100,000.00 
182.372.07 


CAPITAL, 

SURPLUS  TO  POLICYHOLDERS, 


Accident  and  Health  Insurance 

Commercial  and  Industrial  Departments 

Attractive  Policy  Forms— Liberal  Commissions 
WM.  H.  JONES,  QeaenI  Manager 

QUEEN 


Ins-Couofi 


NkwYobf 


To  Agents  and  Brokers ! 

Are  yon  familiar  enough  with  tha  1  ew  Liability  Laws  to  advise  and  pro- 
tact  yonr  clients'  interests  ?    We  will  gladly  send  any  information  on  request. 

The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT,  President 

Personal  Accident.  Health,  Liability,  Automobile,  Plate  Glass  aod 
Credit  Insurance. 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Oiriy  AUaaaclinsana  Naa-partlclpnttac  i 


The  New  Colnmhian  Policies  are  Unescelled  in  Clearness   and  Liherality. 
Good  Contracts  and  Territory  for  Good  Producers. 


ARTHUR    B.    CHILD8,    PraaMaat 


Commercial  Union  Assurance  Co. 

I^MITBB, 

OF  LONDON 


OFFICE: 

Cor.  Pine  &  William  Sts.^  New  York. 


Liability         HsBflll      Accident 
Boiler  ^^H»      Disability 

Plate  Glass    ^^P      Fly  Wheel 
Automobile  Liability  and  Defence 
Employers'  Compensation 
Insurance 


HOAtE  OFFICE  ^-X 


WlbUAM   STRKCT 


NEW  YORK 


THE 

EMPIRE 

oamtal  $5oo.eee 

Aggressiveness 


STANDS  FOR 


Prompt  Payment  of  Losses 


and 


Clean  Methods 


AGENTS    WANTED    who    are    unattached 
and  CAN  PRODUCE  BUSINESS 


Address  AGENCY  DEPARTMENT 

THEEMPIRE  STATE  SURETYCO. 

84  William    St.,   NEW    YORK. 
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HOME    OFFICE    OF   THE 


Metropolita.n  Life  Insurance  Co< 

INCORPORATED  BY  THE  STATE  OF  NEW  YORK 

Tbe  Company  OF  the  People,  BY  the  People,  FOB  the  People. 


PROOF  OF  PUBLIC  COHFIDEHCE 

This  company  has  more  premium  paying  busi- 
neat  in  force  in  the  United  Sutea  than  any 
other  Company,  and  for  each  of  the  last  16 
years  has  had  more  New  Inaurancet  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  PolidM  in  force  is  greater 
than  that  of  any  other  Companjr  in  America, 
greater  than  all  the  Regular  Ofe  Insurance 
Companies  put  together  (lesa  one),  and  can 
only  be  appreciated  by   comparison.      It  is  a 

greater  number  than  the  Combined  Population  of 
rcater  New  York,  Chicago,  Philadelphia.  Boston, 
St.  Louia,  Qereland,  Cincmnati,  San  Francisco, 
Pittsburg,  Baltimore,  New  Orleans  and  Buffalo. 


ASSETS. 
MtmidMl    sad    R.    R.    Bonds 

and  Stocks. |ia3,346>i6i.jf 

Bonds  and  Mortgages ios»  183,17a. oa 

Rsal   Estate S3,)ti»sis.7S 

Demand  Loans  oa  CoUateral. .  i7s,ojo.oo 

Cash S»4<«t^3*4' 

Loans  to  Polic/bolders 11, 193,34$. ii 

Premiums,     deterred     and     in 

course  of  eeUeetion  (not)..  S*i9o,a88.as 

Accrued  Interest  Rents*  etc..  3,a9o,sii.is 

Total    layy* 1 07.868. 4< 


UABIUTIES. 

Dffvidcnda  payable  in  1910....  $6,938*793 -66 
Reinsurance  Fund  and  Special 

Resenres a37,sij,384*oo 

All  other  LisMlhies 3«oS3.470.8j 

Capita]  and   Surplaa 99,903,319.98 

Total    $a77»i07»868.46 


Lfcrgest  Office  BuildiHB  la  the  World — Madikon  ATenue, 
t-ourth  Avenue.  J5d  Street  aad  14th  Strert.New  York  City. 


SIQIIIFICAIIT  FACTS 

Thia  Company's   PoUcy-daima  paid  in    1908 
averaged  in  number  one  tor  erery  68  seooads  of 
each   business   day   of   8   bows  each   and   fai 
amount  |140.8J  a  minnte  the  year  through. 
THE_  PAILY_  AVERAGE^  OF   THE    COM- 


PANY'S BUSINESS  DURING1909. 

,  .   _iy  It 
paid  for. 


466  per  day  in 

6,586  per  da; 


of  Clafaiia 

in  number  of  Potfcies  placed  aad 


f  1.468.756    per    day  In  New    Ii 

and  paid  for. 
$188,408  W    per   ^y   te    Peyments 

holders  and  addMon  to  Rei 

$18t  178.78  per  day  fa  Increase  of  Assets. 


to   Policy- 


OFFICCftS 

JOHN   R.   HEGEMAN .President 

HALEY    FISKE Vice  President 

GEORGE  H.  GASTON.... ad  Vice  President 
GEORGE  B.  WOOD  WARD.,  ad  Vice  President 

FRANK   O.   AYRES 4U1  Vice  President 

F.    F.    TAYLOR 5th  Vice  President 

TAMES  M.  CRAIG Actuary 

STEWART  L.  WOODFORD Counsel 

WM.    T.   TULLY General   Solicitor 

FREDERICK   H.   ECKER Treasurer 

WALTER    STABLER Comptroller 

TAMES   S.   ROBERTS Secretary 

JOHN    R.    HEGEMAN,    Jt....As8t.  SecreUry 

L   J.    THOMPSON AssisUnt  SecreUry 

T.    R.    RICHARDSON Assistant  Secretary 

GEORGE   B.   SCOTT Assistant  Se(«tary 

FREDERICK  A.  BETTS..  .AsdsUnt  Secretary 
GEORGE  C.  PENHALLOW...Asst  Secretary 
THOMAS  H.  WILLARD.  M.  D..Med.  Direct 
AUGUSTUS  S.  KNIGHT,  M.  D..Med.  Direct 
W.  S.  MANNERS,  M.  D..Ai5t  Med.  Direct 
E.  M.  HOLDEN,  M.  D....A8st,  Med.  Direct 
D.  M.   GEDGE,  M.  D Asat  Med.  Direct 

L  L  CAHEN ICanager  Ordfaary  I>e»t 

LEE  K.  FRANKEL.  Pb.  D.  .Mgr.  Indns^  D^ 
I.  BERGEN  OGDEN.  M.  D..Asst  Med.  Direct 
JACOB  CHADEAYrfE..lUr.  Interm'd*e  Brmnch 


PoUcyholdei 
Nnmber  of 


Polides 


OrgMdsatloB,  piM  tiM  Amoimt  sow  tovested  for  tbdr  Seeurity,  $687,188,688.88. 
fa  Foree.  10  081  OTTf.     Amount  of  Outstanding  Insurance,  »8.041.0SI.700.00. 


Prosperously  Busy  I 

Oor  agencies  are  steadily  increasing  this  year's  lead  over 
the  fignres  of  oar  high  record  in  1909. 

Car  agents  are  prosperously  busy  With  Business  Life 
Insurance  and  our  unequaled  Continuous  Monthly  Income 
policy  they  are  reaching  and  satisfying  the  public  and  liberally 
rewarding  themselves. 

Inquiries  invited  from  delivering  producers. 

OeOROB  D.  LANO.  SnperiBtendeat  of  Agencies 

MASSACHUSETTS  MUTUAL  LIFE  INSURANCE  CO. 

SPRINOnBLD,  MASSACHUSETTS 

Incokporatsd  1851 


J.  G.  Waucbb,  President. 

T.  Wm.  PBHBtiTON.  I  St  Viee-PrM!     W.  L.  T.  Roosasoir,  and  Vice-Pres. 

£.  D.  Hxaaxs,  Secretary. 

OrtamiMH  1S71. 

Life  Insurance  Company  of  Virginia 

HOME  OFFICE.  RICHMOND,  VIRGINIA 

The  OLDEST  Southern  Life  Insurance  Company. 

The  LARGEST  AND  STRONGEST  Southern   Ufe  Inaurance  Co. 

The  PIONEER  Southern  Industrial  Life  Insurance  Company. 

Its  policies  are  clear  and  definite  in  their  proviiiona,  and  their  values 
are  ahaolutely  guaranteed. 

Assets,  December  81,  1909 $6,878,691.99 

Liabilities,  December  81,  19<NI 4,818,406.88 

insurance  in  force  December  81, 1909  68,8879618.00 
Total  payments  to  policyholders  since 

organization 9,880,418.49 


National  Life  Insurance  Co. 

MONTPELIER,   VERMONT. 
Eatablished  in  1860. 


Operating  in  86  States. 


JOSEPH  A.  DbBOER.  President. 
FaSD  A.  HowLAND.  Vice-Prest.  Osmam  D.  Clasb,  Secretary. 

JAuaa  B.  EsTBB.  td  Vice-Preat.         H.  If.  Cutlbb,  Treasurer. 
A.  B.  Bisbbb.  Med.  Director.  C.  B.  Moulton,  Actuary. 


This  Company  held  January  1,  1910,  and 

gained  daring  the  past  decade: 

ASSETS,  $47,490,998.98     -     Gain,  167% 

LIABILITIES,  41,661,180.18     -     Gain,  168% 

SURPLUS,  5,829,868.86     -     Oaln,  811% 


INSURANCE, 


161,488,115.00 


Gain,    79% 


mSOLUTC  SCCUMTY  AND  CCONONY  Of    NANXOCNCNT 


The    Monthly  Income    Policy 

appeals  to  prospects  who 
KNOW  Life  Insurance.  In- 
vestigate this  policy.  One 
of  The  Prudential's  many 
attractive  contracts. 

Write  us  today  aiiout  an  agency. 

THE  I^UDBrnriAL  INSURANCE  COMPANY  OP  AMERICA. 

Incorporated  as  a  Stock  Compaoj  by  tho  State  of  Newjertey. 
JOHN  F.  DRYDEfl.  President  Hmm  Office.  N«wwk,  N.  J. 

niQitirprl  hy 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


NATIONAL 
CASUALTY 


^,  NATIONAL 
CONTRACTS 
SATISFY 
THE 
AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  niMHM  tke  bMt  life  luanuKs  to  h«v*  ud  the  kMt 
t»  Mil.  If  jroa  can  Mil  life  iomiraac*,  yoa  cam  mII  mora  of 
tt  fertke  CONNBCnCUT  MUTUAL. 

Moa  of  chanctor  aad  oMIity  an  lavlted  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford.  Conn. 

thU 


1«1« 


SOth  year 


HOIE  UFE  INSURANCE  COIPANY 

OF  NEW  YORK. 

aEORQB   E.   IDE.   PfMideot 


ASSETS,  |a3,6a6/>i&63  LIABILITIES,  |ai,«s8^i.52 

(Iaeladiii|r  Dafarred  DiTidaad  Fund) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  |a»ii9^044xx> 

Net  Snrphia 1,767,327.11 

Insurance  in  Force   92432,503.00 

The  Record  for  1909  shows  the  following  GAINS: 

Intnrance  in  Force $4,i64,a39X)o 

Assets    I,9I7,II7X)0 

Deferred  Dividend  Reserve   148^1.00 

Contingency  Reserve  (Surplus)    ^5ti49i7 


OLDE8T  IN 
AMERICA 


8TRONGE8T  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  Agents  Make  Most   Money 
Because  Mutual  Life  Policies  Sell   Most 

Freely 


F»r  terms  to  productH^  agents  address: 

GEORGE  T.  DEXTER^  2d  Vke-Ptesident, 
34  Namo  Street,  New  York*  N.  Y. 


{nwl 


3hi$nmiur  (SomiumQ 

STATEMENT  JANUARY    I.  I  9lO 

CAPITAL 


«l.500.000 

•iCAKiive  roil  all  othcr  liabilities 

8.222.018 

NET  SURPLUS 

6. 440.21  1 

ASSETS 

16,  162,229 


GERM AN!  A 

OfSAffils^a   1SS9  NB^V  YORK 

Cash  Capital SLOOO.tOS.OO 

Asaota fS.6aUM.14 

NatSorplaa ft.008.41filt 

Snrplasfor  Policy  Holders |t.O0t.41S.Ot 

HEAD  OFFICE:  Cor.  WiUUm  aad  Codar  Stents 


ESTVkBUSBKD   1853. 


i.MMsy.a4 


Assets,  January   i»   1910 

ToUl    Liabilities,    except    Capital 

Capital    

Surplus   to    Policyholders i,f4f,67a.o4 

y.  F.  BUELL,  Spedal  Agent,  Tipy.  N.  Y. 

Pniiiiiiiit  Ulii  anil  Tit  Ci. 

OP     RHIUADBUPHIAo 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsurance 


f  OUNDCD  1792 


Go 


mpany 


ot 


North 
A 


menca 


232  Walnut  Street^  Philadelphia 

AsseU,  January  1,  1900 $12,91Ua.l8 

LiABiUTnp— Rcsenrcd     for     Reinsttrancc 

•ad  all  other  elains $7*^JfiS<*f7 


SBrptat   over   all    UahUitics ;..     i,7S«>9«i*M  $ia,lM4^e«t.«s 

AgeaH  in  all  the  principal  tnwna  and  diaes. 

EUGENE  L.  ELLISON,      President. 
T.  HOUARD  WRIGHT,  HENRY  W.  FARNUM. 

Secretary.  Assistant  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT. 

Secead  Vice  President  Assistant  Secretary. 

Snrpitts  ta  policyholders,  94«7S«»f*S*^ 
in  New  Yerfc:  Fire,  si  WBIiaM  St.;  Martee,  Sf  WaU  St^ 
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London     Assurance     Gxrporationi 

CHARTERED  A.  D.  ITia 


Svrpliu  In  UBl*9d  StefeM  Janmmry  1.  19Q9. 


•650.5«t.9i 
618*474.17 
64t.96t.70 


CHAS.   LYMAN   CASB.   Manager. 
S4  Williain  Street  Nbw  Yobk 


N 


8AFBTT   FUND   IN8URANCML 

Fire   Insurance  Comi>any 

OF  NEW  YORK. 


orrieK» 
186  &  187  BROADWAY. 


Surety  Bonds 
and   Undertakings 

are  furnished  promptly  tbroaghout  the 
United   States,  Canada  and  Mexico,  by  the 

American  Surety  Company 

OF  NEW  YORK 

Home  Office,  100  Broadway 


Company's  Oflc« 
BnildinB. 


This  Company  confines  its  business  exclusively  to  the  furnish- 
ing of  suretyship  bonds  and  undertakings. 

Its  experience  extends  over  a  quarter  of  a  century. 

Its  Financial  Strength  is  greater,  its  Qaalifying  Power  under 
Federal  and  State  Regulations  is  larger,  audits  Agency  Organization 
is  more  extensive  than  that  of  any  other  Surety  Company. 


Bonds  isMied  for  Bmployooa*  Admiaistrators,  Qnardians, 
and  in  Judicial  Procoodiafs. 


STATEMENT  DECEMBER  3t,  t909. 

Resources  (including  Capital,  »2,500,000) $7,612,718.73 

Liabilities  (including  Reserve.  $1,330.367.97) 1,927,36819 


1094 


19IO 


The  State  Life  Insurance  Company 

lnctlanai>olte 

UMEOUALED  IN  SOLID  ACBIKYKMKNT 

Assets  Dec.  31.  1909.  $8,580,880.58.  Snrplos  10(0.  $1,174,606.84 

GROWTH  VMPARALIJCUCD 

Gain  im  Admittsd  Asssts  Gain  im  Sukflus 

1907 $1,001,400.00  f87.775.U0 

1906 1.088.700.00  158,161.00 

19(0 ].80l.9n.l4  314.044.74 

Eicfct  nmM  Mian  la  ScouMia  DcpMilttl  Wttk  tkc  Stak  if  lalfaM. 
This  is  $848,861  more  than  it  required  by  law. 

MOST  ATTBACTIYB  AOBNCT  CONTRAOTB 

Our  Own  Idea. 

Bvery  Contract  Direct  With  the  Company. 

Scores  of  Good  Men  Have  Joined  the  Sute  Life  Field  Force  since 

January  1.  1010. 

On  aU  Accaqr  aatkts  addicss:  CHAS.  F.  COFFDI,  2i  Ykt-Pkcs.,  1231  State  Ufe 


The  Continental 

(Fire)  Insurance  Company 

OF  NEW  YORK 

This  Company  stands  for  con- 
servation of  the  American 
agency  system. 

It  opposes  introduction  of 
European  methods  hurtful  to 
that  system. 

It  is  in  favor  of  profit  sharing 
commissions. 

In  brief,  it  is  aligned  with  the 
agent. 


HOME  OPPICE: 


WBSTBRNOPncet 


46  Cedar  Street     280  La  Salle  Street 
NEW  YORK  CHICAQO 

HENRY  EVANS,  President 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fift^r.four  Years.         Surplus  to  Policy-Holders.  Over  1450.000. 

AGENCY   DEPARTMENT.  425  WALNUT  STREET.   PHILADELPHIA. 

AGENTS    WANTED    AT    ALL    DESIRABLE    POINTS. 
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No.  19. 


PnUiihcd  uftty  Saturday  bjr  the  Underwriter  Printiiig  aad  PotdbUiit 

Sabtcfiption  price:  Five  Dollars  per  snnum  in  adrance;  tincle  copiea»  is 
cents. 

All  commtinkations  should  be  addressed  to  Thb  Wkiklt  UMDnwsrrBB. 
$8  William  St,  New  Yoric 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  Thb 
WnuT  UMDBawsrrBB. 

Entered  at  the  New  York.  N.  Y.,  Post  Office  as  second  class  matter. 
Chablbs  a.  Jbnnby*                                             L.  Albxahdbb  Mack. 
President  and  Treasurer. ^ Secretary. 

State  insurance  supervision  will  lose  one  of  its  most 
creditable  exponents  by  the  resignation  of  Commissioner 
James  Victor  Barry  of  Michigan.  During  the  nine  years 
he  has  been  in  office  he  has  been  diligent  in  serving  his 
people,  and  at  the  same  time  promoting  and  conserving 
the  best  interests  of  insurance,  and  at  all  times  has  held  a 
leading  position  of  influence  among  the  State  insurance 
commissioners.  Mr.  Barry  will  on  November  15  assume 
the  duties  of  manager  for  the  Board  of  Casualty  and 
Surety  Underwriters,  with  headquarters  at  Detroit.  These 
duties  are  analogous,  it  is  understood,  to  those  of  the 
manager  for  the  Association  of  Life  Insurance  Presi- 
dents, and  embrace  the  supervisory  care  of  the  interests  of 
the  associated  companies  as  a  whole,  and  particularly  in 
the  matter  of  legislation.  To  this  work  Mr.  Barry  brings 
tact,  resourcefulness,  industry  and  wide  influence.  How 
well  he  understands  the  wants  of  the  organization  was 
shown  in  his  address  before  the  board  on  its  "mission" 
two  years  ago.  The  board  is  to  be  congratulated  on  its 
acquisition. 

There  was  enough  of  the  spirit  of  opposition — although 
it  failed — in  the  last  session  of  the  New  York  Legislature 
to  the  fire  insurance  business  as  at  present  administered 
to  make  certain  that  there  will  be  a  repetition  of  it  in  191 1. 
While  this  opposition  took  the  form  of  proposed  investi- 
gation before,  it  is  quite  likely  to  take  that  of  rate  super- 
vision next.  Indeed,  we  hear  already  of  a  plan  in  process 
of  incubation  in  the  mind  of  a  prospective  Assemblyman 
to  put  the  New  York  Fire  Insurance  Exchange  under 
State  control  as  to  rates.  It  contemplates  the  establish- 
ment of  a  branch  of  the  State  Insurance  Department  in 
the  metropolis,  with  power  to  review  the  rulings  of  the 
Exchange  when  they  give  dissatisfaction  to  the  insured 
or  the  broker.  This  is  a  pretty  extensive  scheme,  and  it 
would  practically  revolutionize  the  methods  of  doing  busi- 
ness here.  Fire  underwriters  will  only  be  reasonable  if 
they  keep  it  in  mind  as  a  possibility.  No  doubt  the  forth- 
coming mvestigation  of  the  fire  insurance  business  in  New 
York  by  the  legislative  committee  will  have  a  bearing  on 
all  drifting  projects  to  put  shackles  on  the  Fire  Insurance 
Exchange. 

Life  insurance  companies,  even  of  the  industrial  class, 
are  not  disposed  to  cultivate  business  among  the  negro 
population  of  the  South,  which  numbers  nearly  8,000,000, 


owing  to  the  racial  characteristics  of  shiftlessness  and  in- 
stability, and  indeed  it  can  be  said  that  the  negroes  do  not 
themselves  take  to  life  insurance  except  the  fraternal 
or  beneficiary  society  kind.  All  over  the  South  the  sick 
benefit  and  burial  associations  exist,  but  they  are  mostly 
neighborhood  affairs,  in  which  the  fees  and  returns  are 
small.  There  are  occasionally  larger  organizations  which 
do  deal  in  life  insurance  to  some  extent,  but  with  the  sick- 
ness feature  predominant.  The  largest  of  these — said  to  be 
the  largest  in  the  world — has  just  failed  in  Virginia.  Op- 
erating under  the  truly  colored  title  of  the  "Grand  United 
Order  of  True  Reformers,"  it  had  some  60,000  members, 
affiliating  in  2,500  subordinate  lodges.  Its  undoing  ap- 
pears to  be  the  result  of  "high  financing"  by  the  officers 
and  directors,  who  ran  a  savings  bank  and  other  attach- 
ments, and  by  the  manipulation  of  the  funds  produced  a 
general  mix-up,  which  left  the  order  without  funds  to 
meet  the  claims  upon  it.  The  bank  is  in  the  hands  of  a 
receiver,  and  the  True  Reformers  have  been  suspended 
by  the  State  Insurance  Department.  Slippery  manage- 
ment is  not  unknown  in  Caucasian  beneficiary  insurance 
circles,  but  life  insurance  in  the  larger  senses  is  a  great 
Caucasian  fact.  The  negroes,  on  the  other  hand,  have 
never  shown  a  capacity  of  successful  organization  in  life 
insurance.  The  plight  of  their  largest  organization  is  an 
evidence  of  it.  And  yet  as  a  people  they  need  life  and 
health  insurance,  even  if  in  the  simpler  form,  and  there 
ought  to  be  some  safe  means  of  supplying  it  to  them. 

Several  recent  cases  in  the  courts  of  suicide  as  a 
defense  against  paying  a  life  insurance  policy  indicate  the 
tendency  of  juries  and  lower  court  justices  to  accept 
doubts  as  to  suicidal  intent,  and  the  disposition  of  the 
higher  courts  to  sustain  the  suicide  clause  in  the  policy, 
unless  the  proofs  of  accidental  death — which  are  usually 
alleged — ^are  positive.  A  case  in  point  is  that  of  Garvin 
against  the  Des  Moines  Life  in  the  Iowa  Supreme  Court, 
in  which  the  court  reviewed  the  evidence  upon  which  the 
lower  court  and  jury  depended  for  holding  the  defendant 
company  liable,  and  showed  how  strained  and  untenable 
the  evidence  was.    The  court  said : 

The  policy  was  made  void  if  the  insured  die  by  his  own  hand  or  act, 
whether  sane  or  insane,  and  the  jury  should  have  been  instructed  on  that 
provision  of  the  policy  as  requested  by  the  defendant  It  is  not  an  un- 
common belief  that  no  absolutely  sane  person  will  destroy  his  own  life. 
And,  where  the  policy  provides  that  it  shall  be  void  if  death  be  caused 
by  the  act  of  the  insured,  whether  sane  or  insane,  an  instruction  should 
be  given  covering  such  provision.  Nothing  was  said  in  the  instructions 
about  it,  however.  On  the  contrary,  the  jury  was  told  all  through  the 
instructions  that  to  defeat  a  recovery  the  defendant  must  prove  that  the 
insured  committed  suicide.  The  cases  generally  make  a  distinction  be- 
tween suicide  and  self-destruction  when  insane.  Suicide  includes  the 
moral  element  of  intentional  self-destruction,  while  an  insane  man  may 
commit  the  act  without  the  presence  of  such  moral  element.     Reversed. 

It  is  interesting  to  observe  in  this  connection  the  lean- 
ing toward  liberality  by  life  insurance  companies  in  the 
matter  of  the  sudden  maturing  of  policies  by  the  insured 
by  suicide.     Most  companies  limit  their  non-liability  to 
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only  a  year  from  the  date  of  the  policy,  and  the  remainder 
to  two  years.  After  that  their  policies  are  incontestable 
for  any  cause  except  non-payment  of  premiums.  The  in- 
sured may  premeditate  the  act  at  the  time  of  securing  the 
insurance,  and  if  he  has  the  patience  to  wait  one  or  two 
years  he  can  make  the  company  pay  to  his  beneficiaries — 
and  he  may  thereby  also  swindle  his  fellow  policyholders. 
Even  within  the  time  limit  of  non-liability  some  compa- 
nies go  still  further  with  their  liberality.  Forty-four  com- 
panies agree  to  return  the  premiums  paid,  while  three  pay 
a  tenth  and  two  a  fifth  part  of  the  reserve.  Three  com- 
panies make  no  suicide  conditions  whatever.  It  is  a  seri- 
ous question  whether  the  inducement  to  suicide  at  any  time 
during  the  life  of  the  policy  should  not  be  removed  alto- 
gether by  non-liability. 

f act0  ant)  ®pinton0* 

An  effort  to  create  a  statute  providing  for  the  licensing  of 
fire  insurance  brokers  by  the  State  is  to  be  made  by  Assem- 
blyman James  J.  Hoey,  who  by  virtue  of  his  renomination  in 
the  safely  Democratic  Thirteenth  District  of  New  York 
County  expects  to  be  elected  next  Tuesday  to  represent  that 
district  in  the  Legislature  this  winter.  Mr.  Hoey  is  an  insur- 
ance broker  whose  work  in  behalf  of  his  clients  entitles  him 
to  be  classed  as  "responsible/*  and  he  proposes  to  eliminate 
the  "irresponsible"  class  of  brokers  who  are  in  the  business 
with  limited  knowledge  of  it  and  for  its  commissions  only. 
He  says  that  since  any  man  with  $10  to  pay  for  a  certificate 
and  two  commissionless  fire  insurance  policies,  together  with 
a  recommendation,  can  procure  a  broker's  certificate,  there 
are  a  large  number  now  posing  as  brokers  who  have  no  moral 
right  to  collect  commissions.  The  bill  he  has  in  mind  will 
specify,  among  other  things,  that  the  licensed  broker  shall 
execute  a  bond  which  will  insure  that  the  premiums  he  col- 
lects shall  be  paid  to  the  company.  He  was  opposed  to  the 
Harden  bill  of  last  winter  proposing  to  make  the  broker  the 
agent  of  the  company,  on  the  ground  that  the  principle  was 
wrong.  Mr.  Hoey  believes  that  instead  of  trying  to  make  the 
broker  responsible  the  effort  should  be  to  make  only  respon- 
sible men  brokers  and  to  eliminate  the  others.  Then  such  in- 
stances as  that  of  the  Brooklyn  priest  who  entrusted  his  en- 
tire church  property  insurance  to  a  man  who  flashed  a  broker's 
certificate,  but  who  put  the  premiums  in  his  pocket  and 
vamoosed,  leaving  the  property  without  insurance  when  a  fire 
occurred  later,  will  be  heard  of  no  more,  Mr.  Hoey  believes. 
Mr.  Hoey  has  been  on  the  Insurance  Committee  for  several 
years  and  is  deeply  interested  in  its  work.  He  says  he  ex- 
pects to  be  sustained  by  the  better  class  of  brokers,  and  as  a 
matter  of  course  looks  for  opposition  from  those  whom  his 
bill  would  eliminate  from  the  business.  Some  of  the  latter, 
he  recognizes,  are  men  of  considerable  influence,  but  he  be- 
lieves the  principles  in  his  proposed  bill  will  carry  it  through 
the  Legislature.  Mr.  Hoey  was  active  last  year  in  securing 
the  right  of  court  review  of  rulings  by  the  Insurance  Depart- 
ment of  the  State  for  insurance  companies,  taking  the  ground 
that  no  official  outside  the  courts  should  be  endowed  with 
power  to  interpret  the  laws  of  the  State.  He  believes  the  in- 
surance companies  will  support  him  in  this  contemplated 
legislation  concerning  brokers. 


Members  of  the  Western  Insurance  Bureau,  comprising 
the  leading  fire  insurance  companies  formerly  known  as  the 
non-Union,  held  their  first  general  meeting  at  Chicago  on 
Wednesday  since  their  organization  last  summer.  All  the 
members  were  present,  with  a  number  of  possible  members 
as  visitors.    A  special  dispatch  to  the  Journal  of  Commerce 


says  tkat  tt  was  voted  tmanimously  to  apply  the  regulations 
of  the  bureau  to  the  business  in  a  large  number  of  the  West- 
em  States,  operations  having  been  restricted  so  f.ar  to  Illinois 
and  Indiana.  The  bureau  went  on  record  as  willing  to  co- 
operate in  reducing  expenses  in  the  excepted  cities  as  soon  as 
an  equitable  agreement  can  be  reached  with  the  Western 
Union.  E.  G.  Halle,  of  the  Germania,  president  of  the  bu- 
reau, was  in  the  chair.  The  new  States  to  be  entered  are: 
Michigan,  Wisconsin,  Minnesota,  North  and  South  Dakota 
and  Missouri.  The  regulations  as  regards  connnissions  and 
other  expenses  are  to  apply  after  January  i,  but  the  large  cities 
of  Detroit,  Milwaukee,  Minneapolis,  St.  Paul,  St.  Louis  and 
Kansas  City  are  excepted.  The  greatest  difliculty  will  prob- 
ably be  encountered  in  Wisconsin,  where  the  competition  of 
the  local  companies  has  led  to  high  commissions,  but  Presi- 
dent Jones,  of  the  Milwaukee  Mechanics;  Woelliger,  of  the 
Concordia,  and  Patten,  of  the  Northwestern  National,  as- 
sured the  meeting  that  the  field  could  be  put  on  the  new 
basis  with  little  friction.  As  soon  as  the  States  have  been 
lined  up  additional  territory  will  be  taken  up.  The  following 
resolution  was  adopted  on  the  scope  of  the  expense  reduction 
campaign,  indicating  the  disposition  of  the  bureau  companies 
to'  restrict  their  co-operation  for  the  present  to  the  excepted 
cities: 

Reflolved,  That  the  Western  Insurance  Bureau  stands  ready  to  take  op 
the  question  of  the  reduction  of  the  excessive  commissions  and  other  ex- 
penses in  the  so  called  excepted  cities  as  soon  as  the  necessary  co-operation 
can  be  secured  on  a  basis  of  fairness  and  equity  to  all  interests  so  as  to 
make  the  success  of  such  a  movement  reasonably  assured. 


The  fire  loss  of  the  United  States  and  Canada  for  October, 
as  compiled  by  the  Journal  of  Commerce  and  Commercial  Bulletin, 
shows  a  total  of  $37,188,300.  A  comparison  of  the  losses  of 
October,  1910,  with  those  of  the  same  month  in  1908  and  1909, 
together  with  the  losses  of  the  other  months  of  those  three 
years,  fololws: 

1908.  1909.  1910. 

January     $49,582,000  $aa,73S,ooo  $15,175*400 

February     18,489,700  16,131,000  15*489,350 

March    16,723*300  i3»795*40o  18,465,550 

April     a6,oo9,ooo  I9>345*300  18,091,800 

May    15,181,150  17,360,400  z8,8a3,aoo 

June   19,512,000  14,435,900  13,183,600 

July    iS>3'3*7So  15.830,900  a6,847*900 

August     23,123,000  16,423,000  21,570,550 

September     21,431,400  15,043,000  1 1,700,000 

October    22,722,850  17,765,^00  37,188,300 

Total — Ten    months $208,098,150        $168,865,100        $196,535,650 

It  will  be  seen  from  these  figures  that  the  month  just  closed 
was  the  most  severe  as  regards  fire  loss  since  April,  1906,  w%en 
the  San  Francisco  conflagration  occurred.  Our  contemporary 
adds:  "Of  the  twenty-nine  fires  credited  as  having  caused  a 
loss  of  more  than  $JOO,ooo  each,  four  were  forest  fires,  with  a 
total  estimated  loss  of  $14,600,000,  but  with  comparatively  little 
insurance  involved.  The  losses,  other  than  through  forest 
fires,  aggregated  for  the  month  $22,588,300.  Altogether  Oc- 
tober was  a  very  bad  month  for  the  fire  insurance  interests, 
and  proved  decidedly  discouraging  to  underwriters." 


Over-the-counter  Hfe  insurance  can  never  be  a  success,  says 
Mr.  W.  H.  Aldcroft,  of  the  British  Institute  of  Actuaries,  in  an 
address  on  business  getting  at  Sheffield.  Nothing  can  take 
the  place  of  personal  solicitation,  as  experience  has  plenti- 
fully proved.  Speaking  of  the  British  Government  scheme 
of  post  office  life  insurance,  Mr.  Aldcroft  said: 

After  the  expiration  of  the  first  decennial  period  it  was  obfvioiss  that  in- 
dustrial assurance  supplied  a  great  public  need.  The  Government  recog- 
nized this,  and  on  the  initiative  of  Mr.  W.  E.  Qadstotie  a  system  of  life 
assurance  was  organized  to  be  worked  throu^  the  medium  of  tB*  Post 
Office.  Every  post  office  was  constituted  an  agency.  Great  prominence  was 
given  to  this  mode  of  thrift,  and  various  means  of  attracting  attention,  to 
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make  it  go,  were  retorted  to— with  the  exeeption  of  the  rifht  one*-with  the 
result  that  it  hat  been  a  diunal  failure.  Newspaper  advertising  or  mere 
placards  wOl  not  secure  business.  This  is  not  only  true  of  industrial  assur* 
ance  business,  but  it  applies  with  equal  force  to  the  purely  ordinary  line 
companies.  Consider  those  institutions  which  by  virtue  of  their  constitution 
do  not  pay  commissions,  and  obviously  do  not  employ  agents.  Inspect  their 
annual  returns.  How  very  paltry  and  meagre  their  results  are,  compared 
with  the  results  accruing  from  the  vigorous  and  up  to  date  methods  em- 
ployed by  other  companies.  Offices  working  on  such  conservative  and  «nti> 
quated  lines  secure  little  business,  and  are  of  very  little  importance  in  the 
affairs  of  the  nation;  and  that  inestimable  fbrm  of  provideiMe  symbolised  by 
life  assurance  would  in  all  probability  have  been  practiced  to  only  a  very 
insignificant  extent  had  the  non>agency  system  been  universal.  Oients  will 
not  wait  upon  the  company.  Experience  has  demonstrated  beyond  the 
shadow  of  a  doubt  that  representatives  or  agents  are  indispensable  to  At 
successful  prosecution  of  the  business,  and  their  fianction,  their  primary  func- 
tion, is  to  wait  upon  the  masses  to  explain  the  advantages  of  life  assurance 
and  to  collect  the  premiums. 


The  new  committeeg  of  the  American  Life  ConTentioti  have 
been  appointed  for  the  ensuing  year.  We  publish  the  makeup 
of  the  executive  committee  and  the  heads  of  the  standing 
committees,  as  follows:  Executive  committee — T.  W.  Var- 
dell,  Southwestern  Life,  Dallas,  Tex.;  Isaac  Miller  Hamilton, 
Federal  Life,  Chicago,  111.;  J.  B.  Rejrnolds,  Kansas  City  Life, 
Kansas  City,  Mo.;  M.  A.  Woolen,  American  Central  Life,  In- 
dianapolis, Ind,;  P.  D.  Cold,  Jr.,  Jefferson  Standard  Life,  Ra- 
leigh, N.  C;  Thomas  L.  Miller,  West  Coast  Life,  San  Fran- 
cisco, Cal.;  W.  A.  Lindly,  Security  Mutual  Life,  Lincoln,  Neb. 
Membership — ^Wilmer  L.  Moore,  chairman,  Southern  States 
Life,  Atlanta,  Ga.  Next  Annual  Meeting — Dr.  F.  G.  Cross, 
chairman,  Columbia  Life,  Cincinnati,  Ohio.  Uniform  Laws- 
Dan  W.  Simms,  chairman,  La  Fayette  Life,  La  Fayette,  Ind. 
Departmental  Supervision — Henry  Abels,  chairman,  Franklin 
Life,  Springfield,  111.  Finance — William  P.  Smith,  chairman. 
United  States  Annuity  and  Life,  Chicago.  Medical  Examina- 
tions— Dr.  J.  W.  Scott,  chairman,  Guarantee  Life,  Houston, 
Tex.  Agents  and  Agencies — A.  M.  Johnson,  chairman,  Na- 
tional of  U.  S.  A.,  Chicago.  Grievances — Thomas  F.  Daly, 
chairman,  Capitol  Life,  Denver,  Col.  Miscellaneous — J.  W. 
Fry,  chairman,  Greensboro  Life,  Greensboro,  N.  C.  Resolu- 
tions— B.  H.  Robinson,  chairman.  Bankers  Reserve  Life, 
Omaha,  Neb. 


The  Insurance  Commissioner  of  Michigan  utters  a  warning 
to  fire  inanrance  companiea  which  allow  their  agents  to 
charge  policy  fees  and  leave  them  out  in  their  reports,  in  the 
following  communication: 

It  has  heen  brought  to  my  attention  that  the  practice  prevails  to  some  ex- 
tent among  agents  of  fire  companies  in  this  State  of  collecting  from  the  in- 
sured a  policy  fee  in  addition  to  the  premium  charge  that  is  made  by  the 
company  for  carrying  the  risk  covered  under  a  fire  policy.  There  is  nothing 
ing  the  law  of  this  State  prohibiting  an  agent  from  collecAing  such  a  fee. 
It  is  represented  to  me,  however,  that  frequently  the  amount  of  such  fee  is 
added  to  the  company's  premium  charge,  and  the  combined  premium  and 
policy  fee  are  written  hi  the  policy  as  the  consideration  for  the  insurance,  but 
only  the  company's  charge  is  included  in  the  daily  report.  To  illustrate,  a 
policy  which  a  company  is  willing  to  carry  for  $7  is  sold  for  $8,  'being  the 
$7  premium  and  a  $1  policy  fee,  and  $8  is  the  consideration  written  in  the 
policy  contract,  only  $7  being  reported  to  the  company  on  the  agent's  daily 
report.  The  continuation  of  such  a  practice  cannot  be  permitted.  The  full 
consideration  for  the  policy,  whether  it  be  called  premium  or  policy  fee,  must 
be  reported  to  the  company,  and  the  company  must  report  the  entire  con- 
sideration in  its  taxation  and  premium  reports  to  this  department  In  the 
sworn  tax  sUtement  required  of  fire  companies  it  is  suted  that  there  is 
included  ''the  full  amount  of  premiums  received,  provided  for  and  named 
in  the  policies  written,"  etc.  Please  give  this  matter  immediate  attention,  as 
this  department  will  insist  that  you  report  the  entire  consideration  paid  by 
the  insured,  for  fire  insurance  as  the  amount  of  premium  received. 

Jam  as  V.  Bammy, 
Commissioner  of  Insurance. 


In  the  Newport  Newa  conspiracj  caae  Judge  Barham  on  last 
Saturday  at  last  rendered  a  decision.  He  held  that  there  is 
a  common  law  in  Virginia  to  cover  criminal  conspiracy,  and 
that,  if  proven,  the  offense  alleged  by  the  Commonwealth  is 


in<fictable  under  the  common  law.  This  decision  practically 
settles  the  case,  so  far  as  the  trial  court  is  concerned,  though 
the  hearing  on  the  warrants,  as  amended  by  order  of  the  court, 
will  be  held  this  week.  In  their  argument  on  the  demurrer 
to  the  warrants  counsel  for  the  defense  averred  that  there 
was  no  law  under  which  this  case  could  be  tried,  and  that 
the  common  law,  even  if  it  existed,  which  they  claimed  did 
not,  could  not  cover  this  case,  because  the  State  Legisla- 
ture had  enacted  a  law  driving  the  insurance  combination  out 
of  Virginia,  and  then  repealed  that  law,  thereby  inviting  the 
South  Eastern  Underwriters'  Association  and  similar  organi- 
zations back  into  Virginia.  The  companies  will  go  to  the  Su- 
preme Court  of  Virginia  on  appeal. 


The  present  British  Ministry,  or  members  of  it,  are  trying 
to  hatch  out  a  acheme  of  state  inaurance  for  the  working 
classes  principally.  About  this  the  Review,  of  London,  in  its 
issue  of  October  21  says: 

It  would  appear  that  the  promised  scheme  of  State  insurance  is  producing 
a  tremendous  amount  of  unrest  among  the  friendly  societies.  From  time  to 
time  the  views  of  the  leading  men  in  the  friendly  society  world  have  been 
put  forward,  it  being  generally  understood  that  the  Government  scheme 
would  not  be  fully  launched  until  all  the  advice  that  these  organizations 
could  tender  had  been  considered.  Now  we  hear  the  collective  voice  of  the 
friendly  societies  was  embodied  in  the  following  resolution,  which  speaks  for 
itself:  **That  the  National  Conference  of  Friendly  Societies,  representing 
over  s>ooOiOoo  of  members,  calls  upon  the  Government  to  produce  the  scheme 
of  State  insurance  as  prepared  by  the  Chancellor  of  the  Exchequer  at  the 
earliest  possible  moment,  as  the  delay  in  introducing  the  same  is  detrimenul 
to  the  progress  of  our  friendly  societies."  This  conference  was  held  last 
week.  But  opinion  was  far  from  unanimous,  as  49  voted  for  the  resolu- 
tion and  30  against  According  to  the  report  of  the  gathering,  some  of  the 
speakers  were  against  any  State  scheme  at  all.  As  far  as  the  Manchester 
Unity  of  Oddfellows  is  concerned  it  will  be  welcomed  if  it  promises  to 
turn  out  for  the  good  of  the  nation;  but  if  it  is  to  be  a  disadvantage  to 
friendly  societies  in  general,  and  the  Manchester  Vnity  of  Oddfellows  in  par- 
ticular, then  it  is  to  meet  with  uncompromising  hostility.  This  means  that 
State  insurance,  unless  worked  through  friendly  societies,  is  going  to  cause 
a  lot  of  unpleasantness. 

A  tri-State  conference — of  Minnesota,  Wisconsin  and  Mich- 
igan— is  to  be  held  at  St.  Paul,  Minn.,  on  December  6  and  7, 
for  the  discussion  of  the  cauaea  and  prevention  of  foreat  firea. 
Northwest  Insurance  urges  the  participation  in  the  conference 
of  fire  tmderwriters.    It  says: 

This  is  a  subject  of  live  interest  to  insurance  companies,  which,  although 
they  do  not  accept  standing  timber  as  risks,  each  year  suffer  thousands  of 
dollars  loss  from  the  destruction  of  insured  property  in  the  paths  of  forest 
flames.  It  is  on  the  suggestion  of  Northwest  Insurance  that  fire  insurance 
interests  are  to  be  given  due  consideration  with  a  place  on  the  conference 
program,  and  it  is  to  be  hoped  that  timely  trutha  and  needs  relative  to  the 
existing  hazard  of  the  woods  be  told  the  assembled  delegates  in  plain  lan- 
guage from  the  insurance  viewpoint  We  feel  sure  this  will  be  excellently 
done  if  Mr.  Walter  I.  Fisher,  of  Minneapolis,  can  be  prevailed  upon  to  ac- 
cept the  program  assignment  which  he  is  to  be  tendered.  Because  of  the 
exceptionally  dry  spring,  summer  and  fall  the  fires  this  year  have  been 
especially  frequent  and  severe.  It  is  to  be  hoped  the  terrible  lesson  of  the 
1 910  season  will  not  be  lost,  that  the  action  blossoming  in  the  coming  tri- 
State  conference  may  bear  fruit  in  legislation  that  will  afford  some  form  of 
substantial  north  country  protection  in  the  immediate  future. 


The  notable  insurance  event  of  the  week  in  Pittsburgh  was 
the  thirtieth  anniversary  celebration  of  the  Wooda  general 
agency  of  the  Equitable.  There  were  many  prominent  guests, 
including  President  Paul  Morton  and  Vice  President  George 
T.  Wilson,  of  the  home  office,  both  of  whom  made  addresses. 
The  agency  was  started  by  Dr.  George  Woods,  then  ex-chancel- 
lor of  the  Western  University,  who  retired  in  1890.  It  is  now 
conducted  by  Edward  A.  Woods,  who  made  the  announcement 
that  the  agency  is  to  be  incorporated  with  a  capital  at  Rrst  of 
$250,000,  thus  insuring  its  continuance  in  the  event  of  his  death. 
During  the  month  preceding  the  anniversary  176  members 
of  the  agency  wrote  9"  applications  for  $2,718,950  of  insur- 
ance. From  two  persons  thirty  years  ago  the  agency  has 
grown  to  require  the  services  of  355  employees,  and  from  a 
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premium  income  of  $10,529  to  one  of  over  $4,000,000.  The 
women  members  of  the  agency  will  pay  for  $500,000  of  busi- 
ness this  year. 


The  arrest  of  Henry  R.  Townslcy,  of  New  York,  president 
of  and  a  director  in  the  Manhattan  Bond  and  Underwriting 
Company  of  New  York,  and  Victor  Lubliner,  vice  president 
of  the  National  Assurance  Company,  which  is  a  Delaware 
corporation,  with  offices  until  recently  at  64  Wall  street,  was 
caused  by  the  Federal  authorities  on  a  charge  of  using  the 
United  States  mails  for  fraudulent  purposes.  The  men  were 
taken  in  custody  at  Wilmington,  Del.,  and  were  held  in  $2,500 
bail  for  a  hearing  next  Tuesday.  Post  Office  Inspector  Koons, 
in  his  bill  of  complaint,  declares  that  the  mails  were  used  to 
distribute  letters,  circulars  and  the  like,  "falsely  and  fraudu- 
lently pretending  that  the  National  Assurance  Company  was 
to  do  the  business  of  a  stock  fire  insurance  company,  with 
*men  of  high  financial  standing  and  experience'  behind  it,  and 
that  the  insurance  press  indorsed  the  company."  Many  books 
and  papers  of  the  company  were  confiscated. 


The  new  general  agency  firm  of  Rhodes  ft  Morrison  took 
charge  of  the  business  of  the  Berkshire  Life  in  New  York  city 
and  New  Jersey  on  November  i,  succeeding  Mr.  John  H.  Rob- 
inson, who  retains  his  contract  with  the  company,  and  is  now 
at  liberty  to  devote  more  time  to  actual  outside  work.  The 
new  firm  assumes  the  details  of  the  office  management,  and 
will  enter  at  once  on  an  active  campaign  for  business.  Mr. 
Rhodes  has  had  seventeen  years'  experience  with  the  Berk- 
shire, starting  as  office  boy  at  the  Pittsburgh  agency.  He 
was  the  active  head  of  the  Pittsburgh  agency  when  designated 
to  come  to  New  York.  Mr.  Morrison  was  for  eleven  years 
with  the  Mutual  Benefit  Life,  being  manager  of  the  Jersey 
City  office  during  the  past  six  years.  The  local  and  vicinity 
interests  of  the  Berkshire  Life  appear  to  have  been  entrusted 
to  capable  managers. 


It  is  learned  that  an  attempt  will  be  made  during  the  session 
of  the  New  York  Legislature  next  winter  to  secure  legislation 
which  will  provide  for  a  review  of  the  rulings  of  the  New 
York  Fire  Insurance  Exchange  in  cases  where  the  Exchange 
and  the  insured  or  broker  are  of  opposing  opinions  as  to  rates. 
The  details  of  the  plan  have  not  as  yet  been  worked  out,  al- 
though one  plan  suggested  is  to  legalize  the  operations  of  the 
Exchange,  and  then  place  it  under  the  supervision  of  the 
State  Insurance  Department.  Another  plan  is  to  create  a 
branch  of  the  department,  to  be  located  in  this  city,  for  the 
purpose  of  hearing  complaints  in  cases  where  error  is  thought 
to  exist  in  the  rulings  of  the  Exchange.  It  is  pointed  out  that 
it  is  not  to  be  an  attempt  to  abolish  the  Exchange,  but  only 
to  provide  an  opportunity  to  appeal  from  its  rulings  when 
advisable  to  do  so. 


Two  Philadelphia  mutual  fire  insurance  companies  are  in  a 
plight  for  lack  of  funds  to  meet  claims,  and  the  Insurance  De- 
partment has  called  the  attention  of  the  Pennsylvania  At- 
torney General  to  their  condition.  They  are  the  Liberty  Mu- 
tual Fire  and  the  Lincoln  Mutual  Fire,  both  having  offices  in 
the  Drexel  Building,  Philadelphia.  They  began  business  about 
three  years  ago,  and  have  placed  risks  principally  in  Phila- 
delphia, New  York  and  Chicago.  Attorneys  for  the  compa- 
nies have  asked  for  a  stay  of  proceedings  until  they  can  raise 
the  necessary  funds  to  pay  the  claims,  which  amount  to  some 
$30,000.  The  current  policyholders  have  been  asked  to  place 
their  insurance  elsewhere. 


The  Kentucky  Insurance  Department  recently  sent  to  all  the 
insurance  agents  and  companies  in  the  State  a  notice  that  the 


anti-rebate  law  will  be  strictly  enforced  against  all  violators, 
sending  it  out  now,  as  the  time  is  approaching  when  rebating 
is  usually  rife.  Secretary  Meriwether,  of  the  Inter-Southern 
Life,  has  addressed  all  the  insurance  managers  in  the  State, 
soliciting  their  co-operation  in  a  movement  to  assist  the  de- 
partment by  punishing  any  violators.  It  has  been  suggested 
that  in  order  to  make  the  law  effective  a  penalty  should  be 
provided  for  the  insured  as  well  as  the  agent,  and  for  any 
company  which  knowingly  accepts  rebated  insurance. 


An  Indianapolis  special  dispatch  to  the  Journal  of  Commerce 
says  that  Judge  Weir,  of  the  Marion  County  Court,  on  Satur- 
day heard  proposed  drafts  for  an  injunction  to  be  issued 
against  fire  insurance  companies  in  Indiana  to  prevent  uniform 
rate  enforcement  submitted  by  both  the  Attorney  General  and 
attorneys  for  the  defendant  companies.  He  rejected  both 
drafts,  and  stated  (hat  he  would  make  a  draft  himself  which 
he  would  submit  for  consideration  early  this  week.  Attorneys 
for  the  defense  criticised  the  draft  prepared  by  the  Attorney 
General  as  being  so  stringent  that  no  company  could  operate 
in  the  State  if  it  were  adopted  and  ordered. 


The  Toledo  Life  of  Ohio  has  completed  its  organization  by 
the  election  of  the  following  officers:  President,  Wilbur 
Wynant;  vice  presidents,  William  Standart,  E.  P.  Brecken- 
ridge,  John  J.  Barber,  C.  P.  Harley;  secretary,  R.  S.  Walker; 
treasurer,  C.  M.  Feilbach;  attorney,  Chas.  K.  Friedman;  med- 
ical director,  R.  S.  Walker;  actuary,  James  W.  Glover;  ex- 
ecutive committee,  James  Hodge,  M.  M.  Stophlet  and  L.  S. 
Ottenheimer;  finance  committee,  C.  M.  Feilbach,  Geo.  E. 
Meyers  and  Frank  Bainbridge.  The  company  expects  to 
begin  business  about  December  i. 


The  Pittsburgh  Life  Underwriters'  Association,  at  its  last 
meeting,  paid  a  feeling  tribute  to  the  life  work  and  personality 
of  the  late  James  C.  Bergstresser,  of  the  Insurance  World,  in 
the  course  of  which  it  was  said: 

We  desire  to  bear  testimony  to  his  genial  comradeship,  loyal  friendship 
and  fine  sense  of  personal  honor  in  all  his  personal  as  well  as  business  rela- 
tions. With  these  fine  traits  he  carried  an  optimistic  and  brave  spirit  which 
made  him  battle  courageously  and  hopefully  for  many  years  with  an  uncon- 
querable disease.  Aside  from  his  strong,  pleasing  personality,  he  was  essen- 
tially a  gentleman  by  birth  and  culture,  maintaining  always  high  standards 
worthy  of  his  lineage  and  always  keeping  himself  in  close  touch  with  the 
best  civic  and  patriotic  ideals. 


The  Vest  Pocket  Life  Agents'  Brief  is  an  admiriable  little 
book  published  by  the  Spectator  Company,  containing  in 
form  for  immediate  consultation  the  premium  rates,  policy 
provisions  and  net  cost  of  insurance  of  Ii8  participating  and 
non-participating  life  insurance  companies.  There  are  also 
tables  showing  the  provisions  made  by  these  companies  for 
age  limit,  applications,  dividends,  grace,  incontestability, 
loans,  non-forfeiture,  occupations,  payment  of  claims,  rein- 
statement, residence  and  travel,  suicide  and  insured  women. 
The  second  edition  is  just  published.    Price  per  copy,  $1. 


"The  Impossibilities  of  Yesterday"  is  the  title  of  a  delight- 
ful little  brochure  sent  out  by  the  Provident  Savings  Life 
with  the  compliments  of  its  president,  Mr.  E.  E.  Rittenhouse. 
Human  flight,  achievements  of  American  progress  and  other 
things  considered  but  a  few  years  ago  as  outside  the  limits  of 
possibility  are  marshaled  in  line,  and  their  accomplishment 
today  is  deftly  used  to  point  out  like  success  along  life  insur- 
ance lines,  with  just  the  right  amount  of  suggestion  as  to  the 
desirabilities  of  Provident  Savings  Life  contracts. 


The  officers  of  the  Northwestern  Mutual   Fire  of  Seattle 
last  week  caused  the  arrest  of  John  C.  Fiver,  publisher  of  the 
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Underwriters'  Report,  of  San  Francisco,  which  has  had  much 
to  say  of  late  about  what  it  claims  to  be  unsatisfactory  busi- 
ness methods  employed  in  the  conduct  of  the  company.  A 
civil  action  to  recover  $50,000  damages  for  alleged  libel  had 
been  filed  against  Mr.  Piver  the  day  previous.  A  similar  civil 
action  filed  last  year  was  recently  disposed  of  favorably  to 
the  publisher. 


A  promotion  company  at  Atlanta,  Ga.,  to  be  known  as  the 
Southern  Finance  and  Security  Company,  is  being  organized 
for  the  purpose  of  selling  the  stock  of  a  proposed  new  life 
insurance  company,  which  will  bear  the  name  of  the  Atlanta 
National  Life  insurance  company.  The  capital  will  be  $200,- 
000,  and  the  stock  will  be  sold  principally  in  Georgia.  Col. 
S.  M.  Ormsby  will  be  president;  W.  A.  Gresham,  secretary, 
and  Charles  J.  Vollmer,  from  Baltimore,  general  manager. 


A  boy  at  Evansville,  Ind.,  discovered  a  new  fire' hazard  for 
gasoline  by  buying  it  instead  of  the  vinegar  for  which  his 
mother  sent  him  to  the  store.  When  she  poured  it  into  the 
kettle  of  pickles  on  the  stove  there  was  an  explosion  and  the 
house  was  quickly  afire.  Pluckily  throwing  the  pickle  pot 
out  of  the  window,  the  adjoining  house  was  set  on  fire.  The 
firemen  also  turned  a  stream  of  water  on  the  mother,  who 
was  not  as  badly  burned  as  might  have  been  expected. 


The  resignation  of  Insurance  Commissioner  James  V. 
Barry,  of  Michigan,  is  announced,  effective  November  15.  Mr. 
Barry  will  then  become  manager  of  the  new  bureau  of  public- 
ity of  the  Board  of  Casualty  and  Surety  Underwriters,  with 
headquarters  at  Detroit,  which  is  an  organization  similar  to 
the  Association  of  Life  Insurance  Presidents.  The  Governor 
of  Michigan  has  appointed  Marion  O.  Rowland,  formerly  dep- 
uty insurance  commissioner,  to  succeed  Mr.  Barry. 


The  International  Electric  Protection  Company  has  obtained 
from  Fire  Commissioner  Waldo  a  letter  to  the  Board  of  Esti- 
mate of  New  York,  asking  early  attention  to  the  company's 
automatic  fire  alarm  system,  and  its  application  for  a  fran- 
chise to  run  its  wires  through  the  ducts  of  the  Empire  City 
Subway  Company.  The  Electric  Protection  Company  filed  its 
plans  with  the  board  over  two  years  ago,  and  has  been  trying 
since  then  to  obtain  definite  consideration. 


A  plan  to  avoid  the  criticism  which  has  been  directed  against 
his  department  has  been  suggested  by  Insurance  Commis- 
sioner Schively,  of  Washington,  who  in  a  letter  to  Governor 
Hay  has  suggested  that  the  cost  of  examinations  of  insurance 
companies  be  borne  from  the  taxes  collected  from  the  com- 
panies. He  directs  attention  to  the  half  million  of  dollars  col- 
lected from  companies  last  year,  and  says  that  this  amount 
should  cover  examinations  also. 


Following  the  examination  of  the  Franklin  Life  of  Spring- 
field, made  at  the  request  of  those  who  feared  that  in  its  re- 
cent consolidation  with  the  La  Salle  Life  of  Chicago  and  the 
change  from  mutual  to  a  stock  basis  the  interests  of  the  old 
mutual  policyholders  had  not  been  sufficiently  safeguarded, 
it  is  announced  that  the  charter  has  been  so  amended  as  to 
protect  all  the  rights  of  the  holders  of  the  mutual  policies  for- 
merly issued. 


Following  the  discovery  that  boxes  and  other  inflammable 
material  soaked  with  kerosene  were  piled  in  the  cellar  of  a 
store  in  Richwood,  W.  Va.,  Fire  Marshal  Ellison  caused  the 
arrest  of  the  proprietor  and  secured  his  conviction  of  the 
charge  of  arson  after  a  trial  in  the  lower  court  lasting  ten 


days.    An  appeal  is  to  be  taken.     The  whole  village  was  en- 
dangered by  the  fire,  which  partially  destroyed  the  store. 


On  October  30  the  Museum  of  Safety  and  Sanitation,  in  the 
United  Engineering  Building,  25  West  Thirty-ninth  street, 
will  be  formally  reopened  with  appropriate  ceremonies.  The 
museum  will  contain  models  of  all  the  latest  approved  devices 
for  preventing  accidents,  saving  life  and  conserving  health. 
The  Travelers  insurance  company  will  award  a  medal  for  the 
best  safety  appliance  to  be  exhibited  at  the  musuem. 


The  ruling  of  Judge  Gest,  of  the  Illinois  Circuit  Court,  that 
the  Rock  Island  County  officials  failed  in  some  of  the  require- 
ments attending  the  selection  of  the  special  grand  jury  which 
indicted  eleven  officials  of  the  Fraternal  Tribunes  and  other 
fraternal  societies,  has  released  the  indicted  persons.  They 
were  charged  with  bringing  about  the  financial  ruin  of  the 
Fraternal  Tribunes  and  several  other  orders. 


There  is  strife  in  PiUsLorgh  between  the  Chamber  of  Com- 
merce and  the  Pittsburgh  Board  of  Fire  Underwriters.  The 
former  organization  claims  that  in  Pittsburgh  fire  insurance 
rates  are  too  high,  considering  the  fire  loss  record,  and  it  has 
asked  the  courts  to  dissolve  the  underwriters*  organization. 
Withdrawal  from  the  city  is  threatened  if  the  dissolution  is 
accomplished. 


The  New  York  Insurance  Department  has  obtained  a  Su- 
preme Court  order  directing  the  liquidation  of  the  fraternal 
order  of  Knights  of  St.  John  and  Malta.  At  the  time  of  the 
examination  of  the  order  as  of  June  i,  1910,  there  was  found 
to  be  about  $13,000  with  which  to  pay  claims  totaling  $58,000. 
Edwards  P.  Ward  is  the  special  deputy  in  charge  of  the 
liquidation. 


A  Chicago  dispatch  states  that  there  is  now  growing  among 
fraternal  organizations  a  sentiment  that  since  the  uniform 
fraternals  bill  has  been  agreed  upon,  and  there  will  no 
longer  exist  the  contentions  over  rate  regulations  and  other 
differences,  there  will  be  no  need  for  the  continuance  of  the 
National  Fraternal  Congress  and  the  Associated  Fraternities 
of  America. 


The  city  of  Homell,  N.  Y.,  is  afflicted  with  the  faults  of 
weak  construction  and  inadequate  water  supply,  according  to 
the  report  on  its  fire  hazards  submitted  by  the  engineers  of 
the  National  Board  of  Fire  Underwriters.  There  are  too  few 
permanent  firemen  in  the  department,  they  say,  and  its  system 
of  water  mains  is  poorly  distributed  for  efficiency  in  times  of 
fire  fighting. 


Companies  belonging  to  the  Western  Insurance  Bureau  are 
operating  quietly  against  several  outside  companies  which 
have  been  offering  excess  commissions  and  contingent  con- 
tracts. No  agreements  have  been  reached,  but  special  agents 
have  been  notifying  agents  who  have  taken  in  the  excess 
commission  companies  that  one  or  the  other  would  have 
to  go. 


The  First  National  Life  of  Baltimore,  which  was  chartered 
by  the  last  Maryland  Legislature,  is  making  good  progress 
in  the  sale  of  its  $200,000  authorized  capital  stock.  The  com- 
pany proposes  to  keep  well  within  a  limit  of  from  I2j<2  to  15 
per  cent,  for  promotion  expenses,  and  will  have  its  capital 
stock  all  paid  in  before  making  a  bid  for  business. 


An  error  of  omission  was  made  last  week  by  not  mention- 
ing the  International  insurance  company,  the  only  American 
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fire  reinsurance  company  in  existence.  It  began  business  in 
July,  1909,  and  its  gross  premium  income  at  the  close  of  the 
year  had  reached  the  comfortable  total  of  $2,021,149.  It  does 
business  with  three  fire  insurance  companies  only. 


The  Insurance  World  has  learned  that  one  Dr.  Haas,  a  local 
dentist  at  Evansville,  Ind.,  has  conceived  the  idea  of  forming 
a  tooth  insurance  company,  under  which  it  is  proposed  to  in- 
sure teeth  for  $1.50  per  annum.  The  prospectus  of  the  com- 
pany says  that  "if  a  policyholder  loses  a  tooth  in  any  way 
Dr.  Haas  will  replace  it  with  a  new  one." 


The  fire  insurance  agency  conducted  at  Providence,  R.  I., 
by  G.  I.  Parker  has  been  purchased  by  Walter  H.  Robinson, 
son  of  John  H.  Robinson,  associate  general  agent  for  the 
Berkshire  Life  in  this  city.  Mr.  Robinson  has  made  a  special 
study  of  fire  insurance,  and  with  his  experience  should 
achieve  success  in  the  Providence  field. 


Efforts  will  be  made  this  winter  to  have  the  Legislature 
raise  the  amount  of  the  bond  required  from  fire  insurance 
companies  in  Arkansas  from  $20,000  to  $50,000.  It  is  said 
the  former  amount  has  been  found  insufficient  in  some  cases 
to  protect  clients  from  loss  through  unpaid  claims  against 
insolvent  companies. 


The  Metropolitan  Life  has  found  a  new  site  for  its  proposed 
tuberculosis  sanitarium  for  its  employees,  and  has  asked  per- 
mission of  the  State  Health  Department  to  build  it  at  Moreau, 
near  Mount  MacGregor,  in  Saratoga  County.  Health  Com- 
missioner Porter  will  hold  a  hearing  on  the  matter  at  a  date 
to  be  announced. 


The  Home  Life  of  America  has  accepted  with  regret  the 
resignation  of  George  M.  Nettleship,  for  two  years  ordinary 
department  manager  and  since  January  last  general  manager 
of  the  company's  ordinary  and  industrial  departments.  His 
resignation  was  due  to  family  interest  requiring  his  presence 
in  England. 


The  rehearing  on  the  Federal  corporation  tax  cases  before 
the  United  States  Supreme  Court  has  been  postponed  from 
November  14  next  to  January  3.  One  reason  given  is  the  de- 
sirability of  a  full  bench  at  the  rehearing,  and  it  is  expected 
that  the  Supreme  Court  vacancies  will  be  filled  by  the  latter 
time. 


The  National  Life  of  the  United  States  of  America,  which 
has  been  writing  heretofore  on  the  preliminary  term  or  modi- 
fied preliminary  term  basis,  has  issued  a  new  policy  on  the 
full  legal  reserve  basis  on  the  non-participating  twenty  year 
basis,  at  reduced  rates  and  with  guaranteed  additions. 


Regardless  of  a  temporary  loss  of  her  voice  Miss  Maude 
Freeman,  a  New  York  Life  agent  at  Chicago,  wrote  six  ap- 
plications for  $19,000  of  insurance  in  eight  days  for  total  pre- 
miums of  $850,  whereupon  the  Insurance  Field  is  led  to  re- 
mark: "Oh,  these  girls!" 


Notwithstanding  the  high  fire  loss  in  New  Orleans  of  late 
convictions  of  arson  are  hard  to  secure  on  account  of  the  State 
law  prescribing  the  death  penalty  for  guilty  persons.  The 
State  Fire  Marshal  is  trying  to  eliminate  the  more  dangerous 
fire  hazards  in  the  city. 


The  life  insurance  agents  at  Madison,  Wis.,  met  recently  to 
consider  the  organization  of  a  Life  Underwriters*  Association, 
Insurance    Commissioner    Beedle,    of    Wisconsin,    presiding. 


Permanent  officers  will  be  elected  and  a  constitution  adopted 
at  the  next  meeting. 


The  Equitable  Life  of  Iowa  has  appointed  Dr.  Wilmer 
Christian  as  general  agent  at  Indianapolis,  to  succeed  C.  H. 
McDowell,  whose  contract  expires  in  June  next.  Mr.  Mc- 
Dowell will  enter  the  ministerial  field,  having  prepared  for 
that  work. 


The  Illinois  Supreme  Court  has  upheld  the  coritention  that 
the  offer  of  stock  with  a  life  insurance  policy  constitutes  a 
rebate,  and  has  confirmed  the  judgment  of  the  lower  court, 
which  imposed  a  fine  of  $500  on  the  Commercial  Life  of 
Chicago. 


The  Western  department^  of  the  North  British  and  Mer- 
cantile was  closed  at  Chicago  and  moved  to  New  York  city 
November  i.  A  Chicago  office  is  still  in  charge  of  Mr.  Lit- 
tlejohn,  the  former  Western  manager,  who  will  retire  next 
year. 


The  formalities  attending  the  entry  of  the  National  Fire  of 
Paris  to  New  York  State  have  been  completed,  and  the  com- 
pany is  now  authorized  to  transact  business.  Starkweather  & 
Shepley,  of  Providence,  RTl.,  are  United  States  managers. 


The  Preferred  Life  of  Grand  Rapids  gave  a  dinner  to  its 
officers,  directors  and  stockholders  on  the  evening  of  Octo- 
ber 28  to  celebrate  the  attainment  of  the  million  dollar  mark 
of  insurance  written  during  its  first  nine  months. 


The  Second  Russian  Reinsurance  Company  has  entered  for 
United  States  business  through  Fester,  Douglas  &  Folsom. 
The  deposit  will  be  made  in  Connecticut,  and  all  States  ex- 
cept New  York  and  Ohio  will  be  entered. 


The  Farmers  and  Bankers  Life  is  being  organized  at  Wich- 
ita, Kan.,  with  H.  R.  Lindsey  as  president  and  E.  B.  Jewett 
secretary  and  treasurer.  The  promoters  were  formerly  con- 
nected with  the  American  Central  Life. 


The  Pacific  Coast  Fire  of  Vancouver,  B.  C,  will  make  a  de- 
posit in  New  York  early  next  year,  and  will  enter  the  United 
States  field  under  the  management  of  President  Amonson,  of 
the  People's  National  of  Philadelphia. 


The  People's  National  Fire  of  Philadelphia  is  supplying  its 
agents  who  qualify  for  membership  in  the  "Noble  Order  of 
the  Elephant"  with  a  handsome  watch  fob,  which  carries  the 
portrait  of  the  elephant  in  bas  relief. 


The  libel  action  recently  brought  against  a  fire  insurance 
company  as  a  result  of  the  Ampersand  Hotel  fire  has  been 
dismissed  by  Justice  Whitney,  and  the  judgment  has  been  af- 
firmed in  the  Appellate  Division. 


At  the  meeting  of  the  Cleveland  Life  Underwriters'  Asso- 
ciation November  18  Mr.  L.  C.  Woods,  assistant  manager  of 
the  Pittsburgh  agency  of  the  Equitable,  will  speak  on  "Cor- 
poration Insurance." 


The  South  German  Reinsurance  Company  is  about  to  make 
a  deposit  in  New  York,  and  later  intends  to  enter  other 
States.  Direct  business  will  probably  be  transacted  with  one 
company  only. 


The  Alliance   of  London  will   shortly  make  a   deposit   at 
Albany  for  the  purpose  of  writing  marine  insurance  in  this 
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country, 
writers. 


Chubb  &  Son  have  been  appointed  marine  under- 


The  Chicago  Life  Underwriters'  Association  is  planning  to 
give  a  dinner  to  those  who  will  attend  the  annual  meeting  of 
the  Association  of  Life  Insurance  Presidents  December  q-io. 


The  return  of  Hennan  Leroy  to  the  life  insurance  business 
is  a  welcome  announcement.  Mr.  Leroy  has  opened  an  office 
for  the  Equitable  in  the  Flatiron  Building,  New  York  city. 


The  Factory  Assurance  Association  has  decided  to  offer  10 
per  cent,  to  brokers  for  new  business  instead  of  5  per  cent. 
Renewal  commissions  are  unchanged. 


The  fire  danger  is  serious  at  San  Jose,  Cal.,  on  account  of 
poor  construction  and  inadequate  water  supply,  says  the  re- 
port of  the  National  Board  engineers. 


The  annual  report  of  Fire  Commissioner  Waldo  gives  the 
fire  loss  in  New  York  city  for  1909  as  $7»43i,635,  a  decrease 
of  $1,829443  from  the  previous  year. 


The  Chicago  Board  of  Underwriters  has  contracted  for 
quarters  in  the  new  Underwriters'  Building  to  be  constructed 
on  Jackson  boulevard. 


Insurance  against  twins  may  be  obtained  of  Lloyds,  Lon- 
don, providing  it  is  applied  for  more  than  thirty  days  before 
the  event  is  expected. 


The  Atlas  Assurance  Company  of  London  has  elected  Wal- 
ter P.  Bliss  and  Edwin  G.  Merrill  to  its  board  of  United 
States  trustees. 


Another  meeting  of  the  Eastern  Union  is  to  be  held  soon  to 
further  discuss  the  matter  of  expenses  in  the  excepted  terri- 
tory. 


The  Union  Life  of  Chicago  has  been  licensed  in  West  Vir- 
ginia, with  C.  L.  Haebelin,  of  Charleston,  as  general  agent. 


The  Ohio  National  Life  of  Cincinnati  has  announced   its 
intention  to  increase  its  capital  from  $100,000  to  $500,000. 


The  Providence-Washington  of  Providence,  R.  I.,  is  exam- 
ining the  Canadian  field,  with  a  view  of  entering  Canada. 


The  Minnesota  forest  fires  cost  the  fire  insurance  compa- 
nies over  $700,000  for  losses  at  Spooner  and  Beaudette. 


The  Great  Western  Fire  of  Minneapolis  is  being  organized 
by  O.  O.  Tollefson.    The  proposed  capital  is  $1,000,000. 


The    New   York    Insurance    Department   is   examining   the 
Hamilton  Fire  of  New  York. 


The  Western  States  Life  of  San  Francisco,  still  in  process  I 
of  promotion,   has   suffered   its  first   death   loss,  on   a   $3,500 
policy. 


The  State  Fire  of  Omaha  has  been  licensed  in  Iowa. 


personal* 


Agency  Appointments. 

American  Fire  of  Newark:  W.  A.  Ford,  State  agent  for  Nebraska  and 
western  Iowa,  with  headquarters  at  Omaha;  W.  C.  Kirchbeck,  agent 
for  Iowa,  east  of  Des  Moines;  E.  R.  Perfect,  Stete  agent  for  Mis- 
souri farm  business. 

American  insurance  company:  William  Ford,  State  agent  in  Nebraska,  with 
headquarters  at  Omaha. 

California  Fire:  Charles  H.  Harraden,  special  agent  in  Ohio,  with  head- 
quarters at  Columbus. 

Fidelity-Phenix :  O.  A.  Gentry,  special  agent. 

General  Fire  of  Paris:  Mutney  P.  James,  Western  special  agent;  H.  F. 
Chase,   Eastern  special  agent. 

Home:  Henry  W.  Wagent,  special  agent  for  central  and  northern  Cali- 
fornia. 

Massachusetts  Fire  and  Marine:  Geo.  H.  Russell  &  Co.,  agents  at  Mil- 
waukee. 

Michigan  Mutual  Life:  J.  W.   Stringer,  general  agent  for  Indiana. 

National  Fire  of  Paris:  Van  Voorhces  &  Gaubert,  agents  for  Brooklyn. 

New  Jersey  Fidelity  and  Plate  Glass:  Ward  &  Gaskill,  of  San  Francisco, 
managers  for  California. 

Phoenix  of  London:  R.  M.  Welch,  Stote  agent  for  Wisconsin;  John  R. 
Hall,    State   agent    for   the    Dakotas. 

Scottish   Union:   Thomas   R.   Fletcher,   State   agent  in   Minnesota. 

Dr.  Edward  Holman  Hamill,  consulting  medical  director  of  the  Pruden- 
tial insurance  companv,  died  October  20,  at  his  home  in  Chatham, 
N.  J.,  as  the  result  of  a  nervous  breakdown.  He  was  born  in  184^, 
and  after  graduating  from  the  College  of  Physicians  and  Surgeons  in 
New  York  he  joined  the  PrudentiaL  He  was  at  one  time  president 
of  the   Life   Insurance   Medical   Directors'   Association. 

Mr.  A.  L.  Salzstein,  of  Milwaukee,  last  week  celebrated  the  tenth  anni- 
versary of  his  appointment  as  general  agent  for  Wisconsin  and  north- 
ern Michigan  for  the  New  England  Mutual  Life.  A  meeting  of  his 
.  agents  was  held  at  the  company  offices,  followed  by  a  dinner  at  which 
Vice  President  Appel,  of  the  New  England  Mutual,  was  guest  of 
honor. 


The  Lone  Star  Life  of  Dallas,  Tex.,  was  licensed  by  the 
Texas  Insurance  Department  Tuesday'.     The  capital  stock  is  [ 
$100,000.  . 


J.  L.  \Vhitlock,  Western  manager  for  the  Glens  Falls,  completed  his 
twenty-ninth  year  for  that  company  on  November  1,  and  was  reminded 
of  the  fact  by  the  presentation  ot  a  beautiful  bouquet  of  roses.  The 
month  of  November  has  also  been  made  a  si>ecial  month,  and  the  agency 
force  has  been  asked  to  make  it  so  in  a  business  way. 

Daniel  L.  Van  Antwerp,  a  well  known  insurance  man  of  Troy,  N.  Y., 
who  was  struck  by  an  automobile  last  week,  died  November  i  at  a  hos- 

Eital,  never  having  regained  consciousness  since^  the  accident.     He  had 
een   with  the  firm  of  Nehr  &  Carpenter  and   its  successors   since   his 
entry  into  the  insurance  business  thirty  years  ago. 

Howard  Sutphen  has  resigned  as  assistant  manager  of  the  Eastern 
division  of  the  Prudential  to  become  director  of  the  agencies  for  the 
Pittsburgh  Life  and  Trust,  which  is  reorganizing  its  agency  depart- 
ment, with  five  superintendents  in  charge  of  various  districts. 

Paul  Turner,  Jr.,  a  special  agent  of  the  Philadelphia  Underwriters,  has 
resigned  from  that  ppsition  as  of  December  i.  After  that  time  Mr. 
Turner  will  enter  the  service  of  the  London  and  Lancashire  and  Orient 
insurance  companies,  with  headquarters  at  Pittsburgh. 

Joseph  F.  Barley,  recently  resigned  from  the  service  of  the  Fidelity- 
Phenix,  has  joined  the  firm  of  F.  R.  Cruikshank  &  Co.,  New  York 
city,  and  will  give  special  attention  to  the  out  of  town  brokerage 
business   of  the  firm. 

Charles  F.  Street,  chief  examiner  for  the  Western  department  of  the 
Franklin  Fire  of  Philadelphia,  died  October  40  of  heart  trouble.  He 
had  been  connected   with  the   Franklin   for  thirty-four   years. 

Frederick  A.  Draper  has  resigned  as  secretary  of  the  Rockford  Life  of 
Rockford,  111.  He  is  succeeded  by  William  Smith,  one  of  the  company's 
organizers,  but  of  late  with  the  Cleveland  Life. 

i.  Howard  Hunter,  K.  C,  inspector  of  insurance   for  the  Province  of 
ntario,  died  suddenly  on  October  6.     He  was  a  well  known  figure  in 
Canadian  insurance  circles. 

Clifford  R.  Allen,  formerly  vice  president  and  general  manager  of  Our 
Home  Life  of  Miami.  Fla.,  has  been  elected  president  to  succeed  the  late 
Napoleon  B.  Broward. 

Robert  H.  Sell,  formerly  president  of  the  People's  Surety,  has  gone  with 
the  National  Surety  under  Vice  President  Dammann,  of  the  contract 
bond  department. 

Mr.  J.  F.  Libby  has  been  appointed  general  agent  for  the  northern  pen- 
insula of  Michigan  for  tne  Union  Life  of  Chicago,  with  headquarters 
at   Manton. 

Mr.  Charles  Alcock,  of  Liverpool,  managing  director  of  the  Royal  of  Liv- 
erpool, has  been  visiting  the  Pacific  Coast  field  the  past  few  days. 

Mr.  Henp'  W.  Eaton,  United  States  manager  of  the  Liverpool  and  London 
and  Globe,  has  returned  from  a  business  trip  to  the  Pacific  Coast. 

Mr.  Charles  A.  Page,  a  well  known  Pacific  Coast  fire  insurance  man,  died 
at  Eureka,  Cal.,  last  week,  aged  fifty-five  years. 

Mr.  W.  E.  Frost,  who  had  been  in  the  employ  of  the  Continental  since  1871 
in  the  local  department,  died  October  31. 

Mr.  Charles  W.  Sparks,  local  secretary  for  the  London  .Assurance  Company, 
has  returned  from  a  visit  to  England. 

Mr.  T.  M.  Ensheimer,  a  prominent  insurance  man  of  Wheeling,  W.  Va., 
died  suddenly   November    i. 

Manager  Carl  Schreiner,  of  the  Munich  Reinsurance  company,  is  in  New 
York  on   business. 
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The  plate  glass  insurance  field  is  now  open,  but  Manager 
Giles,  of  the  Philadelphia  Casualty,  objects  to  being  credited 
with  having  caused  the  difficulty.  He  says  in  a  special  com- 
munication to  this  paper  that  instead  he  has  been  active  in 
securing  pledges  from  companies  not  in  the  present  associa- 
tion, with  a  view  to  forming  a  new  organization  under  a  fair 
compact,  which  shall  include  regulations  against  rebating  in 
any  manner,  and  providing,  among  other  things,  for  uni- 
form commissions  to  agents  and  uniform  brokerage  commis- 
sions. He  favors  surveys  and  also  favors  specific  ratings  for 
values  of  more  than  $150. 


The  expected  suit  against  the  Casualty  Company  of  America 
to  recover  under  the  accident  policy  for  $50,000  held  by  the 
late  Charles  C.  Dickinson  has  been  filed  this  week.  The  com- 
plaint claims  his  death  in  a  Scranton  laboratory  last  May  to 
have  been  accidental,  due  to  pneumonia  following  the  inha- 
lation of  poisonous  fumes.  Other  casualty  companies  inter- 
ested through  reinsurance  are  the  Great  Eastern,  the  Georgia 
Life  and  Casualty,  the  American  Fidelity,  the  United  States 
Casualty,  the  New  Amsterdam  Casualty,  the  Columbian  Na- 
tional Casualty  and  the  South  German  Reinsurance  Company 
of  Munich. 


The  New  York  Plate  Glass  Company  is  contemplating  a 
change  of  name  to  the  City  of  New  York  Casualty  Company 
ta  conform  with  the  name  of  the  City  of  New  York  Fire  in- 
surance company.  Major  A.  White  being  president  of  both 
companies.  The  company,  after  it  is  able  to  occupy  its  new 
building  at  63  Maiden  lane  and  91  William  street,  will  enlarge 
its  business  scope  by  the  addition  of  numerous  casualty  lines. 


The  Belmont  Park  aviation  meet  was  productive  of  but  one 
accident  of  interest  to  the  companies  writing  insurance  for 
the  meet,  and  that  was  an  injury  to  the  foot  of  one  of  the 
workmen  about  the  hangars.  The  General  Accident  carried 
the  employers'  liability  insurance.  Lloyds  will  have  no  claim 
under  its  public  liability  policies,  for  which  a  premium  of 
$2,500  was  paid. 


Statistics  of  street  accidents  in  New  York  city  in  October 
show  that  17  persons  were  killed  and  151  injured.  Of  those 
killed  7  were  children.  Automobiles  were  responsible  for  8 
deaths  and  79  injuries,  street  cars  being  second  with  a  record 
of  6  killed  and  62  injured.  Three  were  killed  and  10  injured 
by  wagons. 


The  Grovernment  Surety  and  Casualty  of  New  York  ex- 
pects to  be  ready  for  business,  with  a  capital  of  $300,000  and 
surplus  of  $150,000,  by  January  i.  It  will  write  fidelity  and 
surety  bonds,  employers'  liability,  personal  accident  and 
health,  burglary  and  plate  glass  insurance. 


Figures  compiled  by  the  Interstate  Commerce  Commission 
show  that  the  number  of  persons  killed  in  train  accidents  in 
April,  May  and  June  of  this  year  were  137,  and  that  2,641 
were  injured.  This  is  an  increase  of  38  killed  and  525  injured 
over  the  preceding  three  months. 


The  Metropolitan  Casualty,  President  Winslow  explains,  is 
in  favor  of  a  genuine  elimination  of  "frills"  in  accident  and 
health  policies,  but  opposed  to  such  an  elimination  as  the 
present  effort  had  resolved  itself  into  through  favors  to  vari- 
ous influential  companies. 


The  bonding  requirements  of  the  contractors  when  the  new 
subway  contracts  are  awarded  will  afford  the  surety  compa- 
nies plenty  of  business  for  the  time,  and  will  require  the  back- 
ing of  a  large  amount  of  capital. 


Numerous  dissatisfied  stockholders  have  started  suits  to  re- 
cover payments  on  stock  subscriptions  to  the  proposed  Guar- 
antee Surety  and  Casualty  Company  of  Kansas  City. 


The  resignation  of  Resident  Vice  President  John  B.  Mur- 
phy, who  has  been  in  charge  of  the  brokers*  branch  of  the 
National  Surety,  is  announced. 


A  meeting  of  liability  underwriters  is  being  held  at  Hart- 
ford for  the  consideration  of  workmen's  compensation  and 
employers'  liability  rates. 


The  following  application  to  organize  a  new  national  bank 
was  approved  this  week:  The  First  National  Bank  of  Como, 
Tex.,  capital  $40,000. 

The  Peninsula  Casualty  of  Jacksonville,  Fla.,  has  been  ad- 
mitted to  Tennessee,  where  W.  P.  Ausbrooks,  of  Nashville,  is 
agent. 


The  Massachusetts  Accident  started  writing  business  in  Illi- 
nois Novembei  i,  with  Robert  B.  Thorne  as  Illinois  manager. 


The  Empire  Casualty  of  West  Virginia,  with  principal  of- 
fices in  Philadelphia,  has  gone  into  the  hands  of  receivers. 


The  Southwestern  Surety  of  Oklahoma  has  been  granted  a 
license  to  begin  business. 


The  International  Casualty  of  Spokane,  Wish.,  has  been  ad- 
mitted to  Indiana. 


The  Prudential  Casualty  of  Indiana  has  applied  for  admis- 
sion to  California. 


Official  Veporte* 


West  Virginia  Insurance  Report* 

In  his  annual  report,  just  issued.  Auditor  and  Insurance  Com- 
missioner Darst  makes  the  following  recommendations  regarding 
'insurance  legislation : 

Section  iioyaa  of  the  Code,  Annotated  Supplement  1907,  re- 
quires me  to  report  to  the  Governor  such  changes  which,  in  my 
opinion,  should  be  made  in  the  laws  relating  to  insurance.  For 
several  reasons  it  is  not  deemed  desirable  to  recommend  any 
changes  in  the  law  at  this  time: 

First — Because  this  report  goes  to  press  at  a  date  long  in 
advance  of  the  meeting  of  the  Legislature. 

Second — The  necessity  for  uniform  laws  regulating  insurance 
throughout  the  several  States  is  becoming  more  and  more  ap- 
parent and  the  supervising  insurance  officials  of  the  United  States 
arc  working  together,  as  far  as  possible,  to  bring  about  further 
uniform  requirements,  and  it  is  expected  that  at  the  next  meeting 
of  the  Convention  of  Insurance  Commissioners,  in  September,  a 
great  many  uniform  laws  will  be  agreed  upon  for  presentation 
to  the  several  State  legislatures. 

Third — A  committee  of  the  Insurance  Commissioners  has  ar- 
ranged to  meet  the  fraternal  bodies  for  the  purpose  of  agreeing 
upon  a  uniform  plan  of  supervising  the  operations  of  the  fraternal 
societies,  and  it  is  anticipated  by  the  insurance  fraternity  gener- 
ally that  a  satisfactory  agreement  will  be  reached,  and  if  so, 
it  is  the  desire  of  this  department  to  recommend  amendments 
in  our  fratemsil  laws  to  meet  the  uniform  requirements. 

WIDESPREAD    DISSATISFACTION    OVER    RATES. 

Fourth — Widespread  dissatisfaction  is  resulting  from  the  pres- 
ent rates  charged  by  fire  insurance  companies  and  some  of  the 

(Continued  on  page  381.) 
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FLOUR  MILLS. 


A  Review  of  the  Processes  and  Fire  Hazards  to  be  Found 

in  tiie  Modern  Flour  Mill — Suggestions  for 

Fire  Prevention  and  Protection. 


By  Clark  F.  Hinman,  Inspector  with  the  Ohio  Inspection 
Bureau,  Columbus,  Ohio. 

In  order  to  ^ain  a  clearer  conception  of  milling  processes  and 
machinery  a  slight  knowledge  of  the  wheat  berry  and  its  proper- 
ties is  necessary. 

The  wheat  berry  is  composed  of  four  coats  of  woody  fibre,  in- 
side of  which  is  a  coat  known  as  the  gluten  coat,  and  in  the  in- 
terior is  a  cellular  substance  whose  main  property  is  starch. 
Wheat  cracked  in  a  mortar  gives  a  powder  mixed  with  scales. 
Bolting  or  sifting  separates  the  whole  meal  into  two  parts  known 
as  bran  and  flour.  The  former  consists  of  the  outer  woody  part 
of  the  grain  with  adhering  portions  of  the  interior ;  the  remainder 
is  called  flour. 

With  refinements  in  the  art  of  baking  came  a  demand  for  a 
finer  flour  than  could  be  secured  by  merely  cracking  the  wheat 
berr>'  and  removing  the  coarser  part  of  bran.  New  modes  of 
milling  were  introduced,  and  the  product  was  separated  into 
more  numerous  grades.  It  was  customary  at  one  time  in  the 
United  States  to  divide  the  product  into  three  grades — flour, 
council  (shorts  or  middlings)  and  bran.  These  three  have  been 
further  increased  by  approved  appliances,  and  in  the  best  mills 
the  grades  of  flour  now  produced  number  at  least  ten. 

Without  entering  into  the  question  of  the  food  values  of  the 
constituents  of  the  wheat  berry  let  it  suflice  to  say  that  the 
larger  the  percentage  of  the  interior  of  the  berry  in  the  flour  the 
smaller  must  be  its  nutritive  value;  and,  correspondingly,  the 
larger  the  percentage  of  the  gluten  coat,  or  that  next  to  the  bran 
coats,  the  greater  will  be  the  nutritive  value  of  the  flour. 

The  problem  of  the  miller,  therefore,  is  to  remove  the  outer 
covering,  or  bran,  at  the  same  time  retaining  the  largest  possible 
amount  of  the  inner  coat,  or  gluten. 

PROCESSES. 

Grain  that  comes  to  a  flour  mill  from  a  cleaning  or  storage 
elevator  has  already  been  put  through  several  cleaning  machines. 
Nevertheless  in  an  up  to  date  flour  mill,  no  matter  how  well  the 
grain  may  have  been  cleaned  in  the  elevator,  it  is  subjected  to  a  final 
cleaning  before  it  is  allowed  to  enter  the  grinding  machines. 
Thorough  cleaning  of  wheat  is  now  universally  recognized  as  the 
first  great  step  in  milling.  In  modern  mills  oftentimes  the  grain 
is  passed  through  two  separators,  a  magnetic  separator  and  two 
double  scourers,  before  it  is  allowed  to  go  to  the  rolls,  notwith- 
standing the  fact  that  it  may  have  had  one  or  two  preliminary 
cleanings  in  the  grain  elevator. 

After  the  grain  has  been  thoroughly  cleaned  it  is  sent  to  the 
roller  mills  for  grinding.  The  ordinary  flour  mill  has  four  to 
six  breaks  and  ten  reductions,  which  means  that  the  grain  is 
broken  or  crushed  between  four  or  six  sets  of  corrugated  rollers, 
the  stock  being  separated  by  sifting  machines  after  each  grinding, 
the  coarse  stock  going  back  to  the  breaks  and  the  fine  passed  to 
the  purifiers  and  between  smooth  rollers,  and  thence  to  the  flour 
bins.  Only  a  part  of  the  stock  travels  through  all  of  the  breaks, 
as  a  large  amount  is  taken  out  by  sifters.  The  stock  that  comes 
from  the  last  break  is  hardly  anything  but  bran.  This  is  sent  to 
the  bran  dusters  for  cleaning  and  then  passed  to  the  feed  bins. 
To  enter  more  into  detail,  the  grain  is  fed  by  a  spout  from  the 
bins  filled  by  the  final  cleaning  machines,  generally  wheat  scourers, 
to  the  roller  mills  (usually  located  on  a  lower  floor)  ;  thence  it 
p-sses  through  the  first  break  or  set  of  corrugated  rollers,  which 
merely  crush  the  grain  enough  to  crack  the  berry  open;  this 
stock  is  then  raised  through  an  elevator  leg  to  a  higher  floor  to 
siftinpf  machines  (known  by  various  names  as  bolters,  sifters, 
plansifters,  gyrators,  etc.)  ;  the  sifting  machine  divides  the  stock 


into  three  separations  or  parts — fine  dust,  middlings  and  coarse 
tailings;  the  fine  dust  after  being  dressed  goes  to  the  flour  bin, 
the  middlings  to  purifiers,  and  tnence  to  smooth  rollers,  which 
reduce  them  to  flour,  and  the  coarse  tailings  ^o  to  the  second 
break.  The  stock  from  the  second  and  succeedmg  breaks  up  to 
the  last  one  is  treated  in  the  same  manner  as  that  from  the  first, 
separations  being  made  by  sifting  machines,  the  coarse  stock  re- 
turned to  the  third  break,  the  middlings  to  purifiers  for  reduc- 
tion and  the  fine  dust  passed  to  flour  bins.  In  each  successive 
break  the  rollers  are  set  more  closely  together  and  have  finer 
corrugations,  so  that  the  stock  that  comes  from  the  last  break 
is  nothinp^  more  than  the  outer  woody  coats  of  the  wheat  berry 
crushed  mto  flat  flakes  of  bran.  This  is  put  through  scalping 
reels  and  bran  dusters  to  shake  loose  as  much  as  possible  of 
the  gluten  coat  and  then  passed  to  the  bran  bins. 

It  may  be  noted  that  the  flour  milling  process  differs  radically 
from  the  most  of  those  connected  with  the  manufacture  of  other 
products  in  that,  instead  of  the  stock  being  freed  from  the 
waste  or  undesirable  elements  in  the  beginning  of  the  process, 
it  is  retained  until  the  last.  Flour  making  is  a  process  of  sepa- 
ration, the  desirable  parts  being  slowly  subtracted  until  only 
the  waste  or  by-product  is  left. 

CONSTRUCTION, 

No  attempt  will  be  made  in  this  paper  to  outline  definite  stand- 
ards for  flour  mill  construction.  Within  recent  years  a  number 
of  large  up  to  date  flour  mills  of  reinforced  concrete  and  other 
grades  of  fireproof  or  semi-fireproof  construction  have  been 
erected,  but  these  have  generally  been  larger  mills  of  a  type  not 
commonly  found  in  Ohio  and  adjacent  Stales. 

A  flour  mill  ought  to  be  of  mill  or  at  least  semi-mill  con- 
struction with  power  features  in  a  detached  brick  building  or  an 
adjoining  brick  addition  cut  off  in  a  standard  manner.  As  few 
vertical  openings  as  possible  should  be  made  and  these  should 
be  protected  by  traps  or  self-closing  doors  wherever  it  can  be  done. 
It  IS  difficult,  however,  to  cut  off  the  different  floors  of  a  flour  mill 
from  one  another,  for  the  reason  that  the  large  number  of 
elevator  legs,  spouts,  etc.,  running  from  the  top  to  the  bottom 
of  the  mill,  cannot  be  trapped,  and  in  the  fire  act  like  so  many 
flues  to  spread  the  flames. 

The  above  is  a  general  idea  of  what  flour  mill  construction 
should  be.  What  it  really  is  we  find  to  be  greatly  different. 
There  are  a  number  of  flour  mills  in  the  State  of  Ohfo  and 
the  Middle  West  of  excellent  construction,  but  the  majority  are 
very  cheaply  and  poorly  built. 

The  common  type  of  country  flour  mill  (which  means  mills 
found  anywhere  in  towns  of  25,000  or  less),  having  a  daily  ca- 
pacity of  50  to  100  barrels,  is  a  three  or  four  story  frame  build- 
ing of  ordinary  open  finish  construction,  with  a  one  story  frame 
or  brick  boiler  house  adjoining  and  communicating  and  very 
seldom  cut  off.  An  open  stairway  generally  runs  from  the  bottom 
to  the  top  of  the  mill.  The  proportion  of  brick  and  stone  mills  to 
those  of  frame  or  frame  ironclad  construction  is  very  low,  and 
the  majority  of  frame  mills  are  rather  light  structures. 

The  New  Keewatin  Mill  of  the  Lake  of  the  Woods  Milling 
Company,  Keewatin,  Ontario,  is  a  modern  mill  of  superior  con- 
struction. The  mill  buildings,  storage  elevator  and  warehouse 
are  built  of  reinforced  concrete  resting  on  solid  rock.  The  wheat 
cleaning  and  wheat  washing  house  is  separated  from  the  main  build- 
ing by  a  solid  concrete  wall.  The  storage  elevator  is  connected  with 
the  main  building  by  means  of  a  belt  conveyor,  by  which  all  grain  in- 
tended for  the  mill  is  conveyed  to  an  elevator  leg  and  re-elevated  to 
the  mill  bins.  All  parts  of  the  elevators  are  absolutely  fireproof 
in  construction,  the  roofs,  floors  and  cupola  enclosures  being  of 
reinforced  concrete,  fitted  with  wired  glass  windows  and  steel 
sash. 

OCCUPANCY. 

The  ordinary  three-story  mill  is  generally  occupied  as  follows : 
Third  Floor — Elevator  heads,  bolters,  reels  and  cleaning  ma- 
chinery; Second  Floor — Purifiers,  dust  collectors  and  bins;  First 
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Floor — Roller  mills,  flour  packing,  shipping,  feed  mills  and  corn 
shellers— if  any,  and  office ;  Basement — Main  line  shafting,  boilers 
and  engines  in  adjoining  addition  on  same  level. 

The  above  relations  are  generally  preserved  as  regards  the 
machinery  no  matter  what  the  height  of  the  mill  may  be,  i.  e., 
the  bolters  and  reels  are  usually  located  at  the  top  of  the  mill, 
the  roller  mills  at  or  neai  the  bottom  and  the  purifiers  some- 
where in  between.  In  the  larger  mills  it  is  a  common  thing  to 
cut  off  one  end  of  the  building  by  a  division  wall  and  locate  all 
cleaning  machinery  therein. 
The  occupancy  of  the  Keewatin  flour  mill  is  as  follows : 
Cupola — Elevator  heads  and  dust  collectors;  Fourth  Floor — 
Bolters,  purifiers  and  dust  collectors ;  Third  Floor — Purifiers  and 
dust  collectors;  Second  Floor — Spout  room  and  reels;  First 
Floor — Roller  mills;    Basement — Main  line  shafting. 

COMMON    HAZARDS. 

It  will  be  unnecessary  to  go  at  length  into  a  treatment  of  the 
common  hazards  found  in  flour  mills,  as  the  arrangements  of 
the  same  do  not  differ  greatly  from  those  found  in  other  special 
hazard  and  mercantile  risks. 

At  one  time  in  the  history  of  milling  water  power  was  used 
almost  altogether,  but  upon  the  introduction  of  tne  steam  engine, 
prosaic  boilers  replaced  poetical  water  wheels  until  at  the  present 
time  water  power  mills  are  not  common  except  along  large  and 
swiftly  flowing  streams.  The  majority  of  present  day  mills  are 
operated  by  steam  power,  but  since  the  gas  and  gasohne  engines 
have  become  perfected,  these  have  in  numerous  instances  taken 
the  place  of  boilers  and  engines,  especially  in  smaller  country 
mills.  Although  not  used  actively,  in  most  cases  the  boilers  still 
remain  in  the  mill  as  an  emergency  source  of  power. 

The  general  arrangement  of  steam  power  in  tht  country  mill 
is  as  follows:  Horizontal  boilers  encased  in  brick  but  generally 
unarched,  with  metal  stack  through  combustible  roof,  set  in  a  one 
story  brick,  frame  or  frame  ironclad  addition,  communicating 
and  adjoining,  and  seldom  if  ever  wholly  cut  off. 

Steam  power  installations  should  not  differ  greatly. from  those 
in  other  mills,  and  common  rules  for  inspecting  steam  power  haz- 
ard are  applicable  as  a  whole.  One  point  that  should  be  noted 
is  that  spark  arresters  should  be  installed  on  all  stacks  where 
cobs  are  used  extensively  for  fuel.  Gas  engine  installations  vary 
widely,  but  as  a  general  rule  the  exhaust  passes  through  wood 
and  is  poorly  arranged,  and  approved  regulators  are  the  excep- 
tion, the  majority  being  of  the  rubber  bag  or  gasometer  type. 
Nearly  all  gasohne  engines  are  pump  fed,  but  the  tanks  arc 
rarely  located  underground  at  a  sufficient  distance  from  building. 

Steam  radiators  and  gas  and  coal  stoves,  with  their  usual  haz- 
ards, are  foimd,  with  steam  heat  more  commonly  used  and  held 
in  greater  favor  because  of  the  fact  that  the  installation  of 
heating  arrangements  which  employ  open  flames  has  come  to 
be  regarded  as  poor  practice  where  an  explosion  hazard  from 
flying  dnst  exists. 

Electric  lights  installed  in  accordance  with  the  national  elec- 
trical code,  with  dustproof  sockets,  and  switches  and  cut-outs  in 
dustproof  cabinets,  are  the  best  lights  for  a  flour  mill.  However, 
the  larger  number  of  mills  have  oil  lanterns  of  an  unapproved 
type  (not  dustproof),  and  occasionally  open  flame  gas  jets  may 
be  found. 

SHAFTING  AND  BEARINGS. 

On  account  of  the  rapid  accumulation  of  dust  and  dirt  in  flour 
mills  it  is  imperative  that  the  best  possible  installation  of  shafting 
and  bearings  should  be  made  unless  a  great  additional  hazard  be 
engendered.  True  alignment,  easy  accessibility,  the  installation 
of  drip  cups,  and,  in  fact,  every  feature  which  good  practice 
prescribes,  are  necessary  to  reduce  the  hazards  to  a  minimum. 
It  is  not  uncommon,  however,  to  find  drip  cups  missing,  shaft- 
ing out  of  alignment  and  even  wooden  journals. 

SPECIAL    HAZARDS — CLEANING    MACHINERY. 

As  previously  stated,  wheat,  although  it  has  already  been 
passed  through  several  cleaning  machines  in  the  elevator,  is  not 
allowed  to  pass  to  the  roller  mills  until  it  has  been  subjected  to 
still  further  treatment.  Considerable  purification  machinery 
may,  therefore,  be  found  in  every  flour  mill. 

SEPARATORS. 

Separators  are  similar  to  the  old  fashioned  fanning  mills  but 
on  a  larger  scale.  A  separator  consists  of  a  series  of  rotating 
sieves  or  screens  mounted  in  a  suitable  frame  with  a  fan  attach- 
ment. Wheat  is  fed  into  the  machine,  being  subjected  to  a 
strong  air  current  which  draws  out  dust,  chaff,  light  oats,  etc.;  it 
then  falls  upon  a  series  of  coarse  screens,  which  remove  straw, 
sticks,  cobs,  etc. ;  thence  over  screens  of  finer  mesh  which  re- 
move corn,  but  allow  wheat,  seeds,  etc.,  to  drop  through ;  the  last 
screens  allow  the  small  seeds  to  drop  through  and  the  wheat 
tails  over.     Cyclone  dust  collectors  are  usually  attached  to  the 


receiving  separators,  and  tubular  collectors  to  the  mill  separators. 
Occasionally  separators  have  no  dust  collectors,  but  discharge  to 
the  outside  of  the  building.  The  dust  from  the  cyclone  collectors 
on  receiving  separators  is  sometimes  burned,  but  of  late,  instead 
of  being  used  as  fuel,  it  has  been  bagged  and  utilized  for  feed 
or  fertilizer. 

Cockle,  often  found  in  wheat,  has  the  effect  of  cantharides,  a 
deadly  poison  upon  the  human  system.  For  its  removal  a  sep- 
arator with  an  mdented  cylinder  is  used.  The  grain  first  falls 
on  a  sieve,  the  large  berries  passing  over  the  tail  and  out  of  the 
machine.  The  smaller  grain  and  cockle  fall  through  the  sieve 
and  enter  the  indented  cylinder  at  the  rear  end.  There  are  no 
holes  in  the  cylinder,  but  the  indentations  catch  the  cockle  and 
small  kernals  of  wheat,  which  are  carried  up  by  the  revolving 
cylinder,  and,  falling  on  same,  roll  into  the  spout.  This  machine 
may  also  be  used  as  a  grader,  since  only  small  wheat  will  stay 
in  the  indentations. 

Grain  in  the  preliminary  stages  of  cleaning  is  oftentimes  run 
through  a  separator  containing  magnets  for  the  purpose  of  re- 
moving all  nails,  iron  ore,  bits  of  wire  and  other  metallic  parti- 
cles, in  order  that  same  may  not  be  carried  to  the  rolls  and  a  fire 
caused  or  machinery  damaged  by  them. 

SCOURERS   OR    S MUTTERS. 

After  the  wheat  has  been  cleaned  of  extraneous  substances  by 
separators,  and  the  smaller  kernels  removed  by  graders,  the  re- 
mainder goes  to  the  scourer,  which  eliminates  dust,  smut  and 
rust  which  may  cling  to  the  wheat  berry,  especially  lodging  in  the 
crease.  Ths  scourer  is  a  polishing  machine  usually  consisting 
of  a  vertical  cylinder,  the  surface  of  which  is  covered  with 
brushes,  and  a  closely  fitting  iron  case  perforated  with  numerous 
slits  or  holes  which  serve  the  double  purpose  of  making  the 
surface  rough  and  providing  an  escape  for  the  separated  dust 
The  grain,  while  being  subjected  to  the  scouring  process,  is  acted 
upon  "by  a  strong  air  current,  which  sucks  out  all  impurities  de- 
tached from  the  wheat. 

ASPIRATORS. 

Where  wheat  is  stored  after  scouring,  before  being  sent  to  the 
rolls  for  reduction,  it  is  sometimes  passed  through  an  aspirator 
for  the  removal  of  all  dust  that  has  settled  upon  it  during  storage. 
Air  is  drawn  through  the  wheat  as  it  passes  through  the  aspirator, 
the  dust  being  taken  up  and  discharged  by  a  fan. 

MACHINES  IN   ORDER  OF  USE. 

I.  Separator.  2.  Separator.  3.  Upright  Scourer. 

4.  Upright  Scourer.      5.  Aspirator. 

The  hazards  of  cleaning  machinery  are  considerable,  as  in  ad- 
dition to  a  shafting  and  bearing  hazard,  which  always  exists  to 
a  greater  or  less  degree,  depending  upon  the  rapidity  with  which 
the  parts  move,  there  is  also  a  considerable  dust  explosion 
hazard,  especially  in  scouring  machines,  since  a  spark  struck  by 
the  machine  may  cause  an  explosion,  if  there  is  a  proper  admix- 
ture of  air  and  dust  at  that  time. 

GRINDING,  SIFTING  AND  DRESSING   MACHINERY   ROLLER   MILLS. 

As  has  been  explained  in  a  general  way,  the  purpose  of  the 
roller  mill  is  to  break  up  the  grain.  Smooth  and  corrugated,  or 
grooved  rollers,  are  placed  in  sets  of  three  or  four,  one  above 
the  other,  and  so  arranged  that  the  crushing  effect  of  any  one 
set  is  slight.  Six  or  seven  sets  are  necessary  to  produce  the  nu- 
merous grades  of  flour.  These  rollers  are  regulated  by  gears  to 
run  at  different  speeds.  Each  manufacturer  of  roller  mills  claims 
special  features  for  his  mill  which  makes  the  grinding  more 
nearly  perfect. 

CORRUGATED  ROLLS. 

Experienced  millers  agree  that  the  roller  mill  is  the  prime  fac- 
tor in  securing  the  best  results  in  milling.  The  grinding  must  be 
done  uniformhr  on  each  reduction,  for  if  the  reductions  are  not 
uniformly  made  the  bolting  and  purifying  processes  are  seriously 
affected,  no  matter  how  well  adapted  to  their  work  the  bolters  and 
purifiers  may  be. 

DRIVING  SIDE. 

The  hazard  connected  with  roller  mills  is  very  slight,  and  they 
are  the  cause  of  but  few  fires.  The  hazard  from  grinding  may 
be  almost  disregarded,  but  overheated  bearings  and  friction 
due  to  a  choke  of  stock  are  occasionally  the  cause  of  a  fire. 

The  practice  of  heating  or  steaming  wheat  before  it  passes  to- 
the  rolls  has  long  since  been  recognized  as  often  a  necessity  in 
successful  milling.  Heating  wheat  draws  the  natural  moisture 
from  inside  the  berry  to  the  outside,  thus  to  a  certain  degree 
toughening  and  loosening  the  bran.  Steaming  wheat  has  the 
same  effect,  by  applying  moisture  to  the  outside  of  the  berry. 
Either  heating  or  steaming  facilitates  the  removal  of  the  bran, 
makes  the  bran  broad  and  flaky  and  improves  the  color  of  the 
flour.     As  it   is  seldom   that  anything  except   steam   is   used  in 
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heaters,  and  this  is  generated  at  a  distance  in  power  boilers, 
there  is  very  little  hazard  connected  with  these  devices  as  long  as 
steam  pipes  have  ample  clearance  from  wood. 

SIFTING    MACHINES. 

The  stock  resulting  from  the  breaks  must  be  separated  into 
its  component  parts  for  further  treatment.  Separations  of  this 
stock  into  flour,  middlings  and  coarse  tailings  is  secured  by 
means  of  a  variety  of  devices  which  are  referred  to  as  sifting, 
bolting  and  scalping  machines.  These  consist  of  a  series  of  cen- 
trifugal or  other  reels,  and  bolting  chests  or  boxes,  of  various 
patterns  and  covered  with  different  numbers  of  wire  cloth  and 
silk  gauze,  the  numbers  representing  the  various  degrees  of  fine- 
ness of  mesh.  All  sifting  and  bolting  machinery  is  of  two  types, 
the  revolving  reel  and  the  g>'ratory  sieve.  Both  types  are  used 
extensively  at  different  points  in  the  milling  process,  but  the  latter 
type  is  now  generally  considered  the  better  for  bolting  the  break 
stocks. 

BOLTERS. 

Machines  belonging  to  the  gyrating  type  are  known  by  such 
names  as  bolters,  gyrators,  sifters  and  plansifters,  but  while  dif- 
fering somewhat  in  the  methods  of  securing  the  gyratory  motion, 
they  all  depend  upon  the  principle  of  the  hand  sieve.  All  are 
suspended  by  flexible  reeds  or  other  supporting  devices,  and  ro- 
tated or  shaken  by  means  of  some  application  of  power.  The 
body  of  the  bolting  or  sifting  chest  suspended  by  the  flexible 
reed  is  generally  divided  into  several  compartments,  in  which 
sieves  of  wire  cloth  and  silk  gauze  are  stacked  one  above  the 
other,  and  so  inclined  or  deflected  that  the  stock  not  sifted 
through  tails  over.  The  sieves  are  cleaned  by  a  circulation  of 
locust  seed  or  wheat,  or  by  means  of  small  independent  brushes 
or  other  mechanical  contrivances  moving  underneath  the  cloth. 

Sifting  machines  of  the  revolving  reel  type  have  been  largely 
supplanted  by  sieve  bolters  and  sifters,  but  they  are  still  used  to 
some  extent.  Machines  of  this  type  have  many  different  names, 
as  centrifugal  reels,  differential  reels,  round  reels,  hexagon  reels, 
scalping  reels,  flour  dressers  and  flour  blenders.  They  are  all 
very  similar  in  principle  and  appearance,  being  oblong  chests 
in  which  a  reel  covered  with  suitable  numbers  of  silk  revolves 
slowly  and  sifts  the  flour  out  of  the  stock  that  is  fed  into  the 
reel,  the  coarse  part  tailing  over.  For  keeping  the  cloth  clean 
there  is  an  arrangement  of  bristle  brushes,  so  suspended  over 
the  top  of  the  reel  as  to  rest  on  the  cloth.  The  centrifugal  or 
differential  reel  differs  from  other  reels  of  the  revolving  type 
in  that  it  employs  various  devices  of  beaters  or  wings  on  an  axle 
in  the  centre  of  the  cylinder,  the  design  of  which  is  to  secure 
a  tangential  or  throwing  movement  of  the  stock,  instead  of  the 
sliding  movement  of  the  ordinary  reel.  The  beaters,  of  various 
shapes,  lengths  and  sizes,  are  arranged  spirally  about  the  central 
axle,  which  revolves  at  a  much  higher  speed  than  the  reel.  The 
centrifugal  reel  has  been  found  especially  applicable  in  the  han- 
dling of  stock  of  a  flat,  soft  or  somewhat  lifeless  character,  on 
which  its  rapid  and  vigorous  action  has  a  disintegrating  effect. 
Reels  are  generally  used  to  scalp  the  bran  out  of  the  stock  that 
comes  from  the  last  break  and  to  treat  certain  other  stocks  for 
which  the  sieve  bolters  are  not  adapted. 

Sifting  machines  are  responsible  for  but  few  fires,  the  main 
hazard  connected  with  them  being  that  of  overheated  bearings. 
As  sifters  and  bolters  are  not  fast  running  machines,  a  great  deal 
of  friction  is  not  set  up  in  their  bearings.  Since  the  sieve  bolter 
is  now  commonly  used  instead  of  the  reel,  a  great  many  bearings 
are  dispensed  with,  as  machines  of  this  type  employ  fewer  bear- 
ings on  account  of  being  suspended. 

(To  be  contittued  in  a  subsequent  issue.) 


The  Life  of  an  Automatic  Sprinlcler. 

(By  C.  R.  Ailing,  Assistant  Engineer,   Underwriters*   . 
Laboratories,  Inc.) 

The  life  of  an  automatic  sprinkler  is  not  indefinite  under  any 
conditions,  and  under  certain  conditions  it  may  be  comparatively 
short.  The  sprinkler  fire  record  would  be  even  more  favorable 
than  at  present  were  this  more  generally  known  and  proper  pre- 
cautions taken  to  protect  sprinklers  from  influences  detrimental 
to  their  operation.  The  automatic  sprinkler  is  generally  recog- 
nized as  the  most  effectual  fire  extinguishing  agent  yet  developed, 
and  considering  all  that  it  has  to  contend  with  in  the  way  of 
faults  in  design,  errors  in  construction,  mistakes  in  installation 
and  mistreatment  in  service,  it  is  surprising  that  its  general  show- 
ing is  so  favorable.  It  is  surely  deserving  of  better  supervision, 
care  and  maintenance. 

The  object  of  this  article  is  to  point  out  a  few  of  the  more 
common  causes  of  failure  of  automatic  sprinklers  which  have 
come  under  the  attention  of  the  engineers  at  the  Underwriters' 


Laboratories,  in  the  hope  that  persons  interested  may  co-operate 
with  the  Laboratories  toward  an  advance  in  the  state  of  the 
sprinkler  art,  particularly  that  portion  of  sprinkler  practice  foe 
which  building  owners  and  occupants  are  chiefly  responsible. 

Up  to  the  present  time  no  sprinkler  has  been  designed  which 
will  prove  entirely  reliable  when  exposed  to  very  severe  loading 
or  corrosive  conditions  for  long  periods  of  time.  The  life  of 
some  types  of  sprinklers  is  longer  than  others,  due  to  their  more 
perfect  design  or  excellence  in  manufacture,  thus  increasing  their 
ability  to  better  withstand  these  influences.  Also,  the  life  of  some 
types  of  sprinklers  will  be  longer  where  there  are  no  corrosive 
atmospheric  conditions  than  other  types  for  the  same  reasons. 
Thus  it  will  be  seen  that  the  life  of  a  sprinkler  depends  on  the 
excellence  of  its  design  and  construction,  as  well  as  upon  the 
influence  of  surrounding  conditions. 

Some  types  of  sprinklers  were,  in  the  early  days  of  manufac- 
ture, made  of  cast  iron.  These  were  unduly  susceptible  to  in- 
fluences of  corrosion,  and  experience  soon  taught  the  pioneers  of 
this  industry  that  most  all  parts  of  a  device  of  this  character 
should  be  made  of  metals  which  would  be  least  subject  to  de- 
terioration and,  therefore,  for  the  last  twenty-five  years,  prac- 
tically every  manufacturer  has  employed  brass,  bronze,  or  some 
similar  alloy,  which  will  be  the  least  affected  by  conditions  to 
which  an  automatic  sprinkler  is  normally  subjected.  At  the 
present  time  there  is  probably  not  a  sprinkler  in  service  in  which 
the  more  essential  parts  are  made  of  any  material  other  than 
bronze  or  some  other  copper-tin  alloy. 

Tests  conducted  at  the  Laboratories  upon  old  sprinklers  taken 
from  the  field,  and  having  been  in  service  for  varying  lengths  of 
time,  show  that  the  greatest  and  the  most  common  causes  of 
failure,  ^re  corrosion  and  loading.  Corrosion  usually  acts 
upon  the  solder,  changing  the  chemical  composition  upon  the  sur- 
face and  forming  a  crust.  Continued  exposure  will  sometimes  en- 
tirely disintegrate  the  solder  and  weaken  the  members.  This 
is  especially  so  in  the  early  types  of  sprinklers.  In  a  sprinkler 
which  had  been  in  service  about  ten  years  over  a  dipping  tank 
in  a  plating  establishment,  where  apparently  no  means  of  pro- 
tecting it  from  the  surrounding  conditions  had  been  provided,  the 
solder  was  entirely  eaten  away,  the  parts  being  held  together 
by  the  corrosion,  and  the  sprinkler  being  absolutely  inoperative. 
Even  if  the  releasing  device  had  operated  during  a  fire  the  distri- 
bution would  have  been  inadequate,  as  the  deflector  had  been 
destroyed  by  corrosion.         * 

A  large  number  of  sprinklers  have  been  tested  at  the  Labora- 
tories from  equipments  where  the  corrosive  conditions  are  fairly 
severe,  such  as  paper  mills,  stables,  fertilizer  plants,  tanneries, 
dye  houses,  sulphite  mills,  aniline  works,  soap  factories,  etc. 
These  tests  indicate  that  no  sprinkler  will  remain  in  good  condi- 
tion indefinitely,  and  that  the  only  way  in  which  it  can  be  de- 
termined whether  the  heads  are  in  a  reliable  and  operative  con- 
dition is  to  test  representative  samples  under  conditions  that  may 
be  met  with  at  time  of  fire.  It  has  been  found  in  a  number  of 
instances  that  although  the  sprinklers  appeared  to  be  in  fairly 
good  condition  before  the  test,  they  were  absolutely  inoperative, 
while  in  other  cases  the  corrosion  appeared  to  be  sufficient  to 
render  the  heads  inoperative,  but  upon  test  they  were  found  to 
be  reliable. 

Sprinklers  located  in  plants  where  they  are  subject  to  loading 
will  become  inoperative  in  a  comparatively  short  time,  the  clog- 
pfing  effect  of  the  loading  being  often  just  as  effective  in  render- 
ing the  sprinkler  inoperative  as  severe  corrosive  influences.  This 
is  evidenced  by  tests  of  sprinklers  taken  from  various  mills 
where  they  were  subjected  to  loading  from  paper  pulp,  sawdust, 
drying  oils,  lint,  caked  dust  from  grinding  processes,  etc.,  etc. 
The  character  of  the  loading  is  somewhat  different  in  almost  all 
cases,  varying  from  a  thin  hard  crust  to  a  thick,  heavy,  fibrous 
coating.  All  of  these  loadings  tend  to  accomplish  the  same  result; 
i.e.,  to  clog  the  parts  so  that  the  releasing  device  cannot  operate 
freely,  if  at  all.  One  sprinkler  received  at  the  laboratories  for 
test  was  a  head  taken  from  a  paper  mill  and  was  entirely  covered 
with  paper  pulp. 

Probablv  one  of  the  most  frequent  objections  that  an  inspector 
makes  in  looking  over  an  equipment  is  to  the  coating  of  the  heads 
with  paint  or  calcimine.  In  calcimining  or  painting  a  ceiling  there 
is  great  danger  of  the  sprinklers  becoming  slightly  coated;  and 
if  Uiis  should  occur  at  the  soldered  joint  of  the  releasing  device, 
the  sprinkler,  especially  if  it  is  one  of  the  older  types,  is  very 
liable  to  be  in  a  questionable  condition.  Its  appearance  may  not 
indicate  its  true  worth,  and  its  reliability  can  only  be  determined 
by  suitable  tests. 

In  one  of  the  earlier  types  of  sprinklers,  which  was  approved 
quite  generally,  the  design  was  such  that  after  its  operation  the 
link  could  be  replaced  in  the  sprinkler  as  installed  in  the  piping. 
This  permitted  a  stock  of  fusible  links  to  be  kept  on  hand  for 
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replacements,  when  necessary.  This  led  to  misuse  in  the  field; 
and  when  this  supply  was  exhausted,  or  not  easily  found,  the 
two  arms  were  frequently  wired  together  and,  as  a  result,  the 
sprinklers  were  entirely  inoperative. 

Another  feature  that  was  not  entirely  realized  in  the  early 
types  was  the  fredom  of  release  of  the  caps  and  discs  from  the 
seats.  A  large  number  of  sprinklers  are  in  service  at  the  present 
time  which  are  open  to  these  most  important  defects,  and  the 
only  way  in  which  these  may  be  detected  is  by  laboratory  tests. 
In  some  sprinklers  lead  and  other  soft  metal  discs  were  formerly 
employed,  and  after  having  been  in  service  for  a  short  time  it 
was  found  that  the  seat  ring  gradually  became  embedded  to  such 
an  extent  that  the  sprinkler  was  rendered  inoperative,  the  cap 
remaining  on  its  seat  even  under  very  high  water  pressures.  Cases 
are  on  record  where  pressures  in  excess  of  150  pounds  were 
necessary  to  release  the  cap.  Recent  tests  of  another  type  of 
sprinkler  show  that  the  caps  and  block  tin  discs  have  become 
wedged  in  the  discharge  orifice,  so  that  pressures  in  excess  of 
100  pounds  are  required  to  release  them  after  the  link  and  lever 
portions  of  the  releasing  device  have  operated.  Also  in  this  same 
sprinkler,  the  caps  have  released  satisfactorily,  but  the  perforated 
block  tin  discs  adhered  to  their  seats,  requiring  velocities  pro- 
duced by  pressures  of  150  pounds  to  force  them  off.  The  opening 
through  these  discs  is  three  eighths  of  an  inch,  and  as  a  result 
the  water  discharged  is  reduced  about  50  per  cent,  under  normal 
conditions. 

From  the  foregoing  it  would  appear  that  property  owners, 
as  a  rule,  need  to  be  brought  to  a  realization  of  the  fact  that  the 
life  of  an  automatic  sprinkler  is  not  indefinite.  The  need  for  re- 
placiiig-  old.  obsolete  and  injured  heads  should  be  constantly 
borne  in  mind.  The  exercise  of  care  and  intelligence  iy  making 
such  replacements  is,  of  course,  essential.  That  more  and  more 
attention  is  being  paid  to  this  important  matter  is  evidenced  by 
the  constantly  increasing  volume  of  examination  and  test  work 
made  at  the  Underwriters'  Laboratories  on  specimen  heads  sent 
in  from  equipments  in  the  field.  Thorough  tests,  such  are  con- 
ducted at  the  Laboratories,  are  perhaps  the  only  true  criterion 
on  which  action  should  be  based,  in  the  majority  of  cases,  and  as 
these  tests  are  made  promptly  and  without  charge,  there  would 
seem  to  be  no  justifiable  reason  for  depending  on  field  tests  or 
less  thorough  analytical  work  than  the  Laboratories  conduct. 


General  Classification  of  Fire  Losses  in  the  United  States, 
Amounting  to  $5,000  and  Over,  Reported  in  October. 

Nun- her  Reported 

of  Fires.     Classification.  Loss. 

6  Railroad    shops $1,-65,000 

5  Railroad   freight  bouses 672,000 

2  Creameries  61 5,000 

3  Tanneries    600,000 

I  Coal    shed 500,000 

I  Plate  glass  factory 500,000 

3  Newspaper  plants 460,700 

I  Olive  warehouse 450,000 

14  Hotels   425,000 

1  Gypsum  plar  t 400,000 

1 3  Lumber    plants 369,000 

35  Dwellings   347,000 

2  Grocery  warehouses 325,000 

4  Hardware  stores 270,000 

2  Department  stores 255,000 

18  Stables    237,000 

2  Steamships    225,000 

3  Paper   mills 224,000 

8  Sawmills   214,000 

4  Grain    elevators 205,000 

I  Cotton   oil   plant 200,000 

I  Grate  and  mantel   factory 200,000 

1  Curtain  pole  factory ,. 200,000 

7  Garages *. 182,000 

2  Elevator    factories 165,000 

1 8  Farm  barns 1 50,200 

2  Woolen  mills t  50,000 

I  Hat  factory 1 50,000 

3  Flouring  mills 1 25,000 

1  Railroaa   terminal 120,000 

3  Whiskey  warehouses 11 0,000 

4  Planing  mills 108,000 

2  Churches 1 00,000 

I  Butter  and  cheese  warehouse 100,000 

1  Cranberry  bog 100,000 

3  Malt  houses 97,000 

3  Theatres,   opera  houses,   etc 95,000 

3  Storage  warehouses 95,000 

6  Cotton   gins. 92,500 

3  Cigar    factories 90,000 

2  Rarges    85,000 

2  Paper  box  factories 85,000 

3  Oil  warehouses 80,000 

I  Organ  factory 75,000 

I      Plumbing   establishment 75,000 

I     Beef    warehouse 75,000 

I     Exposition  building 75,000 

3  Furniture   stores 72,000 


132 
34 
25 


Oil  refineries 70,000 

General  stores 67,000 

Sanitarium     60,000 

Apartment   houses 60,000 

Wall  paper  warehouse 60,000 

Lumber  box  factories S5»ooo 

Clothing    stores 55»ooo 

College    50,000 

Zinc   plant 50,000 

Cottonseed  oil  warehouse 50,000 

Chemical   plants 49*ooo 

Bank   btiilding 45>ooo 

Carnage  warenouse 45fOOo 

Tobacco    warehouses 40,000 

Yachts    39»ooo 

Carriage    factory 3SrOOO 

Sugar  refinery 30,000 

Cotton    storages '. a6,ooo 

Prison  shop 25,000 

Dye   works 25,000 

Navy  yard  building 25,000 

Woodworking    plants 25,000 

Public   building 20,000 

Acid  refinery 20,000 

Cracker  factory 20,000 

Mine  power  buildings 20,000 

Gas  works  plant ~ 20,000 

Tenement  tmildings 20,000 

Flour  and  feed  warehouse 20,000 

Brick  plants 20,000 

Ice  house 15,000 

Drv   goods   store 15,000 

Golf  clubhouses 15,000 

Bakeries   15,000 

Laundry 15,000 

Roller  skating  rink 15,000 

Prison    building 15,000 

School  heating  and  lighting  plant 15,000 

Baseball  grand   stand 12,000 

Boathouse  and  contents. . . ^ 10,000 

Evaporating    plant 9,000 

Orange  packing  house 8,000 

Ice  plant 8,000 

Restaurant   7,000 

Saloon     6,000 

Prune    dryer 6,000 

Commeal  mill    15,000 

City   water  pumping  station 5,000 

Moving   picture   theatre 5,000 

Electric  light  plant 5,000 

Spreading  fires,  with  omnibus  loss. 5»304,36i 

Miscellaneous  mercantile   risks 800,500 

Miscellaneous  manufacturing  risks 658,000 

Total    $20,025,261 

Add  15  per  cent,  for  small  and  unreported  fires 3*003,789 

Total    $23,029,050 

Total  number  of  fires  reported,  474. 


FIRE  INSURANCE  IN  THE  COURTS. 


A   Concise   and   Convenient   Digest   of   the   Law  of   Fire 
Insurance  as  It  Is  Being  Developed  and   Inter- 
preted by  the  Various  Courts  Through- 
out the  United  SUtes. 


Reported  for   the    Weekly    Underwriter  by   Woodhull  Hay,  of 
th€  New  York  Bar. 


1.  Insolvent  Mutual  Company— When  Decree  in  Another 
State  as  to  Liability  of  Member  Thereof  Is  Not 
Binding. 

The  Union  Mutual  Fire  Insurance  Company,  of  Cincinnati,  was 
declared  insolvent  by  a  competent  court  in  Ohio.  A  trustee  was 
appointed  and  directed  to  take  ste^s  to  recover  certain  assess- 
ments alleged  to  be  due  from  certain  members  of  the  company. 
The  decree  of  the  Ohio  court  fixed  the  amount  of  this  liability. 
The  trustee  brought  an  action  in  New  York  against  two  members 
alleged  to  be  doing  business  as  partners.  One  appeared  and  an- 
swered, but  the  other  was  not  served  and  did  not  appear.  The 
court  held  that  the  Ohio  decree  fixing  the  defendant's  liability 
and  the  amount  thereof  was  not  binding  on  the  courts  of  New 
York. 

Judgment  against  trustee  below,  here  affirmed  by  the  Appellate 
Division  of  the  Supreme  Court  of  New  York. 

Swing  vs.  Mooney, 
124  New  York  Supplement,  545.     (September  5,  1910.) 


1.  Agent  of  Insurer— Liability  of,  When  Company  Is  Be- 
lieved Solvent— Rule  Stated. 

When  an  agent  procures  a  policy  in  a  fire  insurance  company 
which  is  solvent  or  generally  believed  to  be  so  at  the  time,  he  is 
not  personally  liable  for  a  loss  which  occurs  when  the  company 
subsequently  becomes  insolvent. 


Digitized  by 


Google 


I 


Nov.  5, 
1910. 


}       THE   WEEKLY    UNDERWRITER   FIRE   INSURANCE   SUPPLEMENT. 


377- 


2.  Same— Liability   of,   When    Company    Is   Insolvent   or 
Unauthorized— Rule  Stated. 

When  an  agent  procures  a  policy  in  a  company  which  is  known 
to  be  insolvent  or  is  not  authorized  to  do  business  in  the  State, 
he  may  become  liable  for  loss  to  the  insured. 

In  this  case  it  was  not  shown  that  certain  statements  and 
articles  relating  to  the  insolvency  of  the  company  had  been 
brought  to  the  knowledge  of  the  agent. 

Judgment  for  agent  below,  here  afHrmed  by  the  Supreme  Court 
of  Washington, 

Beckman  vs.  Edwards, 
no  Pacific,  6.     (September  5,  1910.) 


1.  Construction  of  Policy— General  Rule  Stated. 

Insurance  contracts  should  be  interpreted  not  only  according  to 
the  language  employed,  but  also  the  evident  intent  of  the  parties, 
and  should  not  be  construed  to  work  a  forfeiture  unless  it  plainly 
appears  that  such  was  the  intention. 

ST.  Same— Application   of   Rule  of   Expression    Unius   Est 
Exclusio  Alterius  to  Warranties,  Stated. 

Several  clauses  in  a  policy  provided  that  a  non-compliance  there- 
with should  work  a  forfeiture.  Such  a  provision  was  omitted  in 
connection  with  another  clause.  The  court  held  the  rule  of 
expressio  unius  est  exclusio  alterius  applied,  and  that  therefore 
the  latter  clause  did  not  constitute  a  warranty  for  the  breach  of 
which  a  forfeiture  would  result. 

3.  Same— Where   the    Court   Will    Lean   When   There    Is 

Doubt  as  to  Warranty— Rule  Stated. 
Where  there  is  any  doubt  as  to  whether  a  stipulation  is  an  ex- 
press warranty  or  not,  the  court  will  lean  agamst  the  construc- 
tion which  imposes  upon  the  insured  the  obligation  of  a  warranty. 

4.  Warranty— Effect  of  Breach  of,  Stated. 

A  breach  of  a  warranty  renders  a  policy  void,  even  though  the 
breach  may  have  ceased  at  the  time  of  the  loss,  where  it  was  the 
intention  of  the  parties  that  such  breach  should  render  the  policy 
void  whether  it  was  a  cause  of  the  loss  or  not. 

5.  Same— Same — How  Long  Forfeiture  May  Be  Predicated 

from  Breach. 
The  general  rule  is  that  a  violation  of  a  condition  that  works  a 
forfeiture  of  the  policy,  merely  suspends  the  insurance  during  the 
violations. 

6.  Same— Effect    of    Word    ''Warranted*^    in    Connection 

With     Clause     Relating     to     Care     of     Automatic 

Sprinklers. 
A  policy  contained  a  clause  in  which  it  was  "warranted  by 
the  assured  that  due  diligence  be  used  that  the  automatic  sprinkler 
system  shall  at  all  times  be  maintained  in  good  working  order." 
The  court  held  the  use  of  the  word  ''warranted"  did  not  con- 
clusively import  that  the  clause  was  a  warranty. 

7.  Same — Same — When  Cessation  of  Breach  of  Said  Clause 

Avoids  Forfeiture  Thereunder. 
Prior  to  the  fire  the  sprinkler  system   was  out  of  order  for 
a  time,  but  it  was  in  good  working  condition  at  the  time  of  the 
fire.     The  court  held  that  the  prjor  breach  did  not  avoid  a  re- 
covery. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Washington. 

Port  Blakely  Mills  Company  vs.  Springfield  Fire  and  Marine 
Insurance  Company. 

iio  Pacific,  36.     (September  5,  1910.) 


1.  Foreign    Mutual    Company— Power   of    State    to    Pro- 

vide Terms  Upon  Which  It  May  Do  Business  Up- 
held— General  Rule. 

The  legislature  of  one  State  may  dictate  the  terms  upon  which 
a  foreign  mutual  fire  insurance  company  may  do  business  therein. 

2.  Same — Certain  Statutes  of  Arkansas  Concerning  Same 

Construed  in  Respect  of  Indemnity  Bonds. 

Acts  1905  of  Arkansas,  requiring  foreign  mutual  fire  insurance 
companies  to  give  annually  an  indemnity  bond  conditioned  on  the 
payment  of  claims  on  policies  issued  on  property  in  the  State, 
is,  in  essential  particulars,  the  same  as  Kirby's  Dig.,  Section  4339. 
and  Acts  1905,  p.  772,  prescribing  the  conditions  of  the  bond  of 
foreign  stock  insurance  companies.  The  liabilities  of  both  kinds  of 
cornpanies  doing  business  in  this  State  are  the  same. 

3.  Same — What  Law  Governs. 

The  charter  provisions,  bylaws,  and  laws  of  the  foreign  State 
where  the  company  was  organized,  do  not  determine  the  charac- 
ter of  the  policies  issued  on  property  in  this  State.  The  terms  of 
the  policy  and  the  laws  of  this  State  are  the  ones  that  govern. 

4.  Same— Rights  of  Policyholder   to  Unearned   Premium 

Upon  Insolvency  of  Same,  Stated. 
The  policy  of  the  foreign  company  provided  that  insured  in- 
curred no  other  liability  for  premiums  or  otherwise  than  was 


expressly  provided  in  the  policy,  that  the  policy  might  be  can- 
celled by  the  insured,  and  that  in  such  an  event  the  unearned 
premium  would  be  repaid.  The  policy  conformed  in  other  re- 
spects to  the  standard  policies  issued  by  stock  insurance  com- 
panies, but  did  not  refer  to  the  articles  of  incorporation  or  the 
bylaws  of  the  company.  The  court  held  that  such  a  policy  gave 
the  insured  a  right  to  the  unearned  part  of  the  premium  upon 
the  insolvency  of  the  company. 

5.  Same— Jurisdiction    of    Domestic    Courts    to    Dissolve 

Same  Denied* 
The  courts  of  this  State  are  without  jurisdiction  to  dissolve  such 
a  foreign  company  or  to  wind  up  its  business,  but  have  authority 
only  to  appoint  a  receiver  to  collect  and  distribute  the  assets  of  the 
company  in  this  State. 

6.  Same— Effect  of  Appointment  of  Receiver  Upon  Poli- 

cies of,  Stated. 
The  appointment  of  a  receiver  of  such   a  company  for  the 
above  mentioned  purpose  does  not  ipso  facto  terminate  its  poli- 
cies issued  on  property  in  this  State. 

7.  Same— Same— Liability  of  Surety  for  Loss  thereafter 

Occurring,  Stated. 
A  loss  sustained  after  the  appointment  of  a  receiver  in  such  a 
case  is  provable  against  the  estate  of  the   insurance  company, 
and  the  surety  is  liable  therefor. 

8.  Same— Attorney's   Fees— Power   of   State    to    Regulate 

Payment  of  Same,  Stated. 

A  statute  allowing  the  taxation  of  attorney's  fees  against  in- 
surance companies  is  within  the  police  power  of  the  State. 
0.  Same— Same — Liability  of  Surety  for  Same  Denied. 

This  action  was  brought  by  a  policyholder  in  behalf  of  himself 
and  others  similarly  situated  for  the  appointment  of  a  receiver. 
All  parties  in  interest  filed  interventions  and  submitted  to  the 
jurisdiction  of  the  court.  No  suits,  however,  had  been  instituted 
against  the  company  for  fire  losses,  until  the  appointment  of 
the  receiver.  Certain  fees  were  allowed  the  receiver  and  his 
attorneys.  The  court  held  that  such  fees  must  be  paid  out  of  the 
fund  collected  and  distributed  by  the  receiver,  and  that  it  was  not 
proper  for  the  court  to  require  the  surety  to  pay  them,  for  the 
costs  which  a  successful  litigant  may  recover  do  not  include  fees 
allowed  to  a  receiver  and  his  attorneys. 

10.  Same — Same— When    Intervening    Policyholders    Are 
Not  Entitled  to  Same  Under  Acts  1905. 

Acts  1905,  p.  308,  of  Arkansas  allows  the  taxation  of  attorney's 
fees  against  insurance  companies.  The  intervening  policyholders 
in  this  case  asked  for  the  allowance  of  attorney's  fees  as  a  part  of 
their  relief.  The  court  held,  however,  that  they  were  not  en- 
titled to  such  fees  under  this  act,  for  by  reason  of  the  present 
facts  and  the  nature  of  the  action  they  treated  the  liability  of  the 
surety  as  an  asset  of  the  company  to  be  collected  and  distributed 
according  to  the  principles  governing  courts  of  equity. 

Decree  for  insured  and  interveners  below,  here  affirmed  in  part 
and  reversed  in  part  by  the  Supreme  Court  of  Arkansas. 

Federal  Union  Surety  Company  vs.  Flemister, 
130  Southwestern,  574.    (September  7,  1910.) 


1.  Incendiarism— What  Evidence  Is  Admissible  on  Ques- 

tion Of— General   Rule   Stated. 

The  defense  in  an  action  on  a  policy  was  that  the  insured  was 
gfuilty  of  incendiari.sm  with  respect  to  the  property  insured.  The 
proof  of  this  was  merely  by  circumstantial  evidence.  The  court 
laid  down  the  rule  that  when  it  is  sought  to  prove  an  u  timatc 
fact  by  a  chain  of  circumstances,  no  circumstance  should  be  omit- 
ted ;  but  every  one  should  be  taken  and  considered. 

2.  Same— When   Fact  That  Insured  Was   Burned  Should 

Not  Be  Omitted  In  Such  Case. 
In  the  enumeration  of  the  circumstances  relied  upon  to  prove 
the  guilt  of  the  insured,  the  insurer  omitted  to  state  that  the  in- 
sured was  herself  badly  burnt  by  the  fire    which  destroyed  her 
property.    The  court  held  this  was  error. 

3.  Same— What  Facts  Justify   Finding  of   Not  Guilty  of 

Same. 
It  appeared  by  the  evidence  that  the  insured  was  seen  by  her 
neighbors  in  her  nightdress,  afire,  running  and  screaming  from 
her  burning  building  to  the  fire  alarm,  which  she  turned  on  to 
call  the  fire  department.  She  was  in  fact  badly  burned,  and 
satisfied  that  she  discovered  the  fire  by  being  awakened,  after 
she  had  retired  for  the  night,  by  her  lower  limbs  being  burned 
by  the  fire  from  the  bed  upon  which  she  slept.  The  jury  found 
her  not  guilty  of  the  charge  of  incendiarism.  The  court  held 
the  finding  justified. 

4.  ** Actual  Value**— Meaning  of  Stated. 

The  meaning  of  "actual  value''  is  the  same  as  "salable 
value"  and  "cash  value,"  which  is  measured  by  the  amount 
of    cash    into    which    the    property    can    be    converted.        In 
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Other  words  it  means  the  usual  selling  price  at  the  place  where 
the  property  to  which  the  term  is  to  be  applied  is  situated  at  the 
time  its  value  is  to  be  ascertained. 

5.  Gifts  to  Insured — Same  Are  Covered  by  Policy. 
Certain  items  of  property  were  given  to  the  insured.    The  court 

held  them  covered  by  the  policy. 

6.  Same—How  Their  Value  Is  Proved. 

Proof  of  the  value  of  gifts  at  the  time  of  the  fire,  in  the  ab- 
sence of  anything  tending  to  show  that  such  value  exceeded  the 
value  of  such  items  at  the  time  they  were  presented  to  the  insured, 
is  sufficient. 

7.  Verdict  Against  Two  Companies — How  Apportioned — 

Garnishment  Proceedings* 
A  creditor  of  the  insured  brought  garnishment  proceedings 
against  two  insurance  companies.  The  insured  intervened  in 
these  proceedings,  claiming  that  the  companies  owed  her  more 
than  she  owed  the  creditor.  She  asked  for  judgment  for  the 
excess.  Each  company  had  insured  the  same  property  of  the 
insured  in  the  sum  of  $2,500.  The  jury  returned  a  verdict 
against  the  companies  for  $5,000.  The  court  held  that  while  the 
verdict  did  not  expressly  apportion  the  amount,  an  equal  amount 
against  each  companv  was  clearly  implied. 

8.  Arbitration— What  Awaril  in  Lump  Sum  Is  Not  Inad- 

missible. 
According  to  provisions  in  a  policy,  a  disinterested  appraisal 
was  to  be  had,  under  certain  circumstances,  showing  separately 
the  sound  value  and  loss.  The  award  of  such  an  appraisal  showed 
one  lump  sum  as  sound  value  and  another  lump  sum  as  loss. 
The  insurers  were  represented  before  -the  appraisers  and  did 
not  suggest  any  non-compliance  until  the  trial.  Moreover,  they 
appeared  to  have  fully  understood  the  award.  The  court  held 
the  award  not  inadmissible  in  a  suit  on  the  policies. 

9.  Same — Binding  Effect  on  Insurer  Stated. 

An  award  binds  the  insurer,  especially  when  the  policy  pro- 
vides for  arbitration  in  case  of  disagreement. 

10.  Instruction  to  Jury — What  Instruction  Concerning  a 

Compromise  Was  Properly  Refused. 
An  issue  in  the  case  was  the  question  whether  the  agent  of 
the  insurer  who  agreed  upon  the  compromise  acted  within  his 
authority  or  scope  of  apparent  authority.  The  court  was  asked  to 
instruct  the  jury  that  the  compromise  relied  upon  by  the  insured 
had  not  been  shown  to  have  been  made  by  insurer's  authority 
and  should  not  be  considered  by  the  jury.  The  lower  court  re- 
fused so  to  charge.  The  present  court  held  the  ruling  to  be 
correct. 

11.  Same— What    Instruction    Concerning   Goods    Not   in 

House  Was  Properly  Refused. 
The  lower  court  had  already  instructed  the  jury  that  it  must 
find  that  all  the  property  in  the  proof  of  loss  was  in  the  house  at 
the  time  of  the  fire  and  was  destroyed.  The  court  was  then 
asked  to  charge  that  insured  could  not  recover  for  articles  stolen 
or  not  in  the  house  at  the  time  of  the  fire.  The  lower  court  re- 
fused so  to  charge.    The  present  court  held  this  correct. 

12.  Same— Same— General  Rule  Stated. 

An  instruction  substantially  covered  by  one  already  given  is 

Sroperly  refused. 
3.  Theft  of  Property— Where  Burden  of  Proof  Lies. 
The  policy  contamcd  a  clause  exempting  the  insurer  from  lia- 
bility for  loss  caused  by  theft.    The  court  held  that  the  burden  of 
proving  loss  from  such  cause  was  upon  insurer. 

Judgment  for  insured  below,  here  affirmed  by  the  Court  of 
Civil  Appeals  of  Texas. 
Milwaukee  Mechanics  Insurance  Company  vs.  Frasch, 
130  Southwestern,  600.     (September  7,  1910.) 


1.  "Increased  Hazard**  Clause— When  Question  Whether 

Hay  Increases  Hazard  Is  for  Jury. 

A  policy  contains  a  clause  rendering  it  void  if  the  hazard  be 
increased  by  any  means  within  the  knowledge  or  control  of  the 
insured.  It  appeared  that  prior  to  the  fire  ten  or  fifteen  bundles 
of  hay  had  been  left  on  the  gallery  of  the  insured  building.  It 
had  been  thrown  there  from  a  wagon  and  left  because  storage 
room  was  lacking  at  the  mill.  It  was  to  remain  merely  till  an- 
other trip  could  be  made  from  the  mill.  How  long  it  remained, 
however,  did  not  appear.  The  court  held  that  it  could  not  be 
held  as  matter  of  law  that  this  constituted  a  breach,  but  that  the 
question  must  be  submitted  to  the  jury. 

2.  Interest— When    Same   Does   Not  Begin   to   Run   Until 

Sixty  Days*  Period  Is  Over. 
The  policy  contained  a  clause  providing  that  the  insurer  should 
not  be  liable  until  sixty  days  after  proof  of  loss.    The  court  held 
that  interest  did  not  begin  to  run  until  the  expiration  of  sixty 
days  after  receipt  of  proof  of  loss. 


Judgment  for  insured  below,  here  reversed  and  remanded  for 
new  trial  by  the  Court  of  Civil  Appeals  of  Texas. 

Ham  BURG- Bremen  Fire  Insurance  Company  vs.  Swift, 
130  Southwestern,  670.     (September  7,  1910.) 


1.  Waiver    of    Conditions    by    Agent— When    Provision 

Against  Same  Does  Not   Relate  to  Matters  After 
Loss. 

A  policy  contained  a  clause  providing  against  the  waiver  of 
certam  conditions  by  the  agents  of  the  insurer.  The  court  held 
that  this  clause  did  not  relate  to  matters  to  be  performed  after 
the  loss. 

2.  Proof  of  Loss— Power  of  Agent  to  Waive  Same  by  Con- 

duct Stated. 
Acts  or  conduct  by  the  insurer,  or  its  agents,  which  mislead 
the  insured  and  induce  him  to  believe  that  no  proof  of  loss  is 
necessary,  or  that  such  proof  would  be  ineffectual  if  tendered, 
constitute  a  waiver  of  such  proof. 

3.  Same — Same — What    Actions    by    Agents    Constitute 

Waiver  Of. 
The  insured  was  suspected  of  having  started  the  fire.  After 
the  loss  the  adjuster  inspected  the  premises  and  requested  the 
insured  to  meet  him  and  a  representative  of  another  company  at 
the  latter's  office.  The  latter  told  the  insured  to  make  out  a  list 
of  the  furniture  destroyed,  and  the  adjuster  said  he  would  com- 
municate with  the  insured  later.  Later  the  insured  was  required 
to  make  a  statement  to  a  fire  marshal.  The  adjuster  again  told 
the  insured  he  would  hear  from  him.  The  court  held  that  the 
insured,  by  reason  of  the  above  words  and  conduct,  had  every 
reason  to  believe  that  nothing  more  would  be  required  of  him, 
and  that  a  proof  of  loss  was  therefore  waived. 

4.  Policy— When  Same  Is  Binding  Though  Not  Read  by 

Insured. 
In  the  absence  of  fraud  or  mistake  one  is  bound  by  his  con- 
tract, though  he  has  not  read  it,  and  is  not  familiar  with  its 
terms, 

5.  Conditions  in  Policy^What  Rider  Waives  Breach  of 

Same— "Sole  Ownership"  Clause. 
The  policy  contained  a  clause  rendering  it  void  if  the  interest 
of  the  insured  was  not  tniW  stated  or  was  other  than  sole  and 
unconditional  ownership.  The  policy  was  issued  to  the  insured 
alone,  and  no  mention  was  made  of  a  mortgage,  in  fact,  the 
property  was  owned  by  the  insured  and  his  wife,  and  there  was 
a  mortgage.  But  there  was  a  rider  making  the  loss  payable  to  the 
insured  "as  interest  may  appear."  The  court  held  that  the  rider 
waived  the  breach  of  the  conditions  in  the  policy. 

6.  Same— Same— What  Evidence  of  Notice  of  Denial  by 

Insurer  of  Liability  Is  Immaterial. 
When  the  issue  is  raised  of  waiver  of  breach  of  conditions  in 
a  policy,  the  question  of  whether  the  insured  had  notice  of  a  de- 
nial of  liability  by  the  insurer  js  immaterial. 

7.  Condition  as  to  Occupying  Premises— What  Permission 

to  Complete  Construction  of  Building  Waives 
Same. 
The  policy  contained  clauses  requiring  the  premises  to  be  oc- 
cupied and  constituting  warranties  of  such  occupancy.  When  the 
policy  was  issued  the  buildings  were  not  yet  completed,  but  per- 
mission was  granted  to  finish  them.  The  fire  occurred  before  such 
completion.  The  court  held  that  the  permission  constituted  a 
waiver  of  the  said  clauses. 

Judgment  against  insured  below,  here  reversed  and  new  trial 
granted  by  the  Court  of  Appeals  of  Maryland. 

Bakhaus  vs.  Caledonian  Insurance  Company, 
77  Atlantic,  310.     (September  8,  1910.) 


1.  Proof  of  Loss— What  Denial  of  Liability  by  Insurer 
Waives  Right  to  Object  to  False  Statements  in 
Same. 

In  May  the  insured  assigned  his  policy  and  sold  his  goods  to 
the  plaintiff  in  this  action.  The  consent  of  the  insurer  was  in- 
dorsed on  the  policy.  The  fire  occurred  in  August.  In  September 
the  plaintiff  notified  the  company  of  the  fire,  and  made  out  and 
forwarded  formal  proof  of  loss.  The  proof  stated,  "I  was  the 
owner  of  the  entire  property  covered  by  said  policy."  The  com- 
pany replied  denying  all  liability  on  account  of  "no  notification 
having  been  given  us  as  to  the  real  ownership  of  the  property 
insured,"  and  added,  "we  hold  the  proofs  subject  to  your  order." 
The  court  held  that  by  refusing  the  proof  tne  company  waived 
the  ri^ht  to  rely  upon  it  or  its  representations,  and  waived  the 
objections  thereto  which  might  otherwise  have  been  made. 


Digitized  by 


Google 


j      Nov.  5, 


i 


1910. 


THE   WEEKLY   UNDERWRITER   FIRE   INSURANCE   SUPPLEMENT. 


379 


2.  Same— What  Refusal  of  Settlement  by  Insurer  Waives 
Same. 

If  an  insurer  refuses  settlement  on  the  ground  that  the  policy 
was  not  in  force  at  the  time  of  the  fire,  such  refusal  relieves  the 
insured  from  the  necessity  of  furnishing  the  formal  proof  of  loss. 

Judgment  for  irusured  below,  here  affirmed  by  the  Supreme 
Court  of  Nebraska. 

Havlik  vs.  St.  Paul  Fire  and  Marine  Insurance  Company, 
127  Northwestern,  248.    (September  9,  1910.) 


1.  Action  on  Policy— When  Policy  May  Be  Admitted  in 

Evidence. 

Where  the  policy  is  set  out  in  the  declaration  according  to  its 
legal  effect,  it  js  properly  admitted  in  evidence. 

2.  Proof  of  Loss— General  Rule  as  to  Validity  of  Clause 

Providing  for  Same  Stated. 
A  clause  in  a  policy  provided  that  the  insured  within  thirty  days 
after  the  fire,  unless  such  time  is  extended  in  writing  by  this 
company,  shall  render  a  statement  to  this  company.  *  * 
stating  the  knowledge  and  belief  of  the  insured  as  to  the  time 
and  origin  of  the  fire,  the  interest  of  the  insured.  *  *  the 
cash  value  of  each  item  thereof,  and  the  amount  of  loss  there- 
on. *  *  "  The  court  held  that  these  requirements  formed 
part  of  the  contract,  were  binding  on  both  parties  and  must  be 
complied  with  unless  waived. 

3.  Same— What  Allegations  of  Fact  Do  Not,  Even  if  True, 

Relieve    Insured   from   Duty   to   Furnish   Proof   of 

Loss. 
The  insured  asked  for  an  instruction,  to  the  jury  to  the  effect 
that  he  was  entitled  to  a  verdict  when  he  had  proved  that  he  had 
given  reasonable  notice  of  loss,  that  the  value  of  the  property  in- 
sured was  greater  than  the  total  amount  of  insurance  and  that 
there  was  a  total  loss.  The  court  held  this  erroneous,  for  the 
provision  regarding  proof  of  loss  must  also  be  complied  with. 

4.  Same— What  Actions  by   Insurer  Warrant  a   Finding 

That  Same  Have  Been  Waived. 
The  fire  occurred  June  5,  1907.  A  notice  dated  June  8  was 
sent  and  received  by  the  insurer.  On  July  30  the  counsel  for  the 
insured  wrote  to  tne  insurer  about  a  proposed  arbitration.  On 
August  5  the  proof  of  loss  was  mailed  to  the  company.  No 
word  came  from  the  latter  in  reply  to  the  last  letter  or  to  the 
proof  of  loss,  so  on  October  14  the  counsel  again  wrote  to  the 
company.-  To  this  letter  the  president  of  the  insurer  replied  in 
a  mere  formal  note,  promising  to  take  the  matter  up  "after  the 
election."  No  further  word  came  from,  the  company,  so  on  Janu- 
ary 2,  IQ08.  the  counsel  again  wrote  to  the  company.  Then  on 
January  3,  for  the  first  time  was  anything  like  a  statement  re- 
ceived from  the  insurer ;  on  that  date  the  president  answered  and 
stated  that  "There  is  no  proof  of  loss  submitted  *  *  according 
to  the  terms  of  its  policy."  The  court  held  there  was  ample  evi- 
dence to  constitute  a  waiver  of  proof  of  loss. 

5.  Same — Same — What  Evidence  of  Insured  Is  Admissible 

on  Question  of  Waiver. 
An  officer  of  the  insured  was  asked  whether  he  had  received 
any  complaint  from  the  company  that  the  paper  sent  as  proof  of 
loss  was  not  correct  or  sent  in  in  proper  time.  He  replied  that  he 
had  never  received  any  communication  at  all  on  the  subject  from 
the  company.    The  court  held  that  this  evidence  was  competent. 

6.  Same — Same — What  Correspondence  Between  Counsel 

of  Insured  and  Insurer  Is  Admissible. 
The  court  also  held  that  the  correspondence  above  mentioned 
between  the  counsel  of  the  insured  and  the  insurer  was  competent. 

7.  Same— Same— What  Tardy  Proof  of  Loss  Is  Admissible. 
The   court   held    that   where    the    insured   contends   that    the 

prompt  filing  of  proof  of  loss  has  been  waived,  the  proof  of  loss 
which  was  actually  sent,  though  too  late,  is  admissible  in  evidence. 

8.  Same — Same — General  Rule  Stated* 

Where  an  insurer  does  that  which  is  inconsistent  with  an  in- 
tention to  insist  on  a  strict  compliance  with  the  conditions  prece- 
dent of  the  contract,  it  will  be  treated  as  having  waived  their 
performance. 

0.  Interest  of   Insured — What  Failure  to  Disclose  Mort- 
gage Does  Not  Constitute  Breach  of  Clause  Con- 
cernimc   Same. 
A  clause  contained  a  provision  that  the  policy  should  be  void 
if  the  interest  of  the  insured  in  his  property  was  not  truly  stated. 
In  fact,  there  was  a  mortgage  on  the  property,  but  this  was  not 
stated.    The  court  held  the  failure  to  disclose  the  mortgage  did 
not  render  the  policy  void  under  the  said  clause. 
10.  Total  Loss— Liability  on  Policy  Where  Value  Exceeds 
Total   Insurance. 
The  property  was  a  bridge  whose  value  was  $26,000,  but  whose 
total  insurance  was  $15,000.  of  which  the  present  defendant  car- 
ried only  $3,000.     There  was  a  total  loss.     The  court  held  that 


under  a  finding  of  such  facts  it  was  proper  to  direct  a  verdict  for 
the  full  amount  of  the  policy  with  interest. 

Judgment  for  insured  belozv,  here  rez'ersed  by  the  Court  of 
Appeals  ,of  Maryland. 

Citizens    Mutual   Fire   Insurance   Company   vs.    Conowingo 
Bridge  Company, 

77  Atlantic,  378.     (September  15,  1910.) 


1.  Action   on   Policy— What   Variance   Between   Pleading 

and  Proof  Is  Immaterial — General  Rule  Stated. 

The  general  rule  is  that  the  allegations  must  correspond  with 
the  proof.  This  rule  is  intended  to  answer  the  double  purpose  of 
distinctly  and  specifically  advising  the  opposite  party  of  what 
he  is  called  upon  to  answer  and  of  preserving  an  unerring  record 
of  the  cause  of  action  as  a  protection  against  another  preceed- 
ing  based  upon  the  same  cause.  However  harsh  and  technical 
may  have  been  the  application  of  this  rule  at  common  law  and 
in  earlier  times,  it  is  now  undeniably  true  that  only  substantial 
and  material  variances  will  be  regarded. 

2.  Same — Same — Example. 

The  policy  insured  "to  the  amount  of  $595";  whereas  the  decla- 
ration of  the  plaintiff  stated  that  it  insured  "for  five  hundred  and 
ninety-five  dollars.*'    The  court  disregarded  the  variance. 

3.  Same — When     Insured     Cannot     Recover     for     Items 

Omitted. 
The  policy  covered  personal  property  and  set  out  in  detail  the 
articles  insured  and  the  insured  value  of  each.  The  court  held 
that  any  recovery  in  this  action  would  bar  a  future  recovery  for 
any  article  destroyed  or  damaged  by  this  fire,  though  inad- 
vertently not  claimed  or  allowed  in  the  suit. 

4.  Same— When  Application  Is  Admissible  in  Evidence. 
The  court  held  that  as  the  policy  declared  the  application  to 

be  a  part  of  the  policy,  and  as  the  policy  was  sufficiently  de- 
scribed as  above  stated,  the  application  was  properly  admitted  in 
evidence. 

5.  Same— When  Proof  of  Loss  Is  Inadmissible. 

The  proof  of  loss  aggregated  $515,  whereas  the  testimony  on 
the  trial  showed  only  a  loss  of  $362.  The  proof  of  loss  was  ad- 
mitted generally  and  without  any  restriction,  the  jury  being  left 
to    consider    it    as    proper    evidence.      The    court    held    it    not 

{)roperly  admitted,  liecause  the  insured  should  not  thus  be  al- 
owed  to  furnish  evidence  in  his  own  behalf,  where  no  oppor- 
tunity for  cross-examination  is  possible. 

6.  Same — Same — When    Such    Admission    Is   Ground   for 

Reversal. 
The  jury  found  a  verdict  of  $610.50,  which  was  the  exact  sum ' 
of  $515  and  interest  to  the  day  of  trial.    The  court  held  it  was 
reversible  error  to  admit  the  evidence,  as  it  was  apparent  that 
the  verdict  was  founded  upon  it. 

7.  Same— When  Letters  of  Insurer  Are  Admissible  on  Plea 

of  Non  Est  Factum. 
The  insurer  pleaded  non  est  factum.  Letters  from  the  com- 
pany to  the  insured  were  admitted  in  evidence,  each  containing 
an  explicit  admission  that  the  insured  held  the  policy  sued  on. 
The  court  held  the  admission  proper  for  the  purpose  of  show- 
ing that  the  policy  was  the  deed  of  the  defendant. 

8.  Same— When   Evidence  That  Premium  Note  Had  Not 

Been  Returned  to  Insured  Is  Admissible  on  Ques- 
tion of  Payment. 
The  insurer  sought  to  avoid  liability  on  the  ground  that  the 
interest  on  a  premium  note  had  not  been  paid.    The  court  held 
that  on  this  issue  evidence  that  the  premium  note  had  not  been 
returned  to  the  insured  was  admissible. 

9.  Same — Same — What  Other  Evidence  on  Same  Question 

Is  Inadmissible. 
A  member  of  the  firm  constituting  the  agents  of  the  insurer 
was  asked  the  following  question  as  bearing  on  the  issue  of  pay- 
ment of  interest:  "What  course  is  pursued  when  a  person  comes 
into  your  office  to  pay  insurance;  how  do  you  proceed?  If  you 
make  any  entries  tell  how  you  make  them — and  if  you  do  any- 
thing with  the  cash,  what  do  you  do  with  it?"  etc.  The  court 
held  that  it  could  not  sanction  proof  of  a  disputed  question  as 
to  what  was  done  by  proof  of  what  should  have  been  done  or  was 
customarily  done  in  a  given  case. 

10.  Same— Same— What  Evidence  of  Domestic  Troubles  Is 

Inadmissible  on  Same  Question. 
The  court  held  that  proof  concerning  domestic  troubles  between 
husband  and  wife  was  madmissible  on  the  issue  of  whether  he  had 
paid  his  interest  or  not. 

Judgment  for  insured  below,  here  reversed  by  the  Court  of 
Appeals  of  Maryland. 

Mutual  Fire  Insurance  Company  vs.  Ritter, 
77  Atlantic,  388.     (September  15,  1910.) 
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1.  Acknowledgment  of  Payment  of  Premium — Constitu- 
tionality of  Code  of  South  Dakota  Concerning 
Same  Uplield. 

Section  1849  of  the  Civil  Code  of  South  Dakota  provides :  "An 
acknowledgment  in  a  policy  of  the  receipt  of  premium  is  con- 
clusive evidence  of  its  payment,  so  far  as  to  make  the  policy 
binding,  notwithstanding  any  stipulation  therein  that  it  shall  not 
be  binding  until  the  premium  is  actually  paid."  The  court  held 
the  section  to  be  constitutional. 

2.  Same — Application  of  Said  Section  to  Mutual  Com- 
panies Declared. 

Section  1796  of  said  code  provides :  "All  kinds  of  insurance  are 
subject  to  the  provisions  of  this  chapter."  The  court  held  that 
mutual  companies  were  as  effectively  bound  by  the  provisions 
of  Section  1849  as  were  companies  organized  upon  any  other 
basis. 

Judgment  for  insured  below,  here  aMrmed  by  the  Supreme 
Court  of  South  Dakota. 

Peever  Mercantile  Company  vs.  State  Mutual  Fire  Insur- 
ance Company, 

127  Northwestern,  599.    (September  16,  1910.) 


1;  General  Agent— Who  Is  Such. 

A  policy  contained  a  clause  providing  that  a  person  who  solicits 
insurance,  issues  policies,  or  procures  applications,  shall  be  con- 
sidered the  general  agent  of  the  insurer.  One  who  solicits  a 
policy  is  well  within  the  letter  of  this  clause. 

2.  Same— What  Knowledge  by  Same  of  Other  Insurance 

Is  Imputable  to  the  Insurer. 

The  agent  who  solicited  the  policy  knew  there  was  other  in- 
surance on  the  property.  The  court  held  that  this  knowledge 
was  properly  regarded  as  the  knowledge  of  the  insurer. 

3.  Other  Insurance— What  Failure  to  Cancel  Policy  After 

Knowledge  of  Constitutes  a  Waiver  of  Same. 
A.  policy  contained  a  clause  providing  that  the  insurer  should 
promptly  cancel  the  policy  upon  obtaining  knowledge  of  facts 
rendering  it  void.  The  court  held  that  a  failure  to  cancel  the 
policy  after  having  knowledge  of  other  insurance,  or  the  issu- 
ance of  the  policy  with  such  knowledge  constituted  a  waiver  of 
its  right  to  regard  the  policy  as  void. 

4.  Increased   Hazard— When   Mortgage     Is    Such     Under 

Standard  Policy. 
The  standard  policy  of  South  Dakota  contains  a  clause  render- 
ing the  policy  void  if  the  hazard  is  increased  by  the  insured.  The 
court  held. that  a  mortgage  placed  upon  the  property  by  the  in- 
sured was  within  the  purview  of  this  clause. 

5.  Other  Insurance — When,  Under  Laws  of  South  Dakota, 

Insurer  Must  Pay  Face  Value  of  Policy  and  May 

Not  Prorate! 
There  was  other  insurance  on  the  property,  but  of  this  the  in- 
surer had  knowledge.  The  subject  of  insurance  was  real  estate, 
a  frame  building.  The  Session  Laws  of  1905,  Chapter  126,  pro- 
vide that  the  amount  of  insurance  written  in  a  standard  policy 
on  real  property  shall  be  taken  conclusively  to  be  the  true  value. 
There  was  a  total  destruction.  The  insurer  contended  that  its 
liability  was  limited  to  a  prorata  division  by  reason  of  Sections 
1877  and  1878  of  the  Civil  Code.  The  former  provides:  "A 
double  insurance  exists  where  the  same  person  is  insured  by 
several  insurers  separately  in  respect  to  the  same  subject  and  in- 
terest." The  latter  provides:  "In  case  of  double  insurance  the 
several  insurers  are  liable  to  pay  losses  thereon  as  follows:  (13 
In  fire  insurance,  each  insurer  must  contribute  ratably  toward 
the  loss  *  *."  The  court  held  that  the  standard  policy  in  South 
Dakoto  was  a  strictly  valued  policy  as  to  real  estate  when  the 
same  was  wholly  destroyed,  that  the  value  of  the  real  property 
on  such  total  loss  was  conclusively  fixed  by  the  total  of  all  the 
insurance  thereon  written,  viz.,  the  amount  of  the  policy  and  con- 
current insurance,  that  the  total  amount  of  the  loss  was  the  sum 
total  of  the  insurance,  and  that  of  this  loss  each  insurer  must 
pay  the  amount  of  his  own  policy,  no  more  and  no  less. 

Judgment  for  insured  bclotv,  here  affirmed  by  the  Supreme 
Court  of  South  Dakota. 

Lawyer  vs.  Globe  Mutual  Insurance  Company, 
127  Northwestern,  615.     (September  30,  1910.) 


1.  Conditions  of  Policy— When  Failure  to  Allege  Per- 
formance Thereof  by  Insured  Renders  Complaint 
Demurrable* 

The  contract  of  insurance  provided  that  after  the  loss  (by  hail) 
the  insured  should  mail  a  written  notice  by  registered  letter  to 
the  home  office   within   forty-eight  hours,   giving  a   description 


of  the  land,  the  date  on  which  the  loss  occurred,  and  the  niim- 
ber  of  the  policy.  Then  followed  provisions  regarding  appraisal 
and  the  course  to  be  adopted  by  the  insured  if  an  estimate  by 
the  company's  adjuster  was  not  received  in  a  certain  time.  It 
was  not  averred  that  the  insured  had  complied  with  these  terms. 
The  company  demurred  to  the  complaint,  and  the  demurrer  was 
sustained  in  the  court  below.  The  court  here  affirmed  the  lower 
ruling. 

2.  Same— Same— Effect  of  Such  Failure  on  Right  to  Bring 

Action. 

The  above  provisions  relate  to  acts  that  must  be  performed 
by  the  parties  as  a  part  of  the  contract,  and  have  no  relation  to 
the  bringing  of  a  suit,  but  to  the  ascertainment  of  the  amount  of 
damage  or  compensation  agreed  or  undertaken  to  be  paid. 

3.  Time    Within    Which    to    Bring    Action— Effect    Upon 

Clause  Concerning  Same  of  Constitution  of  Okla- 
homa. 
Section  9  of  Article  23  of  the  constitution  of  Oklahoma  pro- 
vides that  "any  provisions  of  any  contract  or  agreement,  express 
or  implied  stipulation  for  notice  or  demand  otherwise  than  as 
may  be  provided  by  law  as  a  condition  precedent  to  establish 
any  claim,  demand  or  liability,  shall  be  null  and  void."  The 
court  held  that  the  obvious  intention  of  this  provision  was  to 
prevent  the  abridging  of  the  time  within  which  rights  under  the 
law  may  be  enforced,  and  also  to  prevent  any  notice  being  re- 
quired after  a  breach  of  a  duty  imposed  by  law  as  a  condition 
precedent  to  maintaining  an  action  therefor. 

Judgment  against  insured  below,  here  aMrmed  by  the  Supreme 
Court  of  Oklahoma. 

Gray  vs.  Reliable  Insurance  Company, 
no  Pacific,  728.     (October  3,  1910.) 


1.  Set   of   Books— What   Is   Sufficient   Compliance   With 

Clause  Providing  For. 

A  policy  contained  a  clause  providing  that  "the  assured  will 
keep  a  set  of  books,  which  shall  clearly  and  plainly  present  a 
complete  record  of  the  business  transacted,  including  all  pur- 
chases, sales  and  shipments  of  such  stock  both  for  cash  and 
credit."  The  court  held  that  the  books  need  only  be  such  as 
would  fairly  show  these  matters  to  a  man  of  ordinary  intelli- 
gence. 

2.  '*Iron  Safe**  Clause— What  Keeping  of  Books  on  Coun- 

ter or  in  Drawer  Is  a  Breach  Of. 

The  policy  also  contained  a  clause  providing  that  "the  assured 
will  keep  such  books  *  *  securely  locked  in  a  fireproof  safe  at 
night,  and  at  all  times  >yhen  the  building  ♦  *  is  not  actually 
open  for  business ;  or  failing  in  this,  the  assured  will  keep  such 
books  *  *  at  night,  and  at  all  such  times,  in  some  place  not 
exposed  to  fire  which  would  ignite  or  destroy  the  aforesaid 
ouilding."  It  appeared  that  the  insured  did  not  keep  the  books 
in  a  safe,  but  on  a  counter  or  in  drawers  in  the  buildings  covered 
by  the  policy.  The  court  held  this  was  such  a  breach  as 
avoided  the  policy. 

Judgment  for  insured  below,  here  reversed  and  remanded  for 
new  trial  by  the  Supreme  Court  of  Oklahoma. 

German-American  Insurance  Company  vs.  Fuller. 
no  Pacific,  763.    (October  3,  1910.) 


1.  "Sole  Ownership**  Clause— What  Delivery  of  Deed  Is 

Not  a  Breach  Of. 

A  policy  contained  a  clause  rendering  it  void  "if  the  interest 
of  the  assured  be  other  than  unconditional  ownership,  or  if  the 
subject  of  insurance  be  a  building  on  ground  not  owned  by  the 
assured  in  fee  simple  ♦  ♦  or  if  change  *  *  take  place  in  the 
interest,  title  or  possession  of  the  subject  of  insurance."  The 
insured  had  taken  steps  to  sell  his  property  to  the  United  States 
Government  for  a  Federal  building.  In  pursuance  of  this  pur- 
pose he  had  delivered  to  a  United  States  district  attorney  a  deed 
running  to  the  United  States,  and  abstracts  of  title,  under  a 
contract  to  sell  the  same.  The  sale,  however,  was  not  to  be 
binding  until  the  approval  of  the  attorney  general  had  been  given. 
The  fire  occurred  after  the  above  delivery  but  before  said  ap- 
proval.   The  court  held  the  clause  not  thereby  broken. 

2.  Value  of  Property— How  Affected  by  Existing  Contract 

of  Sale. 
The  court  held  that  the  measure  of  the  loss  was  the  reasonable 
value  of  the  property  and  not  the  value  considered  in  connection 
with  the  above  contract  of  sale  to  the  United  States. 

Judgment  for  insured  below,  here  aMrmed  by  the  Court  of  Ap- 
peals of  Kentucky. 

German  Fire  Insurance  Company  vs.  Duncan, 
130  Southwestern,  804.     (October  12,  1910.) 
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West  Virginia  Insurance  Report. 

(Continued  from  page  372.) 
methods  employed  in  transacting  business.  It  is  believed,  how- 
ever, that  it  would  be  unwise  for  one  State  to  attempt  radical 
reform  in  the  way  of  regulation,  but  to  be  effective  there  should 
be  uniform  legislation  on  this  subject,  and  there  are  bright  pros- 
pects of  a  satisfactory  agreement  on  a  uniform  bill  bein^  reached 
at  the  next  annual  meeting  of  the  insurance  commissioners. 
There  has  been  some  agitation  for  State  rate  making,  and  the 
States  of  Texas  and  Kansas  have  enacted  measures  which  vest 
the  power  of  rate  making  in  the  State,  but  the  laws  are  yet 
classed  as  experimental,  and  it  is  the  recommendation  of  the  In- 
surance Commissioner  that  West  Virginia  can  well  afford  to 
await  the  result  of  the  operation  of  the  law  in  the  States  where 
the  experiment  is  being  made. 


nDiecellan^. 


Anotiier   Fratemal*s  Unsafe  Metiiods   Exposed. 


The  report  on  the  joint  examination  by  the  New  York  and 
Massachusetts  insurance  departments  of  the  fraternal  bene- 
ficiary society  known  as  L'Union  St.  Jean  Baptiste  d'Amer- 
ique  of  Woonsocket,  R.  I.,  was  on  Thursday  filed  in  such  de- 
partments. The  examination  was  conducted  by  these  States 
for  the  reason  that  the  laws  of  Rhode  Island  give  the  Insur- 
ance Commissioner  of  that  State  no  power  to  examine  insur- 
ance societies  of  this  character. 

Conditions  developed  show  gross  irregularities  in  the  manage- 
ment of  this  society,  which  have  led  the  examining  departments 
to  bring  the  facts  to  the  attention  of  the  attorney  general,  who 
is  the  prosecuting  officer  of  Rhode  Island,  and,  it  is  thought, 
again  emphasize  the  necessity  of  making  applicable  to  fraternal 
beneficiary  societies  that  rigorous  supervision  required  by  statute 
over  all  stock  and  assessment  insurance  companies. 

UUnion  St.  Jean  Baptiste  d'Amerique  was  incorporated  in 
Rhode  Island  as  a  literary  society  in  1900,  admitted  to  do 
business  in  Massachusetts  m  1901  and  in  New  York  in  1906, 
and,  at  the  present  time,  in  addition  to  such  States,  is  operat- 
ing in  Maine,  Vermont,  New  Hampshire.  Connecticut,  Illinois 
and  Michigan.  It  has  at  present  305  councils,  approximately 
25,000  members  and  $9,131 /xx>  of  insurance  in  force.  Its 
membership  is,  to  a  considerable  extent,  composed  of  French 
Canadian  residents  of  those  States.  Its  assets,  at  the  time  of 
the  examination,  aggregated  $362,485,  and  the  excess  of  assets 
for  the  protection  of  members  in  lieu  of  a  policy  reserve  was 
found  by  the  examiners  to  be  $263,919. 

The  examiners  conclude  that  while  the  society  is  perfectly 
solvent,  there  has  been  negligence  and  misconduct  on  the  part 
of  some  of  its  executive  officers  and  that  a  portion  of  its 
estate  and  effects  has  been  wasted  or  lost.  They  call  particu- 
lar attention  to  the  shortage  chargeable  to  Secretary  J.  Ad. 
Caron,  amounting,  on  June  30  last,  to  $3*284,  which,  however,  has 
been  in  part  made  up;  to  a  shortage  in  the  mortuary  fund, 
amounting  to  at  least  $12,574,  due  to  a  falsification  of  the 
returns  from  the  councils,  and  recommend  that  the  persons  re- 
sponsible for  these  shortages  should  be  compelled  to  make 
restitution.  The  report  also  notes  large  investments  in  realty 
and  in  demand  notes  contrary  to  the  insurance  laws  of  Massa- 
chusetts and  New  York;  the  making  of  false  annual  statements 
to  such  States,  and  neglect  of  duty  on  the  part  of  the  officers 
of  the  society. 

Mention  is  also  made  of  a  systematic  falsification  of  records 
during  the  past  two  years;  of  the  issue  of  policy  contracts  not 
permitted  by  the  laws  of  New  York  and  Massachusetts;  of  dis- 
proportionately large  investments  in  realty,  and  of  unauthorized 
loans  on  promissory  notes  without  collateral — these  investments 
alone  representing  nearly  two-thirds  of  the  total  assets  of  the 
society. 

As  a  condition  to  the  further  conduct  of  business  in  Massa- 
chusetts and  New  York,  the  insurance  departments  of  those 
States  have  required  that  the  executive  board  of  the  society  be 
summoned  in  special  council  to  consider  the  condition  of  the 
society  as  shown  in  the  report,  that  steps  be  taken  to  guarantee 
in  the  future  an  efficient  system  of  accounting  so  as  to  safe- 
guard receipts  and  disbursements,  that  all  moneys  abstracted 
from  the  funds  of  the  society  be  at  once  replaced,  that  steps  be 
taken  to  sell  all  real  estate  excepting  the  home  office  building,  that 
all  demand  notes  be  called  in,  that  expenses  be  cut  down,  that  all 
forms  of  insurance  contracts  not  authorized  by  the  laws  of  New 


York  and  Massachusetts  be  discontinued,  and  that — to  the  end 
that  such  departments  may  be  fully  informed  as  to  the  conduct 
of  the  society — monthly  reports  be  made  to  the  departments  of 
these  States  until  further  notice. 

The  departments  are  informed  that  the  secretary  of  the  society 
has  resigned,  and  that  his  resignation  will  be  acted  upon  at  the 
meeting  of  the  executive  board  to  be  held  on  November  8. 


Fire  Insurance  Practices  in  Continental  Europe  and 
Particularly  in  France. 


Mr.  A.  D.  Robertson,  of  the  Insurance  and  Actuarial  Society  of 
Glasgow,  has  contributed  to  the  transactions  of  that  society  a 
paper  reviewing  the  practices  in  vogue  in  the  fire  insurance  busi- 
ness on  the  Continent  of  Europe.  We  find  in  the  Chronicle,  of 
Montreal,  a  summary  of  Mr.  Rooertson's  paper,  from  which  we 
make  the  following  interesting  extracts : 

Fire  insurance  on  the  Continent  of  Europe  is  carried  ^  on 
in  the  main  by  proprietary  companies  whose  general  organiza- 
tion does  not  essentially  differ  from  British  offices.  There  exist, 
however,  alongside  these  proprietary  companies,  powerful  mu- 
tual concerns,  some  of  a  local  or  exclusive  risk  character,  but 
others  operating  over  the  whole  field  of  the  country  to  which  they 
belong.  In  some  European  countries  also  there  are  insurance  in- 
stitutions carried  on  by  the  state  or  by  municipal  or  other  authori- 
ties. In  several  cantons  of  Switzerland  the  insurance  of  all 
buildings  with  the  state  is  obligatory,  in  others  it  is  permissive; 
in  Germany,  in  Denmark,  in  Norway  and  in  Sweden  insurance 
by  public  authorities  is  also  in  force  and  is  generally  of  a  com- 
pulsory character,  while  in  France  the  question  of  a  government 
monopoly  of  insurance  was  recently  given  prominence  to  in  a 
Ministerial  program.  With  the  exception  of  France,  Denmark, 
Belgium  and  Holland,  some  of  the  smaller  Balkan  states.  Turkey 
and  Greece,  every  European  country  now  requires  a  substantial 
deposit  in  cash  or  securities  before  a  foreign  insurance  company 
can  commence  operations,  and  in  some  countries  there  exist  in- 
surance inspection  departments.  Speaking  generally,  rates  in 
Continental  Europe  are  low,  particularly  tor  the  ordinary  non- 
hazardous  classes  of  risks,  a  fact  attributed  by  Mr.  A.  D.  Robert- 
son, in  the  Transactions  of  the  Insurance  and  Actuarial  Society  of 
Glasgow,  to  the  competition  of  the  mutual  companies,  which  are 
worked  on  low  expense  ratios  and  have  large  reserve  funds 
accumulated  over  a  long  period  of  years. 

It  is  a  characteristic  of  fire  insurance  in  Europe  that  the  widest 
divergencies  from  English  practice  are  to  be  found  in  France 
and  in  the  Latin  countries,  whose  history  France  has  helped  to 
write.  In  the  European  countries  where  Teutonic  characteris- 
tics prevail  a  line  of  practice  has  been  evolved  not  very  different 
from  the  English. 

The  French  policy  forms  are  typical  of  the  forms  in  use  in 
practically  all  the  western  countries  of  Europe.    *    * 

DISCOUNTING  COMMISSIONS. 

Arising  out  of  these  long  term  policies  there  has  grown  up 
a  system  of  competition  by  commission  inducements.  It  is  now 
the  universal  practice  on  the  part  of  French  offices,  and  those 
foreign  companies  who  aim  at  doing  a  general  business  in  France, 
to  discount  commissions  on  all  except  the  heavier  hazards;  that 
is  to  say,  to  pay  in  cash  on  the  signing  of  a  policy  the  whole  or 
an  important  part  of  the  commission  which  is  due  on  the  whole 
of  the  annual  premiums  payable  under  the  contract.  In  Paris, 
the  paradise  of  the  insurance  broker,  the  whole  commission  is 
paid  in  advance  at  the  rate  of  25  per  cent,  per  annum,  sometimes 
at  30  per  cent,  which  means  that  the  commission  on  a  ten  years* 
contract  amounts  to  250  or  300  per  cent,  of  the  first  year's 
premium;  that  is  two  and  a  half  or  three  years'  premiums.  In 
the  provinces  the  custom  is  to  pay,  the  first  year,  a  portion  of 
the  commission  equivalent  to  one  or  one  and  a  half  years' 
premium  in  the  smaller  towns,  up  to  two  years'  premium  in  the 
chief  provincial  centres,  together  with  an  annual  commission  of 
10  or  15  per  cent,  on  the  premiums  as  collected.  Nominally  the 
agent  is  responsible  for  a  refund  of  commission  if  the  policy 
lapses  before  maturity,  but  this  is  rarely  exacted  if  the  cancel- 
ment  takes  place  after  five  years'  premiums  have  been  paid. 

POSITION   OP  THE  FRENCH    AGENT. 

As  regards  organization,  in  France  branch  offices  are  unknown. 
Apart  from  their  head  offices,  situated  in  the  case  of  all  the  stock 
companies  of  any  importance  in  Paris,  the  companies  have  no 
premises  of  their  own,  the  business  in  the  provinces,  and  even 
m  the  immediate  surroundings  of  the  capital,  being  carried  on 
by  agents.     The  practice  is  to  allocate  to  each  agent  a  certain 
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district,  of  which  he  has  a  monopoly,  and  which  he  exploits  as 
best  he  can.  In  the  case  of  the  larger  towns  an  insurance  ageiKy 
is  a  lucrative  position  much  sought  after.  In  such  circumstances 
the  agent  devotes  himself  entirely  to  insurance  business,  and,  in 
many  respects,  fulfills  the  duties  of  a  branch  manager.  He  has 
full  power  of  attorney,  issues  his  own  policies  and  renewal  re- 
ceipts, and  generally  manages  the  business  of  his  agency  under 
the  general  supervision  of  a  divisional  inspector.  At  the  same 
time  he  occupies  his  own  office  and  efnploys  his  own  staff,  and 
to  a  certain  degree  has  a  proprietary  interest  in  the  business  of 
the  agency.  The  agent  employs,  for  the  proper  exploitation  of 
his  district,  sub-agents  in  all  the  smaller  towns  and  villages,  who 
are  entirely  under  the  control  of  the  chief  agent,  who,  in  turn, 
is  solely  responsible  to  the  company,  not  only  for  the  cash  actu- 
ally collected,  but,  what  is  sometimes  a  more  serious  responsi- 
bility, for  the  return  commissions  on  business  cancelled  before 
maturity.  There  is  no  rule  against  rebating,  and  there  is  reason 
to  believe  that  the  large  sums  obtained  in  the  way  of  discounted 
commissions  are  more  often  than  not  shared  with  the  insured. 
In  Paris,  in  fact,  it  has  become  an  established  practice  to  give 
the  insured  his  first  year's  premium  free,  and  if  a  client  goes 
direct  to  the  company,  which  seldom  happens,  the  company  will 
readily  give  him  a  year's  insurance  for  nothing  and  cases  have 
even  been  known  where  a  few  hundred  francs  in  cash  have  been 
thrown  "into  the  bargain"! 

INDIVIDUAL  RESPONSIBILITY  OF  THE  INSURED. 

By  the  Code  Napoleon  considerable  responsibilities  are  thrown 
upon  the  individual  in  the  matter  of  fires.  To  .secure  complete 
protection  the  owner  of  a  building  requires  to  cover  (i)  the 
building,  (2)  loss  of  rent,  (3)  responsibility  for  tenants'  furni- 
ture (if  let)  or  contents  (if  he  occupies  it  himself),  (4)  neigh- 
bors' risk.  A  tenant  requires  to  cover  (i)  his  risk  toward  the 
landlord,  amounting,  if  sole  tenant,  to  the  entire  value  of  the 
building,  or,  if  partial  tenant,  to  15  times  the  rent  plus  (if  he  is 
a  careful  man)  a  further  sum  on  supplementary  risk;  (2)  his  risk 
for  rents;  (3)  his  own  property,  (4)  neighbors'  risk;  Damage 
from  lightning,  gas,  infernal  machine  and  boiler  explosions  may 
all  be  included  in  the  policy  generally  on  payment  of  extra 
premiums,  so  that  the  average  Frenchman  approaches  the  draw- 
ing out  of  his  insurance  policy  with  a  considerable  feeling  of  serious- 
ness. Seldom  is  a  policy  drawn  out  without  the  intervention  of 
a  broker — at  any  rate  in  the  cities. 


Fraternal  Insurance  Conditions  as  Viewed  by  the 
Wisconsin  Department. 


In  his  annual  life  insurance  report  Commissioner  Beedle  of 
Wisconsin  views  the  fraternal  situation  thus : 

The  fraternal  situation  remains  practically  unchanged.  A 
number  of  societies  are  increasing  their  membership  rapidly, 
while  others  are  losing  members  and  facing  ultimate  dissolution, 
due  to  increased  assessments  that  must  come  with  advancing  age, 
where  no  adequate  reserve  is  provided  during  the  early  years  of 
the  policy. 

Most  of  the  societies  are  accumulating  some  funds  in  excess  of 
current  cost  which  they  designate  "reserve  fund,"  "guarantee 
fund,"  etc.,  but  it  should  be  strictly  understood  that  such  funds 
as  they  now  exist  offer  no  security  or  guarantee  that  the  claims 
will  be  paid  at  death.  Some  societies  realize  this  fact  and  are 
making  strong  efforts  to  adopt  adequate  rates. 

The  amount  of  insurance  in  force  in  the  sixty-two  societies 
licensed  to  do  business  in  this  State  at  the  beginning  of  the  year 
was  $5,878,923,209.26.  At  the  end  of  the  year  the  amount  in 
force  was  $6,201,495,548,  an  increase  during  the  year  of  5.48 
per  cent.  The  number  of  members  at  the  beginning  of  the  year 
was  4,228,552.  At  the  end  of  the  year  the  number  was  4,510,069, 
an  increase  of  6.65  per  cent.  A  tendency  that  is  noticeable  in 
these  figures  is  the  decrease  of  the  average  policy  in  force.  The 
average  policy  in  all  the  societies  decreased  from  $1,390  to  $i,375, 
a  decrease  of  $15  during  the  year.  This  decrease  is  even  more 
marked  among  some  of  the  larger  orders.  In  the  Modern  Wood- 
men of  America,  the  average  policy  decreased  from  $1,609  to 
$1,592  or  $17.  In  the  Royal  Arcanum,  the  average  policy  de- 
creased from  $2,068,50  to  $2,030.70.  or  $37.80.  The  societies  re- 
porting to  the  department  collected  during  the  year,  $69,666,482.22 
from  members,  $2,964,773.66  from  interest  and'  rents,  $270,288.54 
from  sale  of  lodge  supplies,  and  $690,146.29  from  all  other 
sources.  Of  this  amount,  $176,639.75  was  returned  to  applicants, 
thus  leaving  a  total  net  income  of  $73,415,050.96.  They  paid  for 
losses  and  benefits  during  the  year  $50,581,876.25,  for  expenses 
of  management  $9.715,30771,  and  $441,143.47  for  other  pur- 
poses, making  total  disbursements  of  $60,738,387.43.     This  leaves 


an  addition  to  assets  for  future  use  of  $12,676,663.53.  This  ex- 
cess of  over  twelve  and  one-half  million  dollars  represents  an 
overcharge  which  should  be  kept  as  a  reserve  for  future  losses 
and  contingencies.  On  the  success  with  which  they  are  able  to 
account  for  this  fund,  will  in  a  large  measure  depend  their  future. 
The  accumulation  of  a  fund  may  not  be  a  difficult  task,  but  the 
proper  accounting  for  this  fund  so  as  to  do  justice  to  the  mem- 
bers is  quite  another  problem.  It  is  safe  to  say  that  if  an  in- 
ventory could  be  taken  of  the  amount  contributed  and  the  amount 
received  in  the  form  of  protection  to  the  individual  mem- 
bers, some  glaring  discrepancies  and  inequalities  could  be  shown. 
It  may  be  said  that  it  is  permissible  in  fraternal  societies  on  the 
ground  that  strict  accounting  on  equitable  lines  is  not  a  part  of 
the  fraternal  system;  that  the  spirit  and  principles  of  fraternity, 
mutuality  and  brotherly  love,  etc.,  take  the  place  of  equitable  ac- 
counting, etc  If  this  be  true,  then  it  becomes  a  maxim  that  in- 
equalities and  crudities  must  be  retained  as  a  part  of  the  fraternal 
system.  If  the  inequalities  could  be  so  directed  as  to  favor  the 
weak  and  needy  members,  then  the  objection  would  lose  much  of  its 
seriousness,  but  that  is  not  the  case.  The  ever  alert  and  well  to 
do  will  continue  to  pay  their  assessments  as  long  as  they  are  re- 
ceiving protection  at  less  than  cost,  while  the  poorer  classes,  who 
are  less  alert,  will  pay  the  cost  of  their  own  insurance  and  also 
the  deficit  of  those  who  are  paying  too  little.  There  has  been 
much  agitation  in  late  years  about  the  enactment  of  laws  to 
compel  the  societies  to 

ADOPT   ADEQUATE   RATES. 

Upon  this  question  it  may  be  said,  without  fear  of  contradiction, 
that  the  State  of  Wisconsin  is  somewhat  in  advance  of  most  othci 
States.  A  law  was  passed  in  1907  providing  that  no  new  sode* 
ties  should  be  organized  in  the  State  and  no  new  societies  ad- 
mitted from  other  States  unless  they  charge  premium  rates  at 
least  as  high  as  those  deduced  from  the  National  Fraternal  Con- 
gress table  of  mortality  and  4  per  cent,  interest.  The  societies 
which  were  licensed  at  that  time,  however,  were  permitted  to  con- 
tinue on  the  old  basis.  Since  the  passage  of  that  law  no  new  so- 
cieties have  been  organized  in  the  State,  nor  have  any  been  ad- 
mitted from  outside.  A  number  of  societies  in  the  State  have 
taken  steps  to  adjust  their  rates  on  adequate  as  well  as  equitable 
lines,  and  the  department  has  taken  the  stand  that  more  can  be 
accomplished  by  voluntary  conferences  with  the  officials  by  indi- 
cating to  them  what  can  be  done,  as  well  as  what  ought  to  be  done 
to  make  their  societies  permanent  and  to  make  their  insurance 
equitable,  than  in  any  other  way,  and  it  is  not  felt  that  compul- 
sory legislation  is  needed. 

In  our  conferences  with  the  societies,  an  effort  has  been  made 
to  show  the  necessity  of  making  the  rates  ample  to  protect  them 
against  unforeseen  contingencies.  It  is  impossible  to  adopt 
any  mortality  table  that  will  be  in  exact  accord  with  the  mutual 
experience  of  any  society,  and  for  this  reason  an  adjustment 
must  be  made  by  crediting  the  overcharge  and  surplus  earnings 
arising  from  the  excess  interest  and  savings  in  mortality.  The 
keeping  of  such  accounts  is  comparatively  simple  and  can  be 
mastered  by  any  clerk  of  ordinary  ability  with  a  little  guidance 
from  a  competent  actuary.  Especially  is  this  true  when  the  socie- 
ties adhere  to  what  is  simple  and  fundamental  in  their  policy  con- 
tracts. 

There  is  a  difference  between  fraternal  insurance,  when  con- 
ducted in  the  manner  here  outlined,  from  that  of  old  line  insur- 
ance; namely,  in  the  adjustment  of  the  loading  for  expenses.  The 
well-nigh  universal  method  of  assessing  the  expenses  in  old  line 
companies  is  to  add  a  flat  percentage  of  the  net  premium  with 
some  slight  modification  in  some  instances.  This  results  in  ex- 
cessive amounts  being  collected  at  the  higher  ages  while  the  ex- 
penses-actually  incurred  in  handling  the  policies  at  the  higher  ages 
is  not  materially  greater  than  that  at  the  younger  ages.  The 
fraternal  societies  have  some  very 

IMPORTANT   ADVANTAGES 

in  that  they  can  secure  business  at  less  cost  than  the  old  line  com- 
panies. The  lodge  system  which  is  in  vogue  in  all  of  them  makes 
soliciting  particularly  easy,  and  the  matter  of  keeping  the  members 
from  lapsing    largely  takes  care  of  itself. 

Some  opposition  has  been  expressed  against  the  plan  of  issuing 
policies  with  surrender  values,  on  the  theory  that  the  amount  con- 
tributed by  the  members  should,  in  case  of  lapse,  be  confiscated  t^ 
those  who  remain.  We  are  not  aware  of  any  law,  either  statutor> 
or  moral,  that  would  justify  the  confiscation  of  the  entire  reserve, 
even  on  an  ordinary  life  policy,  for  the  benefit  of  those  who  remain 
when  a  member  may  cease  the  payment  of  premiums,  perhaps 
through  no  fault  of  his  own.  It  bnngs  to  mind  the  agitation  which 
was  carried  on  in  the  time  of  Elizur  Wright,  when  the  old  line 
companies  confiscated  the  entire  reserve  in  case  of  lapse.  By  the 
adoption  of  the  standard  of  solvency  in  1858,.  a  method  was  de- 
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vised  for  finding  the  policy  values  or  equities,  and  the  law  of  1861 
which  followed  as  a  natural  consequence  made  it  obligatory  on 
the  old  line  companies  to  grant  surrender  values  in  some  form, 
on  the  ground  that  it  was  unjust  to  confiscate  the  reserve  when 
the  policyholder  ceased  to  pay  premiums.  The  department  has 
therefore  advocated  the  granting  of  surrender  values  in  the  form 
of  extended  insurance  at  least,  and  paid-up  policies  in  case  the 
societies  so  provide  in  their  contracts.  The  attornejr  general  has 
held  that  the  adjustment  of  values  in  that  manner  is  in  accord- 
ance with  the  laws  of  the  State. 

(Tbroudb  tbe  Company's  j£^c. 


(Fireman's  Fund  Herald.) 

The  words  **and  additions  adjoining  and  communicating  there- 
with," or  the  words  "and  additions  attached  to  and  forming  a  part 
of  said  building,''  inserted  in  policies  after  the  word  "building," 
cause  much  friction  in  adjusting,  and  cost  much  money  in  settling 
losses. 

The  intention  of  the  underwriter  to  confine  his  risk  to  the 
"building'  as  described,  is  clearly  stated  by  using  the  plain  and 
simple  word  "building,"  as  it  is  well  known  that  the  word  build- 
ing applies  to  a  single  structure  and  includes  from  outside  to 
inside,  from  front  to  rear,  and  from  basement  to  roof;  but 
when  "additions"  are  mentioned  in  the  policy,  the  definition  is 
not  plain  and  simple,  and  the  impression  is  given  that  there  are 
other  buildings  included  in  the  risk. 

This  impression  is  reasonable,  as  the  insured  does  not  know 
anything  about  the  form  of  an  insurance  contract;  he  bargains 
with  the  insurance  company   (the  agent)    for  insurance  on  his 

property  to  the  amount  of  $ at  a  premium  of  $ 

accepts  the  policy  and  supposes  that  his  property  is  insured. 
The  agent  fails  to  ask  him  about  his  warehouse,  attached  to  his 
store  building  by  a  board  fence;  or  about  his  summer  kitchen 
connected  with  his  dwelling  by  a  board  walk;  also  fails  to  place 
separate  sums  on  this  connected  property  and  to  get  a  premium 
therefor. 

The  risk  is  reported  by  the  agent,  accepted  by  the  office,  and 
everything  is  lovely  until  the  warehouse  or  summer  kitchen  burns. 
The  adjuster  then  denies  liability;  but  the  claimant's  lawyer  calls 
attention  to  the  numerous  decisions  against  the  companies  in 
similar  cases,  and  the  loss  is  finally  paid,  but  because  of  the  delay 
the  agent  is  disgruntled;  the  insured,  having  paid  a  fee  to  a 
lawyer  to  get  his  rights,  is  dissatisfied;  and  there  is  a  general 
mix-up,  all  because  the  companies  indulge  in  glittering  generali- 
ties, instead  of  sticking  to  plain,  simple  English. 

When  this  class  of  claims  formerly  went  into  court  (they 
are  paid  now  without  talking  back),  the  court  held  that  as  the 
"building"  was  properly  described  without  the  words  "additions 
adjoining  and  connecting  therewith,"  or  the  other  phrases  used 
in  such  forms,  that  the  companies  must  have  intended  to  cover 
in  or  on  the  other  buildings  belonging  to  and  used  in  connection 
with  the  "building"  described  in  the  policy;  or  that  if  they  did 
not  so  intend,  the  wording  was  ambiguous  and  misled  the 
insured  into  believing  that  the  policy  covered  in  or  on  such  other 
buildings.  Therefore,  following  the  rule  of  law.  that  all  ambigui- 
ties in  an  unilateral  contract  must  be  decided  against  the  writer 
of  such  contract,  the  court  very  properly  gave  judgment  against 
the  insurance  company. 

The  remedy  for  this  state  of  affairs  is  simple — the  companies 
can  refuse  to  write  such  contracts. 


(Prudential  Weekly  Record.) 

We,  in  this  country,  are  not  educated  to  an  income,  or  to  the 
value  of  little  things,  to  the  extent  that  is  true  of  those  in  older 
countries.  We  make  the  mistake  of  underestimating  the  small 
things  and  of  overestimating  the  larger  things.  "Thousand"  is  a 
big  word  to  the  average  man,  signifying  a  fortune.  It  is  over- 
estimated. 

The  man  who  is  content  to  leave  the  proceeds  of  a  one-thousand 
dollar  policy  to  his  family,  and  of  the  belief  that  it  will  supply 
future  needs,  does  not  consider  that  when  the  bills  are  paid  and 
the  family  live  for  a  few  months,  it  is  all  gone.  It  did  not  amount 
to  much  after  all.  It  had  been  overestimated.  And  why?  Per- 
haps it  was  more  than  he  had,  and  possibly  more  than  he  had 
ever  had  at  one  time.  It  was  more  than  he  was  accustomed  to 
handling,  comprehending  or  even  seeing,  and  he  would  very 
naturally  overestimate   its  value. 

It  would  be  quite  as  nrtural  for  him  to  underestimate  the 
value  of  a  ten-dollar  monthly  income.  He  is  familiar  with  ten 
dollars  and  he  has  that  much  in  his  pocket.     He  receives  more 


than  that  amount  every  week.  He  sees  ten  dollars  in  circulation 
every  day,  but  never  a  thousand.  He  is  so  familiar  with  ten 
dollars  that  it  becomes  common  to  him  and  he  underestimates 
its  value,  and  docs  not  consider  that  it  would  require  three 
thousand  dollars,  or  three  times  the  amount  of  his  policy,  safely 
invested  at  four  per  cent.,  over  and  above  taxes  and  costs  of 
every  kind,  to  produce  ten  dollars  a  month. 

EXCELLENT  OPPORTUNITY 

FOR 

DIRECT   AGENCY    CONTRACT. 


INSURANCE  CO, 

of  New  York  desires  to  make  direct  contracts,  with 
good  producers,  for  unoccupied  portions  of  the  follow- 
ing States:  New  York,  New  Jersey,  Pennsylvania,  Kan- 
sas, Idaho  and  Washington.  The  usual  commission  con- 
tracts with  allowance  for  office  expenses  will  be  made. 
The  policy  forms  of  the  Company  are  up-to-date,  the 
premium  rates  are  low  and  the  annual  dividends  at- 
tractive. 
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1909  Policy  Contracts  are  Participating  and  Non-Participating. 
Annual  or  Deferred   Dividends — Rates  revised  and  made  lower. 
Valoes   based  upon  the  FULL   RESERVE.     Desirable  Contracts 
for  Producers.        Address- 
Second  Vice-President,  Home  Office.  HARTFORD,  CONN. 

183S.  Tt^B  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PHILnDBLPHin 

Cash  Capitsl l7SO.oo«.oo 

Rtinsurance  and  all  LiabUitiet 4*34ff*97-67 

Sorphu •  •  •  • a.S33.4s6'43 

Toul  January  i»  1910 l7»33a.SM*>o 

R.  DALE  BENSON.  Pres.  W.  GARDNER  CROWBLL.  Sac. 

fOHN  L.  THOMSON.  Vice-Pres.  HAMPTON  L.  WARNER.  Asst.  Sac. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  i8si. 

Berksliire  Life  Insurance  Company 

or   PITTSnCLII.  MASS. 

All  Polidea  iaaued  by  the  Company  are  anbject  to  the  Maaaachnaetta  Non 
Forfeitare  Law. 

JAMES  W.  HULL,  Preaideat. 

W.  D.  WYMAN,  Vice-Pres.  and  Treaaurer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN,  Sec  ROBT.  H.  DAVENPORT.  Aast  Sec 

Agencies  in  all  the  principal  dties  of  the  United  Sutes. 


THE   LEADING   FIRE    COMPANY 
OF  THE     n     WORLD 


[of  Liverpool, 


England.] 


The  Columbian  National  Life  Insurance  Co« 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Maaaeclmaetta  Noa*perticlpettac  Coapeay. 

The  New  Colambian  Policies  are  Unexcelled  in  Clearness   and  Liberality. 
Good  Contrapts  and  Territory  for  Good  Prodnoars. 

ARTHUR    B.    CHILD8.    PreaMeat 

Commercial.  Union  Assurance  Co. 

I4MITBO, 

OF  LONDON 


OFFICE: 

Cor.  Pine  &*  William  Sts. ,  New  York 

GUARANTEES— NO   ESTIMATES 

ARB  ALX  POLICIES  OF 

American  Central  Life  Insnrance  Co. 

INDIANAPOLIS,  INDIANA. 
INSURANCE  IN  FORCB.  $25,000,000.    ASSETS  $2,462,000 

High  Class  Salesmen  Wanted  in 

Tennessee.  Missouri,  Arkansas,  Alabama,   Michigan,  Pennsylvania, 
Ohio,  Indiana,  Illinois.  Texas,  Kansas,  Oklahoma  and  Kentucky 

A    INBNV    PUAIN 

OP   COMPBNSATING   SALBSMBN 

Writ©  for  Informcition  Today 


Unique  iti  Clccldetit 
insurance 


The  MtuB  Life 
Certificate,  sold 
in  connection  with 
iETNA  Accident 
policies,  at  the  small 
cost  of  95.00  per 
year,  PAYS  $250.00 
FOR  DEATH  FROM 
ANY  CAUSE,  natural 
or   accidental. 


THIS    IS    A    BIG 
SELLING   POINT 

/ETNA  LIFE  INSURANCE  CO. 

Accident  and   Lii<abiiity  Department 

UARTFOKD,    CONN. 

For  an  Affenoy  address  WALTKR  C.  FAXON,  Yioe-PrMldent 
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The  German  Mutual  Life 
Insurance  Company 

OF  8T.   LOUIS,  MO. 

Attractive  Policy  Forms  and  Low  Premium  Rates. 
Liberal  Contracts   to  Reliable  Producers. 

^ilttlhrr^.  The  Oriy  Cwapmy  fai  the  World  thit 

^®i&i^  "INSURES  LIVES  AND  GUARDS 
.&jrn%*^THEM    AGAINST    DISEASE '• 

AGENTS  WANTED 

Apply  to  P.  B.  Mcmullen,  and  Vlco-Rresldfat 

aad  Sapt  of  Af  eacles 

HOME  OPPICB  BUILDING 

35  Nassau  Street,  New  York,  N.  Y. 


B.E, 


riRE  ASSOCIATION 


1817 


OF   PHILADELPHIA 


1908 


Total  AMCts. 
Capital  Stock. 
Not  Surpluf  • 


•       •       .       •        $7,840,670.10 

.       .       -  700,000.00 

.       .       .       -  1,S04.021.58 

B.  C.  IRVIN,  President. 
T.  H.  CONDERMAN.  Vice-President. 


New  York  City  Department 

KBLLT  As  FULLBR,  Affents 

02  Wllltaoi  street.  New  York  City 

Boston  Department 

JOHN  O.  PAIGB  A  CO.,  Agents 

05  KUOj  Street.  Boetoa.  Mate. 


THE  pidelity  and 

Casualty  Company, 

f7-li3  CEDAR  STREET,  NEW  YORK  CITY. 


A»:»ctS,  $9,607,864.46. 

Capital  and  Surplus,  $3,378,053.64. 
Losses  Paid  to  June  30,  1910,  $33*065, 866.09. 


This  Company  grants  Insurance  as  fdlows: 
Bonds  of  Suretyship  for  persons  in  positions  of  trust 
Fidelity  Bonds,  Burglary,  Plate  Glass, 
Steam  Boiler,  Flywheel,  Employers', 
Public,  Teams,  Workmen's  CSoUective, 
Elevator  and  General  Liability ; 
Personal  Accident,  Health 
Physicians'  Liability. 


OFFICERS: 

QEomoM,  F.  SiwAkD,  President 

Rosnr  J.  Hillas,  Vice-President  and  Secretary. 
Hbnry  Crosslsy,  Assistant  Secretary. 

Frank  E.  Law,  Second  Assistant  Secretary. 

GioRGi  W   Allbn.  Third  Assistant  Secretary 


ILLINOIS  LIFE 

INSURANCE  COMPANY,  CHICAGO 

JAMES  W.  STEVENS,  Prewdent. 

Offers  azceptioaal  inducements  to  reliable  and  energetic 

men  who  are  experienced  in  or  who  woold  like 

to  enter  the  bosiness  of  life  insurance. 

Address  tho  HOME  OFFICE : 

Fort  Dearborn  Bolldlnf  t34  Monroe  Street 


MEN  OF  ENERGY 

ARE  OFFERED 

WORK  OF  MOMENT 


in  d«8irabU  looalitfet  reprcMntioff  a  tixty-year-«ld  Inttfmtion.  ^th 
modM«.  liberal,  law-ooBformioff  policies,  and  helpfal  Heme  Office 
oo-operatien.  Much  goed  territory  sTaUable.  If  any  opportonitiei  for 
a«lTant«geoiit  positions.    Inquire  NOW.       ^^^^^^^^^^^^^^^^ 

Union  Mutual  Life  Insurance  Co. 


PORTLAND,   liAINC 

FRED  B.  RICHARDS.  Pkbsipbmt 


Address  I  ALBERT  E.  AWDE.  Snpt..  Flatiron  Bids  .  Watertown,  N.  Y. 
either:  I  THORNTON  CHASE.  Sapl..406Exeh.Bldf., Lot Anfeles.Cal 


Agency  Secretary  Wanted 


One  whose  experience  fits  him  to  act  as 
Home  Office  Secretary  to  the  Company's 
agencies,  can  secure  good  position  with 
large,  well  established  life  insurance 
company.  Must  have  had  broad  experi- 
ence. Those  who  have  not  need  not  apply. 


Address  **S©©retary,**  care  of  this  paper. 


IT  PAYS  THE  AGENT 

To  represent  the  best  company.  There  are  many  excellent  standard 
life  insurance  companies.  Which  is  the  best?  In  stability,  pro- 
gressivenMS.  liberal  contl-acts  to  agcnU  aod  low  cost  to  policyhold- 


ers no  oompany  surpasses 


THE 


Union  Central  Life 


Insurance  Co«  of  Clnelnnatl 


LIABILITIES,  $724202.92 


Oood  op^nlnss  at^  ooourln»  frorri  time  to  tlm«. 

Address: 

JBSSe  R.  CLARK,  Preiideat.  ALUN  WATERS.  Sop't  of  AffMls. 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


NAriONAL 
CASUALTY 


NATIONAL 

CONTRACTS 

SATISFY 

THE 

AGENT 

Write  fof  terms. 


THE  CONNECTICUT  MUTUAL 

That  mmuis  tbe  beet  life  iBsuranc*  to  have  aad  tha  bast 
ta  sell.  H  yaa  can  sail  llfa  Insuraaca,  you  can  sail  mara  of 
It  tortlia  CONNECTICUT  MUTUAL. 

Man  ol  dwractar  aa4  ability  ara  Invltad  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO.,  Hartford,  Conn. 


IMO 


50th  teak 


19l« 


HOIE  UFE  INSURANCE  (OIPiNY 

OF  NEW  YORK. 

aeORQB   B.   IDE,   PntidMt 


ASSETS,  $33,626^18.63  LIABILITIES,  $2lfisM9i.S2 

(Incladinc  Deferred  Dividend  Fand) 
Dividend-Endowment  Fund  (Deferred  Diviaends) . . .  $3,119^04400 

Net   Surplnt 1,767,327.11 

Insurance  in  Force   92^^32,583.00 

The  Record  for  1909  shows  the  following  GAINS: 

Insurance  in  Force $4,164,239.00 

Assets    I,9I7,I17X)0 

Deferred  Dividend  Reserve   148^1.00 

Contingency  Reserve  (Surplus)    ^5ti49>i7 


OLDEST  IM 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  Agents  Make  Most   Money 

Because  Mutual  Life  Policies  Sell  Most 

Freely 


For  terms  to  froducing  agents  address: 

GEORGE  T.  DEXTER*  2d  Vice-Ptes&leot, 
34  Name  Stfeet»  New  Yof k,  N.  Y. 

IhisnxMtt  (tlonqmii! 
Kf»|frit 

STATKMCNT  JANUARY   1.  lOlO 

CAPITAL 

$1,500,000 

RCSKRVe   FOR  ALL   OTNEH  LIABILITIES 

8.222.0I8 

NET  SURPLUS 

6.440.2I  I 

ASSETS 

16.  I  62.229 


GERM ANI  A 

PIRB    INSURAIVCB    COMPAIVY 

OrB«inls«cl    1SS9  ISBW   YOI^k 

Cash  Capital fl.OOO.OCio  00 

Aeeata |0.66tJBn'i4 

NetSttrpliM fll.OOMlSoi 

Snrplaefor  Policy  Holders |t,00l.419.'oi 

HBAD  OFFICB:  Cor.  Wltllam  and  Codar  Stroots 


ofmMtafUtb 

EflTASL»nD  X853. 

Assets,  January   i,    1910 $J«47o.sot.je 

Total    liwiities.   except   Capital f3iM37.S 

Capital    so^oas.ae 

Surplus   to   Policyholders • i.S4ib<7a.o4 

i*.  ¥.  BU£LU  Special  Afcrt,  Troy.  W.  Y. 

Proiiiiit  yi6  ani  M  Co. 

OP      F>MfUAOEUF>mA* 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsurance 


FOUNDED  1792 


Company  q. 
North 


A 


menca 


232  Walnut  Street^  Philadelphia 

\sseu,  January  1,  1W9 $lM14,0ei.M 

i.iABitiTiaa — Resenrcd     for     Reins«raaec 

and  all  other  daiss |y,aii,is<.f7 

(apital   Stock i,ass,»a.— 

MirpltM   over   an   Liabilities i,ys%f«S-M  |ia.oi4«ois.«| 

Agents  ia  all  the  priaslpsl  tMms  and  cMea. 

EUGENE  L.  ELLISON,     Prssidsat 
f     HOUARD  WRIGHT,  HENRY  W.  FARNUM, 

Sevctary.  Aasistairt  Secretary. 

HENJAMIN  RUSH,  JOHN  O.  PLATT, 

SMOod  Vice  Prcsidciit  Assistaat  Secretary. 

Surplua  to  pottcyholdOTS,  |4*yf«,iOf.<ib 
OSms  la  New  Yorkt  Fii«.  fi  WINmi  SC;  Maihis,  «a  Wall  81. 
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A  PEN.>I  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
,1  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OF     PmLrADELrPMIA 

On  January  1,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


Natlonai^  Life  Insurance  Company 

^  ^  the  United  States  of  America 

ALBERT  M.  JOHNSON,  President 


More  than  $9,750,tHM).00  in  Assets 

Excess  Secnrlty  to  Policyholders, 

$1,3M,000.00 


Chicaso*!  Oldest  aod  Stroosest  Company 


OUR  NBW  POUCIES  ARE  WORLD  BEATERS 
LOW  RATES  AND  BIOHESr  VALUES 


You  Lose  Moaey  When  Yoa  Neflect  Yonr  Chance  to  Sell  Them 

WRITE  TO 

Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 


Hanover 


in  all  the  PrindpAl  PtocM 
In  the  United  States. 


Fire  Insurance  Company 


or  NEW  YOldL 


Western  Assurance  Company 

Head  Office:   TORONTO,  CANADA. 

INCORPORATED  1851. 
Hen.   GEO.   A.   COX,   President 

W.  R.  BROCK  and  JOHN  HOSKIN,  K.  C.  LL.  D.,  Vice  Prciklenti. 
W.  B.  MEIKLE,  General  Manater. 
Uhitsd  Statu  Statbmsht,  Jamuakt,  1910. 

Aaieti St,877,808.87 

Sufplua  in  United  Sutes 889.268.07 


The  Liverpool  &  London  &  Globe  Ins.  Co. 


ESTABLISHED  1836. 


L.1M1TBD 

ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 

WiLUAM   AND  PiNB  STREETS. 

N^:W  E?-v,L-  VJX  NEW  YORK.  PENNSYLVANIA. 

NfiW  JERSEY,  OHIO.  INDIANA,  KENTUCKY, 

TENNESSEE,  MARYLAND, 
Df  I  AW.\R.     DISTRICT  OF  COLUMBIA, 

VIRGINIA,  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROUNA. 

H.  v;    EATON,  Manager. 

GFC    AT.  HOYT,  Deputy  Manager. 

;.  >i  f.REMER,  Jr.,  » 

T.  .-.    \VEED,  f  Agency  Superintendents. 


NEW  ORLEANS  OFFICE : 

Corner  Carondelet  and  Common  Streets. 

LOl-  ^V-^N  \, 

M'>SISSIPP1, 

ALABAMA.  ARKANSAS.  OKLAHOMA. 

GEORGIA. 

FLORIDA. 

TEXAS' 

aJVRENCE  LOW,  Manager. 

J.  G    PEPPER,  Assistant  Manager. 

THOS.  H.  ANDERSON.  Deputy  Asst  Manager. 


CHICAGO    OFFICE: 
'  203-205  La  Salle  Street. 

ILLINOIS.  MICHIGAN. 

IOWA.  WISCONSIN. 

MINNESOTA,  MISSOURI, 

KANSAS,  NEBRASKA. 
COLORADO.  NORTH  AND  SOUTH  DAKOTA, 
MONTANA.  UTAH. 

WYOMING  AND  NEW  MEXICO. 


W.  S.  WARREN,  Manager. 

GEO.  H.  MOORE,  Assistant  Manager. 

HUGH  R.  LOUDON,  Deputy  Asst.  Manager. 

SAN  FRANCISCO  OFFICE : 
444  California  Stubt. 


CALIFORNIA^ 

NteVADA, 

OREGON, 


WASHINGTON, 

IDAHO, 


ARIZONA. 

ALASKA 


CHARLES  D.  HAVEN,  Manager. 

C  MASON  KINNE,  Assistant  Manager. 

JOHN  W.  GUNN,  Deputy  Assistant  Manager. 
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Vol.  LXXXIII. 


NEW  YORK,  SATURDAY,  NOVEMBER  12,  1910. 


No.  20. 


Published  every  Saturdmy  by  the  Underwriter  Printmg  and  Publithint 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  Thb  Wukly  UiroBawaiTER, 
58  WUliam  St.  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  Thi 
Wukly  UNDBBwairia. 

Entered  at  the  New  York,  N.  Y..  Post  Office  as  second  class  matter. 
CvAELBS  A.  JairirsY,  L.  Albxandsk  Mack, 

President  and  Treasurer.  Secretary. 

The  political  revolution — or  evolution,  as  Woodrow 
Wilson  prefers  to  call  it — of  this  week  will  make  some 
changes  in  the  heads  of  instnrance  departments,  the  most 
important  being  that  in  New  York,  which  will  be  occa- 
sioned because  the  term  of  Governor  Dix  will  overlap  that 
of  Superintendent  Hotchkiss.  As  they  are  of  opposing 
parties,  it  is,  by  the  law  of  partisan  politics,  inevitii)le  that 
the  representative  of  the  defeated  cause  must  go.  Mr. 
Hotchkiss'  term  does  not  expire,  however,  untU  a  year 
frcnn  next  February,  and  there  is  still  time  to  win  that 
nomination  for  the  Governwship.  In  Ohio,  New  jersey 
and  Maine,  also,  the  Denuxratic  Governors  will  outlast 
the  Republican  State  insurance  ftupefvisors.  The  Na- 
tional Convention, of  Insurance  Commissioners  is  kaleido- 
scopical in  construction;  nearly  every  year  brings  a  new 
combination,  by  reason  of  death,  resignation  or  party 
change.  Of  the  fifty-two  State  and  Territorial  commis- 
sioners in  office  ten  years  ago  but  four  remain — Wright, 
Young,  Gray  and  Folk.  It  is  not  likely  that  the  result  of 
the  elections  will  have  much  influence  on  the  attitude  of 
le^slatures  toward  insurance.  Political  parties  do  not 
divide  on  the  insurance  question,  and  it, was  not  made  an 
issue  in  the  party  platforms  this  year  to  any  appreciable 
extent.  State  rate  making  for  fire  insurance  may  come 
up  in  a  number  of  legislatures  next  winter,  but  not  as 
party  propositions. 

As  is  widely  known — ^because  the  promoters  weary  not 
in  advertising  the  fact — San  Francisco  proposes  to  hold 
an  International  Panama  Canal  Exposition  in  1915.  So 
does  New  Orleans.  The  enterprising  Califomians  have 
conceived  of  an  additional  attraction  to  their  project  which 
does  not  appear  to  have  occurred  to  their  Southern  rivals. 
It  is  a  World's  Insurance  Congress,  at  which  the  repre- 
sentatives of  all  classes  of  insurance  companies  in  all 
parts  of  the  earth  will  gather  to  exploit  the  greatness  of 
insurance  and  devise  means  for  its  spread  and  the  im- 
provement of  its  methods.  The  inception  of  the  scheme, 
we  learn  from  the  Pacific  Underwriter,  was  in  a  set  of 
resolutions  introduced  by  Manager  Hathaway  of  the  Mu- 
tual Life  insurance  company  at  a  meeting  of  the  San 
Francisco  Life  Underwriters'  Association.  A  committee 
on  organization,  composed  mainly  of  presidents  of  Cali- 
fornia insurance  companies,  is  setting  on  the  plans,  which 
are  going  to  hatch  quickly.  Our  esteemed  contemporary 
ventures  the  proposition  that  San  Francisco  is  peculiarly 


attuned  to  an  insurance  congress,  because  the  fire  insur- 
ance companies  have  dropped  an  immense  amount  of 
money  there,  which  has  assured  its  rebuilding,  and  because 
the  life  insurance  companies  have  loaned  vast  sums  there 
for  the  same  purpose.  All  have,  therefore,  a  financial  as 
well  as  a  personal  interest  in  the  Pacific  city.  The  project 
is  an  ambitious  one,  and,  no  doubt,  with  characteristic 
energy,  the  Califomians  will  make  something  of  it.  The 
proper  place  to  hold  a  World's  Insurance  Congress  is,  of 
course,  the  metropolis  of  the  country — right  here  on  the 
Atlantic  coast,  the  fountain  head  of  the  insurance  busi- 
ness. But  we  are  too  great  to  be  avaricious.  Meanwhile 
what  is  New  Orleans  going  to  do  about  it  ? 

The  New  York  Legislative  Investigating  Committee 
has  applied  to  the  fire  insurance  companies  transacting 
business  in  this  State  for  certain  information,  the  nature 
of  which  will  be  seen  in  the  letter  of  the  chairman  which 
we  publish.  The  application  is  for  the  experience  of  the 
companies  for  three  years  on  twenty-eight  leading  risks 
in  the  United  States,  or  in  such  parts  as  a  company  may 
operate.*  If  the  classification  of  risks  among  insurance 
companies  were  uniform  the  information,  if  it  were  a 
matter  of  record  with  all,  might  be  of  some  use  to  the 
committee.  As  a  matter  of  fact  no  two  companies  classi- 
fy all  their  risks  exactly  alike,  and  many  have  no  complete 
records  for  all.  Results  are  also  affected  by  an  intricate 
variety  of  circumstances,  such  as  exposures  and  the  appli- 
cation of  the  coinsurance  clause  in  some  instances  and 
not  in  others.  To  collate  all  these  facts  so  as  to  be  prac- 
tically jM-ecise  about  them  would  consume  months  of 
time  at  the  cost  of  thousands  of  dollars  to  each  of  the 
companies,  and  when  the  complex  mass  of  material  was 
dumped  on  the  investigating  committee  it  would  take 
months  of  its  time  at  the  cost  of  thousands  of  dollars  to 
shape  it  into  coherency,  even  if  that  were  possible,  of 
which  there  are  serious  doubts.  TTie  request  of  the  com- 
mittee was  evidently  evolved  from  the  mind  of  its  im- 
ported actuary,  and  not  from  that  of  any  member.  The 
information  asked  for  under  the  second  head,  that  rebt- 
ing  to  congested  districts  of  New  York,  Philadelphia  and 
Chicago  within  certain  arbitrary  boundaries,  cannot  be 
supplied,  as  the  accounts  of  the  companies  are  not  kept  in 
that  form.  The  companies  have  every  desire  to  comply 
courteously  with  the  wishes  of  the  committee,  and  it 
would  seem  that  they  should  meet  either  under  the 
authority  of  the  National  or  the  local  Board  of  Under- 
writers and  formulate  for  the  committee  a  statement  of 
what  it  is  practicable  to  do  to  conform  substantially  to  what 
the  committee  wants  to  know.  The  committee  is  com- 
posed of  intelligent  men,  and  there  is  no  cause  to  suppose 
that  they  will  be  unreasonable.  In  this  connection  it  may 
be  well  to  suggest  to  the  committee  that  it  might  lay  the 
foundation  for  a  State  classification  of  risks  and  rates  by 
promoting  a  law  to  require  every  property  owner  losing 
by  fire  to  report  the  facts  concerning  his  risk  and  the  loss 
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to  a  duly  qualified  State  official  or  board.  These  sworn 
returns  would  be  as  valuable  to  the  insurance  companies 
as  to  the  public,  and  would  also  act  as  a  restraint  upon  the 
fraudulent  burning  of  insured  property. 

facte  an&  ^pinione. 

The  Bureau  of  Publicity,  Legislation  and  Departmental  Re- 
lations for  the  casualty  insurance  companies,  of  which  Insur- 
ance Commissioner  James  V.  Barry,  of  Michigan,  has  been  ap- 
pointed manager,  will  be  formally  opened  in  Detroit  on  next 
Wednesday,  at  which  time  Mr.  Barry  will  have  ceased  his  con- 
nection with  the  Michigan  department.  The  governing  board 
of  the  bureau  will  consist  of  William  Bro  Smith,  counsel  of  the 
Travelers  insurance  company,  chairman;  Edson  S.  Lott,  presi- 
dent of  the  United  States  Casualty;  W,  G.  Curtis,  president  of 
the  National  Casualty;  A.  E.  Forrest,  secretary  of  the  North 
American  Accident;  William  M.  Tomlins,  Jr.,  president  of  the 
Empire  State  Surety,  and  H.  G.  B.  Alexander,  president  of  the 
Continental  Casualty.  There  will  be  a  meeting  of  the  board  in 
Detroit  next  Wednesday  to  complete  the  final  details.  It 
should  be  stated  that  the  Bureau  is  the  creation  of  the  Inter- 
national Association  of  Accident  Underwriters  and  the  De- 
troit Conference,  as  well  as  of  the  Board  of  Casualty  and 
Surety  Underwriters — in  short,  of  all  the  prominent  casualty 
insurance  companies  in  the  several  combinations. 


Horse  endowment  insurance  and  automobile  redemption 
insurance  are  two  new  insurance  wrinkles  in  Britain — where 
everything  in  the  way  of  insurance  goes — and  are  thus  de- 
scribed by  the  Review,  of  London: 

"Horse  Endowment  Insurance,"  as  the  title  of  a  new  prospectus  strikes 
one  at  the  first  glance  as  being  very  odd.  This  new  departure  emanates 
from  the  General  Accident,  Fire  and  Life  Assurance  Corporation,  Limited, 
and  on  looking  into  it  the  plan  appears  to  be  a  very  good  one.  Horse  owners 
are  certainly  likely  to  take  it  up.  There  is  plenty  of  room  for  much  business 
of  this  sort  ere  cquines  are  extinguished  by  the  universal  use  of  petrol. 
Despite  the  great  increase  in  mechanical  traction,  there  are  plenty  of  equine 
eiigibles  for  the  new  insurance,  which  is  very  simple.  The  owner  of  a 
horse  valued  at  £50  can  secure  a  policy  under  which  he  will  be  entitled 
to  £50  at  the  end  of  ten  years.  The  annual  payment  for  that  period  is 
£6  6s.  sd.  Should  the  horse  die  at  any  time  the  owner  can  immediately 
claim  his  £50.  The  advantage  of  this  is  obvious.  But  if  the  horse  sur- 
▼iTCS  it  can  be  retained,  and  another — a  younger  and  more  useful  animal — 
be  purchased  with  the  £50.  There  are  various  privileges  attaching  to  the 
conditions,  and  the  scheme  is  sufficiently  elastic  to  meet  all  requirements. 
Somewhat  on  the  same  lines,  the  General  Accident  issues  a  prospectus 
dealing  with  motor  cars — "Motor  Car  Redemption  Insurance."  The  owner 
of  a  car  pays  an  annual  premium,  and  at  the  end  of  the  prescribed  period 
draws  from  £100  to  £500,  according  to  the  terms  of  the  policy,  under 
-which  arrangement  he  can  sell  his  old  car  and  get  something  more  up  to 
date.  The  conditions  include  one  by  which  if  at  any  time  after  two  years' 
premiums  have  been  paid  it  is  found  unnecessary  or  inconvenient  to  con- 
tinue the  policy,  a  fully  paid  up  assurance  maturing  at  the  same  date  as 
the  original,  assuring  such  a  proportion  of  the  original  amount  as  the  num« 
ber  of  premiums  actually  paid  bears  to  the  total  number  payable,  would  t>e 
granted.  Then  in  lieu  of  such  paid  up  policy  a  surrender  value  equal  to 
the  whole  of  the  premiums  paid  (less  one-half  of  the  first  year's  premium) 
accumulated  at  3  per  cent  compound  interest  would  be  allowed.  Again, 
holders  of  these  motor  car  redemption  policies  with  the  corporation  are 
entitled  to  a  reduction  of  10  per  cent,  off  their  motor  car  accident  and 
fire  insurance  premiums. 


In  the  minds  of  one  or  two  men  prominently  connected  with 
fire  underwriting  the  proposed  plan  to  be  presented  to  the  Leg- 
islature the  coming  session  to  provide  a  "court  of  appeals"  for 
those  who  wish  to  make  appeal  from  rate  decisions  of  the  New 
York  Fire  Insurance  Exchange,  as  outlined  in  this  paper  last 
week,  might  be  worked  out  easily  enough,  but  they  fail  to 
see  how  the  companies  interested  could  be  required  to  accept 
the  new  decision,  which  would  naturally  be  in  the  form  of  a 
reduced  rate.  Any  new  law  which  would  compel  such  ac- 
quiescence would  amount  to  State  rating,  and  New  York  is 


not  believed  to  be  ready  for  that  at  present.  By  inquiry  at 
the  Exchange,  it  is  learned  that  under  the  rules  of  the  Ex- 
change any  dissatisfied  property  owner  may,  if  he  is  not 
pleased  with  the  rating  given  his  property  by  the  manager 
of  the  Exchange,  appeal  to  the  rating  committee,  and  if  he  fails 
there  to  obtain  relief  may  take  the  matter  to  the  floor  of  the 
Exchange  for  settlement  by  the  members.  It  is  stated  that 
there  have  been  very  few  such  appeals  since  the  organization 
of.  the  Exchange.  It  is  very  probable,  however,  that  with 
the  establishment  of  an  oflicial  person  or  persons  vested  with 
a  right  to  review  Exchange  ratings  there  would  immediately 
appear  a  multitude  of  persons  with  alleged  grievances.  As 
stated,  there  would  be  no  way  of  compelling  a  fire  insurance 
company  to  write  at  the  reduced  rate  unless  State  rating  is 
brought  about. 


The  Firemen's  Fund  insurance  company,  by  its  representa- 
tive at  Dallas,  William  Thompson,  has  filed  a  motion  in  the 
Texas  Supreme  Court  for  permission  to  file  a  petition  for 
mandamus  to  compel  Insurance  Commissioner  von  Rosenberg 
to  accept  the  payment  of  the  company  pro  rata  as  tendered 
for  the  support  of  the  State  Rating  Board,  and  prevent  him 
from  cancelling  the  license  of  the  company  for  not  paying 
the  full  amount  assessed.  The  action  is  a  test  for  the  pur- 
pose of  settling  the  basis  upon  which  the  $15,000  necessary 
to  the  support  of  the  State  Rating  Board  shall  be  revised.  The 
company  contends  that  the  commissioner  has  misconstrued 
the  law  in  exempting  certain  companies,  which  have  paid  the 
25^  per  cent,  gross  premiums  tax.  It  is  maintained  that  the 
assessment  should  be  made  upon  each  company  in  ratio  of 
its  gross  premiums  to  the  total  of  the  premiums  of  the  122 
companies  doing  business  in  the  State  last  year.  Mr.  Thomp- 
son and  Assistant  Attorney  General  Walthall  appeared  before 
Chief  Justice  Gaines  and  explained  to  him  the  questions  in- 
volved, and  that  the  suit  is  a  friendly  one  to  get  a  construction 
of  the  acts  of  the  Thirty-first  Legislature.  They  also  ex- 
plained to  him  that  the  commissioner  under  the  law  forfeits 
the  permits  of  all  companies  failing  to  meet  the  payments 
within  thirty  days  after  being  assessed,  and  for  this  reason 
they  are  anxious  to  have  the  matter  settled  at  once. 


One  of  the  surprises  of  the  week  was  the  announcement  of 
the  resignation  of  Henry  E.  Hess  as  vice  president  of  the 
Fidelity-Phcnix,  made  public  last  Saturday.  Mr.  Hess  re- 
signed his  position  as  manager  of  the  New  York  Fire  Insur- 
ance Exchange  in  December,  1909,  to  accept  the  appointment 
as  vice  president  and  director  of  the  Phenix  of  Brooklyn, 
and  under  his  management  the  company  quickly  reinstated 
itself  in  the  confidence  of  the  public.  At  the  time  of  the 
merger  with  the  Fidelity  in  March,  1910,  Mr.  Hess  was  made 
vice  president  of  the  new  combination,  which  position  he  had 
since  held.  Mr.  Hess  has  other  plans  in  view,  which  he  will 
be  in  a  position  to  announce  later.  He  was  manager  of  the 
New  York  Fire  Insurance  Exchange  from  June,  1899,  and 
previous  to  that  had  been  for  two  years  president  of  the 
New  England  Insurance  Exchange.  His  business  training 
started  in  an  insurance  agency  at  Indianapolis  in  1867,  which 
was  followed  by  the  study  of  law,  admission  to  the  bar  and 
work  as  a  newspaper  man.  In  1881  he  was  made  special 
agent  for  the  Merchants  insurance  company  of  Newark,  and 
later  became  special  agent  for  the  Royal,  North  America  and 
Pennsylvania  under  C.  R.  Knowles,  of  Albany.  He  was  in 
1884  made  special  agent  for  the  Connecticut  Fire. 


Numerous  changes  among  insurance  conunissioners  will 
doubtless  ensue  as  the  result  of  Tuesday's  elections.  The 
term  of  Insurance  Superintendent  Hotchkiss,  of  New  York, 
continues  until  1912,  at  which  time  he  will  in  all  probability 


Digitized  by 


Google 


Nov.  12,      » 

I9I0.      ( 


THE    WEEKLY    UNDERWRITER. 


391 


be  succeeded  by  a  Democrat.  Other  States  in  which  Demo- 
cratic success  has  followed  Republican  administration  will 
probably  make  a  similar  change.  In  Ohio  Judge  Lemert  will 
undoubtedly  retire  as  the  result  of  the  election  of  Governor 
Harmon.  The  new  Democratic  Auditor  in  Indiana  will  have 
charge  of  the  insurance  department.  In  Kansas  Charles  W. 
Barnes,  whose  handling  of  insurance  matters  has  brought 
him  anathemas  from  nearly  all  points  of  the  compass,  is  to 
be  succeeded  by  Isaac  S.  Lewis,  for  years  chief  clerk  in  the  in- 
surance department.  The  retirement  of  Commissioner  Barry,  of 
Michigan,  has  already  been  cared  for,  and  Commissioner  Har- 
tigan,  of  Minnesota,  will  voluntarily  conclude  his  work  in  that 
capacity  with  the  end  of  the  present  year.  There  have  been 
three  deaths  of  insurance  commissioners  during  the  year: 
those  of  Drake,  of  the  District  of  Columbia;  Squires,  of 
Utah,  and  Crouse,  of  Maryland. 


The  Texas  State  Fire  Rating  Board,  which  goes  out  of  of- 
fice December  10,  has  discovered  that  it  will  be  necessary  to 
promulgate  an  entirely  new  general  basis  schedule,  designed 
to  rectify  the  inconsistencies  of  the  department  schedule  taken 
in  connection  with  the  new  State  rating  law.  An  Austin 
dispatch  says: 

The  members  of  the  board  have  called  in  a  number  of  actuaries  and  rating 
experts,  and  arc  going  over  a  number  of  surveys  taken  fh>m  various  cities 
to  detect  the  defects  of  the  department  bads  schedules.  A  strong  sentiment 
is  growing  in  favor  of  adopting  the  analytic  system  of  rating,  which  is  in 
general  use  throughout  the  West,  and  which  could  readily  be  adopted  to 
suit  Texas  conditions,  besides  securing  the  much  desired  uniformity.  The 
present  schedule  is  a  hodge-podge  of  a  half  dozen  different  schedules,  and  is 
full  of  inconsistencies.  The  present  rating  board  does  not  believe  that  the 
work  can  be  completed  before  it  goes  out  of  office,  and  has  announced  that 
under  no  consideration  will  its  members  accept  reappointment,  but  it  hopes 
to  get  the  work  well  started  before  retiring.  A  largely  attended  meeting  of 
field  men  and  general  agents  was  held  at  Dallas  last  week  to  consider  the 
new  State  rating  law,  and  it  was  strongly  intimated  that  unless  some  modi- 
fication of  the  past  requirements  can  be  secured  several  companies  will 
retire  from  the  State  at  the  end  of  the  year. 


The  Factory  Insurance  Association  of  Hartford  has  issued 
the  following  circular  in  anticipation  of  the  approaching  cold 
weather: 

As  the  season  is  now  at  hand  when  fire  apparatus  and  water  pipes  gen- 
erally are  liable  to  freeze,  we  submit  the  following  suggestions  for  our 
mutual   protection: 

First — Examine  tanks  and  all  pipes,  fittings  and  valves,  whether  for  steam 
beating,  general  water  service,  or  fire  protection.  See  that  none  are  frozen 
or  have  been  frozen,  and  that  they  are  all  in  operative  condition,  and  where 
there  is  any  liability  of  freezing   arrange  the  necessary  protection. 

Second — See  that  all  valves  are  open  that  should  be  open,  and  try  water 
outlets  to  ascertain  if  all  pipes  are  free  and  ready  for  service. 

Third — See  that  extra  sprinklers  are  on  hand  in  case  of  need  to  replace 
frozen  or  melted  heads. 

Fourth — Be  sure  that  your  engineer  is  fully  posted  as  to  the  purpose  and 
intention  of  every  valve  and  pipe. 

Fifth — ^Try  your  pumps  and  see  that  they  are  in  proper  working  order. 

Sixth — Test  all  of  the  hydrants  and  indicator  posts,  and  see  that  they  drain 
properly. 


The  Appellate  Division  of  the  New  York  Supreme  Court 
has  handed  down  a  decision  in  the  case  of  the  appeal  of  Simon 
Heilbrun  vs.  the  German  Alliance  insurance*  company,  which 
in  effect  holds  that  there  is  no  obligation  upon  a  mortgagee 
to  do  anything  whatever  in  the  way  of  making  a  claim  against 
a  company  except  to  bring  action  at  any  time  within  six  years, 
and  recover,  and  this  without  any  prior  notice  whatever  to  the 
company  for  any  loss  claim.  All  the  justices  of  the  division 
concurred  except  Justice  Laughlin,  who  in  the  course  of  a  dis- 
senting opinion  said: 

It  scarcely  needs  reflection  to  realize  that  if  a  mortgagee  may  recover  six 
years  or  more  after  the  loss,  without  notice  of  the  fire,  proofs  of  loss  or 
opportunity  for  arbitration,  the  door  will  be  opened  wide  not  only  to 
fraudulent  claims  upon  which  the  company  will  be  victimized,  for  they  will 
be  helpless  in  many  instances  to  defend  themselves  against  dishonest 
claims,  but  also  to  collusion  between  owners  and  mortgagees. 


An  active  campaign  through  advertising  is  being  carried 
on  by  Percy  B.  Sullivan,  former  manager  of  the  Illinois  Na- 
tional Fire,  which  went  into  the  hands  of  a  receiver,  and  now 
manager  of  the  Assureds  National  Mutual  of  De<patur,  who  id 
offering  reduced  rates  on  insurance  and  to  purchase  the  ex- 
pirations of  any  insurance  agency.  When  an  agency  is  bought 
up  the  seller  is  to  agree  to  introduce  the  buyer  to  his  policy- 
holders and  personally  urge  them  to  accept  and  retain  the 
mutual  policies.  All  the  outside  business  is  to  be  cancelled 
at  short  rates  and  mutual  policies  substituted.  The  purchaser 
will  get  the  difference  between  the  short  rates  and  the  pur- 
chase price  of  the  agency,  while  the  issuance  of  mutual  poli- 
cies will  cost  Sullivan  nothing,  the  purchaser  meanwhile  be- 
coming liable  for  his  share  of  any  losses  incurred. 


The  Illinois  Fire  Insurance  Commission  will  hold  a  meeting 
in  Chicago  near  the  end  of  November,  at  which  it  will  go 
over  the  draft  of  its  report  to  the  Legislature  on  fire  insur- 
ance conditions  in  the  State.  It  is  understood  that  this  will 
advise  against  State  rating  while  urging  a  greater  degree  of 
publicity,  will  not  favor  a  limitation  of  commissions,  although 
a  limitation  of  total  expenses  may  be  suggested,  and  will 
urge  higher  qualification  for  agents  and  stricter  regulation  of 
Lloyds  and  interinsurance  concerns.  The  Illinois  Insurance 
Department  will  push  bills  before  the  next  Legislature  plac- 
ing Lloyds  and  all  unincorporated  institutions  under  the  su- 
pervision of  the  department,  together  with  an  anti-rebate  law 
for  fire  insurance  and  an  amendment  to  the  surplus  line  law 
increasing  the  penalties  provided  for  violations. 


It  has  been  learned  by  Rough  Notes  that  John  C.  Billheimer, 
who  completes  his  term  of  ofiice  as  Auditor  of  the  State  of 
Indiana  November  30,  is  interested  in  the  organization  of  a 
new  fire  insurance  company  to  be  known  as  the  Home  Firie 
insurance  company  of  Indiana,  with  headquarters  in  Indianap- 
olis. Mr.  Billheimer  is  to  be  president,  and  will  assume  the 
active  management.  The  proposed  capital  is  $1,000,000,  but 
the  company  will  incorporate  when  $100,000  has  been  placed: 
The  stock  is  being  sold  on  a  basis  to  produce  a  like  amount  of 
surplus.  Mr.  Billheimer  says  he  had  not  taken  an  active  part 
in  the  early  preparations  of  the  work,  and  will  not  until  he- 
leaves  the  auditor's  office.  With  Lynn  B.  Millikan  and  John' 
W.  Holtzman,  he  has  been  named  a  commissioner  for  the  dis- 
posal of  the  initial  issue  of  the  stock. 


A  lively  contest  is  on  for  the  insurance  cm  "Cotton  Row**  at 
Augusta,  Ga.,  which  has  recently  been  equipped  with  auto- 
matic sprinklers,  the  risk  covering  two  blocks.  The  cotton 
factors  have  spent  nearly  $40,000  for  equipment  and  the  con- 
struction of  a  large  water  tank  as  an  auxiliary  to  the  city 
water  department,  and  have  secured  a  reduction  of  over  two- 
thirds  in  the  former  rates.  The  South  Eastern  Underwriters' 
Association  agreed  to  make  the  rate  as  low  as  50  cents  before 
the  improvements  were  begun,  and  it  is  believed  that  the  final 
rate  will  be  below  40  cents.  It  is  understood  that  the  New 
England  mutuals  are  figuring  on  the  risk. 


It  is  intimated  that  in  the  forthcoming  Illinois  annual  life 
report  Insurance  Superintendent  Potter  will  recommend  that 
all  life  insurance  companies  chartered  in  Illinois  with  $100,- 
000  capital  or  over  be  permitted  to  use  the  disability  feature 
in  their  contracts.  A  number  of  outside  companies  are  oflFer- 
ing  disability  insurance  along  with  life  insurance,  and  it  is  de- 
sired to  put  the  Illinois  companies  in  a  position  to  meet  this 
competition.  Superintendent  Potter  will  also  recommend  that 
life  insurance   companies  having  an  adequate  capital   be  al- 


Digitized  by 


vjuogle 


392 


THE    WEEKLY    UNDERWRITER. 


] 


Nov.  12,     I 

1910.      f 


lowed  to  write  health  and  accident  insurance  also,  either  in 
connection  with  life  insurance  or  separately. 


The  anti-tipping  laws  brought  a  fine  of  $100  for  R.  Percy 
Thompson,  a  bond  and  insurance  broker,  of  66  Broadway, 
New  York,  on  Thursday  of  this  week.  It  was  shown  by  the 
evidence  in  court  that  Thompson  paid  $100  to  clerks  of  the 
Equitable  for  information  about  lapsed  policies  that  he  wished 
to  purchase.  The  defense  was  that  the  insurance  society  had 
suffered  no  injury.  The  court,  however,  held  that  it  was  not 
necessary  to  prove  any  damages,  but  that  the  offense  was 
the  giving  of  the  gratuities  to  the  employees  in  exchange 
for  confidential  information  regarding  the  business  of  their 
employers. 


The  People's  National  Fire  of  Philadelphia  has  elected  the 
following  officers:  Louis  S.  Amonson,  president;  Hon.  £.  C. 
Stokes,  former  Governor  of  New  Jersey,  chairman  of  the 
board;  H.  M.  Van  Court,  president  of  the  Central  Trust 
Company,  and  J.  Hector  McNeal,  attorney-at-Iaw,  vice  presi- 
dents; James  F.  Hallowell,  treasurer  and  secretary;  J.  M. 
Canning,  chief  accountant  of  the  Jefferson  insurance  company, 
assistant  secretary;  William  F.  Braun,  Ohio  special  agent,  as- 
sistant secretary.  The  last  two  are  new  additions  to  the  list 
of  officers. 


The  differences  between  the  various  pirodncts  of  crude  oil  is 
brought  out  in  a  communication  to  this  paper  from  Charles  C. 
Dominge,  of  the  German-American,  who  states  that  when 
crude  oil  is  subjected  to  fractional  distillation  the  very  light- 
est hydrocarbons  distill  over  first,  the  product  being  called 
gasoline.  The  next  distillate  of  a  heavier  specific  gravity  is 
called  naphtha  and  the  next  heavier  is  benzine,  the  last  and 
heaviest  being  kerosene.  The  standard  readings  for  the  vari- 
ous products  are  as  follows:  60**  to  69*  Baum^  for  benzine; 
70''  to  79**  Baume  for  naphtha;  So**  to  89"  Baum^  for  gasoline. 


The  Northern  Forest  Protective  Association,  organized  this 
week  at  Marquette,  Mich.,  will  endeavor  to  prevent  forest  fires 
in  northern  Michigan  and  Wisconsin.  Owners  of  more  than 
2,000,000  acres  of  forest  lands  were  represented  at  the  meeting. 
The  following  officers  and  directors  were  elected:  President, 
T.  A.  Green,  Ontonagon;  vice  president,  C.  V.  R.  Townsend, 
Negaunee;  secretary,  T.  B.  Wyman,  Munising;  treasurer,  J.  E. 
Sherman,  Marquette;  directors,  C.  H.  Worchester,  Chassell; 
C.  A.  Goodman,  Marinette,  and  W.  H.  Johnson,  Ishpeming. 


It  is  believed  that  considerable  unauthorized  insurance 
which  has  been  carried  on  large  risks  in  Ohio  will  be  dropped 
as  a  result  of  the  new  law  taxing  the  assured  5  per  cent,  on 
all  premiums  paid  to  unauthorized  companies.  While  the 
law  went  into  effect  July  i  no  reports  are  required  under  it 
until  the  first  of  the  year.  Some  of  the  property  owners 
affected  are  bitter  at  the  insurance  companies,  claiming  that 
they  instigated  the  law,  but  it  originated  from  the  State  Insur- 
ance Department,  which  was  anxious  to  get  the  taxes  which 
were  being  evaded  by  the  unadmitted  companies. 


Wellesley  College  girls  have  organised  a  fire  department  and 
elected  Miss  Mary  Sawyer,  of  Lowell,  its  chief.  Already  it 
has  had  its  first  drill.  A  large  bonfire  was  built  on  the  campus, 
and  every  member  of  the  department  was  shown  how  to  use 
a  chemical  extinguisher.  Then  came  the  fire  drills.  Each  of 
the  captains  has  mapped  out  the  dormitory  in  her  charge  to 
make  it  plain  which  way  to  go  in  case  of  fire.  Various  girls 
are  detailed  to  look  after  the  hose,  and  the  girls  who  are  ill 
or  temporarily  disabled  are  taken  into  consideration. 


An  invitation  to  the  fire  insurance  agents  in  New  Jersey  has 
been  issued  under  the  auspices  of  the  New  Jersey  State  Asso- 
ciation of  Local  Fire  Insurance  Agents  for  a  gathering  at  As- 
bury  Park  November  22,  at  which  time  the  value  of  co-opera- 
tion on  business  matters  will  be  brought  up  for  discussion 
and  action.  The  call  states  that  New  Jersey  is  overrun  at 
either  end  with  brokers  by  reason  of  its  geographical  location, 
the  practices  of  some  of  whom  are  in  antithesis  to  those  of 
properly  accredited  agents. 


A  voluntary  reduction  of  dwelling  rates  in  Minnesota,  out- 
side of  the  timber  country,  has  been  made  by  the  companies 
by  the  removal  after  November  15  of  the  exposure  charges^ 
which  have  been  from  5  cents  to  25  cents  per  $100.  The 
companies  will  also  allow  greater  reduction  of  rate  for  the 
use  of  the  coinsurance  clause,  varying  from  5  per  cent,  on 
ordinary  brick  buildings  to  2j4  per  cent,  on  fireproof,  with 
15  per  cent,  reduction  of  tornado  policies  in  which  the  clause 
is  used. 


The  Detroit  Indicator  notices  the  appointment  of  the  new 
Insurance  Commissioner  of  Michigan  in  these  terms: 

Mr.  M.  O.  Rowland,  who  hu  so  ably  filled  the  position  of  deinity  com- 
missioner of  the  Michigan  Insurance  Department,  will  succeed  Mr.  Jamea 
V.  Barry  on  November  15.  He  comes  to  the  position  fully  equipped  and 
with  a  ripe  experience  obtained  as  the  department  examiner,  and  for  sererat 
years  as  deputy  commissioner.  Mr.  Rowland  it  well  known  to  the  insurance 
fraternity  throughout  the  country,  and  holds  their  confidence  and  respecL 
We  can  confidently  predict  that  the  Michigan  Insurance  Department  under 
bis  administration  will  continue  to  hold  the  high  position  which  it  now  oc> 
cupies. 

The  annual  meeting  of  the  Boston  Board  of  Fire  Under- 
writers was  held  on  Tuesday.  In  order  to  avoid  complications 
the  board  changed  its  classification  of  cement  block  buildings 
so  as  to  classify  them  hereafter  with  frame  buildings,  follow- 
ing the  practice  of  the  New  England  Insurance  Exchange  in 
that  respect.  The  following  officers  were  elected:  Charles  B. 
Wheelock,  president;  Harry  H.  Whitney,  vice  president;  F. 
Elliott  Cabot,  secretary;  A.  Jarratt  Lewis,  treasurer. 


The  fire  losses  have  been  unusually  heavy  in  New  Orleans 
of  late,  and  B.  P.  Sullivan,  the  Louisiana  Fire  Marshal,  is 
making  a  systematic  canvass  of  the  city  to  secure  cleaning  up 
and  the  removal  of  defective  flues,  dangerous  electrical  in- 
stallations and  other  hazards.  There  have  been  some  cases 
of  arson,  but  the  fire  marshal  is  handicapped  by  the  fact  that 
the  Louisiana  law  provides  the  death  penalty  for  arson,  mak- 
ing it  very  difficult  to  secure  convictions. 


The  fire  in  the  freight  car  repair  yards  of  the  Atchsion,  To- 
peka  and  Santa  Fe  Railroad  at  Topeka  is  said  to  have  burned 
more  railroad  cars  tiian  were  ever  before  destroyed  in  a  single 
fire.  The  insurance  loss  was  $200,000,  carried  in  the  Western 
Syndicate,  and  it  is  not  believed  that  the  property  loss  was 
much  in  excess  of  this.  This  is  the  largest  loss  the  syndi- 
cate has  ever  had,  and  is  regarded  as  comparable  to  a  con- 
flagration loss  in  ordinary  fire  insurance. 


The  Union  Life  of  Chicago  has  appointed  Frederick  A. 
Draper  as  actuary.  Other  changes  include  the  election  of 
H.  M.  Snow  to  be  secretary,  with  A.  E.  Fowler  as  his  as- 
sistant; and  the  election  of  A.  E.  Fowler  aad  John  W.  Bur- 
dette,  of  Chicago;  E.  M.  Metcalf,  of  Kansas  City,  and  L.  S. 
Hall,  of  Grand  Rapids,  as  directors.  The  recent  examination 
of  the  company  by  the  Illinois  department  was  productive  of 
a  most  excellent  report. 


Canadian  owners  of  timber  tracts  in  the  Province  of  Quebec 
have  eflfccted   the  insurance   of  their  standing  timber  with 
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Llojds  of  London,  declared  to  be  the  first  insurance  of  the 
kind  on  the  continent.  The  transaction  has  attracted  much 
attention  in  Canada,  as  the  owners  are  financing  a  $5,000,000 
bond  proposition  for  the  extension  of  their  lumber  and  paper 
pulp  business,  and  the  insurance  affords  increased  protection 
for  the  bondholders.  The  president  of  the  lumber  company  is 
Hon.  William  Price,  M.  P. 


The  Merchants'  and  Manufacturers'  insurance  company  of 
Cincinnati  on  Tuesday  completed  arrangements  for  reinsur- 
ance with  the  Home  of  New  York,  Vice  President  Buswell 
and  General  Agent  Deatrick,  of  the  Home,  closing  the  con- 
tract. The  directors  were  anxious  to  retire  from  the  business 
since  the  recent  death  of  William  H.  Calvert,  who  was  presi- 
dent of  the  company  for  thirty-two  years.  The  company  had 
been  in  business  since  1838,  and  January  i  had  $3,801,000  insur- 
ance in  force.  Secretary  Hukill  will  continue  to  represent 
the  Home. 


A  letter  has  been  written  by  J.  E.  D.  Jones,  late  vice  presi- 
dent and  general  agent  of  the  Puritan  Life  of  Providence, 
R.  I.,  who  recently  resigned,  to  the  stockholders,  stating  that 
at  the  time  of  his  resignation  an  old  and  well  established 
company  had  offered  to  take  over  the  business  of  the  Puritan 
Life  on  favorable  terms.  Mr.  Jones  notifies  the  stockholders 
that  if  they  want  any  information  about  this  offer  he  is  will- 
ing to  give  it  to  them. 


At  the  last  meeting  of  the  Fire  Underwriters'  Association 
of  the  Northwest  severe  criticism  was  made  of  the  expense 
of  maintaining  its  library,  the  visitors  averaging  about  one  a 
week.  It  is  now  proposed  to  consolidate  the  library  with  that 
of  the  Fire  Insurance  Club  of  Chicago,  and  locate  them  on 
the  same  floor  with  the  Chicago  Board  of  Underwriters  when 
it  removes  to  the  proposed  new  Underwriters'  Building  in 
that  city. 


The  Western  Union  is  about  to  enter  on  a  campaign  of 
education  to  reduce  the  fire  waaie.  This  will  be  in  charge  of 
the  new  committee  on  publicity  and  education,  of  which  H. 
N.  Kelsey,  the  Western  manager  for  the  Sun,  was  recently 
made  chairman.  T.  R.  Weddell,  who  is  publisher  of  the 
ArgM,  and  also  insurance  editor  of  the  Chicago  Record- 
Hfrald,  will  supervise  the  work,  with  the  title  of  secretary. 


The  Northwestern  Fire  and  Marine  of  Minnei4>olis  will 
shortly  restore  its  capital  to  the  original  figure,  $300,000, 
which  was  reduced  by  adding  $100,000  of  it  to  the  surplus  at 
the  time  of  its  reorganization.  A  recent  examination  having 
showed  a  satisfactory  increase  in  the  surplus,  it  is  now  pro- 
posed to  restore  the  capital,  for  which  the  consent  of  the 
Minnesota  department  has  been  secured. 

The  Retail  Merchants  Underwriters  of  T^xas,  a  mutual  fire 
insurance  organization,  is  now  ready  for  business.  An  opti- 
mistic dispatch  announcing  the  organization  states  that  it  wilt 
do  practically  all  the  fire  insurance  business  of  all  the  retail 
merchants  in  the  State.  In  case  of  a  conflagration  in  a  large 
business  district  the  new  association  would  learn  something 
about  the  fire  insurance  business. 


The  hearing  in  court  on  the  aplication  for  an  injunction 
restraining  the  Allegheny  County,  Pa.,  Board  of  Underwriters 
from  enforcing  its  rules  and  regulations  was  set  for  today. 
Refusal  to  accept  business  from  a  non-Board  agent  and  an  ef- 
fort to  prevent  the  expulsion  of  three  prominent  underwrit- 
ing firms  of  Allegheny  City,  Pa.,  brought  about  the  applica- 
tion in  court 


The   United   States   Circuit    Court   has   entered   judgment 
against   thirteen   insurance    companies   for   the   full   amount 


asked  by  an  Iowa  distilling  company  on  policies  on  whiskey 
in  storage.  The  companies  were  willing  to  pay  what  it  would 
cost  to  replace  the  liquor,  but  declined  to  pay  its  market 
value.  The  suits  involved  $85,500  and  interest  from  May, 
1908. 


The  Attorney  General  of  Kansas  has  not  yet  filed  his 
brief  in  the  Kansas  State  rating  cases,  although  the  court 
instructed  him  to  file  it  in  ten  days,  giving  the  companies 
twenty  days  more  in  which  to  answer.  Attorney  General 
Jackson  asked  the  companies  for  an  extension,  but  over  a 
month  has  now  passed  without  any  action  on  his  part. 


It  is  reported  on  what  is  believed  to  be  good  authority  that 
the  organization  of  a  new  fire  insurance  comiMUiy  with  $500,000 
capital  and  a  surplus  of  $1,000,000  is  about  to  be  started  in  this 
city.  The  gentlemen  interested  in  the  promotion  have  been 
advising  with  capitalists  and  brokers  for  the  past  two  or  three 
weeks,  and  have  practically  decided  to  proceed. 


The  Illinois  Association  of  Local  Fire  Insurance  Agents 

will  hold  its  annual  meeting  November  16.  Addresses  are  to 
be  given  by  George  A.  Gilbert,  manager  of  the  Employers 
Liability  of  Chicago;  Attorney  O.  B.  Ryon,  of  the  Illinois 
Insurance  Department,  and  State  Fire  Marshal  C.  J.  Doyle, 
of  Illinois.    Others  will  also  speak. 


The  troubles  of  the  L'Union  St  Jean  Baptiste  d'Amerique, 
the  Rhode  Island  fraternal,  resulted  Thursday  in  the  appoint- 
ment of  a  receiver  for  the  order,  which  has  a  large  member- 
ship in  Eastern  States.  The  petition  alleges  mismanagement 
of  the  funds  of  the  order.  George  R.  Girard,  of  Woonsocket, 
R.  I.,  is  the  temporary  receiver. 


The  Franklin  Life  insurance  company  of  Springfield,  111., 
having  amended  its  articles  of  association  so  as  to  reduce  its 
authorized  capital  stock  from  $500,000  to  $100,000,  and  also 
so  as  to  limit  to  5  per  cent,  per  annum  the  maximum  rate  of 
dividends  that  can  be  paid  on  such  stock,  has  been  licensed 
to  transact  business  in  Michigan. 


The  New  World  Life  of  Spokane,  Wash.,  is  rapidly  placing 
its  stock,  over  $400,000  of  the  proposed  $3,000,000  having  been 
disposed  of.  The  California  general  agency  has  been  given 
to  William  B.  White,  and  its  general  manager,  Philip  Hard- 
ing, predicts  that  the  company  will  be  in  twenty  States  before 
March  i  next. 


By  the  opinion  of  Judge  Ward  sustaining  the  special  master 
in  the  settlement  between  the  Mutual  Reserve  Life  and  the 
estate  of  Frederick  A.  Burnham,  its  former  president,  it  is 
learned  that  the  company  received  $5,000  in  cash  and  $35,000 
in  securities  in  settlement  of  a  pending  suit  between  the 
parties. 


Out  of  a  total  of  ninety  fires  in  South  Carolina  during  Oc- 
tober forty-eight  were  of  unknown  origin,  according  to  In- 
surance Commissioner  McMaster.  Seven  were  from  defective 
flues,  against  which  the  commissioner  warned  the  public  in 
his  bulletin  of  the  month  previous.  Only  two  were  incen- 
diary. 


The  Central  States  Life  of  St  Louis,  capital  $300,000,  has 
been  licensed  to  begin  business  in  Missouri.  Howard  C. 
Boone  is  president;  W.  D.  Van  Diver,  formerly  State  Super- 
intendent of  Insurance  of  Missouri,  is  vice  president  and 
treasurer,  and  E.  H.  Denham,  of  St.  Louis,  is  secretary. 
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The  latest  report  from  London  with  regard  to  the  plans 
of  the  Alliance  of  London  for  fire  business  in  this  country 
confirm  the  statements  in  this  paper  that  the  idea  has  not 
been  entirely  abandoned,  but  that  the  company  will  wait  until 
the  matter  of  the  reduction  of  expenses  has  been  settled. 


As  the  result  of  an  order  by  the  city  council  of  Peoria,  111., 
to  demolish  some  wooden  buildings  in  the  rear  of  stores 
fronting  on  the  public  square  the  rate  on  the  stores  has  been 
practically  cut  in  half.  Those  concerned  were  unaware  that, 
exposures  figured  so  largely  in  rate  making. 


The  completion  of  the  organization  of  the  AssociatiQa  of 
Southern  Fire  Insurance  Companies  was  delayed  last  week 
by  the  trial  at  Newport  News,  which  interfered  with  the  activi- 
ties of  those  interested.  A  meeting  is  to  be  held  as  soon  as 
possible  to  get  the  men  together. 


A  complimentary  dinner  is  to  be  tendered  Insurance  Com- 
missioner J.  V.  Barry,  of  Michigan,  by  his  numerous  friends 
among  the  insurance  company  managers  of  the  Western  de- 
partment on  November  16,  in  honor  of  his  departure  from 
his  official  position. 


It  is  stated  that  the  business  of  the  Fidelity-Phenix  in  the 
eastern  Pennsylvania  field  will  shortly  be  placed  under  the 
supervision  of  R.  G.  Leypoldt  as  special  agent,  who  has  for 
the  past  eight  months  been  doing  such  work  in  western  Penn- 
sylvania. 


At  Butte,  Mont,  there  is  ample  water  supply  and  an  efficient 
fire  department,  say  the  National  Board  engineers,  but  owing 
to  poor  construction  there  is  a  high  conflagration  hazard.  The 
congested  parts  have  many  shingle  roofs,  which  add  to  this 
danger. 


No  returns  have  been  made  public  as  to  the  result  of  the 
vote  in  Minnesota  Tuesday  on  a  constitutional  amendment 
providing  that  the  State  shall  insure  against  hail  and  tornado 
damage.  Two  years  ago  such  a  proposition  was  voted 
down. 


The  Grand  Cent^  Lfife  is  a  new  organization  in  Kansas 
City,  Mo.  The  State  has  gpranted  a  charter.  The  company 
is  capitalized  at  $500,000,  with  surplus  of  $250,000.  A.  G. 
Crane  is  president  and  A.  D.  Girard  is  secretary  and  treasurer. 


The  receiver  for  the  Giiar^dian  Fire  of  Pittsburgh,  George  H, 
Calvert,  has  sued  the  firpi  of  Dickson^  &  Tweeddale  to  recover 
$101,546.58,  claimed  to  be  4ue  the  company  from ,  premiums 
collected  but  not  paid  in  and  on  other  minor  accounts. 


In  Nebraska  November  5  was  observed  in  the  public  schools 
as  '^rt  prevention'*  da^,  when  instruction  was  given  concern-^ 
ing  the  reduction  of  the  fire  waste.  A  text  book  prepared  by 
the  State  Fire  Commissioner  is  m  use  in  the  schools. 


A  high  pressure  sjrstem  is  being  installed  in  South  Chicago 
by  means  of  a  loop  through  the  business  section,  with  a  fire- 
boat  anchored  at  each  end  in  the  Chicago  River.  Their  power- 
ful pumps  will  supply  pressure  at  times  of  fires. 


The  Winona  Fire  of  Minntepolis,  which  has  heretofore 
restricted  its  writings  chiefly  to  grain  and  elevators,  is  pre^ 
paring  to  introduce  a  general  business,  and  will  plant  agencies 
throughout  the  Northwest. 


The  Printing  Trades  Mutual  Life  is  now  organizing  at  Chi- 
cago to  insure  only  members  of  the  Allied  Printing  Trades 
Association.  It  proposes  to  carry  a  surplus  equal  to  twice 
the  annual  premiums  on  policies  in  force. 


The  promotion  of  the  Southwestern  Fire  of  Albuquerque 
has  been  abandoned  owing  to  the  appointment  of  receivers 
for  the  Co-operative  Insurance  Underwriters,  the  promoting 
company. 


The  license  of  the  Order  of  Railway  Employees,  a  fraternal 
which  wrote  business  without  medical  examination  or  initia- 
tion, has  been  revoked  by  the  Washington  Insurance  Depart- 
ment. 


Sprinklered  risks  are  now  being  sought  by  the  Continental 
and  Fidelity-Phenix  on  the  basis  that  if  they  are  good  for  the 
factory  mutuals  they  are  good  for  the  stock  companies. 


The  Jefferson  Fire  of  Philadelphia  has  appointed  A.  N. 
Stewart,  formerly  general  agent  of  the  Phenix  of  Brooklyn, 
to  be  manager  and  have  charge  of  the  underwriting. 


The  Minnesota  Insurance  Department  has  admitted  the 
General  Fire  and  Union  Fire  of  Paris  and  the  United  States 
Fire  of  New  York  to  do  business  in  that  State. 


The  Eastern  Union  has  appointed  a  sub-committee  of  three, 
of  which  E.  B.  Cowles,  of  Boston,  is  chairman,  to  consider 
the  expense  question  in  and  about  Boston. 


The  American  Live  Stock  insurance  company  of  Indian- 
apolis has  decided  not  to  enter  the  South  at  present,  after  an 
investigation  of  conditions  in  that  field. 


The  Swiss  National  of  Basle,  the  Swiss  Reinsurance  of 
Munich  and  La  Union  et  Fenix  Espagnol  of  Madrid  have 
applied  for  admission  to  Louisiana. 


The  conditions  at  the  Charleston,  S.  C,  docks  and  terminals 
are  severely  criticised  by  the  State  inspectors,  who  report 
that  tons  of  waste  are  lying  about. 


The  Columbia  Fire  of  Athens,  Ga.,  has  elected  L.  C.  Quin, 
formerly  a  special  agent,  to  be  assistant  secretary  of  the  com- 
pany, assisting  H.  C  Stockdell. 


The  Labor  League,  Incorporated,  a  fraternal  beneficiary 
corporation,  has  been  granted  a  Massachusetts  certificate  of 
authority  to  do  business. 


The  American  Union  Pise  of  Philadelphia  has  appointed 
Whilden  &  Hancock,  of  New  York,  its  New  York  metropoli- 
tan district  agents. 


The  Swiss  National  has  been  admitted  to  New  Jersey  for  re- 
insurance business.  The  United  States  managers  are  Snow  & 
Co.,  New  York. 


Representatives  of  tiie  Nord  Deutsche  are  touring  the 
United  States  with  a  view  to  entering  the  company  here  for 
direct  business. 


The  insurance  agency  of  O.  O.  Lauchner,  which  does  busi- 
ness in  New  York,  Jersey  City  and  Hoboken,  is  to  be  in- 
corporated. 
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The  Commonwealth  Fire  of  Dallas,  Tex.,  has  been  licensed 
in  Illinois,  where  it  will  be  represented  by  Naghten  &  Co.,  of 
Chicago. 


The  North  British  and  Mercantile  of  New  York  has  en- 
tered Minnesota. 


The  General  Fire  of  Paris  has  been  admitted  to  Wisconsin. 


Has  anybody  here  seen  Armstrong? — Rough  Notes. 
The  Allemannia  has  re-entered  Oklahoma. 

pergonaL 

•  Agxnct  Afpointmbhts. 

Fidelity- Phcnix:  O.  E,  Cook,  of  Boston,  a«  special  agent  for  eastern  Massa- 
chusetts and  Rhode  Island,  vice  T.  F.-  Barley,  resigned;  P.  A.  Cosgrovc, 
special  agent  for  western  Massacnusetts  and  Vermont,  with  headquarters 
at  Hartford;  Lester  B.  Howard,  of  Augusta,  Me.,  special  agent  for  Ver- 
mont. 

Georgia  Life:  W.  L.  Nelson  &  Co.,  Macon,  Ga.,  department  managers  of 
the  Casualty  branch. 

Illinois  Surety:  W.  D.  McGinnitie,  special  agent  for  Iowa,  with  head- 
quarters at  Des  Moines. 

National  of  Hartford:  F.  D.  Brougham,  special  agent  for  Iowa,  assisting 
W.   W.   Waddell.    Sute  agent. 

Spring  Garden  of  Philadelphia:  Howard  B.  Luce,  formerly  of  the  Sun, 
State  agent  for  Michigan,  succeeding  N.  B.  Jones,  retired. 

United  States  Annuity  and  Life:  H.  G.  Schwarzkopf,  home  office  repre- 
sentative. 

Mr.  James  H.  Moore,  of  Moore,  Case,  Lyman  &  Hubbard  of  Chicago,  who 
will  complete  fifty  years  of  unbroken  service  as  Chicago  a^ent  for  the 
Hartford  Fire  in  191 3,  had  a  narrow  escape  from  death  in  an  auto- 
mobile accident  last  week.  Another  automobile  collided  with  his  car, 
and  while  Mr.  Moore  escaped  serious  injury^  his  son,  Fred  W.  Moore, 
who  is  associated  with  him  in  Moore,  Case,  Lyman  &  Hubbard,  suffered 
an  injury  to  bis  leg,  which  has  confined  him  to  the  house  for  a  fortnight. 

Mr.  Cecil  H.  WhiUington,  of  Mather  &  Piatt,  Ltd.,  of  London,  England, 
manufacturers  of  Grinnell  sprinkler  appliances,  was  a  Chicago  visitor 
last  week,  and  was  vecy  much  nleased  with  the  work  of  the  Under- 
writers' Laboratories.  Mather  ft  Piatt  handle  the  Grinnell  appliances 
for  Great  Britain  and  Continental  Europe^  and  do  an  immense  Dusiness, 
Mr.  Whittinfl:ton  reporting  one  contract  for  $300,000,  evidencing  an  ap- 
preciation of  the  value  of  sprinkler  equipments. 

Mr.  Charles  Williams,  of  the  firm  of  Williams  &  Walton,  agents  at  Phila- 
delphia for  the  Commercial  Union  and  the  Queen,  died  Thursday  morn- 
ing, aged  sixty-two  years,  of  a  complication  of  diseases.  The  funeral 
services  are  being  held  today.  Among  those  in  attendance  are  United 
States  Manager  Wray,  of  the  Commercial  Union,  and  Burchell,  of  the 
Queen. 

Mr.  Theron  Upson,  late  State  Superintendent  of  Insurance  for  Connecticut, 
died  at  New  Haven,  November  5,  aged  seventy-five  years.  He  was  a 
native  of  Walcott,  Conn.,  and  a  veteran  soldier  of  the  Civil  War.  He 
was  appointed  chief  clerk  of  the  Insurance  Department  in  1 801  under 
Commissioner  Fyler,  and  commissioner  in  190a,  serving  until  July  i, 
1907. 

Mr.  E.  J.  Calley,  of  Chicago,  now  and  for  twentv-threc  years  State  agent 
of  the  London  Assurance  Corporation  for  Illfaioia,  Wisconsin,  Minne- 
sota and  North  Dakota,  has  at  nis  own  request  had  his  field  reduced  to 
Illinois  only,  and  this  with  a  view  of  ultimately  retiring  from  the  insur- 
ance bosiness  entirely. 

Mr.  H.  J.  Schrup,  who  is  secretary  of  the  Dubuque  Fire  and  Marine,  was 
on  Tuesday  elected  an  Iowa  State  Senator  from  the  Dubuque  di^ct. 
receiving  clouble  the  vote  of  his  opponent.  His  Ions  experience  should 
be  of  value  in  the  drafting  of  new  insurance  laws  tne  coming  session. 

The  late  William  H.  Bladcford,  president  of  the  Maryland  Life,  left  his 
estate  to  be  held  in  truit  by  his  wife  and  son,  they  to  have  two-thirds 
and  one-third,  respectively,  of  the  income.  At  the  death  of  Mrs. 
Blackford  the  son  is  «to  receive  $50,000,  aUd  stepson  fao.ooo. 

Mr.  M.  W.  Torrey,  recently  elected  vice  president  of  the  ManhatUn  Life 
after  long  service  as  actuary,  was  in  Chicago  this  week  on  a  Western 
trip,  whidi  will  take  him  aft  far  as  Denver,  returning  through  the  South. 
t>*  Mr.  John  P.  Kilgore,  formerly  wftli  t|ie  Northwestom  >lutu*l  Life;  in 
Massachusetts,  has  been  elected  superintendent  of  agencies  for  -the 
Abraham  Lincoln  Mutual  Life  of  Fhiladelphig. 

Mr.  D.  R.  McCraw,  of  Boston,  has  been  appointed  United  Sutes  manager 
of  the  marine  department  of  the  Commercial  Union,  with  headquarters 
in  the  compansr's  New  York  office. 

Mr.  Charles  A.  Page,  of  San  Francisco,  died  October  a6,  aged  fifty-five 
years.  He  was  K>ecial  agent  for  the  Home  of  New  York  in  northern 
C^fomia  and  Nevada. 

Mr.  C.  6.  Gaillard,  of  the  Colonial  insurance  'company,  has  resigned  to  be- 
come agency  superintendent  of  the  General  Fire  of  Paris  for  the  Eastern 
States. 

Mr.  George  C.  Simpson  has  resigned  as  local  manager  at  Cleveland  for  the 
Royal,  and  will  become  secretary  of  the  Stafford-Goss-Bedell  Company. 

Mr.  Ehincan  H.  Scott,  manaser  of  the  personal  accident  and  health  depart- 
ment of  the  Maryland  Casualty,  died  November  7  at  Roanoke,  Va. 

Mr.  Milton  S.  Palm,  a  orominent  local  agent  at  Reading,  Pa.,  died  No- 
vember I,  of  paralysis,  aged  fifty-nine  years. 

Mr.  William  B.  Maxson,  a  prominent  Cleveland  fire  insurance  agent,  died 
this  week  while  undergoing  an  operation. 

Mr.  Frank  Lock,  United  States  manager  for  the  Atlas  of  London,  left 
Thursday  to  spend  a  month  in  Mexico. 


dasualts  mt>  Surety;  Insurance. 

Among  the  unusual  accidents  of  the  week  were  these:  A 
Boston  lawyer  was  seized  with  illness  while  in  his  bathtub  and 
drowned  there. 

Using  gasoline  by  mistake  for  water  in  attempting  to  ex- 
tinguish a  fire  at  Stonington,  Me.,  a  mother  was  seriously 
burned,  and  her  two  small  children  perished  in  the  fire  which 
followed. 

Four  persons  were  asphyxiated  by  illuminating  gas  at  New- 
ark, N.  J.,  in  one  day. 

The  loud  snapping  of  a  coupler  frightened  a  switchman  near 
London,  England,  so  that  he  died  of  hemorrhage  of  the  brain. 

A  Shamokin,  Pa.,  boy  was  scalded  to  death  by  falling  into 
a  tub  of  boiling  water  just  poured  out  by  his  mother. 

Because  an  overworked  motorman  at  Newark  slept  while  the 
car  was  running  it  crashed  into  a  work  car  ahead  and  numer- 
ous passengers  were  injured. 

A  twelve  year  old  boy  at  Monticello  accidentally  shot  and 
killed  his  grandmother  while  adjusting  a  rifle. 

A  runaway  team  at  Boonton,  N.  J.,  dragged  their  driver 
half  a  mile  under  the  wagon,  death  resulting. 

A  Newark  factory  worker  was  whirled  around  a  shaft  and 
killed  almost  instantly. 

Three  men  were  killed  by  the  explosion  of  a  threshing  ma- 
chine boiler  at  Lapeer,  Mich. 

A  Brooklyn  real  estate  dealer  was  thrown  from  a  polo  pony 
and  his  skull  crushed. 


A  few  years  ago,  says  the  Continental  Agents'  Record,  acci- 
dent insurance  was  looked  upon  as  a  luxury,  while  today  it 
is  a  necessity.  The  number  of  accidents  reported  to  the  num- 
ber of  fires  is  113  to  I !  Yet  scarcely  anybody  goes  without 
fire  insurance.  A  man  can  die  once — ^just  once.  He  is  certain 
to  be  sick  or  hurt  many,  many  times.  Despite  this  fewer 
people  avail  themselves  of  health  and  accident  insurance  than 
any  other  customary  form  of  protection.  A  man  can  replace 
his  property  damaged  or  destroyed  by  fire.  But  what  hap- 
pens when  his  income  producing  hours  are  unprotected?  Ap- 
pendicitis lays  him  low;  his  good  right  arm  is  cut  off;  fever 
consumes  his  vitality  during  long  hours  of  illness;  a  sprained 
ankle  keeps  him  from  business.  His  outgo  is  increased 
thereby.  The  doctor,  nurse,  druggist,  undertaker  deplete  his 
savings.  Is  his  income  increased?  Certainly  not.  Is  it  evett 
maintained?  Certainly  not — unless  he  is  a  retired  millionaire, 
or  he  has  had  the  prudence,  foresight,  common  sense  to  have 
obtained  income  insurance.  More  than  500,000  industrial  ac- 
cidents are  recorded  every  year  in  this  "enlightened"  land  of 
ours.  There  are  445.6oo  minutes  in  a  year.  Every  time  the 
clock  ticks  off  a  minute  during  the  whole  twenty-four  hou^s 
somebody,  somewhere,  has  been  hurt,  in  ^  mill,  factory  or 
shop,  to  say  nothing  of  those  hurt  while  traveling,  ot^  at  honve, 
or  while  at  play.  Still,  more  than  1,000,000  in  this  country  are 
ready  to  testify  to  the  worth  of  accident  insurance.  Th^ey 
have  all  been  paid  claims.  The  leading  health  and  accident 
insurance  company  in  the  world — the  only  one  operating  ip 
every  State  in  the  United  States — the  only  one  paying  a 
claim  every  three  minutes  and  twelve  seconds  (your  com- 
pany)— has  paid  out  $10,000,000.  Think  what  a  vast  sum 
that  is! 


From  a  British  Blue  Book  just  issued,  it  appears  that  tile 
total  number  of  persons  employed  at  mines  and  at  the  quarries 
under  the  quarries  act  in  the  United  Kingdom  afid  the  Isle  of 
Man  during  1909  was  1,126,372  (1,042,435  at  mines  and  83,937 
at  quarries),  or  a  net  increase  of  23,157  as  compared  with  the 
preceding  year.     Of  the  persons  employed  at  mines  835,116 
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worked  underground  and  207,319  above  ground,  6,168  of  the 
latter  being  females.  There  were  1,303  separate  fatal  accidents 
in  and  about  mines  and  qaarxies,  causing  the  loss  of  1,577 
lives,  or  an  increase  of  140  deaths  as  compared  with  the  pre- 
vious year.  Of  this  number  1,2220,  causing  the  loss  of  1493 
lives,  happened  at  mines,  and  83,  causing  the  loss  of  84  lives, 
at  quarries,  or,  expressed  in  the  number  of  persons  employed, 
the  death  rate  from  accidents  per  1,000  persoas  at  all  mines 
was  underground  1.621  (or  surface  and  underground  1.432), 
as  compared  with  1467  underground  (or  1.322  persons  employed 
at  surface  and  underground)  for  1908.  The  gain  in  safety 
over  a  long  period  of  years  is  evidenced  by  the  fact  that 
reckoning  from  1851  to  1905,  each  quinquennial  period  shows 
a  steady  decrease  in  the  loss  of  life  per  1,000  persons  em- 
ployed, that  for  the  five  years  ending  1905  being  1.287,  as 
compared  with  4.301  for  the  five  years  ending  1855.  The  aver- 
age for  the  four  years  ending  1909  was  1.342.  The  death  rate 
per  million  tons  of  minerals  raised  during  1909  was  5.23,  as 
compared  with  19  for  the  year  1851,  and  the  death  rate  per 
million  tons  of  coal  only  was  5.32.  The  total  number  of  per- 
sons disabled  by  accidents  for  more  than  seven  days  was 
154,740  at  mines  and  4,856  at  quarries,  as  compared  with 
143,258  and  4,809,  respectively,  in  the  preceding  year. 


Proposals  regarding  invalidity  insurance  in  Great  Britain 
are  advanced  by  the  Association  to  Advocate  National  Con- 
tributory Insurance  Against  Invalidity  and  Old  Age,  which 
the  London  Spectator  describes  as  "an  influential  body."  In 
outline  these  proposals  are: 

I.  One  or  more  insurance  offices  to  be  created  ad  hoc  by  the  Government, 
a.  The  insurance  to  be  compulsory  on  all  persons  over  sixteen  years  resi- 
dent in  the  United  Kingdom,  and  engaged  in  work  for  salaries  or  wages 
not  exceeding  £130  a  year,  the  expression  "wages"  being  taken  in  its 
widest  sense,  and  being  intended  to  include  remuneration  for  piece  work, 
indirect  emolument,  and  remuneration  in  kind.  3.  The  insured  to  be 
divided  into  five  classes:  Earning  under  £26  a  year,  between  £26  and 
£$3  a  year,  between  £52  and  £78  a  year,  between  £78  and  £104  a 
year,  between  £104  and  £130  a  year.  4.  The  insurance  funds  to  provide 
an  annuity  for  every  injured  person  who  becomes  permanently  invalided, 
permanently  invalidity  being  defined  as  ''inability  to  earn  more  than  one- 
third  of  the  earnings  whidi  the  person  insured  would  have  earned  if  he 
or  she  hac^  been  in  normal  health,  when  such  inability  has  lasted  more  than 
twenty-six  weeks,  and  is  of  a  permanent  nature." 

Commenting  on  this  scheme,  the  London  Spectator  says: 

We  cannot  declare  any  faith  in  the  further  suggestion  that  no  benefit 
should'  accrue  until  after  the  payment  of  aoo  weekly  subscriptions  and 
twei^ty-stx  weeks*  invalidity — in  other  words,  until  four  and  a  half  years 
have  elapsed.  Hundreds  of  invalided  workers  will  have  expired  by  the 
en^  of  tha|  ^  period,  and  will  have  thus  done  a  double  service  to  the  fund 
by  contributing  to  it  and  saving  future  calls  by  expiring.  As  a  punitive 
condition  <  for  maffingerers  the  plan  would  be  excellent,  but  great  injustice 
would  be  4otit  to  bona  fide  workers,  who  get  infinitely  better  terms  from 
thejip  present  ^ipk  unions  and  friendly  societies. 


T,be  w.or|c  of  compiling  the  statistics  of  the  experience  of 
the,  burglary  insurance  companies  is  now  progressing  favor- 
abU;  ip  the  office  of  the  Burglary  Insurance  Underwriters' 
.As;>/c>ciatip;i, .  The  value  of  the  figures  already  obtained  is 
seen  by  tbe  report  of  the  secretary  for  the  first  nine  months 
ol.^be  year.  The  losses  paid  by  six  of  the  sixteen  companies 
in  jthp  .a:^spciation  total  $90,000,1  of  which  $54»ooo  was  paid  for 
jewelry,  $8,500  for  silverware,  $2,700  for  money  taken  and 
$25/>oo  for.  miscellaneous  articles.  Losses  were  mainly  in  oc- 
cupied buildings.  In  private  dwellings  the  losses  were  67  per 
cent.,  flats  19  per  cent,  and  apartments  with  janitor  service 
14  per  cent.  Burglarious  attack  was  made  in  55  per  cent,  of  the 
cases,  while  sneak  thieves  operated  in  16  per  cent.,  an  equal 
percentage  was  chargeable  to  theft  by  servants,  and  13  per 
cent,  .was  ascribed  to  unknown  causes. 


The  liabiUty  insurance  experience  of  British  companies  in 
1908  is  .published  in  the  report  recently  issued  by  the  Board 


of  Trade.  The  companies  operating  under  the  tariff  made  an 
underwriting  profit  during  the  year  1908  of  22-100  per  cent. 
The  non-tariff  companies  during  the  same  year  made  an  un- 
derwriting loss  of  31-100  per  cent.  Thus  the  average  profit 
for  all  companies  was  i  71-100  per  cent. — ^wholly  inadequate 
to  the  hazardous  nature  of  the  business.  The  premium  re- 
ceipts of  thirty-five  tariff  companies  during  1908  amounted  to 
i2,030,935,  on  which  the  total  amount  of  profit  was  ^41,1 11. 
Thirty  non-tariff  companies  are  credited  with  premiums 
amounting  to  i57 1,325,  and  the  business  of  these  companies, 
as  a  whole,  resulted  in  a  loss  on  trading  account  of  £8,092.  As 
there  has  been  no  material  advance  in  liability  rates  since  1908^ 
the  figures  relating  to  profit  and  losses  are  approximately 
representations  of  conditions  existing  today. 


Down  in  'Chattanooga,  Tenn.,  the  Interstate  Life  and  Acci- 
dent Company  is  getting  under  way  in  a  shipshape  manner 
without  overloading  her  spars  with  any  high  pressure  canvas. 
In  a  comparative  statement  for  the  months  of  July,  August, 
September  and  October  the  company  shows  a  steady  and 
substantial  gfain  in  loans  on  real  estate  from  $33»^S  on  Au- 
gust I  to  $65,045  on  November  i,  with  collateral  loans  in  ad- 
dition amounting  to  $628.20.  These  items,  together  with  cer- 
tificates of  deposit,  $16^45;  cash,  $3,392.86;  furniture  and  fix- 
tures, $883.05;  bills  receivable,  $96,229.11,  and  sundry  items 
amounting  to  $578.25,  give  the  company  total  assets  on  No- 
vember I  of  $182,801.47,  as  against  $155*536.47  on  August  i. 
The  company  is  ably  managed,  and  has  recently  been  elected 
a  member  of  the  Detroit  Conference. 


The  stockholders  of  the  National  Surety  Company  voted 
on  Wednesday  to  increase  the  capital  stock  to  $1,500,000.  Of 
the  increase  the  present  stockholders  will  receive  3354  as  a 
stock  dividend,  the  remaining  5,000  shares  to  be  sold  to  new 
interests  recently  identified  with  the  company.  The  follow- 
ing additional  directors  were  elected:  Samuel  McRoberts, 
vice  president  of  the  National  City  Bank;  Felix  Warburg,  of 
Kuhn,  Loeb  &  Co.;  James  N.  Wallace,  president  of  the  Central 
Trust  Company;  David  R.  Forgan,  president  of  the  National 
City  Bank,  Chicago,  111.;  William  D.  Baldwin,  president  of 
the  Otis  Elevator  Company;  Joel  Rathbone,  vice  president  of 
the  company.  The  increase  of  capital  will  enable  the  company 
to  enter  several  new  fields  of  activity. 


A  new  bank  burglary  policy  has  been  prepared  by  the  fidel- 
ity and  burglary  insurance  committee  of  the  American  Bank- 
ers' Association,  which  it  will  ask  the. companies  to  adopt  for 
the  insurance  of  its  members.  It  provides  for  twenty-four 
hour  coverage,  whether  losses  occur  by  burglars  only  or  by 
their  compelling  employees  of  the  bank  to  open  safes  or 
vaults,  and  also  covers  holdups  within  the  bank.  A  classified 
schedule  of  approved  safes  is  incltided  in  the  form. 


In  a  Syracuse  case  tKe  New  York  Court  of  Appeal^  hks  de- 
cided that  the  liability  of  an  en^oyer  continues  beyond  acci- 
dents to  his  employees  where  injury  to  others  results  from 
continued  negligence  of  his  employees.  In  this  case-  bolts 
and  rivets  were  thrown  into  the  yard  of  the  adjoining  prem- 
ises by  employees  from  the  factory  windows,  personal  injury 
resulting,  for  which  a  verdict  against  the  employing  company 
was  sustained. 


The  fidelity  department  of  the  Fidelity  and  Casualty  of 
New  York  reports  that  for  September  the  total  defalcations 
reported  were  $1,076,614.  of  which  amount  banks  and  trust 
companies  lost  $651,500,  general  business  $414,422,  the  balance 
coming  from  miscellaneous  sources. 
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The  business  of  the  Badgtr  Protective  AseocUtioii  of  Green 
Bay,  Wis.,  which  is  writing  health  and  accident  business  on 
the  mutual  basis,  is  to  be  taken  over  by  the  Badger  Casualty 
Company,  now  being  organized  on  the  stock  basis  with  $100,- 
ooe  capital. 


The  Pacific  Coast  Caaoalljr  has  appointed  R.  J.  Kerr,  for- 
merly with  the  United  Surety  of  Baltimore,  as  manager  of  the 
company's  bonding  business  in  the  office  of  Whilden  &  Han- 
cock, the  company's  New  York  and  New  Jersey  general 
agents. 


There  is  a  possibility  that  a  merger  of  rates  for  employers' 
liability  and  workmen's  compensation  policies  may  follow  the 
enactment  of  the  new  laws  in  New  York  State.  Liability  un- 
<!erwriters  are  said  to  be  seriously  considering  th^  matter. 


The  resignation  of  ArAur  H.  Connolly,  of  San  Francisco, 
assistant  Pacific  Coast  manager  of  the  National  Surety,  to  be- 
come manager  of  the  fidelity  and  surety  department  of  the 
Maryland  Casualty  for  northern  California,  is  announced. 


A  paper  on  'Itoplpyers'  Liability  and  Railroad  Relief  De- 
partments," by  J.  N.  Redfem,  superintendent  of  the  Burling- 
ton's relief  department,  is  to  be  given  at  the  meeting  of  the 
New  York  Railroad  Club  next  Friday  evening. 


The  Travelers  has  appointed  Eugene  F.  Hord,  formerly  with 
the  Maryland  Casualty,  as  chief  of  its  investigating  force  in 
New  York.  Benjamin  Brooks  takes  the  place  vacated  by 
Mr.  Hord 


The  Comptroller  of  the  Currency  has  approved  the  appli- 
cation to  organize  the  First  National  Bank  of  Newville,  New- 
ville,  Ala.,  capital  $25,000. 


Plate  glass  underwriters  in  New  York  are  considering  the 
establishment  of  a  sunrey  bureau  to  reduce  the  expense  of  a 
multiplicity  of  surveys. 


The  revision  of  the  dollar-a-month  policy  is  a  matter  now 
under  consideration  by  the  executives  of  the  companies  writ- 
ing them.  

The  directors  of  the  American  Liability  of  Cincinnati  met 
on  Friday  to  consider  the  reorganization  of  the  company. 


The  London  Guarantee  and  Accident  has  been  examined  in 
connection  with  its  application  to  enter  Ohio. 


Accident  insurance  companies  report  a  much  larger  claim 
ratio  this  year  than  for  1909. 

Death  of   insurance   Commissioner  Crouse. 


The  death  took  place  on  last  Tuesday  at  his  home  at  West- 
minster, Md.,  of  Benjamin  F.  Crouse,  Insurance  Commissioner 
of  Maryland.  He  had  been  in  impaired  health  lately,  and  the 
■event  was  not  unexpected. 

Mr.  Crouse  had  been  at  the  head  of  the  Maryland  Insurance 
Department  since  December,  1905,  and  received  a  reappointment 
last  year  for  another  term  of  four  years.  He  was  a  native  of 
Westminster,  where  he  was  born  in  August,  1854.  He  received 
Ms  education  in  the  public  schools,  the  Collegiate  Institute  and 
the  Western  Maryland  College,  and  was  graduated  from  the  last 
named  institution  in  1873.    He  was  admitted  to  the  bar  in  Novem- 


ber, 1875,  and  practiced  his  profession  until  1890,  when  he  was 
appointed  clerk  of  the  Circuit  Court  of  Carroll  County.  In 
November,  1899,  he  was  re-elected  for  a  term  of  six  years. 

In  February,  1900,  he  was  appointed  deputy  comptroller  of 
Maryland,  and  held  that  position  until  he  was  appointed  Insur- 
ance Commissioner. 

In  the  councils  of  the  insurance  commissioners  of  the  different 
States  Mr.  Crouse  was  always  active  and  prominent  At  the  an- 
nual meeting  of  the  National  Convention  at  Detroit  in  1908  he 
was  elected  president,  and  served  to  the  following  year.  At  the 
time  of  his  death  he  was  chairman  of  the  committee  on  fidelity 
and  surety  companies.  Among  his  own  people  he  was  highly 
esteemed  and  popular,  as  was  evidenced  by  his  long  connection 
with  public  affairs.    He  leaves  a  widow. 

President  Button  of  the  National  Convention  of  Insurance 
Commissioners  appointed  a  committee  to  attend  the  funeral,  com- 
posed of  Commissioners  Young  of  North  Carolina,  McCulloch  of 
Pennsylvania  and  Darst  of  West  Virginia,  and  also  himself  at- 
tended the  services,  which  took  place  at  Westminster  Friday 
morning. 

Qfttdal  Iteportg. 

New  York  Fraternal  and  Assessment  Insurance  Report. 

Part  IV  of  the  New  York  State  Insurance  Department  report 
for  1910  was  issued  this  week.  It  covers  the  business  of  1909 
of  the  assessment  life  and  accident  associations  and  the  fraternal 
beneficiary  societies  doing  business  in  this  State.  The  statements 
of  these  associations  as  printed  have  been  audited,  not  only  as 
to  their  general  financial  items,  but  also  as  to  their  security 
holdings. 

In  a  summary  of  the  contents  of  the  report  the  department 
says: 

This  volume  includes  for  the  first  time  the  statements  of  the 
town  and  county  co-operative  fire  insurance  associations,  which 
were  brought  under  the  supervision  of  the  department  by  the 
provisions  of  Chapter  328  of  the  laws  of  1910,  being  new  Article 
IX  of  the  insurance  law.  Owing  to  the  lack  of  uniformity  in 
the  methods  of  accounting  used  by  these  associations  it  has  been 
found  impossible  properly  to  audit  their  statements  for  1909. 
This  will  be  corrected  as  soon  as  it  is  found  possible  to  do  so, 
probably  in  the  report  for  next  year,  it  beinp^  one  of  the  duties 
of  the  department  under  the  new  law  to  issue  certificates  of 
authority  to  these  not  later  than  January  i  next,  and  it  beinigi 
its  intention  to  accompany  such  certificates  with  instructions  and 
report  blanks  that  will  accomplish  the  necessary  uniformity  in 
accounting  and  returns.  The  territory  in  which  these  associa- 
tions are  allowed  to  do  business  is  restricted  by  statute.  They 
are  divided  into  three  classes  as  follows : 

Advance  premium  corporations  which  may  write  business  ih 
any  or  all  counties  of  the  State  when  their  insurance  in  force 
exceeds  one  million  dollars.  County  associations  which  may 
write  business  in  not  more  than  five  counties  adjoining  that  ip 
which  the  principal  office  is  located,  when  their  insurance  in  .force 
exceeds  two  hundred  thousand  dollars.  Town  associations  which 
may  write  business  in  any  or  all.  towns  of  a  single  county  after 
their  insurance  in  force  exceeds  fifty  thousand  dollars.  None  of 
these  associations,  however,  can  write  insurance  in  cities  of  more 
than  six  hundred  thousand  inhabitants.  They  are  also  restricted 
as  to  the  amount  at  risk  on  a  single  policy.  The  following,  total' 
figures  of  the  146  co-operative  fire  associations  reporting  afe 
taken  from  their  1909  statements: 

Premiums  and  assessments  received. $1,369,242 

Other  income 183,856 

Total    income    $1,553,098 

Losses  paid   $1,030,838 

Other   disbursements  • 537,638 

Total  disbursements   $1,568476 

Insurance  in   force   $429,401,371 

The  volume  also  contains  the  detailed  statements  of  the  life, 
accident,  fraternal  and  town  and  county  co-operative  fire  insur- 
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ance  companies  which  have  been  placed  in  the  hands  of  the 
department  for  liquidation  under  the  provisions  of  Section  63  of 
the  insurance  law.  Such  statements  have  been  prepared  by  the 
special  deputy  superintendents  of  insurance  appomted  from  time 
to  time  under  this  section  of  the  law. 

The  comparative  figures  for  the  >rears  1908  and  1909  covering 
assessment  life  and  accident  associations  and  fraternal  beneficiary 
societies  are  as  follows: 

ASSESSMENT    LIFE    AND    ACCIDENT    ASSOCIATIONS. 

1908.  1909. 

Assets    $I5»097,457       $17,283,476 

Liabilities $13,169,008       $15,286,296 

Received  from  members   $7,380,997         $7^97,195 

Total   income    8^1,233  8,690,213 

Losses  and  claims  paid $4,635,902         $4,874,944 

Expenses   , 1,677,631  i,59Mo6 

Total  disbursements    $6,313,533         $6466,350 

Insurance  in  force   $778,690,357      $837,658,365 

FRATERNAL  BENEFICIARY  SOCIETIES. 

1908.  1909. 

Assets  $76,715,408       $89,080,329 

Liabilities $9,871,523       $10,432,912 

Received  from  members $70,037,647       $73,530,586 

Total    income    73,438,636         77,793,762 

Losses  and   claims   paid '  $55,216,885       $57,395,1 14 

Expenses  7,867,999  8,418^875 

Total  disbursements $63,084,884       $65,813,989 

Insurance  in  force  $5,442,427,475   $5,701,856,634 


nDiscellani^. 


An  Elaborate  Request  for  Information  About  Fire  In^r- 

ance  Business  Asked  by  the  Legislative 

Investigating  Committee. 


Chairman  Merritt  of  the  New  York  Legislative  Investigating 
G>inmtttee  has  addressed  the  following  letter  to  each  of  the  fire 
insurance  companies  engaged  in  business  in  the  State  of  New 
York: 

55  Liberty  St.,  N«w  Yokk,  Not.  4,  1910. 

Deai  Sn— I  desire  to  be  able  to  present  to  the  Legislative  In- 
vestigating G>mniittee  some  figures  showing  the  actual  experience 
of  fire  insurance  companies  on  certain  classes  of  risks,  and  also 
figures  with  regard  to  the  amount  at  risk  in  certain  congested 
districts.  I  request  you  to  send  to  this  committee  at  your  earliest 
convenience  the  data  called  for  below  with  regard  to  your  com- 
pany. 

I  may  sav  that  it  is  not  probable  that  this  information  will  be 
used  as  of  individual  named  cbmpanies;  it  is  the  present  intention 
to  use  it  simply  as  combined  experience,  but  no  positive  asauraiice 
of  tills  can  be  given.  ^ 

I.  Information  for  the  whole  of  the  United  States  or  such 
part  hereof  in  which  the  company  operates  (in  case  the  com- 
pany operates  under  more  than  one  department  the  experience 
of  each  department  separately  is  requested)  as  follows  for  each 
of  the  years  1907,  i^  1909: 

a.  Amount  of  risk. 

b.  Premiums. 

c.  Losses. 

d.  Loss  ratio. 

e.  Burning  ratio  on  each  of  the  following  classes: 
Class. 

1.  Dwellings  (not  including  farm  dwellings). 

2.  Schools. 

3.  Churches. 

4.  Public  buildings. 

5.  Farm  dwellings  and  property. 

6.  Wholesale  mercantile,  buildings. 

7.  Wholesale  mercantile,  contents. 


8.  Retail  mercantile,  buildings. 

9.  Retail  mercantile,  contents. 

10.  Warehouses,  buildings. 

11.  Whiskey  warehouses,  contents. 

12.  Packing  house  warehouses,  contents. 

13.  General  storage  warehouses,  contents. 

14.  Furniture  warehouses,  contents. 

15.  Tobacco  warehouses,  contents. 

16.  Fibre  warehouses,  contents. 

17.  Cotton  warehouses,  contents. 

18.  Woodworking  establishments. 

19.  Metal  working  establishments. 

20.  Textile  factories. 

21.  Soap  factories. 

22.  Miscellaneous  manufacturing  establishments   (not  in- 

cluded in  Classes  18,  19,  20,  21). 

23.  Electric  light  and  power  plants. 

24.  Grain  elevators. 

25.  Grain  elevators,  contents. 

26.  Other  special  hazards  (no  manufacturing). 

27.  Ice  houses. 

28.  Sprinklered  risks. 

29.  The  business  as  a  whole. 

Note — Classes  6  to  26  should  be  separated  into  sprinklered  and 
non-sprinklered. 

2.  0 — Amount  at  risk. 

b — Premiums  received  thereon. 
Both  gross  and  net,  as  of  the  date  of  the  receipt  of  this  communi- 
cation, in  the  following  districts: 

1.  The   district   in    New   York   city  bounded   by   Chambers 

street,  the  Bowery,  Fourth  street  and  West  Broadway. 

2.  The  metropolitan  district  of  New  York  city. 

3.  The  district  in  Philadelphia  bounded  by  Delaware  River^ 

Race  street.  Thirteenth  street  and  Walnut  street 

4.  The  district  in  Chicago  bounded  by  Michigan  avenue,  the 

Chicago  River  and  Harrison  street. 
In  case  any  part  of  the  above  information  cannot  be  given 
please  state  reasons  therefor. 

In  any  case  where  there  is  serious  question  as  to  what  is  to  be 
included  under  the  different  classes  in  i,  please  make  clear  what 
basis  you  have  used.    Very  truly  yours, 

£.  A.  Merritt,  Chairman. 


The  Mutual  Life  Insurance  Company  Voluntarily  Limits 
the  Volume  of  Its  New  Business  Hereafter 


The  Mutual  Dfe  insurance  company  of  New  York  has  made 
the  following  official  announcement  to  its  policyholders: 

The  board  of  trustees  of  the  Mutual  Life  insurance  company  of 
New  York  has,  on  October  26,  1910,  passed  unanimously  the  fol- 
lowing resolution: 

Whereas,  The  limitation  of  new  business  substantially  as  here- 
tofore provided  by  law  is  eminently  in  the  interest  of  the  com- 
pany's policyholders,  and  should  be  perpetuated  by  this  board; 
and 

Whereas,  The  limit  for  paid-for  business,  until  the  recent 
diange  in  the  law,  has  been  $150,000,000  in  any  one  year,  whidi 
limit  shoald  be  substantially  preserved,  although  for  technical 
reasons  a  margin  should  be  added  of  about  ^20,000,000  for  poli- 
cies issued  but  not  yet  paid  for  at  the  dose  of  each  year ;  there- 
fore be  it 

Resolved,  That  the  issue  of  polides  be  hereafter  so  restricted 
that  the  amount  of  new  policies  paid,  for  in  any  calendiu*  year, 
together  with  the  polides  issued  but  not  yet  paid  for.  at;  the 
close  of  the  year,  shall  not  j^xceed  $170,000,000. 

The  purpose  of  the  foregoing  resolution  is  to  limit  the  ex- 
penses of  conducting  the  business  so  that  the  policyholders  may 
get  the  largest  possible  dividends  on  their  polides.  In  taking  this 
action  the  board  is  not  deprived  of  its  right  to  modify  the  above 
limitation  in  its  discretion. 

Accompanying  the  announcement  is  a  statement  prepared  bf 
Emory  McClintock,  vice  president  and  actuary  of  the  company, 
presenting  the  reasons  upon  which  the  action  of  the  board  of 
trustees  has  been  based.  It  is  addressed  to  President  Peabody. 
The  following  are  extracts: 

In  addressing  to  you  this  proposal  for  meeting  the  emergency 
which  has  arisen  from  the  discontinuance  of  the  law  whki 
limited  the  new  business  annually  by  the  companies  to  $150^000^- 
000,  I  have  first  of  all,  your  concurrence  in  and  approval  of 
the  views  which  I  shall  express.  Like  concurrence  has  been  de- 
liberately and  freely  given  by  the  general  counsel  of  the  com- 
pany,  and   by   those   second   vice   presidents  who  have   spedal 
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charge  of  the  departments  most  affected,  besides  my  own,  namely* 
the  agency  and  medical  departments. 

My  present  object  is  to  lay  before  the  board  of  trustees,  if 
previously  approved  by  the  committee  on  insurance  and  agencies, 
the  reasons  for  continuing  the  former  limitation,  substantially  as 
it  is,  by  a  voluntary  act  of  the  company. 

First,  let  me  explain  what  I  mean  by  using  the  word  "sub- 
stantially." Under  the  late  law  the  limit  of  $150,000,000  was 
prescribed  for  the  insurance  which  might  be  paid  for  in  any. 
calendar  year.  This  requirement  involved  a  practical  difficulty 
which  was  not  foreseen  when  the  law  was  drawn.  A  company  can 
always  know  at  any  given  time  what  policies  have  been  issued, 
because  they  are  issuea  at  its  own  office.  It  cannot  know  at  any; 
given  date  just  what  policies  have  been  paid  for,  because  payments 
are  made  at  a  hundred  offices  in  all  parts  of  the  world.  As  the 
returns  for  December  31  cannot  be  finally  made  up  until  early 
in  January,  when  all  the  branch  offices  have  reported  which 
policies  have  been  paid  for,  a  considerable  margin  must  be  allowed  '- 
for  safety,  since  otherwise  the  legal  limitation  mi^ht  be  exceeded. 

To  obviate  this  difficulty  I  propose  to  include  m  the  enumera- 
tion not  only  the  policies  paid  for  in  the  calendar  year  whenever 
written,  as  provided  in  the  late  law,  buf  also  such  policies  as, 
because  they  are  not  yet  paid  for,  happen  to  be  outstanding  at 
the  close  of  the  year,  the  whole  not  to  exceed  $170,000,000.  As' 
the  course  of  business  is  now  running,  a  variable  amount,  con- 
siderably more  than  $10,000,000,  but  no  doubt  less  than  $20,000,000,^ 
is  necessarilv  left  outstanding  at  the  end  of  the  year.  The  exact 
amount  paid  for  when  the  company's  new  limit  is  operative  will 
probably  be  slightly  more  than  the  $150,000,000  fixed  by  the  late 

The  limitation  will  be  a  strikingly  popular  feature,  becoming 
for  various  reasons  more  and  more  advantageous  as  time  goes, 
on.  Circulars  will  be  issued  explaining  to  agents  and  to  the 
public  the  beneficial  effect  of  the  limitation  as  tending  to  increase 
the  annual  dividends  to  policyholders.  The  company  already 
finds  its  large  dividends  attractive  to  applicants,  as  far  as  they 
have  heard  of  them.  This  usually  means  applicants  for  new  poli- 
cies who  are  already  themselves  insured  in  this  company  on  old 
policies  on  the  annual  dividend  plan,  because  agents  do  not 
usually  find  any  statement  at  all  about  dividends  to  be  necessary 
to  the  average  applicant.  G>nceming  dividends,  our  agents  usu- 
ally say,  if  they  say  anything,  that  those  of  this  company  are  as 
good  as  any.  In  special  cases,  and  particularly  in  competition 
with  other  companies,  stress  is  laid  on  the  dividend  ar^ment, 
and  our  agents  are  getting  more  and  more  to  appreciate  its 
strength  and  effectiveness.  In  p^eneral,  the  dividend  argument 
is  the  best  possible  one  to  use  in  conversation.  It  creates  and 
strengthens  the  "good  will"  of  the  business.  That  good  will  is 
not  much  talked  about,  but  it  is  the  backbone  of  our  popularity. 
It  is  maintained  and  increased  by  the  satisfaction  of  our  policy- 
holders with  their  dividends,  and  by  the  testimony  of  policy- 
holders and  agents  of  other  companies.  The  agent  of  any  other 
company  who  is  asked  casually  concerning  the  standing  of  this 
company,  and  who  does  not  happen  to  be  in  immediate  com- 
petition, will  usually  say  that  it  is  a  very  good  company,  next  to 
his  own.  He  would  not  say  such  a  thing  if  he  did  not  know  how 
good  our  dividends  are,  as  well  as  how  old  and  how  strong  our 
company  is.  Up  to  a  quarter  of  a  century  ago  such  outside  testi- 
mony was  practically  unanimous  in  favor  only  of  the  Mutual 
Life.  Since  then  the  current  has  run  in  favor  of  the  North- 
western as  the  best  company,  but  there  are  signs  of  its  already 
turning  to  the  old  favorite. 

Agents  of  the  company  may  feel  at  first  some  uneasiness  on 
beanng  the  announcement  of  the  prospective  limitation,  evetf 
though  it  may  be  years  before  h  tem  take  effect  >Thiy  may  sup^ 
^  pose  that  it  will  somehow  affect  thek  income,  and'  if  bo,  it  wonld 
act  as  a  wet  blanket  on  their  enihiisiasm.  '  It  is  tru^  that  the 
company  is  as  yet  far  short  of  the  amount  of  new  business  con- 
templated, and  in  fact  no  company  in  the  world  has  within  recent 
years  issued  $i50vooo/xx>.  The  benefits  to  policyholders  cer- 
tain to  accrue  in  future  will  of  course  be  understood  and  appre- 
ciated, bjut  agents  may  naturally  have  a  feeling  that  the  system' 
may  eventually  injure  their  personal  income.  This  fear  will  not 
last  long,  because  of  the  plain  distinction  which  must  be  drawn 
between  a  limit  upon  the  total  amotmt  issued  by  the  company 
and  the  limitless  amount  of  insurance  which  may  be  issued  by 
any  one  a^ent  Individual  agents  will  not  feel  the  limitation  at 
all,  but  will  be  as  free  as  ever  to  take  all  good  business  that 
comes  in  their  way.  The  reason  is  that  last  year's  agents  die  of 
resign  in  numbers  so  great  that  the  business  cannot  be  kept  up 
without  getting  some  new  agents  to  take  their  place.  The  agents 
who  remain  in  any  year  may  therefore  feel  free  to  use  all  their 
energies  the  next  year,  the  limitation  of  the  total  amount  having 


no  effect  except  upon  the  engagement  of  new  agents,  which  will 
be  somewhat  curtailed. 

A  positive  statement  that  the  company  will  now,  of  its  own 
accord,  continue  the  limitation  heretofore  imposed  by  law,  will  be 
welcomed  by  those  policyholders  who  understand  the  merits  of 
the  case.  The  public  has  not  heretofore  been  advised  by  us  of  the 
existence  of  the  limitation  law  because  it  had  not  begun  to  affect 
our  business.  The  company  has  meanwhile  felt  satisfied  with  the 
law  as  it  stood,  believing  that  after  the  end  of  next  year  the  time 
would  come  when  the  practical  advantage  of  the  limitation  would 
more  and  more  be  universally  recognized.  As  soon  as  the  limit 
should  come  to  be  in  actual  operation  concerning  this  company's 
business  it  was  our  intention  to  brin^  the  fact  prominently  be- 
fore the  public,  possibly  by  advertising  in  the  press,  certainly 
by  the  company's  own  publications,  and  by  the  active  exertions 
of  its  numerous  agents.  The  law  being  cnanged,  it  is  desirable 
that  some  appropriate  action  be  taken  to  continue  the  prospective 
benefits   taken   away  by   the  change.    *    * 

Unless  the  company^s  business  after  next  year  is  limited  as 
suggested,  I  do  not  think  that  the  annual  dividends  after  191 1, 
which  ought  to  be  substantially  better  than  those  of  rgio,  can 
be  permanently  maintained  on  the  enlarged  basis,  namely,  a  per- 
manent basis  giving  each  year  the  same  dividend  as  was  paid 
the  year  before  on  a  similar  policy  issued  one  year  earlier.  This 
is  what  is  meant  by  continuing  a  certain  basis  of  dividends,  upon 
which  naturally  each  policy  as  it  gets  a  year  older  receives  on  the 
same  premium  a  slightly  larger  dividend.  After  191 1,  or  pos- 
,  sibly  after  1912,  the  regular  surplus  earnings  of  the  company 
can  no  longer  be  depended  upon  to  meet  the  increasing  expense, 
both  first  year  and  renewals,  of  our  growing  business,  supposing 
the  business  to  increase  beyond  the  limit  heretofore  fixed  by  law. 
I  assume,  of  course,  that  the  business  conditions  remain  un- 
changed. We  are  apparently  increasing  our  business  from  $100,- 
000,000  at  the  beginning  of  1910  to  perhaps  $125,000,000  at  its 
close,  which  would  be  an  increase  of  25  per  cent.  In  191 1  fur- 
ther increase  is  likely,  and  we  may  possibly  even  reach  our  limit 
of  $150,000,000,  a  limit  which,  whenever  it  may  be  reached,  wc 
should  maintain  practically  unchanged  for  all  time  to  come,  un- 
less, indeed,  contrary  to  all  present  possibility,  some  feasible 
means  should  be  found  in  the  future  to  increase  the  annual  busi- 
ness without  cost  to  existing  members. 

After  such  time  as  th^  business  has  attained  what  I  consider 
its  normal  magnitude^  any  increase  of  business  must  be  at  the 
cost  of  the  annual  dividends  to  policyholders,  either  positively, 
by  a  slight  diminution  in  the  scale  of  the  annual  dividends,  or 
relatively  by  making  a  smaller  increase.  Is  not  this  company 
bound  in  these  circumstances  to  limit  its  business  for  the  express 
purpose  of  making  the  largest  possible  dividends? 

Mr.  McClintock  afterward  proceeds  to  state  in  order  certain 
points  under  which  he  discusses  their  features  in  detail.  These 
points  are :  First,  the  company  does  not  need  to  fix  a  limit  below 
that  already  fixed  by  the  late  law ;  second,  the  greater  the  size  of 
any  company  the  smaller  must  be  its  percentage  of  annual  growth ; 
third,  the  oldest  and  strongest  company  in  this  country,  and  with 
one  exception  the  largest  in  the  world,  should  take  the  lead  in  a 
voluntary  limitation;  fourth,  the  proposed  action  is  timely;  fifth, 
what  is  saved  in  the  expense  of  new  business  goes  to  increase 
the  dividends  of  the  policyholders;  sixth,  increased  dividends 
diminish  lapsing,  thereby  causing  a  still  further  increase  in  divi- 
dends; seventh,  under  limitation  the  quality  of  our  risks  will  be 
improwpdf  thus  again  adding  to  the  dividends;  eighth,  still  fur- 
ther economies  are  practicable  under  Umitatipns  which  will  again 
add  to  the  dividends;  ninth,  under  the  limitation,  discord  ^on-- 
ceming  the  main  object  of  the  compansr's  organization  cannot 
arise;  tenth,  a  limitation  is  just,  because  the  dividends  belong 
to  the  policyholders,  who  own  the  company  and  who  are  the 
company. 


Net  Surplus  and  eapltal,    $US6,UI8 
Income  tgog,       •        •       •     t,m6,723 

WiUL   niD    GOOD  MEN  IN 
d^^^  BSmBUBHING  nGBNCIBS 

^KW    BesI  PoUeieBj   Mair^est  Commim' 
^^V^     BioBB  or  Profit  ShBHni  eontrmet 


NORTH  AMERICAN  ACCIDENT  INS.  CO. 

A.  B.  PORRB8T.  Vie«.PrM.  Pl  S«o'7.  ChicMO. 
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Not.  It, 
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\ 


/^  T  T  T>     CoarM  or  Intaranea  BdneauoB 

win  Plottch  tho  Piold  and  Aitare  *tho  Harrott  for 
Good  Affoatt. 

Phoenix  Mutual  Life  Ins.  Co. 


Writo  Homo  Ofleo. 


HARTFORD.  CONN. 


Royal  Exchange  Assurance 

OR    LrONDOIV*    BIVQ. 

laeortoratod  A.  D.  1710 

UNITED  STATES  BRANCH 

92  Wiliiam  street,  New  York 

UBBRTO  C.  CROSBY  RICHARD  D.  HARVEY 
Genoral  Manaf  er  Ataittant  Gon'l  Manatw 


SUKmOR  POLIOItt 

O.  ATWOOAs  PftMMMrti 


201aTYBAR 

SUN 

INSURANCE    OFFICE 


OF    LONDON 


POUNDBD  1710 


U.  8.  Bmcii :  54  Ftae  Street,  New  York 

lopartHM 
m  Li  iflllo  M. 

AGBNTS  WANTED  AT  UNRBPRBSBNTBD  POINTS 


PmMIo  DafitM— t 
%tm  nraaflaoo.  Gal. 


rfiai  Head  Office  for  tfie  United  Statia  1 


.0  IN  DON  6 
ANCASHIRt 

FIRE 


57  and  59 

William  Steeet, 

NEW  YORK. 


A.  G.  McBnftdmtpJr.^Mtmti^m* 


*"  STRONG  At  THX  STBONOK8T»* 

THE  NORTHERN  ASSURANCE  00. 


ORGANIZBD  1886 


(Ltd.  of  London) 

BNTBRBD  UNITBD  8TATB8  1831 


Tionaoa  Fnld 

LoMoo  Pnid  In  Um  United  Stnton  . 


.•es,eee,eee 
.•et.eee.eee 


BASTBRN  AND  80UTHBRN  DBPARTMBNTS. 

Company's  BuUcUiiir*  88  Pine  Btreett 
Now  York 


T»18 


irC    INSUr^ANCC  COMRANV 

or  noaTON  MAsaACHvpaaTra 


Good  Contractt  for  Good  Men. 

ROLAND  O.  LAMB.  Pretidcat 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L  Crocker,  Secretary. 
WILLUM  N.  COMPTON.  Oentrgl  Aseirt.  SI.  ^urt 


NowYnrk 


THE  HOME  Lire  INSURANCE  CONMNY 

or  aucrkji.  inc.  1590 

JOm  UUiOUIIi  Jr..  PrcsMcm  ;iOSCPN  L  MMm.  ScoelMV 

ceWAie  p.  nAONN.  XrcMWcr 


General  Agents  and  District  Noniigers 

who  can  produce  Ordinary  Bosinen  can  secure  "GROUND- 
FLOOR  "  contracts  with  GUARANTEED  RENEWALS  and  an 
assignment  of  territory  limited  only  by  capacity  to  produce 
AGENCY  ORGANIZATION  and  Business.  Send  for  Sample 
Policy.     //  U  one  you  can  S€lL 

Hew  Business,  91fiM>0,000,  Jnnnary-Jnne,  1910. 

Address  QtO.  n.  NCTTLCSHIP,  General  rtanefer 

Executive  Offices^  416-15-20  Walnut  St.,  Phlladelplila,  Pa. 


SAFETY  FUND   INaUMAFCM 

Fire  Insurance  ComiMUiir 
lae *  uTtbroadway.         ®'  •*■'*'  ^* 


J^orth  British  &  Mercantile 

mSURANCB  COMPAMY, 

OP  LONDON  AND  BDINBUROH. 


OFFICE  t 

76  WiLUAM  Street, 

New  York  City. 
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PHOENIX 


tttUIMCE  CmPtiT,  UMim,  OF  URMII 

(B8TABLI8HBD  178t) 


LOSSES  PAID,  oven 


stoo.ooo.ooo 


HEAD  orriCB  ro«  the  vmitbd  states 
4T  CEDAR  STREET.  NEW  YORK  CITY 

.  IBTmO.  J«..  LOUI8  F.  BATABD  i  lOIMT 

->i       MAMi 


SBCBETABT 


PBBCITAL  BBBBSFOBD  ( 


Just  Write 

Today  H  Po^iblc 
To  See  What 

HARTFORD  LIFE 

▼ill  Do  For  You 

ALX  FORMS  OP  POLiasS 

Hartlordt  GHin« 


1S3«.  THB  1910. 

Pennsylvania  Fire  Insurance  Company 

OP  PHiUiDBLPHtn 


Guk  CkpitBl 
Rdnpimiice 


and  all  Liabilities. 


$f|o,oot.ot 

4«J4i^{'6r 

^•»«1M*»'4| 

Total  Janaary  1,  ifio $7»Jja>Sa4*  >• 

R.  DALE  BENSON.  Fraa.  W.  GARDNER  CROWBLL.  Sac. 

JOHN  L.  THOMSON.  VIea-Frat.  HAMPTON  L.  WARNER.  Asat,  8aa. 

WM.  J.  DAWSON.  Sae.  Atasoy  Dapt. 

INCORPORATED  iSfi. 

Berkshire  Life  Insuraiice  Com^y 

or  piTTsncLs,  hass. 

Att  PoNdaa  Imm^  bjr  Um  Cempaay  af«  aiihlact  la  Um  Ifawarhirtti  lH^m 
ParfaUvra  Law. 

lAlf ES  W.  HULL.  PrcaMtBL 

W.  D.  WYMAN.  Vica-PML  and  Treaaurcr.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN.  Sac  ROBT.  H.  DAVENPORT,  Aast  Sac 

AgwuJta  in  all  tha  principal  cMaa  al  Iba  United  Slatac 

BRITISH  AMERICA  ASSURANCE  CO.. 

:  TORONTO.  CANADA. 


INCORPORATED 


UNITED  STATES  BRANCH. 
JANUARY  1.  1910 

Nat  S«rpl«a Mf4»Jo<.aj 

HON.  GEO.  A.  COX.  Pratidaot.      W.  R.  BROCK  and  1        Vice 

JOHN  HOSKIN.  K.C..  LL.D.  C  Preeidants. 
W.  B.  MEIKLB.  General  Manatar. 

Bqultabl^    i^eeld^nt    Company 

ISI  SeVONSNtRC  STREET.  BOSTON.  nXSS. 
-  THB  COMPANY  THAT  WORKS  WITH  YOU  " 

CAPITAL, $100,000.00 

SURPLUS  TO  POLICYHOLDERS,     -       182.372.07 

Aoddent  and  Health  Insurance 

Commercial  and  Industrial  Departments 

▲ttraetlTe  Policy  Forms— Liberal  Commissions 
• WM.  H.  JONBS,  aenermt  Manager  ' 

QUEEN 


Ins.Couofi 


NrwYork. 


To  Agents  and  Brokers ! 

Are  yen  familiar  enongta  with  the  oew  Liability  Laws  to  advise  and  pro- 
tect year  clients'  interests '    We  will  gladly  sand  any  information  on  r earnest. 

The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT,  President 

Penooal  Accident  Health,  Liability.  Automobile,  Plate  Glass  and 
Credit  Insurance. 


The  Columbian  National  Life  Insurance  Co* 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
Tba  Oaly  Masaacliiiaatta  Naa-pertldpetlnt  Company. 

The  New  Colombian  Policies  are  Uneseelled  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 

ARTHUR    B.    CHILDS.    PraaMaat 

Commercial  Union  Assurance  Co. 

OF  LONDON. 


OFFICE: 

Cor. Pine  &  William  Sts..New  York. 


1  EimiW  Ualiif 
Asaraice  GowntiH 

(UmTBDX 
OP  LONDON*  KNOLAND. 


TaW  ATilkMi 


avw  $l.tM.Mt 


tt»44i»550«58    deposited    in    the    United    States   for   the 
benefit   of    United    States   PoUcyholdera. 

SAMUEL  APPLETON,  United  Stslet  MansfCT. 

Bmployera'  UabOlty  Bnildtett  JJ  Broad  Street,  Boaton,  Msaa. 

EDMUND  DWIGHT, 
ResHlent  Mansfer  for  New  York  State, 

H  Wnilaa  Street  New  Yotfc 


THE 


EMPIRE 

....•^         STANDS  FOR 

Qamtai  1800.000 

Aggressiveness 
Prompt  Payment  of  Losses 

and 

Clean  Methods 


AGENTS    WANTED    who    are   unattaohed 
and  CAN  PRODUCE  BUSINESS 


Address  AGENCY  DEPARTMENT 

THEEMPIRE  STATE  SURETYCO. 

84  William    St.,   NEW    YORK. 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


^^^^    NATIONAL 
CONTRACTS 
SATISFY 
THE 
AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  neaos  tlie  best  llf«  insiinuiGe  to  hmv  and  the  beet 
te  sell.  If  you  caa  sell  life  Insurance,  you  cau  sell  more  of 
ft  fortbe  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  Invited  te  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford.  Conn. 

PiMM  oiMittoa  tills  paper 


IS60 


50TII  YEAt 


1910 


HOME  UFE  INSURANCE  COMPANY 

OP  NEW  YORK. 

GBORQE   B.   IDE,   President 


ASSETS,  $23,626,018.63  LIABILITIES,  %2ijisBA9i.S2 

(IncludiUff  Deferred  Divideod  Fand) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,119,0444)0 

Net   Surplus 1,767,327.11 

Insurance  in  Force 93f533,5S3.oo 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,i64,239X)6 

Assets   I,9I7,II7X)0 

Deferred  Dividend  Reserve 140^1.00 

Contingency  Reserve  (Surplus)    655,149.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  Agents  Make  Most   Money 
Because  Mutual  Life  Policies  Sell   Most 

Freely 


For  terms  to  producing  agents  address: 

GEORGE  T.  DEXTER,  2d  Vke-Ptesident, 
34  Nassau  Street,  New  York,  N.  Y. 

Inml 

(Sfnttan^mran 

jfnsntaitcrdlmnpang 

STATEMENT  JANUARY    1.  lOlO 

capital' 

$1,500,000 

RESERVE   Foil   ALL    OTHER   LIABILITIES 

a,  222,0 18 

NET  SURPLUS 

6.440.21 1 

ASSETS 

16,  162,229 


OERMANIA 

RIRB    IIS&URXIVCB    COMRXIVY 


Orsanlz^d   1S09 


NBW   YORK 


Cash  Capital fl.000.000.00 

Auete f8.6ttJW.14 

NetSurplas fS.00e.419.«l 

Snrplns  for  Policy  Holders |t.008.419.0l 

HEAD  OFFICE:  Cor.  WillUm  and  Codar  StreoU 


oflBMMHMlLli 

BSTABUBHXD   1833. 


AsMta,  Janoanr   i,   1910.. $J,47o.S09*J« 

Total    Liatnlities,    except   Capital i,9M^57.a4 

Capital    ..............•.••.••••••••••»••••••••••••••••••••        ^^^jMf^»%^ 

Surplus   to    Policyholders i,S49k^'*«< 

!•.  F.  BUELL,  Special  Agent.  Tray.  N.  Y. 

riiiilimt  Lilii  ani  lit  (o. 

OP     RHIUADBLrRHIAo 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsuTEince 


FOUNDED  1792 


Company  c 
North 


A 


menca 


232  Walnut  Street,  Philadelphia 

Asscte,  January  1,  1909 |18,014,<Nn.M 

LiABiLiTi»— Reserved     for     Reinsurance 

and  all  other  claims 97**6Stis6.97 

Capital   Stock 3,ooo,eoo.oo 

Surplus  •▼er   aU    Uahilities i,7SO,90S-<<  |ia,«i4,oCa.if 

Agents  in  all  the  principal  towns  and  dties. 

EUGENE  L.  ELLISON.      President, 
r.  HOUARD  WRIGHT,  HENRY  W.  FARNUM, 

SecreUrj.  Assistant  Secretarj. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President  Assistant  Secretary. 

Siarplos  to  policyholders,  |4,7|o,90f.M. 
Offices  in  New  York:  Fire,  51  William  St;  Marina,  Jf  WaU^ 
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HOME    OFFICE    OF   THE 


Metropolitan  Life  Insurance  Co, 

INCORPORATBD  BY  THB  STATB  OF  NEW  YORK  ^,> 

The  Company  OF  the  People*  BY  the  People,  FOK  the  People. 


PROOF  OF  PUBLIC  CONFIOEIieE 

This  company  has  more  premium  paying  busi- 
ness in  force  in  tlie  United  Sutes  than  any 
other  Company,  and  for  each  of  the  last  10 
years  has  nad  more  New  Insurances  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  that  of  any  other  Company  in  America, 
greater  than  all  the  Regular  Ufe  Insurance 
Companies  put  together  (less  one),  and  can 
only  be  appreciated  by  com|>ariaon.  It  is  a 
pcater  number  than  the  Combined  Population  of 
Greater  New  York,  Chicago,  Philadelphia,  Boston, 
SL  Louis,  Cleveland,  Cincinnati,  San  Francisco, 
Pittsburg,  Baltimore,  New  Orleans  and  Buffalo. 


ASSETS. 
R.    R. 


Demand 


MonidMl 

and  Stocks...... 9iS3.M6,i6i.jf 

Bonds  and  Mortgagns ios,ie3.i7s.es 

"    *    Ejrtfl* S3,jii.ais.7s 

nd  Loans  an  Collateral..  lySffjo.ao 

ii,i93.S4$.ii 

S,i90,<8S.a$ 
»S90t«i«gf 

Total    |s77»io7,S68.4i 


ta  PoUcnrholders 

Premiums,     deterred     and     in 

course  of  collection   (net).. 

Acemed  Interest,  Rents,  etc.. 


LIABILITIES. 

Dhridends  payaUt  in  1910....  $^93^*793'^ 
Reinsurance  Fund  and  Special 

Rcsenres <37»siStS84«o« 

AH  other  Liabilities 3.o53»470.8s 

Capital  and   Surplus s9,9os,si9.98 

Total    |j77,i07.868.4i 


largctt  Offic*  Buildteff  ta  tlw  ' 
Fourth  AvcDMc.  ltd  StTMt  M4  S4tb  I 


;,N«w  York  Oty. 


SISNIFICAIIT  FACTS 

This  Company's  PoUcgr-clauna  paid  in    1909 
averaged  in  number  one  tor  every  OS  seoooda  of 
each   business   day   of   S   boors   each   and   in 
amount  1140.81  a  minute  tka  year  through, 
THE    DAILY    AVERAGE    OF    THE^COM- 

PANY*S  BUSINESS  DURING  1909. 
460  per  dav  in  number  of  Qaima  Paid. 
0,686  per  dav  in  number  of  Policies  placed  and 

paid  for. 
11. 408 .766    par    day  in  New     Insttrancc  placed 

and  paid  for. 
1188.408  75    per   day    in    Payments     ta    Policy- 

holders  snd  addition  to  Reserve. 
$181 178.78  f>fT  dav  in  Increase  of  Assets. 


OFFICERS 

JOHN  R.  HEGEMAN ..President 

HALEY    FISKE Vice  President 

GEORGE  H.  GASTON.... 2d  Vice  President 
GEORGE  B.  WOODWARD.. 3d  Vice  President 

FRANK   O.   AYRES 4th  Vice  President 

F.    F.    TAYLOR 5th  Vice  President 

TAMES  M.  CRAIG Actuary 

STEWART  L.   WOODFORD Counsel 

WM.    T.    TULLY (General   Solicitor 

FREDERICK   H.    ECKER.. Treasurer 

WALTER    STABLER Comptroller 

JAMES   S.   ROBERTS SecreUry 

JOHN    R.    HEGEMAN.    Ja....A88t  Secretary 

1   J.    THOMPSON AssisUnt  Secretary 

T.   R.    RICHARDSON Assistant  Secretary 

GEORGE   B.   SCOTT Assistant  Secretary 

FREDERICK  A.  BETTS..  .AssisUnt  Secretary 
GEORGE  C.  PENHALL0W...A8st.  Secretory 
THOMAS  H.  WILLARD,  M.  D..Med,  Direct 
AUGUSTUS  S,  KNIGHT,  M.  D..Med.  Direct 
W.  S.  MANNERS.  M.  D.-Asst  Med.  Direct 
E.  M.  HOLDEN,  M.  D....As8t.  Med.  Direct 
D     M.    r.EnOE,    M.    D Aunt,  Mrd.   Direct 

L  L  CAHEN Manager  Ordinary  Dept 

LEE  K.  FRANKEI,  Pi.  Dr.Mgr.  Indnsl  D^ 
T.  BERGEN  OGDEN,  M.  D..Asst  Med.  Dii^ 
JACOB  CHADEAYlyE..ligr.  Intcrm'd'ejranA^ 


Paid  to  Policyholders  since  Organisation,  plus  the  Amount 
Number  of  PoHdcs  fai  Force.  10  Of  1  079.     Amount 


now  invested  for  their  Security,  $687.SB.6S8.88. 
of  Outstanding  Insurance.  ft.041. 961. 700.00. 


Prosperously  Busyl 

Oor  agencies  are  steadily  increasing  this  year's  lead  over 
the  figures  of  onr  high  record  in  1909. 

Onr  agents  are  prosperonsly  bosy  With  Business  Life 
Insarance  and  onr  nneqnaled  Continnons  Monthly  Income 
policy  they  are  reaching  and  satisfying  the  public  and  liberally 
rewarding  themselves. 

Lnquiries  invited  from  delivering  producers. 

OeOROB  D.  LANO.  Snperinteadent  of  AgOMles 

MASSACBDSE1TS  MUTDAL  LIFE  INSURANCE  CO. 

SPRINOHBLD,  MASSACHUSETTS 

Incobpobatkd  1851 


J.  G.  Wauqul  President 

T.  Wm.  PiMSEKTOir,  I  St  Vice-Pres.     W.  L.  T.  Roobssoh,  snd  Vice-Prea. 

E.  D.  Habbxs,  Secretary. 

OrganUed  1871. 

Life  iRSurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND.  VIRGINIA 

The  OLDEST   Sonthem  Life  Insurance  Company. 

The  LARGEST  AND  STRONGEST  Southern   Life  Insurance  Co. 

The  PIONEER  Southern  Industrial  Life  Insurance  Company. 

Its  policies  are  clear  and  definite  in  their  prorisions,  and  their  Talues 
are  absolutely  guaranteed. 

Assets,  December  81,   1909 $6,872,691.99 

Liabilities,  December  81,  1909 4,812,405.82 

Insurance  in  force  December  81,  1909  68,887,818.00 
Total  iMiyments  to  policyliolders  since 

organization   9,820,418.49 


National  Life  Insurance  Co. 

MONTPELIER,   VERMONT. 

Bstablishad  in  1860.  Oparatint  In  86  States. 

JOSEPH  A.  DbBOBR.  President 
FasD  A.  HowLAMD.  Vice-Prast.  Osmam  D.  Clask.  Secrbtary. 

Jamks  B.  Bstbb.  8d  Vice-Prest.  H.  M.  Cutlbs,  Treasurer. 

A.  B.  BisBBB,  Med.  Director.  C.  B.  Moultom.  Actuary. 


This  Company  held  January  1,  1910,  and 

gained  during  the  past  decade: 

ASSETS,  $47,490,998.98     -     Oain,  187% 

LIABILITIES,  41,881,180.12     -     Oain,  182% 

SURPLUS,  5,829,888.88     -     Oain,  211% 

INSURANCE,'  181,428,118.00     -     Oain,     79% 

XBSOLUTC   SCCUMTY  AND  CCONONY   Or    flANMCnCNT 


Your  Ability  is  What  Counts 

in  selling  Life  Insurance. 
Contract  with  a  Company 
that  will  help  you  develop 
that  ability  and  that  will 
put  attractive  and  popular 
policies  in  your  hands. 

Write  us  today  ai>out  an  agency. 

THB  PRUDENTIAL  INSURANCE  COMPANY  OF  AMERICA. 

Incorporated  as  a  Stock  Company  by  th«  State  of  New  Jersey.       -  ' 
JOHN  F.  DRYDEM.  President  Home  Offtce.  Newarke  N.J. 
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GUARANTEES— NO  ESTIMATES 

ARK  ALL  POUCIB8  OF 

American  Central  Life  Insurance  Co. 

INPIANAPOLIS,  INDIANA. 
INSURANCE  IN  PORCB,  $28,000,000.    ASSETS  $2,462^000 

High  Class  Salesmen  Wanted  in 

Tennessee,  Missonri.  Arkansas,  Alabama,   Micbigan,  Pennsylvania, 
Qbio,  Iniiana.  lUiaois,   Texas.  Kansas,  Oklaboma  and  Kentucky 

A    INEW    PLAIN 

OP  COMPSNSATXNG  SALBSlfSN 

^Vrlt•  for  Information  Today 


^HE  COMPANYWITH  THE  PYRAMID* 
^O   ^ 


NEWHAMPSHIFiE- 


Fire  Insurance  ca 


TODkL  UA0IUnE&  $2.585353.25 
POLICY-HOLOERS'SURPLUS  $2.6ia06A23 


1894 


19iO 


The  State  Life  Insurance  Company 

Indianapolis 

UN1CQUALED  IN  SOLID  ACHIEYBBIENT 

Asitts  Dtc.  81 .  1909.  98.580.880.68.  Surplas  19(i9. 11,174.600.8^ 

GROWTH  UNPARALLKUSD 

Gain  im  Aomittbu  Assets  Gaim  im  Susplus 

19U7 fl.0Ol.409.UO  ff7.77ft.OO 

l9Ub 1.088.700.00  168.161.00 

19v/0 1.90l.9n.l4  814.044.74 

Eicbt  ■ilUoo  DsUsfs  Is  Sconttks  DcpsdM  Wikk  ttc  Slalf  c<  Isdisss. 
This  is  9848. Ml  more  than  is  rsqnirsd  hj  law. 

MOST  ATTBACTIVK  AGENCT  CONTRACTS 

Our  Own  loea. 

Kvery  Contract  Dirkoc  With  tlis  Compaoy. 

Scores  of  Good  Meu  Have  joined  the  State  Life  Field  Poree  ainee 

January  1.  ItlO. 

ih  a  iracr  Bstkfs  aJditsi:  OUS.  F.  OOFFDU  U  IkitHtu,  1231  Slati  Ltfi 


Fidelity  (Fire)  Underwriters 

OF  NEW  YORK 


Three 
Fidelity 
Underwriters 

Maxims: 

Overhead  writing  is  underhand  dealing. 

Profit  sharing  commissions  make  posi- 
tive incomes. 

A  great  company  is  a  big  company 
whose  principles  equal  its  assets. 


HoM  Office: 
4i  Cctar  St.*  Ntw  Ysric 


Westeni  Office: 
28i  U  Saie  St,  CUeaf^ 


Inoorporated  18A6 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fifty-four  Yean.         Surplus  to  Policy-Holders,  Over  9450,000. 

AGENCY   DEPARTMENT.  425  WALNUT  STREET,   PHH^AOELPHIA. 

AGENTS   WANTED   AT   ALL    DESIRABLE    POINTS. 
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Published  every  Saturday  by  the  Underwriter  Printing  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  Thb  Weekly  Umderwritbk^ 
58  William  St.,  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Weekly  Underwritsr. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 
Charles  A.  Jbnnby,  L.  Alexander  Mack« 

President  and  Treasurer.  Secretary. 

The  principle  of  "Stateism,"  or  the  duty  of  the  States 
individually  to  conserve  by  every  legislative  means  in 
their  power  the  welfare  of  their  citizens,  appears  to  have 
been  emphasized  in  the  recent  elections,  and  may  be  ex- 
pected to  have  an  important  influence  on  the  members  of 
the  House  of  Governors,  which  convenes  at  Frankfort) 
Ky.,  on  November  29.  The  delegates  will  doubtless  feel 
that  they  have  received  a  mandate  to  promote  the  making 
of  such  laws  as  will  protect  all  the  rights  of  the  people. 
The  underwriters  need  to  take  notice  of  this  disposition, 
and  while  it  is  at  high  temperature — as  it  will  be  at 
Frankfort — to  bring  to  bear  on  the  Governors  a  proper 
appreciation  of  the  rights  of  insurance  companies,  as  citi- 
zens whom  the  State  is  equally  bound  to  protect.  The  Gov- 
ernors materially  influence  legislation  by  suggestion  and 
discussion  in  their  legislative  messages,  and  as  there  are 
about  to  assemble  in  a  few  weeks  some  forty  State  legis- 
latures, there  is  a  prospect  of  very  much  law  making 
ahead.  To  the  conference  of  the  House  of  Governors 
those  newly  elected  executives  who  are  not  yet  in  office 
are  invited,  and  the  importance  of  the  conference  is  there- 
fore not  lessened  by  the  fact  that  there  will  be  a  number 
of  outgoing  officials  present.  The  Association  of  Life 
Insurance  Presidents,  the  National  Board  of  Fire  Under- 
writers and  the  new  publicity  bureau  of  the  casualty  com- 
panies should  be  well  represented. 

Interest  in  the  mortality  of  insured  infants  has  been  re- 
vived in  England  by  an  address  by  Mr.  Aldcroft,  actuary 
of  the  Refuge  Assurance  Company,  on  the  experience  of 
his  own  and  other  companies,  extracts  from  which  we  re- 
publish, and  it  brings  vividly  in  view  the  change  that  has 
taken  place  in  public  sentiment  there  in  the  matter  of 
child  murder  through  insurance.  A  quarter  of  a  century 
ago  there  was  a  violent  agitation  excited  by  half  baked 
philanthropists,  in  which  even  General  Booth,  of  the 
Salvation  Army,  participated,  against  infantile  life  insur- 
ance, on  the  claim  that  it  induced  parents  to  murder  their 
insured  offspring.  It  took  a  Parliamentary  investigation 
to  dissipate  the  charges,  and  since  then  they  have  died 
out  almost  completely.  In  fact,  the  industrial  companies 
of  England  write  the  lives  of  infants  now  without  criti- 
cism. Mr.  Aldcroft  showed  by  the  experience  of  the  Ref- 
uge and  Prudential  of  London  companies  that  the  rate  of 
mortality  of  insured  children  was  very  considerably  lower 
than  the  expectation  tables  based  on  the  general  infantile 


mortality.  The  apprehension  which  once  plagued  Eng- 
land has  not  so  wholly  disappeared  in  this  country,  and 
we  may  anticipate  some  evidences  of  it  in  the  forthcom- 
ing legislative  season ;  but  the  campaign  in  Massachusetts 
some  years  ago,  in  which  the  alarmists  were  routed  by  the 
hard  facts  fired  at  them  by  Mr.  Fiske,  of  the  Metropolitan, 
and  Mr.  Dryden,  of  the  Prudential,  practically  broke  up 
the  agitation  in  America.  Perhaps  the  most  damaging 
blow  it  received  was  the  reminder  that  the  lives  of  their 
children  were  as  precious  to  the  laboring  classes  as  to 
other  people.  The  propaganda  against  infantile  insurance 
has  made  its  mark  in  but  one  State — Colorado— which 
still  retains  a  law  on  its  statute  books  forbidding  the  in- 
surance of  minors  under  fifteen  years  of  age.  It  is  the 
last  succesful  relic  of  the  slander  upon  the  workingman, 
and  should  be  repealed  next  year. 

A  SERIOUS  blow  at  the  constitutionality  of  laws  em- 
powering the  State  to  regulate  insurance  rates  has  been 
struck  by  the  decision  of  Judge  Thomas  C.  Munger  in  the 
United  States  Circuit  Court  in  Nebraska.  That  State 
enacted  a  law  creating  a  State  board  to  fix  the  rates  for 
fidelity  and  surety  premiums.  It  was  contested  by  the 
American  Surety  Company,  which  has  just  obtained  a  de- 
cision from  Judge  Munger  that  the  law  is  unconstitu- 
tional and  its  enforcement  is  enjoined.  The  decision  is 
so  broad  in  its  scope  that  it  covers  all  kinds  of  insurance 
rate  making,  and  a  special  reference  by  the  court  to  the 
State  rating  law  of  Kansas  leaves  no  doubt  that  fire  in- 
surance was  as  fully  in  the  court's  mind  as  the  kind  of  in- 
surance directly  affected  by  the  decision.  Indeed,  Judge 
Munger  makes  no  distinction  in  classes  of  insurance  when 
he  says : 

If  the  State  may  fix  the  amount  of  compensation  for  which  an  insurer 
may  lawfully  contract  for  furnishing  such  insurance,  the  State  may  dictate 
the  price  for  which  all  other  commodities  shall  be  sold,  including  the  price 
which  may  be  paid  for  labor.  This  cannot  be  done.  The  fourteenth  amend- 
ment to  the  Constitution  protects  the  right  of  those  engaged  in  purely 
private  business  to  fix  the  price  at  which  they  will  sell  their  service  or 
commodities. 

This  is  plain  enough,  and  emphatic  enough  also.  The 
judge  recognizes  the  ri^^ht  of  the  State  to  interfere  where 
a  business  is  of  a  quasi-public  character,  such  as  that  of 
operating  grain  elevators  at  places  where  it  acts  as  a 
monopoly,  and  therefore  levies  unrestricted  tribute  on  the 
community;  but  the  business  of  companies  engaged  in 
furnishing  insurance  bonds  has  none  of  these  characteris- 
tics, for  no  one  is  compelled  to  resort  to  the  surety  com- 
panies as  the  only  source  from  which  such  bonds  may  be 
obtained.  "The  public  interest  in  the  business,*'  says  the 
court,  "of  such  companies  is  no  different  from  its  interest 
in  the  business  of  any  large  manufacturing  company 
whose  capital,  experience  and  facilities  may  enable  it  to 
have  a  widely  extended  patronage,  but  such  characteris- 
tics do  not  make  the  business  one  which  is  affected  with  a 
public  interest."  If  it  should  be  determined  by  the  Ne- 
braska State  authorities  to  appeal  to  the  ultimate  court 
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there  is,  as  the  result  there,  significance  in  the  quotation 
made  by  Judge  Munger  from  a  United  States  Supreme 
Court  decision,  in  which  the  court  said:  "We  start  with 
the  proposition  that  it  cannot  be  presumed  that  a  legisla- 
ture intends  any  interference  with  a  purely  private  busi- 
ness. It  cannot  ordinarily  prescribe  what  an  individual 
or  corporation  engaged  in  a  purely  private  business  shall 
charge  for  services/'  If  a  surety  company  is  engaged  in 
a  private  business,  so  equally  is  a  fire  insurance  company. 

y«ctg  mt>  ®piniong^ 

A  meeting  of  fire  underwriters  in  New  York  city  was  held 
on  Wednesday  to  consider  the  requests  made  by  Chairman 
Merritt,  of  the  legislative  investigating  committee,  for  statis- 
tical information  regarding  their  business.  Professor  Whit- 
ney, actuary  for  the  committee,  appeared  by  request  at  the 
meeting,  and  was  questioned  on  various  points  in  the  com- 
mittee's letter.  The  underwriters  will  consider  the  situation 
and  formulate  a  reply  to  the  committee.  Meanwhile  Profes- 
sor Whitney  has  advised  the  underwriters  that  Chairman  Mer- 
ritt  has  referred  to  him  several  inquiries  received  from  the 
companies,  and  he  makes  the  following  statement: 

It  is  not  the  desire  of  the  committee  to  put  the  companies  to  an  unrea- 
sonable amount  of  work  in  computing  this  data.  It  is  recognized  that  some 
companies  do  not  classify  their  business,  and  that  those  who  do  classify  it 
do  so  in  very  different  ways.  It  is  believed,  however,  that  most  companies 
can,  either  directly  from  their  classified  experience  or  with  a  reasonable 
amount  of  adaptation,  give  a  large  part  of  the  information  asked  for.  A 
company  which  does  not  classify  its  preferred  business  must  report  on  pre- 
ferred business  as  a  whole,  stating  what  is  thus  designated.  A  company 
which  does  not  separate  its  sprinklered  and  unsprinklered  business  will  not 
be  asked  to  make  this  special  compilation  if  it  presents  such  experience  as 
it  has.  A  company  which  has  no  separate  experience  on  different  classes  of 
warehouses  will  make  an  acceptable  report  if  a  statement  to  that  effect  is 
given  with  its  experience  on  the  class  as  a  whole.  In  fact,  the  purpose  of 
this  inquiry  is  partly  to  find  out  to  what  extent,  and  with  what  individual 
peculiarities  the  companies  make  classifications.  As  regards  the  second  part 
of  the  request,  I  am  advised  that  some  companies  would  find  it  exceedingly 
difficult  to  supply  the  information  regarding  "B  premiums  received  thereon," 
*'B"  may  be  omitted  if  it  cannot  be  obtained  with  reasonable  ease.  "Amount 
at  risk"  is  particularly  wanted,  however,  and  it  is  thought  that  it  can  be 
given  by  all  companies  which  operate  in  the  districts  referred  to.  As  re- 
gards "2"  on  the  second  page,  it  is  found  that  the  information  desired  can 
be  obtained  approximately  in  another  way,  so  'that  that  may  be  altogether 
omitted  if  desired. 

The  Supreme  Court  of  the  United  States  is  called  upon  to 
decide  upon  the  question  whether  the  interest  of  a  divorced 
wife  in  the  policy  of  insurance  on  the  life  of  her  husband 
taken  out  during  the  period  of  their  marriage  ceased  when  he 
took  a  second  wife  after  the  divorce.  Mrs.  Annie  Snyder, 
of  Chattanooga,  is  the  divorced  wife,  and  her  contention  is 
with  a  fraternal  order.  She  claims  the  insurance  because  the 
policy  was  made  out  to  her  as  beneficiary,  and  for  years, 
both  before  and  after  her  divorce  from  Snyder,  she  paid  the 
assessments.  During  the  latter  years  she  asserts  that  the  as- 
sessments were  paid  on  an  understanding  with  the  then  head 
of  the  fraternal  order  that  she  probably  would  be  entitled  to 
the  insurance  if  she  continued  payment  of  the  assessments. 
The  order  contends  that  under  its  constitution  and  bylaws 
the  first  Mrs.  Snyder  ceased  to  have  an  interest  in  the  policy 
when  she  was  divorced,  and  the  inadvertence  and  mistake  of 
its  officer  could  not  have  affected  the  contract.  However, 
the  Supreme  Court  of  Tennessee  held  that  in  the  circum- 
stances the  order  was  estopped  from  denying  the  claim.  The 
fraternal  order  appealed  to  the  Supreme  Court  of  the  United 
States,  and  her  attorneys  have  made  a  motion  that  the  appeal 
be  dismissed.  The  court  may  decide  when  it  reconvenes  No- 
vember 2K 


The  results  of  an  examination  of  the  John  Hancock  Mutual 
Life  insurance  company  by  the  Massachusetts  Insurance  De- 


partment has  been  made  public.  The  company  is  credited 
with  admitted  assets  of  $64,936,439.59,  while  the  total  ledger 
assets  are  $62,546,779.59;  added  to  a  total  income  for  the  year 
of  $22,359,359.17,  ledger  assets  of  $54,796,902.07  as  of  December 
31,  1908,  less  agents'  credit  balances  of  over  $58,000,  the  com- 
pany's gross  income  figures  $77,098,011.49,  of  which  the  total 
income  (ordinary  department)  was  $8,051,274.73  and  (indus- 
trial department)  $11,512,634.55.  Total  new  premiums  were 
(ordinary  department)  $1,277,436.33  and  (industrial  depart- 
ment) total  premiums  were  $11,511,857.50.  Out  of  total  lia- 
bilities of  $64,936,439.59  the  company  has  a  surplus  of  $6,027,- 
956.93  and  a  net  reserve  of  $54,684»573.  The  company  had  in 
force  in  its  ordinary  department  December  31,  1909,  137,040 
policies,  representing  $224,398,561,  as  follows:  Whole  life, 
106,903,  representing  $171,432,692;  endowment,  24,247,  repre- 
senting $31,741,930;  all  other,  5,890,  representing  $20,068,983, 
together  with  reversionary  additions  of  $1,154,956.  On  the 
same  date  there  were  in  force  in  the  industrial  department 
1,834,692  policies,  representing  $302,547,364,  of  which  1,812,867 
were  whole  life,  totaling  $291,362,399;  21,156  were  endowment, 
totaling  $11,017,715,  and  669  represented  all  other  to  the 
amount  of  $167,250. 


Concerning  the  proposition  of  Actuary  Whitney,  of  the  New 
York  legislative  investigating  committee,  in  a  communication 
to  the  Insurance  Monitor,  that  "the  unearned  premiums  are  in 
equity  the  property  of  the  insured,"  Insurance  of  last  week 
says  : 

The  unearned  premiums,  says  Professor  Whitney,  "are  in  equity  the 
property  of  the  insured";  if  so,  the  stockholders  must  be  carrying  the  risks 
for  the  fun  of  it,  and  it  is  a  natural  corollary  that  the  earnings  of  unearned 
premiums  belong  to  the  insured,  and  therefore  the  insured  arc  continually 
subjected  to  a  sort  of  robbery.  Such  a  notion  is  not  now  advanced  for  the 
first  time.  Long  ago  we  particularly  recall  a  Philadclphian  (who  professed 
to  be  connected  with  insurance  in  some  manner)  arguing  that  surplus  in 
equity  belongs  to  policyholders  and  ought  to  be  returned  to  them.  It  has 
been  "made"  off  of  them;  therefore,  it  is  all  morally  theirs,  and  should 
be  returned  to  them.  An  easy  deduction  which  would  win  prompt  applause 
from  any  street  gathering,  but  if  sound  at  all  its  application  must  not  stop 
with  underwriting.  By  the  same  argument,  all  trade  profits  have  been 
made  from  or  taken  from  the  public  at  large;  therefore,  all  profits  should 
be  redivided  among  the  public,  by  whom  they  were  contributed.  This  is  the 
rankest  socialism,  and  runs  into  absurdity  as  soon  as  one  proposes  to  enforce 
it  fairly.  This  legislative  committee  was  nominally  set  to  looking  up  legis- 
lative corruption,  and  incidentally  to  see  what  wrong  exists  in  underwriting. 
The  committee's  actuary  (if  we  may  judge  from  this  specimen  of  him)  is 
likely  to  further  impress  upon  the  legislative  mind  some  things  about  undet- 
writing  which  are  not  so. 

Misrepresentation  by  some  life  insurance  salesmen  has  been 
discovered  in  North  Dakota  by  the  Insurance  Commissioner 
of  that  State,  and  in  his  latest  bulletin  he  exposes  it  with  a 
warning  thus: 

Complaint  has  reached  this  department  that  a  flagrant  violation  of  the 
law  of  this  State  relating  to  misrepresentation  has  occurred.  It  is  charged 
that  the  mode  of  procedure  is  somewhat  as  follows:  That  a  man  who  has  a 
deferred  dividend  policy,  and  who  has  paid  say  ten  annual  premiums,  or 
thereabouts,  is  approached  by  an  agent,  who  inquires  as  to  what  kind  of 
insurance  he  is  carrying,  and  when  advised  of  the  fact  that  he  is  carrying 
a  deferred  dividend  contract  upon  which  he  has  paid  in  the  neighborhood  of 
ten  premiums,  he  is  advised  by  the  agent  that,  he  can  carry  the  same  amount 
of  insurance  without  any  cost  to  him  whatsoever;  that  it  will  be  taken  care 
of  by  his  deferred  dividends,  and  will  not  cost  him  a  cent.  The  proposition 
looks  good  to  the  person  who  is  approached,  and  the  request  of  the  agent 
he  signs  what  he  supposes  to  be  an  application,  and  he  knows  no  different 
probably  for  a  year,  when  he  is  requested  to  pay  the  premium  on  both 
policies  and  also  the  interest  on  a  loan,  which  is  probably  the  amount  of  the 
first  premium  on  his  additional  insurance.  He  has  signed  an  application  for 
a  loan  without  his  knowledge.  These  are  the  facts  as  explained  to  the 
department,  and  if  such  thing  is  being  done  by  any  insurance  agent,  and  it 
can  be  conclusively  proven  to  the  satisfaction  of  the  department,  not  only 
will  the  agent's  license  be  revoked,  but  the  license  of  the  company  employing 
such  an  agent  will  be   revoked. 


The  Roger  Williams  Fire  of  Providence,  R.  I.,  is  not  going 
to  liquidate,  as  has  been  reported,  notwithstanding  the  recent 
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reinsurance  of  its  outstanding  risks  in  the  Colonial  of  Winni- 
peg. Instead,  the  Roger  Williams  is  going  to  reorganize  on 
the  basis  of  a  $5,000,000  capital  and  $5,000,000  surplus,  accord- 
ing to  the  statement  of  its  New  York  representatives,  McLean, 
Stinson  &  Co.,  and  the  reinsurance  was  effected  in  order  to 
clear, the  company  of  all  liabilities  before  the  new  capital  is 
introduced.  From  the  same  firm,  which  also  represents  the 
Colonial  in  New  York  for  surplus  lines,  comes  a  denial  of  the 
story  that  the  Colonial's  capital  is  impaired.  Instead,  it  is 
stated,  $120,000  of  new  stock  in  the  Colonial  has  been  sub- 
scribed, of  which  one-half  is  already  paid  in.  The  Roger 
Williams  has  seen  troublous  days,  and  at  one  time  the  treas- 
ury was  depleted  some  $80,000  by  embezzlement.  This  was 
replaced  by  the  directors.  Under  the  new  organization  the 
Roger  Williams,  if  rightly  managed,  should  attain  a  high 
degree  of  success. 


In  his  bulletin  for  November  Insurance  Commissioner 
Cooper,  of  North  Dakota,  makes  the  following  observations 
on  tiie  work  of  the  fire  marshal  of  his  State: 

As  the  fire  marshal  law  extends  into  different  States,  and  as  the  result 
of  the  marshals'  work  both  in  the  prevention  of  fires  and  in  the  punishment 
for  incendiaries  becomes  known,  there  is  a  growing  disposition  on  the  part 
of  legislatures,  augmented  by  the  demands  of  the  insuring  public,  to  en- 
courage  such  work  both  in  the  way  of  moral  assistance  and  in  financial  aid. 
The  reduction  of  fires  in  all  States  where  the  marshal  law  has  been  in 
force  for  any  length  of  time,  is  a  well  recognized  fact.  And  with  the  re- 
duction of  fires  naturally  comes  a  reduction  in  rates.  Then  people  begin  to 
be  more  careful  with  respect  to  the  physical  hazard,  and  each  insured  prop- 
erty owner  is,  in  some  sense  at  least,  a  self  appointed  committee  of  one  to 
report  any  violation  of  the  fire  prevention  rules.  The  Minnesota  fire  marshal 
has  gone  so  far  as  to  make  a  comparative  study  of  the  premium  rates,  the 
condition  of  fire  departments  in  the  various  cities  and  towns  of  the  State, 
and  the  local  equipment  and  eflBciency  of  the  men  and  the  physical  hazard 
of  the  town.  These  matters  arc  in  turn  published  in  the  local  papers,  and 
immediately  strife  is  set  up  by  each  municipality  to  excel  his  neighbor  and 
secure  a  lower  insurance  rate.  The  Minnesota  fire  marshal,  Mr.  Edward 
Peterson,  has  asked  for  more  funds  with  which  to  pursue  his  work.  Last 
year  the  expenses,  including  salaries,  was  only  $5,995*2 1*  and  a  good  begin- 
ning has  been  made. 

The  filing  on  Thursday  of  the  decree  of  Judge  Lacombe  va- 
cating the  warrants  of  attachment  against  certain  funds  of  the 
Helvetia  Swiss  insurance  company  in  the  custody  of  the  Cen- 
tral Trust  Company,  Weed  &  Kennedy  and  the  .New  York 
State  Insurance  Department  formally  closed  up  another  of 
the  many  litigations  following  the  California  Fire.  These 
cases  were  probably  the  most  complicated  of  all  the  Cali- 
fornia fire  suits,  involving  matters  of  jurisdiction  of  both  State 
and  Federal  courts.  They  were  settled  to  the  satisfaction  of 
the  plaintiffs  about  six  months  ago.  The  Helvetia  did  not 
resist  payment  on  account  of  the  earthquake  clauses.  It  was 
in  San  Francisco  on  account  of  business  written  there  by  a 
smaller  Swiss  company  which  the  Helvetia  purchased  a  short 
time  before  the  conflagration.  After  the  fire  the  Helvetia 
withdrew  the  other  company  from  the  country,  and  the  loss 
claimants  immediately  attached  the  funds  of  the  Helvetia  in 
the  hands  of  its  representatives  and  the  New  York  Insurance 
Department. 


The  Hartford  Fire  was  the  unintentional  cause  of  barring 
a  number  of  the  leading  magazines  from  the  mails  last  month 
or  delaying  their  issue.  The  Hartford  "ad,"  sent  to  about  forty 
periodicals,  included  a  request  to  "cut  this  advertisement  out," 
etc.,  which  is  in  violation  of  the  postal  regulations  unless  the 
size  of  the  coupon  is  less  than  25  per  cent,  of  the  total  super- 
ficial area  of  the  advertisement.  While  the  magazines  were 
all  held  up,  the  Post  Office  Department  will  allow  them 
second  class  privileges  in  this  instance,  but  any  future  digres- 
sions will  necessitate  the  reprinting  of  the  entire  edition  or 
the  affixing  of  postage  stamps  to  each  copy.    Not  one  of  the 


forty  magazines  to  which  the  "ad"  was  sent  raised  the  point, 
one  advertising  manager  claiming  that  the  plate  was  received 
at  the  last  moment,  and  that  the  advertisement  of  an  insur- 
ance company  is  regarded  as  such  clean  copy  that  careful 
scrutiny  was  not  thought  ;iecessary. 


Some  time  ago  the  United  States  Treasury  Department 
ruled  that  national  banks  had  no  authority  to  use  bank  funds 
to  pay  premiums  on  insurance  policies  on  the  lives  of  their 
officers.  This  ruling  followed  the  receipt  of  information 
that  one  company  had  acquired  a  string  of  banks,  and  was 
drawing  back  much  of  the  earnings  as  premiums  on  policies 
on  various  of  the  bank  officials.  A  new  plan  has  been  pro- 
posed by  which  pensions  for  all  employees  of  national  banks 
and  protection  for  their  families  in  case  of  death  may  be  pro- 
vided. Permission  is  sought  to  have  the  banks  take  out  a 
special  policy  form  for  their  employees,  the  dividends  on 
which  would  be  paid  to  the  bank  and  applied  to  cost.  The 
policies  would  provide  for  a  lump  sum  endowment  and  retire- 
ment at  certain  ages.  The  proposition  was  taken  under  con- 
sideration. 


At  the  annual  meeting  of  the  Underwriters'  Bureau  of  New 
England,  held  at  Boston  on  Wednesday,  there  was  a  large 
attendance  of  members,  and  the  following  committees  .were 
chosen  to  serve  for  the  ensuing  year:  Executive  committee, 
Royal,  German-American,  National  of  Hartford,  London  and 
Lancashire  Fire,  Scottish  Union  and  National,  New  Hampshire, 
Home  of  New  York,  Queen  and  i^tna;  membership  commit- 
tee, Phoenix  of  Hartford,  North  British  and  Mercantile,  North- 
ern of  London.  Gorham  Dana  was  elected  secretary  and 
manager  and  E.  B.  Cowles  treasurer.  The  executive  com- 
mittee elected  George  Neilley  chairman.  Manager  Dana  re- 
ported a  successful  year,  with  fire  losses  which  were  less  than 
those  of  the  previous  year,  and  considerable  increase  in  sur- 
veys sent  out. 


The  Insurance  Herald,  of  Atlanta,  is  now  published  with- 
out the  yellow  cover  which  has  characterized  it  so  long,  the 
first  issue  in  the  new  form  being  that  of  two  weeks  ago.  This 
is  one  of  the  changes  inaugurated  by  Mr.  Hogshead,  the  new 
editor.  In  furtherance  of  its  progressive  policy  the  paper  has 
opened  an  office  at  New  Orleans,  to  which  Mr.  Perley  B. 
Jones,  a  capable  Southern  insurance  man  and  newspaper  cor- 
respondent, has  been  assigned.  An  office  has  also  been  estab- 
lished at  Richmond,  Va.,  where  Mr.  M.  D.  Hart  will  be  in 
charge.  These  branches  should  assist  materially  in  enabling 
the  Herald  to  carry  out  its  intention  to  cover  the  Southern  in- 
surance field  thoroughly.  The  new  typographical  appearance 
of  the  Herald  is  pleasing. 


A  decree  was  issued  on  Thursday  by  Judge  Weir,  of  the 
Marion  County  Superior  Court,  at  Indianapolis,  Ind.,  enjoin- 
ing fire  insurance  companies  from  combining  in  Indiana  to 
enforce  rates.  The  decree  permits  companies  to  join  on  a 
rate  for  any  single  risk,  and  permits  agents  to  unite  to  pre- 
vent rebating  of  commissions.  Independent  rating  bureaus 
are  permissible,  but  must  sell  to  any  applicant  information 
they  have  gained  on  the  subject  or  the  nature  of  the  fire  haz- 
ard risks.  One  hundred  and  twenty-four  companies  are  af- 
fected by  the  injunction;  five  of  the  original  defendants  have 
Deen  found  not  to  be  involved,  as  shown  by  the  evidence.  The 
case  has  been  in  the  local  court  since  May,  1909. 


The  first  matured  endowment  policies  of  the  Federal  Life 
insurance  company  have  just  been  paid;  one  was  a  thousand 
dollar  ten  year  endowment,  paid   to  Andrew  T.   Taylor,   of 
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Fond  du  Lac,  Wis.,  and  the  other  was  a  two  thousand  dollar 
ten  year  endowment  policy,  paid  to  Prof.  T.  C.  Chamberlin, 
of  the  University  of  Chicago.  Professor  Chamberlin  had  be- 
come so  accustomed  to  paying  premiums  that  he  sent  his 
check  for  $233.36  to  pay  an  annual  premium,  and  he  was 
pleasantly  surprised  to  have  the  company  return  his  check, 
with  the  notification  that  it  was  unnecessary,  and  that  his 
policy  had  matured  for  its  face  value,  $2,000,  and  $234.04  of 
dividends,  making  a  total  of  $2,234.04. 


It  is  reported  that  Insurance  Superintendent  Potter,  of  Illi- 
nois, in  his  forthcoming  life  report  will  recommend  that  all 
life  insurance  companies  chartered  in  Illinois  with  $100,000 
capital  or  over  be  permitted  to  use  the  disability  feature  in 
their  contracts.  A  number  of  outside  companies  are  offering 
disability  insurance  along  with  life  insurance,  and  it  is  de- 
sired to  put  the  Illinois  companies  in  a  position  to  meet  this 
competition.  Superintendent  Potter  will  also  recommend  that 
life  insurance  companies  having  an  adequate  capital  be  al- 
lowed to  write  health  and  accident  insurance  also,  either  in 
connection  with  life  insurance  or  separately. 


"Any  man  who  dies  before  the  age  of  thirty  dies  insolvent, 

as  he  has  never  done  sufficient  work  to  repay  his  parents  for 
the  cost  of  his  bringing  up,  and  the  community  for  the  school- 
ing it  has  given  him."  The  Quarterly  Bulletin  of  the  Fidelity 
Mutual  Life  of  Philadelphia  quotes  the  above,  and  says  in 
comment  that  "this  statement  may  be  a  little  broad,  but  all 
thinking  men  will  agree  that  every  young  man  owes  his 
parents  the  protection  of  a  policy  of  life  insurance  to  reim- 
burse them  for  their  outlay  in  his  education  and  bringing  up. 
This  is  a  debt  of  honor,  and  any  young  man  who  is  made 
of  the  right  stuff  will  not  excuse  himself." 


The  effort  of  the  State  to  stamp  out  rebating  of  life  insur- 
ance premiums  in  Illinois  is  characterized  by  the  companies 
as  an  attempt  to  entrap  the  agents,  who  may  be  attracted  by 
the  proposition  to  give  informers  half  the  fines.  The  compa- 
nies say  they  are  as  much  interested  in  stopping  the  practice 
as  the  State  can  possibly  be.  The  pledge  signed  by  members 
of  the  Chicago  Life  Underwriters'  Association  is  especially 
strong  against  rebating.  President  Girardin,  of  this  associa- 
tion, says  the  trouble  comes  mainly  from  agents  of  companies 
not  admitted  in  New  York  State,  and  therefore  not  amenable 
to  the  provisions  of  the  Armstrong  law. 


The  business  of  the  Hartford  Life  insurance  company  is 
showing  an  increase  over  that  of  1909,  which  was  itself  a  big 
year  for  the  company.  The  new  policy  of  the  company  al- 
lowing increased  benefits  and  guaranteed  settlements  at  the 
end  of  twenty  years  is  attracting  much  attention,  and  is  having 
a  large  sale.  Being  definite  as  regards  cost  and  absolutely 
guaranteed  as  regards  results,  it  is  the  kind  of  proposition  that 
is  easy  to  induce  people  to  listen  to.  George  Stauch  has  been 
appointed  supervisor  for  the  company  for  northern  Illinois, 
with  headquarters  at  Chicago,  and  Van  H.  King  goes  in  as 
supervisor  for  the  Omaha  district. 


During  the  present  week  President  Joseph  Button,  of  the 
National  Association  of  Insurance  Commissioners  and  Insur- 
ance Commissioner  of  Virginia,  has  been  in  the  city  of  New 
York  on  business  connected  with  his  department.  He  stated 
that  meetings  of  the  executive  committee  and  other  commit- 
tees of  the  National  Convention  will  be  held  in  this  city  on 
December  6,  7  and  8  proximo,  which  will  bring  practically 
the  larger  part  of  the  State  insurance  commissioners  to  the 
city.    It  is  expected  to  elect  a  member  of  the  executive  com- 


mittee to  fill  the  vacancy  caused  by  the  resignation  of  Com- 
missioner Barry  of  Michigan. 


The  Illinois  Association  of  Local  Fire  Insurance  Agents 

will  use  its  influence  this  winter  to  further  the  passage  of  the 
insurance  measures  proposed  by  the  Illinois  Insurance  Com- 
mission for  submission  to  the  Illinois  Legislature.  This  was 
decided  on  at  the  meeting  this  week,  at  which  numerous  other 
items  of  business  were  transacted,  including  the  election  of  the 
following  officers:  President,  H.  F.  Arnold,  Galesburg;  first 
vice  president,  John  H.  Wood,  Bloomington;  second  vice 
president,  J.  B.  Steck,  Alton;  third  vice  president,  George  V. 
Taylor,  Streator;  secretary-treasurer,  Shirley  E.  Moisant,  Kan- 
kakee. 


"The  best  ever"  will  be  the  opinion  expressed  about  the 
1910-11  edition  of  the  Standard  Insurance  Directory  for  New 
England,  just  published.  It  is  a  thick  volume  of  nearly  a 
thousand  pages,  and  embraces  a  complete  list  of  fire,  marine, 
life,  casualty  and  miscellaneous  insurance  companies  transact- 
ing business  in  New  England,  with  the  names  and  locations  of 
their  agents.  There  is  also  information  about  local  boards, 
fire  departments  and  insurance  brokers.  The  price  of  the 
directory  is  $2,  to  be  obtained  from  the  Standard  Publishing 
Company,  93  Broad  street,  Boston. 


The  efforts  of  the  stockholders'  committee  of  the  American 
Temperance  Life  Insurance  Association  to  elect  one  of  their 
own  number  as  director  in  place  of  James  F.  Pettit,  the  candi- 
date of  the  society's  officers,  was  not  successful  by  several 
hundred  votes  Tuesday.  As  a  conciliatory  move,  however, 
the  officers  allowed  another  of  their  directors  to  resign,  and 
Henry  W.  Wilber,  of  Philadelphia,  favored  by  the  stock- 
holders' committee,  was  elected  in  his  place.  Present  assur- 
ances are  for  future  peace. 


Fire  broke  out  recently  in  the  ^rinklered  coal  storage  bin 
of  Tibbs,  Hutchings  &  Co.  at  Minneapolis,  where  224  tons  of 
coal  were  stored.  The  bin  was  of  substantial  reinforced  con- 
crete, and  the  fire  burned  several  days  before  it  was  revealed 
by  the  opening  of  the  fireproof  doors.  The  odor  of  gas  had 
been  apparent  for  several  days,  and  plumbers  had  been  search- 
ing everywhere  for  the  leak.  The  concrete  construction  pre- 
vented the  fire  from  communicating  to  the  remainder  of  the 
building. 


Application  has  been  made  for  a  charter  for  the  Atlantic 
States  Life  insurance  company,  with  head  offices  at  Augusta, 
Ga.  The  company  will  have  $200,000  capital  and  the  follow- 
ing officers:  J.  Cary  Lamar,  president;  W.  S.  Cogburn,  first 
vice  president  and  general  manager;  J.  A.  Best,  second  vice 
president;  R.  N.  Berrien,  third  vice  president;  W.  W.  Battey, 
Jr.,  medical  director;  S.  F.  Garlington,  general  counsel;  M.  C. 
Dowling,  secretary  and  treasurer. 


The  case  of  the  $5,000  insurance  policy  on  the  life  of  Oscar 
Edler,  who  was  found  dead  in  1876,  and  whose  policy  the 
company  refused  to  pay  on  the  ground  that  he  probably  com- 
mitted suicide,  has  been  in  the  courts  for  thirty  years.  This 
week,  before  Justice  Gerard,  in  the  New  York  Supreme  Court, 
the  plaintiff,  to  whom  the  policy  was  assigned,  won  a  verdict 
of  $15,000,  to  which  amount  the  original  claim,  with  costs  and 
interest,  had  accrued. 


Owing  to  an  increased  number  of  infractions  of  the  relief 
rule  the  Western  Union  has  given  notice  that  in  future  mem- 
bers who  ignore  its  requirements,  thereby  forfeiting  their 
privileges  under  the  rule,  will  have  to  cancel  their  policies. 
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Relief  is  granted  only  for  one  time  and  full  particulars  are 
required  for  renewal.  Each  member  interested  in  the  risk 
must  apply  for  relief,  but  many  do  not,  depending  upon  others 
to  make  application. 


There  is  much  dissatisfaction  among  the  members  of  the 
Knights  of  Pythias,  which  organization  will  on  January  i 
advance  the  rates  of  members  in  the  old  fourth  class  to  a 
much  higher  figure  than  is  now  being  paid.  The  officers 
frankly  state  that  the  increase  is  necessary,  since  the  best 
risks  have  already  transferred  to  the  new  fifth  class,  and  the 
mortuary  fund  is  entirely  inadequate  to  meet  the  obligations 
at  the  present  rates. 


The  Life  Underwriters'  Association  of  Mississippi  was  or- 
ganized November  5  at  Jackson  with  the  following  officers: 
President,  R.  B.  Mims,  general  agent  of  the  New  York  Life; 
first  vice  president,  E.  L.  Ragland,  general  agent  of  the  Fidel- 
ity Mutual;  second  vice  president,  R.  H.  Lake,  of  Memphis, 
Tenn.,  general  agent  of  the  Equitable  Life  of  New  York.  The 
election  of  secretary  and  treasurer  was  deferred  until  a  later 
meeting. 


An  unexpected  development  in  the  proceedings  against  the 
fraternal  L'Union  St  Jean  Baptiste  d'Amerique  was  the  agree- 
ment on  Tuesday  to  settle  the  case  out  of  court.  By  the  de- 
cree allowing  the  settlement  Walter  B.  Chase,  of  Providence, 
was  appointed  a  commissioner  to  supervise  the  affairs  of  the 
society  until  a  general  convention  of  the  society  can  be  held. 
All  the  supreme  officers  of  the  order  are  directed  to  resign. 


Two  Pittsburgh  fraternals,  the  American  Life  and  Annuity 
Society  and  the  Order  of  Unity  have  merged  under  the  namQ 
of  the  Pension  Life  Society.  The  combination  means  a  sav- 
ing of  expenses  and  the  formation  of  one  of  the  strongest 
fraternals  in  Pennsylvania.  It  will  have  about  $10,000,000  of 
insurance  in  force,  with  over  $250,000  of  assets.  A  new  home 
office  building  is  now  being  erected  in  Pittsburgh. 


In  accordance  with  a  decision  by  the  Texas  Supreme  Court, 
the  assessment  upon  the  fire  insurance  companies  for  the  ex- 
penses of  the  Texas  State  Rating  Board  will  be  levied  pro 
rata  upon  the  companies  proportionate  to  their  premiums, 
after  deducting  reinsurance  and  cancellations,  instead  of  ex- 
empting those  companies  whose  State  taxes  amount  to  more 
than  2j^  per  cent,  of  their  net  premiums. 


The  new  executive  committee  of  the  National  Association 
of  Local  Fire  Insurance  Agents  has  been  announced  as  fol- 
lows: A.  C.  E.  Stinson,  Greenfield,  Mass.;  A.  S.  Langley, 
Madisonville,  Ky.;  Knowles  Hyer,  Pensacola,  Fla.;  Fred 
Guenther,  Detroit,  Mich.;  C.  J.  Kehoe,  Jr.,  St.  Louis,  Mo.; 
Louis  Raugh,  Cincinnati,  Ohio;  H.  W.  Binder,  Council  Bluffs, 
la.;  Rutherford  Lipscomb,  Atlanta,  Ga. 


A  lecture  on  "Moral  Hazard"  will  be  given  at  5:15  o'clock 
Tuesday  afternoon,  November  22,  in  the  board  room  of  the 
New  York  Board  of  Fire  Underwriters,  123  William  street, 
by  Samuel  R.  Weed,  of  the  firm  of  Weed  &  Kennedy, 
under  the  auspices  of  the  Insurance  Society  of  New  York. 
Admission  is  free  and  is  not  limited  to  members  of  the  so- 
ciety. 


The  National  Provincial  Insurance  Corporation  of  London, 
which  was  announced  this  week  to  have  taken  over  the  Law 
Car  and  General,  has  made  a  deposit  of  $10,000  at  Chicago, 
and  has  appointed  Shipman  &  Wayne  to  be  general  agents 


for  the  United  States,  Canada  and  Mexico  for  surplus  lines. 
The  intention  is  to  make  the  deposit  fund  $25,000  ultimately. 


The  brief  of  the  Attorney  General  of  Kansas  in  the  cases 
challenging  the  constitutionality  of  the  State  rating  law 
has  just  been  filed.  The  companies  are  to  have  twenty  days 
in  which  to  file  their  briefs,  which  are  understood  to  cover  a 
number  of  cases  more  than  are  quoted  in  the  decision  of 
Judge  Munger  in  the  Nebraska  case  affecting  surety  rates. 


The  Irish  tobacco  corporation,  Gallaher,  Ltd.,  which  buys 
a  large  portion  of  the  dark  tobacco  output  of  Kentucky,  is 
offering  to  restore  its  insurance  to  the  stock  companies  pro- 
vided the  rate  on  the  sprinklered  warehouses  will  be  reduced 
from  60  cents  to  50  cents  and  a  pro  rata  cancellation  clause 
added.    The  sentiment  is  against  these  concessions. 


A  new  plan  of  schedule  rating  for  traction  car  barns,  yards 
and  rolling  stock,  electric  light  and  power  transformer  and 
(or)  storage  battery  stations,  has  been  adopted  by  the  Central 
Traction  and  Lighting  Bureau.  The  following  officers  of  the 
Bureau  were  elected:  President,  E.  G.  Richards;  vice  presi- 
dent, Walter  H.  Sage;  secretary,  Charles  G.  Smith. 


In  South  Dakota  Insurance  Commissioner  Basford  advises 
the  Legislature  to  take  up  State  rating  as  a  serious  matter. 
Western  insurance  writers  seem  inclined  to  doubt  the  abil- 
ity of  the  official  to  induce  the  South  Dakota  Legislature 
to  launch  out  into  the  State  rating  deeps.  The  recent  decision 
in  Nebraska  will  doubtless  have  a  deterrent  effect. 


The  recent  offer  of  100,000  shares  of  the  stock  of  the  Glas- 
gow Assurance  Company  for  public  subscription  draws  atten- 
tion to  the  prospectus,  which  says  that  the  company  intends 
to  make  its  business  world-wide,  following  the  example  of 
other  foreign  companies.  This  is  taken  to  mean  that  the  com- 
pany is  considering  entering  the  United  States. 


There  was  a  hearing  at  Pittsburgh  on  Monday  by  Justice 
Shafer  in  the  Common  Pleas  Court  in  the  equity  suit  brought 
by  Edward  C.  Tole,  an  insurance  broker,  against  the  Alle- 
gheny County  Board  of  Fire  Underwriters  for  an  injunction, 
alleging  illegal  practices.  After  the  taking  of  much  evidence 
the  hearing  was  adjourned  until  today. 


The  Insular  Life  insurance  company,  Ltd.,  has  been  organ- 
ized at  Manila,  P.  I.,  and  is  the  first  Philippine  company. 
Several  American  and  Chinese  companies  are  operating  in  the 
Philippine  archipelago.  Leon  Mooser,  formerly  of  Sacra- 
mento, Cal.,  is  managing  director.  The  capital  is  1,000,000 
pesos,  equivalent  to  $500,000  gold. 


The  National  Life  of  San  Diego,  Cal.,  now  being  organized, 
has  announced  the  following  permanent  officers:  President, 
L.  A.  Blochman,  Blochman  Banking  Company  of  San  Diego; 
vice  president,  F.  R.  Burnham,  vice  president  Merchants  Na- 
tional Bank  of  San  Diego;  secretary,  H.  Z.  Adams.  The 
treasurer  has  not  yet  been  chosen. 


The  Governor  of  Maryland  has  appointed  Emerson  C.  Har- 
rington to  be  Insurance  Conunissioner,  to  succeed  the  late 
Benjamin  F.  Crouse.  Mr.  Harrington  is  an  attorney  of  high 
standing.  Prof.  James  E.  Green,  for  a  number  of  years  con- 
nected with  the  Insurance  Department,  will  remain  as  Mr. 
Harrington's  first  assistant. 


The  official  report  of  the  proceedings  of  the  fifth  annual 
convention  of  the  American  Life  Convention,  held  in  Septenf- 
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ber  at  Des  Moines,  which  was  fully  reported  in  this  paper  at 
the  time,  has  just  been  received.  It  covers  the  transactions 
of  this  important  convention  very  completely,  and  will  be  a 
valuable  document  for  its  members. 


The  director  of  public  service  at  Cleveland  proposes  to 
make  the  new  high  pressure  system  self  sustaining  by  furnish- 
ing water  at  tariff  rates  for  sprinkler  systems  in  the  down- 
town district.  He  also  suggests  that  the  installation  of  sprin- 
klers in  the  congested  district  be  made  compulsory,  in  the 
interest  of  fire  protection. 


Among  the  candidates  for  appointment  to  succeed  John  A. 
Hartigan  as  Insurance  Commissioner  of  Minnesota  is  C.  W. 
Farnham,  an  attorney  of  St.  Paul,  who  has  been  closely  affili- 
ated with  the  Insurance  Department  for  a  number  of  years. 
It  is  expected  Governor  Eberhart's  appointment  will  be  pro- 
mulgated soon. 


The  Michigan  field  of  the  Royal  has  been  relinquished  by 
B.  T.  Duffey,  formerly  State  agent  for  Ohio  and  Michigan, 
who  will  remove  to  Cleveland.  He  will  retain  Ohio  and  in  ad- 
dition take  up  the  duty  of  local  manager  at  Cleveland  for  the 
Royal.    The  appointee  for  Michigan  has  not  been  announced. 


A  report  from  Cincinnati  states  that  the  Ohio  National 
Life  and  the  Ohio  Mutual  Life  are  planning  to  merge  under 
the  control  of  the  former  concern.  The  mutual  has  been  in 
business  many  years,  and  has  about  $2,000,000  of  outstanding 
insurance.    The  stock  company  is  a  newer  organization. 


The  People's  Life  of  Little  Rock,  Ark.,  has  elec;^ed  J.  D. 
Cobb  director  and  second  vice  president  and  C.  E.  Reid  di- 
rector and  member  of  the  executive  committee,  vacancies  hav- 
ing existed  in  these  positions.  The  company  is  erecting  a 
new  home  office  building  to  cost  $140,000. 


The  guest  of  honor  at  the  annual  banquet  of  the  Newark, 
N.  J.,  Association  of  Credit  Men  Thursday  evening  was 
Franklin  H.  Wentworth,  of  Boston,  secretary  of  the  National 
Fire  Prevention  Association,  who  spoke  on  "The  Relation  of 
the  Fire  Waste  to  Commercial  Credits." 


The  Burley  Tobacco  Society  of  Kentucky  suffered  a  $40,000 
loss  by  fire  at  Millersburg,  Ky.,  by  the  destruction  of  a  ware- 
house. The  society  is  carrying  its  own  insurance,  having  es- 
tablished a  fund  based  upon  2  per  cent,  of  the  value  of  all  the 
tobacco  in  the  pool. 


At  the  meeting  of  the  New  York  Board  of  Fire  Under- 
writers this  week  David  Rumsey,  second  vice  president  of  the 
Continental  and  Fidelity-Phenix,  and  Wyckoff  Vanderhoef, 
vice  president  of  the  Williamsburgh  City,  were  elected  to 
membership. 


A  meeting  of  the  joint  committee  of  the  National  Fraternal 
Congress  and  the  Associated  Fraternities  of  America  is  to  be 
held  in  Chicago  November  22  to  devise  plans  for  securing  the 
adoption  of  the  uniform  fraternals  bill  in  the  various  State 
legislatures. 


The  Washington  National  Life  is  a  new  incorporation,  of 
which  J.  Grier  Long  is  president,  and  B.  C.  Barrington,  for- 
merly with  the  Western  Union  Life,  is  secretary  and  general 


manager.     The  capital  is  $100,000  and  the  surplus  is  to  be 
$80,000. 


The  Alabama  Supreme  Court  has  declared  invalid  the 
statute  proclaiming  the  exemption  of  life  insurance  policy 
proceeds  from  all  creditors  of  the  insured  in  cases  where  the 
beneficiary  is  the  wife,  husband  or  children  of  the  insured. 


The  Northwestern  National  Life  has  designated  Laurence 
Rosewald  to  act  as  special  representative  to  look  after  corpo- 
ration insurance  in  Minneapolis  and  vicinity.  The  rapid  de- 
velopment of  this  class  of  insurance  led  to  the  innovation. 


A  decision  by  Judge  Walter  A.  Powell,  in  the  Mississippi 
Circuit  Court,  declares  the  three-fourths  loss  clause  invalid 
as  to  insurance  on  stock  carried  by  merchants.  By  the  deci- 
sion the  insuring  companies  are  liable  for  the  full  loss. 


The  Ladies  of  the  Modem  Maccabees  is  the  first  fraternal 
order  to  mature  old  age  benefits,  which  have  recently  been 
added  to  the  fraternal  system.  Up  to  date  it  has  paid  558 
old  age  certificates,  amounting  to  $321,030. 


It  is  announced  that  Lee  L.  Hamlin,  formerly  for  many 
years  with  the  Home  of  New  York,  has  resigned  his  position 
as  secretary  of  the  Western  Fire  of  Lincoln,  Neb.  He  is  suc- 
ceeded there  by  Elmer  B.  Stephenson. 


On  account  of  its  rapidly  growing  business  the  Amarillo 
National  Life  of  Amarillo,  Tex.,  has  moved  to  larger  quar- 
ters. Since  securing  its  license  in  July  of  this  year  it  has 
written  over  $250,000  of  business. 


Saratoga  residents  are  already  protesting  against  the  pro- 
posed plan  to  locate  the  Metropolitan  Life's  tuberculosis 
sanitarium  in  that  vicinity.  The  protest  has  been  made  to 
the  State  Board  of  Health. 


The  Kentucky  Board  of  Underwriters  has  been  considering 
the  advisability  of  abolishing  the  "riot  clause"  from  policies 
written  in  rural  districts  since  the  discontinuance  of  "night 
riding"  and  barn  burning. 


The  Franklin  of  Washington,  D.  C,  is  increasing  its  ci^tal 
stock  to  $250,000.  The  new  stock  is  all  sold  at  $40  per  share, 
par  being  $25.  The  i82d  semi-annual  dividend  of  3^  per  cent 
has  just  been  declared. 


For  the  third  month  during  1910  the  Chicago  office  of  the 
Mutual  Life  of  New  York  has  passed  the  million  dollar  mark 
in  business  production,  the  October  volume  being  nearly  a 
million  and  a  half. 


The  Territory  of  New  Mexico  has  declined  to  release  the 
$10,000  deposit  made  by  the  Shawnee  Fire.  The  Territorial 
Insurance  Department  is  not  entirely  satisfied  with  the  rein- 
surance contract. 


On  November  i  Mr.  John  C.  Piver,  editor  of  the  Under- 
writers' Report,  of  San  Francisco,  was  adjudged  guilty  of 
criminal  libel  and  fined  $300.  It  is  announced  that  an  appeal 
will  be  taken. 


Four  false  alarms  in  two  days  brought  large  forces  of  fire- 
men and  apparatus  to  iht  Singer  Building  and  other  nearby 
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skyscrapers  this  week, 
prehended. 


The  offending  alarmist  was  not  ap- 


An  address  by  Royal  S.  Goldsbury,  general  agent  of  the 
Northern  Mutual  Life,  is  to  be  a  feature  of  the  meeting  of  the 
Buffalo  Life  Underwriters'  Association  at  Buffalo  this 
evening. 


A  suit  now  on  in  Texas  involves  the  question  as  to  whether 
the  Federal  employers*  liability  act  passed  by  Congress  in 
1908  takes  precedence  over  the  Texas  State  law  on  the  same 
subject. 


Those  interested  in  the  organization  of  the  Minnesota  Fire 
Prevention  Association  are  to  meet  December  3  to  act  on  the 
proposed  constitution  and  bylaws,  which  have  been  prepared. 


The  name  of  the  Pacific  Fire  and  Marine  of  Seattle  has 
been  changed  to  the  Metropolitan  Fire  and  Marine.  The 
company  expects  to  establish  a  general  agency  in  Chicago. 


The  Royal  Victoria  of  Canada  has  decided  to  go  out  of  busi- 
ness, after  an  existence  of  thirteen  years,  and  $4,500,000  of  its 
business  has  been  taken  over  by  the  Sun  Life  of  Montreal. 


The  Western  States  Life  has  elected  Warren  R.  Porter, 
the  present  Lieutenant  Governor  of  Cahfornia,  to  be  presi- 
dent of  the  company,  succeeding  the  late  A.  R.  Briggs. 


The  Prudential  has  made  application  to  enter  New  Mexico, 
where  John  W.  Moyes  will  become  agent  at  Santa  Fe,  after 
the  necessary  formalities  have  been  complied  with. 


Oklahoma  is  improving  its  fire  protection  conditions.  Dur- 
ing the  past  seven  months  twenty-eight  municipalities  have 
issued  waterworks  bonds  amounting  to  $1,500,000. 

The  Chicago  agents  of  the  Northwestern  Mutual  Life,  num- 
bering sixty,  were  given  their  second  annual  dinner  by  R.  H. 
Hobart,  the  Chicago  general  agent,  Tuesday  night. 


The  Insurance  Brokerage  Association  of  Chicago,  at  its 
meeting  this  week,  declared  in  favor  of  the  elevation  of  the 
standard  for  insurance  brokers  and  solicitors. 


The  Western  States  Life  of  San  Francisco  has  elected  War- 
ren R.  Porter,  Lieutenant  Governor  of  California,  to  be  presi- 
dent, succeeding  the  late  Arthur  R.  Briggs. 


The  Lincoln  National  Life  of  Fort  Wajme,  having  confined 
its  field  to  its  home  State  for  five  years,  is  preparing  to  enter 
outside  territory  in  the  West  and  South. 


The  trial  of  the  fire  insurance  conspirators  at  Newport 
News  is  dragging  its  slow  length  along,  only  a  few  witnesses 
having  been  examined  so  far. 


The  St.  Louis  National  Life  has  reduced  its  capital  from 
$200,000  to  $100,000.  E.  S.  Lewis,  formerly  vice  president  of 
the  company,  has  been  elected  president. 


The  Prudential  Fire  of  Manchester,  Vt.,  has  increased  its 
capital  stock  to  $65,000,  and  has  filed  a  notice  to  that  effect 
at  the  office  of  the  Secretary  of  State. 

The  Massachusetts  Fire  and  Marine  of  Boston  is  rapidly 
expanding.  New  offices  have  just  been  put  in  commission  for 
the  executive  officials  of  the  company. 

The  activity  of  the  Roulet  Bureau  in  Texas  has  been  sus- 
pended pending  an  interpretation  of  the  new  insurance  laws 
by  the  incoming  State  Rating  Board. 


The  policies  of  the  Fidelity  Underwriters,  submitted  to  In- 
surance Superintendent  Hotchkiss  for  inspection,  have  re- 
ceived his  official  approval. 


Only  two  new  fraternals  have  been  able  to  comply  with  the 
strict  requirements  of  the  new  Texas  law  regarding  the  or- 
ganization of  fraternals. 


The  Travelers  of  Hartford  has  recently  been  licensed  to  do 
life  business  in  Texas  in  addition  to  its  large  accident  insur- 
ance business  there. 


The  Farmers  and  Merchants  Mutual  Life  of  Princeton,  Ind., 
two  years  old,  paid  its  first  death  loss  last  week,  being  a  policy 
for  $1,000. 


The  constitutional  amendment  authorizing  the  State  of  Min- 
nesota to  issue  hail  insurance  was  voted  down  at  the  recent 
election. 


The  average  clause  as  found  in  many  fire  insurance  poli- 
cies in  Iowa  has  been  declared  invalid  in  the  courts  of  that 
State. 


Contracts  have  been  awarded  for  the  addition  of  two  stories 
to  the  building  of  the  Berkshire  Life  at  Pittsfield,  Mass. 


The  Home  Life  of  America  has  elected   M.   Lally  as  its 
president,  succeeding  George  M.  Nettleship,  resigned. 


Fire  insurance  rates  in  Camden,  N.  J.,  are  to  be  investigated 
by  a  committee  from  the  Camden  Board  of  Trade. 


The  Cotton  States  Fire  is  a  new  company  organized  to  be  a 
running  mate  to  the  Georgia  Fire. 


The  National  Fire  of  Paris  has  been  licensed  in  Illinois. 


pereonaL 


Agency  Appointments. 

General  Fire  of  Paris:   Hertcl  &  Van  Roden,  agents  in  Philadelphia. 

Home  of  New  York:  H.  Wallace  Stevens,  soecial  aprent  in  southern  Illinois; 
Cornell  H.  Anderson,  special  agent  in  Wisconsin. 

Nationale  of  Paris:  CurUn  &  Brockie,  agents  for  Philadelphia;  Ten  Broeck, 
Morse  &  Co.,  agents  for  Hudson  County. 

North  British  and  Mercantile:  Fred  W.  Kentner.  formerly  with  the  Fidelity- 
Phenix,  special  aaent  for  western  New  York;  E.  C.  Fox,  agent  for 
Kansas,   with  headquarters  at   Topeka. 

Philadelphia  Underwriters:  J.  T.  Robertson,  special  agent  for  Maryland, 
Virginia  and  District  of  Columbia,  with  headquarters  at  Baltimore,  A. 
F.  O'Danicl,  to  have  charge  of  agencies  in  western  Pennsylvania,  ef- 
fective  December   i,  with  headquarters  at  Pittsburgh. 

Union  of  Paris:   S.  C.  Warriner,  agent  at  Springfield,  111. 

Mr    W.  H.  Shields,  superintendent  of  agents  for  the  Mutual  Life  of  New 
'  York  at  Spokane,  has  written  $683,000  of  personal  business  so  far  this 
year    in    fifty-two    applications,    averaging    $13,500    each.     Most    of    the 
policies  were  on  the  twenty-pay  and  ordinary  life  plans,  with  an  average 
premium  of  $35  per  thousand.     He  wrote  one  policy  for  $100,000,  and 
six    for    $50,000    each. 
Mr     H     T     Powell,    president   of   the   National    Association   of   Life    Under- 
'  writers,  has  promised  to  visit  each  of  the  sixty-one  local  associations  at 
least  once  during  his  term  of  office.     He  will  be  the  pest  of  honor  at 
the  Chicago  Association's  banquet  m  January,  after  which  he  will  make 
a  trip  to  the  Pacific  Coast 
Mr    Fred  V.  Moore,  for  many  years  with  the  North  British  and  Mercantile, 
*  and   for   the    last   two   years   with   the    Phoenix   of   Hartford,    has  been 
appointed  deputy  surrogate  in  Passaic  County,  N.  J.     He  has  resigned 
his  insurance   connections. 
Mr.   O.  L.   Van   Laningham,  of  Chicago,  whose  present  whereabouts  is  in- 
teresting, has  recently  purchased  a  fine  country  home  near  Kansas  City, 
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Mo.     The  consideration  is  said  to  have  been  in  the  neighborhood  of 
I75.000. 

Mr.  Howard  V.  Luce  will  on  January  i  leave  the  Sun  of  London,  for  which 
he  has  been  Michigan  State  agent,  to  become  Michigan  State  agent  of 
the  Spring  Garden  of  Philadelphia,  with  headquarters  at  Detroit. 

^^'  S^^^'.^^^^^^u^^  ^^^  elected  secretary  of  the  Federal  Casualty  of 
Ue^oit  bince  his  return  from  Europe  his  health  is  greatly  improved, 
enabling  him  to  return  to  activity  in  the  insurance  business. 

Mr.  Charles  R.  Stone,  formerly  with  the  Fred  B.  Grinnell  Company, 
Spokane,  has  accepted  the  position  as  manager  of  the  local  insurance 
agency  department  of  Carstens  &  Earles,  Inc.,  Seattle. 

Judge  David  L.  Rockwell,  of  Ravenna,  Ohio,  is  "mentioned"  as  the  prob- 
able successor  of  Insurance  Superintendent  Lemert  of  Ohio,  when  the 
term  of  the  latter  expires,  June  3,    191 1. 

Mr.  Franklin  Mann,  agency  statistician  for  the  Northwestern  Mutual  life 
in  Chicago,  will  deliver  a  lecture  on  life  insurance  before  the  Fire  In- 
surance Club  of  Chicago  in  February, 

Mr.  Paul  Turner  has  resigned  as  special  agent  for  the  Philadelphia  Under- 
writers in  Virginia,  to  become  special  agent  for  the  Londoii  and  Lan- 
cashire in   western   Pennsylvania. 

Mr.  John  McGillen,  who  resigned  from  the  United  Surety  last  month,  has 
been  appointed  Chicago  general  agent  for  the  American  Bonding  Com- 
pany of  Baltimore. 


Mr.  Clarence  B.  Sloan,  formerly  of  Bools,  Sloan  &  Co.,  of  San  Francisco, 
,     .  ..         .      ,    ^j    ^     ^     ^.  «     ^         ....  -     . 

pneumonia. 


and    since   then    head 


B.    Sloan   &    Co.,    died    last    week    from 


Mr.  John  W.  Collins  has  resigned  from  the  Fidelity-Pbenix  to  go  with  the 
sprinklered  risk  department  of  the  Hartford,  with  headquarters  in  New 
York   city. 

Mr.  John  J.  Raleigh,  State  agent  in  Illinois  for  the  John  Hancock  Mutual 
Life,  died  November  17  from  typhoid  fever  at  Chicago,  aged  forty-eight 


Vice  President  George  T.  Wilson  is  expected  to  be  in  Atlanta  on  Monday 
and  Tuesday  next  to  attend  a  meeting  of  the  agents  of  the  Equitable 
Life. 

President  John  B.  George,  of  the  America  Fire  insurance  company,  died  at 
Allentown,  Pa.,  November  11,  as  the  result  of  an  automobile  accident 

Mr.  Charles  Wilson,  for  the  past  ten  ^ears  supervisor  with  the  Fidelity 
Mutual  Life  of  Philadelphia,  has  resigned,  effective  November  i. 

Mr.  T.  A.  McCoy  has  been  advanced  from  the  temporary  secretaryship  of 
the  Federal  Casualty  to  the  vice  presidency. 

President  Elbridge  G.  Snow,  of  the  Home,  has  been  elected  a  director  in 
the  Fourth  National  Bank  of  New  York. 

Mr.  6.  R.  Parus,  well  known  in  Texas  insurance  circles,  died  at  his  home 
in  Dallas  last  week  of  paralysis. 

Mr,  Samuel  J.  Wylie  has  been  appointed  manager  for  Scotland  for  the 
Equitable  Life  of  New  York. 

Mr.  W.  M.  Hodge  has  resigned  as  president  of  the  Conservative  Life  of 
Wheeling,  W.   Va. 


Casualt?  an&  Surety?  Ineurancc* 


Among  the  many  unusual  accidents  this  week  were  these: 
A  Staten  Island,  N.  Y.,  schoolgirl  was  seriously  hurt  when  a 
passing  trolley  car  jumped  the  track,  ran  up  on  the  sidewalk 
and  pinioned  her  against  a  fence.  She  will  probably  be  a  life- 
long cripple. 

Two  patients  are  dead  at  a  Wilmington,  Del.,  hospital  from 
taking  bichloride  of  mercury  out  of  a  bottle  supposed  to  con- 
tain a  solution  of  Epsom  salts.  The  physician  responsible  for 
the  mistake  attempted  suicide. 

A  Blairstown,  N.  J.,  woman  cut  her  hand  while  opening  a 
tin  can,  and  died  later  from  blood  poisoning. 

Jumping  from  a  fire  in  Manhattan  street,  New  York,  a  man 
was  impaled  on  a  picket  fence  and  instantly  killed. 

A  Colorado  farmer  was  crushed  to  death  between  a  load  of 
hay  and  an  electric  light  pole. 

An  unruly  hose  knocked  a  New  York  fireman  from  a  roof 
to  a  picket  fence,  which  seriously  injured  him. 

Four  sawmill  workmen  in  Ohio  who  stood  by  the  mill  boiler 
to  get  warm  were  killed  when  it  exploded. 

A  Russian  stage  dancer  was  injured  by  the  accidental  swerv- 
ing of  a  sword  during  her  act  in  a  Chicago  theatre,  and  she 
will  be  unable  to  dance  again  this  season. 

At  Bloomfield,  N.  J.,  a  boy  blew  cigarette  smoke  in  a 
horse's  face,  causing  him  to  run  away  and  injure  five  men. 

An  eminent  New  York  surgeon  has  been  threatened  with 
the  loss  of  his  sight  by  the  accidental  infection  of  his  eyes 


from  an  abscess  upon  which  he  was  operating  at  the  Flower 
Hospital. 

A  New  York  man  who  tried  to  separate  two  fighting  negroes 
was  shot  dead  by  one  of  them. 

A  New  Rochelle  boy  lost  his  life  in  saving  his  companion 
from  death  in  front  of  an  express  train. 

A  New  York  traffic  squad  policeman  clapped  his  hands  to- 
gether to  warm  them  and  dislocated  his  shoulder. 


The  Indiana  State  Bar  Association  is  at  work  on  an  em- 
ployers' liability  measure  to  be  introduced  in  the  Indiana  Leg- 
islature this  winter,  which  will  be  a  radical  departure  from 
all  former  legislation  on  the  subject  in  that  State.  The  pro- 
posed law  will  attempt  to  do  away  with  litigation  by  provid- 
ing for  compensation  to  injured  employees  without  suit  and 
without  more  cost  to  the  employer  than  the  present  plan.  It 
is  planned  to  fix  by  statute  the  compensation  which  shall  be 
paid  in  cases  where  no  agreed  amount  has  been  fixed  by  con- 
tract between  the  employer  and  employee,  the  wage  earning 
power  destroyed  or  diminished  being  taken  as  a  basis.  In  the 
absence  of  insurance  the  compensation  shall  be  a  lien  on  the 
employer's  property  second  only  to  taxes  and  collectible  sum- 
marily. So  far  as  is  necessary  in  the  establishment  of  these 
reforms  the  "fellow  servant"  rule  and  the  rules  concerning 
contributory  negligence  and  assumption  of  risk  shall  be  re- 
pealed. The  opposition  to  this  proposed  legislation  promises 
to  be  strong. 


Whether  the  first  year  agreement  between  the  Casualty 
Company  of  America  as  original  insurer  and  Ae  United  States 
Casualty  as  reinsurer,  that  the  reinsuring  company  should 
not  be  liable  if  the  insured  was  killed  in  Alaska,  was  renewed 
each  year  thereafter  without  a  special  clause  so  specifying, 
is  the  basis  of  a  suit  between  the  companies,  with  the  United 
States  Casualty  as  defendant,  now  pending  before  Judge  Davis 
in  the  New  York  Supreme  Court.  A  motion  by  the  defendant 
to  set  aside  an  order  obtained  by  the  plaintiff  requiring  that 
certain  facts  in  its  possession  be  disclosed  was  denied  in  part 
by  Judge  Davis  on  Tuesday,  and  from  this  an  appeal  will  prob- 
ably be  taken.  The  insured  in  question  was  Henry  Curtis 
Elliott,  a  mining  engineer,  who  carried  a  policy  for  $10,000, 
taken  out  in  1905,  and  on  which  the  accumulations  made  the 
total  $12,500  at  the  time  of  death.  The  Casualty  Company  of 
America  sues  the  United  States  Casualty  for  $6,250. 


The  American  Surety  Company  and  its  general  counsel, 
Mr.  Henry  C.  Willcox,  are  entitled  to  congratulations  for 
fighting  to  a  successful  issue  the  constitutionality  of  the  Ne- 
braska State  rating  law  as  regards  rates  of  premium  on  bond- 
ing and  fidelity  business.  Since  the  announcement  of  the 
judgment  in  favor  of  the  company  word  has  been  received 
that  the  Governor  of  Nebraska  was  not  at  heart  in  sympathy 
with  the  State's  case,  and  in  view  of  that  fact,  together  with 
the  recent  resignation  of  the  Attorney  General  of  the  State  to 
accept  a  Federal  appointment,  it  is  not  believed  the  State  will 
take  an  appeal  from  the  decision  of  Judge  Hunger,  which  is 
printed  in  full  elsewhere  in  this  paper.  The  Governor,  the 
Attorney  General  and  the  State  Auditor  constitute  the  State 
Rating  Board  in  Nebraska,  the  latter  official  having  also 
charge  of  insurance  affairs. 


A  dinner  was  given  to  James  Victor  Barry,  manager  of  the 
new  publicity  bureau  of  the  casualty  insurance  companies,  at 
the  Hotel  Pontchartrain,  Detroit,  on  last  Wednesday  evening, 
at  which  there  was  a  notable  attendance:  James  T.  Kenna 
was  toastmaster,  and  among  the  after  dinner  speakers  were 
the  honored  guests.  President  Curtis,  of  the  National  Casualty 
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Company,  and  Manager  William  Bro  Smith,  of  the  Travelers 
insurance  company.  The  hosts  of  the  occasion  were  the  fol- 
k>wing  companies:  Detroit  Fire  and  Marine;  Federal  Cas- 
valty,  Knights  of  the  Maccabees  of  the  World,  Michigan 
Bonding  Company,  Michigan  Fire  and  Marine,  Michigan  Mu- 
tual Life,  Michigan  State  Life,  National  Casualty  Company, 
Northern  Assurance  Company,  Phoenix  Preferred  Accident 
and  Standard  Accident. 


The  American  Liability  Company,  composed  mainly  of 
Ohioans  operating  under  an  Illinois  charter,  has  been  notified 
to  secure  an  Ohio  charter  or  withdraw  its  executive  offices 
from  that  State.  At  a  meeting  of  stockholders  a  few  days  ago 
the  resignations  of  its  three  promoters  as  directors  were  ac- 
cepted and  their  contracts  with  the  company  were  canceled. 
Two  of  the  three  had  previously  resigned  as  president  and 
secretary  and  general  manager.  An  effort  to  secure  an  Ohio 
charter  will  now  be  made,  and  a  general  reorganization  ef- 
fected. Suit  will  be  started,  it  is  said,  to  secure  certain  sums 
of  money  claimed  to  have  been  illegally  diverted  from  the 
treasury  of  the  company.  The  stockholders  seem  determined 
to  place  the  company  on  a  sound  basis  and  make  a  success 
of  it. 


Although  Percy  S.  Alden,  of  the  firm  of  Sewall  &  Alden, 
metropolitan  representatives  of  the  General  Accident  of  Phila- 
delphia, makes  part  of  his  living  by  soliciting  burglary  insur- 
ance, he  came  home  from  a  hunting  trip  a  few  days  ago  to 
find  all  his  extra  trousers  and  several  hundred  dollars'  worth 
of  other  property  missing  from  his  residence.  Mr.  Alden  car- 
ried no  insurance  against  burglary,  which  fact  led  President 
Franklin  H.  Moore,  of  the  General  Accident,  to  write  Mr. 
Alden  a  letter  of  condolence,  enclosing  an  application  for  a 
burglary  insurance  policy. 


The  first  suit  against  the  city  of  New  York  under  the  new 
employers'  liability  law  has  been  won  by  the  widow  of  John 
Lynch,  an  employee  of  the  department  of  sewers,  who  was 
drowned  in  the  East  Eighty-first  street  sewer  some  time  ago. 
The  complaint  alleged  that  Lynch  was  directed  to  descend  into 
the  sewer  by  the  superintendent  of  the  work  and  to  remove 
an  obstruction,  following  which  the  sudden  rush  of  water 
overcame  Lynch.  Mrs.  Lynch  asked  for  $25,000  damages,  but 
the  jury  gave  her  $6,000. 


Rebating  commissions  on  surety  bonds  and  accident  and 
health  insurance  is  warned  against  in  a  circular  issued  by  In- 
surance Commissioner  Beedle  of  Wisconsin,  who  says  that 
companies  may  alter  rates  if  they  wish,  but  agents  must  not 
rebate  a  part  of  their  commissions.  The  acceptance  of  notes 
by  agents  for  part  of  their  commission,  with  the  understand- 
ing that  they  are  to  be  paid  only  out  of  the  proceeds  of  a 
claim,  if  any  occurs,  must  be  discontinued,  the  commissioner 
declares. 


The  Local  Board  of  Burglary  Insurance  Underwriters  this 
week  elected  five  new  members,  viz.,  the  Employers'  Liability 
Assurance  Corporation,  the  Fidelity  and  Deposit  Company  of 
Baltimore,  the  General  Accident,  Fire  and  Life  Assurance 
Corporation,  the  Great  Eastern  Casualty  Company  of  New 
York  and  the  Pacific  Coast  Casualty  Company  of  San  Fran- 
cisco. The  next  meeting  of  the  board  will  be  held  November 
29  at  the  office  of  the  Maryland  Casualty  Company. 


months  of  1910,  with  total  benefits  of  $985,173.  The  death 
benefits  amounted  to  $321,484,  and  40  per  cent,  of  the  death 
claims  were  increased  by  the  cumulative  clause  in  an  amount 
exceeding  $37,000.  The  double  indemnity  clause  increased 
the  benefits  by  $60,000. 


In  the  State  of  Washington  the  employers'  liability  com- 
mission has  taken  the  advanced  ground  that  the  State  itself 
ought  to  establish  an  industrial  insurance  department  to  which 
both  employer  and  employees  shall  pay  premiums  through 
the  medium  of  the  county  treasurers.  It  is  expected  the  rec- 
ommendations will  be  modified  before  presentation  to  the 
Legislature. 


The   Travelers   reports   that   it   has    settled    14.078   claims 
under   health   and   accident   policies    during   the    first    eight  I  accident  policies  incontestable  has  been  killed, 


Applications  to  organize  the  following  new  national  banks 
have  been  approved  by  the  Treasury  Department  at  Wash- 
ington this  weet:  Auglaize  National  Bank  of  Wapakoneta, 
Ohio,  capital  $100,000;  Kent  National  Bank  of  Kentland,  Ind., 
capital  $50,000;  First  National  Bank  of  Delano,  Minn.,  capital 
$25,000. 


The  Queen  of  America  has  opened  an  automobile  insurance 
department,  of  which  Charles  B.  Gunn  will  have  charge.  A 
broad  marine  policy  will  be  issued,  covering  the  risks  of  fire, 
theft  and  transportation  anywhere  in  the  United  States  or 
Canada.    The  policies  will  be  valued. 


The  Treasury  Department  at  Washington  has  sent  remind- 
ers to  the  surety  companies  that  statements  of  financial  condi- 
tion of  the  companies  must  be  filed  with  the  department  dur- 
ing January,  the  forfeit  for  non-compliance  being  not  less 
than  $500  nor  more  than  $5,000. 


The  National  Casualty  of  Detroit  announces  that  the  capital 
stock  of  the  company  will  be  increased  to  $200,000  by  January 
I,  191 1.  This  will  enable  the  company  to  widen  its  field  of 
activity,  and  indicates  that  it  is  attaining  success. 


The  New  Jersey  Federation  of  Labor  has  furnished  a  com- 
mittee of  seven  to  draft  an  employers'  liability  and  workmen's 
compensation  bill,  to  be  introduced  at  the  next  session  of  the 
New  Jersey  Legislature. 


The  charter  of  the  American  Fidelity  of  Montpelier,  Vt., 
has  been  amended  to  authorize  the  company  to  write  insur- 
ance against  automobile  property  damage. 


The  American  Business  Men's  Association  of  Chicago  is  a 

new  fraternal  accident  company  just  licensed  by  the  Illinois 
Insurance  Department. 


The  Loyal  Protective  of  Boston,  which  writes  health  and 
accident  insurance  only,  has  been  licensed  in  California. 


The  American  Surety  is  being  examined  by  the  New  York 
Insurance  Department. 


Ineurancc  Xcflielation* 


Vermont. 


Mr.  Roy  has  introduced  a  bill  in  the  House  to  regulate  fire 
insurance  policies.    A  bill  introduced  by  Mr.  Stone  to  make 
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Canada  Insurance  Report. 

The  report  of  the  Superintendent  of  Insurance  of  the  Do- 
minion of  Canada,  just  issued,  contains  the  following  sum- 
mary of  the  fire  insurance  business  transacted  in  Canada  in 

forty-one  years,  1869  to  1909  inclusive. 

Rate  of  Losses 
Paid  Per 
Premiums  Losses  Cent,  of  Pre- 

Reccived.  Paid.        miums  Received. 

Canadian    companies $62,430,41 9  $40,785,842  65 .  33 

British    companies 179,013,386  11S.829.S71  64.70 

American   companies 39,296,661  23,650,55s  60.18 

Totals    $280,740,466         $180,265,968  64.21 

The  loss  rate  for  1909  (50.72)  is  13-49  l^elow  the  average 
for  the  forty-one  years  over  which  the  records  extend. 

In  the  business  of  1909  American  companies,  fourteen  in 
number,  received  $3,564,127  in  premiums  and  paid  $i,673»730 
in  losses,  and  wrote  $292,133,934. 

American  life  insurance  companies,  sixteen  in  number, 
wrote  $48,086,871  life  insurance  in  Canada  in  1909. 

Referring  to  the  passage  of  a  new  insurance  law  by  the 
Dominion  Parliament  May  4,  1910,  Insurance  Superintendent 
Fitzgerald  says: 

Early  in  last  session  (1909-10)  the  foundation  of  the  present 
act  was  introduced  in  the  Senate  in  the  form  of  Bill  A,  and 
after  passing  the  preliminary  stages  was  referred  to  the  Banking 
and  Commerce  Committee  of  the  Senate,  presided  over  by  the 
Hon.  Senator  Gibson.  The  bill  received  a  very  careful  consider- 
ation by  the  honorable  gentlemen  comprising  the  committee,  who 
after  hearing  at  great  length  the  representations  of  the  insurance 
companies,  of  the  agents  and  policyholders,  and  of  the  insuring 
public  and  others  interested  therein,  reported  the  bill  with  numer- 
ous amendments.  Their  report  was,  with  a  couple  of  slight 
amendments,  adopted  by  the  Senate  and  the  bill  put  through  the 
final  stages  and  passed  by  the  Senate.  There  were  but  few  altera- 
tions made  by  the  Commons  in  the  bill,  and  being  assented  to  by 
the  Senate  the  bill  in  its  present  form  was  finally  passed  by  both 
houses,  and  having  been  assented  to  on  May  4  last  became  opera- 
tive on  that  day.  It  is  believed  that  a  very  great  improvement 
has  been  made  in  the  law  in  respect  of  the  several  matters  dealt 
with.  Perfection  is  not  claimed  for  it,  but  in  view  of  the  enor- 
mous amount  of  time  and  labor  expended  in  connection  with 
it,  it  is  sincerely  to  be  hoped  that  the  act  will  prove  fairly 
satisfactory. 


©Wtuarij* 


William  O.  Blaney. 


Third  Vice  President  William  O.  Blaney,  of  the  John  Han- 
cock Mutual  Life  insurance  company,  died  at  his  home  at 
Boston,  Mass.,  on  last  Saturday,  aged  sixty-nine  years.  Mr. 
Blaney  was  a  native  of  Bristol,  Me.,  where  he  was  born  July 
16,  1841.  For  many  years  he  was  prominently  engaged  in 
business  in  Boston,  and  was  in  1881  president  of  the  Boston 
Commercial  Exchange.  In  1900  he  was  elected  president  of 
the  Commercial  Bank  of  Boston.  He  was  long  connected 
with  the  John  Hancock  Life  insurance  company  as  a  director, 
and  in  1906  was  elected  third  vice  president,  having  previously 
served  as  fourth  vice  president. 


Jolin  J.  Henry. 


John  J.  Henry,  president  of  the  Newark  Fire  insurance  com- 
pany for  the  past  twenty-three  years,  and  for  forty-four  years 
connected  with  the  company,  died  at  Newark  on  Saturday 
last.  He  had  been  in  indifferent  health  for  two  years,  but  was 
at  his  office  a  week  ago,  and  his  death  at  present  was  not 
looked  for.     Mr.  Henry  was  born  at  Newark  April  12,  1848. 


Hq  was  educated  in  the  public  schools  and  a  business  college 
of  that  city,  and  entered  the  service  of  the  insurance  company 
as  soon  as  he  reached  his  eighteenth  year.  He  grew  up  with 
the  company,  contributing  much  to  its  success  by  his  excel- 
lent judgment  and  devotion  to  its  affairs.  He  was  elected 
secretary  in  1869,  continuing  in  that  capacity  eighteen  years 
and  until  he  was  elected  president  in  1887.  He  was  active  also 
in  various,  public  interests,  being  an  influential  member  of  the 
Board  of  Trade  and  Northern  Republican  Club,  and  Past 
Grand  Commander  of  the  New  Jersey  Commandery  of 
Knights  Templar.  Mr.  Henry  married  in  1871  Miss  Frances 
Miller,  of  Westfield,  who  survives  him,  with  a  daughter  and 
son,  Charles  M.  Henry,  who  is  the  secretary  of  the  company 
of  which  his  father  was  so  long  the  presiding  officer. 


Qeorge  W.  Hayes. 


For  many  years  prominent  in  the  fire  insurance  field, 
George  Warren  Hayes  died  at  Seattle,  Wash.,  on  Wednesday 
in  his  seventy-third  year.  He  was  born  at  Terre  Haute,  Ind., 
in  April,  1838,  and  was  graduated  from  Wabash  College,  Indi- 
ana, in  i860.  He  went  to  the  Civil  War  with  the  Seventy-sixth 
Indiana  Volunteers.  In  October,  1864,  he  entered  the  fire 
insurance  business  as  a  local  agent  at  Waverly,  111.,  and  the 
field  a  year  later  as  a  special  agent  for  the  ^tna  of  Hartford. 
From  1874  to  1879  he  was  special  agent  of  the  Franklin  Fire 
of  Philadelphia  for  Illinois,  Wisconsin  and  Minnesota,  and 
from  May,  1879,  to  1906  manager  at  Milwaukee  for  the  North- 
western department  of  the  Western  of  Toronto,  and  from 
1893  o^  its  sister  company,  the  British  America.  In  1906  these 
companies  awarded  him  a  pension,  upon  which  he  retired  from 
active  service.  Mr.  Hayes  was  always  interested  in  the  af- 
fairs of  the  Fire  Underwriters'  Association  of  the  Northwest, 
and  was  its  secretary  from  1877  to  1883  and  vice  president  in 
1901.  A  son  of  Mr.  Hayes,  George  Washburn  Hayes,  is  con- 
nected with  the  New  York  fire  insurance  brokerage  firm  of 
Benedict  &  Benedict. 


nDi0ccUans* 


Prospective    Changes    in    Pennsylvania    Insurance    Laws 
and  tlie  State  Insurance  Department. 


(Insurance  World,  Pittsburgh,) 
The  Insurance  Department  of  Pennsylvania,  according  to  a 
report  which  has  reached  us  from  a  very  authoritative  source,  is 
to  be  overhauled  from  top  to  bottom.  A  new  insurance  commis- 
sioner is  to  be  appointed,  new  clerics  are  to  replace  the  old  ones 
and  new  examiners  appointed.  Samuel  W.  McCulloch,  accord- 
ing to  the  report,  is  to  step  down  and  out,  and  the  prospective 
commissioner  is  to  come  from  the  western  part  of  the  State. 
The  powers  that  be  in  politics  in  this  State  are  now  in  session, 
and  have  been  since  Sunday,  conferring  with  Governor-elect  John 
K.  Tener  in  framing  up  a  new  cabinet  and  adopting  a  schedule  of 
reforms,  which  will  be  announced  shortly.  The  unusually  small 
plurality  of  the  Republican  ticket  has  been  taken  by  the  machine 
as  a  severe  rebuke  to  the  organization,  which  has  for  many  years 
held  complete  sway,  and  it  is  now  proposed  to  regain  the  lost 
prestige,  if  possible,  by  putting  into  effect  some  long  needed  re- 
forms. One  of  the  progressive  moves  will  be  to  give  to  the  In- 
surance Department  an  increased  force  of  examiners,  clerks,  etc, 
and  thereby  place  the  department  in  position  to  effectually  super- 
vise. For  the  present  it  is  planned  to  model  the  department  after 
that  of  New  York.  There  are  many  Pennsylvania  insurance  in- 
stitutions that  have  never  been  examined.  They  are  to  come  under 
the  scrutiny  of  the  new  department,  and  many  of  them  who  cannot 
stand  this  scrutiny  will  have  to  seek  cover.  The  insurance  laws 
are  to  be  revised  and  codified.  A  commission  is  to  be  appointed 
immediately  after  the  Legislature  convenes  early  in  January  to 
consider  the  subject  and  report  to  the  same  session  of  the  Legis- 
lature. Having  secured  a  new  code  and  an  enlarged  department, 
the  real  work  will  begin,  and  there  is  plenty  of  it  to  be  done. 
For  many  years  the  department  has  been  allowed  to  get  along 
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as  best  it  could  with  the  very  small  force  at  its  disposal,  and  no 
attention  has  been  given  to  the  thousand  and  one  details  to  be 
looked  after.  For  instance,  Pennsylvania  has  no  required  uni- 
form fire  policy,  and  the  laws  permit  any  old  kind  of  a  contract 
to  be  foisted  upon  the  public.  The  stock  companies  by  courtesy 
and  desire  for  square  dealing  have  been  using  the  New  York 
standard  form,  but  the  State  has  no  laws  of  its  own.  Another 
feature  that  requires  attention  is  the  easy  manner  in  which  the 
courts  of  the  various  counties  issue  charters  to  fraternal  bene- 
ficiary institutions.  These  organizations  are  never  examined;  in 
fact,  the  laws  do  not  give  the  commissioner  any  power  over  them. 
There  are  hundreds  of  just  such  concerns,  which  are  operated  in 
many  cases  solely  for  the  commissions  they  pay  their  organizers. 
The  agents  issue  any  old  kind  of  a  contract  and  change  it  them- 
selves to  suit  the  whims  of  prospective  purchasers.  If  present 
plans  are  carried  out  many  of  these  unworthy  concerns  will  be 
driven  from  business,  and  no  more  will  be  started  through  court 
charters.  All  these  changes  will  redound  to  the  good  of  such 
institutions  as  are  able  to  stand  examination. 

Just  one  word  about  the  new  and  the  old.  The  prospective  in- 
surance commissioner  is  a  young  business  man  from  the  Jkvestern 
part  of  the  State.  He  has  built  up  for  himself  a  successful  busi- 
ness, has  made  money,  and  recently  has  taken  an  active  interest 
in  politics.  First  and  foremost  he  is  ambitious  to  make  a  name 
for  himself  and  if  possible  go  considerably  higher.  In  his  ideas 
he  has  the  backing  of  the  powerful  Republican  organization,  and 
can  get  what  assistance  he  needs  from  the  Legislature.  This  was 
something  that  the  present  commissioner,  Samuel  W.  McCulloch> 
has  never  been  able  to  do.  Haying  gone  into  the  office  a  number 
of  years  ago  as  deputy  commissioner,  appointed  by  the  Demo- 
cratic organization,  Mr.  McCulloch  succeeded  in  making  himself 
so  valuable  and  popular  that  he  has  been  able  to  stick  through 
many  changes  in  the  commissioner's  chair.  When  David  P.  Mar- 
tin resigned  Mr.  McCulloch  was  promoted  to  the  commissioner- 
ship.  He  has  been  a  good  commissioner,  and  would  have  been 
a  great  deal  better  one  had  he  been  able  to  secure  any  assistance 
from  the  Legislature.  We  will  regret  very  much  to  mark  the 
passing  of  Mr.  McCulloch,  for  he  is  well  qualified  by  training 
and  experience  to  administer  the  office  well. 


Mortality  of  Insured  Infants. 

The  following  are  extracts  from  a  paper  prepared  by  Mr. 
W.  H.  Aldcroft,  F.  L  A.,  actuary  of  the  Refuge  Assurance  Company 
of  London,  and  read  at  a  meeting  at  Sheffield  of  the  Life  Assur- 
ance Managers'  Fraternal  Association.  It  finally  disposes  of 
the  once  popular  charge  in  England  that  the  lives  of  children 
were  endangered  by  insurance: 

I  have  previously  mentioned  that  industrial  assurance  has  been 
investigated  by  committees  appointed  from  the  House  of  Commons, 
and  one  phase  in  particular  of  industrial  assurance — infantile 
assurance — has  been  the  target  for  a  very  vigorous  attack — 
not  only  in  the  form  of  a  Parliamentary  inquiry  but  also  from 
sections  of  the  public  outside  Westminster.  We  can  well  afford 
to  be  charitable  and  indulgent.  Perhaps  this  hostility  in  some 
instances  originated  from  conscientious  dictates  of  public  duty — 
the  safety  and  proper  protection  of  child  life.  In  some  instances 
the  opposition  was  due  to  ignorance  of  the  actual  conditions  ob- 
taining, and  in  some  to  bias  and  prejudice  against  this  form  of 
assurance.  A  great  social  reformer — ^you  all  know  the  name — 
General  Booth — in  his  publication  "In  Darkest  England  and  the 
Way  Out,"  directs  attention  to  the  charges  of  child  murder  in 
order  to  procure  the  assurance  money.  Gentlemen,  theory  and 
practice  do  not  always  harmonize.  In  the  establishment  of  the 
Salvation  Army  Assurance  Company  he  emulated  the  practice 
of  the  other  industrial  offices  by  catering  not  only  for  adults 
but  infants  also,  and  so  indorsing  the  form  of  assurance  which 
had  been  so  strongly  condemned  in  some  quarters.  The  Rev. 
Benjamin  Waugh  was  a  keen  antagonist.  Notwithstanding  the 
attacks  made  on  this  form  of  protection — a  protection  so  essen- 
tial for  the  masses — Mr.  T.  C.  Dewey,  the  then  general  manager 
of  the  Prudential,  in  his  evidence  before  a  select  committee 
appointed  from  the  House  of  Lords  in  1890  completely  demol- 
ished and  pulverized  the  theories  of  the  alarmists.  You  are  all,  I 
think,  familiar  with  the  battle  cry.  It  was  that  the  little  ones 
were  assured  for  the  sole  purpose  of  procuring  the  assurance 
money — that  infanticide  was  rampant— and  that,  as  a  sequel,  the 
mortality  prevailing  among  assured  infants  was  far  in  excess 
of  that  prevailing  among  the  general  community.  Now,  gentle- 
men, if  the  merits  of  a  great  national  scheme  or  any  other  en- 
terprise, whether  it  concerns  religion,  the  financial  world  or  the 
commercial  world,  are  to  be  estimated  or  tested  solely  by  the 
malpractices  or  abuses,  then  by  a  process  of  inductive  logic  we 


should  arrive  at  the  absurd  conclusion  that  Christianity,  life 
assurance  and  every  commercial  enterprise  ought  to  be  abolished. 
A  few  cases  of  infanticide  have,  it  is  sad  to  relate,  been  re- 
corded. But  what  does  this  represent  as  a  percentage  of  the 
whole  number  of  assured  children?  We  should  produce  proba- 
bly one  of  those  mathematical  curiosities  you  sometimes  see  in 
the  magazines,  a  result  not  zero  but  so  near  that  the  ordinary 
commercial  mind  would  describe  it  as  zero.  Now,  because  of 
one  or  two  instances  of  child  murder,  a  number  of  persons 
would,  out  of  sheer  ignorance,  have  prohibited  insurance  on  the 
lives  of  children  if  they  could  have  influenced  the  legislature. 
This  in  effect  implies  that  parents  who  assure  their  little  ones 
do  it  solely  for  some  ulterior  and  base  motive — ^to  benefit  finan- 
cially by  the  early  death  of  their  children  and  that  the  parents 
would  not  bestow  proper  care  on  the  rearing  of  their  offspring. 
You  know  perfectly  well  from  your  own  experience  that  it  is  the 
thrifty  and  self-respecting  section  of  the  community  who  practice 
the  wise  precaution  to  protect  themselves  against  the  expenses 
involved  through  the  death  of  their  little  ones.  Except  in  the  most 
abandoned  cases — cases  where  they  are  too  depraved  and  abso- 
lutely destitute  of  any  moral  sentiment — the  love  of  parents  for 
their  children  does  not  admit  of  any  class  distinction.  The  impe- 
cunious mother  who  pays  her  penny  a  week  to  the  insurance 
company  or  friendly  society  loves  her  little  ones  just  as  dearly  as 
the  wealthy  mother. 

Mr.  Aldcroft  cited  the  infantile  mortality  experience  of  the 
Prudential  of  London  from  1896  to  1905,  which  showed  a  death 
expectancy  of  726,692,  and  an  actual  death  loss  of  524,908,  and 
of  the  Refuge  Assurance  Company,  which  showed  a  death  ex- 
pectancy of  159,006  and  an  actual  death  loss  of  124,858. 

Nebraska    State    Rating    Law    Unconstitutional. 


The  Fidelity  and  Surety  Insurance  State  rating  law  of  Ne- 
braska has  been  declared  unconstitutional  by  the  United  States 
Circuit  Court  in  session  at  Lincoln,  and  a  permanent  injunction 
has  been  issued  restraining  the  Governor,  Attorney  General  and 
Auditor  of  State,  constituting  the  State  rating  board  under  the 
law,  from  enforcing  it. 

The  law,  which  was  passed  in  1909,  provided  for  a  State 
board  to  fix  the  rates  for  fidelity  and  surety  premiums.  The 
American  Surety  Company  brought  suit  to  test  the  constitution- 
ality of  the  law  and  obtained  a  temporary  injunction  against  its 
enforcement.  Counter  suits  were  brought  by  the  Attorney  Gen- 
eral to  fine  the  company  and  exclude  it  from  the  State.  The 
United  States  Circuit  Court,  sitting  at  Lincoln,  by  Judge  Thomas 
C.  Munger,  oi  the  United  States  District  Court  of  Ne- 
braska, has  given  a  full  decision  in  favor  of  the  contention 
of  the  company  that  the  law  is  unconstitutional,  has  de- 
clared it  void,  and  enjoined  its  enforcement.  The  prin- 
ciples of  the  law  laid  down  by  Judge  Munger  extend  in  equal 
measure  to  all  classes  of  insurance.  The  American  Surety  is  to 
be  credited  with  its  success  in  overturning  the  State  rating 
principle,  as  it  proceeded  alone  in  this  litigation.  In  this  im- 
portant decision  Judge  Munger  said   in  part: 

The  real  controversy  in  the  case  is  over  the  power  of  the 
State  to  fix  the  rates  to  be  charged  for  insurance.  No  case 
has  been  cited  where  such  a  question  has  previously  arisen,  al- 
though acts  somewhat  to  the  same  effect  have  been  passed  in 
other  States  (laws  of  New  Hampshire,  1899,  Chapter  85,  Sec- 
tion I ;  laws  of  Kansas,  1909,  Chapter  152,  Section  3). 

May  the  State  exercise  this  power,  in  view  of  the  fourteenth 
amendment  to  the  Constitution  of  the  United  States,  which  de- 
clares that  no  State  shall  "deprive  any  person  of  life,  liberty  or 
property  without  due  process  of  law"? 

The  liberty  to  enter  into  contracts  is  not  an  unrestricted  liberty, 
but  is  subject  to  the  police  power  of  the  State.  The  extent  to 
which  the  State  may  go,  in  the  exercise  of  this  power,  in  regu- 
lating or  prescribing  the  prices  of  goods  or  services  is  not 
clearly  defined.  In  earlier  days  it  was  usual  for  Parliament  to 
fix  the  rates  which  lawfully  could  be  charged  even  by  those 
who  were  engaged  in  private  business,  and  such  legislation  also 
existed  in  the  colonies  before  the  adoption  of  our  Constitution 
(Freund  on  Police  Power,  Section  318).  The  right  to  regu- 
late the  charges  for  services  of  those  whose  business  is  devoted 
to  a  public  use  has  been  thoroughly  established.  It  is  also  well 
settled  that  the  right  exists  in  the  State  to  regulate  the  charges 
to  be  made  by  those  whose  business   is  affected  by  a  gjiblic 
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interest.    Munn  vs.  Illinois,  94  U.  S.  1 13-125;  Budd  vs.  New  York, 
143  U.  S.  517-544;  Brass  vs.  North  Dakota,  153  U.  S.  391. 

The  three  cases  just  cited  involved  the  validity  of  statutes  ref- 
lating the  charges  which  lawfully  might  be  made  by  those  ownmg 
grain  elevators,  and  in  each  case  it  was  declared  that  the  business 
conducted  by  them  was  so  affected  with  a  public  interest  that  the 
State  could  regulate  the  charges  imposed  by  them.  Some  of  the 
characteristics  of  that  business  which  led  the  court  to  declare  it 
to  be  affected  with  a  public  interest  were :  The  practical  monopoly 
of  the  business  at  the  places  where  it  was  carried  on,  and  the 
consequent  power  to  levy  tribute  upon  the  community ;  its  relation 
to  the  business  of  transportation,  and  to  the  business  of  common 
carriers  thus  being  of  a  quasi-public  character. 

The  business  of  the  companies  engaged  in  furnishing  surety 
bonds  has  none  of  these  characteristics.  It  is  in  no  way  a 
monopoly,  for  individuals  and  partnerships  are  free  to  furnish 
such  bonds  in  competition  with  them,  and  to  make  any  charge  or 
no  charge  for  assuming  such  risks.  No  one  is  compelled  to  resort 
to  the  surety  companies  as  practically  the  only  source  from  which 
may  be  obtained  surety  bonds.  The  public  interest  in  the  business 
of  such  companies  is  no  different  from  its  interest  in  the  business 
of  any  large  mercantile  or  manufacturing  company,  whose  capital, 
experience  and  facilities  may  enable  it  to  have  a  widely  extended 
patronage,  but  such  characteristics  do  not  make  the  business  one 
which  is  affected  with  a  public  interest.  State  vs.  Associated 
Press,  159  Mo.  410,  60  S.  W.,  91. 

If  the  State  may  fix  the  amount  of  compensation  for  which  an 
insurer  may  lawfully  contract  for  furnishing  such  insurance  the 
State  may  dictate  the  price  for  which  all  other  commodities  shall 
be  sold,  mcluding  the  price  which  may  be  paid  for  labor.  This 
cannot  be  done.  The  fourteenth  amendment  to  the  Constitution 
protect  the  rights  of  those  engaged  in  purely  private  business  to 
fix  the  price  at  which  they  will  sell  their  services  or  commodities. 

The  case  of  Chesapeake  &  Potomac  Tel.  Co.  vs.  Manning,  186 
U.  S.  238,246,  involved  the  right  of  Congress  to  regulate  the 
charges  to  be  made  by  any  person  or  telephone  company  doing 
business  in  the  District  of  Columbia  for  the  use  of  such  tele- 
phones.   The  court  said : 

"And  we  start  with  the  proposition  that  it  cannot  be  presumed 
that  a  Legislature  intends  any  interference  with  purely  private 
business.  It  cannot  ordinarily  prescribe  what  an  individual  or 
corporation  engaged  in  a  purely  private  business  shall  charge 
for  services,  and  therefore,  although  the  language  of  a  statute 
may  be  broad  enough  to  include  such  private  business  it  will 
generally  be  excepted  therefrom  in  order  to  remove  all  doubts 
of  the  validity  of  the  legislation.  It  appears  that  some  portion 
of  the  defendant's  business  is  of  a  purely  private  nature,  the 
receipts  whereof  are  spoken  of  in  its  reports  as  private  rentals, 
and  as  to  such  business  Congress  could  not,  if  it  would,  pre- 
scribe what  shall  be  charged  therefor.  In  many  buildings,  both 
those  belonging  to  the  Government  or  the  District,  and  those 
belonging  to  private  individuals,  is  what  may  be  called  a  local 
telephone  plant;  that  is,  an  arrangement  of  telephones  by  which 
parties  in  different  rooms  can  communicate  with  each  other; 
a  system  which  is  not  connected  with  the  general  telephone  ex- 
change, and  is  no  more  public  in  its  nature  than  the  speaking 
tubes  or  call  bells  in  a  building.  It  is  only  for  the  personal 
use  of  parties  in  the  building.  By  it  those  in  the  building  can- 
not communicate  with  the  general  public,  nor  can  such  public 
reach  parties  in  the  building.  It  is  simply  a  local  convenience 
for  the  use  solely  of  those  who  are  in  the  building.  Such  com- 
binations of  telephone  instruments  in  a  single  building,  with  no 
outside  connections,  are  furnished  by  the  defendant,  and  the  ren- 
tals therefrom,  as  well  as  the  expenses  thereof,  are  entered  in 
its  books  of  account,  and  constitute  a  part  of  its  business.  The 
mere  fact  that  such  telephones  are  furnished  by  the  company, 
which  also  does  a  public  business,  does  not  make  them  a  part 
of  such  public  business,  or  subject  them  to  the  regulalion  by 
Congress  of  its  charges.  A  railroad  company  may,  if  autnorized 
by  its  charter,  carry  on  not  simply  its  strictly  railroad  business, 
but  also  an  establishment  for  the  manufacture  of  cars  and  loco- 
motives. The  fact  that  it  is  engaged  in  these  two  different 
works,  would  not  in  itself  subject  the  manufacture  of  cars  and 
locomotives  to  the  supervision  of  the  legislature,  although  such 
body  would  have  the  right  to  regulate  the  charges  for  railroad 
transportation.  So,  in  an  inquiry  into  the  reasonableness  of  the 
charges  imposed  by  Congress  in  this  legislation,  it  is  essential  that 
the  receipts  and  expenses  from  such  private  telephone  systems 
be  excluded  from  consideration." 

In  the  case  of  People  vs.  Coler,  166  N.  Y.  i,  59  N.  E.  716, 

the  court  had  before  it  an  act  of  the  Legislature  of  New  York 

providing  that  laborers  on  public  works  should  be  paid  the  pre- 

y  ailing  rate  of  wages.     This  provision  of  the  statute  was  held 

)  be  void,  and  the  court  said: 

"The  contractor  is  a  private  individual,  engaged  in  private  busi- 


ness. When  he  enters  into  a  fair  and  honest  contract  for  some 
municipal  improvement  that  contract  is  property,  entitled  to  the 
same  protection  as  any  other  property.  It  is  not  competent  for 
the  Legislature  to  deprive  him  of  the  benefit  of  this  contract  by 
imposing  burdensome  conditions  with  respect  to  the  means  of 
performance  or  to  regulate  the  rate  of  wages  which  he  shall  pay 
to  his  workmen,  or  to  withhold  the  contract  price  when  such  con- 
ditions are  not  complied  with  in  the  judgment  of  the  city.  When 
he  is  not  left  free  to  select  his  own  workmen  upon  such  terms 
as  he  and  they  can  fairly  agree  upon  he  is  deprived  of  that  lib- 
erty of  action  and  right  to  accumulate  property  embraced  within 
the  guaranties  of  the  constitution,  since  his  right  to  the  free  use 
of  all  his  faculties  in  the  pursuit  of  an  honest  vocation  is  so  far 
abridged." 

In  Street  vs.  Varney  Electrical  Supply  Company,  160  Ind.,  ^8, 
66  N.  E.,  895,  an  act  of  the  Indiana  L^slature  was  in  question. 
It  provided  that  unskilled  labor  employed  on  any  public  work 
of  the  State,  counties,  cities  and  towns  should  receive  not  less 
than  20  cents  an  hour.  In  holding  this  law  to  be  in  violation  of 
the  fourteenth  amendment  to  the  Constitution  of  the  United 
States,  the  court  said : 

"If  the  Legislature  has  the  right  to  fix  the  minimum  rate  of 
wages  to  be  paid  for  common  labor  then  it  has  the  power  to  fix 
the  maximum  rate.  And  if  it  can  regulate  the  price  of  labor  it 
may  also  regulate  the  prices  of  flour,  fuel,  merchandise  and  land. 
But  these  are  powers  which  have  never  been  conceded  to  the 
Legislature,  and  their  exercise  by  the  State  would  be  utterly  in- 
consistent with  our  ideas  of  civil  liberty.  Among  the  most 
odious  and  oppressive  laws  ever  enacted  by  the  English  Parlia- 
ment in  the  worst  of  times  were  the  statutes  of  labor  of  Henry 
VI  and  Edward  III.  These  enactments  fixed  a  maximum  rate 
of  wages  for  the  laboring  man,  prohibited  him  from  seeking  em- 
ployment outside  of  his  own  country,  required  him  to  work  for 
the  first  employer  who  demanded  his  services,  and  punished  every 
violation  of  the  statutes  with  severe  penalties.  In  the  very  nature 
and  constitution  of  things  legislation  which  interferes  with  the 
operation  of  natural  and  economic  laws  defeats  its  own  object, 
and  furnishes  to  those  to  whom  it  professes  to  favor  few  of  the 
advantages  expected  from  its  provisions.  The  circumstances  that 
the  act  of  March  9,  1901,  reverses  the  conditions  of  the  statutes 
of  labor  of  Henry  VI  and  Edward  III,  and  lays  the  burden  and 
the  penalty  upon  the  employer  instead  of  the  laborer  does  not 
render  it  any  less  pernicious  and  objectionable  as  an  invasion  of 
natural  and  constitutional  rights.  Statutes  similar  to  this  have 
b?en  before  the  courts  of  other  States,  and  in  nearly  every  in- 
stance have  been  held  unconstitutional." 

See  also  State  vs.  Norton,  5  Ohio  (N.  P.),  183;  State  vs.  Fire- 
creek  Coal  and  Coke  Company,  ^3  W.  Va.,  188,  10  S.  E.,  288. 

The  act  of  the  Nebraska  Legislature  of  1909  falls  within  the 
principles  announced  in  these  cases,  and  as  it  does  not  seem  that 
the  portions  of  the  act  are  separable  the  whole  act  must  be  de- 
clared void,  and  its  enforcement  will  be  enjoined. 

The  Proposed  Uniform  Law  Regulating  Fraternal  Orders. 


Mr.  George  Dyre  Eldridge  has  written  a  paper  on  the  proposed 
imiform  law  to  regulate  the  fraternal  insurance  business,  in  which 
he  points  out  the  salient  features  of  the  measure,  and  in  the 
course  of  which  he  says: 

The  agreement  at  Mobile,  through  which  there  is  presented  for 
the  supervision  and  regulation  of  fraternal  beneficiary  societies 
the  draft  of  a  bill  which  has  behind  it  the  support  of  the  In- 
surance Commissioners*  Convention  and  of  the  fraternal  orders, 
as  represented  in  the  two  great  bodies,  the  National  Fraternal 
Congress  and  the  Associated  Fraternities  of  America,  is  a  matter 
of  national  economic  importance. 

Every  feature  of  this  bill  should  be  carefully  studied,  that  its 
principles  may  be  clearly  grasped  and  that  every  society  may  be  in 
position  to  consider  and  act  wisely  as  to  the  steps  necessary  to 
meet  its  requirements.  It  sets  the  standard  to  which  the  society 
that  aims  to  deal  fairly  with  its  membership  must  ultimatdy  ad- 
just itself,  not  alone  because,  with  the  force  behind  it,  it  is  sure 
to  become  the  law  of  the  leadings  States,  but  because  it  lays  down 
principles  to  which  every  society  that  aims  at  perpetuation  must 
conform. 

Nothing  less  than  what  is  therein  required  can  accomplish  the 
perpetuation  of  the  system  of  fraternal  protection  or  of  the  indi- 
vidual society. 

The  time  has  come  when  the  managers  of  every  society  should 
recognize  that  nothing  is  to  be  gained  from  the  mere  temporary 
advantage  of  cheapness  born  of  failure  to  provide  for  obliga- 
tions incurred;  that  those  institutions  that  have  already  placed 
themselves  upon  a  proper  foundation  of  rates,  instead  of  thereby 
making  themselves  the  target  for  an  unjust  competition^  *         "    '^ 
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where  all  must  follow,  and  that  the  sooner  the  steps  necessary 
for  such  following  are  taken,  the  better  will  it  be  for  the  system 
of  fraternal  protection  and  for  all  who  are  charged  with  its  re- 
sponsibilities. 

The  great  fundamental  principle  of  the  proposed  bill  is  recogni- 
tion of  the  right  of  each  society,  as  a  self  governing,  responsible 
body,  to  work  out  its  salvation  by  its  own  selected  means. 

This  is  as  it  should  be.  Constituted  as  these  organizations  are, 
as  great  democracies,  instinct  with  the  right  to  manage  their 
own  affairs,  anything  less  than  this  would  be  destructive,  would 
strike  at  the  very  informing  spirit  of  beneficiary  fraternity. 

No  other  method  exists  today  by  which  the  people  may  join  to- 
gether and  obtain  for  themselves,  under  their  own  laws  and  guid- 
ance, the  benefits  of  life  insurance  and  of  beneficiary  protection. 
To  have  consented  to  legislation  that  would  make  of  this  right 
merely  a  pretense,  an  empty  shell  devoid  of  life  or  force,  would 
simply  have  been  betrayal.  So  far  as  I  had  any  part  in  shaping 
results,  I  held  this  end  continually  in  view  as  the  first  of  all  con- 
siderations, the  members'  right  to  manage  «heir  own  internal 
affairs  in  their  own  way  and  not  under  the  dictation  or  whip  of 
outside  power.  Valuation,  as  a  means,  is  of  transcendent  impor- 
tance; but  the  end,  to  which  that  and  every  other  process  is 
directed,  is  the  perpetuation  of  the  people's  right  to  combine  for 
the  puiyose  of  protecting  their  dependent  ones,  and  to  manage 
their  affairs  in  so  doing  through  their  own  chosen  representatives 
and  agents. 

Mr.  Eldridge  discusses  at  some  length  the  principles  of  valua- 
tion, and  in  conclusion  says: 

Unless  a  society's  records  are  so  kept  that  a  valuation  can  be 
fairly  easily  made,  they  are  not  so  kept  that  the  membership  can 
be  given  accurate  knowledge  of  the  condition  and  needs  of  the 
society  as  a  whole,  or  that  the  individual  can  know  whether  his 
certificate  of  membership  is  a  stated  redeemable  provision  for 
protection  of  his  dependent  ones,  or  simply  something  to  cozen 
him  and  them  into  a  belief  that  he  has  done  his  duty  by  them, 
when  in  reality  he  may  have  betrayed  their  most  sacred  interests. 

The  proposed  bill  requires  of  societies: 

1.  A  test  valuation  as  of  December  31,  1912;  a  valuation  to  be 
reported  to  members  annually  from  December  31,  1913. 

2.  Of  societies  whose  assets  and  resources  as  represented  by 
the  present  value  of  future  contributions  from  members  as 
actually  collected  do  not  equal  90  per  cent,  of  the  present  value  of 
their  obligations,  by  the  minimum  standard,  as  of  December  31, 
1917,  a  decrease  each  three  years  thereafter  of  5  per  cent,  of  the 
deficiency — not  of  the  present  value  of  obligations. 

3.  Of  newly  formed  and  newly  licensed  societies  rates  sufficient 
to  provide  for  the  obligations  they  undertake. 


4.  A  lodge  system  and  ritual  work. 

5.  A  representative  form  of  government. 

6.  Annual  reports,  as  at  present. 
The  proposed  bill  accords  to  societies: 

1.  Seven  years  from  the  end  of  the  current  year  in  which  to  put 
their  affairs  in  order  to  comply  with  the  requirements  of  valua- 
tion. 

2.  Three  years  more  in  which  to  make  the  first  reduction  in 
deficiency,  if  such  exists. 

3.  Three  years  additional,  if  in  the  first  three  years  the  required 
improvement  has  not  been  made. 

4.  The  right  to  provide  for  this  required  improvement  in  their 
own  way,  and,  within  the  limit  of  ten  to  thirteen  years,  in  their 
own  time. 

5.  Sixty  years  in  which  to  bring  up  the  ratio  of  assets  and 
present  value  of  contributions  as  actually  made  to  90  per  cent, 
of  the  present  value  of  obligations  outstanding. 

6.  The  right  of  a  society  to  make  its  own  provision  for  expenses 
and  to  have  its  obligations  valued  in  accordance  therewith. 

7.  The  right,  if  a  society  maintains  the  proper  reserve,  to  use 
it  for  the  benefit  of  members  and  to  give  to  every  member  who 
fails  to  pay  his  assessment  such  equitable  benefit  therefrom  as 
its  own  laws  may  provide. 

8.  The  right  to  grant  old  age  benefits. 

9.  The"  right  to  select  its  own  standard  of  rates  and  valuation, 
within  the  minimum  standard,  including  the  right  to  measure  by 
its  own  experience,  if  that  experience  has  extended  over  twenty 
years  and  embraces  at  least  100,000  lives. 

10.  The  right  of  appeal  to  the  courts  from  the  arbitrary  de- 
cision of  a  supervising  authority. 

11.  The  right  to  be  heard  on  the  result  of  any  examination 
made  by  the  Insurance  Department. 

12.  The  requirement  that  the  result  of  such  examination  shall 
be  held  sacred  until  such  hearing  has  been  had. 

13.  Exemption  of  funds  from  taxation. 

14.  The  regulation  of  transfers  of  membership,  so  that  honest 
transfers  may  be  made  and  dishonest  and  scandalous  ones  pre- 
vented. 

15.  Exemption  from  general  insurance  laws  now  in  force  or 
hereafter  enacted. 

16.  Protection  for  those  that  enter  upon  the  work  of  putting 
themselves  in  line  with  its  requirements  against  the  unscrupulous 
and  damaging  competition  of  new  organizations  upon  an  inade- 
quate and  deceptive  basis. 

17.  The  right  of  self  government  and  of  regulating  its  own 
internal  affairs. 


The  Northw^estem 

Mutual  Life  Insurance  Go« 
of  Mil^Mraukee 


GEO.  C.  if  ARKH  AM ,  PrMldMU 
A.  8.  HATH  AW  AT.  Sfirtmry 


Ne^y  Bn«ine««  Paid-For 


1905 
10O6 
1007 
1008 
1900 


t   90,334.038 

03.563,452 

102,233.634 

100.685.428 

113.716,188 


Eaeh  ymr  Imrfr  ihmm  anr  in  <^«  proWo 
hlatory  of  the  Company. 

Commonood  Bnslaooo  1858 


INSURANGB  MEN  win  aote  tke  dtufiflut  n- 
oiMM)  IB  The  NMtkwMten's  mw  Vmumm  imx- 
imi  tke  fast  fiye  yesn. 

IMPORTANT  PACTS  relatut  to  tkb  kuiMM 
are  ahowB  hj  the  fonowiat  peroeatatee: 


MortaUty 

UtoTMl 

1905 

12.15 

67 

4.73 

1906 

11.76 

59 

4.72 

1907 

11.81 

58 

4.76 

1908 

10.76 

59 

4.84 

1909 

10.63 

54 

4.85 

It  im  oapaUe  of  easy  deaioaatratioa  that  TIm  North* 
westera  is  the  hest  Compaay  to  iasare  ia. 

See  The  Northwesteni*a  aew  (1910)  polioj  eoa- 
traot  with  its  Diridead  Optioas,  Paid-ap  aad  Eadow- 
aieat  Optioas,  Optioas  of  Settleaieat  aad  the  Preaiaa 
Loaa  Feaares. 

Issoes  Partaership  aad  Corporatioa  lasaraaoe. 

For  farther  iaforaiatioa  or  aa  Ateaoy.  address 

H.  F.  NORRIS. 
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Territory  open.  ^^^EraoiJ^         Write  for  terms. 

THE  CONNECTICUT  MUTUAL 

That  means  the  best  life  Insurance  to  have  and  the  best 
to  sell.  If  you  can  sell  life  Insurance,  you  can  sell  more  of 
It  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  Invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford.  Conn. 

Please  meatiea  tliis  paper 
1160  50th  year  1910 

HONE  UFE  INSURANCE  COMPANY 

OF  NEW  YORK. 

QEORQE   E.   IDE,   President 

ASSETS,  $23,626,618.63  LIABILITIES.  $21,858,691.52 

(Inclndinff  Deferred  Dividend  Fund) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,119,044.00 

Net   Surplus 1,767,327.11 

Insurance  in  Force    92,532»583.oo 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets   I,9i7,ii7xx> 

Deferred  Dividend  Reserve   148,581.00 

Contingency  Reserve  (Surplus)    655,149.17 

OLDEST  IN  STRONGEST  IN 

AMERICA  THE     WORLD 

The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  Agents  Make   Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 

For  terms  to  producing  ag-ents  address: 

GEORGE  T.  DEXTER,  2d  Vice-Piesident, 
34  Nassau  Street,  New  York,  N.  Y. 

Iriwl 

%t^manl^mtnmn 

jfn^unincrilliimpang 
Kfnif0rk 

STATEMENT   JANUARY    I.  lOlO 

CAPITAL 

$1,500,000 

RESERVE   FOR   ALL    OTHER   LIABILITIES 

8,222,018 

NET  SURPLUS 

6,4.40,21  1 

ASSETS 

16,  162,229 
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GERM ANI  A 

PIRE    IIVSURAIVCE    COMRAIVY 


Orsanlz^ci   1889 


NEW    YORK 


Caih  Capital $1,000,000.00 

Assets f6.50S.SM.14 

Net  Surplus $2,008,419.01 

Surplos  for  Policy  Holders $8,008.41».0t 

HEAD  OFFICE:  Cor.  William  and  Cedar  Streets 


^ 


^maktii£iL%M 


ESTABU6HXO   Z853. 

Assets.  January   1,   1910.....;.. %5,470,S09^9^ 

ToUl    Liabilmes,    except   CapiUl i,9ae,t>7.a4 

Capital    5oe,ooe.«« 

Surplus   to    Policyholders i,$49,$7a.9€ 

t,  t\  BUELL.  Special  Agent,  Troy,  N.  Y. 


t  liilii  anl  lit  Co. 


OP      PHIUADBUPniA* 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 

_  FOUNDED  1792 

nsurance        — — 
Company  of 
North 

America 

232  Walnut  Street,  Philadelphia 

Assets,  January  1,  1909 $12,014,0(B.63 

LiABiUTiBS — Reserved     for     Reinsurance 

and   all   ether  claims I7»'63,is6.97 

Capital    Stock 3,oee,oee.oe 

Surplus   over   all    Liabilities i*75o,90S*64  $ia,o  14,06a. if 

Agents  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON*      President 
T.  HOUARD  WRIGHT,  HENRY  W.  FARNUM. 

Secretary.  Assistant  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President  Assistant  Secretary. 

Suiplus  t*  policyholders,  l4>7S«>fo$.M. 
Oflket  ia  New  York:  Fire,  si   WflUaa  St;  Umnmt^t  WaU  St. 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LONDON 

(BSTABLISHBD   1782) 


LOSSES  PAID.  OVER 


$200,000*000 


HBAD  OFFICE   FOR   THB   UMITBD  STATES 

47  CEDAR  STREET.  NEW  YORK  CITY 

IRVING.   JR.,  LOUIS  P.  BATARD  J  JOIMT 

SECRETARY  PERCIVAL  BERESFORD  (       MAMAGBKS 


Just  Write 

Today  If  Possible 
ToSee  Vhat 

HARTFORD  LIFE 

WiU  Do  For  You 
ALL  FORMS  OF  POLIQBS 

Hartford»  Conn* 

1838.  XHB  IQIO. 

Pennsylvania  Fire  Insurance  Company 

OP  PHiLADBLPHiA 

Cash   Capital $750,000. oa 

iteinturance  and  all   Liabilitiea 4>349f«97*67 

Surplus   a,a33»4a6.43 

Total  January   i.   1910 l7>33^t5^*io 

R.  DALB  BENSON.  Pres.  W.  GARDNER  CROWELL.  Sec. 

JOHN  L.  THOMSON,  Vice-Pres.  HAMPTON  L.  WARNER.  Asst.  Sec. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  1851. 

Berkshire  Life  Insurance  Company 

or  piTTsriCLD.  riASs. 

All  Policies  issued  by  the  Company  are  subject  to  the  Maaaachuaetta  Non- 
rorxeiture   Law. 

JAMES  W.  HULL,  Preaident. 

W.  D.  WYMAN.  Vice-Pres.  and  Treasurer.  J.  M.  LEE.  Actuary. 

THEO.  L.  ALLEN.  Sec.  ROBT.  H.  DAVENPORT.  Asst  Sec 

Agencies  in  all  the  principal  cities  of  the  United  States. 


*  The  Le^ing  Fire  Insttnuice  Company  of  Ameriau' 


Incorporated  1819.  Charter  PtrpetnaL 

Cash  Capital $4,000,000.00 

Cash  Assets 18,062,110.33 

Total  Liabilities. « 7,999»405 .99 

Net  Surplus 6,062,704.34 

Surplus  as  to  Policyholders 10,062,704.34 

Losses  Paid  in  91  Years 119,451,567. 10 

WM.  B.  CLARK.  President. 

W.  H.  KING.  Vice  Preaident. 

HENRY  E.  REKS.  Secretary. 
A.  N.  WILLIAMS.  E.  J.  SLOAN.  i 

E.  8.  ALLEN.   GUY  E.   REARDMLEY,   J-Aaaistant  Secretaries. 
W.  F.  WHITTEL8EY.  JR..  "  Marine."    \ 
WESTERN  BRANCH.  Chicago.  111. 
THOS.  E.  GALLAGHER.  Gen.  Afft. 

L.  O.  KOHTZ,  Asst.  Gen.  Afft. 

J.  S.  GADSDEN,  Gen.  Agt.  "  Marine." 

NORTHWESTERN  BRANCH.  Omaha.  Neb. 

WM.  H.  WYMAN,  Gen.  Agent.    W.  P.  HARFORD.  Ass't  Gen.  Agent. 
PACIFIC  BRANCH,  514  California  St..  San  Francisco,  Cal. 

B.  C.  MORRISON.  Gen.  Agt. 

A.  G.  SANDERSON.  Asst.  Gen.  Agt. 
INLAND  MARINE  DEPARTMENT. 

CHICAGO.  150  La  Salle  St       NEW  YORK,  05  and  97  William  St 
BOSTON,  70  Kilby  St  PHILADELPHIA.  326  Walnut  St 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE.  ACCIDENT  AND  HEALTH  INSURANCE 
Tbe  Only  Maasachusetts  Non-partldpatlns  Compaoy. 

The  New  Columbian  Policies  are  Unexcelled  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 


ARTHUR    B.    CHILDS,    Preaident 


Commercial  Union  Assurance  Co. 

I^KITBn, 

OF  LONDON. 


OFFICE: 

Cor.  Pine  &  William  Sts. ,  New  York. 


^"Vf^^.^ 


Liability         fgnwl      ^cc^^^^^ 
Boiler  ^^^^      Disability 

Plate  Glass     1^^      Fly  Wheel 
Automobile  Liability  and  Defence 
Employers'  Compensation 
Insurance 


of%i«mt 


HOME  OFFICE 


KUMN-LOCB    BUILDINO 
02-84  WILLIAM    aTRKKT 


NEW  YORK 


THE   LEADING   FIRE    COMPANY 
OF  THE     n     WORLD 


[of  Liverpool, 


England.] 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OP     PmLrADELrPMIA 

On  January  1,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


National  Life  Insurance  Company 

of  the  United  States  of  America 


ALBERT  M.  JOHNSON,  Pregldent 


More  than  $9,750,000.00  in  Assets 

Excess  Security  to  Policyholders, 

$1,300,000.00 


Chicafo's  Oldest  aad  Straafest  Compaay 


OUR  NBW  POLICIES  ARE  WORLD  BEATERS 
LOW  RATES  AND  lUaHEST  VALUES 

Yoa  Lose  Moaey  Wbea  Yoa  Neflect  Year  Chaace  to  Sell  Them 

WRITE  TO 

Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 

TUB 


IFE    INSURANCE  COMPANY 

or  BOSTON  MAS»Acnu«eTTS 


Good  Contracts  for  Good  Men. 

ROLAND  O.  LAMB.  President 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L.  Crocker,  Secretary. 
WILLIAM  N.  COMPTON,  Qeneral  Asent.  St.  Paul  B«9ldlns,  New  York 

THE  HONE  LIFE  INSURANCE  COMPANY 

or  AliCRlCA.    inc.  1599 

JOHN  LANGHAN,  Jr..  PresMent  .'JOSEPH  L  DURKIN.  Secretary 

EDWARD  P.  NADDCN.  Treasurer 


General  Agents  and  District  Managers 

who  can  produce  Ordinary  Business  can  secure  "GROUND- 
FLOOR"  contracts  with  GUARANTEED  RENEWALS  and  an 
assignment  of  territory  limited  only  by  capacity  to  produce 
AGENCY  ORGANIZATION  and  Business.  Send  for  Sample 
Policy.     //  ts  one  you  can  sell. 

New  Business,  ^lySOOyOOO,  January-June,  1910. 

Address  GEO.  li.  NCTTLCSHiP,  General  Manager 

executive  Offices,  416-15-20  Walnut  St.,  Philadelphia,  Pa. 


Hanover 


AfMidete 

te  all  the  Principal  PtaCM 

In  the  UnltMl  States. 


Fire  Insurance  Compaaf^ 

OF  NEW  YORK. 


Western  Assurance  Company 

Head  Office:   TORONTO,  CANADA. 

INCORPORATED  1851. 
Hon.   GEO.   A.   COX,   President. 

W.  R.  BROCK  and  JOHN  HOSKIN,  K.  C.  LL.  D.,  Viee  Preridents. 
W.  B.  MEIKLE,  General  Manafer. 
Uhitbo  Statis  Statbmbnt,  Jahuabt,  igio. 

Atteti     fS.S77,a08.ST 

SarpliM  in  United  Sute* 889.M8.0T 

"STBONO  AS  THE  STRONGB8T" 

THE  NORTHERN  ASSURANCE  CO. 


ORGANIZED  1886 


(Ltd.  of  London) 

BNTBRBD  UNITBD  STATES  1876 


Ix»8sesPald SSS.OOO.OQO 

liOsaesPald  In  the  United  States SSl.OOO.r 

EASTERN  AND  SOUTHERN  DEPARTMENTS. 

Company's  Building:,   38  Pine  Street, 
New  York 


Net  Surplus  and  eapital,    $U86,U13 
Income  1909,       •        •       •     l,IU6,723 

WtLL    AMD    GOOD  MEN   IN 
ESTABLISHING  AGENCIES 

Best  Policies,    Lapjiest   Gommis» 
Profit  Sliarinjfi  Qontnet 


% 


siotis  or  i 

NORTH  AMERICAN  ACCIDENT  INS.  CO. 
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It  will  be  noticed  by  the  program  of  the  important 
meeting  of  the  Association  of  Life  Insurance  Presidents, 
to  be  held  at  Chicago  in  early  December,  that  the  educa- 
tional side  of  the  life  insurance  business  will  be  the  larger 
feature  of  the  meeting.  The  need  of  "getting  the  right 
kind  of  men  as  recruits  for  the  army  of  life  insurance 
agents"  will  be  emphasized  in  the  addresses  and  discus- 
sions, which  will  cover  the  training  of  college  students 
for  the  work,  as  well  as  men  who  do  not  have  the  oppor- 
tunity for  the  advanced  education.  The  field  is  immense, 
and,  considering  the  ungathered  crops,  the  laborers  are 
yet  comparatively  few.  No  more  valuable  effort  for  life 
insurance  can  be  made  than  that  of  preparing  a  host  of 
highly  efficient  salesmen  for  the  work.  The  association 
asks  the  co-operation  of  officers  of  all  life  insurance  com- 
panies at  the  meeting  in  the  consideration  of  its  proposi- 
tion. In  this  connection  it  is  well  to  call  attention  to  the 
educational  program  for  fire,  casualty  and  surety  under- 
writers which  the  Insurance  Institute  of  America  has 
imdertaken,  and  which  we  also  print.  It  promises  to  be 
very  thorough,  and  certainly  will  be  exceedingly  valuable. 


A  FRESH  instance  of  the  avidity  with  which  insurance 
moneys  paid  to  widows  inexperienced  in  financial  mat- 
ters are  absorbed  by  crooked  promoters  is  furnished  by 
the  case  of  Burr  Brothers,  recently  removed  with  the 
assistance  of  the  Federal  authorities  from  the  Flatiron 
Building  to  the  Tombs,  New  York.  Among  the  many 
women  who  beseiged  the  offices  of  the  post  office  in- 
spectors with  piteous  pleas  for  the  recovery  of  their  sav- 
ings, sent  to  the  firm  on  promises  of  fabulous  returns, 
were  those  who  had  entrusted  to  the  operators  the  entire 
proceeds  of  the  life  insurance  policies  left  by  their  dead 
husbands.  That  a  large  percentage  of  such  funds  is 
taken  from  unsuspecting  women  by  swindlers  the  world 
over  is  well  known,  but  the  revelations  of  the  week  seem 
to  warrant  a  suggestion  to  insurance  companies.  Might 
it  not  be  helpful  in  preserving  to  widows  the  funds  pro- 
vided for  their  maintenance  if  each  draft  in  payment  of 
terminated  policies  were  accompanied  by  a  well  written 
letter  of  advice  to  keep  away  from  those  who  solicit  the 
handling  of  such  funds  with  promises  of  unusually  large 
returns?  Warrant  for  the  unasked  counsel  is  found  in 
such  experiences  as  that  of  the  Philadelphia  widow  who 
sent  the  Burrs  four  thousand  dollars  insurance  left  by 


her  husband  and  all  the  money  she  possessed,  and  the 
companies  would  be  performing  an  act  of  human  kind- 
ness by  at  least  putting  the  beneficiaries  on  their  guard 
against  the  enemies  who  approach  them  under  the  guise 
of  friendship. 


For  temporary  lack  of  "graft"  witnesses,  the  New 
York  legislative  investigating  committee  put  in  two 
days  of  inquiry  into  fire  insurance  methods  this  week. 
Counsel  for  the  committee  explained  that  only  elemental 
facts  were  wanted  at  first  to  serve  as  a  basis  for  closer 
investigation  of  details.  The  testimony  elicited  in  this 
preliminary  examination  was  truly  elemental,  being  to  the 
effect  that  the  Fire  Insurance  Exchange,  not  Ae  Na- 
tional nor  local  board,  fixes  the  metropolitan  rates;  that 
brokers  are  licensed  by  the  Exchange,  not  the  State, 
and  that  public  adjusters  .work  for  the  insured,  not  the 
underwriters.  The  theory  and  results  of  the  application 
of  the  co-insurance  clause  were  also  explained.  With 
this  basic  knowledge  embedded  in  their  minds  the  mem- 
bers of  the  investigating  committee  ought  to  be  able  to 
build  wisely  and  justly  their  conclusions — even  if  they 
do  not.  Cor  relatively,  with  the  proper  end  in  view,  they 
should  avoid  prejudice  and  be  deaf  to  public  clamor. 
There  were  indications  in  Counsel  Bruce's  questionings 
that  the  Fire  Insurance  Exchange  with  its  rate  making 
is  the  point  of  attack.  The  committee  has  a  considerable 
amount  of  graft  yet  in  its  hopper  to  grind  out,  and  the 
remainder  of  its  official  existence  is  a  scant  seven  weeks. 
It  is  not  much  time  to  settle  a  great  question. 

The  essay  on  classification  of  fire  insurance  risks 
which  the  Hartford  Fire  insurance  company  has  pre- 
pared for  its  agents  completely  demolishes  the  assump- 
tion that  such  classification  is  possible  as  a  guide  for  rate 
making.  The  impossibility  is  inherent  in  the  nature  of 
the  business,  and  principally  because  no  two  risks  are 
exactly  alike.  Considering  the  factors  of  exposure,  dif- 
ferences in  care,  cleanliness  and  the  business  methods  of 
occupants  and  the  combinations  of  varying  hazards  under 
one  cover,  no  number  of  cognate  risks  are  near  enough 
alike  to  furnish  an  idea  of  average  value.  The  essayist 
supplies  a  pertinent  illustration  of  the  multiform  nature 
of  many  risks  in  the  following  paragraph: 

Risks  are  complex  and  seldom  precisely  alike.  As  a  single  instance  of 
complexity  we  may  take  a  three  story  brick  building  occupied  on  the 
ground  floor  as  a  drug  store,  on  the  second  floor  as  a  millinery  shop; 
on  the  third  floor  as  a  printing  oflice.  Here  in  one  building  are 
presented  the  distinct  hazards  of  three  kinds  of  risks.  To  what  class 
shall  it  be  posted?  Perhaps  there  is  not  another  building  in  the 
same  State  occupied  by  exactly  the  same  combination  of  hazards.  A 
company  writing  the  stock  on  the  ground  floor  would  classify  its  risk 
as  a  drug  store.  The  company  writing  the  property  on  the  secona 
floor  would  probably  call  it  a  millinery  store.  The  company  writing 
the  property  on  the  third  floor  would  doubtless  classify  it  as  a  printing 
oflice.  Now  a  frame  dwelling  situated  next  door  catches  fire,  and  the  fire 
spreading,  entirely  destroys  the  three  story  brick  building  and  contents. 
The   loss  did  not  arise   from  a   cause   inherent  in   any  of  the   classes  con- 
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tained  in  the  brick  building.  What  good  reason  is  there  for  laying  that 
this  occurrence  has  any  relation  to  the  discriminatory  rates  which  should 
attach  to  other  drug  stores,  millinery  stocks  and  printing  offices? 

Again,  few  fire  insurance  risks — unlike  life  insurance 
risks — are  standard  or  can  be  made  so,  and  their  owners 
may  never  suffer  from  fire  or  may  suffer  only  slightly,  or 
suffer  a  total  loss.  Another  variant  affecting  hazard  is 
the  proximity  of  fire  departments — efficient  or  inefficient 
— or  the  absence  of  all  assistance  of  that  character.  The 
adequacy  of  the  water  supply  is  an  important  considera- 
tion in  determining  the  hazard.  So  also,  as  previously 
said,  are  the  degrees  of  cleanliness  and  business  methods 
of  those  having  the  care  of  insured  property.  All  these 
factors  and  many  more  enter  into  the  cost  of  a  risk,  and 
as  they  differ  so  numerously  and  so  widely  the  risk  can- 
not be  put  in  a  class  upon  which  an  average  rate  can  be 
definitely  calculated.  It  will  be  recalled  that  the  actuary 
of  the  New  York  legislative  investigating  committee  in- 
spired Chairman  Merritt  to  ask  the  companies  for  their 
three  years'  experience  in  the  United  States  on  twenty- 
eight  specified  classes  of  risks.  What  are  they  going  to 
do  about  it? 


fuctt  mD  ©pinionf . 


The  investigation  by  the  New  York  Insurance  Department 
of  the  Fire  Securities  Con^any  of  New  York  and  the  First 
National  Fire  insurance  company  of  Pennsylvania,  which  when 
begun  in  July  last  developed  only  the  fact  that  these  compa- 
nies, then  recently  organized,  had  not  actively  begun  opera- 
tions, was  resumed  a  few  days  ago.  Such  action  was  based 
upon  information  that  the  president  and  secretary  of  the  Fire 
Securities  Company,  the  former  a  resident  of  New  York,  Jiad 
resigned,  and  that  the  promoters  of  the  company,  residents  of 
Pennsylvania,  were  forming  or  had  formed  the  Fire  Securities 
Company  of  Delaware.  It  is  thought  that  it  is  the  intention  of 
such  promoters  to  transfer  the  assets  of  the  New  York  corpo- 
ration to  the  new  Delaware  corporation  of  the  same  name, 
and  thus  to  escape  departmental  examination  under  the  New 
York  law  permitting  the  insurance  department  to  examine 
promoting  companies  of  this  class.  On  the  examiners  of  the 
department  proceeding  to  Harrisburg  (the  present  home  office 
of  the  company)  early  this  week  for  the  purpose  of  examining 
the  books,  accounts  and  financial  transactions  of  the  Fire  Se- 
curities Company  of  New  York,  such  examiners  were  refused 
access  to  such  books  by  W.  W.  Abbott,  of  Harrisburg,  who 
stated  that  he  was  the  vice  president  of  the  company,  and 
F.  B.  MacCarthy,  its  local  counsel,  the  latter  stating  that  the 
company  had  a  big  deal  pending  and  would  not  permit  the 
examination  until  after  such  deal  was  consummated.  He  did 
not  state  whether  the  deal  referred  to  was  with  the  new  Fire 
Securities  Company  of  Delaware.  The  First  National  Fire 
insurance  company  of  Pennsylvania  seems  as  yet  to  be  merely 
a  name,  although  it  expects  to  have  $500,000  capital  and  $500,- 
000  surplus.  For  reasons  above  indicated,  however,  the  de- 
partment cannot  as  yet  give  accurate  information  as  to  the 
transactions  to  date  of  the  Fire  Securities  Company  of  New 
York. 


We  announced  last  week  the  appointment  of  Emerson  C. 
Harrington  by  the  Maryland  Board  of  Public  Works  to  be 
Insurance  Commissioner  of  Maryland,  to  succeed  the  late 
Commissioner  Crouse.  The  following  sketch  of  Mr.  Har- 
rington appears  in  the  Baltimore  Underwriter: 

Mr.  Harrington  is  from  Cambridge, '  Dorchester  County,  where  he  was 
born  in  1864,  and  stands  well  socially  and  professionally  in  his  county. 
He  graduated  from  the  St.  Johns  Academy,  Annapolis,  in  1884,  and  then 
for  four  years  taught  Latin  and  mathematics;  then  for  two  years  he  was 
principal  of  the  Cambridge  Academy,  and  when  it  combined  with  the  Cam- 


bridge Female  Academy  he  continued  as  its  principal  for  nine  years.  While 
connected  with  this  school  hit  energies  were  given  to  the  study  of  law, 
and  in  time  he  was  admitted  to  the  bar.  In  1899  he  was  elected  on  the 
Democratic  ticket  as  State  Attorney  for  Dorchester  County,  and  served 
his  time  of  four  years,  and  while  in  office  he  was  one  of  the  most  active 
men  who  ever  held  that  office,  and  we  are  informed  his  services  as  district 
attorney  commanded  the  confidence  and  admiration  of  the  citizens  of  his 
county  without  regard  to  politics.  He  was  one  of  the  organizers  of  the 
Farmers  and  Merchants  Bank  of  Cambridge,  and  also  one  of  its  directors. 
Of  Mr.  Harrington  those  who  know  him  will  say  that  he  has  never  held  an 
office,  but  what  he  gave  it  his  best  attention,  and  we  feel  that  in  his  coming 
to  the  office  of  Insurance  Commissioner  that  he  will  as  with  others  who 
have  preceded  him  give  it  that  attention  it  deserves,  and  also  that  with 
his  conservative  way  of  looking  at  things,  will  see  that  nothing  of  a  radical 
nature  will  be  done  to  upset  the  business  as  it  has  been  done  for  some 
years  in  this  State.  It  is  a  pleasure  to  know  that  Prof.  Joseph  E.  Green, 
who  has  been  deputy  commissioner  since  1905,  will  be  retained,  as  we  are 
so  informed  by  Governor  Crothers.  Professor  Green,  we  can  say  without 
fear  of  contradiction,  has  been  the  best  official  in  this  position  since  the 
office  was  organized,  and  being  a  lawyer  and  a  mathematician  also,  it  is  a 
pleasure  to  know  that  the  Maryland  Insurance  Department  for  the  next 
four  years  will  be  in  good  hands. 


The  Commissioners  of  the  District  of  Columbia  have  ap- 
pointed George  W.  Ingham  to  succeed  the  late  Thomas  E. 
Drake  as  Insurance  Superintendent  of  Ae  District  of  Colum- 
bia. Mr.  Ingham  has  been  for  some  years  the  statistician  of 
the  insurance  department.  Superintendent  Drake  died  in 
July  last,  and  Deputy  Superintendent  Daniel  Curry  has  been 
acting  superintendent  since  that  time.  The  District  Commis- 
sioners accompany  the  announcement  of  the  appointment  of 
Mr.  Ingham  with  the  following  statement: 

After  weeks  of  careful  investigation  and  consideration  of  the  matter  of 
filling  the  vacancy  in  the  position  of  Superintendent  of  Insurance  of  the 
District  of  Columbia,  the  commissioners  concluded  that  either  of  the  two 
ranking  employees  of  the  office  is  as  competent  to  fill  the  position  as  is  any 
other  person  that  is  available.  It  becomes,  therefore,  the  duty  of  the  com* 
missioners,  in  accordance  with  their  policy  of  filling  vacancies  by  promo- 
tion, where  practicable,  to  name  one  of  the  employees  next  in  line.  In  the 
case  of  Daniel  Curry  they  took  cognizance  of  his  long  and  faithful  service 
and  the  good  work  he  has  done  as  acting  Superintendent  of  Insurance. 
Mr.  Curry  has  the  indorsement  of  many  of  the  leading  professional  men  and 
others  of  Washington.  George  W.  Ingham  has  been  connected  with  the 
insurance  department  since  its  organization,  possesses  fine  ability  and,  in 
the  judgment  of  the  commissioners,  is  thoroughly  competent  to  perform 
the  duties  of  the  office.  He  is  indorsed  by  nearly  30  per  cent,  of  all  the 
insurance  companies  doing  business  in  the  District  of  Columbia,  which 
has,  of  course,  had  weight  with  the  commissioners  in  determining  the  rela- 
tive merits  of  those  under  consideration.  Mr.  Ingham's  appointment  is 
made  in  the  best  exercise  of  their  judgment  to  obtain  the  best  service  in  the 
position  of  Superintendent  of  Insurance  that  appears  to  be  available. 

The  following  changes  have  been  made  in  the  standing 
committees  of  the  National  Convention  of  Insurance  Com- 
missioners: 

Committee  on  Laws  and  Legislation — Emerson  C.  Harrington,  Maryland, 
vice  Benjamin  F.  Crouse,  Maryland;  M.  O.  Rowland,  Michigan,  vice 
James  V.  Barry,  Michigan. 

Committee  on  Examinations — Reau  E.  Folk,  Tennessee,  vice  James  V. 
Barry,    Michigan. 

Committee  on  Expenses  of  Fire  Insurance  Companies — M.  O.  Rowland, 
Michigan,  vice  James  V.  Barry,  Michigan;  Eugene  J.  McGivney,  Louisiana, 
appointed  chairman,  vice  James  V.  Barry,  Michigan. 

Committee  on  Fidelity  and  Surety  Companies — Emerson  C.  Harrington, 
Maryland,  vice  Benjamin  F,  Crouse,  Maryland;  Samuel  W.  McCulloch, 
Pennsylvania,  appointed  chairman,  vice  Benjamin    F.  Crouse,    Maryland. 

Committee  on  Blanks — Albert  L.  Reeves,  Missouri,  vice  M.  O.  Rowland, 
Michigan. 

Under  a  resolution  of  the  convention  a  committee  on  codi- 
fication of  rulings  has  been  created,  and  the  following  ap- 
pointments upon  that  committee  are  anounced:  John  A. 
Hartigan,  chairman,  Minnesota;  F.  H.  McMaster,  South 
Carolina;  William  H.  Hotchkiss,  New  York;  Frank  H. 
Hardison,  Massachusetts;  Theodore  H.  Macdonald,  Connecti- 
cut; J.  S.  Darst,  West  Virginia;  C.  C.  Lemert,  Ohio;  James 
R.  Young,  North  Carolina;  Reau  E.  Folk,  Tennessee. 


That  form  of  State  life  insurance  in  Great  Britain  known 
as  post  office  insurance,  the  insurance  being  written  by  the 
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Government  to  applicants  through  the  Post  Office  Depart- 
ment, is  transacting  less  business  every  year,  the  amount  at 
best  being  very  small.  The  London  Insurance  Observer  says 
of  the  last  report: 

Once  more  the  insurance  department  of  the  poet  office  has  had  to  admit 
to  feilnre — of  a  worse  type  than  ever  before.  In  the  year  covered  by  the 
report  only  395  policies,  assuring  a  toUl  sum  of  £19,324,  were  issued — 
figures  which  compared  with  421  and  £21,535  respectively  in  1908 — and  at 
the  end  of  December  there  were  only  12,996  contracts  in  force  for  an 
amount  of  £743,644*  a  decrease  of  166  in  number,  and  £i3>355  in  amount. 
Not  much  better  was  the  record  made  in  connection  with  the  grant  of 
annuities,  i»730,  for  sums  amounting  to  £40,124,  being  completed,  or  a 
falling  off  of  82  and  £929  compared  with  the  previous  year;  only  29,015 
of  these  contracts,  for  £690,420,  are  now  in  force.  The  business  in  de- 
ferred annuities  was  also  smaller  than  before,  and  quite  contemptible. 
Exactly  127  contracts  for  £2,752  were  granted,  against  137  for  £2,560  in 
1908.  Such  a  Government  department  as  is  revealed  by  this  statement  is 
purely  farcical,  and  its  abandonment  would  be  the  most  creditable  course  to 
pursue. 

Reviewing  the  fire  insurance  restiltt  of  igzo  in  the  middle 
of  the  eleventh  month  of  the  year,  the  Chicago  Record-Herald 
says: 

Many  fire  insurance  companies  have  been  complaining  this  year  of  a  fall- 
ing off  in  premium  income,  while  others  which  do  not  show  a  falling  off 
have  been  unable  to  maintain  their  former  ratio  of  increase.  Some  managers 
have  been  disposed  to  think  this  was  due  to  pernicious  activity  on  the  part 
of  their  competitors,  a  belief  which  is  apt  to  lead  to  recriminations  and  re- 
prisals and  resultant  demoralization.  In  most  cases,  however,  a  large  part 
of  the  falling  off  is  due  to  a  sharp  reduction  in  the  average  rate  of  insur- 
ance, resulting  from  the  multiplication  of  sprinklered  risks  and  fireproof 
buildings,  reductions  made  by  the  application  of  the  analytic  schedule  and 
the  general  effect  of  competition.  Several  companies  have  tabulated  their 
business  for  the  first  ten  months  of  1910,  the  results  showing  this  to  be 
the  cause.  One  company  had  an  increase  in  liability  of  almost  10  per  cent., 
with  an  increase  in  premium  income  of  only  3  per  cent  Its  average  rate 
in  1909  was  I1.122,  and  in  1910  was  $1,078.  lu  carefully  kept  records 
show  a  steady  reduction  in  the  average  rate  from  I1.32  in  1902.  Another 
company  shows  an  increase  in  liability  of  5  per  cent.,  and  in  premium  in- 
come of  only  I  per  cent,  its  average  rate  so  far  in  1910  being  |i.ioi,  as 
compared  with  $1,138  last  year.  Its  average  rate  in  1895  was  $1.44,  and 
was  $1.35  in  1902,  since  when  it  has  fallen  steadily. 


An  interesting  feature  of  the  plans  of  the  Chicago  fire  in- 
surance interests  for  the  new  Underwriters'  Building  on  Jack- 
son boulevard  is  the  reference  of  all  disputes  concerning  loca- 
tion and  space  in  the  new  building  to  a  board  of  arbitration. 
This  board,  composed  of  Charles  N.  Bishop,  president  of  the 
Chicago  Board  of  Underwriters;  L.  O.  Kohtz  and  Clarence  E. 
Pellet,  both  former  presidents  of  the  board,  held  its  first  meet- 
ing this  week  with  Manager  Glidden.  It  is  expected  that 
tenants  will  group  themselves  in  the  new  location  very  much 
as  they  are  now  associated  in  the  National  Life  Building, 
under  the  operation  of  a  process  of  natural  selection.  Under 
present  plans  the  filling  up  of  the  floors  begins  at  the  top  of 
the  building,  and  one  floor  is  to  be  completed  before  another 
is  taken  up  in  order.  To  prevent  any  feeling  as  to  ground 
floor  oflftces  it  is  provided  that  no  insurance  tenants  shall  be 
located  below  the  third  floor. 


The  Attorney  General  of  Indiana  has  secured  a  modifica- 
tion of  the  decree  entered  in  his  anti-trust  case,  involving  the 
fire  insurance  companies,  which  was  prepared  by  Judge  Weir 
last  week.    A  report  says: 

The  decree  made  no  change  in  the  existing  status,  the  business  going  on 
as  it  has  since  rearranged  after  the  temporary  injunction  was  entered.  The 
Indianapolis  papers,  however,  reported  the  decree  as  authorizing  general 
agreements  on  rates,  while  the  intention  was  to  limit  this  permission  to  the 
writing  of  concurrent  policies.  The  decree  was  modified  by  Judge  Weir 
so  as  to  remove  any  possible  ambiguity  on  this  point  The  companies  also 
secured  a  modification  of  the  decree  exempting  them  from  paying  a  large 
part  of  the  costs  of  the  litigation,  as  not  involved  in  the  main  issue,  the 
cost  falling  upon  the  Sute.  Attorney  General  Bingham  is  reported  to  have 
offered  to  join  with  the  companies  in  asking  Jmlge  Weir  to  reform  the 
decree,  and  to  enjoin  the  companies  from  combining  to  fix  any  commission 
higher  than  15  per  cent  This  would  permit  individual  coaspanies  to  pay 
higher  commissions  if  they  chose,  although  Attorney  General  Bingham  said 
that  if  it  were  possible  it  would  be  well  to  prevent  the  payment  of  more  than 
15  per  cent 

The  fire  insurance  bureau  to  be  established  by  the  Indian- 
apolis Commercial  Association  has  proposed  to  the  leading 
companies  that  it  be  given  an  agency  license  and  be  permitted 
to  represent  them  in  Indianapolis  at  the  regular  commissions 
of  15,  20  and  25  per  cent.  The  committee  offered  to  guaran- 
tee the  payment  of  accounts  monthly  and  to  materially  in- 
crease the  volume  of  business.  The  excess  of  commissions 
above  the  cost  of  handling  the  business  would  go  to  main- 
tain the  insurance  bureau,  the  plan  being  that  it  should  rep- 
resent the  members  of  the  association  in  securing  inspections, 
improvements  and  proper  rates  and  forms.  It  was  stated  that 
the  leading  members  of  the  association  would  turn  over  their 
entire  insurance  business  to  the  committee,  and  that  it  would 
be  able  to  control  the  greater  part  of  the  Indianapolis  pre- 


A  reorganization  of  the  insurance  department  of  the  Wash- 
bum-Crosby  Company  of  Minneapolis,  a  flour  milling  com- 
pany, has  been  effected.  For  a  premium  of  5  cents  per  week 
the  company  will  insure  its  employees  for  a  weekly  benefit  of 
$9,  not  to  exceed  twelve  consecutive  weeks  for  one  accident; 
on  accidental  death,  legal  dependent  heirs  to  receive  $500,  less 
amount,  if  any,  paid  for  weekly  indemnity;  sick  benefit  of  $9 
a  week  after  four  days'  sickness,  not  to  exceed  twelve  con- 
secutive weeks  for  one  sickness;  on  natural  death  legal  de- 
pendent heirs  to  receive  $300,  less  amount,  if  any,  paid  for 
weekly  indemnity;  on  death  from  accidental  or  natural  cause, 
funeral  expenses  not  to  exceed  $75  will  be  paid.  The  plan 
becomes  operative  November  29.  The  corporation  will  make 
good  any  deficit  occurring  in  the  funds.  Its  insurance  de- 
partment has  been  in  existence  twenty-seven  years. 


The  Agents'  Record  of  the  United  States  Health  and  Acci- 
dent Company  of  Saginaw,  Mich.,  wants  to  know: 

How  would  you  like  to  be  in  the  fire  insurance  business?  In  Newark, 
N.  J.,  140  different  fire  insurance  companies  are  transacting  business  at 
the  present  time. 

Certainly,  and  to  be  exact,  the  number  of  stock  fire  insurance 
companies  reporting  to  the  New  Jersey  Insurance  Department 
is  149,  tp  which  should  also  be  added  twenty-four  New  Jersey 
mutuals.  These,  together  with  various  unauthorized  com- 
panies grabbing  for  Newark  business  and  a  few  associations 
of  inter-insurers  probably  existing  under  cover,  should  fur- 
nish passably  exciting  the  New  Jersey  competition  for  fire 
insurance  business.  And  there's  the  new  company  now  in 
process  of  organization  over  there,  which  should  not  be  for- 
gotten. 


The  committee  on  publicity  and  education  of  the  Western 
Union  is  getting  very  satisfactory  results  in  its  campaign  of 
publicity  among  the  trade  papers.  Nearly  all  of  the  leading 
journals,  which  have  great  influence  in  their  various  lines, 
have  declared  their  willingness  to  print  general  articles  on  the 
fire  waste,  and  have  asked  for  special  articles  showing  how  to 
reduce  the  hazards  of  their  particular  lines  and  secure  better 
relations  with  the  insurance  companies.  A  notable  feature  of 
the  situation  is  the  remarkable  hold  the  mutuals  and  inter- 
insurance  concerns  have  secured  on  a  large  number  of  the 
trade  journals.  The  national  associations  in  the  various  lines 
have  formally  indorsed  inter-insurance  concerns  specializing 
in  their  industries,  and  a  number  of  trade  papers  are  carrying 
advertisements  of  mutuals. 


The  public  school  fiire  insurance  tangle  at  Newark,  N.  J.,  is 
still  bothering  those  connected  with  the  award  of  the  con- 
tracts. As  the  old  insurance  expired  November  21  the  three 
local  companies  put  on  temporary  binders,  which,  if  the  local 
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companies  do  not  get  the  business,  will  cost  about  $1,000  for 
the  short  term.  Outsiders  are  the  lowest  bidders.  They  will 
fight  to  force  the  board  of  education  to  accept  the  lowest  bids. 
The  local  companies  feel  they  are  entitled  to  the  business 
because  they  are  local  taxpayers.  If  they  cut  rates  to  get  the 
business  there  will  be  dissatisfaction  among  agency  compa- 
nies which  maintained  the  rate  in  their  bids.  The  board  of 
education  is  getting  experience  whether  it  gets  insurance 
or  not. 


For  the  month  of  October  the  leading  cause  of  deaA  among 
New  York  Life  policyholders  was  consumption.  The  record 
of  deaths  was  as  follows:  Consumption,  68;  Bright's  disease, 
66;  heart  disease,  62;  accidents,  57;  cancers  and  tumors,  45; 
apoplexy,  36;  pneumonia,  34;  diseases  of  digestive  organs, 
33;  typhoid  fever,  32;  paralysis,  20;  liver  disease,  18;  spinal 
disease,  11;  diabetes,  10;  diseases  of  arteries,  9;  blood  poison- 
ing, anemia,  etc.,  9;  bronchitis,  pleurisy,  etc.,  8;  old  age,  8; 
appendicitis,  7;  nervous  prostration,  congestion  of  brain,  etc., 
3;  rheumatism,  2;  all  other  causes,  87.  The  policies  termi- 
nated represented  insurance  amounting  to  $1,900,267.73.  To 
living  policyholders  the  company  paid  $2,185,085.71  during  the 
month. 


The  new  Insurance  Commissioner  of  Utah,  Willard  Done, 
who  has  succeeded  the  late  George  B.  Squires,  was  formerly 
an  agent  of  the  New  York  Life  insurance  company.  He  is 
a  native  of  Utah,  forty-five  years  old,  and  was  educated  prin- 
cipally at  the  Brigham  Young  Academy  at  Provo,  Utah,  and 
at  the  Illinois  Wesleyan  University,  from  which  he  graduated 
with  the  degree  of  Ph.B.  He  was  a  teacher  from  1883  to 
1900,  agent  of  the  New  York  Life  from  1900  to  1906,  private 
secretary  to  Governor  Carter  in  the  latter  year,  member  of 
the  State  Legislature  in  1903,  assistant  insurance  commissioner 
in  1909  and  until  the  death  of  Commissioner  Squires.  He  is 
a  man  of  good  judgment  and  well  fitted  for  the  position  he 
occupies. 


The  announcement  that  Insurance  Commissioner  Hartigan, 
of  Minnesota,  will  not  accept  a  reappointment  as  conmiis- 
aioner  after  the  expiration  of  his  term  in  February,  191 1,  is 
received  with  general  regret,  as  his  marked  efficiency  and  re- 
gard for  the  interests  of  all  are  appreciated  by  the  public  and 
the  underwriters.  Regarding  the  succession,  the  Insurance 
Field  says: 

Charles  W.  Famham,  an  attorney  of  St.  Paul,  is  strongly  tipped  as  the 
next  insurance  commissioner  in  Minnesota.  He  has  done  considerable  legal 
work  for  the  department,  so  that  he  is  well  informed  regarding  its  work- 
ings. He  has  been  secretary  of  the  State  Bar  Association,  and  was  secre- 
tary of  the  famous  "Committee  of  Fifteen,"  which  met  in  Chicago  in 
1906  to  draft  bills  for  uniform  life  insurance  laws  in  the  different  States. 


There  will  be  meetings  of  the  stockholders  and  policyhold- 
ers of  the  Equitable  Life  Assurance  Society  on  December  7, 
when  thirteen  directors  will  be  elected  to  succeed  those  whose 
terms  will  have  expired.  Six  of  these  will  be  elected  by  the 
stockholders  and  seven  by  the  policyholders.  The  board  of 
directors  numbers  fifty-two  members,  divided  between  the 
stockholders  and  policyholders,  each  succeeding  annual  elec- 
tion tending  toward  the  numerical  majority  of  the  representa- 
tives of  the  policyholders.  J.  Pierpont  Morgan  has  not  yet 
announced  his  purpose  regarding  the  trustees  to  succeed 
George  Westinghouse  and  Morgan  J.  O'Brien,  who  have  been 
holding  over  since  the  expiration  of  their  terms  on  June  15. 


The  Virginia  business  of  the  Southwestern  Life  insurance 
company  of  Dallas,  Tex.,  has  been  turned  over  to  and  as- 
sumed by  the  American  National  Life  of  Lsmchburg,  the 


Southwestern  Life  having  retired  from  Virginia  a  year  or 
so  ago  and  wishing  to  take  up  its  State  deposit.  It  is  under- 
stood that  this  business  was  not  large,  but  this  is  the  second 
instance  this  year  of  the  American  National  having  absorbed 
the  Virginia  business  of  other  companies.  It  is  understood 
that  it  is  the  expectation  of  the  American  National  Life  to 
make  an  effort  to  consolidate  under  American  National  man- 
agement several  young  companies  whose  stockholders  are 
getting  tired  waiting  for  dividends. 


The  Alabama  Insurance  Department  made  several  rulings 
of  importance  during  October,  including  the  following: 

That  it  is  a  violation  of  the  rebate  act  for  one  agent  to  give  his  commis- 
sions to  another  agent,  the  effect  of  such  violation  being  to  give  agents  as 
insurers  advantage  over  those  in  other  callings. 

That  companies  must  not  take  for  insurance  premiums  notes  secured  by 
mortgages  on  real  or  personal  property. 

That  the  practice  of  using  insurance  policies  as  premiums  or  souvenirs 
by  merchants  and  business  men  is  out  of  line  with  dignified  insurance 
ethics,  and  all  who  in  any  way  have  part  in  sending  out  such  policies  are 
acting  as  agents,  and  must  pay  license. 

That  stockholders  of  insurance  companies  who  solicit  or  in  any  way  in- 
fluence or  attempt  to  influence  business'to  their  company  or  companies,  are 
subject  to  the  agents'   license  law. 


Of  Lieutenant  Governor  Warren  R.  Porter,  of  California, 
who  has  been  elected  president  of  the  Western  States  Life 
of  San  Francisco,  to  succeed  the  late  Arthur  R.  Briggs,  the 
Insurance  Field  says: 

He  is  a  "native  son,"  having  been  born  in  Santa  Cruz,  March  30,  1861. 
He  was  educated  in  the  public  school  and  the  old  St.  Augustine's  Academy 
at  Benicia,  Cal.,  and  started  his  business  life  as  a  clerk  in  the  Bank  of 
Watsonville.  After  an  extensive  training  in  the  lumber  business  he  was 
one  of  the  organizers  of  the  Pajaro  Valley  Bank  of  Watsonville  and  the 
Savings  Bank  of  Watsonville,  of  which  he  is  president.  He  is  also  a 
director  of  the  Anglo-California  Trust  Company  of  San  Francisco.  Mr. 
Porter's  first  dip  into  politics  was  as  a  Presidential  elector  in  1900.  He  was 
elected  lieutenant  governor  in  1906.  His  commercial  interests  in  the  SUte 
are  most  extensive. 


The  hazard  of  fires  from  various  electric  heating  appliances, 
says  the  Fireman's  Fund  Record,  is  becoming  more  and  more 
apparent.  Such  heaters  are  often  installed  on  electric  circuits, 
the  wires  of  which  are  already  so  fully  loaded  that  any  con- 
siderable increase  of  the  electric  current  therein  is  liable  to 
melt  connections  and  lead  to  destruction  of  the  property. 
The  necessity  for  some  form  of  protection  to  underwriters 
against  this  increased  hazard  is  already  being  seriously  con- 
sidered, and  some  form  of  warranty  clause  may  be  demanded 
in  the  near  future  to  the  effect  that  the  installation  of  any 
electric  heater  has  been  properly  made  and  approved. 


The  Supreme  Court  of  Texas,  in  its  opinion  mandamusing 
the  Insurance  Commissioner  upon  the  petition  of  the  Fire- 
man's Fund  insurance  company  compels  him,  says  an  Austin 
press  dispatch,  to  assess  the  cost  of  the  new  State  rating 
board  upon  all  the  fire  insurance  companies  doing  business 
in  the  State.  The  commissioner  sought  to  exempt  seventy- 
eight  of  the  122  fire  insurance  companies  operating  in  Texas 
on  the  ground  that  they  cannot  be  assessed  under  the  pro- 
visions of  Section  16  of  the  act  of  April  19,  1909,  but  the  court 
expressed  the  belief  that  to  continue  the  section  as  sought 
by  the  commissioner  would  be  unconstitutional. 


Rebating  is  little  restricted  by  law  in  Arkansas,  according 
to  Auditor  John  R.  Jobe,  who  in  his  latest  bulletin  says: 

Occasionally  reports  reach  this  office  of  rebates  being  given  by  agents  of 
certain  life  companies,  generally  in  an  indirect  way,  but  amounting  in  the 
end  to  a  rebate,  pure  and  simple.  The  department  has  been  asked  what  can 
be  done  to  stop  this  practice.  Under  our  law  nothing,  so  far  as  this  de- 
partment is  concerned.  Another  practice,  which  is  reported  to  be  in 
vogue,  and  which  is  not  prohibited  by  our  laws,  is  that  of  offering  a  share 
of  stock  in  an  agency  corporation,  as  an  inducement  to  take  a  policy  in  th« 
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insurance  company.  These  practices  are  of  questionable  propriety,  to  say 
the  least,  and  the  companies  indulging  therein  are  open  to  the  charge  of 
being  unable  to  compete  with  other  companies  on  their  merits. 


The  department  of  the  Attorney  General  of  Texas  has  fur- 
nished Insurance  Commissioner  Von  Rosenberg  with  an  opin- 
ion wherein  it  is  held  that  a  life  insurance  company  can  write 
guaranteed  annual  dividend  policies,  provided  the  dividend  is 
within  the  expense  loading  on  the  premium.  This  question 
came  up  over  a  policy  issued  by  the  Kansas  City  Life  insur- 
ance company  of  Kansas  City,  which  policy  has  the  words 
"guaranteed  annual  dividend."  This  ruling  reverses  a  ruling 
on  this  same  proposition  made  by  former  Insurance  Commis- 
sioner Love  last  year. 


The  retirement  on  December  i  of  Pierre  De  Stael  Olney  as 
Pacific  Coast  Branch  Secretary  of  the  Commercial  Union  of 
London  is  announced  by  Pacific  Coast  Manager  Niebling,  as 
also  is  the  appointment  of  H.  L.  A.Bates  as  his  successor.  Mr. 
Bates  was  recently  the  general  agent  of  the  Shawnee  Fire  of 
Topeka  on  the  Coast,  and  had  previously  been  a  special  agent 
for  the  Magdeburg.  Mr.  Olney,  says  the  Pacific  Underwriter, 
has  long  had  in  mind  a  desire  to  pass  some  time  in  Europe, 
and  it  is  understood  that  his  retirement  has  this  purpose  in 
view. 


The  biennial  report  of  the  Insurance  Ccmimissioner  of  the 
State  of  Washington  will  show  an  aggregate  exceeding  $800,- 
000,000  of  insurance  in  force  in  that  State.  Fire  and  marine 
risks  aggregate  nearly  $500,000,000,  and  life  insurance  of  $270,- 
000,000.  In  ten  years  receipts  of  the  department  have  in- 
creased from  $46,000  to  $284,000.  Receipts  of  the  next  two 
years  are  estimated  at  $620,000.  The  commissioner  asks  the 
Legislature  for  an  appropriation  to  meet  expenses  of  investi- 
gating and  examining  insurance  companies. 


-  The  Associated  Fraternities  of  America  has  printed  the  re- 
port of  its  conference  committee  of  the  conferences  with  a  like 
committee  from  the  National  Fraternal  Congress  and  the 
committee  of  the  National  Convention  of  Insurance  Commis- 
sioners. The  conferences  took  place  at  Mobile  in  September, 
when  the  annual  meeting  of  the  insurance  commissioners  was 
in  session,  and  resulted,  as  is  well  known,  in  the  adoption  of 
a  uniform  bill  for  presentation  to  the  State  legislatures  regu- 
lating the  fraternal  insurance  business. 


Answering  a  request  by  Chief  Examiner  T.  W.  Kirby,  of  the 
California  Insurance  Department,  thirty-three  insurance  com- 
missioners have  approved  Mr.  Kirby's  suggestion  that  a  con- 
vention of  State  insurance  department  examiners  be  held 
each  year  coincident  with  the  meeting  of  the  National  Con- 
vention of  Insurance  Commissioners.  Mr.  Kirby  will  now 
suggest  to  the  committee  on  examination  of  the  National 
Convention  that  the  first  convention  of  examiners  be  held  at 
Milwaukee  next  year. 


The  Kentucky  Board  of  Fire  Underwriters  at  its  annual 
meeting  last  week  elected  the  following  officers  and  executive 
committee:  President,  John  M.  Picton,  special  agent  Amer- 
ican Central;  vice  president,  M.  B.  Russell,  special  agent 
Fireman's  Fund;  executive  committee,  A.  I.  MacPherson, 
special  agent  St.  Paul  Fire  and  Marine;  Joseph  M.  Rogers, 
special  agent  Springfield  Fire  and  Marine;  C.  L.  Foster, 
special  agent  Continental;  C.  J.  Scruggs,  special  agent  North- 
ern of  London. 


The  first  general  meeting  of  the  proposed  new  Southern 
Insurance  Association  will  be  held  in  Atlanta  December  8-9. 
Those  interested  are  enthusiastic  over  the  prospects  for  a 


successful  organization.  The  name  suggested  by  the  com- 
mittee in  charge  of  the  preliminary  organization  is  "The  Con- 
ference of  Southern  Insurance  Companies."  Since  the  idea 
was  advanced  the  original  nine  companies  have  been  joined 
by  twelve  others,  and  more  are  certain  to  get  in  line. 


The  Seattle  Chamber  of  Commerce  began  a  campaign  some 
time  ago  to  secure  the  opening  of  fire  insurance  general  agen- 
cies for  the  Northwest  in  that  city,  promising  to  throw  the 
business  of  its  members  to  companies  which  maintain  such 
general  agencies.  The  Seattle  local  agencies  are  now  protest- 
ing against  these  general  agencies  operating  local  agencies, 
holding  that  some  of  them  are  merely  high  commission  local 
agents  under  another  name. 


Newark  insurance  men  are  interested  as  to  who  will  be  the 
new  president  of  the  Newark  Fire  to  succeed  the  late  John  J. 
Henry.  The  matter  will  probably  be  taken  up  by  the  directors 
in  about  two  weeks.  Charles  M.  Henry,  a  son  of  the  de- 
ceased, is  secretary  of  the  company;  and  the  vice  president  is 
George  F.  Reeve,  who  is  also  head  of  a  large  retail  coal  con- 
cern, well  known  bank  director  and  president  of  the  Newark 
Board  of  Trade. 


In  an  address  on  Thanksgiving  Day  in  the  Har  Sinai  Tem- 
ple, Trenton,  N.  J.,  Governor-elect  Woodrow  Wilson  ex- 
pressed the  opinion  that  the  appetite  for  legislation  i?  one  of 
the  most  conspicuous  things  about  the  spirit  of  America  today, 

and  he  added: 

I  believe  that  law  is  not  a  dynamic  force.  lU  object  is  to  hold  things 
where  they  are.  It  makes  fast  what  has  been  achieved.  True  progress 
must  be  in  the  lives  and  hearts  of  the  people  rather  than  in  a  slavish  de- 
pendence  upon  laws. 

The  answer  of  a  New  Orleans  life  insurance  general  agent 
when  asked  about  the  negro  as  a  life  insurance  risk,  as  given 
by  the  Insurance  Herald,  is  interesting.    He  said: 

I  regard  the  difficulty  in  securing  the  exact  age  of  the  negro  the  principal 
feature,  and  our  experience  has  been  that  it  is  almost  impossible  to  secure 
anything  like  an  accurate  statement  from  the  darky  as  to  when  and  where 
he  was  bom.  Most  of  them  do  not  know.  Many  of  them  do  not  know 
their  parentage,  and  when  it  comes  to  family  history  you  are  almost 
wholly  at  sea. 

A  Chicago  real  estate  man  is  said  to  be  in  New  York  in  an 
effort  to  interest  local  capital  in  a  proposition  to  erect  a  builds 
ing  in  New  York  to  house  all  local  fire  insurance  agencies, 
similar  to  that  proposed  for  Chicago,  and  for  which  all  avail- 
able space  has  now  been  contracted.  Chicago  banks  bought 
$4,000,000  of  bonds  for  the  purpose  the  past  week.  It  is  said 
considerable  interest  in  the  project  has  been  aroused  here. 


A  test  case  decision  by  Magistrate  Smith  at  Burlington, 
N.  J.,  declares  that  the  exercise  of  precaution  does  not  con- 
stitute an  excuse  for  escaping  responsibility  when  fires  in 
State  forests  in  New  Jersey  are  caused  from  brush  fires  on 
private  lands  adjoining.  The  magistrate  declared  that  the  con- 
servation of  State  forests  demanded  the  most  stringent  inter- 
pretation of  the  new  forestry  laws. 


The  Washington  State  Assodatioa  of  Local  Fire  Insurance 
Agents  was  organized  this  week  with  the  following  officers: 
President,  T.  K.  Binnie,  of  Spokane;  vice  president,  Seth  Mor- 
ford,  of  Seattle;  secretary  and  treasurer,  E.  L.  Ensign,  of 
Spokane.  The  executive  committee  is  composed  of  George  C. 
Goodman,  of  Tacoma;  L.  O.  Janeck,  of  North  Yakima;  W.  R. 
Paxton,  of  Walla  Walla,  and  A.  C.  Hibbard,  of  Everett. 


Philadelphia  municipal  authorities  are  planning  to  secure 
legislation  at  the  next  session  of  the  Pennsylvania  Legisla- 
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ture  to  improve  the  Philadelphia  building  code  so  as  to  re- 
duce the  fire  hazard  within  certain  boundary  lines  in  the  city. 
The  proposed  provisions  will  prevent  the  building  of  many 
types  of  buildings  now  in  common  use  in  the  city,  and  will 
promote  the  increase  of  fireproof  construction. 


Application  for  the  appointment  of  receivers  for  the  Qerman 
Mutual  Life  of  Chicago  has  been  made  by  a  policyholder. 
The  company  was  formerly  known  as  the  German  Mutual 
Benefit  Association,  which  had  assets  amounting  to  $113,402.60 
when  it  was  transferred  to  the  new  company  on  May  9.  Seri- 
ous accusations  of  various  kinds  are  made  against  the  officers 
of  the  company  in  connection  with  the  transfer. 


The  Monuna  license  of  the  St  Paul  Mutual  Hail  and  Cy- 
clone insurance  conq;>any  of  St.  Paul  has  been  revoked  by 
Insurance  Commissioner  Cunningham  on  the  grounds  of  mis- 
representation, reprehensible  conduct  and  dilatory  tactics  in 
the  settlement  of  claims  on  the  part  of  the  executive  officials. 
The  company  was  notified  that  it  would  be  given  opportunity 
to  clear  itself  of  the  charges. 


A  sentiment  is  being  expressed  that  the  next  convention  of 
the  National  Association  of  Life  Underwriters  ought  to  be 
held  in  June.  It  is  said  that  Chicago  is  not  at  its  best  in  Sep- 
tember, and  that  October  is  too  late.  The  month  of  June  is 
being  favored.  The  decision  rests  with  the  executive  com- 
mittee, whose  members  are  open  to  listen  to  the  preferences 
of  those  most  interested. 


The  resignation  of  General  Agent  Lenahan,  of  the  Western 
department  of  the  Fidelity-Phenix,  has  been  accepted.  His 
successor  will  be  appointed  next  week  by  Vice  President 
George  E.  Kline,  who  will  go  to  Chicago  for  the  purpose.  The 
present  assistant  general  agent,  Charles  R.  Street,  is  expected 
to  get  the  position.  Mr.  Lenahan's  future  plans  are  not  yet 
announced. 


One  of  the  things  hard  to  understand  about  the  fire  insur- 
ance business  is  the  view  of  a  Minneapolis  property  owner 
whose  building  is  classed  as  non-exposed,  and  who  sued  out 
a  temporary  injunction  in  an  attempt  to  prevent  the  compa- 
nies from  applying  uniform  rates,  which  would  operate  to 
reduce  the  exposure  charges  now  in  vogue  there. 


The  appointment  of  Hall  &  Henshaw  to  represent  the 
Ro3ral  London  Auxiliary  insurance  company,  Ltd.,  of  London, 
is  announced.  This  company  is  a  subsidiary  to  the  Royal  Lon- 
don Mutual  insurance  company  of  London,  which  was  founded 
in  1861,  and  has  total  cash  assets  of  over  $13,000,000.  Legiti- 
mate surplus  lines  will  be  written. 


Remembering  the  experience  of  last  fall,  when  damage 
amounting  to  $1,250,000  was  done  to  shipping  on  the  Great 
Lakes,  it  is  said  to  be  unlikely  that  marine  underwriters  will 
grant  any  extensions  after  the  time  for  expirations  on  No- 
vember 30.  The  present  season  has  been  fairly  satisfactory  as 
to  cargoes,  but  less  so  as  to  hulls. 


It  is  reported  that  the  rough  draft  of  the  report  of  the  ex- 
amination of  the  Metropolitan  Life  by  the  New  York  Insur- 
ance Department  has  been  completed  and  forwarded  to  the 
officers  of  the  company  for  their  information.  The  examina- 
tion has  been  in  progress  for  more  than  a  year. 


The  Illinois  Coal  Operators'  Mutual  Liability  insurance 
company  is  raising  by  assessment  a  surplus  fund  of  $125,000 
to  offset  losses  sustained  by  the  members  during  the  recent 


strike.    The  company  membership  includes  150  Illinois  mines, 
and  the  premium  income  is  $150,000  per  year. 


The  October  written  and  approved  business  of  the  Chicago 
general  agency  of  the  Northwestern  Mutual  Life  was  $590,300 
and  the  paid-for  $485,100.  During  the  month  twelve  men,  all 
of  whom  became  workers  in  the  agency  during  the  year,  wrote 
$119,000  in  applications  and  paid  for  $70,000. 


An  invitation  has  been  extended  by  the  legislative  investi- 
gating committee  to  Mr.  Henry  B.  Hess,  former  manager  of 
the  New  York  Fire  Insurance  Exchange,  to  appear  before  the 
committee  at  the  proper  time,  and  explain  the  scope  and 
methods  of  the   Exchange. 


It  is  stated  that  in  Wisconsin  the  office  of  State  fire  marshal 
may  be  abolished,  and  a  State  fire  inspector  as  one  of  the  de- 
partments of  the  State  Insurance  Department  substituted,  as 
a  result  of  new  political  control.  The  plan  is  being  vigor- 
ously opposed. 


We  have  received  the  following  from  the  Metropolitan  Life 
insurance  company: 

Nkw  York,  November  21,  19 10. — The  Metropolitan  Life  Insurance  Com- 
pany announces  with  regret  the  resignation  of  Assistant  Secretary  Betts 
after  several  years  of  valuable  and   efficient  service. 


The  Western  Union  rules  that  telephone  exchange  prop- 
erty may  be  written  for  three  and  five  years  at  two  and  one- 
half  and  four  annual  premiums,  if  located  in  brick  mercantile 
buildings,  which  are  themselves  eligible  for  term  insurance. 


The  well  known  Goldberger  cases  at  Pueblo,  Col.,  have 
been  compromised  for  $6,000.  The  claimant,  who  is  now 
serving  time  for  arson,  assigned  the  policies,  and  the  circum- 
stances were  such  as  to  make  the  compromise  expedient 


The  State  Auditors  of  Iowa  and  Nebraska,  both  of  whom  are 
ex-officio  insurance  commissioners  of  their  respective  States, 
were  re-elected  at  the  recent  elections.  They  are  John  L. 
Bleakly  in  Iowa  and  Silas  A.  Barton  in  Nebraska. 


The  Colmnbian  National  Life  of  Boston  has  accepted  the 
resignation  of  its  vice  president  and  director  of  agencies, 
Franklin  W.  Ganse,  and  has  appointed  him  to  his  old  posi- 
tion of  general  agent,  this  being  his  preference. 


The  newly  elected  Sute  Auditor  of  Indiana,  who  is  also 
Insurance  Commissioner,  is  William  H.  O'Brian,  a  banker  of 
Lawrenceburg  and  a  capable,  conservative  man.  It  is  under- 
stood he  will  appoint  a  new  staff  throughout. 


Several  arrests  have  resulted  from  the  campaign  recently 
instituted  by  Insurance  Commissioner  McMaster  of  South 
Carolina  against  hotel  keepers  who  have  failed  to  observe  the 
law  with  regard  to  fire  escapes  on  their  hotels. 


It  is  said  that  the  Georgia  Fire  of  Cedartown,  Ga.,  is  offer- 
ing a  premium  to  agents  on  preferred  business  during  the  bal- 
ance of  the  year,  and  that  beginning  with  Jannary  i  it  wWl 
pay  20  per  cent,  flat  commission. 


The  Chicago  city  council  has  adopted  an  ordinance  for- 
biding  the  maintenance  of  cleaning  and  dyeing  establish- 
ments  in  buildings  in  which  people  reside,  or  in  other  than 
fireproof  commercial  structures. 

The  Security  Life  of  America  has  established  a  Christmas 
contest,  offering  cash  bonuses  for  all  paid-for  business  pro- 
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duced  before  December  17,  the  money  to  reach  the  agents 
before  Christmas. 


"Oh,  dearl"  said  Lord  Lytton,  "Vhy  do  we  grow  old?  It 
would  be  so  much  nicer  to  grow  younger,  and  die  at  last  in 
the  arms  of  a  wet  nurse  on  the  bosom  of  innocence." — Busi- 
ness, London, 


A  farewell  dinner  was  given  to  S.  Brmdish,  Chicago  cash- 
ier for  the  Mutual  Life  of  New  York,  who  has  been  appointed 
Nova  Scotia  manager  for  the  company,  with  headquarters 
at  Halifax. 


The  city  of  Syracuse,  N.  Y.,  is  compiling  a  new  building 
code.  Professor  I.  H.  Woolson,  of  New  York,  is  represent- 
ing the  National  Board  of  Fire  Underwriters  in  the  confer- 


The  Southern  States  Life  of  Atlanta,  Ga.,  reports  that  for 
the  first  twenty  days  of  November  the  issued  business  was 
30  per  cent,  greater  than  for  the  entire  month  of  November, 
1909. 


The  central  department  in  Chicago  of  the  New  York  Life 
has  completed  its  allotment  of  $18,650,000  of  paid-for  business 
in  1910  over  six  weeks  before  the  end  of  the  year. 


The  new  foreign  fire  manager  of  the  North  British  and  Mer- 
cantile of  London  is  Lauchlan  Sinclair,  formerly  fire  manager. 
He  will  have  charge  of  United  States  business. 


The  Sovereign  Fire  of  Canada  and  the  Marine  insurance 
company  of  London  were  admitted  to  New  York  State  this 
week  by  Insurance  Superintendent  Hotchkiss. 


The  tax  on  fire  insurance  companies  in  the  levee  district  of 
Mississippi  has  been  raised  from  $100  to  $150  by  a  recent 
revision  of  privilege  laws  in  that  State. 


Fire  insurance  agents  in  the  Northwest  are  planning  to  or- 
ganize what  shall  be  known  as  the  Northwestern  Association 
of  Local  Fire  Insurance  Agents. 


The  practice  of  a  local  agent  at  Atchison,  Kan.,  of  giving 
trading  stamps  with  insurance  policies  has  been  declared  a 
violation  of  the  anti-rebate  laws. 


The  MaryUmd  Life  has  elected  William  S.  Blackford,  a 
son  of  the  late  President  William  H.  Blackford,  to  be  second 
vice  president  of  the  company. 


The  American  life  of  Chicago,  with  $100,000  capital,  has 
been  licensed  to  take  over  the  business  of  an  assessment 
concern  of  the  same  name. 


Louisville  is  the  last  of  the  excepted  cities  to  adopt  the 
analytic  system  of  rating.  The  'step  was  taken  in  the  inter- 
est of  uniformity. 


Dallas,  Tex.,  is  to  have  an  increased  key  rate  at  the  hands 
of  the  State  Rating  Board  as  a  penalty  for  a  lack  of  water- 
works pressure. 


In  Arkansas  the  fire  waste  has  been  smaller  this  year  than 
last,  enabling  the  fire  insurance  companies  to  make  a  better 
showing. 


The  Kentucky  Board  of  Fire  Underwriters  has  raised  the 
tornado  rate  on  tobacco  bams  from  50  cents  to  $1  per  $100. 


The  Kentucky  Board  of  Fire  Undrewritcrs  has  decided  not 
to  waive  the  "riot  clause"  in  fire  insurance  policies. 


The  cases  against  the  Board  of  Fire  Underwriters  of  AUe- 
gheny  County,  Pa.,  were  postponed  for  a  week. 


The  National  Life  Association  of  Des  Moines,  la.,  has  been 
licensed  as  an  assessment  company. 


The  Sovereign  Fire  of  Canada  has  appointed  Kelly  &  Fuller 
as  metropolitan  district  managers. 


The  North  River  Fire  has  been  admitted  to  Arkansas. 


Maryland  has  admitted  the  National  Fire  of  Paris. 


per0onaL 


Agkmcy  Afpointmbnts. 
Home:     H.  Wallace  Stevens,  special  agent  to  assist  State  Agent  H.  Fred 
Wise  in  Illinois. 

Philadelpria  Underwriters:  J.  T.  Robertson,  special  agent  for  Maryland, 
Virginia  and  the  District  of  Columbia. 

Mr.  Charles  S.  Conklin  has  been  appointed  superintendent  of  the  afcncy 
department  for  Edward  E.  Hall  &  Co.,  in  the  palace  of  C  B.  G. 
Gaillard,  resigned.  He  assumes  his  new  duties  on  December  1  in  con- 
junction with  his  present  duties  as  secretary  of  the  Assurance  Com- 
pany  of   America. 

Mr.  George  T.  Wilson,  second  vice  president  of  the  Eauitable  life,  will 
visit  several  of  the  agencies,  beginning  at  Little  Rode,  Arte,  December 
6:  Louisville,  December  7,  and  St.  Louis.  December  8.  President 
Morton  will  be  in  Louisville,  and  the  two  will  go  together  to  St.  Louis. 

Mr.  Thad  C.  Bell,  who  has  been  supervisor  at  New  Orleans  for  the  New 
York  Life,  has  been  appointed  inspector  of  agencies  for  the  companjr's 
Southern  department,  effective  December  i. 

Mr.  Tames  McAvoy,  formerly  secretary  of  the  International  Life  of  St. 
Louis,  has  been  appointed  actuary  and  assistant  secretary  of  the  Cen- 
tral States  Life    of  St.  Louis. 

Mr.  G.  A.  Van  Der  Sluis,  one  of  the  organiters  of  the  proposed  Inland 
Life  of  St.  Louis,  has  been  appointed  actuary  for  the  Midland  Life 
of  St  Paul. 

Dr.  William  Bross,  medical  director  of  the  Equitable  Life  since  the  death 
of  Dr.  Lambert,  died  at  Babylon,  N.  Y.,  on  Monday,  from  apoplexy. 

Mr.  Milton  R.  Randall,  formerly  a  prominent  insurance  man  at  New  Orleans, 
died  at  Houma,  La.,  November    13,  aged  sixty-nine  years. 

Mr.  Rudolph  Wattenscheidt,  a  prominent  Baltimore  fire  underwriter,  died 
November  8,  after  two  months'  illness. 

Mr.  John  S.  Huyler,  the  candy  manufacturer,  who  died  recently,  carried 
life  insurance  amounting  to  $90,000. 

Ca0ualti;  an&  9\xvtt^  Ineurance* 

The  list  of  amounts  in  which  bonding  companies  will  be 
accepted  as  surety  on  Federal  bonds  as  revised  according  to 
November  15  has  just  been  issued  from  the  Treasury  Depart- 
ment at  Washington.  The  amounts  are  as  follows:  Pacific 
Coast  Casualty,  $61,881.13;  Pacific  Surety,  $40,203^14;  ^tna 
Indemnity,  $38,970.51;  Illinois  Surety,  $32,398.93;  Federal 
Union  Surety,  Indiana,  $35>02^55;  American  Bonding,  $142,- 
38943;  Fidelity  and  Deposit,  $4^,672.19;  Maryland  Casualty, 
$197*643.69;  United  States' Fidelity  and  Guaranty,  $273»2ii.05; 
United  Surety,  $30,000;  Massachusetts  Bonding,  $7i»6i3.93; 
Globe  Surety,  $54»io7.6s;  International  Fidelity,  $42,695.08; 
American  Surety,  $605,853.30;  Empire  Sute  Surety,  $60,441.45; 
Fidelity  and  Casualty,  $302,564.80;  National  Surety,  $176455-03; 
People's  Surety,  $38,936.64;  United  States  Guarantee,  $62,574.- 
59;  Bankers  Surety  of  Cleveland,  $54,025.59;  Southwestern 
Surety,  Denison,  Tex.,  $66,254.76;  Southern  Surety,  Muskogee, 
Mich., $42,345,90;  Pennsylvania  Suretyof  Harrisburg,$47,630.ii; 
Title  Guaranty  and  Surety,  Scranton,  $110,496.95;  American  Fi- 
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delity,  $67,634.85;  Citizens  Trust  and  Guaranty  of  Parkers- 
burg,  Ohio,  $53,034.46.  The  Guarantee  Company  of  North 
America  of  Montreal,  Canada,  is  designated  as  a  reinsuring 
company  with  limit  of  $50,000. 


The  following  table  of  experience  with  100,000  accident 
claims  paid  by  the  JEtna  Life  is  worthy  of  a  careful  reading, 
as  it  tells  a  most  interesting  story: 


CLASSIFICATION  NUMBER 

Travel  AccidenU 

Railroad 24,986 

Street  car  4,866 

Steamboat  and  steamship...  484 


AMOUNT    FAID 


Falls  on  pavement   8,8S2 

On  stairs  or  steps 8,101 

From  ladders  or  chairs  ....  1,046 

Through    trap   doors    789 

Miscellaneous  flsUs  4,869 


89,876 


Carriage  and  wagon  accidents  6,084 

Horse  kidcs  or  bites   ......  1,680 

Horseback    riding    accidents  1,880 

Horse    stepped    on    foot. . . .  871 


18,867 


$1,968,028.84 

884,988.84 

86,888.86 

689,876.48 
286,669.99 
148,482.86 
62,661.20 
802,119.26 

462,886.54 
79,281.81 

141,211.91 
16,217.46 


Cut  with  edge  tools  or  glass 

Fingers  crushed   in  various  ways.... 

Bums  or  scalds 

Athletic  sports,  accidents 

Falling  of  heavy  articles 

Bicycle   accidents    

Accidents  while  lifting  heavy  articles 

Eye  injuries  

Septic  wounds  (blood  poisoning)   .... 

Automobile  accidents  

Cuts  or  bruises  from  machinery 

Feet  injured  by  stepping  on   nails  or 

glass    '. 

Toes  crushed  in  various  w^ys 

Hands  lacerated  on  hooks,  nails  or  wire 

Slips  on  rolling  stones 

Bites  by  dogs  or  insects  

Bathing  or  drowning  accidents 

Gunshot  wounds   

SpUntera   in   hands   or   feet    

Assaults   

House     accidents     (in     conUct     with 

furniture)    

Elevator  accidents    

Tripped  over  door  mats  or  rugs 

Fingers  caught  in  electric  fans 

Motorboat  accidents   

Miscellaneous  accidents  


8,186 
4,678 
4,217 
2,969 
2,877 
2,781 
2,771 
2,417 
2,088 
1,896 
1,620 
1,666 

1,600 
1,419 
1,288 
908 
716 
681 
679 
488 
894 

886 
291 
209 
181 
96 
4,884 


$2,488,246.60 


$1,278,669.78 


$698,097.78 

128,471.68 

111.246.91 

224,462.67 

140,696.08 

186,899.74 

189,626.10 

87,622.61 

98,748.02 

166,092.77 

818,000.11 

64,186.27 

40,887.88 
44,046.68 
84,047.81 
46,177.87 
29,709.64 
268,668.46 
867,461.80 
18,492.16 
47,842.19 

40,064.74 

88,990.66 

17,872.89 

6,417.89 

7,622.88 

870,728.77 


Totals,  100,000 


$7,465,668.87 


After  a  conference  the  insurance  departments  of  New  York 
and  Massachusetts  have  decided  to  make  no  change  in  the  re- 
quirements from  health  and  casualty  insurance  companies  re- 
garding renewals  of  policies  issued  prior  to  January  1,1911. 
A  statement  by  the  New  York  Superintendent  says: 

At  a  conference  today  between  Superintendent  Hotchkiss  of  New  York 
and  Commissioner  Hardison  of  Massachusetto,  several  questions  came  up 
for  consideration  and  decision  relative  to  the  laws  of  both  States,  which 
go  into  effect  January  1  next,  whose  purpose  is  to  regulate  the  issuing 
of  accident  and  health  insurance  contracts.  In  respect  to  the  renewal  of 
policies  issued  before  that  date,  and  which  have  no  provision  giving  the 
insured  the  right. to  renew  by  the  payment  of  successive  premiums,  it  was 
decided  that,  although  it  is  a  close  question  whether  or  not  these  so  called 
renewals  are  not  technically  new  contracts,  calling  for  the  use  of  new 
policies  as  prescribed  by  law,  yet,  in  view  of  the  practical  difficulties  in  the 
way  and  the  loss  which  might  result  to  policyholders,  the  benefit  of  the 
doubt  should  be  given  to  the  present  method  of  renewals,  and  any  further 
question  which  might  arise  thereunder  be  left  to  the  courts  or  to  further 
legislation.  There  will  be,  accordingly,  no  interference  by  these  depart- 
ments with  the  renewal  of  contracts  now  in  force  by  renewal  certificates, 
if  that  method  is  acceptable  to  the  companies  and  their  policyholders. 
However,  the  departments  urge  that  policies  issued  under  the  new  law  have 
a  renewal  provision,  so  that,  in  respect  to  such  policies,  no  question  can 
arise  as  to  whether  or  not  a  renewal  certificate  is  legal. 


The  American  Museum  of  Safety  and  Sanitation  opened  its 
permanent  exposition  of  safety  devices  at  the  Engineering 
Building  in  West  Thirty-ninth  street,  New  York,  on  Novem- 
ber 21.  For  having  done  most  during  the  past  year  to  con- 
serve human  life  and  prevent  accidents  a  gold  medal  was  pre- 
sented at  the  opening  meeting  to  the  United  States  Steel  Cor- 
poration by  Sylvester  C.  Dunham  on  behalf  of  the  Travelers 
insurance  company,  of  which  Mr.  Dunham  is  president  Mr. 
Edson  S.  Lott  spoke  in  behalf  of  the  casualty  companies, 
saying  that  the  companies  are  vitally  interested  in  whatever 
will  assist  in  the  prevention  of  accidents  to  workmen.  The 
Scientfic  American  offers  a  medal  for  the  best  safety  device  ex- 
hibited during  the  coming  year.  William  H.  Tolman  is  di- 
rector of  the  museum  and  its  officers  are:  Philip  T.  Dodge, 
president;  Charles  Kirchhoff,  vice  president;  T.  Commcrford 
Martin,  Frederick  R.  Hutton  and  Dr.  N.  E.  Ditman,  chairmen 
of  the  committees;  William  J.  Moran,  counsel. 


A  case  which  has  been  watched  closely  by  surety  under- 
writers during  its  progress  through  the  courts  has  been  the 
suit  of  the  United  Sutes  Fidelity  and  Guaranty  Company 
against  the  National  Surety  Company,  recently  terminating  in 
a  victory  for  the  former  in  the  Baltimore  City  Superior  Court 
The  case  involved  a  contract  of  indemnity  made  by  the  Na- 
tional Surety  in  favor  of  the  plaintiff  for  $25,000  in  1898,  cover- 
ing a  West  Philadelphia  construction  work.  Some  of  its  pro- 
visions were  modified  later  by  the  Philadelphia  general  agent 
of  the  National  Surety,  and  the  binding  effect  of  this  action 
was  one  of  the  questions  at  issue.  Upon  default  of  the  con- 
tractors the  National  Surety  denied  liability.  The  verdict  just 
rendered  is  for  $38,375.  The  effect  of  the  decision  on  surety 
business  will  be  important 


At  a  meeting  of  the  stockholders  of  the  National  Surety 
Company  Darwin  P.  Kingsley,  president  of  the  New  York 
Life  insurance  company,  was  elected  a  member  of  the  board 
of  directors.  At  a  subsequent  meeting  of  the  directors  the 
stock  dividend  of  33J4  per  cent  to  present  shareholders,  as 
provided  for  at  the  stockholders'  meeting,  was  formally  de- 
clared, payable  to  holders  of  record  of  November  30.  In  ad- 
dition thereto  the  directors  declared  the  usual  quarterly  divi- 
dend of  2  per  cent.,  payable  January  3  to  holders  of  record 
of  November  29.  It  was  also  announced  that  the  5,000  shares 
of  new  stock  authorized  at  the  shareholders*  meeting  of  No- 
vember 9,  which  is  to  be  sold  at  150  per  cent,  or  better,  has 
been  oversubscribed  four  times  the  amount  to  be  allotted. 


The  active  participation  of  the  New  Jersey  Fidelity  and 
Plate  Glass  insurance  company  of  Newark,  N.  J.,  in  the  busi- 
ness of  accident  and  health  insurance  is  delayed  by  the  diffi- 
culty of  drafting  a  policy  form  which  is  acceptable  in  all 
States  in  which  the  company  wishes  to  operate.  The  lack  of 
uniformity  among  the  States  has  proved  very  annoying  to  the 
company.  In  a  short  time,  however,  it  is  expected  the  forms 
will  be  ready  for  issuance.  To  judge  from  the  calls  for 
sample  policies  following  the  brief  annoimcements  which  have 
appeared  so  far  the  company  seems  destined  to  enter  quickly 
into  a  large  business  in  the  new  line. 


The  United  Sutes  Fidelity  and  Guaranty  is  resisting  the 
claim  of  the  First  National  Bank  of  Baton  Rouge,  La.,  on  the 
grounds  that  the  bond  covered  none  of  the  acts  alleged  against 
Oscar  Kondert,  a  defaulting  employee  of  the  bank.  The  bond- 
ing company  claims  that  the  bank  officials  certified  to  exami- 
nations of  the  books  which  were  not  made. 


An  indictment  has  been  reported  against  Edward  Rosen- 
heimer  for  violation  of  the   Callan  automobile  law,  which 
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requires  that  auto  drivers  shall  report  their  name  and  num- 
ber after  an  accident.  Rosenheimer  was  recently  tried  for 
having  caused  the  death  of  Grace  Hough,  and  was  acquitted 
of  the  charge  against  him. 


The  Empire  State  Surety  will  make  no  appointment  to  suc- 
ceed Gilbert  Congdon  as  secretary  until  the  February  meet- 
ing of  the  directors.  Meantime  Vice  President  Daniel  Stew- 
art, who  was  formely  secretary,  is  doing  the  work.  Mr. 
Stewart  has  just  returned  from  a  trip  to  Western  points  on 
company  business. 


A  rumor  that  liability  commiaiions  to  brokers  were  to  be 
reduced  in  this  city  is  said  to  be  incorrect.  The  combination 
of  liability  and  compensation  lines  in  the  same  policy  will 
produce  the  same  amount  of  brokerage  as  at  present,  although 
the  percentage  figures  to  be  used  are  different. 


The  Travelers  promoted  three  young  men  at  its  home  office 
last  week  by  appointing  L.  Edmund  Zacher  assistant  treasurer 
of  the  company,  John  Edgar  Ahem  assistant  secretary  of 
the  accident  department,  and  John  Robert  Sullivan  assistant 
secretary  of  the  liability  department. 


The  Matyland  Casualty  has  appointed  F.  Leroy  Templeman 
to  be  manager  of  the  accident  and  health  department  to  suc- 
ceed the  late  Duncan  H.  Scott.  J.  D.  Cronwiller  and  Garrett 
Stevens  will  have  charge  of  claim  examining,  formerly  Mr. 
Templeman's  work. 


Because  he  was  not  in  accord  with  the  management  of  the 
company  Gilbert  Congdon,  who  last  week  resigned  as  secre- 
tary of  the  Empire  State  Surety,  has  also  resigned  as  super- 
intendent of  agencies. 


The  current  issue  of  Aasuranca  is  a  handsome  one,  devoted 
exclusively  to  an  illustrated  report  of  the  proceedings  of  the 
annual  convention  of  the  International  Association  of  Accident 
Underwriters. 


The  Globe  Surety  of  Kansas  City  has  been  licensed  to  do 
business  with  the  Federal  Government.  On  examination  the 
paid-up  capital  stock  was  found  to  be  $500,000,  with  surplus  of 
$41,000. 


Representatives  of  accident  and  health  mutuals  will  hold  a 
meeting  in  Indianapolis  on  December  6  for  the  purpose  of 
forming  a  permanent  organization  to  meet  annually. 


The  Pennsylvania  Casualty  announces  the  discontinuance  of 
its  ordinary  health  policy  on  January  i,  and  also  an  increase  in 
rates  for  insurance  of  plate  glass. 


The  strike  of  glaziers  in  New  York  city  continues,  making 
plate  glass  replacements  extremely  hazardous,  and  in  some 
cases  almost  impossible. 

Insurance  against  damage  to  the  glass  in  automobile  wind* 
shields  is  now  obtainable. 


The  timber  bond  controversy  in  the  Surety  Association  of 
America  is  still  unsettled. 


Surety  business  is  reported  quiet  at  present 


Inaurance  Xcdielation* 


Missouri. 


Among  the  insurance  bills  to  be  presented  at  the  coming 
session  of  the  Legislature  in  Missouri  are  a  workmen's  com- 
pensation bill,  a  bill  making  suicide  a  bar  to  the  collection  of 
a  claim  for  accident  insurance,  a  State  rating  bill,  an  anti- 
rebating  measure  which  covers  fire  as  well  as  life  insurance, 
a  measure  making  the  cost  of  a  surety  bond  taxable  as  court 
costs,  one  to  regulate  the  organization  of  new  insurance  com* 
panics  and  another  regulating  fraternal  orders. 


New  Jersey. 


A  committee  of  seven  of  the  New  Jersey  Federation  of 
Labor  has  been  appointed  to  draft  an  employers'  liability  and 
workmen's  compensation  law  for  that  State. 


Oregon. 

State  Insurance  Commissioner  Kozer  will  recommend  that 
bills  be  introduced  at  the  coming  session  of  the  State  Legis- 
lature for  the  purpose  of  effecting  the  following  needed  re- 
forms: The  appointment  of  a  code  revision  commission  to 
draft  a  new  insurance  code;  provision  for  uniform  accident 
and  health  policy  forms  and  standard  life  policy  forms;  adop- 
tion of  the  fraternal  law  indorsed  at  the  recent  meeting  of  the 
National  Convention  of  Insurance  Commissioners;  regulation 
of  operations  of  inter-insurance  concerns;  regulation  of  mutual 
fire  insurance  associations,  and  regulation  of  the  organization 
and  promotion  of  new  insurance  companies. 

Vermont. 


The  bill  introduced  by  Mr.  Roy  in  the  House,  and  previously 
mentioned,  to  regulate  fire  insurance  policies,  provides  that  the 
form  of  policy  now  in  force  in  the  State  shall  be  continued  until 
the  Insurance  Commissioner  shall  change  it.  He  is  authorized  to 
change  the  form  from  time  to  time  as  he  may  think  the  public 
good  requires.  Among  the  provisions  made  in  the  bill  is  one 
for  a  valued  policy. 

Mr.  Babbitt  has  introduced  a  valued  policy  bill  in  the  House. 


flDi0celIani^* 


An  Appeal  to  Agents  of  the  Equitable  Life  to  Keep  the 
Business  in  Force. 


President  Paul  Morton,  of  the  Equitable  Life  Assurance  So- 
ciety, has  addressed  the  following  communication  to  the  agents 
of  the  Society: 

The  Exiuitable  Life  Assurance  Society  of  the  United  States 
has  nothing  to  do  with  politics,  but  it  has  a  great  deal  to  do 
with  conservation.  The  conservation  of  the  country's  natural  re- 
sources deserves  the  consideration  of  all  thoughtful  men,  but 
the  conservation  in  which  we  are  interested  is  the  conservation  of 
insurance. 

The  Equitable  was  the  first  company  to  show  the  public  that 
a  life  insurance  policy  could  be  paid  as  promptly  as  a  bank  draft ; 
it  was  the  first  company  to  make  the  insurance-contract  incon- 
testable after  one  year;  it  formulated  the  S3rstem  of  investing 
the  assets  in  the  localities  contributing  them;  it  has  always  been 
recognized  as  a  pioneer  in  reforms  for  the  benefit  of  policy- 
holders, and  I  should  like  to  see  it  take  the  lead  in  adopting 
the  most  efficient  measures  for  the  conservation  of  insurance. 

May  I  count  upon  the  united  co-operation  of  all  the  Socie^s 
representatives  in  the  field  in  the  prosecution  of  this  good  work? 

The  American  people  have  shown  a  greater  appreciation  of 
life  insurance  than  any  other  nation.  But,  although  they  have  in- 
sured more  readily,  they  have  been  less  steadfast  than  the  people 
of  other  nations,  and  the  result  has  been  the  surrender  of  many 
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policies  for  trivial  reasons,  or  without  reason.  This  has  resulted 
in  much  waste,  and  has  done  serious  injury  to  the  steadfast 
policyholders  who  have  remained,  as  well  as  to  those  who  have 
retired. 

The  Equitable  has  done,  and  is  doing,  much  to  minimize  this 
evil,  but  much  more  may  be  attained  by  concerted  action. 

If  all  our  general  and  local  agents  will  unite  in  a  campaign  of 
education,  and  in  an  earnest  endeavor  to  keep  outstanding  insur- 
ance on  the  books,  they  will  render  an  important  public  service, 
and  will  gain  an  enormous  personal  advantage.  For  the  perma- 
nently successful  agency  is  the  one  which  is  supported  by  a  loyal 
army  of  policyholders;  and  any  agent  is  shortsi^ted  who  con- 
cludes that  his  time  is  wasted  if  spent  in  persuadmg  members  of 
the  society  to  keep  their  policies  in  force.  It  makes  no  difference 
whether  these  policyholders  are  clients  of  the  particular  agent  or 
not  The  man  who  has  been  insured  by  some  other  agent  and 
then  surrenders  his  policy  can  do  you  as  much  harm  as  a  deserter 
from  your  own  ranks.  In  the  army  the  most  severe  punishments 
are  for  desertion.  This  is  not  simply  because  the  services  of  the 
deserter  are  lost,  but  because  his  example  has  a  demoralizing  in- 
fluence on  those  who  remain,  and  because  he  sows  dissension 
wherever  he  goes. 

No  agent  can  hope  for  permanent  success  unless  he  secures 
public  confidence  in  the  community  in  which  he  is  working,  and 
every  deserting  policyholder  in  that  community  will  exert  an  in- 
fluence which  will  tend  to  retard  the  growth  of  public  confidence. 

The  very  act  of  surrendering  a  policy  prematurely  suggests  the 
inference  that  the  policyholder  is  dissatisfied.  The  maintenance  of  a 
policy,  on  the  other  hand,  indicates  satisfaction. 

Surrendered  policies  influence  no  new  insurance,  while  a  ma- 
tured endowment,  or  a  death  claim  paid,  is  utilized  by  every  com- 
petent a^ent  in  extending  his  business. 

But  this  subject  is  too  broad  for  exhaustive  consideration  at  this 
time.  If  the  agents  of  the  Society  will  respond  to  this  appeal  I 
shall  go  more  into  detail  in  subsequent  communications.  All  I 
ask  for  the  present  is  that  our  local  agents  shall  communicate 
with  our  general  agents,  and  our  general  agents  shall  report  to 
me  whether  they  will  join  in  a  concerted  movement  for  the  con- 
servation of  insurance. 

Hoping  confidently  to  receive,  either  directly  or  indirectly,  from 
every  representative  in  the  field,  a  quick  and  favorable  response 
to  this  appeal,  I  remain,  as  always,  faithfully  yours, 

Paul  Morton^  President. 


The  Legislative  Investigating  Committee  Begins  an   In- 
vestigation of  Fire  Ini 


Bce. 


Because  the  New  York  Legislative  Investigating  Commit- 
tee was  halted  in  its  inquiry  into  the  alleged  bribery  of  mem- 
bers of  the  Legislature  by  the  turfmen,  on  account  of  its  ina- 
bility to  secure  the  testimony  of  Harry  Payne  Whitney,  James 
R.  Kecne  and  others  at  the  present  time,  it  suddenly  decided 
on  Tuesday  to  take  up  the  fire  insurance  matter  and  continue 
it  on  the  following  day,  then  adjourning  over  Thanksgiving 
the  "graft"  investigation  to  Tuesday,  November  29,  providing' 
the  desired  witnesses  are  caught  by  that  time. 

M.  Linn  Bruce,  counsel  for  the  committee,  said  that  in 
order  that  the  insurance  inquiry  might  be  a  comprehensive 
one  it  would  be  taken  up  first  in  an  elementary  way  from  its 
economic  side. 

Daniel  F.  Gordon,  chief  examiner  of  fire  insurance  compa-' 
nies  in  the  State  Insurance  Department;  Prof.  Albert  W.; 
Whitney,  wha  is  the  actuarial  adviser  of  the  committee,  and 
George  W.  Babb,  of  the  National  Board  of  Fire  Underwriters, 
were  the  witnesses  examined.  The  great  bulk  of  their  testi- 
mony was  read  from  printed  or  typewritten  reports  of  the 
State  insurance  departments  and  the  fire  underwriters'  boards 
and  committees. 

Mr.  Gordon  was  questioned  about  tke  status  of  the  New 
York  Fire  Insurance  Exchange,  which  ne  described  as  a  self- 
constituted  body  fixing  rates  and  issuing  licenses  to  brokers. 
Being  questioned  by  counsel  whether  the  Exchange  had  the 
legal  right  to  issue  licenses,  Mr.  Gordon  replied  that  it  had 
not.  He  said  that  about  35  per  cent,  of  the  total  number  of 
fire  insurance  brokers  in  New  York  city  held  licenses  from 


the  Exchange,  and  that  brokers  not  licensed  by  that  body 
were  not  able  to  do  the  business  that  the  licensed  brokers 
could. 

Some  large  corporations,  carrying  heavy  insurance,  Mr. 
Gordon  said,  employed  brokers  on  a  salary  to  look  after  their 
insurance,  and  this,  he  thought,  might  result  in  such  corpora- 
tions getting  what  would  be  in  effect  a  preferential  rate.  He 
pointed  out  that  under  the  present  insurance  laws  the  State 
had  no  power  to  fix  or  even  supervise  the  rates  that  may  be 
charged  for  fire  insurance,  and  that  the  scheme  of  manufac- 
turers banding  together  for  mutual  fire  protection  was  against 
the  law  of  this  State,  though  permitted  in  Massachusetts, 
Connecticut,  New  Hampshire  and  Rhode  Island. 

Regarding  London  Lloyds  companies  doing  business  in  the 
State,  Mr.  Gordon  said'  that  it  was  reported  that  they  were 
doing  so,  but  it  was  in  violation  of  law,  as  the  concerns  were 
not  licensed. 

Professor  Whitney  on  examination  read  a  mass  of  statistics 
on  the  earnings  and  disbursements  of  fire  insurance  compa- 
nies, from  which  he  reckoned  that  the  average  commission 
of  agents  on  new  business  amounted  to  about  21  per  cent,  of 
the  premiums. 

The  examination  of  Mr.  Babb  had  reference  largely  to  the 
activities  of  the  National  Board  of  Fire  Underwriters,  which 
he  said  formerly  fixed  rates  throughout  the  country,  but 
whose  work  now  is  wholly  "educational  and  of  a  public 
service  nature." 

About  one-half  of  the  stock  fire  insurance  companies  in  the 
United  States  hold  membership  in  the  board,  he  said,  and 
mutual  companies  were  not  wanted  because  they  were  aimed 
not  at  profit,  but  simply  at  protection.  Building  construction 
throughout  the  United  States  is  gradually  improving,  froni  the 
viewpoint  of  fire  protection,  he  said,  but  European  countries 
as  a  whole  are  still  far  ahead  of  America  in  that  respect. 
The  fire  loss  in  the  United  States  averages  about  $173,000,000 
a  year,  or  $2.47  per  capita,  as  against  33  cents  per  capita  in 
Europe,  and  in  this  country  out  of  every  two  buildings  erected 
approximately  one  is  destroyed  by  fire. 

Mr.  Babb  added  that  poor  construction,  poor  material  and 
carelessness  generally  in  the  handling  of  inflammable  materials 
were  the  chief  contributors  to  this  American  fire  loss,  though 
the  fact  that  forests  were  still  thick  in  sections  was  an  added 
cause  which  could  not  be  remedied  so  easily  or  quickly  as 
would  be  possible  with  the  first  complaints. 

At  Thursday's  session  there  were  two  witnesses,  Mr.  Babb, 
of  the  Northern  Assurance  Company,  and  Mr.  Bament,  ad- 
juster for  the  Home  insurance  company  of  New  York.  The 
principal  fact  which  the  examiner  wanted  to  ascertain  from 
Mr.  Babb  was  who  the  rate  maker  for  this  city  is,  and  he 
learned  that  it  is  not  the  National  Board,  neither  is  it  the  New 
York  Board,  but  it  is  the  New  York  Fire  Insurance  Exchange. 

Mr.  Bament  explained  for  the  edification  of  counsel  and 
committee  the  nature  of  the  coinsurance  clause  and  how  it 
works.  He  also  showed  up  the  bad  character  of  valued 
policy  laws,  and  discoursed  on  the  subject  of  the  public  ad- 
juster of  losses. 

"The  growth  of  the  number  and  influence  of  the  public  ad- 
justers is  a  result  of  an  erroneous  idea  on  the  part  of  the 
public  that  the  policyholder  cannot  cope  with  the  adjusters  of 
the  company,"  said  Mr.  Bament.  He  added  that  on  the  East 
Side,  where  there  are  many  fires,  the  public  adjusters  get  10 
per  cent,  on  the  amount  that  is  collected  from  the  companies. 

Mr.  Bament  said  that  the  public  adjuster  often  stated  the 
loss  of  property  by  fire  to  be  three  times  the  actual  damage, 
and  being  asked  by  counsel  if  he  got  what  he  asked  for  Mr. 
Bament  answered:  "He  gets  only  what  the  actual  loss 
amounts  to." 
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The  Insurance  Institute  of  America— Course  of  Study  and 
Examinations  for  1911. 


The  Insurance  Institute  of  America,  of  which  Albert  R.  Hos- 
ford,  Esq.,  assistant  manager  Royal  Insurance  company,  Ltd.,  is 
chairman,  and  D.  N.  Handy,  of  the  Insurance  Library  Associa- 
tion, librarian,  and  which  is  composed  of  the  Fire  Insurance  Club 
of  Chicago,  Fire  Insurance  Society  of  Philadelphia,  Fire  Under- 
writers* Association  of  the  Pacific,  Insurance  Institute  of  Hart- 
ford, and  Insurance  Society  of  New  York,  makes  the  following 
announcement  for  191 1 : 

The  above  institute,  organized  at  Philadelphia  in  1909,  and 
which  held  its  second  conference  in  1910,  is  putting  forth  as  one 
result  of  its  deliberations  a  system  of  study  and  examinations. 

Insurance  in  all  its  branches  has  developed  to  such  an  extent 
that  there  is  todav  considerable  insurance  literature,  text  books 
and  reference  books.  More  and  more  is  the  practical  insurance 
man  realizing  that  he  must  rely  on  insurance  literature  and  use 
it  as  a  necessary  part  of  his  day's  work. 

The  existence  of  insurance  literature  carries  with  it  the  op- 
portunity for  study.  Insurance  education  has  grown  to  such  an 
extent  that  there  arc  insurance  courses  in  a  number  of  universities 
and  colleges,  and  the  insurance  societies  all  over  the  country  are 
giving  lectures  and  educational  courses.  Such  facilities  are  avail- 
able to  many  men  who  live  in  the  large  cities  or  principal  centres, 
but  they  may  not  be  available  to  the  great  number  of  men  who 
are  working  in  smaller  towns,  or  who  cannot  take  the  regular 
courses. 

It  is  to  reach  all  that  the  Insurance  Institute  has  prepared  its 
study  course.  It  is  intended  to  give  every  ambitious  man  the  op- 
portunity to  study  at  his  own  home  the  principles  and  practice  of 
the  branch  of  insurance  in  which  he  is  engaged. .  It  aims  to  help 
him  acquire  knowledge  which  he  would  otherwise  have  to  acquire 
by  the  rule  of  thumb.  It  aims  to  help  the  man  who  is  willing  to 
study  to  do  the  work  of  his  present  position  in  a  better  manner, 
and  to  prepare  himself  for  promotion  to  a  better  paying  post  It 
will  be  helpful  by  suggesting  to  the  young  men  engaged  in  insur- 
ance work  what  they  ought  to  know  if  they  are  to  attain  a  degree 
of  efficiency  which  will  make  them  useful  and  successful  members 
of  the  business.  We  can  readily  appreciate  what  an  advantage 
this  would  be  to  a  person  seeking  employment  in  different  parts  of 
the  country,  or  in  the  world  for  that  matter,  if  he  can  show  that 
he  has  passed  these  examinations  and  holds  a  certificate  from  the 
Institute. 

The  work  of  the  Insurance  Institute  of  America  is  patterned' 
after  the  Insurance  Institute  of  Great  Britain  and  Ireland,  which 
has  been  so  successful  that  in  ten  years  the  number  of  candidates 
increased  five  times,  and  the  number  of  papers  submitted  three 
times.  If  the  educational  work  of  the  Institute  abroad  has  proved 
so  successful,  then  the  work  of  the  Insurance  Institute  of  America 
bids  fair  to  be  equally  successful. 

The  first  work  of  the  Insurance  Institute  of  America  will  be 
the  holding  of  a  series  of  examinations  during  the  year  191 1. 
The  details  covering  these  examinations  are  set  forth,  in  the  official 
circular  issued  by  the  committee  in  charge. 

EXAMINATIONS   IN   191 1. 

Entrance — All  men  interested  in  insurance  are  invited  to  take 
the  examinations.  There  is  no  age  limit.  Membership  in  an  in- 
surance society  is  not  necessary,  though  desirable  on  account  of 
the  use  of  the  library. 

Enrollment — Registration  blanks  will  be  sent  on  application,  and 
the  same  must  be  filled  out  and  returned,  together  with  the  stipu- 
lated fee,  not  later  than  January  15,  1910. 

Fees— The  registration  fee  is. $2  for  each  year  that  examina- 
tions are  taken.  No  fee  is  returned.  In  case  the  student  cannot 
take  the  examination  the  amount  will  be  placed  to  his  credit  for 
further  examination  in  any  year  that  he  may  choose  to  take  it. 

Certificate — A  certificate  stating  the  branch,  the  subjects  and 
the  mark  will  be  issued,  and  the  names  of  the  successful  candi- 
dates will  be  published  in  the  annual  report  of  the  conference  and 
sent  to  the  insurance  press. 

Date — The  examinations  will  be  held  in  June,  191 1,  and  in  the 
evening.  Students  will  be  advised  of  the  exact  date,  time  and 
subject  at  least  two  weeks  before. 

Place — Arrangements  will  be  made  for  the  holding  of  examina- 
tion in  Boston,  Chicago,  Philadelphia,  New  York  city,  Hartford 
and  San  Francisco.  At  each  of  these  points  there  is  an  insurance 
organization  who  will  have  matters  in  charge.  Examinations  will 
also  be  held  at  Atlanta,  Indianapolis,  Denver,  New  Orleans  and 
Cincinnati,  providing  a  sufficient  number  of  students  enroll. 


Subjects— The  student  must  take  examinations  in  not  less  than 
three  subjects,  specifying  his  choice  of  subjects  at  the  time  of 
filling  out  the  registration  blank. 

Marks— The  marks  of  a  student's  work  will  be  under  one  of  two 
headings— "Pass"  or  "Honor." 

Examinations  Limited— As  a  general  rule  no  student  will  be 
permitted  to  take  examinations  in  more  than  one  brandi  in  the 
same  year. 

FIRE  INSURANCE. 

PART   I. — SURVEYING  AND  INSPECTINa 

A.  Building  Construction,  including  heating  and  lighting— The 
student  should  have  a  general  knowledge  of  building  terms ;  a 
knowledge  of  the  construction  of  frame,  ordinary,  mill  con- 
structed and  fireproof  buildings,  carefully  covering  in  addition 
to  other  things,  walls,  roofs,  floors,  chimneys,  heating  and  light- 
ing systems. 

Books  of  Reference:  Building  Construction  and  Superintend- 
ence—Kidder.  John  Wiley  &  Sons,  New  York.  Masonry  Con- 
struction. Treatise  on— Baker.  Wm.  T.  Comstock  Company, 
New  York.  Building  Construction  for  Beginners— Riley.  Mac- 
millan,  New  York.  Model  Building  Code— National  Board 
of  Fire  Underwriters,  135  William  street.  New  York. 

B.  Hazards— Hotel  and  Lodging  Houses.  Printing  and  Allied 
Industries.      Storage    Warehouses.     Cotton    Mills. 

In  connection  with  this  topic  the  student  will  be  expected  to 
describe  the  general  hazards  in  two  of  the  group,  one,  either 
hotels  and  lodging  houses  or  warehouses,  the  other,  either  cotton 
mills  or  printing  and  allied  industries. 

Books  of  Reference— Special  Hazards,  Lectures  delivered  be- 
fore Fire  Insurance  Club  of  Chicago,  Rough  Notes  Publishing 
Company,  Indianapolis,  Ind. ;  Live  Articles  on  Special  Hazards, 
Weekly  Underwriter,  New  York. 

C.  Draughting  to  Scale.  Books  of  Reference :  Primer  of 
Architectural  Drawing— Dana,  William  T.  Comstock  Company, 
New  York;  Practical  Draughting  Work— Hasluck,  Cassell  & 
Co.,  New  York. 

PART    II. 

A.  Correspondence— In  addition  to  the  ability  to  write  a  well- 
phrased  and  tactful  letter,  the  student  will  be  expected  to  show 
such  a  knowledge  of  the  general  practice  of  fire  insurance  as  would 
enable   him  to  deal  with   everyday  occurrences. 

B.  Standard  Policy  of  New  York  State— The  student  should 
familiarize  himself  with  the  conditions  in  regard  to  policies  previ- 
ous to  the  adoption  of  the  standard  policy  in  Massachusetts  in 
1873,  in  New  York  in  1886. 

Books  of  Reference:  Richards  on  Insurance,  Banks  Publish- 
ing Company;  Standard  Policy— Deitch,  Rough  Notes  Publish- 
in  Company,  Indianapolis,  Ind. ;  Standard  Policy— Darrach,  John- 
ston &  Co.,  Philadelphia,  Pa.;  Standard  Policy  Index— Affeld, 
141  Broadway,  New  York  city;  Yale  Readings  in  Insurance,  Yale 
Publishing  Company,  New  York;  Insurance  Adjustment— Hall, 
Rough  Notes  Publishing  Company,  Indianapolis,  Ind. 

CASUALTY   INSURANCE. 

PART  I — employers'  UABILFTY  INSURANCE. 

A.  The  Beginnings  of  Industrial  Development.  Richard  T. 
Ely,  "Studies  in  the  Evolution  of  Industrial  Society"  (1903), 
chapter  3,  pages  25-73. 

B.  Further  Development  in  England  and  in  the  United  States. 
Frank  L.  McVey,  "Modern  Industrialism,"  1904. 

C.  Early  English  Law  of  Master  and  Servant.  William  Black- 
stone,  "Commentaries"  (i765)»  Book  I,  chapter  14. 

D.  The  Fellow  Servant  Rule  and  the  American  Law  of  Master 
and  Servant  Prior  to  the  Emplojrers'  Liability  Acts.  James  H. 
Deering,  "Law  of  Negligence"  (1886),  chapter  24,  pages  3io-36a 
Priestly  vs.  Fowler  (England,  1837).  zU.&Vf.t;  Barstonhill 
Coal  Co.  vs.  Reid  (3  Macq.  House  of  Lords  Cases.  266)  ;  FarweH 
vs.  Boston  &  Worcester  Railroads  Co.  (Mass.,  1842),  4  Metcalf, 
49;  Murray  vs.  South  Carolina  R.  R.  Cx).  (So.  Car.,  1837),  Mc- 
Mullen  Law,  385.  Qark,  Lindley  D.,  Employers'  Liability  in  the 
United  States.  Bulletin  of  United  States  Bureau  of  Labor,  Janu- 
ary, 1908^  pages  1-120.  Kent,  James,  (Commentaries  on  American 
Law.  (14th  ed.,  edited  by  O.  W.  Holmes  and  J.  W.  Gould,  1896.) 
Part  IV.,  lecture  32,  pages  248-260.  Sherman  and  Redfield  on 
Negligence,  sth  ed..  Vol.  I,  chapter  10,  pages  262-462.  Labatt  on 
Master  and  Servant,  chapter  36,  pages  1303-1348. 

E.  The  Present  Common  Law  System  of  Employers'^  Liability. 
Report  of  Commission  to  New  York  Legislature,  1910,  pages  11- 
13.  (Charles  R.  Henderson,  "Industrial  Insurance  in  the  United 
States"  (1909).  chapter  5,  pages  128-148.  CrysUl  Eastman,  "Work 
Accidents  and  the  Law"  (1910),  chapters  12  and  13,  pages  169-206. 

F.  The  English  Employers'  Liability  Act  of  1880.     Launcelot 
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Packer,  in  Bulletin  of  United  States  Bureau  of  Labor,  May,  1907, 
pages  579-652. 

G.  Employers'  Liability  Acts  in  the  United  States.  Conrad 
Reno.  "Employers'  Liability  Acts." 

H.  Workmen's  Compensation  Acts  in  New  York  State.  Laws 
of  New  York,  1910,  chapter  352,  section  3,  and  chapter  674. 

PART  n— ACCIMNT  AND  HEALTH  INSURANCE. 

Books  of  Reference — History  of.  Yale  Readings  in  Insurance, 
Dunham.  Policy  Contract  Forms,  Faxon;  Vol.  I,  Proceedings, 
Insurance  Institute,  Hartford.  Classifications  and  Ratings,  Park- 
er; Vol.  II,  No.  I,  Proceedings,  Insurance  Institute,  Hartford. 
Underwriting,  Ahem ;  Vol.  II,  No.  2,  Proceedings,  Insurance  In- 
stitute, Hartford.  Adjusting,  Eaton ;  Vol.  II,  No.  2,  Proceedings, 
Insurance  Institute,  Hartford.  Preservation  of  Public  Health, 
Messenger.  Work  Accidents  and  the  Law,  Eastman.  Working- 
men's  Insurance  in  Europe,  Dawson  &  Frenkel.  Insurance; 
papers  read  at  Wharton  School  of  Finance,  Philadelphia,  Pa. 

PART  ni— CORRESPONDENCE. 

In  addition  to,  the  ability  to  write  a  well  phrased  and  tactful 
letter,  the  student  will  be  expected  to  show  such  a  knowledge  of 
the  general  practice  of  insurance  as  would  enable  him  to  deal 
with  everyday  occurrences. 

GENERAL  REMARKS. 

Preparatory. — The  question  will  naturally  arise  as  to  the  re- 
quirements of  general  education  previous  to  the  taking  of  the  ex- 
amination. It  will  be  assumed  that  the  student  has  a  general 
knowledge  of  chemistry  and  electricity;  is  familiar  with  ordinary 
bookkeeping,  with  mathematics,  including  arithmetic,  algebra  and 
geometry,  and  commercial  geography.  It  is  not  the  intention  to 
hold  examinations  in  these  subjects,  but,  governed  by  the  character 
of  the  papers  submitted,  the  committee  may  ask  the  second  or 
third  year  or  before  the  final  certificate  is  given  for  certificates 
as  to  ability  in  these  topics. 

Books  of  Reference — The  student  will  understand  that  the  books 
of  reference  are  listed  for  his  convenience^  but  it  is  not  neces- 
sary that  the  information  should  be  obtamed  from  the  works 
noted.  If  it  can  be  secured  from  any  other  source,  that  is  op- 
tional with  the  student. 

Life  and  Marine — No  examinations  are  offered  lor  the  present 
year  in  life  and  marine.  These  will  be  offered  next  year  in  addi- 
tion to  fire  and  casualty. 

Instruction — ^The  Institute  will  offer  no  instruction,  but  it  is 
expected  that  the  various  insurance  societies  will  open  courses 
for  those  students  who  desire  to  take  the  examination.  If  any 
are  interested  in  taking  the  course  by  correspondence  the  chair- 
man will  be  pleased  to  answer  all  communications  relative  thereto. 

Communications — Address  all  communications  of  a  general  na- 
ture, and  those  dealinjg:  especially  with  fire,  to  the  chairman.  Ad- 
dress all  communicatioos  dealing  especially  with  casualty  to  Mr. 
Denniston. 

The  committee  in  charge  are:  E.  R.  Hardy,  chairman,  New, 
York  Fire  Insurance  Exchange;  L.  N.  Denniston,  Travelers  in- 
surance company,  Hartford ;  L.  A.  Tanner,  Home  insurance  com- 
pajur,  Chicago. 

The  p^neral  address  is  Room  No.  605,  84  William  street.  New 
York  aty. 

Fire    Insurance    Classification    Tables    Not    Feasible    for 

Rate  Making— Views  of  the  Hartford  Fire 

Insurance  Company. 


The  Hartford  Fire  insurance  company  has  sent  its  agents  an 
expression  of  its  views  on  the  subject  of  classification  tables, 
which  with  most  successful  companies  are  of  value  as  guides  to 
knowledge  of  whether  the  average  quality  of  their  business  is 
being  satisfactorily  maintained  or  not  and  what  lines  may  be 
properly  and  safely  assumed.  But  for  determining  the  rates ; 
that  may  be  charged  on  individual  risks  they  are  of  little  help. 
The  reasons  for  that  opinion  are  given  as  follows: 

From  time  to  time  it  is  suggested  that  the  proper  way  to  deter- 
mine fire  insurance  rates  for  all  risks  is  to  fix  premium  charges 
by  results  of  the  classification  table.  Even  a  prominent  insurance 
commissioner  has  recently  remarked  that  it  may  be  desirable  to 
require  from  companies  "a  uniform  classification,  figured  so  that 
the  experience  of  each  company  on  results  of  each  classification 
can  be  readily  determined.  ♦  ♦  Reference  to  the  classification 
would  determine  the  justness  of  the  rate  charged." 

This  method  of  settling  a  vexed  question  seems  plain  and  easy 
— and  it  is  a  reflection  on  generations  of  fire  insurance  men  that 
they  have  overlooked  so  simple  a  solution — provided  the  whole 


conception  be  not  a  fallacy.  But  unfortunately  for,  fire  under- 
writers, classification  tables,  as  formulae  for  the  making  of  rates, 
are  wholly  inadequate  and  unreliable.  To  an  experienced  insur- 
ance man  the  results  of  classification  have  some  general  and  in- 
determinate suggestive  value,  but  they  afford  absolutely  no  ma- 
terial for  accurate  deduction. 

There  is  no  similarity  between  fire  insurance  classification  tables 
and  the  mortality  tables  of  the  life  companies.  In  life  insurance 
the  individual  insured  is  a  standard  man.  He  must  inevitably 
die,  and  the  company  knows  in  advance  just  how  much  it  must 
pay  when  he  does.  There  are  no  partial  losses  in  life  insurance. 
The  average  expectancy  of  life  is  easily  ascertained,  and  the  life 
actuary  has  exact  mathematical  data  on  which  to  figure  his  rates. 
Not  so  with  the  fire  insurance  company.  Few  of  its  risks  are 
"standard"  or  can  be  made  so.  Many  of  its  insurants  never  suffer 
from  fire,  and,  when  a  claim  is  made,  it  may  be  for  the  face  of 
the  policy  or  for  an  insignificantly  small  proportion  of  the  amount 
insured.  In  fire  insurance  there  is  no  fixed  basis  on  which  to 
found  mathematical  calculations  of  rates. 

RISKS  ASE  COMPLEX  AND  SELDOM  PREaSELY  ALIKE. 

As  a  single  instance  of  complexity,  we  may  take  a  three  story 
brick  buildmg  occupied  on  the  ground  floor  as  drug  store,  on 
the  second  floor  as  millinery  shop^  and  on  the  third  floor  as  print- 
ing oflice.  Here,  in  one  building,  are  presented  the  distinct 
hazards  of  three  kinds  of  risks.  To  what  class  shall  it  be  posted? 
Perhaps  there  is  not  another  building  in  the  same  State  occupied 
by  exactly  the  same  combination  of  hazards.  A  company  writing 
the  stock  on  the  ground  floor  would  classify  its  rislc  as  a  drug 
store.  The  company  writing  the  property  on  the  second  floor 
would  probably  call  it  a  millinery  store.  The  company  writing  the 
property  on  the  third  floor  would  doubtless  classify  it  as  a  print- 
ing office.  Now  a  frame  dwelling  situated  next  door  catches  fire, 
and  the  fire  spreading  entirely  destroys  the  three  story  brick 
building  and  contents.  The  loss  did  not  arise  from  a  cause  in- 
herent in  any  of  the  classes  contained  in  the  brick  building. 
What  good  reason  is  there  for  saying  that  this  occurrence  has 
any  relation  to  the  discriminatory  rates  which  should  attach  to 
other  drug  stores,  millinery  stocks  and  printing  offices? 

One  fundamental  difficulty  about  classification  tables  is  the 
impossibility  of  arriving  at  such  a  division  of  classes  as  will  pro- 
duce results  having  scientific  value.  Every  risk,  naturally,  has  its 
own  inherent  hazard,  and  if  each  risk  of  a  class  were  identical, 
both  as  to  building  and  contents,  and  every  one  were  situated 
detached,  classification  tables  might  be  devised  which  would 
approximately  show  the  fire  hazard  of  individual  classes.  But 
with  almost  every  risk  there  are  circumstances  which  differ  from 
those  of  other  risks  of  the  same  class.  Some  buildings  are  of  sole 
occupancy.  Those  variously  occupied  have  combinations  of 
hazard  differing  one  from  the  other.  The  number  of  possible 
combinations  is  infinite.  No  class  can  be  made  up  of  risks 
identically  the  same,  and  yet  if  we  pile  into  one  class  all  risks  of 
a  general  kind,  irrespective  of  how  they  may  be  combined  with 
others,  or  what  peculiar  conditions  they  may  have  surrounding 
them,  we  get  results  obviously  valueless.  On  the  other  hand^  if 
we  seek  to  avoid  this  difficulty  by  multii>lying  classes  and  classify- 
ing together  only  risks  closely  approaching  each  other  as  to  char- 
acteristics, we  have  such  a  variety  of  classes,  and  so  we  reduce 
the  volume  of  each  as  to  narrow  the  average  and  show  abnormal 
results  oroduced  by  transient  or  exceptional  causes.  We  are  be- 
tween Scylla  and  Charybdis.    As  illustrating  the 

INFINFTE  COMBINATIONS 

which  exist  in  fire  insurance  risks  we  may  instance  stocks  of  mer- 
chandise alone,  mentioning  a  few  of  the  variations  important  to 
consider  when  fixing  rates  for  insurance.  Some  stoocs  are  in 
brick  buildings  and  some  in  frame;  some  are  in  buildings  with 
shingle  roofs,  others  in  buildings  with  tin  roofs;  some  buldings 
have  walls  of  certain  thickness  and  capaci^  to  withstand  fire, 
others  have  thinner  walls  or  thicker ;  some  buildings  are  one  story, 
some  are  twenty;  some  buildings  have  interior  divisions  in  the 
shape  of  walls  with  openings  protected,  others  have  no  interior 
divisions  and  have  area  varying  from  small  to  mammoth  propor- 
tions; some  risks  are  exposed  by  brick  buildings  and  some  by 
frame^  some  by  business  structures  and  some  by  manufacturing 
establishments;  some  stocks  are  more  subject  to  damage  than 
others,  and  some,  in  case  of  small  fires,  cause  total  loss  to  the 
companies  because  the  amount  of  insurance  carried  is  low.  Coin- 
surance is  obtainable  in  some  places  and  prohibited  by  law  in 
others.  Some  establishments  are  clean,  some  dirty ;  some  success- 
ful, some  failures.  Every  one  of  these  features  and  many  others 
are  important  to  consider  when  making  rates.  They  differentiate 
the  risks  presenting  them,  and  thousands  of  combinations  occur. 

If  rates  were  to  be  fixed  by  the  results  of  classification,  must 
not  there  logically  be  also  thousands  of  classes  to  correspond 
with  all  these  variations?    And  if  so,  we  further  must  multiply 
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the  total  several  times  over  to  provide  for  risks  of  these  re- 
spective kinds  when  situated  in  towns  with  good  fire  departments, 
in  towns  with  poor  departments,  and  in  towns  with  none  at  all. 
We  speak  here  only  of  stocks  of  goods,  but  dwellings  and  each 
individual  class  of  manufacturing  risks  must  needs  be  divided 
in  like  manner. 

Care,  cleanliness,  character  and  business  methods  are  all  entitled 
to  consideration  in  the  making  of  rates,  but  how  can  they  be  ex- 
pressed in  a  classification  table?  Trapped  elevators,  iron  shut- 
ters, watchmen  and  automatic  alarms,  everybody  knows,  have  pre- 
vented loss,  but  nobody  knows  how  much  they  have  prevented,  so 
nobody  can  say,  except  as  a  matter  of  jud^ent,  how  they  should 
affect  rates.  The  value  of  these  uncertain  quantities  cannot  be 
ascertained  by  means  of  classifications. 

SMALL  VALUE  OF  THE  AVERAGE  RATE. 

If,  for  sake  of  argument,  we  concede  the  possibility  of  logically 
establishing  a  rate  on  any  class  by  the  results  of  its  classification, 
what  do  we  then  have?  A  rate,  it  is  true,  but  after  all  only  an 
average  rate.  It  is  conceivable  that  it  might  not  be  the  exact  rate 
of  any  individual  risk  in  the  class.  All  will  remember  the  patriotic 
citizen  who  claimed  for  his  town  the  attractive  average  tempera- 
ture of  60  degrees— made  up,  as  was  afterward  ascertained,  of 
100  degrees  in  summer  and  20  degrees  below  zero  in  winter.  If 
we  find  that  the  average  rate  of  a  certain  class  is  i  per  cent.,  shall 
we  reduce  to  that  figure  all  its  inferior  risks,  now  paying  more, 
and  increase  the  rate  on  its  better  built  or  carefully  managed 
establishments  for  which  we  now  charge  less? 

One  cause  of  loss  which  upsets  all  attempts  at  scientific  deduc- 
tion from  classification  is  exposure.  The  most  frequent  cause  of 
fire  in  particular  risks  is  its  communication  from  another  build- 
ing, near  or  remote.  This  fact  vitiates  all  classification  under- 
taking to  prove  the  relative  fire  hazard  of  different  classes  of 
risks  by  the  amount  of  the  loss  which  each  presents. 

But  even  if  we  had  the  science  of  classincation  reduced  to  a 
point  where  there  was  absolute  connection  between  the  dollars  of 
loss  shown  in  each  class  and  the  causes  which  produced  such  loss, 
we  should  still  be  without  an  effective  guide  for  the  future  making 
of  rates.  We  should  have  a  history— that  is  all.  Great  changes 
are  constantly  occurring  in  methods  of  building,  material  for  con- 
struction, in  processes  of  manufacture,  in  growth  of  cities,  height 
of  buildings,  and  in  the  use  of  such  agents  as  gasoline  and  elec- 
tricity. The  conditions  which  produced  the  classification  figures 
of  the  last  ten  years  have  altered,  and  what  results  the  change 
will  inevitably  bring  there  is  none  can  tell.  By  the  time  the  re- 
sults of  such  changes  could  be  crystallized  into  classification  tables 
other  changes  would  have  occurred,  again  making  our  tables  un- 
reliable. 


The  Moral  Haiard. 


(Address  by  Samuel  R.  Weed,  before  the  Insurance  Society  of 
New  York,) 

The  opening  lecture  in  the  winter  series  arranged  by  the  Insur- 
ance Society  of  New  York  was  given  in  the  board  room  of  the 
headquarters  of  the  New  York  Board  of  Fire  Underwriters  on 
Tuesday  afternoon  last.  Mr.  Weed  hurried  back  from  Connecti- 
cut after  attending  a  funeral  to  keep  his  engagement  with  the 
society,  and  spoke  to  the  largest  audience  the  board  room  has 
ever  held  on  a  similar  occasion. 

Mr.  Weed  is  well  qualified  by  his  long  experience  as  a  fire  un- 
derwriter to  discuss  the  moral  hazard,  and  his  treatise  on  this 
much  feared  factor  of  the  business  was  listened  to  with  much 
interest.  After  relating  numerous  notable  instances  in  actual  ex- 
perience with  the  moral  hazard,  Mr.  Weed  said  in  part : 

For  many  years  it  has  been  observed  that  the  majority  of 
proofs  of  loss  received  by  the  companies,  certified  by  the  ad- 
juster, refer  to  the  origin  of  fires  as  "unknown"  or  cause  not 
ascertained,"  or  equivalent  words  expressing  the  negative  sug- 
gestion. This  fact  has  given  rise  to  the  suspicion  that  a  large 
proportion  of  fires  thus  accredited  are  crooked.  Of  course,  it  is 
a  hasty  judgment  in  the  absence  of  any  evidence,  but  after  due 
allowance  is  made  for  the  manifest  injustice  of  a  sweeping  charge 
against  all  the  "unknown  origin"  cases  it  is  probably  true  that 
a  considerable  percentage  of  these  claims  have  a  moral  hazard 
basis  which  cannot  be  detected.  Yet,  to  be  fair  in  such  wholesale 
judgment,  it  must  be  admitted  that  where  fires  are  of  mysterious 
origin,  and  the  insured  cannot  honestly  explain  them,  he  takes 
refuge  in  the  "unknown"  class  where  so  many  have  found  lodg- 
ment, rest  and  oblivion.  I  am  impressed  with  the  conviction  that 
non-ascertainable  causes  are  diminishing.  The  committee  on 
losses  and  adjustments  of  the  New  York  Board  of  Fire  Under- 


writers has  insisted  on  a  more  vigorous  effort  being  made  to 
ascertain  the  causes  of  fires.  In  the  printed  bulletins  which  now 
accompany  the  service  of  loss  proofs  the  result  of  this  effort  is 
shown  in  the  increased  explanations  of  the  origin  of  fires.  The 
adjuster,  by  a  severe  cross-examination  of  all  parties  concerned, 
now  more  frequently  arrives  at  a  suspicion  or  conclusion  as  to 
the  origin  than  formerly  when  there  was  less  effort  to  ascertain 
the  facts.  Still,  it  must  be  admitted  that  the  record  is  blurred 
by  repeated  statements  of  "cause  unknown,"  and  it  seems  as  if 
there  are  yet  cases  of  moral  hazard  covered  up  under  this  term. 
The  probability  is  that  most  culpable  carelessness  has  led  to  fires 
without  any  dishonest  intention  on  the  part  of  the  owner  or  his 
employees,  and  the  owners  are  generally  unwilling  to  put  them- 
selves on  record  by  admission  of  any  carelessness  at  all.  Yet, 
from  our  standpoint,  the  carelessness  was  an  important  phase  of 
moral  hazard  only  slightly  removed  from  premeditated  design. 

I  presume  you  will  be  surprised  when  I  assert  that  there  is  a 
new  kind  of  moral  hazard  affecting  the  business  of  fire  under- 
writing now  in  vogue  which  was  quite  unknown  twenty-five  years 
ago.  I  mean  a  sort  of  reverse  action  of  the  moral  hazard  princi- 
ple succeeding  a  fire  and  quite  apart  from  its  orlgfin.  I  believe  the 
experience  of  the  last  twenty-five  years  has  demonstrated  that 
many  an  honest  loss  has  been  turned  into  a  dishonest  loss  by  the 
temptation,  or  whatever  else  you  choose  to  call  it,  to  indulge  in 
crookedness  directly  aroused  by  the  fire.  Somehow  the  under- 
writers are  often  treated  as  easy  marks  who  can  be  plundered  by 
fraudulent  claims  and  robbed  of  large  sums  by  schemes  to  cover 
up  the  real  loss  with  a  layer  of  fraud  which  sometimes  escapes 
detection.  I  believe  that  the  discovery  of  such  schemes  is  gen- 
erally possible  through  patience  and  perseverance,  as  well  as  by 
skillful  handling  of  the  testimony.  Some  very  remarkable  evi- 
dence of  this  kind  of  moral  hazard  has  been  gathered  by  our 
loss  committee,  and  the  former  manager,  Mr.  Robb,  could,  if  he 
would,  tell  vou  of  one  very  extraordmary  case  in  the  surrender 
of  policies  for  a  large  amount  upon  a  stock  of  plate  glass  in  this 
city,  without  any  payment  at  all,  after  a  most  elaborate  scheme 
of  fraud  had  been  prepared  but  exposed  by  accident.  One  of  the 
links  in  the  chain  was  weak,  and  that  broke  down  all  the  other 
links.  I  am  obliged  to  withhold  the  particulars  of  this  case,  but 
I  believe  it  was  one  where  the  rascality  really  followed  the  fire. 

The  temptation  to  swell  loss  claims  frequently  overtakes  men 
who  are  esteemed  honest  and  upright  in  all  the  walks  of  life. 
The  peculiar  view  which  some  men  hold  regarding  the  value  of 
their  property  after  the  damage  often  leads  to  downright  perjury, 
a  phase  of  moral  hazard  which  is  generally  created,  promoted, 
suggested  and  carried  forward  hy  the  new  profession  known  as 
the  "public  adjusters."  I  wish  it  were  possible  to  take  up  the 
record  of  every  loss  handled  by  public  adjusters  in  the  last  ten 
years.  The  revelations  would.  I  am  sure,  astonish  you.  Bear  in 
mind  that  a  few  of  the  public  adjusters  are  esteemed  trust- 
worthy, provided  their  deahngs  are  with  honest  and  trustworthy 
claimants.  A  few  of  them  are  patronized  by  the  most  reputable 
claimants,  but  it  is  found  that  even  the  best  of  the  public  ad- 
justers parade  the  names  of  these  customers  in  circulars  and 
advertisements  much  as  servant  girls  and  coachmen  preserve 
letters  of  recommendation  from  former  employers,  but  whether 
those  who  give  such  certificates  and  employ  the  services  of  public 
adjusters  of  the  better  class  have  entered  into  any  arrangement 
to  retain  them  for  future  losses  is  unknown.  The  other  classes 
deserve  all  the  harsh  things  that  have  been  spoken  or  written  con- 
cerning their  methods.  I  verily  believe  that  their  participation 
in  adjustments  invariably  increases  the  amount  required  to  be 
paid  by  the  companies.  It  is  a  part  of  their  system  to  see  to  it 
that  the  loss  is  mcreased  beyond  the  damage  first  estimated  by 
the  owner  so  as  to  cover  their  own  fees,  and  sometimes  to  swell 
the  sum  which  the  owner  would  receive  if  settlement  was  made 
on  his  own  figures  at  the  start.  Every  company  adjuster  of  wide 
experience  will  confirm  this  statement,  and  I  therefore  put  down 
every  case  of  this  character  as  an  example  of  moral  hazard  after 
a  fire. 

Not  long  ago  a  sensational  magazine  article  appeared  in  which 
fire  insurance  methods  were  described  as  a  "gouge."  That  article 
undoubtedly  had  its  inspiration  in  the  office  of  some  public  ad- 
juster, which  is  proved  by  the  advice  given  to  the  public  in  the 
last  paragraph  of  the  article,  advising  the  public  that  companies 
can  be  forced  to  pay  almost  anv  claim  and  waive  their  right  to 
resist  attempts  to  defraud  if  a  nrm  and  judicious  threat  is  made 
to  sue  in  the  courts  for  the  full  amount  of  the  claim.  It  happens 
that  this  threat  is  one  of  the  favorite  resorts  of  certain  public 
adjusters  when  a  stout  resistance  to  some  outrageous  demand  is 
offered  on  behalf  of  the  companies.  This  is  the  kind  of  stuff 
that  is  poured  into  the  ears  of  claimants  who  make  some  pre- 
tence of  being  honest,  and  these  threats  are  occasionally  effective. 
I  hold  that  all  such  methods  are  essentially  dishonest,  and,  in  fact, 
are  a  form  of  moral  hazard  after  the  fire.     I  am  tempted  to 
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charge  a  large  percentage  of  the  moral  hazard  losses  in  this  city 
to  the  public  adjusters.    ♦    ♦ 

Now  having,  as  it  were,  diagnosed  the  disease,  what  is  the 
remedy?  1  know  of  no  quack  nostrum  which  can  prevent  or  cure 
it,  but,  as  Abraham  Lincoln  once  said,  when  he  was  asked  about 
how  to  end  the  Civil  War,  "we  must  keep  pegging  away."  We 
have  plenty  of  laws  against  grand  larceny,  but  the  crime  con- 
tinues with  little  or  no  diminution.  We  have  ample  laws  against 
arson,  and  the  companies  offer  large  rewards  for  the  arrest  and 
conviction  of  incendiaries,  but  the  crimes  do  not  lessen  materially. 
It  appears  that  during  the  year  ending  December  31,  1909,  there 
were  forty-two  arrests  in  New  York  city  for  arson,  with  eight 
cases  carried  over.  Of  these  fifty  cases  only  seven  were 
found  guilty,  twenty-three  were  discharged  by  the  magistrates, 
nine  were  acquitted  on  trial,  and  in  two  cases  indictments  were 
dismissed.  In  Brooklyn  for  the  same  period  there  were  forty- 
four  arrests  and  eleven  pending  cases  at  the  end  of  the  year. 
Out  of  these  there  were  fourteen  convictions  and  only  seven  dis- 
charges. The  grand  jury  failed  to  indict  in  four  cases,  but  at 
the  end  of  the  year  there  were  twenty-five  cases  still  pending. 
This  is  not  a  very  encouraging  outlook,  so  far  as  incendiarism  is 
concerned,  but  the  fact  is  that  the  public  generally  is  indifferent 
to  arson  where  the  insurance  companies  are  affected,  and  we  often 
hear  it  said:  "Why  don't  the  companies  catch  the  criminals  and 
have  them  punished?"  There  appears  to  be  a  sort  of  antipathy 
to  any  serious  attenipt  to  stop  the  crime  of  arson  by  the  public 
authorities.  In  the  ^tate  of  Louisiana  it  is  said  that  incendiaries 
are  never  convicted,  even  where  the  proof  is  clear,  and  the  reason 
is  that  in  Louisiana  there  is  a  death  penalty  for  the  crime.  In 
our  own  State,  when  incendiarism  was  rife  a  few  years  ago  in 
the  city  of  Rochester,  there  was  a  loud  call  for  severer  penalties 
upon  ^ilty  parties.  The  press  and  public  authorities  of  Roches- 
ter jomed  in  the  demand,  but  it  came  about  that  that  the  proposi- 
tion aroused  a  doubt  as  to  whether  the  chances  for  conviction 
would  not  be  less  with  a  severer  penalty  than  under  the  law  as 
it  now  stands.  After  all,  the  real  losers  in  the  game  were  the 
underwriters.  Such  heresies  arc  not  uncommon,  but  I  am  in 
doubt  whether  mercy  to  a  red  handed  incendiary  is  ever  expedient 
or  justifiable. 

What,  then,  can  be  done?  Or,  in  the  language  of  the  notorious 
Bill  Tweed,  when  his  system  of  looting  the  city  treasury  was 
exposed,  "What  are  you  going  to  do  about  it?"  Tweed  soon 
learned  that  something  could  be  done  about  it.  and  it  was  forth- 
with done  in  a  fashion  that  sent  him  to  jail,  and  after  his  escape 
from  that  into  exile.  Eternal  vigilance  is  the  only  effectual 
remedy  for  moral  hazard.  I  imagine  that  many  underwriters 
who  have  given  serious  thought  to  the  subject  believe  that  noth- 
ing can  be  done  which  will  throttle  it.  It  belongs  to  a  class  of 
crime  which  it  seems  impossible  to  exterminate.  ♦  *  It  is  so 
costly  and  dangerous  that  we  must  not  relax  our  efforts  to  kill  it. 
To  those  who  come  after  us  we  may  advise  them  to  continue  these 
efforts,  and  to  the  scoundrels  who  threaten  us  with  losses  we 
may  advise  them  not  to  try  it. 

At  the  conclusion  of  the  lecture  a  vote  of  thanks  was  given  Mr. 
Weed.  

Fire  Insurance  as  Collateral. 


(Fireman's  Fund  Record.) 

The  importance  of  fire  insurance  as  collateral  security  can  be 
understood  when  we  are  told  that  97  per  cent,  of  the  commerce 
of  the  world  is  carried  on  by  paper  exchange,  and  3  per  cent, 
of  it  for  cash. 

Fire  insurance  is  the  support  of  commerce,  the  endorser,  the 
collateral  security  for  the  protection  of  credit 

A  cargo  of  Pacific  Coast  salmon,  wheat,  fruit,  wine  or  other 
products,  shipped  to  Europe  is  balanced  by  a  cargo  of  manufac- 
tured articles  shipped  from  Europe  to  China  or  Japan,  and  the 
latter  shipment  is  balanced  by  tea  and  silk  shipped  from  China  or 
Japan  to  San  Francisco,  Los  Angeles,  Portland  or  Seattle;  the 
Coast  products  beinp:  thus  paid  for  by  the  tea  and  silk.  This 
is  credit,  no  cash  being  used,  but  the  credit  being  guaranteed  by 
fire  and  marine  insurance  policies,  makes  the  transaction  cash,  as 
a  loss  of  either  cargo  would  be  made  good  by  the  insurance. 

Fire  insurance  as  a  collateral  is  the  basis  for  credit.  It  enables 
the  wholesale  merchant  to  extend  credit  to  the  reliable  trader,  to 
the  extent  of  five  times  the  trader's  capital,  at  the  same  prices 
as  for  cash  in  sixty  days;  for  if  the  trader  sells  the  goods,  he 
will  pay  his  bills,  and  if  his  goods  are  destroyed  or  lost,  his 
insurance  collateral  will  pay  his  debts.  In  either  case  he  is 
practically  a  cash  man,  gets  his  goods  at  cash  price,  and  can  sell 
to  the  consumer  at  less  than  if  he  bought  at  credit  prices  without 
collateral.  The  reduced  prices  at  which  the  trader  gets  his  goods 
(the  sellers  taking  no  risk)  also  pays  for  his  insurance  over  and 
over  again.  Furthermore,  as  the  fire  insurance  policy  covers  all 
stock  that  goes  into  the  store  during  the  term  of  the  policy. 


$5,000  insurance  on  a  |^7,ooo  stock  may  in  the  course  of  a  vear 
have  under  its  protection  $30^000  or  ^,000  worth  of  merchaii- 
dise,  thus  reducing  the  cost  of  his  insurance  by  distributing  its 
protection  over  large  values. 

Fire  insurance  as  collateral  security  also  reduces  interest 
rates  and  increases  the  purchasing  power  of  capital 

The  owner  of  a  lot  who  wants  to  build  a  home  can  hire  a 
greater  sum  of  money  from  the  bank  on  the  property  and  at  a 
lower  rate  of  interest,  when  his  mortgage  debt  is  secured  by  in- 
surance on  the  building,  than  he  could  without  insurance.  A 
warehouse  receipt  for  wheat,  fruit,  wine  or  other  produce,  backed 
by  an  insurance  policy,  will,  as  collateral  command  money  at  a 
much  less  rate,  including  the  premium  paid,  than  a  mortgage  on 
real  estate  will,  in  the  same  locality. 

A  buyer  with  a  capital  of  $ao,ooo  invested  in  wheat  or  other 
produce  in  a  warehouse  can  insure  that  produce  for  95  per  cent,  of 
Its  value;  then,  with  the  warehouse  receipt,  and  tne  insurance 
policy  as  collateral,  he  can  get  $19,000  from  the  bank,  and  with 
this  $19,000  go  into  the  market,  invest  that  sum  in  more  produce, 
and,  repeating  the  operation,  compete  in  the  market  for  $150,000 
or  $200,000  worth  of  produce  on  an  original  capital  of  $20,000. 

The  exporter  who  places  a  cargo  of  wheat,  fruit,  wine  or  salmon 
on  a  ship,  insures  it  under  a  marine  poli<^,  with  which  and  the 
bill  of  lading  he  commands  money  immediately,  at  the  European 
rate  of  interest,  to  buy  another  car^ ;  and  by  repeating  the  opera- 
tion not  only  increases  the  purchasing  power  of  his  capital,  but  he 
has  the  advantage  of  cheap  money  to  operate  on.  This  enables 
the  producer  to  get  a  better  price  than  if  he  had  to  depend  on  the 
competition  of  local  capital,  and  emphasizes  the  benefit  of  insur- 
ance as  collateral. 

Fire  insurance  as  collateral  also  protects  invested  capital  from 
unnecessary  disturbance. 

Millionaire  capitalists  who  manage  large  mining,  manufactur- 
ing or  other  enterprises  in  which  stockholders  are  interested, 
seek  the  protection  of  fire  insurance  for  collateral  security,  as  it 
enables  them  to  obtain  cash  for  immediate  repair  of  any  fire  dam- 
age to  the  property,  without  usin^^  funds  that  can  be  applied  to 
better  advantage  by  continuing  uninterrupted  dividends  to  inter- 
ested people,  many  of  whom  need  the  money. 

This  idea  of  protecting  investments  by  the  man  of  millions 
should  be  applied  by  the  man  of  hundreds. 

The  rebuilding  of  San  Francisco  following  the  earthquake  and 
fire  is  the  best  evidence  of  the  value  of  fire  insurance  as  collateral 
security  for  investments  and  loans  that  the  business  world  ever 
experienced.  Without  the  $i8o/x)o,ooo  paid  by  the  fire  insurance 
companies  as  indorsers  (under  their  policies)  and  the  credit  ob- 
tained for  as  many  more  millions  based  upon  the  collateral  security 
of  their  policies,  San  Francisco,  instead  of  now  being  a  dty  of 
skyscrapers,  would  be  a  city  of  shanties  and  ash-heaps. 

It  is  asserted  by  economists  who  have  studied  the  value  of  in- 
surance as  collateral  security  that  the  saying  in  interest  rates  to 
the  borrower,  and  on  the  cost  of  goods  to  the  consumer,  amounts 
to  a  much  greater  sum  than  the  total  premiums  paid  by  the  in- 
sured, and  that  the  loss  collected  is  all  clear  profit 

Program  of  the  Annual  Meeting  of  the  Association  of  Life 
Insurance  Presidents,  December  9-10. 


That  the  question  of  getting  the  right  kind  of  men  as  re- 
cruits for  the  army  of  life  insurance  agents  is  a  practical  prob- 
lem of  much  moment  to  company  executives  is  indicated  by 
the  prominence  being  given  to  the  subject  in  the  prog^ram  of 
the  fourth  annual  meeting  of  the  Association  of  Life  Insurance 
Presidents,  to  be  held  at  Chicago  on  Friday  and  Saturday,  De- 
cember 9  and  10.  In  a  letter  now  being  sent  to  invited  guests, 
inclosing  a  copy  of  the  preliminary  prog^ram,  the  following 
statement  is  made: 

"One  of  the  problems  of  the  life  insurance  business  today  is 
found  in  recruiting  the  field  forces — the  men  who  spread  the 
gospel  of  protection  for  the  home  and  who  write  the  business. 
This  is  a  difficulty  experienced  by  every  company,  whether 
large  or  small.  It  is  hoped  that  some  practical  solution  will  be 
pointed  out  in  the  discussion  of  this  subject,  which  has  been 
arranged  for  the  first  day  of  the  meeting.  Executive  officers 
of  companies  and  agency  managers  will  relate  the  nature  of 
the  troubles  they  have  had  in  this  respect,  and  some  will  ex- 
plain how  they  have  recently  overcome  this  situation  to  a  cer- 
tain extent.  Representatives  of  universities  prominent  in  the 
vocational  training  movement  in  this  country  will  tell  what  in- 
stitutions of  higher  learning  are  accomplishing  in  the  profes- 
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sional  training  of  men  for  business  positions,  and  probably  the 
way  will  be  indicated  for  a  more  practical  direct  application 
of  this  method  of  instruction  with  respect  to  the  life  insurance 
business.  It  is  hoped  that  the  ofBcers  of  all  companies  will 
come  prepared  to  join  in  the  general  discussion,  and  thus  add 
the  benefit  of  their  experience  and  thought  to  this  important 
subject." 

The  investments  made  by  trustees  for  life  insurance  policy- 
holders, savings  banks  depositors,  etc,  is  another  subject 
which  will  receive  attention  at  the  meeting.  It  will  be  broadly 
discussed  in  a  paper  by  Prof.  James  Laurence  Laughlin,  of  the 
University  of  Chicago,  who  is  an  economist  with  an  interna- 
tional reputation.  State  and  national  sanitarians  will  deliver 
addresses  in  connection  with  the  association's  campaign  for 
the  conservation  of  human  life. 

The  program  of  the  address  and  reports  of  the  two  days' 
meeting  is  as  follows: 

FRIDAY,   DECEMBER  9,   iQio. 

MORNING   SESSION— 10 :30   O'CLOCK. 

Opening  remarks  by  the  chairman,  Hon.  Paul  Morton,  president 
Equitable  Life  Assurance  Society. 

Addresses  of  welcome  by  Hon.  Charles  S.  Deneen,  Governor  of 
Illinois,  Springfield,  III,  and  Hon.  Fred  W.  Potter,  Superin- 
tendent of  Insurance  of  Illinois. 

Response  by  E.  B.  Craig,  vice  president  Volunteer  State  Life  in- 
surance company,  Chattanooga,  Tenn. 

"Vocational  Traming  and  Its  Future,"  address  by  Edmund  J. 
James,  LL.  D.,  president  University  of  Illinois,  Urbana,  111. 

"Nature  and  Extent  of  Life  Insurance  Instruction  in  Colleges 
and  Universities,"  address  by  Robert  Lynn  Cox,  general  coun- 
sel and  manager  Association  of  Life  Insurance  Presidents. 

"Insurance  Education  in  Europe,"  address  by  Henry  Moir,  asso- 
ciate actuary  Home  Life  insurance  company,  New  York. 

AFTERNOON   SESSION — 2:30  o'CLOCK. 

"Life  Insurance  as  a  Life  Work  for  College  Men,"  address  by 
Edward  A.  Woods,  manager  Pittsburgh  district,  Equitable 
Life  Assurance  Society. 

"The  College  and  What  It  May  Do  for  Life  Insurance,"  address 
by  George  T.  Dexter,  second  vice  president  Mutual,  Life  in- 
surance company,  New  York. 

"The  Systematic  Training  of  Agents,"  address  by  Sylvester  C. 
Dunham,  president  Travelers  insurance  company,  Hartford. 

"Opportunity  for  Women  in  the  Life  Insurance  Business,"  ad- 
dress by  Mrs.  L.  C.  Rawson,  vice  president  Des  Moines  Life 
insurance  company. 

General  discussion  to  be  led  by  Wilson  Williams,  general  field 
superintendent  Security  Mutual  Life  insurance  company, 
Binghamton,  N.  Y. 

SATURDAY.  DECEMBER  lo,  1910. 

MORNING   SESSION — 10:30  O'CLOCK. 

"The  People's  Investments,"  address  by  Prof.  James  Laurence 

Laughlin,  University  of  Chicago. 
"The  Fight  Against  Preventable  Diseases,"  address  by  Dr.  Eugene 

H.  Porter,  New  York  State  Health  Commissioner. 
"Modern  Sanitation,"  address  by  Dr.  Alvah  H.  Doty,  quarantine 

commissioner  Port  of  New  York. 
"The  Work  of  the  Census  in  Vital  Statistics,"  address  by  Dr. 

Cressy  L.  Wilbur,  chief  statistician  Vital  Statistics,  United 

States  Census  Bureau,  Washington,  D.  C. 
Report  of  the  life  extension  committee  of  the  Association  of 

Life  Insurance  Presidents,  George  R  Ide,  president  Home 

Life  insurance  company,  New  York,  chairman. 

Report  of  Examination  of  the  Franklin  Life  of  Spring- 
field by  Illinois  Department^lts  Financial 
Condition  Approved. 


Herewith  is  a  summary  of  the  report  of  the  Illinois  Insur- 
ance Department  on  the  affairs  of  the  Franklin  Life  insurance 
company  of  Springfield,  111.  The  department  has  just  com- 
pleted an  exhaustive  examination  of  the  company  extending 
over  the  period  from  January  i,  1907,  to  July  27,  1910,  the  date 
when  the  consolidation  with  the  La  Salle  Life  of  Illinois  was 
cflfected. 

The  report  shows  that  the  directors  of  the  Franklin  have 
had  a  careful  regard  for  the  interests  of  old  policyholders  in 
passing  resolutions  limiting  the  amount  payable  as  dividends 


upon  capital  stock  to  5  per  cent.,  a  very  conservative  basis. 
This  action  was  taken  by  the  company  voluntarily. 

The  report  issued  speaks  particularly  of  the  high  class  se- 
curities in  which  the  company's  assets  are  invested,  as  well  as 
the  accuracy  of  its  system  of  accounting  and  the  equity  with 
which  its  surplus  apportionment  is  made. 

The  financial  condition  of  the  company  is  evidenced  in  the 
report  as  follows:  Admitted  assets,  $5,340,246.34;  liabilities, 
$4469,218.03;  surplus,  including  capital,  ^71,028.31;  insurance 
in  force,  $39,000,000. 

The  following  are  extracts  from  the  report: 

An  audit  of  the  books  and  records  was  made  for  this  period, 
and  all  vouchers  for  two  months  of  each  year  of  the  period  cov- 
ered by  the  examination  were  examined  and  checkra  with  the 
entries  on  the  books  and  found  correct.  The  annual  statement  of 
the  company  to  the  department  for  the  years  ending  December 
31,  1907,  1908  and  1909,  were  checked  as  to  income,  disburse- 
ments and  ledger  assets,  and  found  correct  according  to  the  ac- 
counts as  shown  on  the  books  of  the  company. 

Premium  Receipts. — Several  tests  covering  selected  periods  were 
made  of  the  premium  accounts  which  show  that  these  are  accu- 
rately kept. 

Death  Claims. — ^A  large  number  of  death  claims  for  each  year 
of  the  period  covered  by  this  report  were  examined  and  vouchers 
were  produced  in  all  cases  showing  proper  pajrment  of  the 
amounts  due.  Payment  is  made  with  commendable  promptness, 
and  when  compromises  or  delays  have  occurred  in  settlement  the 
company  seems  to  have  been  fully  justified  in  its  action. 

SuRSENDER  Values. — Selected  groups  of  surrendered  policies 
were  examined  with  a  view  to  testing  the  accuracy  of  the  value 
allowed.  These  were  found  correct  and  the  canceled  policies 
and  properly  executed  receipts  were  produced  in  all  cases. 

Other  Items  of  Disbursements. — A  number  of  these  accounts 
were  tested  for  certain  periods  and  the  vouchers  examined,  thus 
satisfactorily  proving  the  accuracy  of  the  company's  system  of 
accounting. 

Profits  raoM  Sale  of  Building. — The  building  at  present  par- 
tially occupied  by  the  company  as  its  home  office  was  sold  on  May 
31,  1910,  for  $147,500.  On  December  31,  1909,  it  was  carried  on 
the  company's  books  for  $107,000,  at  which  figure  it  stood  at  the 
date  of  sale. 

Real  Estate. — On  January  24,  1910,  the  company  purchased 
for  $22,000  lots  I,  2,  3j  4  and  5  in  Ridgel/s  subdivision  of  Block 
2,  E.  lies'  second  addition  to  the  city  of  Springfield.  The  com- 
pany proposes  to  erect  an  office  building  for  its  exclusive  use  on 
this  property.  The  complete  title  to  the  property  is  on  file  in  the 
company's  office. 

Mortgage  Loans  on  Real  Estate. — It  has  been  the  practice  of 
the  company  to  deposit  all  of  its  mortgage  loans  as  these  are  made 
with  the  department  to  the  credit  of  its  "registration  of  policies 
deposit  of  1899."  These  mortgages  are  all  examined  and  ap- 
proved by  the  department  at  the  time  of  deposit,  and  therefore 
call  for  no  comment  at  this  time.  The  only  mortgage  not  de- 
posited with  the  department  is  one  for  $40,000,  bein^  a  first  pay- 
ment on  a  partially  completed  loan  of  $200,000,  which  the  com- 
pany has  agreed  to  make  to  the  Springneld  Hotel  Company. 

Loans  Secured  by  G>LLATERAL.-^These  also  are  deposited  with 
the  department  to  the  credit  of  the  company's  "1899  deposit,"  and 
have  already  been  passed  upon  and  approved. 

Bonds. — AH  bonds  owned  by  the  company,  with  the  exception 
of  those  representing  the  security  fimd,  held  for  a  special  class 
of  policies,  and  referred  to  hereafter,  are  deposited  with  the  de- 
partment in  the  company's  "1899  deposit."  Valuation  of  these 
bonds  for  the  purpose  of  this  examination  was  made  by  Harris 
&  Co.,  of  Chicago. 

Cash  and  Bank  Deposits. — These  items  were  verified  in  the 
usual  way  by  actual  count  of  cash  in  office  and  by  statements 
annexed  hereto  from  the  banks,  adjusted  for  outstanding  checks. 

Dividends. — The  method  of  distributing  the  surplus  earnings 
on  deferred  dividend  policies  appears  to  be  equitable,  the  contribu- 
tion method  based  upon  the  actual  experience  of  the  company  be- 
ing used.  The  annual  dividend  policies  call  for  distribution  an- 
nually, commencing  with  the  beginning  of  the  second  year,  and 
the  annual  dividends  are  computed  on  the  assumption  of  certain 
probable  gains  from  mortality,  interest  and  loading,  approximat- 
ing the  compan/s  actual  experience  in  the  past. 

Reinsurance. — The  maximum  amount  carried  by  the  company 
on  any  one  life  is  $12,500,  the  excess  being  reinsured  in  com- 
panies which  have  entered  into  reinsurance  agreements  with  the 
Franklin  Life.  The  reinsurance  was  listed  from  the  company's 
records  and  checked  with  the  reinsurance  policies  on  file. 

Reserves. — This  was  computed  from  the  department's  record 
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and  checked  with  the  company's  valuation  records.  On  all  busi- 
ness prior  to  January  i,  1905,  the  reserves  are  computed  according 
to  the  actuaries'  table  of  mortality  and  4  per  cent,  interest  on 
the  full  preliminary  term  basis.  From  January  i,  1905,  to  June. 
30,  1907,  the  reserves  on  all  participating  business  are  computed 
according  to  the  actuaries'  4  per  cent,  tables,  specially  adjusted  to 
provide  the  full  Ainerican  3  per  cent,  reserve  at  the  end  of  twenty 
years,  or  the  premium  paying  period,  whichever  is  the  less.  No 
change  was  made  in  the  method  of  computing  the  reserve  on  the 
non-participating  business.  On  business  issued  subsequent  to 
June  30,  1907,  the  reserves  for  participating  and  ordinary  life 
non-participating  policies  are  computed  on  the  American  3J^  per 
cent,  table  (Illinois  standard),  adjusted  to  provide  the  full  Ameri- 
can 3  per  cent,  reserve  at  the  end  of  twenty  years,  or  the  pre- 
mium paying  period.  The  reserves  on  non-participating  business, 
other  than  ordinary  life,  are  computed  according  to  the  Ameri- 
can 3^2  per  cent,  table  (Illinois  standard).  The  accuracy  of  the 
company's  records  was  tested  by  comparison  with  the  data  shown 
on  selected  groups  of  applications.  The  department  valuation 
records  were  then  compared  with  the  company's  records  for  the 
same  selected  groups.  This  test  covers  parts  of  the  years  1907, 
1908,  1909  and  1910. 

A  consolidation  was  effected  in  July  of  this  year  between  the 
Franklin  and  the  La  Salle  Life.  By  the  articles  of  consolida- 
tion the  two  companies  become  one  corporation  under  the 
name  of  the  Franklin  Life  insurance  company.  All  the  assets 
of  every  description  of  both  companies  were  transferred  to  the 
consolidated  corporation,  and  the  consolidated  corporation  as- 
sumed all  outstanding  liabilities. 

•  At  the  last  regular  session  of  the  Illinois  Legislature  an  act, 
entitled  "An  act  in  relation  to  consolidation  and  reinsurance  by 
life  insurance  companies,"  was  approved  and  became  effective 
July  I,  1909.  This  act  sets  forth  the  conditions  which  must 
govern  a  company,  organized  under  the  laws  of  this  State,  in 
consolidating  with  or  reinsuring  the  risks  of  another  company. 

All  the  requirements  of  this  act  were  complied  with  and  the 
contract  was  recorded  on  July  29,  1910,  by  the  Insurance  Su- 
perintendent, as  provided  in  Section  5  of  this  act. 

Provision  is  made  in  the  articles  of  consolidation  for  the 
preservation  of  the  rights  and  interests  of  the  existing  policies 
of  the  constituent  companies  in  the  then  existing  surplus  funds 
of  such  companies,  and  in  the  surplus  thereafter  accruing  to 
such  policies.  In  order  that  full  effect  may  be  given  to  this 
the  stockholders  of  the  company  adopted  resolutions  amend- 
ing the  charter  so  as  to  limit  the  dividends  which  may  be 
paid  upon  capital  stock  to  a  rate  not  exceeding  5  per  cent,  per 
annum.  These  resolutions  are  given  in  full  in  the  report  of 
examination,  and  the  Illinois  Superintendent  says  they  "fully 
protect  the  old  policyholders  in  their  rights."  They  are  as 
follows: 

Resolved,  That  the  charter  of  said  consolidated  company  be 
amended  by  adding  to  Article  IV  thereof,  as  amended,  the  fol- 
lowing: "Dividends  on  all  capital  stock*  shall  be  limited  to  a  rate 
not  exceeding  5  per  cent,  per  annum  of  the  par  value  thereof ;  and 
all  surplus,  after  such  dividends  have  been  paid,  shall  be  used 
for  policyholders,  or  apportioned  or  distributed  to  them  in  ac- 
cordance with  the  terms  of  their  respective  policies. 

Be  it  further  Resolved,  That  the  experience  of  the  company  as 
regards  mortality,  expense,  interest  and  investment  earnings,  and 
all  other  sources  of  gain  and  loss,  be  applied  in  all  apportionments 
and  distributions  of  surplus  without  distinction  between  policies 
on  account  of  their  issuance  before  or  after  the  date  of  said  con- 
solidation. 
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HOME    OFFICE    OF    THE 


Metropolitan  Life  Insurance  Co< 

INCORPORATED  BY  THE  STATE  OF  NEW  YORK 

The  Company  OF  the  People,  BY  the  People,  FOB  the  People. 


PROOF  OF  PUBLIC  CONFIDENCE 

This  company  has  more  premium  paying  busi- 
ness in  force  in  the  United  States  than  any 
other  Company,  and  for  each  of  the  last  16 
years  has  had  more  New  Insurances  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than   that  of  any  other   Company  in  America, 

S eater  than  all  the  Regular  Life  Insurance 
)mpanies  put  together  (less  one),  and  can 
only  be  appreciated  by  comparison.  It  is  a 
greater  numb«r  than  the  Combined  Population  of 
Greater  New  York.  Chicago,  Philadelphia,  Boston, 
St.  Louis,  Cleveland,  Cincinnati,  San  Francisco, 
Pittsburg,  Baltimore,  New  Orleans  and  Buffalo. 
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MiinkiMl       ^ 

^•nd  Stocks. |ia3.346>i6i. 

Bonds  sad  IfortgMM ios.iS3,i7s. 

Real    Estate -   sj^jii^sis. 

Demand  Loans  on  Collateral..  ija^pjo. 

Gssfe  St4'«>643< 

Loans  to  PoUc/holdcrs iifi93»S4S. 

Preminms,     deterred     and     in 

course  of  eoUection   (net)..  $,190,988, 

Accrued  Intercstt  Rents»  etc..  3,a9o,sii, 


Total    %27f,io7f868. 


1^938.793.66 


LIABILITIES. 
Dnridenda  payable  In  1910.... 
Reinsurance  Fund  and  Spedal 

Resenrcs S37»«i3>384*o* 

All  other  Liabilities 3.0S3,470.8s 

Capital  and   Surplus J9,9oa,si9.93 

Total    |S77,I07»868.46 


tlONIFICANT  FACTS 

This  Company's  PoUgr-daims  paid  la    1908 
averaged  in  number  one  rar  every  6t  scconda  •! 
each   business   day   of   t   boors   sack   and   in 
amount  1140.81  a  minute  tbe  year  tbrough, 
THE    DAILY    AVERAGE    OP    THE    COM- 
PANY'S BUSINESS  DURING  1000. 
466  per  dav  in  number  of  Claims  Paid. 
6,5n  per  dar  in  number  of  Policies  placed  and 

paid  tor. 
$1.468.7&5    per    day  In  New    lasorance  placed 

and  paid  for. 
$188.400  76    per   day   in    Payments     to   Policy- 
holders snd  sddMon  to  Rosenre. 
0188  17t.7t  per  day  in  Increase  of  Assets. 


OFFICERS 

JOHN  R.  HEGEMAN Prerident 

HALEY    FISKE ..Vice  President 

GEORGE  H.  GASTON.... ad  Vice  President 
GEORGE  B.  WOOD  WARD..  3d  Vice  President 

FRANK    O.    AYRES 4th  Vice  President 

F.    F.    TAYLOR 5th  Vice  President 

JAMES  M.  CRAIG Actuary 

STEWART   L.   WOODFORD Counsel 

WM.    T,   TULLY. General   Solicitor 

FRED1^RICK    H.    ECKER Treasurer 

WALTER   STABLER ComptroUer 

JAMES  S.   ROBERTS .Secretary 

JOHN    R.    HEGEMAN.    Ja....A8st.  SecrcUry 

J,   J.    THOMPSON.. AssisUnt  Secretary 

T.   R.    RICHARDSON Assistant  Secretary 

GEORGE   B.   SCOTT AssisUnt  Secretary 

FREDERICK  A.  BETTS..  .Assistant  Secretary 
GEORGE  C.  PENHALLOW...Aa8t.  Secretary 
THOMAS  H.  WILLARD,  M.  D..Med,  Direct 
AUGUSTUS  S.  KNIGHT,  M.  D..Mcd.  Direct 
W.  S.  MANNERS,  M.  D..Asst  Med.  Direct 
E.  M.  HOLDEN,  M.  D....Asst  Med.  Direct 
D.   M.    GEDGE,  M.   D Asst  Med.  Direct 

I.  J.  CAHEN Manager  Ordinary  Dept 

LEE  K.  FRANKEL,  Ps.  D.  .Mgr.  Indusi  D^ 
T.  BERGEN  OGDEN.  M.  D..Asst  Med.  Direct. 
JACOB  CHADEAYrfE..Mgr.Interm'd'eBtmnch 


Paid  to  Polteybolders  rincc 
Number  of  PoUde 


Organisation,  plus  the  Amount  now  Invested  for  their  Security,  $687,888,688.88. 
I  In  Force.  10.081.079.     Amount  of  Outstanding  Insurance,  $1.041.961.700.00. 


Prosperously  Busy! 

Our  agencies  are  steadily  iDcreasing  this  year's  lead  over 
the  figures  of  our  high  record  in  1909. 

Our  agents  are  prosperously  busy  With  Business  Life 
Insurance  and  our  unequaled  Cootinuous  Monthly  Income 
policy  they  are  reaching  and  satisfying  the  public  and  liberally 
rewarding  themselves. 

Inquiries  invited  from  delivering  producers. 

OeOROB  D.  LANO,  Snperiateadcnt  of  Agendos 

NASSACHUSETTS  MUTUAL  LIFE  INSURANCE  CO. 

SPRINOnELD,  MASSACHUSETTS 

Incofforatbd  1851 


J.  G.  Waubi,  Prerident 

T.  Wm.  Pim  bsstom,  1st  >nce-Pres.     W.  L.  T.  Roonsov,  snd  Vlce-Pres. 

E.  D.  Habsis,  Secretary. 

Org^meed  1871, 

Life  hisurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND,  VIRGINIA 

Tbe  OLDEST  Southern  Life  Insnranoa  Onnpany. 

The  LARGEST  AND  STRONGEST  Southern  Ufe  Insurance  Co. 

Tbe  PIONEER  Southern  Industrisl  Life  Insurance  Company. 

Ita  policies  are  clear  and  definite  In  tbdr  prorislons,  sad  tbdr  Talues 
sre  sbsolutely  guaranteed. 

AsseU,  December  tl,  1M9 $6,t72,S91.W 

Liabilities,  December  tl,  1M9 4,tl8t4M-i8 

insurance  in  force  December  tl,  1909  •8tt87,Sl$.00 
Total  payments  to  poilcyliolders  since 

organiiation 9«880«418.49 


National  Life  Insurance  Co. 

MONTPELIER.    VERMONT. 

Establiihed  in  1860.  Operatinc  in  88  SUtes. 

JOSEPH  A.  DbBOER.  President. 
FasD  A.  HowLAMD,  Vice-Prest.  Obmam  D.  Clase,  Secretary. 

Jambb  B.  Bstbb,  8d  Vice-Preit.         H.  M.  Cutles,  Troainrer. 
A.  B.  BiSBBB,  Med.  Director.  C.  E.  Moultom.  Actuary. 


This  Company  held  January  1,  1910,  and 

gained  during  the  past  decade: 

ASSETS.  $47,490,998.98     -     Gain,  187% 

LIABILITIES,  41,881,180.18     -     Qaln,  188% 

SURPLUS,  5,829,888.88     -     Gain,  811% 


INSURANCE, 


181,488,115.00 


Gain,     79% 


X5S0UJTC  SCCURITY  AND  t!C0N0nY   OT    nANXQCNrNT 


Help  Yoarself  to  Better  Finaicial  Conditiois 

If  your  income  is  small  and 
you  are  willing:  to  work  for 
a  lar8:er  one,  sell  Life  Insur- 
ance for  The  Prudential. 

Write  us  aiN>at  an  agency. 

THE  PRUDENTIAL  INSURANCE  COMPANY  OF  AMERICA. 

Incorporated  as  a  Stock  Company  by  tbe  State  of  New  Jeraav. 
JOHN  F.  DRYDEM.  President  Hoao  Office,  Nownrk,  N.1I. 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LONDON 

(BSTABLISHSD   1  78S) 


LOSSES  PAID,  OVER 


$200,000,000 


HSAD  OPPICB  PCS   THS   UMITSD  STATES 

47  CEDAR  STREET.  NEW  YORK  CITY 

,  IRTIMO,  m.,  LOUIS  P.  BAYARD  j  JOINT 


SBCRBTAKY 


PBRCIVAL  BBKBSPORD  I 


MAMAOSRS 


Just  Write 

Today  H  Po«ible 
To  See  What 

HARTFORD  LIFE 

Will  Do  For  You 
ALL  FORMS  OP  PGLIOBS 

Hartford*  Gmn* 


1S3S. 


THB 


1910. 


Pennsylvania  Fire  Insurance  Company 

OF  PHILnDELPHin 

Ctsh  CapiUl l7So,oo«.o« 

Rdnrannce  rshI  all  Lkbilitiet 4»S49>«97*67 

Snrpltis   >,«33,4*6.43 

Total  Jantiary  i.  1910 l7.33a,ga4.io 

WL  DALB  BBNSON.  Pras.  W.  GARDNBR  CROWBLL.  Sac. 

JOHN  L.  THOMSON.  Viea-Pras.  HAMPTON  L.  WARNBR.  Asst.  Sac. 

WM.  ).  DAWSON.  Sac.  Affancy  Dapt. 

INCORPORATED  tSfi. 

Berkshire  Life  Insurance  ComiMiny 

or   PITTSriCLD,  MASS. 
All  Polidea  isaaad  by  tlw  Company  are  aubjeat  to  tba  Msasacliuaftta  Noa- 
Forfeitnre  Law. 

JAMES  W.  HULL.  President. 

W.  D.  WYMAN.  Vice-Prea.  and  Treasurer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN.  Sec  ROBT.  H.  DAVENPORT.  Aaat  Sec 

Agencies  in  all  the  principal  dtiea  of  the  United  States. 

BRITISH  AMERICA  ASSURANCE  CO.,  '^^^l^-^^ 

HMd  OfflM:  TORONTO.  CANADA. 


Assets    ... 
UabiUtka 


UNITED  STATES  BRANCH. 
UAIVUARY  1.  1910 


li.5S6.740. 94 
90a.438.61 


Net  Surplus |654*3oa.33 

HON.  GEO.  A.  COX.  President.      W.  R.  BROCK  and  f        Vice 

JOHN  HOSKIN.  K.C..  LL.D.  f  Presidents. 
W.  B.  MBIKLB.  General  Manager. 

Bc|uitat>le    A^eeident    Company 

161  DCVONSHIRC  STRCCT.  BOSTON.  MASS. 
"  THE  COMPANY  THAT  WORKS  WITH  YOU  " 

CAPITAL, $100,000.00 

SURPLUS  TO  POLICYHOLDERS,     -       182.372.07 

Accident  and  Health  Insurance 

Commercial  and  Indiistriai  Departments 

Attractive  Policy  Forms—Liberal  Commissions 
WM.  H.  JONES,  Qepenl  Manager 

QUEEN 

IIIS.C0. 


Niw  Yopu' 


To  Agents  and  Brokers ! 

Are  yoa  familiar  ancuffb  with  the  new  Liability  Laws  to  advise  and  pro- 
tect yoar  clients'  interests  ?    We  will  gladly  send  any  information  on  reqnast. 

The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT,  President 

Personal  Accident.  Health,  Liability,  Automobile,  Plate  Glass  and 
Credit  Insurance. 


'Federal  Life  Insurance  Co. 

ISAAC  MILLER  HAMILTON.  President 
CHICAGO 

Capital,  Surt)lus  and  Reserves     -    $2,500,000 
Insurance 17,000,000 

Did  you  •••  thm  rmndtB  on  our 
maiurmdtmn  ymar  Endowmrnntt? 

POLICIES  WHICH  SELL.     PROFITABLE  CONTRACTS  FOR 

AGENTS.      DESIRABLE    AVAILABLE   TERRITORY.      WILL 

ENTER  NEW  TERRITORY. 

Write  us  your  ambitions— we  may  help 
you  realize  them. 

Wm   nmmd  a  good  man  in  Ohio,   onoihrnr  in 
Michigan  ::  .v. 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Masaaciiiiaetts  Non-partlciMtliic  ConiMny. 

Tba  New  Colambian  Policies  are  Unexcelled  in  Clearness  and  Liberality. 
Good  Contracts  and  Territory  for  Good  Prodacers. 

ARTHUR    B.    CHILD8,    Praaident 

Commercial  Union  Assurance  Co. 

OF  LONDON. 


OFFICE: 

Cor,  Pine  &  William  Sts. ,  New  York 


THE 


EMPIRE 

..«««*«         STANDS  FOR 
Oapital  1500.000 

Aggressiveness 
Prompt  Payment  of  Losses 

and 

Clean  Methods 


AGENTS    WANTED    who    are    unattached 
and  CAN  PRODUCE  BUSINESS 


Address  AGENCY  DEPARTMENT 

THEEMPIRE  STATE  SURETYCO. 

84  William    St.,   NEW    YORK. 
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SUPCRIOII  POLICIES 

C.  ATWOOO,  PrwWtm, 
t90^t2  Broaiwy,  Hmm  Vwlb 


Company's  Oflc« 
Building. 


Surety  Bonds 
and   Undertakings 

are  famished  promptly  throughout  the 
United   States,  Canada  and  Mexico,  by  the 

American  Surety  Company 

OP  NEW  YORK 

Home  Office,  100  Broadway 


This  Company  confines  its  business  exclusively  to  the  famish- 
ing of  suretjTship  bonds  and  undertakings. 

Its  experience  extends  over  a  quarter  of  a  century. 

Its  Financial  Strength  is  greater,  its  Qualifying  Power  under 
Federal  and  State  Regulations  is  larger,  audits  Agency  Organization 
is  more  extensive  than  that  of  any  other  Surety  Company. 


Bonds  issued  for  Employees,  Administrators,  Qunrdlans, 
and  In  Judicial   Proceedings. 


STATEMENT  DECEMBER  3t,  t909. 

Resources  (including  Capital,  $2.500,000) $7,612,718.73 

Liabilities  (including  Reserve,  $1,330.367.97) 1,927,36819 


1894 


19IO 


The  State  Life  lasurance  Company 

Indiana  polt« 

UMSQUAIJBP  IN  SOLID  ACHIBTKHENT 

AtMU  Dec.  81. 1900.  $8,580,880.68.  Sorplnt  lODO.  $1,174^00.84 

GROWTH  UMPARAIXBUID 

Gain  im  Admittbd  Assbts  Gain  in  Suki>los 

1007 $1,001,400.00  $87,775.00 

1008 1.088.700.00  158,181.00 

1000 1.801.077.14  814.0M.74 

Eiffct  mUoii  Dollan  Is  Sccnilks  Dcpeilted  WlHi  li«  Stok  ol  bdiau. 
This  it  $848,861  more  tbaa  is  required  by  law. 

MOST  ATTBAOTITB  AGEKCT  CONTRACTS 

Our  Own  Ides. 

Bvery  Contract  Direct  With  the  Company. 

Scores  of  Good  Men  Have  Joined  the  Sute  Life  Field  Force  since 

Janaary  1.  1010. 

(hi  an  Ifocr  mstlas  Ubmi  CBAS.  F.  OOfTm,  2d  Ykb^m^  1231  Stale  Life  BdU^ 


Fidelity-Pbenix 

riRE  INSURANCE  COMPANY 


OF   NEW   YORK 


The  Fidelity- Phenix  is  a 
powerful  company. 

Its  power  is  used  in  the  inter- 
ests of  the  agents  —  not 
against  them. 


Help  the  company  that  helps  you 


HOME  OFFICE:  WESTERN  OFFICE; 

46  Cedar  St,  New  York  205  U  Salle  St,  CUcafo 

HENRY   EVANS,   President 


laaorpoiatad 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fifty-four  Years.         Surplus  to  Policy-Holders,  Over  S450»000. 

AGENCY   DCPARTMCNT,   425  WALNUT  STREET.   PHILADELPHIA. 

1S55  AGENTS    WANTED    AT   ALL    DESIRABLE    POINTS. 
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AN  INSURANCE  NEWSPAPER. 

E8TABLI8HID   186t. 


Vol,  LXXXIIL 


NEW  YORK,  SATURDAY,  DECEMBER  3,  1910. 


No.  23. 


PoUiilicd  every  S«ttinUy  by  the  Uadenrriter   Printinff  and  PubUahing 


Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

AU  conmunications  should  be  addressed  to  Tbx  Wsbxly  UMDUtwaiTu, 
5«  William  St.  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  The 
Wkbkly  UMoaawarrix. 

Entered  at  the  New  York.  N.  Y^  Post  OiBce  as  second  class  matter. 

CBAftLM  A.    JBHMBY,  L.    AUXANKE   MaCK, 

Preddent  and  Treasurer.  Secretary. 

A  BRIEF  on  behalf  of  the  Union  Central  Life  insurance 
company  has  been  filed  with  the  committee  of  fire  insur- 
ance commissioners  appointed  by  the  National  Convention 
to  look  into  the  legality  of  the  stock  dividend  which  an 
Ohio  court  has  pronounced  lawful.  The  brief  deprecates 
committee  action  on  a  question  which  the  company  as- 
sume*"  has  been  settled,  so  far  as  any  court  proceeding  is 
known  at  this  time,  and  suggests  that  a  reasonable  course 
would  be  to  provide  by  legislation  for  the  regulation  of 
stock  dividend  distributions  from  non-participating  sur- 
plus in  the  future,  the  legislation  to  be  general  and  not 
applicable  to  this  individual  case.  While  it  is  possible  that 
a  decision  in  the  appeal  to  the  Supreme  Court  of  the  State 
of  Ohio  may  be  forthcoming  next  month,  it  does  not  ap- 
pear necessary  that  the  commissioners*  committee  should 
wait  to  base  its  action  upon  that,  for  a  rule  wide  enough 
to  cover  the  entire  business  is  what  is  wanted.  The 
members  of  the  committee  will  be  in  New  York  week 
after  next  with  nearly  all  the  other  commissioners,  to  at- 
tend President  Button's  "midwinter  round-up,"  and  it  can 
well  settle  its  policy  as  to  the  so-called  non-participating 
surplus  stock  dividend  question  then. 


Mr.  Seward  will  be  missed  from  the  insurance  business 
because  his  interest  in  its  welfare  was  so  active  that  he 
was  continuously  at  the  front.  That  interest  was  not 
confined  to  his  special  line  of  insurance,  for  he  wrote  and 
spoke  upon  taxation,  supervision  and  kindred  themes  for 
the  whole  business.  In  casualty  insurance  he  was  the 
most  forceful,  clearsic;hted  and  alert  of  its  exponents. 
There  was  no  phase  of  the  business  with  which  his  intel- 
lect did  not  grapple  and  always  with  success.  We  can  ap- 
preciate the  sense  of  loss  which  must  prevail  among  his 
associates  as  they  realize  that  his  counsel  and  co-operation 
are  no  longer  theirs,  and  that  there  is  a  vacancy  that  can- 
not again  be  wholly  filled.  They  have  well  expressed  it  in 
their  memorial  allusions  to  the  "commanding  position"  he 
occupied  in  the  business  through  his  "industry,  intelligence 
and  skill" ;  his  "exceeding  energy  and  unusual  mental  at- 
tainments.'^ Mr.  Seward  was  really  a  great  man.  He 
created  an  example  toward  which  his  fellow  underwriters 
can  aspire. 

In  the  land  where  underwriters  at  Lloyds  may  write 
on  any  speculative  risk  it  will  occasion  no  surprise  that 


a  regularly  incorporated  company,  the  Glasgow  Assur- 
ance, has  come  out  full  fledged  with  aerial  insurance  as 
a  business.  It  offers  to  assure  benefits  in  the  event  of 
death  by  aerial  accident,  and  for  the  loss  of  hands,  feet 
and  eyes,  total  or  partial,  and  to  insure  aeroplanes,  mono- 
planes, biplanes  and  any  other  planes  against  fire,  theft, 
damage  and  claims  by  third  parties  injured  by  aviators 
and  their  machines  in  races  and  competitions.  Recently, 
an  aeroplane  in  Europe,  not  rising  sufficiently,  shot  down- 
ward and  cut  off  the  upper  part  of  the  head  of  a  spec- 
tator gazing  upward.  The  Glasgow  Assurance  will  pro- 
tect the  aeroplanist  against  such  hazards  as  this.  As 
aviation  increases  the  number  of  machines  and  incum- 
bents thereof  dropping  down  on  the  unprotected  bodies 
of  citizens,  male  and  female,  will  increase,  and  will  cre- 
ate a  real  peril,  which  will  have  to  be  guarded  against 
with  sheet  iron  umbrellas,  if  not  with  insurance.  The 
rates  of  the  company  insuring  against  aerial  risks,  in  the 
present  absence  of  experience  sufficiently  large  to  secure 
an  "average,"  must  be  largely  guesswork.  The  company 
cited  charges  the  equivalent  of  $31.50  per  quarter  for  all 
the  death  and  personal  accident  benefits  for  individuals 
above  mentioned  up  to  $1,250.  This  may  be  sufficient, 
but  who  knows?  As  a  London  contemporary  observes, 
"at  the  best,  aerial  insurance  is  bound  for  some  years  at 
least  to  be  of  a  very  hazardous  and  speculative  nature, 
and  so  far  the  death  rate  is  alarmingly  high  among  avia- 
tors, and  accidents  have  been  sadly  numerous."  The 
insurance  laws  of  American  States  would  under  present 
circumstances  bar  this  kind  of  insurance. 


It  is  a  healthy  sign  when  an  organized  body  of  business 
men  of  importance  wakes  up  to  the  inequity  of  taxing  in- 
surance and  bestows  on  the  practice  the  scathing  title  of 
"a  burden  on  calamity.''  The  Merchants*  Association  of 
New  York  is  so  moved  by  its  new  found  convictions  that 
it  has  addressed  a  communication  to  the  legislative  inves- 
tigating committee  asking  it  to  look  into  the  policy  of  in- 
surance taxation.  This  tax,  the  merchants  desire  to  impress 
upon  the  investigators,  though  laid  on  the  companies,  is 
really  borne  by  the  insured.  The  companies  have  to 
charge  it  to  expenses  and  it  appears  in  the  rates.  Take 
off  the  tax  and  the  rates  will  be  so  much  lower.  This  is 
a  plain  enough  proposition — which  underwriters  have 
been  dinning  in  the  ears  of  legislators  and  the  public  for 
years  without  getting  much  attention.  Now  that  the  in- 
sured property  owner,  represented  by  the  Merchants'  As- 
sociation, accentuates  it,  there  is  much  interest  manifested 
— local  at  least.  The  protesting  association  dwells,  in  its 
communication,  quite  as  much  on  the  inequity  as  the  im- 
policy of  insurance  taxation,  for  it  says : 

The  imposition  upon  the  business  of  insurance  of  taxes  for  revenue  is 
opposed  to  sound  principles  of  taxation.  Ordinary  taxes  represent  the  pay- 
ment to  the  Government  of  a  part  of  the  profit  derived  from  the  economic 
use  of  wealth.     Taxes  derived  from  an  insurance  fund  represent  an  addi- 
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tion  to  the  burden  upon  a  community  imposed  by  the  destruction  of  wealth. 
It  is  wholly  unjust  that  the  fund  exacted  from  the  community  to  distribute 
the  burden  of  destruction  should  be  increased  by  Government  exaction. 

Attention  is  also  called  to  the  inordinate  increase  of  the 
tax  burden  by  the  action  of  reciprocal  laws.  Xew  York 
in  levying  on  other  State  companies  invites  exactions 
from  other  States,  which  the  insured  must  bear.  For  the 
ordinary  commentator  who  habitually  magnifies  the  prof- 
its of  fire  insurance  companies  the  association  adminis- 
ters the  startling  corrective  that  the  official  figures  of  the 
New  York  State  Insurance  Department  show  that,  while 
the  ratio  of  profit  to  premiums  in  eighteen  years  has  been 
but  3.06  per  cent.,  the  ratio  of  taxes  to  premiums  has 
been  2.67  per  cent.,  and  the  taxes  paid  in  the  period  named 
aggregate  an  amount  equal  to  87.5  per  cent,  of  the  profits 
derived  from  the  business  transacted.  The  peroration  of 
the  association's  communication,  "this  excess  of  taxation 
is  simply  a  burden  on  calamity,"  is  good,  and  its  request 
that  the  whole  subject  be  carefully  investigated  by  the 
legislative  investigating  committee,  '*with  a  view  to  rec- 
ommending legislation  to  modify  or  abolish  these  burden- 
some and  objectionable  taxes."  will,  it  is  strongly  hoped, 
bear  quick  and  fruitful  results  in  this  State,  to  be  fol- 
lowed elsewhere. 


Jfacte  an&  ©pintone* 


At  a  special  meeting  of  the  board  of  directors  of  the  Metro- 
politan Life  insurance  company,  held  on  Tuesday,  November 
2Q.  ex-Insurance  Commissioner  James  V.  Barry,  of  Michigan, 
was  elected  an  assistant  secretary  of  the  company.  Mr.  Barry 
recently  resigned  the  commissionership  to  take  the  position 
of  manager  of  the  new  publicity  bureau  of  the  casualty  insur- 
ance companies  of  the  United  States. 


Beginning  with  January  i  next  Mr.  John  A.  Hartigan,  now 
Insurance  Commissioner  of  Minnesota,  will  be  connected  with 
the  Equitable  Life  Assurance  Society,  and  will  have  charge 
of  its  business  and  agents  in  Minnesota  and  North  and  South 
Dakota.  The  term  of  Mr.  Hartigan  as  Insurance  Commis- 
sioner docs  not  expire  until  February,  191 1,  but  he  will  re- 
sign to  meet  the  new  business  connection.  It  is  announced 
that  the  Governor  has  appointed  to  fill  the  unexpired  term — 
with  the  view  of  reappointment  subsequently — Joseph  A.  O. 
Preus.  The  new  commissioner  is  a  lawyer,  and  has  been  sec- 
retary to  Senator  Knute  Nelson  and  executive  clerk  to  Gov- 
ernor Eberhardt.  During  the  recent  political  campaign  Mr. 
Preus  was  on  the  stump  for  the  Republican  State  ticket  as  one 
og  the  regular  headquarters  speakers. 


The  very  interesting  litigation  between  property  owners  in 
San  Francisco  and  the  Helvetia  Swiss  Fire  insurance  company, 
which  has  been  in  the  courts  for  several  years,  has  been  termi- 
nated by  compromise.  The  published  statements  concerning 
the  matter  have  been  inaccurate,  especially  the  statement  that 
the  claims  against  the  Helvetia  arose  out  of  its  ownership  of 
a  smaller  Swiss  company.  The  facts  are  that  the  Helvetia  had 
discontinued  doing  any  direct  business  in  San  Francisco,  as  well 
as  in  all  other  parts  of  the  United  States,  some  years  before 
the  great  fire.  After  the  fire  it  turned  out  that  the  Helvetia  had 
been  reinsuring  90  per  cent.,  or  even  more,  of  every  San  Fran- 
cisco risk  Written  by  t4ie  Rhine  and  Moselle  insurance  com- 
pany, a  German  institution  located  in  the  city  of  Strassburg. 
The  Rhine  and  Moselle  policies  contained  the  usual  so-called 
"earthquake  clause,"  so  that  the  managers  of  both  companies 
at  first  assumed  that  they  would  have  nothing  to  pay  for  losses 
in  the  great  conflagration.    They  were  soon  disabused  of  that  | 


agreeable  contemplation;  but  the  Rhine  and  Moselle,  standing 
upon  what  it  believed  its  rights,  denied  liability,  refused  to  ne- 
gotiate with  policyholders  whose  property  had  been  destroyed, 
and  discontinued  all  business  in  the  United  States.  Even  when 
suits  were  brought  against  the  company  by  San  Francisco 
claimants  no  defense  was  set  up  in  the  California  courts. 
Thereupon  lawyers  representing  several  hundred  thousand  dol- 
lars of  judgment  obtained  by  default  went  over  to  Strassburg 
and  endeavored  to  enforce  their  judgments  by  the  processes 
of  the  German  courts.  The  insurance  company  contended  that 
there  had  been  no  trial  upon  the  merits  of  the  cases  and  that 
the  claims  must  be  tried  before  German  juries.  The  court 
where  the  matter  was  first  heard  decided  in  favor  of  the  com- 
pany. The  lawyers  from  San  Francisco  appealed  to  higher 
courts.  We  are  not  informed  as  to  what  the  result  of  the  ap- 
peal has  been,  if  any.  Meantime  policyholders  of  the  Rhine 
and  Moselle,  learning  of  the  extent  of  reinsurance  in  the  Hel- 
vetia, attached  the  funds  of  the  latter  company,  amounting  to 
about  $500,000,  which  had  not  yet  been  released,  since  they 
had  been  deposited  with  the  State  Insurance  Department  and 
trustees  in  New  York  when  the  company  was  doing  a  general 
business.  The  management  of  the  Helvetia  was  advised  to  re- 
sist this  attachment,  and  the  litigation  which  ensued  has  been, 
as  we  said  before,  very  interesting,  some  points  of  practice  in 
the  United  States  courts  being  entirely  new.  The  claims  upon 
which  suits  were  begun  in  the  United  States  and  New  York 
State  courts  in  this  district  amounted  to  about  $1,000,000.  The 
settlement,  as  we  understand,  has  been  made  by  the  relinquish- 
ment by  the  Helvetia  of  its  funds  in  this  State  and  their  ac- 
ceptance of  lawyers  representing  the  policyholders,  in  full 
discharge  of  the  claims  against  the  Helvetia.  The  value  of 
the  funds  thus  transferred  was  little  short  of  $500,000. 


The  Eastern  Union,  at  a  meeting  held  at  the  Waldorf-As- 
toria, New  York,  on  Wednesday,  adopted  a  plan  for  the  read- 
justment of  brokerage  and  agency  commissions,  which  it  is 
confidently  believed  will  insure  the  permanency  of  the  organi- 
zation. The  plan  is  based  upon  the  following  recommenda- 
tions submitted  by  the  committee  of  seven  companies: 

On  or  before  April  i,  191 1,  brokerages  of  10,  15  and  20  per  cent,  be 
established  in  what  is  now  known  as  the  excepted  territory,  and  that  when 
the  brokerages  are  so  fixed,  or  by  April  i,  191 1,  at  latest,  the  agency  com- 
missions paid  by  Union  companies  in  such  territory  be  limited  to  not  ex- 
ceeding 10  per  cent,  overriding  and  5  per  cent,  contingent  on  the  net  profits, 
and  that  Union  companies  pledge  themselves  to  immediately  initiate  action 
on  the  part  of  underwriting  associations  exercising  jurisdiction  in  such  terri* 
tories  providing  for  the  prompt  adoption  of  rules  limiting  brokerages  to 
10,  15  and  20  per  cent,  in  their  respective  districts,  such  limitation  to  be 
under  a  classification  to  be  determined  hereafter.  For  the  territory  outside 
of  what  is  known  now  as  the  excepted  territory,  providing  the  pledges  of 
Union  companies  are  carried  out  restricting  the  commissions  and  broker- 
ages in  excepted  territories,  that  after  January  1,  191 1,  it  will  be  permissible 
to  pay  in  the  States  of  Maine,  New  Hampshire,  Vermont,  Rhode  Island, 
Connecticut  and  Delaware,  and  in  the  non-cxccptcd  portions  of  the  States 
of  Massachusetts,  New  York,  New  Jersey  and  Pennsylvania,  graded  com- 
missions of  15,  20  and  25  per  cent,  on  classes  to  be  hereafter  determined, 
it  being  understood  that  in  order  to  obtain  such  graded  commissions  the 
agent  desiring  such  will  be  required  to  enter  into  an  approved  form  of 
contract  agreeing  not  to  accept  from  any  company  or  companies .  any  com- 
missions or  allowances  different  from  or  in  excess  of  such  gfaded  com- 
missions. 

It  is  expected  that  the  plan  will  be  further  elaborated  as  to 
details.  The  field  under  the  charge  of  the  South  Eastern  Un- 
derwriters' Association  will  be  taken  up  under  such  recom- 
mendations as  may  be  made  by  the  Southern  managers  at  a 
later  date. 


The  organization  board  of  the  New  Jersey  Fire  insurance 
company  met  Wednesday  afternoon  to  discuss  the  terms  of 
the  charter  for  which  it  is  proposed  to  apply  on  December  15. 
The  company  will  at  that  time  have  $200,000  in  paid-in  cap- 
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ital  and  an  equal  paid-in  surplus,  which  amounts  will  be  in- 
creased after  January  i.  It  is  proposed  to  write  fire  and  tor- 
nado insurance,  and,  later  the  company  may  write  automobile 
lines  under  the  marine  clauses  of  the  charter.  The  directors 
will  be  the  following:  William  G.  Whilden,  New  York;  Israel 
G.  Adams,  Atlantic  City,  N.  J.;  Charles  L.  Auger,  Paterson, 
N.  J.;  E.  C.  Bataille,  Newark,  N.  J,;  W.  R.  Codington,  Plain- 
field,  N.  J.;  William  L.  Douglas,  New  York;  Walter  A,  Flint, 
West  Orange,  N.  J.;  W.  L.  Glorieux,  Irvington,  N.  J.;  Edwin 
B.  Goodell,  Montclair,  N.  J.;  Reuben  C.  Hunt,  Bridgeton, 
N.J.;  George  W.  Jagle,  Newark,  N.  J.;  R.  W.  Jones,  Jr.,  New 
York;  Lewis  G.  Lockward,  Caldwell,  N.  J.;  Rudolph  F.  Rabe, 
Hoboken,  N.  J.;  Samuel  Ludlow,  Jr.,  Jersey  City;  David  St. 
John,  Hackensack,  N.  J.;  Robert  L.  Smith,  New  York;  Wil- 
liam Vredenburgh,  Freehold,  N.  J.  Stock  is  being  subscribed 
at  $50  for  each  $25  share.  William  G.  Whilden  is  to  be  man- 
aging underwriter. 


At  the  request  of  Insurance  Commissioner  Henry  of  Mis- 
sissippi, an  examination  was  made  of  the  Franklin  Life  insur- 
ance company  of  Springfield,  111.,  by  Actuary  John  F.  Roche 
in  October  to  ascertain  whether  the  interests  of  the  old  pol- 
icyholders of  the  company  had  been  properly  protected  by 
the  articles  of  agreement  between  the  company  and  the  La 
Salle  Life,  and  ajso  under  the  new  charter  adopted  by  the 
consolidated  corporation.  This  examination  was  made  by 
Mr.  Roche  while  that  by  the  Illinois  Insurance  Department — 
which  has  been  published — was  in  progress.  Mr.  Roche  made 
a  report  criticising  certain  features  of  the  consolidation  proc- 
ess and  recommending  changes.  The  company  acquiesced  in 
these  suggestions,  and  Mr.  Roche,  by  a  communication  to 
Commissioner  Henry  of  November  8,  expressed  himself  sat- 
isfied, with  the  exception  of  stating  his  desire  to  see  a  further 
amendment  as  to  the  future  increase  of  the  capital  stock. 
The  commissioner  in  publishing  the  correspondence  adds  this 
explanatory  note: 

There  has  never  been  any  question  about  the  solvency  of  the  Franklin 
Life  insurance  company,  and  for  that  reason  Mr.  Roche  was  j^vcn  the  op- 
tion of  accepting  so  much  of  the  Illinois  department's  examination  along 
that  line  as  he  might  deem  proper.  He  found  everything  in  that  respect  all 
right.  The  report  made  by  the  Illinois  department,  and  referred  to  by  Mr. 
Roche,  shows  that  the  company's  investments  are  conservatively  made,  and 
of  a  high  class,  that  its  death  claims  are  promptly  paid,  and  methods  of  ap- 
portioning dividends  fair  and  accurate.  It  also  shows  that  after  providing 
for  all  liabilities  the  company  has  a  surplus  (apportioned  and  unassigned) 
of  $776,851.43,  and  a  capital  stock  of  $100,000. 


When  sickness  comes,  says  Muiuai  Interests,  of  the  Mutual 
Life  insurance  company,  one  of  the  great  benefits  of  the  pos- 
session of  a  life  insurance  policy  is  that  it  promotes  conva- 
lescence. A  well  known  physician  of  New  York,  referring  to 
the  subject,  says: 

"It  is  generally  agreed  that  'worry  kills  more  people  than  disease.'  If 
a  patient  in  addition  to  the  wear  and  tear  of  some  bodily  ailment  suffers 
from  some  mental  strain,  his  chances  of  improvement  are  greatly  retarded. 
We  will  say  that  a  man  is  taken  with  a  dangerous  fever.  This  invariably 
comes  on  unexpectedly.  In  a  few  days  perhaps  he  is  up  against  a  condi- 
tion th.at  he  had  never  even  dreamed  of.  His  earning  capacity  for  the 
time  being  is  at  an  end,  and  if  he  has  a  wife  and  perhaps  several  children 
whose  future  is  not  provided  for,  his  disease  becomes  almost  a  secondary 
matter  to  him,  and  as  he  looks  at  his  wife  and  children  he  begins  to  worry: 
'If  I  should  die  what  would  become  of  them?'  The  patient  under  these 
conditions  will  not  express  his  fears,  because  he  knows  that  as  a  husband 
and  father  he  ought  to  have  taken  measures  for  their  protection.  On  the 
other  hand,  a  man  who  has  insured  his  life  for  a  fair  amount,  when 
brought  down  by  a  severe  sickness  is  freed  from  that  kind  of  worriment. 
He  may  grieve  over  his  business,  or  the  loss  of  time,  but  he  is  comforted 
by  tile  thought  that  if  he  dies  his  wife  and  children  will  at  least  be  in  no 
immediate  need.  This  is  a  great  factor  in  the  matter  of  convalescence." 
From  this  point  of  view  there  is  something  in  the  life  insurance  policy 
aside  from  the  question  of  finance;  it  is  a  tonic  in  case  of  sickness.  It 
certainly  affords  an  additional  argument  in  favor  of  securing  the  protection 
which  a  policy  in  a  good  company  affords. 


A  report  of  the  examination  of  the  Continental  insurance 
company  of  New  York  by  the  Insurance  Department  of  the 
State  of  New  York  has  been  filed  at  Albany,  and,  as  was  ex- 
pected, it  found  the  company  in  a  strong  condition,  its  sur- 
plus being  even  larger  than  was  claimed  by  the  company. 
The  summary  of  condition  of  its  affairs  on  June  30,  1910,  is: 
Total  admitted  assets,  $24,167,125.20;  total  liabilities  except 
capital,  $8,369,176.67;  capital,  $2,000,000;  special  reserve  fund, 
$600,000;  guaranty  surplus  fund,  $600,000;  surplus,  $12,597,948.- 
53;  surplus  to  policyholders,  $15,797,958.53-  The  report  notes 
that  in  March  of  this  year  the  company  entered  into  a  con- 
tract with  the  Fidelity-Phenix  to  issue  joint  policies  under  the 
title  of  Fidelity  Underwriters.  The  company  transacts  busi- 
ness in  practically  every  State  in  the  Union,  and  has  a  net 
premium  income  of  over  $6,600,000  and  an  agency  force  of 
about  9,000  submitting  daily  reports  to  the  home  office.  In 
addition  it  has  about  2,500  agents  writing  farm  business  only, 
reporting  to  the  office  of  the  Western  department  in  Chicago, 
and  under  the  supervision  of  C.  R.  Tuttle,  a  secretary. 


Public  sentiment  has  been  aroused  to  a  remarkable  degree 
in  Newark,  N,  J.,  by  the  factory  fire  of  last  Saturday,  which 
has  caused  the  death  of  twenty-four  persons,  mostly  young 
girls,  and  the  injury  of  many  others  as  they  struggled  to  es- 
cape from  the  fire,  which  seemed  to  spread  through  the  four 
floors  of  the  building  with  lightning-like  rapidity.  The  insuf- 
ficiency of  the  New  Jersey  factory  inspection  laws  and  the  in- 
difference of  the  owners  with  regar^  to  the  condition  of  the 
building  have  been  brought  sharply  to  pubHc  attention,  as  well 
as  the  lack  of  supervision  regarding  varied  occupancies  in  fac- 
tory buildings.  The  fire  insurance  companies  had  recognized 
the  hazardous  character  of  this  building,  and  largely  increased 
premiums  were  being  paid  for  insurance  on  it.  The  compa- 
nies, however,  could  not  force  improvements  to  be  made.  The 
terrible  results  of  the  fire  appear  to  be  arousing  the  authori- 
ties of  Newark  and  other  cities  to  the  conditions  in  factory 
buildings,  and  a  new  factory  inspection  law  in  New  Jersey 
will  probably  be  passed  at  the  next  session  of  its  Legislature. 


The  long  drawn  out  jury  trial  of  the  officers  and  committee- 
men of  the  South  Eastern  Underwriters'  Association  for  con- 
spiracy against  the  Commonwealth  of  Virginia  and  violation 
of  the  common  law  at  Newport  News  ended  on  Friday  of 
last  week  by  a  conviction  of  all  the  defendants  and  the  impo- 
sition of  a  fine  of  $400  on  each  of  them.  The  case  has  been 
appealed,  as  was  expected.  The  convicted  persons  are:  A.  H. 
Harris,  secretary  of  the  Virginia  committee  of  the  association; 
L.  R.  Warren,  chairman  of  the  Virginia  committee;  William 
R.  Robbins.  E.  H.  Jones  and  A.  M.  Travers,  of  Richmond;  B.  A. 
Hamlin,  of  Danville,  members  of  the  Virginia  committee; 
W.  R.  Prescott,  president  of  the  South  Eastern  Underwriters' 
Association;  A.  B.  Andrews,  manager;  Daniel  B.  Harris,  Guy 
Carpenter,  George  H.  Collins,  A.  L.  Brooks,  R.  N.  Hughes. 
R.  T.  Caldwell.  J.  S.  Middleton  and  H.  N.  Tanner,  of  Atlanta, 
Ga.;  Dana  Blackmar,  of  Columbus,  Ohio;  H.  C.  Hare,  of  Jack- 
sonville, P^la.,  and  R.  J.  Smith,  of  Charlotte,  members  of  the 
executive  committee. 


What  Woodrow  Wilson  terms  the  American  appetite  for 
legislation  must  be  the  cause  of  the  following  instances  of  leg- 
islation apparently  overdone,  which  an  irate  correspondent, 
who  has  just  returned  from  a  trip  through  thirty-two  States, 
in  which  he  got  in  trouble  in  several,  has  communicated  to  the 
New  York  Times: 

In  North  Carolina  notices  are  posted  making  it  a  misdemeanor  to  drink 
alcoholic  beverages  in  public.  In  South  Carolina  to  obtain  a  drink  it  is 
necessary  to  go  to  a  State  dispensary  and  purchase  a  bottle,  but  it  must  be 
consumed  off  the  premises,  and  no  glasses  are  furnished.     In  Minneapolis  I 
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was  crossing  a  street  at  an  angle  when  a  policeman  called  me  back  and  com- 
pelled me  to  oross  at  right  comer  crossing  of  the  street.  In  Wisconsin 
upon  entering  the  Pullman  toilet  room  in  the  morning  I  found  no  glass, 
and  upon  complaining  to  the  porter  \  was  shown  a  notice  stating  that  a  fine 
or  imprisonment  is  enforced  for  placing  a  glass  in  any  public  room  in  the 
State.  In  Indiana  a  policeman  threatened  me  with  arrest  if  I  did  not  ex* 
tinguish  a  cigarette  I  was  smoking.  In  V^ermont  it  is  against  the  law  to 
pay  for  another  man's  drink.  In  New  Hampshire,  at  Portsmouth,  I  was 
walking  the  street  one  night  about  9:30  when  a  policeman  informed  me  of 
the  curfew  law,  so  I  returned  to  the  hotel. 


The  Committee  of  One  Hundred  on  National  Health  at  its 
last  meeting  elected  Prof.  Irving  Fisher  president  and  Ed- 
ward T.  Divine  secretary,  with  several  vice  presidents  and 
other  officers.  In  the  bulletin  of  the  committee  the  following 
reference  is  made  to  the  co-operation  of  the  insurance  com- 
panies: 

The  committee's  work  among  life  insurance  companies  has  been  extensive. 
The  human  life  extension  committee  of  the  Association  of  Life  Insurance 
Presidents  was  appointed  as  a  result  of  a  paper  read  before  the  association 
by  the  president  of  the  committee  of  one  hundred.  This  association  recently 
passed  a  resolution  instructing  its  life  extension  committee  to  devise  plans 
or  methods  for  giving  all  possible  assistance  to  public  health  legislation 
throughout  the  country.  A  number  of  insurance  companies  are  now  co- 
operating with  the  committee  of  one  hundred  in  the  dissemination  of  in- 
formation on  health  questions — notably  the  Metropolitan  Life  insurance 
company,  which  reaches  many  millions  of  policyholders.  Individual  life 
insurance  companies  are  also  passing  resolutions  indorsing  the  National 
Department    of    Health    idea. 

The  Merchants  Fire  of  Baltimore,  a  new  organization,  is  to 
be  headed  by  William  Lanahan,  a  wholesale  liquor  merchant. 
Jacob  A.  Ulman  will  be  vice  president  and  John  G.  Binford 
secretary  and  treasurer.  The  directors  chosen  are:  William 
Lanahan,  Jacob  A,  Ulman,  William  A.  Boykin,  John  G.  Bin- 
ford,  Ferdinand  Meyer,  James  H.  Preston,  John  R.  Bland, 
Henry  F.  Westheimer,  David  G.  Rosenheim,  H.  P.  Goldsbor- 
ough  and  William  P.  Cummings,  all  of  Baltimore;  A.  J.  Sun- 
stein,  Pittsburgh;  Charles  F.  Brice,  J.  Hazelton  Carstairs  and 
H.  J.  Bissenger,  all  of  Philadelphia;  Harry  Eising,  New  York; 
J.  Walter  Freiberg,  Cincinnati;  Louis  Rosenfeld  and  Thomas 
C.  Deneberg,  of  Chicago;  Bernard  Bernheim,  Louisville.  The 
capital  stock  is  to  be  $500,000,  and  the  company  will  make  a 
specialty  of  insurance  for  distillers,  but  will  also  do  a  general 
business. 


In  Utah  misrepresentation  does  not  go  with  Willard  Done, 

the  new  Commissioner  of  Insurance.  A  Los  Angeles  fra- 
ternal has  been  circularizing  Utah  with  literature  stating  that 
775  old  line  companies  have  failed  since  1843,  and  containing 
other  statements  calculated  to  convince  the  uninformed  of  the 
desirability  of  fraternal  insurance.  Mr.  Done  has  written  the 
company  in  part  as  follows: 

I  wish  you  would  also  say  why  it  is  that  an  association  or  order  without 
any  reserve  is  safer  than  an  old  line  company  with  the  scientific  reserve 
required  by  the  laws  of  all  the  States.  In  this  connection  please  inform 
me  also  why  the  insurance  laws  of  all  States  require  the  reserve  of  old 
line  companies,  when  according  to  your  statement  it  renders  the  companies 
unsafe.  If  these  questions  are  not  answered  to  my  satisfaction  I  shall  de- 
mand that  you  withdraw  this  circular  from  your  agents  in  this  State  on 
pain  of  having  your  order  excluded  from  doing  business  in  Utah.  I  await 
your  early  reply. 

The  time  of  meeting  of  the  executive  committee  of  the  Na- 
tional Convention  of  Insurance  Commissioners  in  the  city  of 
New  York,  for  the  usual  "midwinter  round-up,"  has  been  fixed 
for  December  13,  14  and  15.  The  committees  on  laws  and  leg- 
islation, reserves  other  than  life,  fidelity  and  surety  compa- 
nies, codification  of  rulings  and  valuation  of  securities,  will 
also  meet,  but  the  exact  dates  ,of  the  meetings  will  be  ar- 
ranged after  arrival  in  New  York,  so  that  there  will  be  no 
conflict.  The  committee  on  fraternal  insurance  is  also  ex- 
pected to  have  a  conference  with  the  representatives  of  the 
two  fraternities.  President  Button  expresses  the  hope  that  as 
many  members  of  the  association  as  possible  will  be  present 
at  this  gathering,  although  all  may  not  be  members  of  the 


committees.  These  "round-ups,"  as  Superintendent  Hotchkiss 
first  called  them,  are  undoubtedly  very  beneficial  to  the  cause 
of  good  supervision. 


The  Columbian  National  Life  insurance  company  of  Boston 
announces  the  election  of  William  C.  Johnson  as  vice  presi- 
dent and  general  manager.  Mr.  Johnson  has  been  for  many 
years  the  manager  of  the  Phoenix  Mutual  Life  at  New  York, 
and  needs  no  introduction  to  the  insurance  world.  His  ser- 
vices in  safeguarding  agency  interests  at  the  time  the  reform 
legislation  was  being  considered  in  New  York,  and  since  in 
support  of  every  movement  for  the  betterment  of  the  insur- 
ance business,  have  made  him  known  to  insurance  men  of  all 
classes.  The  Columbian  National  is  to  be  congratulated  upon 
having  secured  as  its  managing  underwriter  such  a  well  known 
and  competent  insurance  man  as  Mr.  Johnson. 


The  brief  prepared  by  Thomas  Bates  and  other  counsel 
for  the  fire  insurance  companies  in  the  Kanaat  State  rating 
test  case  follows  the  lines  of  the  recent  decision  of  Judge 
Munger,  of  the  United  States  Circuit  Court  in  the  Nebraska 
State  rating  test  suit,  and  holds  that  the  State  has  no  power 
to  regulate  rates  in  any  business  unless  it  is  of  a  public  na- 
ture, and  fire  insurance  does  not  come  within  this  class.  The 
constitutionality  of  the  law  is  also  attacked  on  the  ground  that 
it  discriminates,  since  it  applies  to  incorporated  companies 
and  does  not  extend  to  individuals,  partnerships  or  unincor- 
porated associations  engaged  in  a  precisely  similar  business, 
and  specifically  exempts  farmers'  mutuals. 


Missouri  local  fire  insurance  agents  will  buck  the  legislative 
tiger  from  a  new  direction  this  winter,  hoping  to  secure  the 
enactment  of  a  bill  made  up  of  different  language  but  con- 
veying the  same  State  rating  idea  that  was  vetoed  by  Gov- 
ernor Hadley  last  spring.  A  clause  of  real  worth  relating  to 
the  abolition  of  rebating  is  tucked  in  for  good  measure.  From 
the  viewpoint  of  Sam  D.  Capen,  president  of  the  Missouri 
agents'  local  association,  the  Kansas  and  Texas  State  rating 
laws  have  proved  beneficial  and  that  in  Louisiana  is  going  to. 
No  interview  with  Mr.  Capen  concerning  the  recent  decision 
by  Judge  Munger,  of  Nebraska,  has  as  yet  been  printed. 


The  New  York  Board  of  Fire  Underwriters  has  issued  an 
important  notice  calling  to  the  public  attention  that  the  intro- 
duction of  Christmas  greens  and  other  inflammable  materials, 
such  as  cotton  to  represent  snow,  moving  picture  machines, 
etc.,  creates  such  an  increase  in  hazard  as  will  void  a  fire  in- 
surance policy  under  the  New  York  standard  form.  All  tem- 
porary electrical  installations  must  be  approved  by  the  board 
before  being  put  in  service.  So  many  disastrous  fires  have  re- 
sulted from  Christmas  decorations  that  their  prohibition  is 
deemed  necessary. 


Figures  of  the  Washington  Fire  insurance  company  for  the 
first  ten  months  of  1910  show  net  premiums  $416,140.22,  with 
a  loss  ratio  of  57.2  per  cent,  and  an  expense  ratio  of  58.6  per 
cent.  Except  for  the  heavy  forest  fires  in  Montana  and  east- 
ern Idaho  its  loss  ratio  was  less  than  50  per  cent.  The  Wash- 
ington Fire  inspects  all  of  its  business  rigidly  and  limits  its  an- 
nual premium  growth  to  $50,000,  an  example  of  conservatism 
recommended  to  other  medium  sized  companies. 


The  final  draft  of  the  report  of  the  Illinois  Commission  to 

the  Illinois  Legislature  will  be  completed  at  a  meeting  of  the 
commission  to  be  held  at  the  La  Salle,  in  Chicago,  on  De- 
cember 5.  It  is  understood  that  the  report  will  make  no  rec- 
ommendations in  favor  of  State  rate  making,  but  that  it  will 
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advocate  anti-discrimination  and  anti-rebate  laws,  as  well  as 
a  closer  regulation  of  Lloyds  and  a  higher  stand  of  qualifica- 
tions for  agents. 


The  Supreme  Court  of  Appeals  of  Virginia  on  Wednesday 
declared  unconstitutional  the  act  of  the  Legislature  levying 
a  tax  on  fire  insurance  companies  for  the  benefit  of  aged  and 
disabled  firemen  in  cities  and  tpwns  of  the  State.  The  opin- 
ion sustains  that  of  the  lower  court,  and  it  enjoins  the  In- 
surance Commissioner  from  collecting  the  tax.  The  insur- 
ance companies  combined  to  oppose  it  in  the  courts. 


The  New  York  city  and  suburban  management  of  the  fire 
insurance  departments  of  the  Insurance  Company  of  North 
America  and  the  Alliance  insurance  company,  both  of  Phila- 
delphia, are  now  with  the  firm  of  John  M.  Talbot  &  Co.,  suc- 
ceeding Talbot,  Wallace  &  Co.  George  G.  Hooper,  who  has 
been  with  the  two  companies  mentioned  for  a  long  time,  is  a 
member  of  the  new  agency  firm. 


The  Ohio  Supreme  Court,  in  the  case  affecting  the  Mutual 
Life,  has  decided  that  no  tax  can  be  levied  on  premiums  paid 
direct  to  the  company's  home  office  by  mail  from  Ohio  policy- 
holders. The  company  is  thus  relieved  of  the  payment  of  a 
tax  levy  of  $9,354.69.  Other  life  companies  which  have  paid 
the  tax  will  now  seek  to  recover  their  moneys,  ^aid  to  aggre- 
gate about  $50,000. 


In  order  to  provide  a  place  where  persons  in  need  may  bor- 
row money  at  low  interest  rates  H.  C.  Henry,  of  Seattle,  the 
millionaire  president  of  the  Northern  Life  insurance  company, 
has  obtained  a  pawnbroker's  license,  and  will  set  up  in  that 
business  as  one  of  his  philanthropic  enterprises.  He  recently 
contributed  $100,000  toward  the  movement  for  eradicating  tu- 
berculosis. 


The  Little  Gem  Assessment  Chart,  edited  and  published  by 
Sampson  Dawe,  of  Boston,  has  been  received.  The  book  is 
designed  for  the  use  of  regular  life  insurance  agents  who  de- 
sire incontrovertible  arguments  demonstrating  the  desirability 
of  old  line  insurance  as  against  that  issued  on  the  assessment 
plan.    The  book  sells  at  75  cents. 


The  president  of  the  National  Convention  of  Insurance 
Commissioners,  Colonel  Button,  announces  the  appointment 
of  George  W.  Ingham,  the  new  Superintendent  for  the  Dis- 
trict of  Columbia,  to  be  a  member  of  the  committees  on  rates 
of  mortality  and  interest  and  taxation,  vice  Daniel  Curry,  the 
former  superintendent. 


The  new  general  agency  of  the  Equitable  in  the  Platiron 
Building,  New  York,  is  increasing  in  importance  daily  under 
the  capable  management  of  Herman  Leroy.  Desirable  agents 
are  being  added  to  the  force  every  day,  and  after  January  i 
extensive  additions  will  be  made  to  the  number  of  men  and 
the  room  occupied. 


The  Life  Insurance  Chart,  compiled  and  published  by  the 
Spectator  Company,  shows  on  one  sheet  all  the  legal  require- 
ments of  each  of  the  States,  of  life  insurance  companies,  in 
regard  to  filing  of  statements,  taxation,  agents'  licenses,  ex- 
aminations, fees  and  other  particulars.  It  is  very  convenient 
and  useful. 


In  the  recent  Pennsylvania  State  election  our  esteemed  con- 
temporary, Robert  R.  Dearden,  was  elected  to  the  State  Leg- 
islature from  Philadelphia  for  the  seventh  time.    He  has  been 


one  of  the  most  useful  and  industrious  members  of  the  Legis- 
lature, and  has  been  an  invaluable  standby  there  for  insurance. 


The  finance  committee  and  President  W.  H.  Gregory,  of  the 
Citixens  National  Life  of  Louisville,  are  in  dispute  over 
moneys  claimed  to  have  been  advanced  by  the  committee,  and 
to  recover  which  the  committee  has  sued.  Mr.  Gregory  has 
asked  for  an  official  examination  to  determine  the  facts. 


Since  it  received  its  license  to  begin  business  the  Old  Line 
Life  insurance  company  of  Milwaukee,  Wis.,  has  written  and 
examined  business  amounting  to  over  $800,000.  This  business 
is  of  a  class  which  should  prove  profitable,  and  no  high  pres- 
sure methods  have  been  employed  in  securing  it. 


Present  stockholders  in  the  North  British  and  Mercantile 
are  to  have  the  opportunity  to  invest  proportionately  in  a  new 
issue  of  preferred  stock  amounting  to  ii, 000,000,  which  is 
probably  put  out  in  connection  with  the  recent  purchase  of 
the  Railway  Passengers  Assurance  Company. 


The  new  fire  commissioner  of  Boston,  Charles  D.  Daly,  be- 
lieves that  many  things  relating  to  fire  prevention  in  that  city 
which  are  now  in  control  of  the  city  police  should  be  trans- 
ferred to  a  bureau  of  fire  prevention  established  along  lines 
similar  to  that  of  the  city  of  New  York. 


Following  the  appointment  of  Frank  D.  McGrath  as  man- 
ager for  Michigan  for  the  Prudential  the  Sioux  City  ordinary 
office  has  been  closed,  and  renewals  are  handled  through  the 
Des  Moines  office,  of  which  J.  C.  Clapp  is  manager.  A  Sioux 
City  district  agent  will  be  appointed. 


The  stockholders  of  the  Allegheny  Fire  of  Pittsburgh  are 

considering  a  proposition  to  turn  over  the  company  to  the 
Humboldt  Fire  of  Pittsburgh.  Should  the  proposition  be  ap- 
proved the  Humboldt  will  increase  its  capital  to  $300,000,  with 
a  surplus  of  over  $300,000. 


Brokers  throughout  the  United  States  who  have  been 
patronizing  the  Angove  Sjmdicate  of  Underwriters  at  Lloyds, 
London,  will  be  interested  to  learn  of  the  financial  failure  of 
four  of  the  eight  members  in  the  syndicate.  The  concern  had 
been  cutting  rates  for  some  time. 


The  success  of  a  suit  to  recover  fire  insurance  indemnity  at 
Hot  Springs,  Ark.,  depends  on  whether  those  who  lost  per- 
sonal effects  in  a  hotel  fire  were  "guests"  of  the  hotel  or  only 
"boarders."  The  court  has  held  that  guests  may  recover  but 
boarders  may  not. 


The  statute  in  Alabama  providing  that  the  proceeds  of  a  life 
insurance  policy  shall  be  paid  only  to  the  beneficiary  named, 
regardless  of  the  claims  of  creditors  of  the  deceased,  has  been 
overthrown  by  the  highest  court  of  that  State,  which  declares 
it  unconstitutional. 


The  unpaid  claims  having  been  found  to  be  more  than  at 
first  supposed,  the  offer  of  the  National  Provincial  Insurance 
Corporation  of  London  to  acquire  the  Law  Car  and  General 
of  London  has  been  recalled.  An  amended  offer  may  be 
made  later. 


The  name  of  the  National  Life  of  San  Diego,  Cal.,  has  been 
changed  to  the  California  National  Life,  at  the  suggestion  of 
the  Insurance  Commissioner,  in  order  to  prevent  confusion 
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with  the  National  Life  of  Vermont  and  the  National  Life  of 
the  U.  S.  A. 


The  Florida  Life  of  Jacksonville  has  merged  with  the  Amer- 
ican Life  of  Tampa,  Fla.  There  will  be  no  official  changes 
in  the  Florida  Life  on  account  of  the  merger.  It  gives  the 
company  $1,500,000  of  insurance  in  force  and  $500,000  of 
assets. 


Lectures  in  the  insurance  courses  conducted  by  the  Insur- 
ance Institute  of  Hartford  begin  on  December  8  and  continue 
to  May  25  next.  The  course  corresponds  with  that  of  the 
Insurance  Institute  of  America,  announced  in  this  paper  last 
week. 


The  Syracuse,  N.  Y.,  Chamber  of  Commerce  has  sent  a  let- 
ter of  thanks  to  Professor  Woolson,  of  the  National  Board 
of  Fire  Underwriters,  for  his  assistance  and  advice  concern- 
ing the  compilation  of  the  new  building  code  for  Syracuse. 


The  Monarch  Fire  insurance  company  is  proposed  to  be  or- 
ganized in  Philadelphia  by  the  Monarch  Securities  Company, 
of  which  Charles  S.  Barker,  of  Brooklyn,  is  the  promoter. 
Mr.  Barker  wishes  to  be  president  of  the  new  company. 


By  a  typographical  error  it  was  announced  last  week  that 
registration  for  the  course  of  study  and  examinations  proposed 
by  the  Insurance  Institute  of  America  would  close  "January 
15,  1910,"  which  should,  of  course,  have  read  "1911." 


A  New  York  insurance  broker  is  under  arrest  at  Philadel- 
phia on  complaint  of  a  Philadelphia  man,  who  says  his  insur- 
ance premium  of  $5,280.30  was  to  have  been  rebated  to  $325. 
The  policy  was  for  $100,000  in  the  Travelers. 


The  expected  announcement  of  the  appointment  of  Charles 
R.  Street  to  the  position  of  secretary  of  the  Fidclity-Phenix 
in  charge  of  the  Western  department  at  Chicago,  to  succeed 
J.  R.  Lenahan,  resigned,  was  made  this  week. 


There  being  a  contest  for  control  of  the  Citixens  National 
Life  of  Louisville,  four  small  stockholders  have  applied  for  a 
receiver  for  that  company  and  the  Citizens  Life.  Charges  of 
excessive  promotion  fees  are  made. 


The  new  Western  department  of  the  JEtna  of  Hartford  went 
into  official  existence  on  November  23  at  Chicago,  where 
Manager  Gallagher  is  receiving  dailies  from  5,000  agents  lo- 
cated throughout  seventeen  States. 


Reinsurance  in  non-admitted  companies  will  not  be  deducted 
in  figuring  the  reinsurance  reserve  for  Iowa  fire  insurance 
companies  by  the  Insurance  Department  of  that  State  after 
the  end  of  the  present  year. 


The  Maryland  Life  has  elected  Douglas  H.  Rose,  its  vice- 
president  and  secretary,  to  be  president  in  place  of  the  late 
William  H.  Blackford,  whose  son,  William  S.  Blackford,  was 
continued  as  vice  president. 


A  special  dividend  of  $5  per  share  on  the  capital  stock  has 
been  declared  by  the  Hartford  Fire  to  stockholders  of  record 
on  December  5.  as  one  of  the  special  observances  of  the  cen- 
tennial of  the  company. 


Since  the  death  of  John  J.  Raleigh,  president  of  the  St.  Louis 
Board  of  Life  Underwriters,  a  movement  has  been  started  to 


amalgamate  the  membership  with  the   National  Association 
of  Life  Underwriters. 


The  Governor  of  Ohio  has  appoined  E.  P.  Marshall,  vice 
president  of  the  Union  Central  Life,  to  be  a  representative  of 
the  State  of  Ohio  at  the  rivers  and  harbors  meeting  in  Wash- 
ington in  December. 


The  Iowa  Mutual  Tornado  Insurance  Association  has  $150,- 
000,000  at  risk  in  the  State,  with  an  increase  of  nearly  $to,ooo,- 
000  during  the  year,  and  got  through  the  year  without  making 
an  assessment. 


The  last  available  report  of  the  Indiana  State  Fire,  an  In- 
dianapolis mutual  which  has  gone  into  the  hands  of  a  receiver, 
is  as  of  August  31,  showing  assets  of  $11,038  and  liabilities  of 
$25,985. 


Endowment  and  deferred  policies  issued  by  the  New  York 
Life  aggregating  $2489,656.44  will  mature  and  be  paid  during 
the  month  of  December  by  that  company  to  966  policyholders. 


The  newly  elected  Governor  of  Texas  has  announced  that 
he  will  appoint  R.  J.  Gill,  of  Morrall,  Tex.,  Commissioner  of 
Insurance  and  Banking  to  succeed  the  present  incumbent. 


The  city  of  San  Francisco  is  said  to  be  considering  making 
insurance  of  buildings  in  that  city  compulsory,  the  city  to 
issue  the  insurance,  and  collect  therefor  by  way  of  taxes. 


The  examination  of  the  Citizens  National  Life  of  Louisville, 
which  was  temporarily  discontinued  some  time  ago,  has  been 
resumed,  with  Actuary  J.  F.  Roche  again  in  charge. 


The  Gresham  Fire  and  Accident  insurance  company,  Ltd., 
of  London,  will  write  legitimate  surplus  lines  in  the  United 
States  at  tariff  rates  through  Fred  S.  James  &  Co. 


The  new  docks,  sheds  and  warehouses  of  the  Port  Arthur 
Route  at  Port  Arthur  are  being  equipped  with  automatic  sprin- 
klers by  the  General  Fire  Extinguisher  Company. 


The  McKeesport,  Pa.,  fire  hazard  is  also  high,  due  to  weak 
construction  and  lack  of  fire  fighting  facilities,  according  to  the 
report  of  the  National  Board  engineers. 


The  Liverpool  and  London  and  Globe  is  first  on  the  ground 
with  the  distribution  of  191 1  calendars.  They  are,  as  usual, 
easily  read,  and  therefore  useful. 


The  United  States  Annuity  and  Life  of  Chicago  is  re-enter- 
ing Arkansas,  and  has  appointed  C.  C.  Thompson  &  Co.,  of 
Little  Rock,  as  State  agents. 


Decision  on  the  application  for  a  receiver  for  the  old  Dutch- 
ess insurance  company  of  Poughkeepsie  was  reserved  by  Judge 
Tompkins  Thursday. 


The  Dallas,  Tex.,  water  mains  are  reserved  for  use  in  cases 
of  fire,  and  consumers  are  being  served  by  water  wagons. 


The  Boston  insurance  library  trustees  have  voted  to  inaugu- 
rate a  system  of  lending  books  from  the  library. 


The  entire  business  of  the  Royal  Victoria  Life  of  Montreal 
has  been  reinsured  by  the  Sun  Life  of  Canada. 
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Including  November  12  the  Prudential  had  paid  in  claims 
during  1910  the  'sum  of  $15^34,856. 


Numerous  fires  in  Iowa  of  late  have  been  traced  to  the  use 
of  crude  oil  for  cooking  purposes. 


The  Franklin  Fire  of  Philadelphia  is  being  examined. 


The  Continental  has  received  its  Canadian  license. 


|>er0ona[. 


AOBNCY   APPOINTMBlfTS. 

National  of  Paris:  Ten  Broeck,  Morse  &  Co.,  general  agents  for  New  York 
suburban  territorjTi 

Commonwealth  Fire  of  New  York:  Charlton  P.  Rogers,  special  agent  in 
Indiana  and  Kentucky. 

Granite  State  Fire  of  New  Hampshire:  Leonard  M.  Addis,  agent  for  Phila- 
delphia and  vicinity. 

Mr.  George  H.  Youngerman  has  been  appointed  assistant  manager  by 
McCary,  Howell  &  Co.,  Chicago  general  agents  for  the  Pern  Mutual 
Life.  Mr.  Youngerman  was  with  the  George  Pick  agency  of  the  Mutual 
Benefit  for  the  past  five  years,  and  before  that  was  for  eight  years 
with  the  New  York  Life.  The  Com  Exchange  Bank  Building  has  ar- 
ranged with  other  tenants  to  furnish  additional  space  for  the  Penn 
Mutual  agency,  and  in  consequence  it  will  not  remove  to  the  Harris 
Trust  Building,  as  had  been  arranged. 

Mr.  Alexander  C.  Adams,  manager  for  the  Mtna.  for  Boston,  and  the 
metropolitan  district,  died  suddenly  at  his  home  in  the  Hotel  Touraine, 
Boston,  the  evening  of  Thanksgiving  Day,  of  heart  failure.  He  has  not 
been  in  the  best  of  health  since  his  return  from  a  trip  around  the 
world  last  year,  but  his  death  was  entirely  unexpected.  He  was  sixty- 
three  years  of  age,  and  had  been  actively  interested  in  insurance  since 
1865.  He  was  of  a  very  refined  character,  and  was  a  thorough  gentle- 
man. 

Mr.  R.  H.  Hudson,  the  oldest  active  insurance  man  in  Salt  Lake  City, 
died  November  i8ji  aged  seventy-nine  ]rears.  At  one  time  he  was  a 
prominent  steamship  owner  on  the  Mississippi  and  Ohio  rivers,  and  in 
the  *6os  was  a  conspicuous  factor  in  the  salt  business.  A  few  years 
later  he  was  a  Democratic  candidate  for  Congress  from  Ohio.  He  was 
agent  for  the  English-American  Underwriters  at  the  time  of  his  death. 

Mr.  H.  A.  Peter  has  been  appointed  general  agent  for  the  National  Casualty 
of  Detroit  in  western  Washington,  with  headquarters  at  Seattle,  while 
A.  C.  Covington,  of  Spokane,  has  eastern  Washington,  both  reportirg 
to  the   home  office. 

Mr.  Charles  D.  Gailbraitb,  junior  member  of  the  firm  of  Borland,  Jones  & 
Gailbraith,  Pacific  Coast  managers  at  San  Francisco  for  the  United 
States  Fidelity  and  Guaranty,  died  suddenly  at  Los  Angeles,  Novem- 
ber  16. 

Mr.  George  E.  Hill,  of  Boston,  will  on  December  i  succeed  O.  E.  Cook, 
now  with  the  Fidelity-Phenix,  as  special  agent  of  the  Citizens  of  Mis- 
souri for  Maine,  Massachusetts,  Rhode  Island  and  Connecticut. 

Mr.  Tohn  M.  Hopkins  has  resigned  as  special  agent  of  the  Springfield  in 
tne  Rocky  Mountain  field,  to  become  State  agent  in  Onio  for  the 
Scottish  Union  and  National,  and  the  State  of  England. 

Mr.  W.  D.  McGill  has  made  a  connection  with  the  W.  L.  Clark  Company, 
one  of  the  well  known  local  agency  and  brokerage  offices  in  Pittsburgh, 
and  will  devote  his  time  exclusively  to  the  business. 

Mc  William  Sohmer,  who  was  elected  State  Comptroller  of  New  York  at 
the  late  election,  is  city  agent  of  the  German  Alliance,  and  does  an 
extensive  fire  insurance  brokerage  business. 

Mr.  George  M.  Spiegel  has  resigned  as  agent  for  the  Northwestern  Mutual 
Life  at  Indianapolis,  to  become  general  agent  for  the  life  department 
of  the  Pacific  Mutual  for  central   Indiana. 

Mr.  Robertson  G.  Hunter  has  resigned  as  secretary  and  actuary  of  the 
Provident  Savings  Life,  to  become  associate  actuary  of  the  Germania 
Life,  taking  effect  December   15. 

Mr.  Nicholas  W.  Muller,  formerly  secretary  of  the  Casualty  Company  of 
America,  has  made  a  connection  with  the  insurance  brokerage  firm  of 
Schiff,  Terhune  &  Co. 

Mr.  A.  R.  Monroe,  president  of  the  Fire  Underwriters*  Association  of  the 
Northwest,  has  called  a  meeting  of  the  board  of  directors  for  De- 
cember  9. 

Mr.  Henry  Zweig  has  resigned  as  general  agent  in  Texas  for  the  Farmers 
and  Merchants,  and  will  continue  as  State  agent  for  the  Western  of 
Pittsburg. 

Mr.  I.  E.  Sylvester,  a  well  known  insurance  man  at  Cooperstown,  N.  Y., 
died  November  27,  aged  seventy-seven  years. 

CMualtv  and  Suretv  Insurance* 

Unusual  accidents  of  the  week  include  the  following:  A 
Bronx  lad  of  seventeen  years  was  beaten  so  severely  on 
Thanksgiving  night  by  four  men,  who  thought  he  threw  some- 
thing at  them,  that  he  died  two  days  later. 

A  Columbus  man  who  was  elected  president  of  a  company 
to  succeed  a  man  who  was  killed  in  an  auto  accident  five  years 
ago,  died  this  week  from  the  effects  of  the  same  accident. 

The  explosion  of  a  liniment  which  a  Pittsburgh  man  was 
using  for  rheumatics  near  an  open  fire  severely  burned  him. 


A  Burlington,  N.  J,,  man  mistook  a  clean  plate  glass  win- 
dow for  an  open  door  and  walked  through  it,  sustaining  in- 
juries which  may  prove  fatal. 

A  Brooklyn  women  nearly  bled  to  death  when  a  dentist's 
drill  slipped  from  his  grasp  and  penetrated  her  tongue. 

A  Brooklyn  thirteen-year-old  resented  a  scolding  and  threw 
a  penholder  at  his  father,  puncturing  his  nose. 

A  Pittsburgh  safe  expert  was  injured  when  nitro-glycerine 
that  had  been  placed  in  the  cracks  of  the  door  by  burglars 
exploded.    The  expert  "didn't-know-it-was-loaded." 

A  California  physician  fainted  while  driving  his  auto,  and 
awoke  to  find  himself  seriously  injured  and  his  machine 
wrecked  in  a  ditch. 

At  Dallas,  Tex.,  a  girl's  clothing  was  fired  by  the  exhaust  of 
a  passing  motorcycle,  and  she  nearly  burned  to  death. 

A  Providence,  R.  I.,  policeman  was  maimed  by  the  armored 
clothing  of  a  maniac,  who  had  placed  hundreds  of  tacks  in  his 
clothes  with  points  outward. 

At  Hempstead,  L.  I.,  a  motorcyclist  was  crippled  for  life 
by  a  collision  with  an  auto. 

A  woman  from  Ridgefield,  N.  J.,  was  shot  dead  by  a  stray 
bullet  while  she  stood  chatting  with  a  friend  in  Thirty-eighth 
street.  New  York. 


The  semi-annual  convention  of  the  Detroit  Conference  will 
be  held  at  the  Cadillac  Hotel,  Detroit,  Mich.,  Thursday  and 
Friday  of  next  week,  December  8  and  9.  The  program  in- 
cludes, besides  the  reports  of  the  officers  and  committees,  the 
presentation  and  discussion  of  the  following  addresses:  "Con- 
servation," by  C.  H.  Brackett,  president  of  the  Hoosier  Cas- 
ualty of  Indianapolis;  "Co-operation  in  Claim  Adjustment," 
by  W.  A.  Orr,  secretary  of  the  Wgodmen's  Casualty  of 
Springfield,  111.;  "The  Golden  Rule,"  by  R.  R.  Koch,  president 
of  the  American  Assurance  of  Philadelphia;  "Agency  Prob- 
lems," by  Frank  D.  Davy,  agency  manager  of  the  Continental 
Casualty  of  Chicago,  and  an  address  by  ex-Insurance  Com- 
missioner Barry  of  Michigan.  The  following  will  be  the  topics 
for  general  discussion:  "What  is  the  best  method  of  over- 
coming the  difficulty  of  securing  new  agents?"  "What  is  the 
best  method  of  holding  agents  under  existing  conditions." 
"What  precautions  should  be  taken  in  our  underwriting?" 
"How  best  hold  business  after  it  is  written?"  "Can  good  re- 
sults be  obtained  by  a  salaried  field  man  going  into  a  general 
agency  to  secure  sub-agents  and  new  business?"  "How  should 
agents  be  compensated,  and  to  what  limit?"  "What  is  the 
best  method  of  handling  premium  collections?"  "Do  industrial 
life  insurance  agents  make  good  health  and  accident  agents?" 
"What  are  the  worst  enemies  of  the  health  and  accident  busi- 
ness." "To  what  extent  should  final  proof  of  claim  be  re- 
quired?" 


The  corporate  name  of  the  United  Surety  of  Baltimore  is  to 
be  changed  to  the  American  Bankers  Assurance  Company, 
and  application  for  permission  to  do  so  will  be  made  at  once 
to  the  Maryland  Insurance  Department.  The  capital  stock  is 
to  be  increased  from  $250,000  to  $600,000.  Control  of  the  com- 
pany has  passed  to  the  hands  of  St,  Louis  capitalists,  among 
whom  are  H.  M.  Rubey,  president  of  the  American  Bankers 
of  St.  Louis  and  former  president  of  the  Missouri  Bankers' 
Association  and  head  of  the  Rubey  Trust  of  St.  Louis;  A.  C. 
Landon,  vice  president  of  the  company;  John  D.  Christensen, 
its  attorney;  John  L.  V.  Stevens,  ex-Governor  of  Missouri, 
and  Judge  Thomas,  president  of  the  Federal  Trust  Company 
of  that  city.  Messrs.  Landon  and  Christensen  have  been 
elected  directors  of  the  American  Bankers  Assurance  Com- 
pany, formerly  the  United  Surety  Company.  The  American 
Bankers  Assurance  Company  of  St.  Louis  was  organized 
about  twelve  months  ago  by  the  same  capitalists  who  are  in 
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control  of  the  United  Surety  Company.  The  St.  Louis  com- 
pany holds  two  charters — one  secured  in  Missouri  and  the 
other  in  Delaware. 


Only  two  companies  are  now  out  of  the  Board  of  Burglary 
Underwriters,  the  New  Jersey  Fidelity  and  Plate  Glass  hav- 
ing joined  this  week.  The  new  executive  committee  is  as 
follows:  P.  Walter  Koch,  of  the  Empire  State  Surety  Com- 
pany; Frederick  J.  Walters,  of  the  London  Guarantee  and  Ac- 
cident Company;  A.  R.  Sexton,  of  the  iCtna  Indemnity  Com- 
pany, and  Hugh  Nelson,  of  the  Pacific  Coast  Casualty  Com- 
pany. Norman  R.  Moray,  of  the  Great  Eastern  Casualty,  was 
elected  vice  president.  A  resolution  restricting  brokerage 
commissions  to  30  per  cent,  was  adopted.  Brokerage  firms 
having  outstanding  commission  contracts  with  companies  will 
not  b6  affected  by  the  resolution. 


Dissatisfied  stockholders  in  the  proposed  Enterprise  Cas- 
ualty of  Philadelphia  asked  for  a  receivership  for  the  con- 
cern, which  has  been  denied,  the  court  stating  that  it  hoped 
that  the  affairs  of  the  company  might  be  wound  up  without 
the  expense  of  a  receiver.  The  complainants  declared  they 
had  been  induced  to  purchase  stock  in  the  company  through 
misrepresentation. 


The  Casualty  Company  of  America  is  to  amend  its  charter 
so  as  to  permit  it  to  transact  fidelity  and  surety  business,  as 
well  as  to  write  insurance  against  burglary,  automobile  prop- 
erty damage  and  other  miscellaneous  lines.  The  capital  stock 
is  to  be  increased  from  $500,000  to  $750,000,  the  new  stock -to 
be  sold  at  $150,  so  as  to  provide  additional  surplus  of  $125,000. 


The  Massachusetts  Accident,  which  is  twenty-seven  years 
old,  will  celebrate  the  anniversary  at  a  convention  of  officers 
and  agents  at  Boston  December  7-8.  President  G.  Leonard 
McNeill  has  prepared  a  program  of  business  and  reoreation 
that  will  be  most  helpful  and  attractive.  The  concluding  fea- 
ture of  the  convention  will  be  a  banquet. 


The  New  York  and  Massachusetts  insurance  departments 
have  ruled  that  the  beneficiary  clause  in  accident  policies  is  il- 
legal and  must  be  eliminated  in  all  policies  after  January  i, 
191 1.  Such  benefits  may  be  conferred,  however,  thereafter 
by  means  of  a  special  rider,  for  which  an  extra  premium  must 
be  charged. 


The  value  of  frills  on  a  hobble  skirt  is  evident  from  the  fol- 
lowing conversation  between  two  prominent  insurance  men 
of  Oshkosh,  Wis.: 

I  see  your  wife  is  wearing  a  hobble  skirt. 

Yes,  but  don't  overlook  the  fact  that  I  am  carrying  an  accident  policy 
which  covers  her  also,  and  will  bring  $10,000  in  case  anything  fatal  happens 
to  her. 


Applications  to  organize  new  national  banks  were  approved 
this  week  as  follows:  First  National  Bank  of  Los  Banos,  Cal., 
capital  $25,000;  First  National  Bank  of  Hynes,  Cal.,  capital 
$25,000;  Hillsboro  National  Bank,  Hillsboro,  Ore.,  capital  $60,- 
000;  First  National  Bank  of  Genoa,  N.  Y.,  capital  $25,000. 


The  Guarantee  Company  of  North  America,  which  is  the 
original  and  claims  to  be  the  largest  purely  guarantee  com- 
pany on  this  continent,  has  issued  a  list  of  defaults  made 
good  by  the  company,  which  gives  a  total  of  $2,254,252.  The 
circular  says  that  no  claims  are  in  suit. 


The  Mid-Continent  Casualty  of  St.  Louis,  which  has  been 
occupied  with  organization  in  a  quiet,  sane  manner  for  some 
time,  is  about  ready  to  ask  for  a  license.    James  Y.  Player  is 


president,  and  the  St.  Louis  investors  expect  the  company  to 
do  a  profitable  business. 


The  iBtna  Indemnity  will  withdraw  from  Oklahoma  on 
January  i  on  account  of  excessive  license  fees.  It  has  rein- 
sured its  Oklahoma  business  with  the  United  Surety.  The 
i^tna  had  already  left  Florida,  and  is  soon  to  leave  Louisiana 
for  similar  reasons. 


By  a  treaty  just  ratified  between  the  two  countries  British 
workmen  in  France  and  French  workmen  in  Great  Britain 

share  in  the  benefits  of  the  employers'  liability  or  workmen's 
compensation  laws  of  the  respective  countries. 


The  next  session  of  the  South  Dakota  Legislature  will  be 
asked  to  so  change  the  casualty  laws  of  that  State  as  to  en- 
courage the  admission  of  reliable  companies  now  kept  out  on 
account  of  the  special  deposit  requirements. 


From  California  comes  the  news  that  Robert  B.  Armstrong, 
formerly  of  the  Casualty  Company  of  America,  the  Philadel- 
phia Casualty  and  the  Consolidated  Casualty,  has  purchased 
an  evening  newspaper  at  Pasadena,  Cal. 


A  general  meeting  of  Lloyds  agents  at  Chicago  is  called  for 
next  Tuesday,  at  which  time  it  is  expected  the  new  regular 
stock  automobile  rates  will  be  adopted,  with  a  differential  of 
25  cents  in  favor  of  Lloyds. 


The  Home  Casualty  of  Omaha  has  elected  E.  R,  Dudek.  of 
Clarkson,  Neb.,  president  to  succeed  Chauncey  Abbott,  re- 
signed. W.  J.  Keane  was  elected  secretary  and  treasurer  in 
place  of  W.  Wells  Abbott. 


The  New  Jersey  Supreme  Court  has  decided  this  week  that 
the  employers'  liability  law  of  the  State  does  not  apply  to  em- 
ployees of  street  railroad  companies. 


Omaha  druggists  have  been  getting  their  surety  bonds  for 
$5  instead  of  the  regular  rate  of  $25,  owing  to  competition. 
The  Royal  Indemnity  of  Omaha  issued  them. 


The  Commerce  Trust  Company  of  Kansas  City,  Mo.,  at  its 
own  request,  is  no  longer  authorized  to  act  as  sole  surety  on 
Federal  bonds. 


The  American  Surety  has  appointed  R.  D.  Weldon  to  be 
Pacific  Coast  manager,  succeeding  Harry  W.  Lobb,  resigned. 


The  settlement  of  the  glaziers'  strike  in  New  York  city  has 
enabled  the  plat^  glass  companies  to  resume  replacements. 


®t)ituain?. 


Death  of  President  Seward  of  the  Fidelity  and  Casualty 
Company. 


Widespread  regret  pervaded  the  community  on  Monday  on  the 
announcement  of  the  death  of  George  F.  Seward,  one  of  the  best 
known  citizens  of  New  York,  dean  of  the  casualty  insurance  busi- 
ness and  president  of  the  Fidelity  and  Casualty  Company. 

Mr.  Seward  had  been  in  indifferent  health  for  several  months, 
but  he  continued  his  activities  up  to  the  beginning  of  October, 
and  his  death  so  soon  was  not  expected.  The  immediate  cause 
was  arterio-sclerosis. 

He  was  a  nephew  of  William  H.  Seward,  the  statesman,  and 
was  born  at  Florida,  N.  Y.,  November  8,  1840.  He  was  educated 
(Continued  on  page  457.) 
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FLOUR  MILLS. 


A  Review  of  the  Processes  and  Fire  Hazards  to  Be  Found 

in  the  Modem  Flour  Mill — Suggestions  for  Fire 

Prevention  and  Protection. 


By  Clark  F.  Hinman,  Inspector  with  the  Ohio  Inspection  Bureau, 

Columbus,  Ohio. 

{Concluded  from  the  November  Supplement.) 

PUKIFIERS. 

Upon  the  systematic  grading  and  purification  of  the  middlings 
before  they  go  to  the  smooth  rollers  for  reduction  depends  the 
fine  art  of  flour  making,  for  it  is  from  the  middlings,  rich  in 
gluten,  that  the  best  grades  of  flour  are  secured.  The  province  of 
the  purifier  is  to  remove  the  impurities  and  fine  material,  and 
notably  the  bran  particles,  from  granular  product  resulting  from 
the  ^adual  reduction  of  the  wheat  berry.  Working  by  specific 
gravity  and  adjustable  to  middlings  and  impurities  of  varying 
degrees  of  fineness,  it  entirely  eliminates  the  greater  part  of 
foreign  or  discoloring  substances. 

The  purifier  contains  the  following  elements:  An  upward  air 
current  through  the  covering  of  a  reciprocating  sieve  clothed 
with  silk  of  progressively  coarser  mesh  from  head  to  tail ;  an 
enclosed  air  space  above  the  sieve,  divided  by  transverse  partitions 
into  separate  compartments,  having  practically  no  communication 
with  each  other,  and  each  opening  into  a  chamber  of  an  ex- 
haust fan  through  an  adjustable  valve  so  placed  as  to  permit 
the  regulation  of  the  strength  of  the  air  current  through  each 
compartment  separately;  a  series  of  dust  settling  chambers  or 
testing  drawers  corresponding  in  number  to  the  above  mentioned 
compartments,  and  a  brushing  device  automatically  operated,  and 
working  against  the  under  side  of  the  sieve  clothing. 

The  hazard  of  purifiers  is  so  very  small  that  it  may  be  re- 
garded as  negligible.  Having  no  fast  revolving  parts  there  is 
but  little  danger  of  fire  from  friction ;  process  hazards  are  so 
small  as  to  be  unworthy  of  consideration. 

BRAN    DUSTERS. 

After  the  bran  has  been  scalped  out  of  the  stock  that  comes 
from  the  last  break  it  is  sent  to  bran  dusters  for  the  purpose  of 
shaking  loose  all  adhering  portions  of  the  gluten  coat  in  order 
that  none  of  this  valuable  constituent  of  flour  be  wasted. 

Since  parts  of  the  bran  duster  move  at  considerable  speed 
there  is  always  a  friction  hazard  in  these  machines,  but  if  proper 
bearings  are  provided  the  hazard  is  reduced  to  a  minimum. 

DUST    EXPLOSIONS    AND    DUST    COLLECTORS. 

Flour  and  wheat  dust  when  in  a  settled  state  are  compara- 
tively harmless,  except  that  they  aid  in  the  clogging  of  shafting 
and  heating  of  bearings,  but  when  mixed  with  air  in  the  proper 
proportions  they  become  highly  explosive.  Of  the  two,  wheat 
dust  is  the  more  dangerous  when  exposed  to  flames,  especially 
if  of  a  considerable  age,  as  old  dust  seems  to  undergo  a  chemical 
change  whereby  it  acquires  explosive  properties  not  possessed 
by  new  dust.  It  is  certain  that  unless  the  dust  from  cleaning 
and  milling  machinery  is  carefully  collected  and  disposed  of  a 
grave  dust  explosion  hazard  is  engendered. 

With  the  introduction  of  the  roller  process  of  milling,  with  its 
numerous  machines  for  reductions,  there  came  a  great  increase 
in  flour  dust.  Purifying  and  aspirating  machinery,  distinguished 
by  the  employment  of  air  in  rapid  motion,  keeps  vast  quantities 
of  fine  dust  constantly  in  suspension  in  the  air.  At  first  attempts 
were  made  to  blow  this  dust  into  rooms  provided  for  the  purpose, 
but  this  process  was  more  or  less  ineffectual,  much  dust  escaping 
removal  or  finding  its  way  back  into  the  mill.  When,  after  a 
time,  a  number  of  disastrous  explosions  had  occurred  in  mills 
employing  improved  methods,  it  was  discovered  that  fine  flour 
dust  was  the  cause.    Efforts  were  at  once  made  to  replace  dust- 


rooms  by  some  better  device,  these  efforts  resulting  in  the  ma- 
chine known  as  the  dust  collector.  This  machine  has  been  so 
valuable  in  disposing  of  dust  that  dust  explosions  are  no  longer 
frequent  in  flour  mills  and  elevators,  and  the  air  of  the  besf 
equipped  mills  is  so  free  from  flying  particles  that  the  visitor  to 
them  is  inevitably  told  "that  the  miller  has  to  buy  a  white  hat" 

DUST  COLLECTOR. 

Two  general  types  of  dust  collectors  are  found  in  flour  mills 
and  elevators — the  tubular  and  the  cyclone.  Of  these  two  types 
the  tubular  is  the  more  commonly  used  in  flour  mills^  the  cyclone 
being  best  adapted  to  cleaning  machinery  found  m  elevators. 
The  tubular  type  of  dust  collector  may  be  found  in  two  forms, 
viz.,  stationary^  or  upright,  and  revolving.  The  revolving  tubular 
dust  collector  is  the  one  usually  found  in  flour  mills.  It  consists 
of  a  cylinder  with  inner  and  outer  ribs,  around  which  flannel  is 
wound  from  one  piece,  so  that  when  complete  there  is  an  air 
space  the  width  of  each  rib  between  two  flannel  surfaces.  The 
dust  laden  air  is  drawn  into  the  machine  by  suction  and  out 
through  the  cloth,  leaving  the  dust  behind.  The  cylinder  is  re- 
volved slowly,  rib  by  rib,  by  a  ratchet,  and  as  each  rib  reaches 
a  point  directly  over  the  centre  of  the  bottom  of  the  collector  it 
is  tapped  lightly  by  a  knocker,  which  causes  the  dust  to  drop  into 
a  conveyor,  which  carries  it  away  from  the  machine.  A  back 
draft  or  reverse  current  of  air  is  applied  to  that  portion  of  the 
cloth  being  cleaned,  which  facilitates  the  removal  of  the  dust. 
Some  revolving  collectors  instead  of  using  knockers  to  shake  the 
dust  loose  from  the  cloth  employ  a  rotating  cleaner,  made  of 
leather  whippers  or  fingers,  which  move  in  and  out  of  the  spaces 
between  the  filtering  pockets  or  ribs.  The  stationary  tubular  dust 
collector  is  generally  suspended  from  the  ceiling  and  operated  on 
the  same  principle  as  the  revolving  tubular,  the  cloth  tubes  be- 
ing cleaned  either  by  means  of  a  knocker  or  a  traveling  frame 
with  cross  strips  running  in  either  direction  between  the  rows 
of  tubes.  The  cyclone  dust  collector  is  composed  of  a  conical 
casing  with  a  dust  outlet  below  and  an  air  outlet  above.  The 
dust  laden  air  is  blown  into  the  collector,  where  it  moves  about 
in  a  vertical  whirl,  deflectors  placed  at  certain  angles  overcom- 
ing a  back  pressure.  The  dust,  being  heavier  than  air,  falls  to 
the  bottom  of  the  cone,  while  the  air  exhausts  out  of  the  top  of 
the  collector.  Sometimes  in  large  grain  elevators  a  dust  collect- 
ing system  is  installed  to  collect  dust  from  the  cleaning  machines, 
the  cyclone  being  placed  on  top  of  the  boiler  house  with  discharge 
leading  to  boilers.  This  kind  of  an  arrangement  is  hazardous 
unless  provided  with  a  swing  damper  cut-off,  for  when  the  fan 
stops  sparks  are  drawn  by  a  back  pressure  into  the  cyclone  and 
through  the  pipes  to  the  machines,  where  they  may  smolder  for 
hours  before  breaking  into  a  flame. 

Dust  collectors  are  attached  to  cleaning  machines,  purifiers  and 
sometimes  to  suctions  from  rolls  and  elevators.  The  dust  from 
collectors  connected  to  grain  cleaners  is  usually  discharged  into 
feed  bins,  but  sometimes  cyclone  dust  collectors  gather  the  dust 
from  the  receiving  separators  and  discharge  it  into  the  boilers  as 
described  above.  The  dust  from  collectors  attached  to  purifiers 
is  usually  redressed  and  passed  to  low  grade  flour  bins. 

FEED  ROLLS   AND   MILLS. 

In  many  of  the  smaller  mills  where  feed  grinding  is  done  often- 
times the  preparation  of  feed  is  such  a  considerable  item  that 
flour  making  is  a  minor  feature.  Combination  flour  and  feed 
mills  or  custom  grinding  plants,  commonly  known  as  grist  mills, 
may  be  equipped  with  a  complete  line  of  feed  grinding  machinery, 
but  the  ordinary  flour  mill  possesses  only  one  or  two  feed  mills. 

Feed  rolls  or  roller  mills  for  the  crushing  or  grinding  of  all 
kinds  of  grains,  such  as  barley,  rye  and  wheat,  are  similar  to  flour 
roller  mills,  both  in  construction  and  operation.  Fewer  rolls  set 
more  closely  together  are  employed,  making  the  process  of  grind- 
ing more  rapid  and  shorter. 

Buhr  (or  burr)  and  attrition  mills  are  machines  employed  for 
the  rough  grinding  of  corn  and  cobs,  shelled  com,  oats,  oat  hulls. 
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barley  screenings,  buckwheat  hulls,  wheat  and  com  bran,  and,  in 
fact,  anything  which  can  be  ground  up  into  feed.  These  mills, 
instead  of  employing  rollers,  have  roughened  stones  or  corru- 
gated steel  plates,  which  turn  upon  each  other  and  reduce  the 
stock  to  feed,  operating  much  the  same  as  the  primitive  flour  mill. 

Other  machines,  such  as  com  crackers,  corn  ear  cmshers, 
hominy  mills,  etc.,  may  sometimes  be  found  in  flour  mills. 

All  of  the  above  feed  grinding  machines  are  considered  to  be 
more  hazardous  than  roller  mills,  because  the  grinding  of  com, 
screenings,  etc,  is  a  more  violent  process,  fewer  rolls  being  em- 
ployed, since  there  is  no  need  of  gradual  reductions  of  the  stock 
as  in  flour  making.  The  buhr  and  attrition  mills  are  most 
hazardous  of  feed  grindinp^  machinery,  as  metal  and  other  hard 
substances  oftentimes  get  mto  the  machine  and  cause  a  dust  ex- 
plosion or  fire.  A  magnetic  separator  should  be  placed  ahead  of 
these  machines. 

CONVEYORS. 

There  are  five  general  types  of  conveyors  used  in  mills  and 
elevators—drag,  screw,  pan,  pneumatic  and  belt. 

Fewer  conveyors  are  used  in  flour  mills  than  in  elevators,  as 
most  of  the  handling  of  stock  in  mills  is  from  one  level  to  an- 
other and  done  by  elevators.  Those  that  are  found  are  gen- 
erally of  the  screw  and  drag  type,  and  usually  of  no  great  length. 
Several  milling  machines,  such  as  purifiers,  have  small  con- 
veyors in  them  to  transfer  the  stock  from  one  end  of  the  ma- 
chine to  the  other.  Mills  with  elevators  attached  generally  have 
a  belt  conveyor  which  transfers  the  partially  cleaned  grain  to  the 
mill.  In  elevators  conveyors  are  used  extensively  for  the  pur- 
pose of  transferring  grain  from  one  bin  to  another,  from  cleaning 
house  to  tanks,  and  from  tank  to  tank. 

The  drag  conveyor  is  a  primitive  type,  the  grain  being  dragged 
along  a  chute  by  means  of  projections  on  a  chain.  The  pan  con- 
veyor is  an  endless  chain  provided  with  shallow  pans  or  buckets. 
In  the  screw  conveyor  the  grain  is  pushed  along  by  helical  planes 
arranged  about  an  axis  in  the  form  of  a  screw.  Pneumatic  con- 
veyors accomplish  the  transmission  of  grain  or  stock  by  means  of 
air  blasts,  partial  vacuums  and  valve  arrangements.  In  belt  con- 
veyors the  grain  is  transferred  by  being  carried  on  the  horizontal 
portion  of  a  belt,  15  inches  to  3  feet  wide  and  moving  from  300 
to  900  feet  a  minute.  The  belt  is  troughed  at  the  point  where 
the  grain  drops  on  it  by  passing  it  between  pairs  of  rollers  in- 
clined to  each  other,  after  which  it  mns  over  flat  rollers. 

The  hazards  connected  with  the  operation  of  conveyors  are  not 
numerous  or  lafge.  They  stir  up  the  grain  and  free  any  dust  in 
it ;  sometimes  cause  the  bearings  of  rollers  to  become  overheated, 
and  those  of  the  tight  type,  as  the  screw  conveyor,  when  choked 
up,  unless  provided  with  release  covers  which  automatically  allow 
the  stock  to  be  diverted,  pack  the  same  and  create  considerable 
friction,  which,  if  allowed  to  continue,  may  cause  a  fire.  Screw, 
drag  and  apron  conveyors  are  usually  enclosed  in  wooden  chutes, 
which  serve  to  feed  and  spread  flames.  Belt  conveyors,  which 
are  operated  to  transfer  grain  from  one  building  to  another,  are 
generally  located  in  covered  wooden  bridges,  which  afford  ave- 
nues for  drafts  and  transmit  mutual  exposures  to  buildings 
which  they  connect. 

ELEVATORS. 

Elevators  for  lifting  grain  or  ground  stock  from  a  lower  to  a 
higher  level  consist  of  a  head,  two  legs,  or  chutes,  and  a  boot 
with  a  pulley  in  the  head  and  another  in  the  boot  over  which 
runs  a  leather,  rubber  or  canvas  belt  to  which  are  attached  the 
grain  cups.  Sometimes  the  two  legs  are  built  as  one,  the  up  and 
down  portions  of  the  belt  traveling  in  the  same  channel  instead 
of  in  separate  chutes.  Elevators  with  two  legs  usually  have  strut 
boards  underneath  the  head  pulleys  which  enclose  the  driving 
mechanism.  If  this  strut  board  is  inclined  so  that  the  grain  and 
dust  dropping  upon  it  may  fall  into  the  up  leg,  the  elevator  is 
said  to  have  a  hoppered  head;  if  the  strut  board  is  horizontal,  the 
elevator  is  spoken  of  as  having  an  unhoppered  head.  Inclining 
the  strut  board  to  both  legs,  making  it  appear  like  a  peaked  roof, 
is  undesirable,  since  part  oif  the  refuse  will  slide  into  the  down 
leg.  A  self  dumping,  hinged  and  counterbalanced  strut  board 
is  not  desirable,  as  it  is  found  that  the  mechanism  gets  out  of 
order.  Elevator  heads  and  boots  are  generally  so  arranged  that 
they  may  be  cleaned  by  hand.  The  head  pulley  drives  the  belt, 
the  pulley  in  the  boot  acting  somewhat  like  an  idler.  Elevator 
heads,  legs  and  boots  are  generally  made  of  wood,  but  chain 
elevators  with  metal  casings  are  sometimes  used. 

Elevators  constitute  one  of  the  greatest  hazards  of  mills  and 
grain  elevators.  On  account  of  the  grain  handled  being  dustier 
the  elevator  is  a  more  serious  hazard  in  elevator  buildings  than 
in  flour  mills,  although  many  mills  of  smaller  size  receive  un- 
cleaned  grain  from  wagons  and  cars  and  perform  all  the  neces- 
sary  cleaning   within   the   mill.     Unless   stmt   boards    are    self 


cleaning  (hoppered)  a  pile  of  stray  grain  and  dust  accumulates 
on  the  horizontal  surface  until  it  touches  the  duUey  and  is  finally 
ignited,  being  fired  either  spontaneously  or  by  heated  bearings. 
The  friction  of  bearings,  pulleys  and  belt  generates  considerable 
heat,  but  ordinarily  no  harm  results.  Quite  frequently,  however, 
a  choke-up  occurs,  and  the  belt  ceases  to  move;  the  pulley  at 
the  head,  being  positive  in  action,  continues  to  rotate  until,  if 
the  choke-up  is  not  noticed,  the  belt  bums  in  two  and  the  burn- 
ing ends  drop  down  into  the  legs  and  start  a  fire.  Chokes  occur 
in  two  ways :  from  a  clogging  in  the  up  leg  and  from  a  clogging 
in  the  down  leg. 

As  elevators  extend  from  the  bottom  to  the  top  of  the  mill  or 
elevator,  they  act  like  flues  in  carrying  fires  originating  in  them 
to  all  floors  of  the  building. 

GRAIN   DRYERS. 

The  demand  for  artificially  dried  grain  for  shipment  has  led  to 
the  installation  of  various  drying  devices  in  elevators,  and  occa- 
sionally such  devices  are  placed  m  flour  mills  for  the  purpose  of 
thoroughly  drawing  all  moisture  out  of  the  wheat  prior  to  storage 
or  being  ground. 

The  general  forms  of  dryers  may  be  classified  as  direct  heated 
rotaries,  steam  heated  rotaries  and  stationary  dryers  heated  by 
steam  coils  or  by  hot  air  from  fumaces  or  air  blown  through 
steam  coils.  Direct  heated  rotaries  are  no  longer  commonly  used 
on  account  of  the  great  hazard  connected  with  them,  and  so  no 
specific  treatment  is  necessary.  Steam  heated  rotaries,  consisting 
of  wooden  or  iron  dmms,  slightly  inclined  to  the  horizontal  so 
that  the  grain  is  tumbled  over  and  over  from  one  end  to  the 
other,  are  frequently  met  with  in  flour  mills  and  are  generally 
safe,  nothing  more  than  a  steam  hazard  being  involved. 

The  commonest  grain  dryer  used  in  connection  with  elevators 
and  with  some  of  the  larger  mills  is  the  stationary  type.  These 
dryers  are  generally  independent  of  the  mill  or  elevator.  A  sta- 
tionary dryer  in  which  are  arranged  steam  pipes  upon  which 
grain  rests  temporarily,  and  another  which  is  practically  a  cooker, 
such  as  is  found  in  oatmeal  mills,  consisting  of  a  series  of  steam 
heated  pans  upon  which  the  grain  drops  successively,  being 
stirred  about  and  moved  along  by  paddles,  are  sometimes  founcL 
The  first  of  these  dryers,  unless  constructed  throughout  of  metal 
or  other  incombustible  materials,  is  very  hazardous,  and  the  latter, 
to  be  desirable,  should  be  as  near  incombustible  as  possible,  with 
steam  pipes  clear  and  so  arranged  as  to  be  easily  accessible  for 
cleaning  and  inspection. 

The  stationary  dryer  held  in  greatest  favor  by  both  users  and 
insurance  companies  is  the  one  in  which  the  grain  is  at  rest 
while  hot  air  from  steam  coils  is  blown  through  it  There  arc 
several  types  of  blower  and  coil  dryers,  but  the  principle  of  dry- 
ing by  blowing  air  through  grain  arranged  in  vertical  columns  or 
on  slanting  shelves  is  about  the  same  in  all,  the  principal  points 
of  difference  lying  in  the  mechanical  arrangement  and  materials 
used. 

The  hazards  of  grain  dryers  vary  greatly  according  to  the  type 
and  arrangement,  but  those  given  below  are  generally  present, 
being  impossible  of  elimination.  The  use  of  blowers  somewhat 
increases  the  danger  of  fire,  fans  driven  at  high  speed  being 
susceptible  to  hot  bearings,  and  hot  air  forced  through  small 
passages  increasing  the  carbonizing  effect.  Forced  draft  causes 
the  circulation  and  accumulation  of  dirt  and  grain  dust  and  in- 
creases the  danger  of  dust  explosion.  A  steam  pipe  hazard,  not 
large  if  properly  guarded,  is  also  engendered.  If  apparatus  is  id 
a  wooden  building  the  drying  out  and  preparation  of  surrounding 
woodwork  for  a  rapid  spread  of  fire  is  brought  about.  A  power 
hazard  incidental  to  the  operation  of  apparatus  is  also  present. 

GRAIN    BLEACHERS. 

The  fumes  of  burning  sulphur  directed  upon  grain  serve  to 
bleach  it.  This  principle  is  employed  in  grain  bleachers  which 
ordinarily  are  not  especially  hazardous,  unless  the  sulphur  bum- 
ing  furnace  is  located  too  near  combustible  materials.  Those 
who  best  understand  the  art  of  bleaching  claim  that  sulphur  flour 
burns  through  a  distance  of  25  feet,  which  means  that  the  fumes 
are  not  all  converted  into  sulphur  gas  until  they  have  traveled 
that  distance  from  the  furnace.  It  is  also  claimed  that  the  best 
results  are  obtained  when  the  fumes  do  not  enter  the  bleacher 
too  hot,  so  that  if  the  arrangement  is  such  as  to  secure  good 
bleaching  there  will  be  no  serious  hazard  if  sufficient  space  to 
elevator  or  mill  is  maintained. 

FLOUR  BLEACHERS. 

A  process  of  passing  flour  through  air  which  has  been  subjected  to 
the  action  of  an  electric  arc  for  the  purpose  of  making  it  whiter 
has  been  used  considerably  in  recent  years  in  connection  with 
flour  mills.     The  gas  and  bleaching  medium   produced  by  the 
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disruptive  discharge  of  electricity  on  air  is  not  inflammable  or 
explosive,  so  that  the  only  hazard  in  conjunction  with  this  process 
is  purely  an  electrical  one.  However,  this  is  considerable  un- 
less the  installation  is  made  in  strict  accordance  with  the  require- 
ments of  the  national  electrical  code  for  apparatus  installed 
where  there  is  flying  dust  and  an  existing  dust  explosion  hazard. 

SPONTANEOUS    COMBUSTION. 

A  large  proportion  of  the  fires  caused  by  special  hazards  in 
flour  mills  and  elevators  are  attributed  to  spontaneous  combus- 
tion. Probably  a  number  of  fires  not  caused  by  spontaneous  com- 
bustion are  so  classified  because  it  is  not  known  to  what  else  to 
attribute  them.  However,  it  is  certain  that  a  spontaneous  com- 
bustion hazard  of  considerable  magnitude  will  always  exist  in 
grain  handling  and  working  plants,  and  too  great  care  cannot  be 
exercised  in  connection  with  the  storage  of  raw  materials  and 
finished  products  and  the  prevention  of  dirt  and  dust  accumula- 
tions. Green  or  improperly  dried  grain,  subjected  to  pressure, 
dampened  feed  stock,  screenings,  gluten  feed  stock,  and  grain  and 
flour  dust,  mixed  with  oil  from  bearings,  have  all  been  known 
to  produce  sufiicient  heat  within  themselves  to  cause  destructive 
fires. 

MEDITERRANEAN    MOTH. 

The  Mediterranean  or  Hungarian  moth,  a  pest  introduced  into 
this  country  from  foreign  mills,  is  one  of  the  miller's  chief  woes. 
The  female  moth  or  fly  lays  from  200  to  250  eggs,  which  hatch 
out  in  nine  weeks  larvae  or  worms  which  become  very  active, 
spinning  a  fine  silken  thread  in  flour  and  over  bolting  cloth,  caus- 
ing conveyors  to  become  choked  up  because  of  stock  being  held 
together  in  lumps  by  the  fine  threads  and  bolting  machinery 
to  be  ^inoperative  because  of  the  cloth  in  same  being  rendered 
useless.  This  pest  in  itself  causes  no  fires,  nor  are  the  many 
means  taken  to  exterminate  it  especially  hazardous,  although  sev- 
eral poisonous  gases  diffused  throughout  the  mill,  after  it  has 
been  tightly  closed  up,  for  the  purpose  of  killing  the  moth  are 
highly  explosive.  The  great  menace  to  the  insurance  fraternity 
interested  in  flour  mills  which  this  pest  affords  is  more  of  a 
moral  than  a  physical  hazard.  The  moth  breeds  rapidly,  and  is 
very  hard  to  exterminate  once  it  takes  possession  of  a  mill, 
especially  if  the  mill  is  old  and  of  a  low  order  of  construction. 
The  miller,  finding  it  impossible  or  too  expensive  to  rid  his  mill 
of  the  pest,  and  being  unable  to  dispose  of  a  contaminated 
product,  is  quite  likely  to  become  so  "careless"  that  a  disastrous 
fire  results. 

PROTECTION. 

The  majority  of  flour  mills  are  poorly  provided  with  both  in- 
side and  outside  protection.  The  larger  mills,  of  course,  are 
generally  equipped  with  as  much  inside  protective  apparatus  as  is 
practicable,  but  the  greater  proportion  of  mills  are  of  the  coun- 
try type,  and  these,  as  a  rule,  are  very  poorly  protected. 

Sprinkler  equipments  are  installed  in  many  of  the  larger  mills, 
but  because  of  the  nature  of  the  milling  risk  sprinklers  are  not  as 
efficient  in  the  protection  of  flour  mills  as  they  are  in  safe- 
guarding special  hazard  risks  in  general.  Sprinkler  apparatus, 
very  effective  in  the  general  class  of  risk,  is  not  of  great  value 
as  an  extinguishing  agent  in  flour  mills,  because  of  the  poor  con- 
ditions which  prevail  for  its  installation.  The  many  vertical 
openings,  due  to  spouting,  elevator  legs,  belt  holes,  passenger 
belt  elevators,  stairways,  etc.,  the  high  combustibility  of  mills 
because  of  inferior  construction  and  dust  covered  walls  and 
ceilings,  the  presence  of  air  drafts  and  large  floor  areas,  present 
conditions  which  render  flour  mills  impossible  of  full  and  com- 
plete sprinkler  protection.  Dust  explosions  constitute  a  grave 
menace  to  sprinkler  equipments,  as  it  is  a  common  experience  for 
the  flames  to  explode  dust  which  shatters  the  system  so  that  it  is 
inoperative  before  the  sprinklers  have  an  opportunity  to  extin- 
guish the  fire.  When  sprinkler  systems  are  installed  in  flour 
mills,  it  is  important  that  sprinklers  be  placed  in  all  elevator 
heads,  and  as  close  together  as  possible  without  interfering  with 
the  operation  of  one  another. 

Standpipe  and  hose  systems,  when  properly  installed  and  main- 
tained, are  considered  to  be  very  good  protection  in  milling  risks. 
They  may  generally  be  found  in  all  mills  located  in  towns  which 
possess  water  works,  but  installations  are  generally  below  stand- 
ard and  hose  is  not  regularly  tested  and  kept  in  good  condition. 
Chemical  extinguishers  are  seldom  found  in  flour  mills,  casks 
and  pails  being  used  instead.  In  fact,  the  cask  and  pail  installa- 
tion is  the  miller's  greatest  protection  against  fire,  and  nearly  all 
mills  have  them.  As  a  whole  the  installations  are  good  and  well 
maintained. 

It  is  almost  impossible  to  find  a  country  mill  that  employs  a 
watchman  who  is  under  the  supervision  of  a  clock.  The  majority 
of  the  larger  mills,  of  course,  have  standard  watchman's  clock 
services,  but  the  smaller  mills  usually  have  no  one  who  patrols 


the  premises  at  night,  and  when  a  watchman  is  employed  no 
check  is  put  upon  him. 

Mills  situated  in  cities  and  in  the  larger  villages  have  fairly 
good  outside  protection,  but  a  greater  part  of  milling  risks  are 
located  in  towns  of  such  a  size  that  the  public  protection  is  very 
inferior  or  altogether  lacking. 

Whitewash  and  fireproof  paint  are  quite  commonly  used  upon 
the  walls  and  ceilings  of  mills,  and  serve  as  excellent  fire  rc- 
tardents. 

ADMINISTRATION. 

The  management  of  a  mill  is  a  very  important  consideration  in 
determining  whether  it  is  a  good  fije  risk.  Perhaps  no  class  of 
risk  affords  a  manager  a  better  opportunity  to  display  his  ability 
to  so  administer  affairs  as  to  reduce  fire  hazards  to  a  minimum 
than  does  the  flour  mill.  At  best  a  mill  is  bound  to  be  a  dusty 
place,  and  unless  great  care  is  exercised  in  keeping  the  mill  swept 
down,  the  bearings  well  oiled  and  free  from  dirt,  etc.,  a  grave 
additional  hazard  will  be  engendered.  In  mills  of  a  capacity  of 
200  barrels  per  day  or  over  one  man  can  find  steady  employment 
oiling  and  cleaning  bearings,  sweeping,  looking  after  fire  appli- 
ances and  acting  as  a  general  caretaker,  and  the  money  put  into 
his  wages  should  prove  to  be  one  of  the  best  investments  which 
a  miller  could  make.  The  larger  mills  are  generally  under  able 
managements,  but  the  country  mills,  while  nearly  always  under 
the  personal  direction  of  the  owners,  as  a  general  rule,  are  not 
well  managed.  Operators  of  the  smaller  mills,  although  they  have 
a  great  deal  at  stake,  either  through  indifference  or  ignorance, 
are  generally  very  careless  managers,  and  allow  conditions  of 
both  buildings  and  premises  to  become  so  poor  that  oftentimes 
an  additional  charge  is  necessary  in  figuring  insurance  estimates. 

Because  of  the  dust  explosion  and  spontaneous  combustion 
hazards  which  exist  in  flour  mills,  dust  and  dirt  should  not  be 
allowed  to  accumulate;  machinery  should  not  be  too  closely 
crowded  together;  "no  smoking"  signs  should  be  posted;  bear- 
ings should  be  given  careful  attention;  fire  appliances  should  be 
well  maintained,  and  waste  cans  should  be  provided  wherever  oily 
waste  is  used. 

FIRE  RECORDS. 

The  fire  losses  of  flour  mills  are  so  very  high  that  this  kind 
of  business  is  not  eagerly  sought  after  by  the  insurance  companies 
in  general,  and  then  only  at  rates  which  at  first  glance  appear 
exorbitant.  The  majority  of  flour  mills  are  carried  by  mutual 
insurance  companies. 

The  main  reason  why  flour  mills  bum,  I  would  say,  are :  i. 
Many  internal  hazards.  2.  High  combustibility,  because  of  the 
large  percentage  of  frame  construction  and  interior  conditions 
conducive  to  a  rapid  spread  of  flames.  3.  Inadequate  protection, 
because  of  the  large  proportion  of  flour  mills  being  located  in 
small  towns.  4.  Moral  hazards.  The  internal  hazards,  both  com- 
mon and  special,  are  always  considerable  in  milling  risks,  and 
these  are  usually  poorly  guarded.  Once  the  mill  is  afire,  because 
of  the  dust  covered  walls,  combustibility  of  contents  and  low 
order  of  construction,  being  usually  frame,  it  generally  makes  a 
quick  burning  fire  and  a  total  loss.  The  inside  protection  of  flour 
mills  is  usually  inferior,  and  outside  protection  as  a  whole  is 
very  poor,  because  of  the  fact  that  a  large  percentage  of  mills  are 
necessarily  located  in  small  towns  which  do  not  possess  adequate 
apparatus  and  firefighting  facilities  to  cope  with  a  rapidly  burn- 
ing three  or  four  story  frame  building. 

The  writer,  after  a  study  of  the  fire  records  of  flour  mills  and 
numerous  conversations  with  millers,  has  come  to  the  conclusion 
that  this  class  of  business  carries  a  large  moral  hazard  with  it, 
and  these  views  are  substantiated  by  a  letter  written  in  1907  by 
Vice  President  Correa  of  the  Home  insurance  company  of  New 
York  to  its  representatives.  This  letter  says  in  part :  **We  have 
been  for  some  time  considering  and  investigating  the  matter  of 
insurance  on  flour  mills  from  a  standpoint,  first,  of  physical 
hazard,  and,  second,  of  moral  hazard.  On  the  first  score  it  is 
quite  apparent  to  us  that  these  mills  represent  an  excessive  meas- 
ure of  damageability  in  the  event  of  fire,  which  is  evident  from 
the  fact  that  for  a  period  of  years  the  average  of  loss  to  insur- 
ance in  the  case  of  policies  involved  has  been  some  44  per  cent, 
for  flour  mills,  running  down  to  seven-tenths  of  i  per  cent,  for 
cotton  mills ;  therefore,  from  that  standpoint,  we  have  to  consider 
the  probability  of  total  loss  in  every  case  where  the  fire  gets  ap- 
preciably beyond  a  slight  blaze  such  as  can  be  handled  by  a 
bucket  of  water. 

"This  alone  would  be  a  serious  matter,  but,  in  addition,  we  have 
feared  a  financial  danger,  and  it  has  been  a  question  in  our  minds 
whether  mills  in  the  East  and  South  are  able  to  compete  with 
those  in  the  West.  Some  days  ago,  for  the  purpose  of  adding 
to  our  knowledge  on  the  subject,  we  asked  one  of  the  agencies 
which  makes  confidential  reports  on  various  subjects  to  ascertain 
the   relative    freight   rates  between,   say,   Minneapolis   and   New 
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York  on  flour  in  barrels  and  on  grain.  To  our  surprise,  we 
actually  found  the  rate  on  flour  is  less  per  cwt.  than  for  grain. 
This,  you  can  see,  puts  the  Western  mills  at  a  great  advantage. 

"Then  to  further  follow  up  the  subject,  and  ascertain  whether 
the  flour  mill  business  was  thriving  in  the  East  and  South,  we 
took  a  list  of  mills  reported  burned  during  the  last  year  or  so,  and 
sent  an  inquiry  to  the  nearest  agents  to  know  whether  the  property 
had  been  rebuilt  or  otherwise.  We  have  some  twenty- four  an- 
swers giving  specific  information,  and  in  seventeen  cases  the  mill 
has.  not  been  rebuilt,  and  in  seven  cases  only  the  business  has 
been  continued  and  the  mill  replaced.  During  the  last  three 
years  our  loss  ratio  on  steam  flour  mills  in  the  south  was  about 
125  per  cent,  of  the  premiums.  On  water  power  mills  and  on 
grist  and  feed  mills  tne  loss  ratio  is  about  50  per  cent. 

"We  are  inclined  to  believe  that  we  ought  to  get  off  the  large 
steam  mill  and  to  restrict  our  operations  to  small  grist  and  feed 
mills  and  the  small  water  power  mills  generally,  and  to  write 
those  only  when  contiguous  to  a  sufiBcient  grain  supply  which  can 
be  put  down  at  the  mill  on  such  terms  as  will  enable  it  to  com- 
pete with  Western  plants,  and  also  to  restrict  to  such  mills  as 
have  a  good  local  demand  for  their  output." 

Below  are  given  the  causes  of  482  fires  occurring  in  flour  mills, 
covering  a  ten  year  period  from  1897  to  1907,  being  taken  from 
the  records  of  the  Millers  National  insurance  company: 

Per  Cent. 

241  Totally  destroyed 50.00 

241  Partially  destroyed 50.00 

482  100.00 

KIND  OF  POWER   USED. 

Per  Cent. 

I  Water  and  gas 21 

1  Steam   and  electric v 21 

2  Steam  and  gas 41 

3  Gas    62 

4  Electric 82 

30  Water  and  steam 6.22 

79  Water 16.39 

362  Steam   75. 12 

482  100.00 

TIME   OF   DAY    FIRES    OCCURRED. 

Per  Cent. 

17  No  hour  given 3-53 

123  Daylight 25.52 

342  Night 70.95 

482  100.00 

CAUSE  OF   FIRES. 

Per  Cent. 

210  Unknown  43-57 

38  Lightning  7-88 

34  Exposure  706 

24  Spontaneous   combustion 4-98 

22  Grain  cleaners 4-56 

19  Incendiary  3-94 

18  Hot  boxes 3-74 

16  Friction  in  elevator  heads  or  boots 3.33 

10  Sparks   from  locomotives 2.07 

10  Sparks  from  smokestacks 2.07 

7  Defective  electrical   wiring 1-45 

7  Friction  of  metal  in  rolls 1-45 

6  Defective  chimneys i .  25 

5  Friction  in  separators i  .03 

5  Overheated  stacks  or  breechings 1 .03 

5  Friction  ( not  otherwise  stated) 1 .03 

4  Overheated    stoves 83 

4  Friction    of   belting S3 

4  Defective  boiler  settings     83 

3  Explosions  of  dust 62 

3  Hot  eccentrics  in  bolters 62 

3  Corn  shellers 62 

3  Natural  gas   ( fuel) 62 

2  Stacks  burning  out 41 

2  Explosions  of  lanterns .41 

2  Tinner^s  fire  pots 4^ 

I  Break  in  gas  pipe  fired  by  lantern 21 

I  Starting  water  wheel 21 

I  Sparks  in  wood  pile  from  engine  room 21 

I  Bolting  machinery 21 

I  Oily    waste 21 

I  Hot  step  of  upright  shaft  of  belting  chest 21 

I  Overheated  steam  pipes 21 

I  Sparks  from  suction  fan 21 


I  Overheated  meal  dryer 21 

I  Ignition  of  straw  used  for  fuel -21 

I  Sparks  from  roman  candle 21 

I  Brush   machine : .        .21 

I  Careless  use  of  matches 21 

I  Electric  motor 21 

I  Lamp  upset 21 

I  Slakmg  lime 21 

482 100.00 

OPERATION  OF  MILLS  IN   WHICH  FIRES  OCCURRED. 

Per  Cent. 

160  In    operation    when    fire    occurred. •■, 33-20 

287  In  o^ration  the  previous  day , . . . .     59.54 

35  Not  in  operation  the  previous  day 7.26 

482 100.00 

CLASSIFICATION    OP   CAUSES. 

Per  Cent. 

210  Unknown 43-57 

131  Common  causes 27.18 

88  Special   hazards    18.25 

34  Eiqwsure    7.06 

19  Incendiary 3.94 

482  100.00 

From  a  study  of  these  fire  records  it  was  found  that  the  main 
causes  of  fire  in  flour  mills  in  the  order  of  the  numerical  strength 
were  as  follows:  Unknown,  lightning,  exposure,  spontaneous 
combustion,  grain  cleaners,  incendiarism,  hot  boxes,  friction  in 
elevator  heads  and  boots,  sparks  from  locomotives,  sparks  from 
smokestacks,  defective  electric  wiring,  friction  or  metal  in  rolls, 
defective  chimneys,  etc.  If  these  records  are  not  misleading,  it 
would  appear  as  though  the  worst  special  hazards  to  be  found  in 
flour  mills  are:  Spontaneous  combustion,  cleaning  machinery, 
journals  and  elevators. 

While  the  physical  hazards  are  considerable  in  any  mill,  it  is 
only  in  the  smaller  mills  that  physical  hazard  is  so  great  as  to 
mark  such  as  highly  undesirable  risks.  Since  moral  hazard,  how- 
ever, is  such  a  large  element  in  the  profitable  underwriting  of 
flour  mills,  extreme  care  should  be  exercised  in  writing  this  class 
of  business,  especially  the  country  flour  mills. 


Gypsum  as  a  Fireproof  Material. 


By  H.  G.  P erring.  Associate  M.  Am.  Society  C.  E. 

Gypsum  is  a  soft  mineral,  ranking  number  two  in  a  scale  of 
10  in  Moh's  scale  of  hardness.  It  has  a  specific  gravity  of  2.32 
and  weighs  2,320  ounces  per  cubic  foot. 

Plaster  of  paris,  which  is  made  from  gypsum,  has  a  specific 
gravity  of  1.81,  but  upon  setting  with  water  returns  to  a  ^ccific 
gravity  of  2.32. 

Delicate  experiments  have  shown  that  plaster  in  setting  neither 
contracts  nor  expands.  A  mixture  of  plaster  of  paris  and  water 
was  poured  into  a  thin  glass  bottle  of  such  shape  that  any  ex- 
pansion would  readily  crack  it.  No  cracking  occurred.  Attempt 
was  then  made,  without  success,  to  run  a  thin  colored  liquid  be- 
tween the  glass  and  the  plaster,  clearly  showing  that  no  shrinkage 
had  occurred. 

Gypsum  is  slightly  soluble  in  water,  the  maximum  of  solubility 
being  at  100  degrees  F..  when  i  part  of  gypsum  is  dissolved  in 
368  parts  of  water. 

Analyzing  the  special  features  of  gypsum  plaster  in  general, 
which  make  the  material  desirable  as  fireproofing,  we  find  the 
following  points : 

1st — Low  conductivity  of  heat. 

2d — Low  coefficient  of  expansion,  practically  zero. 

3d — Resistance  to  water. 

4th — Incombustibility. 

5th — Lightness. 

6th— Strength. 

7th — Adaptability  or  plasticity. 

8th — Low  cost. 

1st.  Low  heat  conductivity  is  an  essential  point.  In  parti- 
tions heat  is  not  conducted  through  to  set  fire  to  furnishings,  etc, 
en  the  opposite  side.  In  the  protection  of  structural  steel  work 
the  steel  is  protected  from  the  weakening  action  of  heat.  Many 
fires  attain  a  temperature  of  2,000  degrees  Fahr.  At  1,700  degrees 
Fahr.  a  steel  column  can  only  bear  its  own  weight.  The  heat 
penetrates  the  plaster  at  such  a  slow  rate  that  m  the  fires  of 
ordinary  duration  the  metal  would  hardly  get  warm. 

2d.  Tests  and  experiments  have  failed  to  indicate  any  ap- 
preciable expansion  of  plaster  under  heat  action.     An   inherent 
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quality  of  all  other  forms  of  fircproofing  is  high  expansion,  re- 
sulting in  a  tendency  of  the  fireproofing  to  wreck  itself  either  by 
buckling,  or,  in  the  case  of  material  of  tile  shape,  the  cracking 
off  of  the  tile  face.  This  destructive  element  does  not  enter  into 
plaster  fireproofing. 

3d.  Materials  of  a  nature  that  expand  under  heat  readily 
contract  when  water  is  applied  to  the  heated  surface.  This  con- 
traction is  often  so  severe  as  to  cause  the  bursting  of  the  material. 
Plaster  partially  recalcines  under  high  heat  action  and  the  subse- 
quent application  of  water  removes  this  recalcined  portion.  Plaster 
being  a  fairly  soft  material  is  eroded  to  some  extent  by  water  at 
high  pressure,  but  i>laster  fireproofing  generally  will  withstand 
severe  water  application,  there  being  no  indication  of  the  bursting 
so  common  in  othej  materials. 

4th.  Any  matenal  to  be  used  for  fireproofing  must  not  burn 
or  support  combustion.     Plaster  is  incombustible. 

5th.  Lightness  is  essential  in  fireproofing,  as  the  fireproofing 
at  best  is  dead  load  on  a  building  and  plays  no  part  in  the  sup- 
port of  the  structure.  Plaster  is  the  highest  practical  fireproofing 
material.  Its  use  reduces  the  load  on  structural  sections  and  in 
case  of  fire  makes  the  building  less  liable  to  collapse. 

6th.  Plaster  fireproofing  has  sufficient  strength  for  use  in  par- 
titions, column  covering,  etc.,  and  in  fires  will  stand  up  reliably 
against  the  impact  of  fire  streams. 

7th.  Plaster  is  adaptable  to  any  form  of  construction.  Where 
used  in  slabs  they  are  readily  sawed  or  cut  to  fit  any  desired  loca- 
tion, and  the  use  of  the  material  in  the  plastic  state  will  cover  any 
possible  condition  of  construction. 

8th.  The  desirable  fireproofing  material  is  one  that  combines 
all  the  fireproofing  features  with  low  cost. 

It  is  only  by  such  a  combination  that  the  building  of  fire- 
proof buildings  will  be  encouraged.  Plaster  is  in  itself  low  of 
cost.  Because  of  its  lightness  it  reduces  the  load  on  a  building, 
thus  allowing  a  lessened  amount  of  structural  material. 

Its  lightness  makes  it  more  easily  handled.  Its  adaptability, 
the  ease  with  which  it  is  sawed,  etc.,  makes  the  construction  of 
fireproofing  easy.  Trim  can  be  nailed  to  plaster  fireproofing 
without  the  use  of  wood  blocks  or  grounds,  saving  the  cost 
thereof  and  omitting  combustible  material  from  the  building. 
Plaster  blocks  or  boards  are  true  and  even  and  reduce  the  cost  of 
plastering  to  a  minimum. 

Tests  on  gypsum  plasters  have  shown  that  these  have  a  fire 
resistance  considerably  higher  than  lime  plasters,  so  much  higher 
in  fact  that  the  under>yriters  have  taken  note  of  the  fact.  It  is  not 
improbable  that  'additional  experiments  will  demonstrate  the 
value  of  gypsum  plaster  so  fully  that  the  underwriters  will  recom- 
mend  it  to  the  exclusion  of  lime. 

Considering  all  the  good  features  of  gypsum  products  from 
a  fire  retardent  standpoint,  its  low  cost  and  the  extent  to  which 
the  material  is  found,  it  is  evident  that  gypsum  will  play  an  enor- 
mous part  in  the  fireproof  construction  of  the  country. 

The  awakened  public  will  in  the  future,  when  they  have  once 
realized  the  enormous  fire  loss,  be  willing  to  pay  an  increase  of 
10  per  cent,  over  the  cost  of  flimsy  construction  to  secure  the 
benefit  to  the  country  of  the  45  per  cent,  of  construction  saved 
which  this  will  represent. 


General  Classification  of  Fire  Losses  in  tlie  United  States, 
Amounting  to  $5,000  and  Over,  Reported  in  November. 

Number  Reported 

of  Fires.     Classification.  Loss. 

1  Railway   storage   yard $800,000 

9     Lumber     mills 77  5.400 

1 1     Grain    elevators S33.7oo 

39     Dwellings    465,000 

5     Cotton    storage    warehouses 420,500 

10    Hotels     398,000 

2  Cotton    oil     plants 375,ooo 

3  Furniture    warehouses 323,000 

I     Steamship  dock  and  freight  storage 300,000 

7     Metal   working   plants 296,000 

a     Grocery    warenouses 270,000 

9     Churches    206,300 

I     Carriage  hardware  factory 200.000 

a     Cement    warehouses 197,000 

5     Apartment   houses 196,000 

5     Storage    warehouses 185,000 

5     Baled  cotton  fires 184,500 

19    Bams    1 74,700 

3     Piano    factories 1 65,000 

3     Qothing    stores 154,000 

5     Stables 147,000 

3  Woodworking   establishments 140,000 

4  Garages   140,000 

1  Railroad  freight  depot 1 25,000 

2  Clubhouses     1 25,000 

1  Cold  storage  plant 1 20,000 

2  Railroad   shops 1 15,000 

9     Cotton    gins 113,000 


8s 

39 
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Opera   houses 111,000 

Oil  pUnti 1 10,000 

Newspaper  plant 100,000 

Planing    mill 100,000 

Wood  pulp  mill 100,000 

Mine    tipple 100,000 

DfT  goods  stores 96,000 

ToMCco  warehouse 00,000 

Coltese    buildings S8,ooo 

Knitting   mills 86,000 

Candy   factories 85,000 

School  buildings 8s,ooo 

Department   store 80,000 

Roller   skating  ^ink 80,000 

Arcade    building 7S*ooo 

Meat  packing  establishment 7SfOoo 

Rolling  mill 75»ooo 

Flouring  mills 69,000 

School    dormitories 61,000 

Sawmill    plants 57t00o 

Salt    plant sOtOoo 

Dairy    buildings,    farm 48,000 

Mine    buildings 40,000 

Pier    40,000 

Railroad    depots 40,000 

General   store 35*000 

Bottling   plant 31,100 

Paint     factory 30,000 

Drug  stores 28,500 

Canning    factories 28,000 

Carriage    factory 25,000 

Oil   warehouse 25,000 

Tenement    33,000 

Laundries     31,000 

Button    shop 20,000 

Creamery   20,000 

Lead    smelter   plant 20,000 

Livery   stable 20,000 

State    fair    building 30,000 

Electric  light  plant 1 8,000 

Chemical     works 1 5,000 

Freight  cars  and  contents 1 5,000 

State   prison    building 1 5,000 

Bakeries    14,000 

Coal    breaker to,ooo 

Iron  casting  plant 1 0,000 

Printing  plant 10,000 

State  armory. 10,000 

Waste   paper   warehouse 1 0,000 

Ice    houses 8,000 

Tannery   8,000 

Tug  boat 7,000 

Electric   motor   plant 6,000 

Brass    foundry 5,000 

Express  car  and   contents 5,000 

Fibre    plant 5,000 

Gas   house 5,000 

Livery   barn 5,000 

Steam    yacht 5,000 

Spreading  fires,  with  omnibus  loss 3*545>350 

Miscellaneous  mercantile   risks 990,000 

Miscellaneous  manufacturing  risks '. 82,000 

Total    $14,735,050 

Add   15  per  cent,  for  small  and  unreported  fires 2,210,257 

Total    $16,945,307 

Total  number  of  fires  reported,  400. 


FIRE  INSURANCE  IN  THE  COURTS. 


A    Concise   and   Convenient   Dieest   of   tlie   Law   of   Fire 
insurance  as  It  is  Being  Developed  and   inter- 
preted by  tlie  Various  Courts  Through- 
out the  United  States. 


Reported  for    the    Weekly   Underwriter  by    Woodhull   Hay,   of 
the  New  York  Bar. 


1.  Rate  Paid  on  Settlement — What  Judgment  Compelling 
Insurer  to  Pay  Higher  Rate  Is  Not  a  Voluntary 
Increase  of  Same. 

A  fire  having  occurred,  the  insured  and  insurer  arrived  at  a 
settlement  by  which  the  former  received  50  per  cent,  of  the 
loss  in  full  of  all  demands.  At  the  same  time  the  parties  stipu- 
lated in  writing  that,  "if  at  any  time  in  the  future  the  company 
adopts  any  other  plan  of  settlement,  than  that  under  which 
the  settlement  has  been  made  *  ♦  and  under  or  by  reason  of 
which  the  rate  of  payment  is  voluntarily  raised  by  the  company  in 
the  district  in  which  your  (the  insured's)  property  insured  with 
us  at  the  time  of  the  fire  was  situate,  or  if,  as  to  any  other 
policyholder  *  *  in  said  district  under  conditions  similar  to 
yours  (the  insured),  a  payment  at  a  higher  rate  is  made  when 
you  (the  insured),  will  be  given  by  said  company  the  benefit 
of  that  rate  and  the  settlement  with  you  (the  insured),  in- 
creased to  that  extent."  The  insured  alleged  that  subsequently 
the  insurer  did  pay  to  certain  other  of  its  policyholders,  having 
claims  arising  under  conditions  precisely  similar  to  that  of  the 
present   insured  and   on   property  situated   in  the  same  district. 


Digitized  by 


Google 


454 


THE  WEEKLY   UNDERWRITER  FIRE   INSURANCE   SUPPLEMENT.      ]    ^^^/.-^f    f 


the  full  face  value  of  such  claims,  and  that  therefor  the  in- 
surer became  liable  to  the  insured  for  the  balance  of  its  claim. 
The  insurer  answered  by  alleging  that  the  subsequent  payments 
referred  to  were  made  only  in  satisfaction  of  judgments  which 
were  duly  rendered  in  cases  where  the  claimants  refused  the 
compromise  offered  by  the  insurer.  The  court  held  that  the 
contract  of  settlement  must  be  construed  as  a  whole,  that  the 
word  "voluntarily"  referred  to  the  second  clause  as  well  as 
to  the  first,  and  that  therefore  the  insurer  did  not  become  liable 
to  the  insured  for  the  balance  of  its  claim. 

Judgment  rendered  for  insurer  by  the  United  States  Circuit 
Court  for  the  Northern  District  of  California, 
Ralph    Brown    Company    vs.    Norwich    Union    Fire   Insur- 
ance Society, 

i8o  Federal,  933.     (October   13,   1910.) 


1.  Time  Within  Which  to  Sue— What  Words  on  Part  of 

General   Counsel  of   Insurer   Estops   Latter   From 
Setting  Up  Breach  of  Clause  Providing  for  Same. 

A  policy  provided  th^t  no  action  should  be  sustainable  thereon 
"unless  commenced  within  six  months  after  the  date  of  the 
fire/*  and  that  "no  officer,  agent,  or  other  representative  of 
this  company  shall  have  power  to  waive  any  provision  or 
condition  *  ♦  except  such  as  by  the  terms  of  this  policy  may 
be  the  subject  of  agreement  indorsed  hereon  or  added  hereto." 
Then  followed  a  provision  that  such  waiver  must  be  signed  by 
the  president,  vice  president,  treasurer  and  general  manag^er,  or 
assistant  secretary.  Prior  to  the  expiration  of  the  six  months' 
period,  the  insured  employed  an  attorney  to  bring  action.  Be- 
fore the  latter  did  so,  the  general  counsel  of  the  insurer,  ac- 
cording to  the  allegations  of  the  insured,  insisted  and  per- 
suaded his  attorney  to  defer  commencing  the  action.  The  said 
general  counsel  offered  great  hopes  to  the  said  attorney  that 
the  matter  would  be  adjusted  without  litigation,  repeatedly 
assured  him  there  would  be  no  harm  in  delay  and  told  him  he 
would  give  ample  notice  of  time  to  file  his  suit.  In  reliance  on 
these  words,  the  attorney  refrained  from  commencing  action 
till  the  said  general  counsel  finally  told  him  to  do  so.  There 
were  also  allegations  that  tfie  above  was  the  only  reason  why 
the  suit  was  not  begun  in  time  and  that  the  said  general 
counsel  had  been  directed  by  the  president  of  the  company  to 
look  after  the  claim  of  the  insured.  The  court  held  that  under 
these  facts  the  insurer  was  estopped  from  claiming  that  the 
suit  was  not  filed  within  the  six  months  from  the  date  of 
the  fire. 

2.  Same— Same — ^When  Amendments  Alleging  Above  Facts 

Should  Be  Allowed. 

The  original  petition  did  not  set  forth  the  above  facts.  Amend- 
ments, therefore,  making  said  allegations  were  offered.  The 
insurer  objected  to  their  allowance  "because  they  were  in- 
sufficient in  law,  because  they  sought  to  vary  a  written  contract 
by  parol,  because  they  were  not  in  accord  with  the  declaration 
originally  filed  and  were  inconsistent  therewith."  The  lower 
court  allowed  the  amendments  and  the  present  court  affirmed 
the  ruling. 

Judgment  for  insured  beloiv,  here  affirmed  by  the  Supreme 
Court  of  Georgia. 

American  Insurance  Company  vs.  McVickers  Brothers, 
68  Southeastern,  1026.     (October  15,  1910.) 


1.  Duty  to  Insure — ^Where  Loss  Falls — When  Mortgagor, 
Who  Does  Not  Insure,  Cannot  Charge  Loss  to  Mort- 
gagee Because  He  Does  Not  Insure. 

A  storekeeper  mortgaged  his  property  and  goods  to  a  creditor 
who  agreed  to  conduct  the  business.  By  the  express  terms  of 
the  mortgage  the  debtor  bound  himself  to  keep  the  property 
insured  against  loss  and  damage  by  fire.  This  he  failed  to  do. 
A  considerable  loss  by  fire  occurred.  Upon  the  foreclosure  of 
the  mortgage  the  debtor  sought  to  charge  this  loss  to  the  mort- 
gagee because  the  latter  failed  to  keep  the  property  insured.  The 
court  overruled  this  contention. 

Judgment  for  mortgagee  below,  here  affirmed  by  the  Supreme 
Court   of   Washington. 

Spokane  Merchants'  Association  vs.   Parry, 
110  Pacific,  991.     (October  17,  1910.) 


1.  Construction  of  Policy — General  Rule  Stated. 

The  terms  of  a  policy  executed  upon  a  printed  form  pre- 
pared by  the  insurer  must  be  liberally  construed  in  favor  of  the 
insured. 


2.  Conditions  Indorsed  on  Back  of  Policy— When  Made 
Part  of  Contract,  and  When  Not  a  Part  Thereof— 
Rule  SUted. 

Conditions  and  stipulations  indorsed  upon  the  back  of  a 
policy,  when  sufficiently  mentioned  in  the  body  of  the  instru- 
ment, will  become  a  part  of  the  contract  of  insurance  itself,  with 
the  same  force  and  eflFecfe  as  though  they  had  been  recited 
therein;  but  if  no  sufficient  reference  is  made  on  the  face  of  the 
policy  to  such  indorsed  conditions  and  stipulations,  they  cannot 
be  regarded  as  a  part  of  the  contract,  but  must  be  ignored  when 
the  policy  is  being  construed  to  ascertain  obligations  devolving 
upon  the  insured. 

8.  Proof  of  Loss— When  Not  Required— Oeneral  Rule 
SUted. 

The  court  held  that  the  insured  could  be  required  to  make 
proof  of  loss  only  by  the  express  terms  of  the  contract  of  in- 
surance. 

4.  Same— Same— Effect   of    Non-reference   to    Provisions 

Requiring  Same  Stated. 
No  requirement  for  proof  of  loss  to  be  made  to  the  company 
by  the  insured  appeared  on  the  face  of  the  policy.  Nor  was 
there  any  reference  to  the  printed  matter,  or  to  the  bylaws  of 
the  company,  which  purported  to  make  any  such  condition  a 
part  of  the  policy,  or  wnich  required  proof  of  loss  as  a  con- 
dition precedent  to  the  right  of  the  msured  to  maintain  the 
action.  The  court  held  that  the  insured  was  not  required  to 
furnish  proof  of  loss  before  bringing  the  action. 

5.  Same— Power  of  Adjuster  to   Waive  Same,  Stated. 
One  who  is  intrusted  by  the  insurer  with  apparent  power  to 

adjust  the  loss  has  authority  to  waive  notice  and  proof  of  loss. 

6.  Same— What  Denial  by  Adjuster  of  Liability  Waives 

Same. 

After  the  fire  the  adjuster  called  to  inspect  the  premises, 
and  the  insured  offered  to  give  any  information  desired  and  per- 
mitted an  inspection  of  all  books.  The  adjuster  left  without 
making  any  final  adjustment  or  reporting  to  the  insured  and 
never  returned.  Upon  inquiry  being  made  at  the  branch  office 
of  the  company,  the  insured  was  told  the  adjuster  had  full 
charge  of  the  case.  The  insured  immediately  called  upon  the 
adjuster,  who,  in  substance,  notified  him  that  the  company  was 
not  liable,  as  the  insured  had  sustained  no  loss.  The  court 
held  this  denial  of  the  adjuster  to  be  a  waiver  of  proof  of  loss. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Washington. 

BuRBANK  vs.  Pioneer  Mutual  Insurance  Association, 
no  Pacific,  1005.     (October  17,  1910.) 


1.  Assignment  of  Policy— RIghU  of  Third  Party,  When 
Assignment  Was  Made  in  Fraud  of  His  Interest, 
Stated. 

The  owner  of  certain  bui'dings  sold  them  to  another  who 
agreed  to,  and  did,  insure  the  property  against  loss  by  fire,  the 
damages,  if  any,  being  payable  to  the  former  owner  as  his  in- 
terest might  appear,  by  wav  of  security  for  his  claim  against 
the  buyer.  When  the  time  for  the  policy  to  expire  arrived,  the 
insured  took  a  policy  in  another  company.  In  this  policy  the 
provision  for  the  seller's  indemnity  was  omitted  without  his 
knowledge  or  consent.  The  insured  thereafter  assigned  this 
new  policy  to  another  who  had  knowledge  of  the  seller's 
rights.  The  buildings  subsequently  burned.  The  assignee  sued 
the  insurer  and  obtained  a  judgment  for  the  amount  of  the  policy. 
The  original  seller  thereupon  filed  a  bill  praying  for  a  reforma- 
tion of  the  policy  and  for  the  application  of  the  amount  due 
thereon  to  the  payment  of  his  claim.  The  court  held  that  the 
assignment  was  fraud  upon  the  seller's  rights  and  that  the  as- 
signee held  the  money  in  trust  for  him  to  the  extent  of  his 
claim. 

Judgment  for  seller  below,  here  affirmed  by  the  Supreme  Court 
of  Michigan. 

Craig  vs.  Insurance  Company  of  State  or  Pennsylvania, 
127  Northwestern,  757.     (October  21,  1910.) 


1.    Mutual     Company^Rights     Under    Michigan     Statute 
Stated. 

Section  7256  of  the  Comp.  Laws  of  Michigan  provides:  *Tt 
shall  not  be  lawful  for  any  company  organized  upon  the  mutual 
plan  to  do  business,  or  take  risks  upon  the  stock  plan,  neither 
for  a  company  organized  as  a  stock  company  to  do  business 
upon  the  plan  of  a  mutual  insurance  company."  The  court  held 
that  this  section  had  not  been  repealed  or  modified,  except  as 
it  might  be  said  to  be  affected  by  Act  No.  197,  Pub.  Acts  1909. 
It  was  not  claimed  in  this  case  that  the  insurance  company  had 
complied  with  the  provisions  of  this  latter  act,  so  the  case  was 
decided  under  the  section  above  quoted. 


Digitized  by 


Google 


{ 


Dec.  3, 
1910. 


}      THE   WEEKLY   UNDERWRITER   FIRE   INSURANCE   SUPPLEMENT. 


455 


2.  Same— What  Policies  are  Violative  off  Said  Section  7256. 

The  mutual  company  issued  cash  premium  stock  plan  policies 
and  farm  risk  policies.  The  court  held  that  all  of  the  former, 
which  did  not  contain  the  assessment  liability  clause,  and  all 
of  the  latter,  were  void  as  against  said  Section  7256. 
8.  Same— Same— Riehts  and  Liabilities  off  Holder  Upon 
insolvency  of  Company   Stated. 

The  mutual  company  became  insolvent.  In  passing  upon  the 
question  of  the  right  of  the  holders  of  such  policies  the  court 
held  that  they  were  entitled  to  a  return  of  the  unearned 
premium,  on  the  theory  that  when  a  contract  is  invalid,  and 
the  parties  acted  in  good  faith,  they  should  be  placed  as  nearly 
as  possible  in  statu  quo. 

The  court  further  held  that  such  holders  were  not  to  be 
considered  members  of  the  company,  and  were  not,  therefore, 
liable  to  assessment. 

Judgment  awarding  refund  of  unearned  premiums  rendered  by 
the  Supreme  Court  of  Michigan. 

In  re  Citizens'  Mutual  Fire  Insurance  Company,  of  Holly. 
Ely  vs.  Oakland  Circuit  Judge, 
127  Northwestern,  769.    (October  21,  1910.) 

This  case  came  before  the  Supreme  Court  of  Michigan  on 
a  prior  occasion,  and  is  reported  m  125  Northwestern,  375,  and 
on  page  368  of  the  issue  of  The  Weekly  Underwriter  for 
May  7,  1910. 

1.  Prooffs  off  Loss— When   Same  Are  Not   Admissible   in 

Evidence. 

The  value  of  property  destroyed  should  not  be  proved  by 
the  use  of  proofs  of  loss,  where  there  is  no  further  evidence 
of  value  or  of  the  correctness  of  the  proofs.  It  is  error  to 
allow  such  a  use  of  them  to  be  made. 

2.  Same— Right  off  Witness  to  Use  Same  to  Reffresh  Mem- 

ory, Stated. 
The  witness  stated  he  had  assisted  in  making  the  proofs  of 
loss.     While  testifying  as  to  the  value  of  the  goods  destroyed, 
he  refreshed  his  memory  by  referring  to  the  proofs.    The  court 
held  the  witness  had  a  right   so   to  do. 

3.  Same— When  Same  Are  Properly  Admitted. 

After  the  witness  has  used  the  proofs  as  above  stated,  it  is 
proper  to  admit  them  in  evidence  and  to  allow  the  jury  to  in- 
spect them. 

4.  Ownership  off  Property— When  Delivery  off  Bill  off  Sale 

to  Same  Presents  Question  ffor  Jury. 

The  insured  testified  that  in  order  to  keep  the  property  from 
his  creditors  he  had  executed  a  bill  of  sale  to  his  wife,  but  had 
never  told  her  about  it.  The  court  held  that  whether  there  had 
been  sufficient  delivery  of  the  bill  of  sale  constituted  question 
for  the  jury. 

6.  Same— What  Charge  to  Jury  as  to  Use  to  Be  Made 
by  Them  off  Riders  on  Policy  on  Question  of 
Veracity  Between  insured  and  Agent  is  Proper. 

The  question  arose  as  to  whether  before  the  policy  was  issued 
the  insured  informed  the  agent  of  the  insurer  as  to  the  state  of 
his  title.  The  issue  resolved  itself  into  a  matter  of  veracity  be- 
tween the  agent  and  the  insured.  The  lower  court  charged  the 
jury  that  upon  this  point  they  should  consider  the  riders  on  the 
policy  relating  to  ownership  of  the  property.  The  present  court 
held  that  in  the  absence  of  a  requested  charge  the  one  given  was 
proper. 

Judgment  for  insured  below,   here  affirmed  by   the  Supreme 
Court  of  'Michigan. 
Goodwin  vs.  Union  Insurance  Company  of  Philadelphia, 

127  Northwestern,  790.     (October  21,  1910.) 


1.   SUndard    Policy— Effect    of     North     Dakota     SUtute, 
SUted. 

Section  6058  of  the  Revised  Codes,  1905,  of  North  Dakota, 
provides  that  policies  in  the  statutory  form  shall  be  subject  to 
the  same  rule  of  construction  as  to  their  effect,  or  the  waiver 
of  any  of  their  provisions  as  if  the  form  thereof  had  not  been 
prescribed.  The  court  held  that  both  at  common  law  and  under 
this  section  a  prescribed  standard  policy  is  none  the  less  a  con- 
tract, and  to  be  construed  as  such. 


2.  Agent  off  Insurer — When  Errors  of  Same  Are  Charge- 
able to   Insurer. 

Agents  authorized  to  procure  applications  for  insurance,  and 
to  forward  them  to  the  insurer  for  acceptance,  are  agents  as  to 
representations  made  by  them  as  to  the  effect  of  statements  in 
the  policies.  When  all  the  facts  are  stated  to  agents,  and  they 
make  out  policies  incorrectly,  the  errors  are  chargeable  to  the 
insurer. 


3.  Same— What   Conditions   May   Be   Waived   by   Same* 

Though  Restrictions  Are  Placed  Thereon  in  Policy. 

The  policy  contained  a  clause  providing  that  "no  officer,  agent 
or  other  representative  of  this  company  shall  have  power  to 
waive  any  provision  or  condition  of  this  policy  except  such  as  by 
the  terms  of  this  policy  may  be  the  subject  of  agreement  indorsed 
hereon  or  added  hereto,  and  as  to  such  provisions  and  condi- 
tions no  officer,  agent  or  representative  shall  have  such  power 
or  be  deemed  or  held  to  have  waived  such  provisions  or  con- 
ditions unless  such  waiver,  if  any,  shall  be  written  upon  or 
attached  hereto."  The  court  held  that  these  restrictions  did 
not  apply  to  those  conditions  which  related  to  the  inception  of 
the  contract,  where  the  agent  with  full  knowledge  of  the  facts 
issued  a  policy  and  collected  the  premium,  and  the  insured  had 
acted  in  good  faith. 

4.  Same— What  Knowledge  by  Agent  off  Title  off  Insured 

Estops  Insured  to  Set  Up  Breach  off  Condition. 

The  policy  contained  a  clause  rendering  it  void  "if  the  in- 
sured has  cancelled  or  misrepresented,  in  writing  or  otherwise, 
and  material  fact  or  circumstance  concerning  this  insurance  or 
the  subject  thereof;  or  if  the  interest  of  the  insured  in  the  prop- 
erty be  not  truly  stated  therein.  *  *  This  policy  unless  other- 
wise provided  *  *  shall  be  void  *  *  if  the  interest  of  the 
insured  be  other  than  unconditional  and  sole  ownership."  The 
sole  interest  of  the  insured  was  that  of  a  holder  of  a  sheriff's 
certificate  under  a  mortgage  foreclosure  sale.  In  applying  for 
the  policy  the  insured  fully  acquainted  the  insurer  and  the  agent 
with  the  true  facts.  The  agent,  however,  neglijjently  omitted 
to  state  in  the  policy  the  true  interest  oif  the  insured  in  the 
property.  After  the  loss  the  insurer  sought  to  avoid  liability 
on  the  ground  that  the  policy  was  void  at  its  inception.  The 
court  held  that  the  insurer  was  estopped  to  urge  such  defense. 
6.  Same— Same— What  Acts  by  Agent  Constitute  Waiver. 

The  court  stated  that  the  acts  of  the  agent  and  the  insurer  in 
delivering  the  policy  and  retaining  the  premium  in  the  circum- 
stances above  mentioned  constituted  a  waiver  of  the  forfeiture. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  North  Dafiota. 

Leisen  vs.  St.  Paul  Fire  and  Marine  Insurance  Company, 
127  Northwestern,  837.     (October  21,  1910.) 


1.  "Appraisal    or   Examination*'   by    Insurer— What    Re- 

quest by  Adjuster  Is  Not  in  Purview  off  Same. 

A  policy  contained  a  clause  providing  that  "this  company 
shall  not  be  held  to  have  waived  any  provision  or  condition 
of  this  policy  or  any  forfeiture  thereof  by  any  requirement, 
act,  or  proceeding  on  its  part  relating  to  the  appraisal  or  to 
an  examination  herein  provided  for."  The  adjuster  requested 
the  insured  to  furnish  an  estimate  of  a  builder  showing  the 
value  of  the  property  insured  and  destroyed  by  fire.  The  court 
held  that  this  request  was  not  within  the  meaning  of  the  said 
clause. 

2.  Same— Same— What  Knowledge  by  Adjuster  off  Breach 

off  Clause  Against  Change  off  Title,  When  Such 
Request  Was  Made,  Avoids  Forfeiture  ffor  Such 
Breach. 

The  policy  also  contained  a  clause  prohibiting  any  change 
of  title,  interest  or  possession  of  the  insured.  There  was  a 
breach  of  this  clause.  The  adjuster,  however,  knew  of  this 
breach  when  he  made  the  above  request.  The  court  held  that  the 
forfeiture  was  thereby  waived. 

8.  Subrogation — What  Payment  by  Insurer  to  Mortgagee 
Operates  as  Discharge  off  Debt  from  Insured  to 
Said   Mortgagee. 

The  policy  provided  that  the  loss  should  be  payable  to  the 
mortgagee  as  his  interest  might  appear.  By  a  separate  agree- 
ment with  the  latter,  the  insurer  bound  itself  to  pay  said  latter, 
rotwithstanding  it  might  deny  liability  to  the  insured.  Under 
this  agreement  the  insurer  reserved  the  right  of  subrogation 
against  insured  in  the  event  of  such  payment.  The  insurer 
denied  liability  to  the  insured  and  made  a  payment  to  the  mort- 
gagee, who,  thereupon,  under  the  above  agreement,  transferred 
the  notes  of  the  insured  to  the  company.  Subsequently  the  latter 
commenced  this  action  on  said  notes  against  the  insured.  The 
matter  was  complicated  by  the  facts  that  the  insured  had  not 
furnished  proof  of  loss  or  commenced  an  action  against  the 
insurer  within  the  proper  period.  The  insured  sought  to  plead 
the  fact  of  said  payment  to  mortgagee  by  the  insurer.  The 
insurer  was  in  fact  liable  to  the  insured  under  the  policy.  The  court 
held  that,  notwithstanding  the  lapses  of  the  insured  last  above 
stated,  the  insured  might  so  plead,  because  the  payment  to  the 
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mortgagee  operated  to  extinguish  pro  tanto  the  debt  of  the  in- 
sured to  said  mortgagee. 

Judgment  for  insured  below,  here  affirmed  by  the  Supreme 
Court  of  Georgia. 

Scottish  Union  &  National  Insurance-  Company  vs.  Coloard, 
68  Southeastern,  1097.     (October  22,  1910.) 

1.  Construction  of   Policy— General   Rule,   SUted. 

While  an  insurance  policy,  like  other  contracts,  is  to  be  con- 
strued and  given  effect  according  to  its  language  and  terms,  its 
provisos  and  exceptions  are  to  be  strictly  construed  against  the  in- 
surer, and  literally  in  favor  of  the  insured.  It  is  a  fundamental 
rule  that  the  insurer  is  in  duty  bound  to  use  such  language  as  to 
make  the  conditions,  exceptions  and  provisions  of  the  policy  clear 
to  the  ordinary  mind,  and  in  case  it  fails  to  do  so  any  ambiguity  or 
reasonable  doubt  is  to  be  resolved  in  favor  of  insured  and  against 
the  insurer. 

2.  ''Earthqualce*'  Clause— For  What  Loss  Insurer  Is  Liable 

Under,  Stated. 

The  policy  contained  a  claqse  providing  that  "this  company 
shall  not  be  liable  for  loss  caused  directly  or  indirectly  by  mva- 
sion,  insurr^tion,"  and  other  political  disturbances  specifically 
mentioned ;  **or  for  loss  or  damage  occasioned  by  or  through  any 
volcano,  earthquake,"  or  certain  other  physical  disturbances  speci- 
fically mentioned.  This  was  another  case  growing  out  of  the  San 
Francisco  disaster  on  April  18,  1906.  The  earthquake  caused  a 
fire  in  a  distant  building,  and  it  was  communicated  to  the  insured 
property  through  the  burning  of  intermediate  buildings.  The 
court  held  that  the  clause  quoted  excepted  only  such  losses,  as  re- 
gards earthquakes,  as  were  caused  directly  as  well  as  proximately  by 
that  means,  basing  its  decision  upon  the  omission  of  the  words 
^'directly  or  indirectly"  from  the  clause  dealing  with  earthquakes, 
and  the  insertion  of  the  words  "loss  or  damage  occasioned  by  or 
through"  in  their  place. 
H.   Same— Same— Effect   off   Calfffornia   Statute,    SUted. 

Section  2626  of  the  Civil  Code  of  California  provides  that  "an 
insurer  is  liable  for  a  loss  of  which  a  peril  insured  against  was  the 
proximate  cause;  although  a  peril  not  contemplated  by  the  con- 
tract may  have  been  a  remote  cause  of  the  loss;  but  he  is  not 
liable  for  a  loss  of  which  the  peril  insured  against  was  only  a  re- 
mote cause."  Section  2628  provides:  "When  a  peril  is  specially 
excepted  in  a  contract  of  insurance,  a  loss,  which  would  not  have 
ocairred  but  for  such  peril,  is  thereby  excepted ;  although  the  im- 
mediate cause  of  the  loss  was  a  peril  which  was  not  excepted." 
In  the  present  case  the  peril  insured  against  was  fire,  the  peril  not 
insured  against  was  earthquake.  The  policy  excepts  only  such 
loss  as  was  directly  caused  by  earthquake.  The  court  held  that 
the  above  sections  did  not  alter  the  construction  already  placed 
upon  the  policy. 

Judgment  for  insured  belozi;,  here  affirmed  by  the  Supreme  Court 
of  California. 

Pacific  Heating  and  Ventilating  Company  vs.  William sburgh 
City  Fire  Insurance  Company, 

III  Pacific,  4.     (October  31.  1910.) 

1.  Mutual  Company — What  Provision  Regarding  Deposit 
off  Premium  Entitles  Insurer  to  Benefit  of  Stock 
Company    Basis. 

A  policy  contained  a  clause  providing  that  "If  the  deposit  made 
by  the  insured  at  the  time  this  policy  is  issued  should  be  less  than 
the  premium  which  would  be  payable  on  the  property  hereby  in- 
sured for  the  amount  of  insurance  above  named,  at  the  rate 
charged  by  the  majority  of  the  stock  companies  engaged  in  fire 
insurance  business  in  [this]  locality,  *  *  then  it  is  understood 
and  agreed  that  the  amount  of  insurance  contracted  for  herein 
and  all  claims  for  losses  hereon  shall  be  reduced  pro  rata  on  the 
several  and  separate  items  thereof."  The  deposit  referred  to  was 
by  way  of  premium  and  subject  to  assessment.  The  amount  of  the 
policy  was  $7,500,  and  of  the  deposit  $102.73.  The  insurer  averred 
that  the  latter  amount  was  at  the  rate  of  $1.29  pen  $100  of  insur- 
ance on  the  buildings,  and  $1.42  on  the  contents,  and  that  the 
rates  charged  by  a  majority  of  the  stock  companies  insuring  in 
the  locality  were  $1.84  per  $100  for  like  buildings,  and  $2.09  on  the 
contents.  It  therefore  claimed  that  its  liability  should  be  reduced 
to  the  ratio  of  such  charges.  The  court  held  that  the  insurer,  by 
these  averments,  brought  itself  squarely  within  the  clause  of  the 
policy  referred  to,  and  that  therefore  it  was  error  to  give  judg- 
ment for  more  than  the  less  amount. 

Judgment  for  insured  for  full  amount  below,  here  reversed  by 
the  United  States  Circuit  Court  of  Appeals  for  the  Third  Circuit. 
Exchange  Mutual  1'ire  Insurance  Company  vs.  Warsaw-Wil- 
kinson Company, 

181  Federal,  330.     (November  3,  1910.) 


1.  Forfeiture  in  Mutual  Company— Rule  SUted. 

Forfeitures  of  policies  are  not  favored,  and  will  only  be  declared 
by  the  courts  upon  a  showing  of  strict  compliance  by  those  claim- 
ing the  forfeiture  with  every  contract  or  bylaw  upon  which  the 
forfeiture  is  predicated. 

2.  Same— When  Same  Does  Not  Result  From  Non-payment 

off  Assessment. 

Where  an  assessment  is  illegal  or  not  made  according  to  the 
charter  provisions  of  the  company,  a  forfeiture  cannot  1^  predi- 
cated by  reason  of  the  non-pavment  thereof. 
8.   Assessment  by   Mutual   Company— Where   Burden   of 
Showing  Validity  of  Same  Lies. 

Where  a  mutual  company  claims  a  forfeiture  for  non-payment 
of  an  assessment  made  by  it,  the  burden  of  showing  the  validity  of 
the  assessment  lies  with  the  company. 
4.  Same— What  Assessment  is   Illegal. 

Section  2  of  Article  2  of  the  constitution  of  a  mutual  company 
provides  that  no  assessment  shall  be  levied  except  in  cases  of 
actual  loss  or  damage  by  fire  or  lightning,  or  to  defray  the  neces- 
sary expenses  of  the  association.  At  the  time  the  assessment  in 
question  was  made  the  company's  indebtedness  was  about  $2,300. 
The  assessment  made  would  yield  about  $4,437.  The  excess  was 
to  cover  losses  which  might  accrue  thereafter  during  the  year. 
The  court  held  the  assessment  illegal  and  refused  to  declare  a  for- 
feiture for  the  non-payment  thereof. 

Judgment  for  insured  below,  here  affirmed  by  the  St,  Louis 
Court  of  Appeals,  Missouri. 

Settle  vs.  Farmers'  and  Laborers'  Co-operative  Insurance  As- 
sociation. 

131  Southwestern,  136.     (November  9,  1910.) 

1.  Advance  off  Premium  by  Agent  off  Insurer— When  Same 

is  Not  Lien  on  Proceeds  off  Policy. 

After  the  expiration  of  certain  policies  the  agent  of  the  insurer, 
without  any  definite  contract  to  that  effect  with  the  insured,  made 
advances  of  premiums  for  such  policies.  A  subsequent  policv  was 
in  force  at  the  time  of  the  fire.  The  insured  became  bankrupt, 
and  the  agent  claimed  that  he  had  a  lien  on  the  proceeds  from 
said  subsequent  policy  for  the  amount  of  his  advances.  The  court 
disallowed  the  claim. 

2.  Same— When  Same  is  Not  in  Purview  off  Clause  Pro- 

tecting Advances  by  Mortgagee. 
A  mortgage  on  the  premises  contained  a  clause  providing  that, 
if  the  mortgagor  did  not  keep  the  property  insured  the  mortgagee 
might  do  so,  and  add  the  amount  of  the  premiums  paid  for  that 
purpose  to  the  mortgage  debt.  The  agent  contended  that  his  ad- 
vances were  protected  by  this  clause.  The  court  overruled  the 
contention. 

Order  granted  against  the  agent  by  the  United  StcUes  District 
Court  for  the  Northern  District  of  New  York. 

In  RE  Sejo  Ice  Cream  Company, 
181  Federal,  627.     (November  10,  1910.) 

1.  Waiver  of  Conditions  by  Agent— What  Decision  Con- 

cerning Same  by  United  States  Supreme  Court  Is 
Binding  on  Oklahoma  Courts  in  Actions  Pending 
When    Oklahoma    Became    a    State. 

Under  decisions  of  the  United  States  Supreme  Court,  restric- 
tions inserted  in  an  application  for  insurance,  which  by  its  terms 
becomes  a  part  of  the  insurance  contract  and  restricts  the  power 
of  the  agent  to  waive  any  condition  therein  contained,  apply  to 
conditions  which  relate  to  the  inception  of  the  contract  as  well  as 
to  matters  arising  subsequent  to  its  execution.  The  Oklahoma 
court  held  that  these  decisions  were  binding  in  Oklahoma  as  to  ac- 
tions pending  when  it  became  a  State. 

2.  Same— When  Insurer  Is  Not  Estopped  to  Set  Up  Mis- 

representations   by   Insured. 

The  policy  contained  a  clause  providing  that  "This  policy  is 
based  on  an  application  of  the  injured  on  file  with  this  company, 
which  is  referred  to  as  forming  part  of  this  policy,  and  it  is  un- 
derstood that  no  other  representations  or  statements  have  been 
made  to  the  company  or  its  agent  than  those  written  on  said  ap- 
plication, said  application,  with  everything  therein  contained,  shall 
be  a  continuous  warranty  by  the  insured."  The  agent  made  the 
estimates  for  the  insured  and  inserted  them  in  the  application, 
which  was  then  read  over  to  the  insured,  who  then  signed  same. 
The  court  held  that  the  insurer  was  not  estopped  to  set  up  rnis- 
representations  in  said  application  for  the  purpose  of  rescmding 
the  contract. 

Judgment  for  insured  bcloiv,  liere  reversed  by  the  Swpreme 
Court  of  Oklahoma. 

State  Mutual  Insurance  Company  vs.  Craig, 
III  Pacific,  325.     (November  14,  1910.) 
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(Continued  from  page  448.) 
at  Seward  Institute  and  Union  College,  receiving  from  the  latter 
in  later  years  the  degree  of  Doctor  of  Laws.  His  earlier  affilia- 
tions being  diplomatic  on  account  of  his  uncle's  incumbency  of 
the  Secretaryship  of  State,  he  naturally  accepted  a  consulship  at 
Shanghai,  and  this  led  him  to  a  connection  with  Far  Eastern  af- 
fairs of  nearly  twenty  years.  He  was  appointed  to  Shanghai  in 
1861 ;  consul  general  in  China,  with  charge  of  all  consulships  in 
the  empire,  in  1863;  special  commissioner  to  Siam  in  1867;  Min- 
ister to  Korea  in  1869,  and  Minister  to  China  in  1876,  serving 
until  1880.  He  was  an  authority  on  the  Chinese  question,  and 
wrote  and  spoke  extensively  on  the  subject  after  his  return  home, 
one  of  his  most  valuable  works  being  entitled  "Chinese  Immi- 
gration in  Its   Social  and  Political  Aspects." 

In  1887  Mr.  Seward  became  vice  president  of  the  Fidelity  and 
Casualty  Company,  and  on  the  death  of  Mr.  Richards  in  1892  its 
president.  He  completely  identified  himself  with  the  business 
of  the  company,  and  with  his  characteristic  zeal  and  energy  be- 
came the  potent  factor  which  raised  it  to  a  leading  position  in 
the  casualty  and  liability  business.  His  efforts  to  promote  the 
business  were  not  confined  to  his  own  company.  He  was  ever  on 
the  alert  to  serve  insurance  before  committees  and  with  the  pen, 
and  conducted  with  much  force  and  ability  the  monthly  paper 
issued  by  his  company.  He  was  chairman  of  the  executive  com- 
mittee of  the  Board  of  Casualty  and  Surety  Underwriters,  and 
one  of  the  founders  and  officers  of  the  Liability  Conference.  His 
interest  extended  to  various  other  organizations  of  a  public  char- 
acter. He  was  a  member  of  the  Chamber  of  Commerce  and  chair- 
man of  its  committee  on  taxation,  member  of  several  historical 
societies,  of  the  New  York  Society  of  Sons  of  the  Revolution, 
American  Peace  Society,  Civil  Service  Reform  Association,  Au- 
thors* Club,  Philippine  Progress  Commission  and  other  asso- 
ciations. He  was  president  of  the  North  China  branch  of  the 
Royal  Asiatic  Society  for  two  years. 

Resolutions  were  adopted  on  Tuesday  by  the  Board  of  Cas- 
ualty and  Surety  Underwriters  that  "the  world  of  casualty  in- 
surance has  lost  one  of  its  most  learned  members,  wisest  coun- 
selors and  efficient  coworkers,  and  each  member  of  this  board 
has  been  deprived  of  a  personal  friend" ;  and  by  the  Liability  In- 
surance Association  that  "it  is  the  sense  of  this  association  that 
the  insurance  world  at  large  has  lost  one  of  its  most  eminent  and 
respected  representatives  through  the  death  of  Mr.  Seward." 

He  leaves  a  widow,  one  son.  George  O.  Seward,  and  three  daugh- 
ters. The  funeral  services  were  held  at  the  Madison  Square  Pres- 
byterian Church  on  Wednesday,  the  service  being  conducted  by 
the  Rev.  Dr.  Parkhurst.   The  interment  was  at  Florida,  N.  Y. 

Insurance  Xeaielatton. 

Vermont. 


The  Committee  on  Judiciary  has  reported  a  bill  for  an  act 
relating  to  the  liability  of  employers  to  employees  which  regulates 
their  relations  in  case   of  injury  to  the   latter. 

Mr.  Powell  has  introduced  Senate  Bill  32,  to  repeal  the  act 
relative  to  brokerages  on  insurance,  which  forbids  non-residents 
to  do  business  in  the  State  for  authorized  companies  or  resident 
agents  to  pay  brokerage  to  non-residents. 


West   Virginia. 


The  State  Auditor  of  West  Virginia  in  his  latest  insurance 
bulletin  mentions  some  amendments  to  the  insurance  laws  which 
the  Legislature  will  be  asked  to  consider  when  it  convenes  in 
January.  One  of  these  is  a  regulation  constituting  the  Auditor 
attorney-in-fact  for  foreign  corporations  which  have  withdrawn 
from  the  State,  so  long  as  any  liability  remains  outstanding  in 


the  State.    The  Legislature  will  also  be  asked  to  deal  radically 
with  unauthorized  insurance  transacted  in  the  State. 


Official  *Report9* 


Michigan   Life  Insurance  Report. 


Before  his  resignation  Mr.  Barry,  late  Insurance  Commissioner,, 
handed  in  to  the  Governor  the  annual  report  of  the  department 
on  life  insurance.  It  has  just  been  published.  After  a  discussion 
at  some  length  of  the  matter  of  demand  loans  in  life  insurance 
contracts,  the  commissioner  said : 

It  is  gratifying  to  note  that  the  Association  of  Life  Insurance 
Presidents  has  recently  gone  on  record  as  favoring  the  inclusion  of 
the  safety  clause  in  all  life  insurance  contracts,  and  that  this  pre- 
cautionary provision  is  unqualifiedly  indorsed  by  the  many  leading 
bankers,  financiers  and  business  men  of  the  country  whose  atten- 
tion has  been  called  to  the  matter,  the  list  including  the  Secretary 
of  Commerce  and  Labor,  the  Comptroller  of  the  Currency  and 
prominent  bankers  and  business  men  of  many  States  of  the  Uniort. 

With  this  powerful  influence  in  the  molding  of  public  opinion, 
backed  by  the  unanimous  expression  of  the  insurance  supervising 
officials  of  the  country  in  favor  of  the  elimination  from  the  policy 
contract  of  the  demand  loan  clause  in  the  interest  of  the  absolute 
stability  of  the  companies,  the  insuring  public  can  be  depended 
upon  to  welcome  a  provision  so  manifestly  in  its  best  interest. 

Concerning  new  life  insurance  companies  and  their  promotion^ 
the  commissioner  had  this  to  say : 

One  of  the  developments  of  recent  years  is  the  new  company 
and  its  promotion.  The  situation  presents  problems  which  call 
for  careful,  prompt  and  intelligent  consideration  if  their  solution  is 
to  be  timely  and  effective.  I  have  no  quarrel  with  new  companies. 
On  the  contrary,  I  believe  that  if  properly  organized  and  managed 
they  accomplish  much  good.  It  would,  in  my  judgment,  be  best 
for  all  concerned  if  there  were  to  be  established  in  every  State 
one  or  more  p)od,  solid,  substantial  companies  operated  along^ 
safe  and  sane  Imes  by  men  skilled  in  the  business. 

When  you  have  in  each  State  companies  whose  operations  can 
be  observed  and  studied  at  close  range,  whose  business  affairs- 
are  directed  by  reputable  citizens  of  those  States,  and  whose  in- 
vestments are  largely  within  their  respective  States,  the  attitude 
of  the  public  as  reflected  by  the  lawmaking  power  will  be  both 
healthy  and  helpful.  From  every  standpoint  I  believe  in  encour- 
aging the  organization  by*  proper  methods  of  new  companies  which 
are  to  be  conducted  along  proper  lines  by  men  familiar  with  the 
various  branches  of  the  busmess. 

The  investing  public  should  understand  that  there  is  no  magic 
in  these  days  by  which  a  life  insurance  company  can  coin  money 
for  its  stockholders.  When  solicited  to  purchase  stock  the  in- 
vestor should  investigate  the  proposition  as  carefully  as  he  would 
a  proposal  to  invest  in  the  stock  of  any  other  business  enterprise. 
He  should  demand  authentic  information  as  to  the  amount  of  his 
contribution  that  is  to  be  used  for  promotion;  he  should  thor- 
oughly inform  himself  as  to  the  capacity,  skill  and  integrity  of  the 
men  who  are  to  manage  the  various  important  and  widely  differ- 
ing departments  of  the  company's  business  after  its  organization  is 
completed,  and  he  should  understand  that  he  must  be  content  with 
only  a  reasonable  return  on  his  investment  and  not  that  until 
after  the  company  has  been  fully  established  with  a  good  volume 
of  paying  business  on  its  books. 

I  wish  to  repeat  my  expression  of  confidence  in  new  companies 
legitimately  conceived  and  promoted  at  a  reasonable  expense  by 
men  having  knowledge  of  the  business,  and  whose  honest  purpose 
is  to  build  up  by  careful  and  conservative  business  methods 
companies  which  shall  be  a  credit  to  themselves  and  the  State 
and  a  source  of  reasonable  profit  to  those  who  invest  their 
money  in  them. 


Oklahoma  Insurance  Reports. 


The  annual  report  of  the  Oklahoma  Insurance  Commissioner 
for  1910  appears  in  two  volumes,  the  first  devoted  to  fire  and 
marine  and  the  second  to  life  and  miscellaneous  insurance. 

Commissioner  Miles  Lasater  makes  an  excellent  showing  for 
the  growth  of  fire  insurance  in  his  growing  Commonwealth.  He 
favors  the  creation  of  a  State  fire  marshalship.  Of  the  State  rate 
making  proposition  he  says : 

If  Oklahoma  should  see  proper  to  consider  establishing  a  State 
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Rating  Bureau  it  would  be  well  to  profit  by  the  experience  now 
being  undergone  by  Kansas  and  Texas  and  watch  the  results.  It 
is  predicted  that  the  effect  of  arbitrary  rate  reduction  in  Kansas 
will  be  at  the  expense  of  the  smaller  companies,  and  especially  the 
domestic  companies. 

In  Oklahoma  the  companies  make  their  own  rates.  Practically 
all,  if  not  all,  subscribe  to  or  abide  by  the  rates  promulgated  by  the 
Oklahoma  Inspection  Bureau,  which,  compared  with  fire  statistics 
published  by  the  Federal  Government  covering  this  territory, 
would  appear,  on  the  whole,  reasonable  and  just.  Still,  there  is  a 
strong  demand  for  State  regulation.  The  public  is  insisting  that 
there  be  lodged,  somewhere,  the  power  and  final  authority  to  pass 
upon  this  question.  It  is  asserted,  and  not  without  good  reason, 
that  it  is  only  fair  to  the  assured,  in  case  of  discrimination  or  the 
imposition  of  an  unjust  rate,  real  or  imagined,  he  should  have 
some  tribunal  to  which  he  can  appeal  for  a  proper  adjudication  of 
the  matter.  But  the  wisdom  (or  unwisdom)  of  State  rating  has 
not  yet  been  demonstrated.  The  matter  is  in  an  experimental 
stage. 

The  Insurance  Commissioner  of  Oklahoma,  both  the  present  in- 
cumbent on  his  predecessor,  has  insisted  upon  correct  practices 
among  the  underwriters,  allowing  no  rebates  nor  permitting  com- 
panies or  their  agents  to  write  at  any  other  rate  than  that  adopted 
by  the  company,  the  rule  of  this  department  being  that  "a  company 
authorized  to  transact  business  in  Oklahoma  must  uniformly  apply 
its  rates  throug:hout  the  State."  This  is  the  enforcement  of  the 
anti-discrimination  features  of  the  anti-trust  laws  of  our  State, 
just  as  the  Corporation  Commissioner  enforces  uniform  rates 
among  transmission  and  transportation  companies,  but,  unlike  the 
Corporation  Commission,  the  Insurance  Commissioner  is  not,  or 
is  any  othfer  authority,  vested  with  the  power  to  determine  what  is 
an  equitable  rate  and  enforce  the  same. 

The  commissioner  says  that  only  about  three  of  one  hundred 
insurable  lives  in  Oklahoma  carry  life  insurance  risks — a  pretty 
wide  field  for  the  canvasser. 

The  conservation  of  the  public  health  through  the  assistance  of 
the  life  insurance  companies  inspires  the  commendation  of  Com- 
missioner Lasater.     He  says: 

It  has  been  pointed  out  that  our  people  spend  millions  of  dollars 
in  maintaining  military  and  civil  forces  to  protect  life,  liberty  and 
property ;  to  aid  commerce  vast  sums  are  expended ;  arid  lands  are 
reclaimed;  forest  preserved  at  tremendous  cost  to  the  people; 
safety  device  laws  have  been  enacted  to  prevent  accidents;  provi- 
sions are  made  to  guard  the  public  against  the  entrance  of  epi- 
<lemic  diseases  from  other  countries.  The  pertinent  question  has 
been  asked,  if  it  is  the  function  of  the  State  or  the  nation  to  do 
these  things,  is  it  not  also  a  necessary  and  important  function  of 
government  to  assist  in  prolonging  the  lives  of  those  who  are 
threatened  with  disease? 

Commissioner  Lasater  approves  of  the  proposed  uniform  bill 
regulating  the  fraternal  business.  He  says  that  there  is  no  room 
in  Oklahoma  for  pure  assessment  insurance.  There  is  no  excuse 
for  it.  In  truth  assessment  associations,  other  than  fratemals, 
are,  as  a  rule,  organized  for  the  purpose  of  creating  salaried  posi- 
tions for  the  incorporators,  and  for  the  purpose  of  using  funds  de- 
rived from  assessments  of  members  as  investment  for  profit  of 
those  in  control.  Such  associations  have  never  been  successful. 
The  shores  of  the  insurance  sea  are  strewn  with  the  wrecks  of 
pure  assessment  life  companies. 

The  commissioner  declares  that  the  roster  of  admitted  life  in- 
surance companies  to  Oklahoma  is  the  best  evidence  that  the  laws 
have  been  strictly  administered. 


South  Dakota  Insurance  Report. 


Insurance  Commissioner  Bassford  in  his  annual  report  dis- 
coursed upon  the  desirableness  of  a  uniform  law  for  the  regu- 
lation of  fraternal  orders.  On  the  valued  policy  law  and  the 
propriety  of  State  rate  making  for  fire  insurance  he  says : 

There  has  been  among  fire  insurance  men  some  agitation 
looking  toward  the  repeal  of  our  statute.  Before  such  agita- 
tion can  be  treated  seriously,  fire  insuring  companies  need  to 
show  greater  diligence  in  the  discipline  of  their  agents  in  the 
matter  of  overinsu ranee.  For  the  sake  of  increasing:  commis- 
sions, agents  are  tempted  to  write  overinsurance.  Whether  the 
companies  write  this  insurance  for  a  similar  reason,  to  wit, 
the  increase  of  premium  receipts,  I  would  not  dare  to  say. 
The   main  argument   against   the   valued    policy   law   is   that   it 


tempts  to  incendiarism.  This  same  arp^ment  holds  just  as  good 
in  reference  to  the  overinsurance  permitted  by  the  companies.  As 
long  as  companies  permit  the  writing  of  overinsurance  the 
valued  policy  law  should  remain  upon  our  statutes. 

A  few  States  have  taken  the  rate  making  under  State  con- 
trol. This  matter  is  in  an  experimental  stage.  There  has,  during 
the  past  year,  been  considerable  rerating  in  this  State  and  such 
rating  has  had  a  decidedly  upward  turn.  This  is  an  important 
matter  and  the  question  of  State  rating  should  be  approached 
with  great  care  and  any  legislation  should  not  be  attempted 
unless  some  able  and  well  posted  men  in  insurance  matters 
shall  have  been  elected  to  the  forthcoming  Legislature,  whose 
services  can  be  employed  on  the  committees  on  insurance. 
In  a  general  way  I  suggest  that  if  taken  up  at  all,  this  question 
be  approached  with  conservatism.  I  would  suggest  that  a  coni- 
mission  of  arbitration  might  be  created  with  power  to  investi- 
gate in  cases  of  complaint  against  the  rates  fixed  by  the  com- 
panies, said  committee  to  report  their  findings  to  a  future  session 
of  the  Legislature.  To  save  expense  the  Commissioner  of  In- 
surance, the  chief  clerk  of  the  insurance  department  and  the 
State  Auditor  might  be  empowered  as  a  committee  to  make  in- 
vestigations where  complaints  are  filed,  and  thus  provide  the 
legislators  with  needed  information  before  they  attempt  the 
general  task  of  fixing  fire  rates. 

nDiecellan)?* 

Revision  of  Fire  insurance  Commissions  and  Reform  in 

Taxation   Recommended  by  tiie  New   Yorlc 

Merchants'  Association. 


The  Merchants'  Association  of  New  York  through  its  com- 
mittee on  insurance  has  addressed  a  request  to  the  New  York 
Legislative  Investigating  Committee  that  it  make  an  investiga- 
tion into  the  commissions  paid  to  agents  and  brokers  by  fire 
insurance  companies  in  this  city,  and  that  it  consider  the  question 
of  the  taxation  of  insurance  premiums.  The  communication  is 
signed  by  Mr.  Chambers,  chairman  of  the  association's  committee. 
On  the  first  subject  he  says: 

Of  the  premiums  paid  by  insurers,  from  5  per  cent,  to  37^  per 
cent,  is  paid  by  insurance  companies  as  commissions  to  agents 
and  brokers  for  securing  business.  In  the  city  of  New  York 
5  per  cent,  or  10  per  cent,  brokerage  is  paid  upon  premiums  de- 
rived from  the  central  business  district,  increasing  to  25  per  cent, 
in  the  case  of  residences,  churches,  etc.  In  other  parts  of  the 
State  many  companies  pay  flat  commissions  to  agents  of  15 
per  cent.;  others  pay  20  per  cent,  or  25  per  cent.,  and  an  addi- 
tional commission  up  to  10  per  cent.,  contingent  upon  the  profits 
on  business  secured. 

The  large  amounts  so  paid  for  commissions  are  of  course, 
included  by  the  companies  in  the  cost  of  doing  business,  which 
total  cost  must  be  provided  for  out  of  the  aggregate  premiums 
derived  from  insurers.  In  consequence,  these  premiums  are 
materially  higher  than  they  would  be  were  the  commissions 
gauged  upon  the  scale  of  compensation  to  salesmen,  which  usu- 
ally prevails  in  other  branches  of  the  business. 

In  the  matter  of  taxing  insurance  Mr.  Chambers  says: 

The  imposition  upon  the  business  of  insurance  of  taxes  for 
revenue  is  opposed  to  sound  principles  of  taxation.  Ordinarily 
taxes  represent  the  payment  to  the  government  of  a  part  of  the 
profit  derived  from  the  economic  use  of  wealth.  Taxes  derived 
from  an  insurance  fund  represent  an  addition  to  the  burden  upon 
a  community  imposed  by  the  destruction  of  wealth.  It  is  wholly 
unjust  that  the  fund  exacted  from  the  community  to  distribute 
the  burden  of  destruction  should  be  increased  by  government 
exaction. 

The  business  of  insurance,  however,  is  one  to  which  govern- 
ment regulation  is  applied  on  the  theory  that  it  shall  be  safely 
and  properly  conducted  and  that  those  who  contribute  to  the 
fund  shall  be  guaranteed  the  protection  for  which  they  pay. 
If  government  regulation  is  necessary,  it  may  not  be  unreasonable 
that  the  cost  of  such  regulation  should  be  borne  by  the  business 
of  insurance,  and  paid  for  out  of  the  premiums  derived  from 
insurance.  Any  taxation  of  insurance  beyond  the  sum  necessary 
to  pay  the  cost  of  regulation  is  unreasonable  and  unjust  and 
should  be  abolished.    *    * 

The  aggregate  of  the  item  cited  above  is  upwards  of  $1,965,000. 
The  total  cost  of  conducting  the  State  Insurance  Department, 
to  which  the  regulation  of  insurance  companies  is  entrusted,  was 
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about  $226,ocx)  durinp^  the  same  period.  Thus,  after  payment 
of  all  the  expenses  mcident  to  regulation,  the  State  derived  a 
net  revenue  from  the  taxation  of  insurance  companies  of  about 
$1,739,000,  exclusive  of  the  probably  considerable  amount  paid 
to  local  authorities  for  the  benefit  of  fire  departments. 

Owin^  to  the  varying  rates  of  taxes  imposed  upon  insurance 
companies  of  different  classes,  it  is  impossible  to  state  the  average 
percentage  upon  the  aggregate  of  premiums  represented  by  the 
foregoing  total,  but  it  is  probable  that  the  special  taxes  exacted 
amount  to  between  2  and  3  per  cent.  The  premium  rates  charged 
by  insurance  companies  represent  not  only  the  amount  necessary  to 
meet  fire  losses,  plus  a  reasonable  profit  upon  the  capital  of  the 
•companies,  but  also  represent  and  are  based  upon  the  expense  of 
conducting  the  business,  and  of  this  expense  the  item  of  taxa- 
tion is  a  large  and  important  one. 

In  the  course  of  the  inquiry  held  during  the  current  year  by 
the  Illinois  Fire  Insurance  Commission  there  was  presented  a 
tabulation  of  the  taxation  of  fire  insurance  companies  for  the 
•eighteen  years  1891  to  1908,  inclusive,  showing  the  ratios  of 
taxes  to  premiums  less  losses  and  expenses.  This  tabulation  was 
•compiled  from  official  figures  of  the  New  York  State  Insurance 
Department,  and  showed  that,  while  the  profit  to  premiums  in 
the  eighteen  years  had  been  only  3.06  per  cent,  the  ratio  of  taxes 
to  premiums  had  been  2.67  per  cent.,  and  that  the  taxes  paid 
in  the  period  named  aggregated  an  amount  equal  to  87.5  per  cent, 
of  the  profits  derived  from  the  business  transacted. 

As  urged  above,  this  excess  of  taxation  is  simply  a  burden 
upon  calaniity.  The  whole  subject  should,  therefore,  be  care- 
fully investigated  by  the  Legislative  Investigating  Committee  with 
a  view  to  recommending  legislation  to  modify  or  abolish  these 
burdensome  and  objectionable  taxes. 


Life  Insurance  Investments  in   Railroad  Securities— How 
the  Interests  of  Policyholders  May  Be  Affected. 


Another  Day  With  the  Legislative  Investigating 
Committee* 


On  Tursday,  there  being  a  temporary  paucity  of  graft  wit- 
nesses, the  New  York  Legislative  Investigating  Committee  took 
a  day*s  turn  at  the  fire  insurance  examination. 

Mr.  Willis  O.  Robb,  manager  of  the  New  York  Fire  Insur- 
ance Exchange,  was  called  to  give  testimony  and  explain  with 
thoroughness  the  relations  of  the  Exchange  with  the  fire  insur- 
ance companies  and  with  the  public.  The  Exchange,  he  said,, 
was  a  voluntary  and  incorporated  association,  formed  pursuant 
to  an  article  in  the  bylaws  of  the  New  York  Board  of  Fire 
Underwriters,  allowing  the  organization  of  tariff  or  rating  asso- 
ciations by  members  of  the  board.  The  Exchange  fixed  prac- 
tically all  the  rates  in  force  within  its  territory.  There  are 
no  stock  fire  insurance  companies  in  the  metropolitan  district 
that  are  not  members  of  the  Exchange.  The  rate  making  work  is 
embodied  in  printed  rate  cards  which  are  distributed  in  daily 
installments  to  members  and  are  filed  in  their  rate  cabinets  for 
constant  use.  The  expense  for  printing  and  distributing  cards 
alone   is   nearly  $60,000  annually. 

The  witness  was  confident  that  the  Exchange  is  a  public 
benefit,  as  its  work  improves  the  quality  of  fireproof  construction 
by  charging  for  defects.  Mr.  Robb  explained  the  necessity  of 
the  application  of  the  coinsurance  clause,  in  enabling  the  com- 
panies to  transact  business  without  a  loss.  Members  of  the 
committee  asked  many  questions. 

Being  asked  what  he  meant  by  saying  that  "political  influence" 
interfered  with  the  efforts  of  the  Exchange  to  cut  down  the 
number  of  small  insurance  brokers,  Mr.  Robb  answered  that 
when  brokers  lost  their  certificates  on  account  of  complaints 
against  them  they  often  enlisted  their  district  leaders  or  other 
politicians  in  efforts  to  secure  reinstatement  by  making  "a  loud 
and  enduring  noise,"  which  did  not  as  a  rule  effect  the  purpose, 
but  did  affect  public  opinion  of  the  business. 

Mr.  J.  H.  Stoddart  was  also  examined  and  said  that  the  present 
rates  are  as  equitable  as  the  companies  can  make  them.  Profes- 
sor Whitney  produced  a  mass  of  Pacific  Coast  fire  insurance 
statistics  to  show  how  rates  ruled  there.  On  Friday  morning 
Secretary  Jeuness  of  the  State  Board  occupied  the  witness 
stand  for  an  hour  or  two. 


President  George  E.  Ide,  of  the  Home  Life  Insurance  Company 
appeared  before  the  Interstate  Commerce  Commission,  on  No- 
vember a6,  at  a  hearing  on  the  application  of  the  railroads  to 
increase  freight  rates.  Mr.  Ide  appeared  on  behalf  of  the  Asso- 
ciation of  Life  Insurance  Presidents,  and  he  said: 

The  decision  of  the  question  now  before  this  commission  will 
have  a  potent  influence  upon  the  future  earnings  of  our  rail- 
roads, and  upon  these  earnings  will  depend  the  value  of  their 
securities. 

I  appear  for  the  life  insurance  interests,  which  represent  an 
aggregate  holding  of  railroad  securities  far  beyond  what  is  or- 
dinarily believed.  For  whom  are  these  securities  held?  The 
assets  of  life  insurance  companies  represent  accumulations  to 
provide  a  reserve  required  by  law  against  each  policy,  and 
alsa  a  surplus  fund  held  ior  future  contingencies.  In  all  com- 
panies the  reserve  fund  is  distinctly  maintained  for  the  pro- 
tection of  each  individual  policy.  The  surplus  fund  belongs  in 
part  or  whole  to  the  policyholders,  according  to  the  character 
of  the  or^nization.  In  mutual  companies,  it  is  entirely  theirs. 
Let  me  cite  a  specific  case  .  to  make  my  meaning  clear. 

In  the  company  with  which  I  am  connected  the  total  ad- 
mitted assets  are  $23,600,000;  of  these  assets  $6,400,000  is  in- 
vested in  mortgage  bonds;  $8,160,000  in  railroad  bonds,  and  in 
railroad  stocks  $705,000.  Thirty-seven  and  one-half  per  cent, 
of  the  company's  total  assets  is  invested  in  railroad  securities. 
About  45,000  policyholders  are  the  real  beneficiaries  and 
practical  holders  of  these  securities.  It  is  not  an  in- 
tangible vague  corporation  which  owns  these  bonds  for 
the  benefit  of  a  few  wealthy  stockholders.  The  bonds  arc 
held  sacredly  in  trust  for  45/)0O  citizens  scattered  over  the 
entire  United  States.  These  are  the  facts  concerning  only  one 
of  the  companies,  and  a  small  one  at  that. 

It  is  said  that,  if  by  reason  of  your  action  the  earning  power 
of  railroads  should  fall  below  the  requirements  for  dividends 
and  fixed  charges  under  existing  or  future  conditions,  the  only 
sufferers  would  be  the  stockholders,  who  would  receive  a  re- 
duced dividend.  This  is  not  a  full  statement  of  the  case. 
The  value  of  any  prior  lien  is  affected  by  the  margin  of  safety 
over  the  lien.  Take  a  mortgage  loan  on  real  estate.  It  is 
common  practice  to  loan  say  $00,000  on  a  conservative  valu- 
ation of  $100,000.  Suppose  some  law  were  enacted  or  some  new 
condition  created  which  should  reduce  the  value  of  real  estate 
so  that  this  property,  originally  worth  $100,000,  should  be  only 
worth-  $80,000.  In  the  first  case,  the  margin  on  the  lo^n  is 
$40,000.  Under  the  new  conditions  that  margin  would  only  be 
$20,000.  The  value  of  the  investment  is  impaired  and  yet  the 
owner  may  continue  to  pay  his  interest.  It  is  not  necessary 
to  wipe  out  all  of  the  margin  before  the  value  of  the  security 
is  affected.  Why  is  it  that  so  many  of  our  States  have  laws 
requiring  that  a  railroad  company  must  pay  dividends  on  its 
stock  for  a  given  number  of  years  before  its  bonds  shall  be 
a  legal  investment  for  savings  banks,  unless  it  is  because  it  is 
generally  believed  that  by  such  a  record  of  dividend  earning 
power  the  value  of  the  underlying  security  is  enhanced. 

In  investments  for  life  insurance  companies,  the  trustees  of 
these  funds  seek  safety,  satisfactory  interest  return  and  stable 
values.  It  is  also  of  extreme  importance  to  secure  long  term 
investments,  if  possible.  It  is  a  trite  axiom  that  credit  is  based 
largely  on  sentiment.  If  there  is,  for  any  reason,  created  in  the 
mind  of  the  financial  world  the  slightest  suspicion  that  our 
railroads  cannot  earn  a  fair  living,  then  credit  will  be  at  once 
impaired,  for  buyers  of  these  securities  will  not  be  found. 

I  am  not  here  to  plead  for  the  holders  of  junior  securities, 
although  they  have  their  rights,  but  I  do  wish  to  impress  upon 
your  minds  the  fact  that  if  distrust  were  created  the  bonds, 
the  underlying  securities,  will  be  injured  in  their  value.  Who 
will  suffer?  As  nearly  as  I  can  learn,  of  the  entire  bond  issues 
of  the  steam  railroads  of  this  country,  amounting  to  $9,118,000,000 
the  life  insurance  companies  doing  business  in  the  State  of 
New  York  hold  $1,139,000,000,  or  one-eighth  of  the  entire  rail- 
road bond  issues  of  the  country.  There  are  about  20,000,000 
policyholders  in  these  life  insurance  companies  and  they  are 
all  collectively  and  individually  interested  in  the  integrity  of 
this  investment.  Any  move  which  even  sentimentally  affects 
unfavorably  the  railroads  of  the  land,  will  strike  a  blow  at  these 
securities  which  will  affect  this  vast  army  of  thrifty  citizens. 
It  is  not  necessary  to  reduce  railroads  to  a  condition  of  bank- 
ruptcy before  the  value  of  the  underlying  securities  is  affected. 
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For  those  policyholders  I  therefore  appear.     They  are  not  abk 
to  plead  for  themselves. 

I  know  that  in  your  deliberations  you  are  giving  to  thii 
momentous  question  the  most  careful  thought  and  investigation, 
tut  it  seems  to  me  of  vital  importance  that  in  arriving  at  a 
sound  conclusion  one  should  not  overlook  the  fact  that  a  false 
step  at  this  time  will  affect  seriously  a  vast  number  of  our 
citizens  who,  unable  individually  to  make  their  own  invest- 
ments in  securities  of  railroads,  are  yet  indirectly  but  intimately 
interested  in  their  prosperity  and  well-being,  and  further  that 
your  action  will  be  considered  as  a  precedent  to  guide  the  com- 
missions of  our  several  States  in  their  consideration  of  simi- 
lar proclems.  Ihe  shipper,  the  jobber,  the  salesman  and  con- 
sumer all  have  rights  of  paramount  importance,  but  the  policy- 
holders and  savings  bank  investors  must  also  be  considered, 
for  their  interests  are  already  vested  in  securities  which  have 
been  purchased  for  their  protection  and  profit,  which  were  wise 
and  conservative  investments  on  the  part  of  their  trustees  at 
the  time  they  were  made.  The  individual  investor  has  his 
rights  as  well,  but  he  is  able  to  appear  for  himself.  Under 
our  general  economic  system  the  small  saver  who  may  become 
the  future  capitalist  is  a  partner  in  these  enterprises.  Anything 
which  affects  unfavorably  the  prosperity  and  extension  of  our 
railroads  will  ultimately  be  felt  by  him,  and  his  welfare  is  of 
vital   importance   to    the    upbuilding   of   our   nation. 
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Sm  T1i«  N«rtkwes(en*«  mmw  (1910)  pafiey  om- 
in^  iritk  its  DiTiaeaa  Optiau,  PaU-ap  rnrnH  Baiaw- 

LaaaFeaarea. 

Far  farthar  iafamatioa  ar  aa  Afaaey.  adltoaa 
H.  F.  NORRIS. 

1005       .       •       .       •       •     •  00.334.038 

1906 0SJS63.45a 

ie07 102.233.634 

1008 109.685.428 

leOO 113.716.188 

*%% 

• 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


_y^^\^ 


NATIONAL 

CONTRACTS 

SATISFY 

THE 

AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  atMou  tb»  best  life  losanuice  to  have  aad  the  best 
to  soil.  If  yoa  can  soil  life  lasuraaco,  you  can  soil  more  of 
it  for  the  CONNECTICUT  MUTUAL. 

Men  of  cliaracter  aod  ability  are  invited  to  apply, 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford.  Conn. 


I860  SOtm  year  191« 

HOIE  UFE  INSURANCE  COIPANY 

OF  NEW  YORK. 

QBOROB   Be   IDB,   President 

ASSETS,  %23.626fii%.63  LIABILITIES,  ^iJi^^i.S2 

(Ineladint  Dafarrod  DMdand  Fund) 
Dividend-Endowment  Fund  (Deferred  Diyidendt) . . .  |a^ll9^044jOO 

Net  Surplui 1,767,337.11 

Insurance  in  Force   QSL^^Mjfyxjo 

The  Record  for  1909  shows  the  followinf  GAlMsT^ 

Inmrance  in  Force.. %i,i6i;i3gjoo 

Asset!   *i9i7.i  I7jOD 

Deferred  Dividend  Reserve   i^B^IjOD 

Continfl^cy  Reserve  (Surplus)    ^SS»I49-I7 

OLDEST  IN  STRONGEST  IN 

AMERICA  THE     WORLD 

The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make  Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 

For  terms  to  producing^  agents  address: 

GBORGE  T.  DEXTER,  2d  Vice.Ptetident, 
34  Nasaau  Street,  New  York,  N.  Y. 

|n»(| 

drnnanAmmntn 

Jln$unittfir(EIoiii]Ming 

STATEMENT  JANUARY    I.IOIO 

CAPITAL 

$1,500,000 

RESERVE   POR  ALL   OTHER   LIABILITIES 

8,222,018 

NET  SURPLUS 

6.44i0.2l  I 

ASSETS 

16*  I62e229 


OERM AN!  A 

RIRB    INSURANCE    COMPANY 

Or««nlx*tf   iaS9  NBW   YORK 

Cash  Capital Sl.OOt.OQt.M 

AtMte •l.iaUM.M 

N«tSarpliu tt.MI.419.Ct 

Sarplot  for  Policy  Holders |t»Mt.|M.tl 

HBAD  OFFICE:  Cor.  WlUian  aed  Cedar  Streeti 


e^  ^MWPflWKfli 

BSTABLMHSD  Z853. 

AMetft,   lanoary   i,   1910 %%»Mlt%M%*W^ 

Total    LlabUitiM,   exeept   Capital tSlSS.H 

Capital    • ^ •••• •••••••  ■•■^•••.ao 

Surplus   to   Poliqriiotdcn iJ^mM**^ 

y.  F.  BUKLU  Spadsl  Aaaat;  Tif  .  W.  V.  ^^ 

iit  Lilt  %{ lit  Ci. 

OP     PHIUADBUPHLA« 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsurance 


FOUNDED  17S2 


Company  ot 
North 


A 


menca 


232  Walnut  Street^  Philadelphia 

Atsett»  January  L  1900 918pM4.MI.i8 

LiABiUTm— ReatffTod     for     Reinsitraaee 

asd  all  atlMT  daima l7»>CjtiS*>f7 

CapiHl   Stock j,cac,iaa.— 

SurphM  over  all   liaUUtics t,pfakfas.M  fi«,ai4,ata.<t 

AfaniB  ia  all  the  principal  towaa  asd  dtiaa. 

EUGENE  L.  ELLISON.     Prtiidcnt 
r.  HOUARD  WRIGHT,  HENRY  W.  PARNUM, 

Saarctary.  AaaialaBt  Saerctary. 

BENJAMIN  RUSH,  JOHN  O.  FLATT. 

Saeasd  Vice  Prcaidaat.  Airiatart  Saeratary. 

Ssrplaa  to  poUcyhaMara,  %^%^^^%M(L 
OSaaa  is  Now  Yark:  Fira,  ft  WRUaa  SL;  MtriRi>  <•  WsR  M. 
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iaS7 GH A  RTBR      RBRRBTUAL^ lOlO 

The  German  Mutual  Life 
Insurance  Company 

OF  8T.   LOUIS,  MO. 

Attractive  Policy  Forms  and  Low  Premium  Rates. 
Liberal  Contracts   to  Reliable  Producers. 


Tke  Oidy  Cwmputy  !■  Ike  W«rld  That 

'MNSURBS  LIVES  AND  GUARDS 
THEM    AGAINST     DISEASE'' 

AGENTS  WANTED 

Apply  to  P.  B.  Mcmullen,  l^  VIct-RrcsMeat 

ud  SmpL  •i  AfMciet 

HOlfB  OFFICB  BUILDING 

as  Nassau  Street,  New  York,  N.  Y. 


B.B. 


FIRE  ASSOCIATION 


1817 


OF  PHILADELPHIA 


1908 


Total  AMCte. 
Copttal  Stock, 
Not  Scu-ploo. 


•       -       -       -         $7,840,678.10 

-       •       -  780.000.00 

-       -       •       -  1,804.021.88 

B.  C.  IRVIN,  Presidant. 
T.  H.  CONDBRMAN.  Vio*-Pr«tideiit. 


N«w  York  City  D«partm«nt 

BIBLLY  A  FULLBR,  Affonts 

02  WIIIIOM  Stroet.  Now  York  CItj 

Boston  Dopartmont 

JOHN  O.  PAIOB  ^  00.,  Affonts 

68  KUIiy  Streot.  Bootoa.  Moot. 


THE  pidelity  and 

Casualty  Company, 

f7-lf3  CEDAR  STREer,  NEW  \uRiC  CITY. 


AsscU,  J9,6o7,864.46, 

Capital  and  Surplus,  >3»378,053.64. 
Losses  Paid  to  June  30,  1910,  ^33,065, 866.09. 


This  Company  grants  Insurance  as  follows: 
Bonds  of  Suretyship  for  persons  in  positions  of  trust 
Fidelity  Bonds,  Burglary,  Plate  Glass, 
Steam  Boiler,  Flywheel,  Employers', 
Public,  Teams,  Workmen's  Collective, 
Elevator  and  General  Liability ; 
Personal  Accident,  Health 
Physicians'  Liability. 


OFFICERS: 

GioMs  F.  Sbwakd,  President 

Rosnrr  J.  Hillas,  Vice-President  and  SecreUry. 
Hbnry  CkossLBY,  Assistant  Secretary. 

FtANK  E.  Law,  Second  Assistant  Secretary. 

Gbobgi  W.  Allsm.  Third  Assistant  Secretary 


ILLINOIS  LIFE 

INSURANCE  COMPANY,  CHICAGO 

JAMES  W.  STEVENS.  President. 

0£Fers  exceptional  inducements  to  reliable  and  energetic 

men  who  are  experienced  in  or  who  would  like 

to  enter  the  business  of  life  insurance. 

Address  the  HOME  OFFICE : 

Fort  Dearborn  Boildlnc  134  Monroe  Street 


MEN  OF  ENERGY 

ARE  OFFERED 

WORK  OF  MOMENT 


in  datirabla  looalitiM  repraMotiiif  a  tixty-yaar-old  inttiCaHen.  with 
modani,  liboral.  Uw-eoaformim  poUeiM.  and  halpfnl  H«ma  OSes 
eo-oparatton.  Maoh  fO«d  tarritoir  availabla.  Many  opportnnidos  for 
adTantacaona  positions.    Inqnira  NOW. 

Union  Mutual  Life  Insurance  Co. 

PORTLAND,   liAINC 

FRED  B.  RICHARDS.  Pkbsipbiit 
Addre&s  I  ALBBRT  B.  AWDB,  SapC,  Flatiron  Bldf  .  Watartown.  N.  Y. 
•ither:  I  THORNTON  CHASB.Sapt..406Bxah.Bldff.,LosAnffalos.Cal. 


JANUARY  18T,  1911 

THE 

Pittsburgh  Life  ^Tnist  ConqMiny 

will  open  several  States. 
Do  you  want  a  General  Agency  ? 

ALMmmtm  mor^  than  -  #03,000,000 

In^uratiG^  In'forG^  mori»  than    7S,OOOoOOO 
Ineom^  mor^  than  -  4,OOOoOOO 

W.  C.  BALDWIN,  President 

Address  Home  Office,    -    -    -     Pittsburgh,  Pa. 

GOOD  AGENTS  FIND 

The  Union  Central  Life 

Insurance  Company! 

Of  Qncbuutt,  0.» 

A  GOOD  COMPANY 

Addraa  •  I  J^SSE  R.  CURK,  Pfcsideit,  or 

*  i  ALUN  WATERS,  Snpertateiideflt  of  AgMits 
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PHOENIX 


ASSURAIICE  COMPANY,  LIMITED,  OF  LOROOR 

(BtTABLISHBD  1  78t) 


LOSSES  PAID.  OVBK 


_$200.000.000 


HEAD  OrriCB  rOK  THB  UMITBD  8TATB8 

47  CBDAR  STREET.  NEW  YORK  CITY 

,  IKVIMO,  JK.,  LOUI8  P.  BATAKD  S  JOINT 

•BCBBTABT  PBBCnrAL  BBKB8POKD 1       yAMAOBBS 


Just  Write 

Today  U  FctMe 
To  See  WhMt 

HARTFORD  LIFE 

▼ill  Do  For  You 

ALL  FORMS  OP  POUOBS 

Hartford*  Goon. 


1S3S.  THB  IQIO* 

Pennsylvania  Fire  Insurance  Company 

OF  PHILnPELPHin 

Cub  CapiUl %7%%ioom.m 

Rdnturanec  and  bU   LitbiHtiei ZpSSw*^ 

Sttrphit  B.B33^B<.43 

Total  Janoary  i,  1910 •7»j3J,Sa4.  i« 

R.  DALB  BENSON.  Prat.  W.  GARDNBR  CROWBLL.  See. 

lOHN  L.  THOMSON.  Vice-Prea.  HAMPTON  L.  WARNBR.  Attt.  Sac. 

WM.  J.  DAWSON.  See.  Afency  Dept. 

INCORPORATED  i8si. 

Berkshire  Life  Insurance  Company 

or  PITTSnCLl>,  MASS. 
All  Polidca  iaaaed  by  the  Company  arc  anbiect  to  the  Ma 
Fori tttnrc  Law. 


chuaetu  Non 


JAMES  W.  HULL.  Prcaident. 
W.  D.  WYMAN,  Vice-Pren  and  Treaanrer. 


J.  M.  LEE,  Actuary. 
THEO.  L.  ALLEN,  Sec  ROBT.  H.  DAVENPORT,  Aaat  Sec. 

Afcndea  in  all  the  prindpal  dtiea  of  the  United  Statea. 

Net  Surplus  and  Gapltah    $U86,UI3 
Income  1909,       .        .       .     I,IU6,723 

WILL   MiD    GOOD  MEN  iN 


% 


Bemt  PoIIeieMj   Largest  eommim' 
mionm  or  Profit  Sharin^t  &otttrmct 

NORTH  AMERICAN  ACCIDENT  INS.  CO. 
A.  B.  FORRBST.  Vice-Pres.  &  Sec'y,  Chicaio. 


EXCELLENT  OPPORTUNITV^ 


FOR 


DIRECT  AGENCY   CONTRACT. 


%^^^ 


INSURANCE  CO. 


of  New  York  desires  to  make  direct  contracts,  with 
pfood  producers,  for  unoccupied  portions  of  the  follow- 
ing States :  New  York,  New  Jersey,  Pennsylvania,  Kan- 
sas, Idaho  and  Washington.  The  usual  commission  con- 
tracts with  allowance  for  oflice  expenses  will  be  made. 
The  policy  forms  of  the  Company  are  up-to-date,  the 
premnim  rates  are  low  and  the  annual  dividends  at- 
tractive. 

Home  Office:  66  BROADWAY,  NEW  YORK. 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE.  ACCIDENT  AND  HEALTH  INSURANCE 
Tlie  Oaly  Maaanclinaetla  Non«pnrticlpntl—  CMBpnny. 

The  New  Colambian  PoUeiai  are  Unexcelled  In  Clearness  and  Liberality. 
Good  Contracts  and  Territory  for  Good  Prodncers. 

ARTHUR    B.    CHILDS.    Prealdeat 

Commercial  Union  Assurance  Co. 

OF  LONDON. 


OFFICE: 

Cor.Pine&WilliamSt5.,NewYork. 


QUARANTEES— NO  ESTIMATES 

ARB  ALL  POLICIBS  OP 

Americafl  Central  Life  Insnraiice  Co. 

INDIANAPOLIS.  INDIANA. 
INSURANCE  IN  FORCE,  $28,000,000.    ASSETS  |2,462»000 

High  Class  Salesmen  Wanted  In 

Tennessee.  Missouri,  Arkansas,  Alabama,  Michigan,  Pennsylvania, 
Ohio.  In  liana.  inia3is.  Texas.  Kansas,  Oklahoma  and  Kentucky 

A    INBW    F>U,AIN 

OP  COMPENSATING  SALBSMBN 

Writ*  for  Information  Today 


^ou  Don't  Hax>a  to 
&itp(am 

when  you  offer  a  man  an 
iEtna  Accident,  Health  or 
Disability  Policy.  You 
don't  have  to  talk  "  Com- 


pany/ 


iEtna*'   Is    the 


synonym  for  financial 
strengrth,  liberal  contracts 
and  prompt  settlements. 


Oood  Agencies  Open  to  the  Right  Men. 

/ETNA  LIFE  INSURANCE  CO. 

Accident  and  lilabillty  Department 

HARTFORD,    CONN. 

For  an  Agency  addMSS  WALTER  C.  FAXON,  Yloe-PrMldent . 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  ai 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OP    PHIL.A.DBL,PmA. 

On  Janaary  1,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


National  Life  Insurance  Company 

of  the  United  States  of  America 


AIABRT  M.  JOHNSON,  PrMtdent 


More  than  Sf  JM,OM.OO  ii  Assets 

Excess  Secarity  to  Polfcyholders, 

#  1  fvOOtfMiv*00 


Chfesf  o't  Oldest  and  Strong  est  Company 


OUR  NEW  POUCIBS  AIE  WOtLD  BBATBIS 
LOW  tATBS  AND  IMUBSr  VALUES 

Yon  Lose  Money  When  Yon  Noflect  Yonr  Chance  to  SeU  Then 

WRITS  TO 

Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 


Hanover 


hoPriBdpi 

•  United  StctM. 


Fire  Insurance  Coai|Mur 

or  NEWYOML 


Western  Assurance  Company 

Head  Office:   TORONTO,  CANADA. 
INCOKPORATED  1851. 
Hon.   GKO.    A    COX,   Prerident. 

W.  R.  BROCK  and  JOHN  HOSKIN,  K.  C,  LL.  D.,  Vice  Proidenta. 
W.  B.  MEIKLE,  General  IUiiM«r. 
Umiw  Statu  Statbmsmt,  Jamuasy,  1910. 

AMets     fS.S77,80S.S7 

Surplus  in  United  States 888.108.07 


The  Liverpool  &  London  &  Globe  Ins.  Co. 


ESTABLISHED  1836. 


UIMITBD 

ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 
William  and  Pinb  Strbets. 


NEW  ENGLAND,  NEW  YORK,  PENNSYLVANIA. 

NEW  JERSEY,  OHIO.  INDIANA,  KENTUCKY. 

TENNESSEE,  MARYLAND, 
DELAWARE,  DISTRICT  OP  COLUMBIA. 

VIRGINIA.  WEST  VIRGINIA. 

NORTH  AND  SOUTH  CAROUNA. 


H.  W.  EATON,  Manager. 

GEO.  W.  HOYT,  Deputy  Manager. 

J.  B.  KREMER.  Jr.,  »  ^        •  .    ^    . 

T.  A  WEED  f  Agency  Superintendents. 

NEW  ORLEANS  OFFICE : 
Corner  Carondelet  and  Common  Streets. 

IX>UISIANA. 

MISSISSIPPI. 

ALABAMA.  ARKANSAS.  OKLAHOMA. 

GEORGIA. 

FLORIDA. 

TEXAS; 
CLARENCE  LOW.  Manager. 

T.  G.  PEPPIER,  Assistant  Manager. 

THOS.  H.  ANDERSON.  Deputy  Asst.  Manager, 


CHICAGO    OFFICE: 
203-205  La  Salle  Street. 

ILUNOIS.  MICHIGAN. 

IOWA.  WISCONSIN. 

MINNESOTA.  MISSOURI. 

KANSAS,  NEBRASKA. 
COLORADO,  NORTH  AND  SOUTH  DAKOTA, 
MONTANA,  UTAH, 

WYOMING  AND  NEW  MEXICO. 


W.  S.  WARREN,  Manager. 

GEO.  H.  MOORE.  Assistant  Manager. 

HUGH  R.  LOUDON,  Deputy  Asst.  Manager. 

SAN  FRANCISCO  OFFICE: 
444  California  Street. 


CALIFORNIA, 

N] 


EVADA. 

OREGON. 


WASHINGTON. 

IDAHO. 


ARIZONA. 

ALASKA 


CHARLES  D.  HAVEN,  Manager. 

C.  MASON  KINNE,  Assistant  Manager. 

JOHN  W.  GUNN,  Deputy  Assistant  Manager,    t 
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Cfe  MulliSL  Utttottirto: 


AN  INSURANCE  NEWSPAPER. 

K8TABLI8HI0    188t. 


Vol.  LXXXIIL 


NEW  YORK,  SATURDAY,  DECEMBER  lo,  1910. 


No.  24. 


PnUished  every  Saturday  by  the  Underwriter  Printifig  and  Publishing 
Company. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  15 
cents. 

All  communications  should  be  addressed  to  Thx  Wkbkly  UNDiawBiTEE, 
58  William  St..  New  York. 

Checks  and  money  orders  should  be  made  payable  to  the  order  of  Ths 
WstKLT  UHDnwmtm. 

Entered  at  the  New  York,  N.  Y.,  Post  Office  as  second  class  matter. 

CSAIUS  A.    JUfNSY,  L.    AlXXANDBl    MaCK* 

President  and  Treasurer. Secretary. 

The  proceedings  of  the  annual  meeting  of  the  Associa- 
tion of  Life  Insurance  Presidents,  held  in  Chicago  this 
week,  will  have  an  enduring  value,  for  they  will  promote 
— with  all  the  strength  and  influence  of  the  life  insurance 
companies  of  America  behind  them — two  great  pur- 
poses: the  education  and  training  of  a  force  competent 
to  carry  life  insurance  into  the  remotest  fields  and  the 
conservation  of  the  public  health,  and  thereby  the  re- 
duction of  the  mortality  rate  of  the  American  people. 
The  various  willing  workers  who  appeared  at  the  meeting 
with  their  papers  and  addresses  are  the  instrumentali- 
ties with  which  the  association  will  give  encouragement 
to  these  movements.  Our  columns  contain  copious  ex- 
tracts from  all  these  contributions  to  the  success  of  the 
meeting.  The  association  is  making  itself  valuable  be- 
yond the  confines  of  insurance. 


Scare  heads  are  beginning  to  appear  at  the  column 
heads  of  some  of  the  New  York  dailies  about  the  extor- 
tions of  the  "fire  insurance  trust,"  as  revealed  by  unwil- 
ling witnesses  before  the  legislative  investigators,  and  the 
strong  arm  of  the  State  is  invoked.  The  extortion  con- 
sists in  the  enormous  profits  which  the  companies  make 
in  the  metropolitan  district,  and  which  are  ascertained  by 
the  dailies  by  the  ready  and  time  honored  process  of  sub- 
tracting losses  paid  from  premiums  received  and  de- 
positing the  difference  in  the  pockets  of  the  stockholders. 
One  red  hot  daily  charges  that  insured  New  Yorkers  are 
being  plundered  to  pay  losses  by  the  San  Francisco  fire 
and  fires  in  other  places.  The  proposition  that  each  lo- 
cality shall  pay  its  own  fire  insurance  loss  quite  measures 
the  crude  conception  of  fire  insurance  entertained 
by  many.  There  is  one  prostrating  answer  to  all  these 
detonations  about  the  profits  of  the  fire  insurance  business. 
Underwriting  results,  according  to  the  final  computation 
of  the  president  of  the  National  Board  of  Fire  Under- 
writers last  May,  showed  an  aggregate  profit  for  the 
companies  on  their  United  States  business  in  1909  of 
6.41  per  cent.,  and  a  loss  in  the  ten  years  ending  with 
1909  of  2.80  per  cent. 

In  1908  the  Supreme  Court  of  South  Carolina  declared 
unconstitutional  an  act  of  the  Legislature  taxing  fire  in- 
surance companies  to  provide  a  fund  for  the  support  of 
sick  and  disabled  firemen.  The  Supreme  Court  of  Vir- 
ginia has  now  done  the  same  thing  by  refusing  to  grant 


a  writ  of  error  as  to  a  decision  by  the  lower  court  that  the 
Firemen's  Relief  Act  is  unconstituticmal.  Several  States 
have  these  laws  taxing  fire  insurance  for  the  benefit  of 
fire  departments,  although  an  attempt  to  pass  one  this  year 
in  Georgia  failed.  A  new  law  in  South  Carolina,  which 
avoids  some  of  the  features  of  the  act  of  1908,  is  awaiting 
a  decision  of  the  State  Supreme  Court  as  to  its  legality. 
The  disposition  of  State  courts  to  frown  upon  tiiese  laws 
should  induce  underwriters  to  make  a  test  case  for  the 
Supreme  Court  of  the  United  States  upon  the  constitu- 
tional point.  They  are  wholly  unjustifiable.  As  we  have 
before  said  in  discussing  this  question,  there  is  no  reason 
why  fire  insurance  should  contribute  to  the  maintenance 
of  fire  extinguishing  departments  or  any  condition  orig- 
inating from  them  that  would  not  apply  with  equal  force 
to  the  taxing  of  the  banking  business  or  the  dry  goods 
trade  for  the  same  purposes.  We  organize  fire  depart- 
ments as  we  do  police  departments,  for  the  protection  of 
lives  and  property,  and  to  single  out  a  special  class  of 
business  and  tax  it  for  the  support  of  either  is  not  equal 
taxation.  While  it  may  be  said  that  the  tax  does  not  con- 
cern the  underwriter  as  much  as  the  insured  property 
owner,  who  must  pay  it  in  the  premium  in  the  end,  it  does 
serve  to  enlarge  the  premium,  and  it  is  the  duty  as  well  as 
the  policy  of  the  fire  underwriter  to  prevent  it. 


It  is  pleasing  to  know  that  the  members  of  the  Merritt 
investigating  committee  are  getting  much  more  complete 
information  concerning  fire  insurance  matters  than  is 
being  furnished  the  public  by  the  reports  of  the  proceed- 
ings in  the  daily  newspapers.  The  reporters  select  bits 
of  evidence  here  and  there,  and  at  their  leisure  combine 
them  to  make  a  "good  story."  It  is  well  for  the  business 
that  legislation  governing  fire  insurance  is  not  to  be  based 
on  these  newspaper  reports.  The  matter  of  rates  quoted 
by  mill  mutuals,  considered  by  the  committee  on  Wednes- 
day, may  be  cited  as  an  example.  The  newspapers  pub- 
lished the  extremely  low  rates  asked  by  the  mutuals  with- 
out mentioning  (i)  that  the  mutuals  insure  only  the 
highest  class  of  risks;  (2)  that  they  require  the  annual 
deposit  of  an  advance  rate  averaging  $1  per  $100,  of 
which  each  dollar  earns  at  least  four  cents  during  the 
year  for  the  company,  which  should  be  added  to  the  cost 
of  the  insurance,  or  (3)  that  each  mutual  policyholder 
assumes  a  risk  equal  to  five  times  the  amount  of  his  pol- 
icy. It  was  not  pointed  out  that  the  mill  mutual  is  not 
available  to  the  general  public,  as  the  mutuals  require  not 
only  the  installation  and  maintenance  of  sprinklers  and 
other  fire  fighting  devices  to  conform  to  a  superior  stand- 
ard, but  that  the  building  itself  shall  be  of  acceptable 
character.  The  mill  mutual  will  not  touch  a  risk  in  such 
a  locality  as  the  congested  district  of  New  York.  It  was 
brought  out  that  the  mill  mutuals  are  doing  business  by 
mail  with  such  firms  as  have  the  high  class  risks  de- 
manded, and  are  thus  escaping  taxation  or  supervision  in 
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this  State.  This  point  was  not  emphasized  in  the  news- 
paper reports.  Fortunately  Mr.  Merritt,  who  heads  the 
legislative  committee,  is  a  level-headed  man,  as  are  also 
the  other  members  of  the  committee,  and  they  are  not 
likely  to  be  influenced  overmuch  by  the  idea  which  seems 
to  be  growing  on  Mr.  Bruce  that  the  investigation  must 
be  made  to  result  as  unfavorably  as  possible  for  the  stock 
fire  insurance  companies. 

facta  and  Opinions* 

Although  the  official  position  offered  by  the  Metropolitan 
Life  insurance  company  to  Mr.  James  V.  Barry  possessed 
many  superior  inducements  from  a  material  point  of  view, 
and  the  honor  of  being  chosen  is  highly  appreciated,  he  has 
decided  to  remain  general  manager  of  the  bureau  of  pub- 
licity, legislation  and  departmental  relations  for  the  casualty 
companies,  the  office  to  which  he  was  previously  elected. 
Mr.  Barry  was  actuated  in  his  decision  by  a  sense  of  his 
responsibility  to  an  organization  which  was  largely  effected 
by  the  fact  that  he  was  willing  to  be  its  head  and  director, 
and  which  depends  much  on  his  organizing  ability  and  per- 
sonal popularity  to  be  put  into  successful  operation.  Al- 
though the  casualty  underwriters  were  willing  to  release  Mr. 
Barry  from  his  engagement,  his  high  sense  of  honor  forbade 
his  acceptance  of  their  sacrifice.  To  be  so  needed  by  two 
great  organizations  must  certainly  be  gratifying,  even  to  a 
former  first  class  State  insurance  commissioner. 


The  National  Board  of  Fire  Underwriters  has  recently  put 
forward  a  plan  of  unification  and  consolidation  in  respect  to 
its  fire  prevention  engineering  activities  that  will  be  of  strik- 
ing interest  to  the  underwriting  and  engineering  fraternities 
alike.  It  has  requested  the  National  Fire  Protection  Associa- 
tion to  take  over  the  work  of  the  two  heretofore  unaffiliated 
bodies,  the  Underwriters'  National  Electric  Association  and 
the  Committee  of  Consulting  Engineers  of  the  National 
Board.  The  National  Board  officials  have  long  felt  the  de- 
sirability of  unifying  the  sources  from  which  that  body  has 
for  so  many  years  drawn  its  various  codes  and  standards. 
The  National  Fire  Protection  Association  has  furnished 
standards  for  all  protective  devices  and  systems;  the  Con- 
sulting Engineers  have  handled  the  hazards  of  gases  and 
oils,  and  the  Underwriters'  National  Electric  Association  has 
been  responsible  for  the  National  Electrical  Code.  These 
three  standard  making  bodies  are  now  to  be  merged  into  one 
— the  National  Fire  Protection  Association — and  the  work  of 
the  two  latter  bodies,  which  will  cease  to  exist  as  detached 
organizations,  will  be  conducted  by  special  committees  of  the 
National  Fire  Protection  Association.  The  Underwriters* 
National  Electric  Association  will  be  entitled  the  Electrical 
Committee  and  the  Consulting  Engineers  will  be  called  the 
Committee  on  Explosives  and  Combustibles  of  the  National 
Fire  Protection  Association.  The  personnel  of  the  new 
committees  will  be  identical  with  that  of  the  two  former 
separate  bodies,  with  the  addition  to  each  of  one  or  two  de- 
sirable members.  Thus  the  National  Board  will  not  lose 
the  benefit  of  the  counsel  of  the  men  who  have  so  long 
rendered  exceptionally  valuable  service  in  the  two  bodies, 
and  the  National  Fire  Protection  Association  will  gain  in 
influence  and  dignity  by  this  striking  addition  to  its  respon- 
sibilities and  such  manifestation  of  confidence  on  the  part 
of  its  distinguished  active  member,  the  National   Board. 


The  New  York  city  fire  commissioner  has  lately  ordered 
the  installation  of  sprinkler  equipments  in  a  number  of  haz- 
ardous fire  risks,  and  it  is   announced   that  others  will  be 


ordered  from  time  to  time  until  the  more  hazardous  buildings 
in  the  congested  district  have  been  so  equipped.  This  piove- 
ment  was  begun  several  years  ago  by  the  compulsory  in- 
stallation of  perforated  pipes  and  a  type  of  cellar  equipment 
which  were  totally  unfit  from  a  fire  insurance  point  of  view, 
as  they  caused  additional  loss  by  the  use  of  water  where  it 
was  not  needed.  The  equipment  being  installed  now,  how- 
ever, is  in  all  cases  the  standard  automatic  sprinkler  system, 
some  of  which  are  connected  with  roof  tanks  and  some  to 
be  supplied  with  water  from  fire  hose  attached  by  outside 
couplers.  The  value  of  each  type  has  been  demonstrated 
recently.  In  one  case  a  fire  started  in  a  sub-cellar  on  Duane 
street  and  worked  up  into  the  cellar  before  it  was  discovered 
by  a  passer-by.  When  the  department  arrived  and  put  water 
into  the  pipes  the  fire  was  wet  down  and  out  almost  imme- 
diately. Every  head  in  the  sub-cellar  and  all  but  twelve  in 
the  cellar  had  opened.  In  the  other  case  a  fire  in  the  third 
floor  of  a  building,  which  had  been  equipped  with  a  single 
supply  gravity  sprinkler  system  about  six  weeks  before,  was 
extinguished  almost  immediately  with  slight  loss.  The  New 
York  city  charter  invests  the  fire  commissioner  with  authority 
to  require  the  installation  of  safety  devices  of  this  character, 
and  if  good  judgment  is  used  in  the  selection  of  buildings 
the  more  dangerous  of  the  city's  conflagration  breeders  will 
soon  be  eliminated. 


The  fire  loss  of  the  United  States  and  Canada  for  the 
month  of  November,  as  compiled  by  the  Journal  of  Com- 
merce, shows  a  total  of  $16,407,000.  The  following  table 
shows  the  relative  losses  of  November,  1910,  and  those  of 
the  same  month  in  1908  and  1909,  together  with  the  losses  of 
the  other  months  of  those  three  years: 

1908.  1909.  19 10. 

January   129.582,000  $22,735,000  |i5.»75.400 

February     18,489*700  i6,i3i»ooo  15*489.350 

March    16.723,300  i3,795>40o  18,465.550 

April    26,009,000  19.345.300  18,091,800 

May    15,181,150  17,360,400  18,823,300 

June   19,512,000  14.435.900  13,183.600 

July    15.323*750  15,830.900  26,847,900 

August 23,123,000  16,423.000  21,570,550 

September     21,431,400  15,043,000  11,700,000 

October    22,722,850  17,765,200  37»i88,30o 

November   15.834.350  14.808.550  16,407,000 

Total  II  months.  .$223,932,500        $183,673,650        $2x2,94^650 
Our  contemporary  comments  as  follows: 

It  is  apparent  that  many  fire  insurance  companies  will  show  a  loss  on 
their  1910  underwriting  operations,  as  1910  so  far  is  only  about  $11,000,000 
lighter  as  regards  fire  loss  than  the  same  period  of  1908,  which  includet) 
the  Chelsea  conflagration.  At  present  company  managers  are  much  con> 
cemed  as  to  the  financial  outiook  and  the  condition  of  the  stock  market, 
as  they  base  their  asset  valuations  for  statement  purposes  on  the  quota* 
tions  at  the  end  of  the  current  month. 


There  is  trouble  coming  at  London  Lloydt  is  the  statement 
of  the  London  commercial  paper,  5yr^if  and  Shipping,  which 
utters  this  warning: 

We  are  now  drawing  nigh  to  the  time  when  the  annual  audit  will 
again  separate  the  financially  fit  from  the  financially  unfit  among  the 
underwriters  at  Lloyds.  This  is  an  ordeal  awaited  by  the  majority,  we 
trust,  with  calm  serenity,  but  by  some  the  prospect  is  regarded  with  acute 
anxiety.  Again  are  underwriters  asking  one  another  what  names,  if  any, 
are  likely  to  come  before  the  committee.  It  has  been  a  bad  year  for  losses, 
and  some  can  hardly  fail  to  go  under.  Rumor  has  been  busy  with  the  affairs 
of  a  well  known  underwriting  syndicate,  still  powerful,  and  a  few  years 
ago  very  strong  in  numbers.  It  is  said  that  at  least  three  of  the  names 
are  shaky  and  not  in  a  position  to  meet  their  liabilities.  A  private  meeting 
of  brokers  chiefly  interested  was  held  at  Lloyds  last  week,  and  we  are 
informed  that  a  most  serious  position  was  disclosed.  The  ascertained  liabili- 
ties are  already  far  in  excess  of  the  required  deposit,  and  inquiries  failed  to 
elicit  any  assurance  that  further  assets  were  available.  This  condition  of 
affairs  is  said  to  have  been  known  to  exist  for  more  than  six  months. 
How  then,  it  may  be  asked,  if  this  is  so,  did  the  names  manage  to  pass 
the  last  audit?     Well,  the  answer  is  that  the  audit,  excellent  precaution 
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though  it  be,  is  capable  of  being  circumvented.  Although  hardly  credible, 
it  is  whispered  that  in  order  to  satisfy  the  auditors  and  to  save  the  repu- 
tation of  the  syndicate  as  a  whole,  a  large  sum  of  money  was  advanced  on 
short  terms  from  private  sources.  After  the  audit  this  money  was  recalled. 
We  hear  also  of  other  cases  where,  in  order  to  secure  the  account,  a  well 
known  bank  has  advanced  money  to  underwriters  for  a  short  period,  simply 
to  enable  them,  to  pass  the  audit.  This  is  a  matter  that  requires  the  most 
careful  scrutiny  by  the  auditors,  for  money  so  borrowed  is  a  fictitious  asset, 
and  if  the  practice  is  allowed  to  continue  it  will  reduce  the  audit  to  an 
absolute   farce. 


On  January  i  W.  C.  Taylor,  who  was  elected  in  Novem- 
ber, will  become  Insurmnce  Commissioner  of  North  Dakota, 
succeeding  £.  C.  Cooper.  The  latter  in  issuing  the  final 
bulletin  of  his  administration  says: 

This  will  be  the  final  bulletin  issued  by  the  writer  while  in  charge  of 
the  Insurance  Department  of  this  State.  On  January  i,  191 1,  Hon.  W.  C. 
Taylor  will  assume  charge  of  the  department,  having  been  elected  Com- 
missioner of  Insurance  in  November  last,  and  on  and  after  that  date  all 
communications  intended  for  this  department  should  be  addressed  to  Hon. 
W.  C.  Taylor.  We  bespeak  for  Mr.  Taylor  the  same  generous  support  and 
cooperation  of  the  people,  also  the  unfailing  courtesy  and  willingness  to 
comply  with  the  law  and  all  proper  rulings  of  the  department,  evidenced 
by  the  corporations  coming  under  the  supervision  of  the  department  during 
our  incumbency,  as  have  been  extended  so  freely  and  so  cheerfully  to  us. 
I  believe  that  all  of  the  insurance  corporations  licensed  to  transact  business 
in  this  State  are  financially  solvent,  and  are  honestly  endeavoring  to  live 
up  to  the  laws,  regulations  and  rulings  of  the  department;  and  only  those 
insurance  corporations  who  have  complied  with  the  laws  of  the  State  and 
are  duly  licensed  should  receive  the  patronage  of  the  people  of  the  State. 
We  point  with  pride  to  the  domestic  insurance  corporations  of  this  Sute. 
We  believe  that  they  are  all  in  a  solvent  financial  condition,  and  their  man- 
agement in  the  hands  of  honest  and  capable  men;  that  complete  success  will 
crown  the  efforts  of  those  in  charge  of  these  enterprises,  and  that  they  will 
become  strong  financial  institutions  which  will  be  a  credit  to  the  Sute  is 
assured.  In  our  report  we  shall  recommend  some  legislation  that  it  seems 
to  us  is  necessary  to  properly  safeguard  the  interests  of  the  people  and 
to  enable  the  department  to  properly  supervise  the  corporations  applying 
for  admission,   as  well  aa  those  who  are  already  admitted. 


The  New  York  Life  in  its  current  Weekly  Bulletin  to  its 
agents  republishes  our  suggestion  of  two  weeks  ago  that  life 
insurance  companies,  when  sending  drafts  to  widows  in  settle- 
ment of  life  insurance  policies  held  by  deceased  husbands,  send 
also  a  circular  'warning  them  against  those  who  lie  in  wait 
to  snatch  such  funds  from  the  unwary  and  inexperienced 
on  promises  of  large  returns  on  the  ^'investment."  The 
Bulletin  says  that  such  a  plan  is  scarcely  feasible  in  a  com- 
pany so  large  as  theirs,  and  advises  agents  to  push  their  new 
monthly  income  policy,  just  off  the  press.  There  is  no  doubt 
that  the  new  form  of  policy,  if  generally  adopted,  would 
successfully  prevent  the  raiding  of  life  insurance  funds  paid 
to  widows;  but  what  about  the  hundreds  of  thousands  of 
beneficiaries  under  New  York  Life  and  other  companies' 
policies  written  in  the  years  previous  to  the  invention  of 
the  monthly  income  policy?  This  paper  still  believes  that 
life  insurance  companies  can  do  untold  good  to  the  public 
and  save  thousands  of  dollars  to  widows  by  accompanying 
every  draft  in  payment  of  life  insurance  benefits  with  a  print- 
ed word  of  warning  against  the  "investment"  sharps.  No 
one  else  knows  as  well  as  the  companies  who  the  beneficiaries 
are  or  when  the  money  is  to  be  paid  to  them,  and  they 
have  the  best  opportunity  to  say  the  first  word. 


Under  the  title  of  "American  Life  Waste — ^Where  and  How 
It  Is  Increasing"  a  valuable  brochure  has  been  prepared  and 
given  out  for  public  distribution  by  President  B.  B.  Ritten- 
house,  of  the  Provident  Savings  Life  Assurance  Society. 
The  author  says:  "Herein  are  briefly  presented  some  con- 
crete results  of  the  work  of  scientific  men  and  others  who 
have  compiled,  studied  and  digested  the  mortality  statistics. 
These  results  with  charts  and  comments  are  offered  here  in 
the  hope  that  they  may  assist  in  the  general  warfare  against 
needless  suffering  and  loss  of  life  from  preventable  disease." 
The  work  is  illustrated  with   diagrams,  and  will  do  an  im-  I 


mense  amount  of  good,  for  which  Mr.  Rittenhouse  is  to  be 
heartily  thanked.  Some  of  the  startling  conclusions  of  the 
review  of  health  conditions  in  the  United  States  are  "every 
fifty  seconds  a  life  is  lost  from  preventable  cause";  "at  the 
present  death  rate  from  preventable  causes  over  six  million 
American  lives  will  be  needlessly  destroyed  during  the  next 
ten  years";  "the  State  of  New  York  spends  for  the  protec- 
tion of  game,  fish  and  forests  about  four  times  more  than 
it  does  for  the  State  Health  Department." 


The  Phcenix  Mutual  Life  insurance  company  announces 
the  appointment  of  Orra  S.  Rogers  as  general  agent  at  New 
York  city  in  succession  to  William  C.  Johnson,  who  be- 
comes vice  president  of  the  Columbian  National  on  January 
I.  Mr.  Rogers  started  in  the  insurance  business  as  soliciting 
agent  for  the  Phoenix  in  northern  New  York  State;  some 
twelve  years  ago  he  came  to  New  York  city,  continuing  as 
agent  of  the  Phoenix  in  the  agency  of  which  he  now  takes 
charge.  Subsequently  he  entered  the  service  of  the  Mutual 
Benefit  Life,  but  for  the  last  few  years  he  has  maintained 
independent  offices  in  this  city,  placing  business  with  the 
Phoenix  Mutual  and  other  companies  of  that  class.  Mr. 
Rogers  has  already  proved  himself  successful  as  a  personal 
producer,  and  the  Phoenix  Mutual  could  not  have  done  better 
than  to  promote  a  man  of  this  type  from  the  ranks  to  take 
charge  of  the  thriving  agency  built  up  by  his  predecessor. 
Mr.  Rogers  is  a  resident  of  Plainfield,  N.  J.,  passes  his 
summers  at  his  camp  at  Long  Lake  in  the  Adirondacks,  and 
takes  an  active  interest  in  educational  matters,  being  a 
trustee  of  Alfred  University. 


At  the  annual  meeting  of  the  Equitable  Life  on  Wednes- 
day Gage  E.  Tarbell  was  elected  a  director  for  one  year 
to  fill  one  of  the  vacancies,  and  Alphonse  de  Navarro  was 
elected  for  two  years  to  fill  another.  Mr.  Tarbell,  who  was 
prominently  connected  with  the  affairs  of  the  Equitable  prior 
to  the  investigation  of  1905,  was  warmly  received  at  the  meet- 
iug  of  the  Woods  general  agency  at  Pittsburgh  last  week. 
The  other  officers  elected  by  the  Equitable  are  as  follows: 
Directors  from  policyholders,  Thomas  Spratt,  of  Ogdens- 
burg;  E.  B.  Thomas,  of  Philadelphia;  J.  Edward  Swanstrom, 
of  Brooklyn;  Wallace  L.  Pierce,  of  Boston;  Thomas  A.  Gil- 
lespie, of  Pittsburgh;  E.  H.  Outerbridge,  of  New  York,  and 
Willis  F.  McCook;  directors  from  the  stockholders,  Paul 
Morton,  Sir  Wiliam  C.  Van  Home,  T.  DeWitt  Cuyler,  L. 
P.  Morton,  C.  Redfield  and  W.  A.  Day.  There  was  no  an- 
nouncement of  the  appointment  of  a  new  voting  trust  to  re- 
place Morgan  J.  O'Brien  and  George  Westinghouse,  who 
resigned  some  months  ago,  and  the  majority  stock  was  voted 
by  Mr.  O'Brien. 


Speaking  of  clocks,  our  esteemed  contemporary,  the  Policy- 
holder, of  Manchester,  England,  says: 

It  is  ihteretting  to  note  that  what  is  claimed  to  be  the  largest  clock  in 
the  world  is  to  be  installed  shortly  in  the  handsome  new  building  of  the 
Royal  Liver  Insurance  Company,  at  Liverpool.  Some  idea  of  the  size  of  the 
clock  may  be  gathered  from  the  following  particulars:  Each  of  the  four 
dials  is  as  feet  in  diameter.  The  minute  hands  are  14  feet  long,  and  3  feet 
at  their  greatest  width.  The  hour  marks  are  3  feet  by  i  foot  6  inches,  and 
the  distance  between  the  minute  marks  is  14  inches.  The  clock  is  driven 
by  electricity,  and  it  will  be  possible  to  control  a  number  of  smaller 
clocks  throughout   the   building. 

Our  English  neighbors  will  need  to  increase  the  sixe  of  their 
clock  order  considerably.  The  clock  in  the  tower  of  the 
Metropolitan  Life  building  in  this  city  has  four  dials,  each 
measuring  26  feet  6  inches  in  diameter,  while  the  well 
known  Colgate  clock  on  the  Jersey  City  side  of  the  Hudson, 
the  cynosure  of  the  eyes  of  thousands  of  New  York  office 
occupants  and  ferry  passengers  daily,  has  a  dial  of  which  the 
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diameter  inside  the  circle  is  38  feet.     Outside  the  circle  the 
diameter  is  40  feet. 


Insurance  payments  on  pianos  and  household  goods  pur- 
chased on  the  instahnent  plan  under  leases  which  provide 
that  the  ownership  shall  remain  with  the  seller  until  full 
payment  has  been  made,  depend  entirely  on  the  liberality  of 
the  insuring  company.  Under  a  strict  construction  of  the 
contract  the  householder  is  entitled  to  only  such  an  amount 
of  indemnity  as  is  equal  to  his  equity  in  the  goods  so  pur- 
chased, notwithstanding  the  dealer  selling  the  goods  can 
insist  on  the  payment  of  all  the  remaining  instalments  agreed 
upon.  This  is  rarely  done,  however,  as  most  instalment  deal- 
ers carry  blanket  policies  covering  their  goods  wherever 
located.  Sometimes  such  goods  are  covered  by  special  poli- 
cies in  which  it  is  agreed  that  the  indemnity  shall  be  paid 
in  case  of  loss  to  the  parties  according,  as  their  interest  may 
appear.  Most  insurance  companies  will  admit  liability  for 
the  full  amount  of  damage  in  cases  where  specific  agreement 
is  not  made,  and  pay  the  insurance  to  the  parties  according 
to  their  interest. 


The  committee  on  fraternal  insurance  of  the  Insurance 
Commissioners'  Convention  will  hold  a  conference  at  the 
Hotel  Manhattan,  this  city,  December  14  and  15,  with  the 
joint  committee  of  the  Fraternal  Congress  and  the  Asso- 
ciated Fraternities.  This  meeting  is  regarded  as  so  impor- 
tant that  sessions  of  the  executive  committees  of  both  fra- 
ternal organizations  have  been  Called  to  meet  at  the  same 
time  and  place.  The  fraternal  committee  has  sent  to  the 
commissioner  of  each  State  a  letter  requesting  him  to  have 
the  uniform  bill  agreed  upon  at  Mobile  prepared  for  in- 
troduction so  as  to  conform  to  the  practice  in  his  State  as 
to  caption,  title,  etc.,  and  to  furnish  the  committee  with 
copies  prior  to  the  New  York  meeting.  The  New  York  In- 
surance Department  and  those  of  several  other  States  an- 
nounced at  the  Mobile  conference  that  they  would  insist 
upon  certain  changes  in  the  uniform  bill,  and  it  is  under- 
stood that  this  matter  will  be  considered  at  the  conference. 


tract  providing  $50  monthly  at  age  thirty-five  is  issued  for 
an  annual  premium  of  $290.40,  which  amount  will  be  reduced 
to  $258.48  in  case  the  beneficiary  dies  first.  The  policy  draws 
annual  dividends,  and  has  the  usual  liberal  features  of  New 
York  Life  policies. 


Instructions  are  being  sent  out  from  Texas  to  all  insur- 
ance companies  doing  business  there  as  to  the  proper  meth- 
od of  making  reports  of  business  for  the  year  ending  De- 
cember 31,  1910.  These  statements  must  be  filed  by  March 
I,  191 1,  and  the  2  per  cent,  occupation  tax  on  gross  pre- 
miums (except  life)  must  be  paid  before  new  certificates  of 
authority  can  issue.  All  payments  must  be  in  Austin  ex- 
change, postal  or  express  money  orders  or  cash.  Life  com- 
panies must  pay  3  per  cent,  occupation  tax,  although  com- 
panies having  30  per  cent,  of  its  total  Texas  reserve  in- 
vested in  Texas  real  estate  will  not  be  required  to  pay  more 
than  2.6  per  cent.,  and  a  60  per  cent,  investment  will  further 
reduce  the  tax  to  2.3  per  cent.  Companies  so  investing  75 
per  cent,  of  their  Texas  reserve  pay  only  2  per  cent,  occupa- 
tion tax. 


Our  Western  contemporary.  Rough  Notes,  asks  for  infor- 
mation as  to  the  present  ownership  of  the  oldest  known  ex- 
isting insurance  policy,  mentioned  in  our  issue  of  October 
29.  The  existence  of  the  policy  was  discovered  during  a 
search  of  the  records  of  the  Admiralty  Court  of  England, 
and  unless  it  has  since,  by  special  consent  of  the  court,  been 
transferred  to  the  custody  of  the  British  Museum  or  other 
public  place  of  exhibition,  it  is  still  included  among  the 
records  of  the  Admiralty  Court,  where  it  was  used  as  evi- 
dence in  the  trial  of  a  case.  The  Insurance  Society  of  New 
York  possesses  a  photographic  copy  of  the  policy,  which 
as  previously  stated,  is  dated  September  20,  1547,  was  issued 
to  one  John  Broke,  and  is  written  in  Italian. 


The  new  Governor  of  Connecticut,  who  goes  into  office 
on  January,  will  have  the  appointment  of  an  Insurance 
Commissioner  for  the  State  when  the  term  of  the  present 
incumbent  expires  on  July  i,  191 1.  Commissioner  Theodore 
H.  Macdonald,  wha  has  served  for  the  past  three  years 
and  more,  has  proved  so  efficient  in  the  discharge  of  the 
duties  of  the  office  that  citizens,  without  distinction  of 
party,  are  expressing  the,  hope  that  he  will  be  continued  in 
office.  In  view  of  the  tendency  in  our  political  practice  to 
bestow  place  in  the  public  service  as  a  reward  for  party 
work,  irrespective  of  fitness  and  special  experience,  a  State 
is  fortunate  if  it  can  keep  the  competent  official,  and  such 
Mr.  Macdonald  is.  Governor-elect  Baldwin  is  a  statesman 
of  independent  character,  and  confidence  can  be  placed  in 
his  disposition  to  act  only  for  the  good  of  the  State  and  its 
invaluable  insurance  interests. 


The  Missouri  Association  of  Local  Fire  Insurance  Agents 
has  prepared  a  fire  insurance  rating  bill  to  be  introduced  in 
I  the  next  session  of  the  Legislature,  providing  for  a  commis- 
sion of  three  members  to  be  appointed  by  the  Governor,  to 
whom  rates  and  general  schedules  are  to  be  submitted  by 
the  fire  insurance  companies  doing  business  in  the  State. 
The  commission  is  to  approve  these  rates  or  to  recommend 
changes  thought  advisable.  Agents  are  forbidden  to  deviate 
from  the  rates  filed  or  to  rebate.  President  Capen,  of  the 
Missouri  association,  says  it  is  not  the  intention  to  have  the 
commission  make  the  rates,  but  to  exercise  supervision  over 
the  rates  made  by  the  insurance  companies. 


The  new  monthly  income  policy  just  issued  by  the  New 
York  Life  insurance  company  affords  a  regular  income  to 
the  widow  of  the  insured  during  her  life,  or  in  case  of  her 
death  the  income  is  guaranteed  to  the  estate  of  the  insured 
for  a  total  of  twenty  years.  Commuted  values  are  provided 
for  in  the  absence  of  direct  heirs.  The  object  of  this  form 
of  policy  is  to  protect  life  insurance  funds  from  raiding  by 
schemers,  and  to  insure  to  beneficiaries  income  payments  in 
the  form  to  which  they  had  been  accustomed  during  the  life- 
time  of  the   insured — regular   monthly   amounts.     The   con- 


The  Austin  Statesman  has  the  following  particulars  about 
the  next  insurance  commissioner  of  Texas,  the  fourth  inside 
of  twelve  months: 

B.  L.  Gill,  who  is  to  be  the  new  Commissioner  of  Insurance  and  Banking, 
is  a  prominent  banker  of  Terrell,  and  is  cashier  and  vice  president  of  the 
First  National  Bank  of  that  city.  He  was  not  an  applicant  for  the  position. 
He  will  prove  a  valuable  addition  to  the  official  family  of  the  new  Governor. 
Of  him  Governor  Colquitt  said  last  night:  '*He  has  been  connected  with 
the  First  National  Bank  of  Terrell  for  about  twenty  years.  I  assisted  in 
securing  him  his  first  position  in  the  bank  when  I  was  one  of  the  directors 
of  that  institution.  He  is  one  of  the  best  business  men  in  Texas  and 
a  man   whose  character  is  above  reproach." 


From  now  on  the  transactions  of  the  Eastern  Union,  whose 
obituary  notice  has  been  printed  in  most  of  the  insurance 
journals  after  what  now  proves  to  have  been  an  erroneous 
diagnosis  of  its  case,  will  be  withheld  from  the  public  under 
a  new  agreement  among  its  members.  News  of  importance 
to  the  public  will  be  made  known  through  a  special  com- 
mittee  which   has   been   appointed   for  the  purpose.     From 
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this  source  it  is  learned  that  another  meeting  has  been  called 
for  next  Wednesday,  at  which  the  commissions  subject  will 
probably  be  settled  and  dates  will  be  fixed  for  the  new  rules 
to  go  in  eflFect.    Vive  la  Eastern  Union! 


Abottt  sixty  of  the  leading  insurance  men  of  the  South 
were  in  session  at  Atlanta  Thursday  and  Friday  of  this  week 
to  form  the  Soutfaem  Conference  of  Insurance  Companies. 
H.  D.  Htt&ker,  president  Inter-State  Life  and  Accident  of 
Chattanooga,  was  elected  temporary  chairman,  and  C.  J. 
Goodman,  of  Jackson,  Tenn.,  was  chosen  secretary.  The 
proposed  constitution  and  bylaws  were  being  discussed  as 
this  paper  went  to  press.  The  plan  is  to  form  an  organiza- 
tion similar  to  the  Detroit  Conference  to  cover  the  Southern 
field. 


The  Mutnal  Life  of  New  York  has  won  out  in  Nebraska 
after  long  litigation  over  a  contested  policy  claim  which 
involved  the  question  of  whether  a  specific  forfeiture  clause 
is  required  in  that  State.  The  case  at  suit  was  a  claim  on 
a  policy  on  which  payments  had  ceased  in  1900.  The  options 
as  to  extended  insurance  .were  not  exercised,  and  tihe  conten- 
tion of  the  company  was  that  the  policy  had  been  abandoned, 
although  the  pleading,  which  won,  was  that  it  being  a  New 
York  contract,  the  New  York  laws  applied.  Application  for 
a  i^ew  trial  was  made  and  will  be  argued  soon. 


The  California  State  Life  is  a  new  organization  now  under 
way  at  Sacramento,  Cal.  It  is  proposed  to  have  a  capital 
of  $500,000  in  $10  shares,  to  be  sold  at  $20,  and  the  extra 
money  applied  to  surplus  after  deducting  the  cost  of  organi- 
zation. The  company  proposes  to  write  life,  accident  and 
health  insurance.  The  stock  subscription  blanks  carry  a 
guarantee  that  the  organization  cost  shall  not  exceed  25 
per  cent.  H.  S.  Bridgewater,  S.  H.  Whisner  and  J.  R.  Whis- 
ner,  the  organizers,  desire  the  general  agency  when  the  com- 
pany starts  business. 


According  to  Frederick  L.  Hoffman,  statistician  for  the 
Prudential,  the  overcrowding  in  metropolitan  districts  is  re- 
sponsible for  the  high  death  rate.  Occupants  of  rear  tene- 
ments die  oftener  than  those  in  front  apartments.  He  ad- 
vocates laws  prohibiting  the  occupancy  of  interior  rooms  not 
reached  by  sunlight  as  living  apartments.  In  the  recent 
measles  epidemic  in  Germany  125  out  of  every  1,000  cases  in 
one-room  apartments  proved  fatal,  while  only  11  in  1,000 
cases  in  four-room  apartments  resulted  in  death. 


For  the  last  three  years  fire  insurance  in  Oklahoma  has 
been  unprofitable  for  the  insurance  companies.  During  the 
past  thirty  days  fires  causing  a  loss  of  $1,000,000  have  been 
experienced.  The  recent  storms  have  broken  a  drought  that 
has  extended  over  all  the  summer  and  fall  months,  and  have 
relieved  a  situation  that  was  becoming  serious  as  to  fire  pro- 
tection. The  denudation  of  forest  lands  is  believed  to  have 
affected  the  flow  in  the  streams,  and  the  construction  of 
reservoirs  to  conserve  the  water  is  advocated. 


The  Newport  News  cases  are  to  be  taken  to  the  Virginia 
Supreme  Court,  in  case  a  motion  already  entered  to  set 
aside  the  verdict  and  order  a  new  trial  is  denied,  as  it  is 
expected  to  be.  The  cases  now  involve  a  large  bill  of  costs, 
not  including  the  loss  of  time  to  the  defendants,  and  they 
will  be  vigorously  fought  on  the  part  of  the  defense.  The 
character  of  the  plea  to  the  jury  by  the  prosecuting  attor- 
ney, Charles  C.  Berkeley,  has  been  severely  criticised  through- 
out the  insurance  world. 


Topics  for  the  "Round  Table  Talks"  at  the  library  of  the 
Insurance  Society  of  New  York  for  December  have  been 
announced  as  follows:  Tuesday,  December  13,  "What  are  the 
merits  of  concrete  construction,  and  has  it  been  overestimat- 
ed as  a  fire  resistive  factor?";  December  20,  "Is  proper  rec- 
ognition being  given  to  fireproof  construction,  and  are  the 
rates  inadequate?"    E.  W.  Dart  is  chairman  for  December. 


A  fear  having  been  expressed  in  some  quarters  that  a 
growth  in  number  of  fireproof  dwellings  will  tend  to  reduce 
the  field  of  the  fire  insurance  companies,  it  may  be  stated  that 
in  New  York  city,  the  richest  city  in  the  country  and  the  place 
where  one  would  naturally  look  for  fireproof  dwellings,  there 
are  but  138  of  this  character.  The  rest  of  the  dwellings  in 
the  country  number  slightly  over  11,000,000. 


The  total  loss  on  the  brick  warehouse  of  A.  R.  MacDon- 
aid  ft  Co.»  wholesale  grocers  at  Winnipeg,  with  $220,000  of 
fire  insurance,  is  held  by  the  city  building  inspector  to  have 
been  due  to  the  collapse  of  the  floors  before  the  fire.  He 
had  previously  complained  that  they  were  overloaded.  The 
provincial  fire  commissioner,  however,  holds  that  the  fire 
started  before  the  collapse  of  the  floors. 


Complaints  are  being  received  in  large  numbers  by  the  Texas 
State  Rating  Board  from  fire  insurance  agents  that  they  can- 
not secure  insurance  from  their  companies  for  frame  mer- 
cantile warehouses  and  country  stores  on  account  of  the  re- 
duced rate  ordered  by  the  board.  The  board  will  not  take 
action,  it  is  announced,  on  these  protests  until  the  new  gen- 
eral basis  schedules  are  published. 


The  section  of  the  proposed  new  building  code  for  Chicaf- 
go  which  prohibits  shingle  roofs  is  being  opposed  by  some 
builders  and  property  owners,  but  is  strongly  urged  by  those 
interested  in  fire  prevention,  who  say  the  house  owner  should 
look  beyond  the  saving  of  a  few  dollars  and  help  to  eradicate 
a  hazard  which  was  mainly  responsible  for  the  enormous 
loss  at  Chelsea,  Mass. 


Application  has  been  made  by  Insurance  Superintendent 
Hotchkiss  for  a  Supreme  Court  order  directing  him  to  take 
charge  of  the  affairs  of  the  United  States  Grand  Lodge  of 
the  Independent  Order  of  the  Sons  of  Benjamin*  which  Mr. 
Hotchkiss  asserts  has  been  doing  business  in  violation  of  the 
provisions  of  its  charter.  Increasing  assessments  are  among 
the  things  mentioned. 


Numerous  Texas  towns  are  complaining  that  they  have 
been  compelled  to  pay  a  high  fire  insurance  key  rate  in  or- 
der that  Dallas  might  have  a  low  rate.  Since  the  Dallas 
key  rate  has  been  raised  the  others  are  asking  for  a  reduc- 
tion. Numerous  fire  insurance  companies  have  suspended 
operations  at  Dallas  on  account  of  the  lack  of  water  for  fire 
protection. 


It  is  learned  on  good  authority  that  the  Merritt  investigat- 
ing committee  received  only  five  reives  in  answer  to  the 
600  appeals  for  complaints  sent  broadcast  over  the  country 
asking  for  complaints  with  regard  to  fire  insurance  affairs. 
Three  of  these  were  relating  to  coinsurance,  and  indicated 
that  the  subject  was  not  understood  by  the  writers. 


Reports  from  Chicago  are  to  the  effect  that  the  lake  ma- 
rine insurance  season,  just  closed,  resulted  in  a  loss  to  the 
companies  on  business  affecting  hulls,  but  a  profit  on  car- 
goes, with  the  exception  of  coal  and   ore.     The  net  profit 
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will  be  small,  if  there  is  any.    Rates  for  191 1  season  will  not 
be  promulgated  until  next  spring. 


The  consolidated  National-Ben  Franklin  Fire  of  Pittsburgh 
expects  to  start  business  on  January  2.  The  charter  has  been 
granted,  and  the  additional  capital  will  be  in  hand  by  that 
time,  it  is  expected.  The  company  will  write,  in  addition 
to  its  own  policy,  a  Ben  Franklin  underwriters'  policy,  and 
will  continue  as  a  member  of  the  Pittsburgh  Underwriters. 


The  impending  contest  for  the  control  of  the  Citizens  Na- 
tional Life  of  Louisville  has  been  ended  by  the  retirement  of 
W.  H.  Gregory  as  president  and  R.  E.  Gregory  as  second 
vice  president.  Both  have  sold  their  stock  and  resigned  their 
positions.  Charles  D.  Pearce,  first  vice  president,  will  prob- 
ably succeed  ^*resident  Gregory. 


Since  F.  W.  Wool  worth,  the  lo  cent  store  man  whose 
stores  are  located  in  nearly  every  city  in  the  country  of  more 
than  10,000  population,  is  erecting  a  building  on  Broadway 
which  is  to  be  higher  than  the  Singer  Building,  it  is  inter- 
esting to  know  that  Mr.  Woolworth  carries  no  insurance  on 
any  of  his  various  stores. 


The  Western  Mutual  Life  of  Council  Bluffs,  la.,  has  in- 
troduced an  innovation  by  doubling  the  payments  when  death 
results  from  accidents  on  common  carriers.  In  case  of  total 
disability  all  premiums  are  remitted,  and  the  company  pays 
$2  a  week  for  $1,000  of  insurance  for  fifty  weeks  of  each  year 
for  ten  years. 


In  Kentucky  the  Court  of  Appeals  has  sustained  the  de- 
cision of  the  lower  courts  in  a  case  involving  the  status  of 
the  insurance  on  property  the  ownership  of  which  was 
claimed  by  an  ignorant  colored  woman  who  acted  in  good 
faith  in  making  her  declaration.  The  decision  was  against 
the  company. 


The  Texa3  Life  Convention  has  been  formed  with  the  fol- 
lowing officers:  Henry  D.  Lindsley,  Southwestern  Life,  Dal- 
las, president;  N.  H.  Lassiter,  Fort  Worth  Life;  O.  S.  Carle- 
ton,  Great  Southern  Life,  and  W.  D.  Mayfield,  Texas  Life, 
vice  presidents;  L.  C.  White,  Southland  Life,  secretary- 
treasurer. 


There  has  been  issued  by  L.  A.  Anderson,  actuary  of  the 
Wisconsin  Insurance  Department,  an  opinion  on  the  opera- 
tions of  the  J.  F.  Kight  Audit  and  Abstract  Company,  of  In- 
dianapolis, declaring  that  its  advice  is  based  on  a  false  theory 
as  to  the  fundamental  nature  of  legal  reserve  life  insurance 
contracts. 


The  latest  entrant  to  the  United  States  fire  insurance 
field  is  the  Compagnie  du  Phenix  of  Paris,  France,  which 
will  be  represented  here  by  Starkweather  &  Shepley,  for 
the  sole  purpose  of  reinsuring  for  the  Nationale  of  Paris, 
which  has  just  entered  this  country  for  direct  business. 


Following  the  granting  of  a  New  York  license  the  Sov- 
ereign Fire  of  Canada  is   to  move  its  United  States  office 


from  Chicago  to  New  York.  An  additional  deposit  was  made 
in  New  York  State  to  comply  with  the  California  laws,  and 
application  to  enter  that  State  will  soon  be  made. 


The  Newark  Fire  re-elected  Theodore  Coe,  James  S.  Hig- 
bie,  Alfred  F.  Skinner,  Franklin  Conklin  and  Merritt  G.  Per- 
kins as  directors  of  the  company  on  Tuesday.  The  matter 
of  electing  a  president  to  succeed  the  late  President  Henry 
will  go  over  until  the  February  meeting. 


The  Life  Underwriters'  Association  of  St  Louis  is  at  work 
in  favor  of  a  law  making  the  one  who  accepts  a  rebate  equal- 
ly guilty  with  the  one  who  gives  it,  and  providing  immunity 
from  punishment  for  the  one  who  first  gives  information  re- 
garding it  to  the  prosecuting  officials. 


The  Union  Central  Life,  which  has  delayed  starting  its 
new  home  office  building  in  Cincinnati  because  of  municipal 
tax  suits  filed  against  the  company,  may  abandon  the  im- 
provement if  some  amicable  agreement  cannot  be  reached 
with  the  Cincinnati  city  authorities. 


The  courts  have  confirmed  an  assessment  of  $45,362  to  be 
levied  on  policyholders  of  the  Citixens  Mutual  Fire  of  Holly, 
Mich.,  which  went  into  the  hands  of  a  receiver  two  years 
ago.  A  reduction  of  $9,000  was  made  from  the  original  rec- 
ommendation of  the  receiver. 


There  are  now  684  wholly  or  partially  sprinklered  risks  in 
Philadelphia,  of  which  434  are  on  the  reg^ular  inspection  list 
of  the  Philadelphia  Fire  Underwriters'  Association,  31  arc 
in  the  Factory  Insurance  Association,  and  180  are  in  mutuals 
and  interinsurance  concerns. 


The  General  Fire  Assurance  Company  of  Pari%  France,  for 
which  Fred  S.  James  &  Co.,  New  York,  are  United  States 
managers,  has  been  admitted  to  do  business  in  the  State  of 
Massachusetts.  Messrs.  Field  &  Cowles  have  been  appointed 
agents  at  Boston. 


The  fire  insurance  on  the  public  buildings  of  Winnipeg, 
amounting  to  $667,000,  has  been  given  to  the  non-board 
companies  after  a  lively  competition  at  a  reduction  of  30 
per  cent,  in  rates  and  an  increase  of  50  per  cent,  in  amount 
of  insurance. 


A  new  five  story  building  for  the  exclusive  occupancy  of 
the  New  York  office  of  the  Hartford  Fire  is  soon  to  be  erect- 
ed at  58  Maiden  lane,  near  the  corner  of  William  street.  The 
insurance  company  has  arranged  for  a  long  lease  of  the 
premises. 


Notice  has  been  given  by  the  committee  of  Lloyds  at  Lon- 
don that  application  will  be  made  to  Parliament  for  extension 
of  its  powers  to  include  surety  and  guarantee  business,  to 
act  as  trustee  of  funds  and  numerous  other  new  lines  of 
activity. 


The  Georgia  Fire  and  the  National  Home  Fire  have  de- 
cided to  adopt  the  contingent  commission  system.     On  pre- 
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ferred  business  the  commissions  will  be  20  per  cent,  and  on 
all  other  business  15  per  cent,  and  10  per  cent,  contingent. 


A  New  England  Association  of  Local  Fire  Insurance 
Agents  has  been  proposed,  to  be  composed  of  the  various 
States  associations  throughout  that  territory.  It  is  said  that 
the  agents  are  much  interested  in  the  proposition. 


Three  years  in  the  penitentiary  was  the  punishment  given 
out  to  a  Washington,  D.  C,  agent  of  the  Life  Insurance  Com- 
pany of  Virginia,  who  had  pleaded  guilty  to  the  charge  of 
embezzling  more  than  $3,000  from  the  company. 


The  city  of  Hartford,  home  of  fire  insurance,  is  strug- 
gling with  the  problem  of  water  conservation  so  as  to  avoid 
periodical  water  famines  in  dry  seasons.  A  system  of  im- 
provements to  cost  $2,500,000  is  being  discussed. 


The  Sacramento  Holding  Company  is  organizing  the  West- 
ern National  Fire  insurance  company,  which  is  to  have  a  cap- 
ital of  $350,000  and  surplus  of  $150,000.  The  stock  is  divided 
into  one  million  50  cent  shares. 


The  Missouri  State  Fire  Prevention  Association  has  been 
organized  with  the  following  officers:  President,  W.  O. 
Chamberlain;  vice  president,  Fred  H.  Wagner;  secretary  and 
treasurer,  Louis  L.  Law. 


The  claim  against  the  Security  Mutual  Life  of  Binghamton 
by  its  former  president,  Charles  M.  Turner,  now  connected 
with  the  Federal  Life  of  Chicago,  has  been  settled  by  the 
company  paying  $10,250. 


Fire  underwriters  at  St.  Paul,  Minn.,  are  exercised  over  the 
prospect  that  appropriations  for  the  city  fire  department  for 
191 1  may  be  reduced,  and  a  protest  has  been  filed  with  the 
city  authorities. 


In  the  matter  of  an  application  for  a  receiver  for  the  old 
Dutchess  Fire  insurance  company  of  Poughkeepsie,  an  or- 
der denying  the  motion  was  filed  by  Judge  Tompkins  on 
Tuesday. 


The  public  school  fire  insurance  at  Newark,  N.  J.,  has 
been  awarded  to  the  lowest  bidders,  Joseph  A.  Wright  and 
Daniel  B.  Faulkner,  at  a  saving  in  premiums  of  about  $1,300. 


The  2  per  cent,  tax  imposed  in  Rockford,  111.,  on  fire  in- 
surance premiums  collected  in  the  city  has  been  resisted  by 
one  of  the  agencies   and  a  test  case  will  be  made  of  it. 


The  Aachen  and  Munich  has  reinsured  its  Mississippi  busi- 
ness with  the  Hartford.  The  State  has  been  an  expensive 
one  for  a  number  of  fire  insurance  companies. 


The  Puritan  Life  of  Providence,  R.  I.,  has  secured  the 
services  of  Actuary  John  R.  Moody,  formerly  associated  with 
the  Germania  Life  of  New  York. 


The  Michigan  Commercial  Fire  of  Lansing  has  reinsured 
its  Southern  business  with  the  Franklin  of  Washington  and 
will  retire  from  the  field. 


Pennsylvania  charters  have  been  granted  to  the  Guaranty 
Mutual  Fire  of  Allentown,  Pa.,  and  the  Mercantile  Mutual 
Fire  of  Philadelphia. 


The  New  England  Mutual  Life  reports  a  gain  of  almost 
100  per  cent,  in  its  volume  of  1910  business  as  compared  with 
that  of  1908.    • 


A  rate  of  5  cents  per  $100  has  just  been  quoted  on  a 
modem  fireproof  twelve  story  building  in  this  city  for  office 
occupancy. 


The  Calumet  will  have  as  general  agents  at  Boston  the 
firm  of  Frank  Gair  Macomber  &  Co.  after  January  i. 


The  Granite  State  Fire  of  Portsmouth,  N.  H.,  has  been  ad- 
mitted to  Colorado. 

pergonal. 

Agency   Appointments. 

JEtnz  Fire:  H.  L.  Hiscock.  manager  for  Boston  and  Boston  metropolitan 
district,  succeeding  the  late  Alexander  C.  Adams. 

Calumet  Fire:     George  W.  Woodbury,  special  agent  for  Iowa. 

Insurance  Company  of  North  America:  Neil  Stewart,  special  agent  in 
California,  under  Manager  Johnstone. 

Jefferson  Fire:  William  R.  Drake,  special  agent  for  eleven  western  States 
with   headquarters  at   Chicago. 

John  Hancock  Mutual  Life:  John  R.  Baird,  State  agent  for  Missouri,  with 
headquarters  at  St.  Louis,  succeeding  the  late  John  J.  Raleigh. 

Scottish  Union  and  National:  John  M.  Hopkins,  State  agent  in  Ohio,  ef- 
fective January  i. 

Title  Guaranty  and  Surety  of  Scranton:  Samuel  B.  Brewster,  general  agent 
for  Essex  County,  N.  J.,  with  headquarters  at  Newark. 

Mr.  W.  B.  Powell,  of  Little  Rock,  has  resigned  as  general  agent  of  the 
Germania  Life  in  Arkansas  and  Oklahoma,  and  will  become  general 
a^ent  for  the  National  Life  of  the  U.  S.  of  A.  in  Missouri  January  i, 
with  headquarters   at   St.   Louis. 

Mr.  Franklin  Mann,  who  has  been  statistician  of  the  Chicago  general 
ageiicy  of  the  Northwestern  Mutual  Life  for  a  number  of  years,  has 
resigned  that  position  and  will  go  into  the  field  as  a  special  agent. 

Mr.  Alfred  C.  NewelL  who  has  been  Georgia  general  agent  for  the  Colum- 
bian National  Life,  has  been  appointed  Southern  States  manager,  hav- 
ing  jurisdiction   over   the   organization   work   in   the    South. 

Mr.  William  A.  Gallagher,  agency  director  for  the  New  York  Life  in 
Maryland,  will  come  to  New  York  on  January  i  to  assimie  charge  of 
Brooklyn,  Long  Island  and  Staten  Island. 

Mr.  Howard  M.  Frost  has  been  appointed  assistant  secretary  of  the  Na- 
tional Surety  Companv.  He  has  for  some  time  been  connected  with  the 
fidelity  department  ot  the  company. 

Mr.  Henry  M.  Fenton  will  on  January  i  transfer  from  Hartford  to  Boston, 
remaining  in  the  service  of  the  Liverpool  and  London  and  Globe  as 
special  agent. 

Mr.  W.  H.  Crandall,  formerly  for  a  long  time  Minnesota  State  agent  for  the 
Western  and  British  America,  died  November  14,  at  bis  home  in  Pasa- 
dena,   Cal. 

Mr.  Russell  Murray  has  been  appointed  to  a  position  in  the  surety  depart- 
ment of  Whilden  &  Hancock.  He  was  formerly  with  the  National 
Surety. 

Mr.  Arthur  N.  Hislop,  for  twenty  years  secretary  of  the  Western  Life 
Indemnity,  of  Chicago,  died  Monday  at  Chicago,  from  pneumonia. 

Mr.  W.  A.  Higgins,  of  Lynchburg,  Va.,  has  been  elected  resident  actuary 
of  the  Southern  Life  and  Trust  of  Greensboro,  N.  C. 

Mr.  Franc  Nixon  Coffin,  has  been  chosen  metropolitan  manager  for  the 
Golden   State  Life  at   Los  Angeles,   Cal. 

Casualtv  an^  Surety  Insurance. 

Twenty  of  the  casualty  companies  doing  buiness  in  this 
country  united  this  week  to  form  the  Workmen's  Compensa- 
tion Service  and  Information  Bureau,  which  is  to  have  head- 
quarters at  100  William  street.  New  York  city,  and  over 
which  a  man  of  national  reputation  is  expected  to  be  ap- 
pointed as  manager  shortly.  Membership  in  the  new  bureau 
is  open  to  all  companies  writing  workmen's  compensation 
or  liability  lines,  the  cost  being  an  annual  fee  of  $25,  to- 
gether with  a  proportion  of  the  expense,  determined  accord- 
ing to  the  volume  of  business  written.  The  purposes  of  the 
bureau  are  stated  in  the  constitution  as  follows: 

The  objects  of  the  bureau  shall  be  to  aid  in  the  preparation  of  plans  for 
the  compensation  of  working  people  who  arc  engaged  in  industrial  occupa- 
tions; to  devise  and  recommend  safeguards  and  safety  appliances  for  the 
protection  of  working  people  against  the  hazards  to  which  they  may  be  ex- 
posed by  reason  of  their  occupations;  to  gather  and  collate  information  and 
statistics  concerning  industrial  occupations;  to  promote  the  interests  of  the 
companies  which  issue  workmen's  compensation  or  liability  insurance  and  the 
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•enrice  which  mty  be  rendered  under  workmen's  compensation  plans  to  the 
public  as  well  as  to  employers  and  employees;  to  collate  and  tabulate  such 
experience  as  may  be  submitted  to  it;  to  make  such  recommendations  from 
time  to  time  as  the  governing  committee  may  deem  to  be  for  the  benefit  of 
the  members,  and  in  these  several  respects  to  promote  the  exchange  of  in- 
formation which  may  tend  to  the  proper  conduct  of  the  business  in  which 
the  members  of  the  bureau  are  engaged. 

The  officers  are  to  consist  of  a  chairman,  secretary-treasurer 
and  governing  committee,  consisting  of  the  officers  and  six 
other  members.  The  present  membership  is  as  follows:  JEtnz 
Life,  Casualty  Company  of  America,  Empire  State  Surety, 
Employers'  Liability  Assurance  Corporation,  Fidelity  and 
Casualty,  Frankfort  Marine,  Accident  and  Plate  Glass,  Gen- 
eral Accident  Assurance  Corporation,  London  Guarantee  and 
Accident,  Maryland  Casualty,  New  Amsterdam  Casualty, 
Ocean  Accident  and  Guarantee,  Pacific  Coast  Casualty,  Penn- 
sylvania Casualty,  People's  Surety,  Philadelphia  Casualty, 
Royal  Indemnity,  Standard  Accident,  Travelers,  United  States 
Fidelity  and  Guaranty,  United  States  Casualty.  A  meeting 
has  been  called  for  next  Thursday. 


Formal  notices  from  the  companies  concerned  has  been 
issued  of  the  purchase  of  a  controlling  interest  in  tiie  Phila- 
delphia Casualty,  formerly  held  by  the  Fidelity  Mutual  Life 
of  Philadelphia,  by  a  holding  company  in  the  interest  of  the 
Fidelity  and  Deposit  of  Baltimore.  The  latter  company  thus 
acquires  a  well  established  agency  plant  for  casualty  and 
liability  insurance,  which  lines  it  has  lately  taken  up.  The  out- 
standing risks  of  the  Philadelphia  Casualty  on  January  i, 
191 1,  will  be  reinsured  by  the  Fidelity  and  Deposit,  which 
company,  in  a  letter  to  the  agents  of  the  Philadelphia  Cas- 
ualty, states  that  it  prefers  to  make  renewals  through  the 
agents  and  brokers  who  originally  placed  the  business,  thus 
protecting  their  interests.  President  Talbot,  of  the  Phila- 
delphia Casualty,  is  vice  president  of  the  Fidelity  Mutual 
Life,  and  it  has  been  known  for  some  time  that  he  has  de- 
sired to  reduce  the  amount  of  work  on  his  hands. 


The  directors  of  the  Fidelity  and  Casualty  Company  at  a 
special  meeting  on  Tuesday  of  this  week  elected  Robert  J. 
Hillas  as  president  to  succeed  the  late  George  F.  Seward. 
Mr.  Hillas  had  been  vice  president  and  secretary  of  the  com- 
pany, and  the  directors  at  the  same  time  promoted  Frank 
E.  Law,  second  assistant  secretary,  to  be  vice  president,  suc- 
ceeding Mr.  Hillas.  These  appointments  had  been  requested 
by  the  home  office  staff  and  the  agency  force,  and  had  also 
been  decided  on  previously  by  the  directors.  Both  men  are 
highly  capable,  and  the  appointments  meet  with  universal 
approval. 


There  now  appears  to  be  a  hopeless  division  among  Euro- 
pean bankers  on  the  question  of  validation  of  cotton  bills 
of  lading.  A  few  of  them  are  disposed  to  accept  the  plan 
of  the  New  York  surety  companies,  and  it  is  expected  that 
after  January  i  Vice  President  LaFranz,  of  the  American 
Surety,  will  direct  the  operations  of  a  New  York  bureau  of 
validation  whereby  at  least  a  part  of  the  cotton  bills  of  lading 
will  be  guaranteed. 


This  time  it  is  not  the  case  of  a  Western  insurance  com- 
pany choosing  a  name  similar  to  that  of  some  other  already 
established.  The  Royal  Indemnity  Company  of  Omaha, 
Neb.,  organized  early  this  year,  has  several  months  the  start 
of  its  English  contemporary  of  the  same  name,  recently 
launched  to  do  business  in  this  country. 


Now  comes  a  denial  from  the  American  Bankers  Assur- 
ance Company  of  St.  Louis  that  it  has  completed  the  deal 
absorbing  the  United  Surety  of  Baltimore.    The  Westerners 


declare  that  they  have  been  offered  the  goods,  but  will  not 
buy  until  a  careful  inspection  has  been  made. 


Minnesota  plate  glass  insurance  rates  will  be  changed  on 
January  i  to  conform  to  the  United  States  Standard  Manual 
now  in  use  in  all  other  States.  The  change  will  cause  a 
slight  advance  in  rates  on  large  sizes  of  windows  and  on 
showcase  risks. 


The  meeting  scheduled  to  be  held  by  Lloyds  automobile 
men  at  Chicago  last  week  was  poorly  attended,  and  the  re- 
port of  the  committee  is  to  be  written  out  and  submitted  for 
consideration  before  calling  another  meeting. 


The  American  Liability  Company  of  Cincinnati,  not  yet 
licensed  in  Ohio,  has  voted  to  reduce  its  capital  stock  from 
$300,000  to  $100,000.  There  has  been  litigation  over  the  pro- 
motion expenses  and  other  matters. 


Farmers  will  be  as  liable  as  industrial  corporations  for  in- 
juries to  their  employees  under  tiie  employers'  liability  bill 
which  it  is  proposed  to  introduce  at  the  coming  session  of 
the  Wisconsin  Legislature. 


A  special  meeting  of  the  executive  committee  of  the  Board 
of  Casualty  and  Surety  Underwriters  will  be  held  next  Tues- 
day to  elect  a  successor  to  Chairman  George  F.  Seward,  de- 
ceased. 


The  final  decree  of  the  Circuit  Court  of  the  United  States 
enjoining  the  State  of  Nebraska  from  enforcing  the  rating 
law  covering  surety  companies,  which  the  court  has  declared 
to  be  unconstitutional,  was  filed  on  Tuesday  of  last  week. 


The  constitutionality  of  the  Montana  State  disability  insur- 
ance law  is  to  be  tested  by  the  Rocky  Fork  Coal  Company, 
which  has  failed  to  make  any  of  the  required  payments. 


The  annual  business  meeting  and  banquet  of  the  Casualty 
and  Surety  Social  Club  of  New  York  will  be  held  at  Reisen- 
weber's  at  6  o'clock  on  Wednesday,  December  14, 


The  Maine  Fidelity  Company  of  Portland,  Me.,  has  voted 
to  increase  its  capital  stock  from  $100,000  to  $1,000,000  by  the 
issuance  of  180,000  shares  of  the  value  of  $5  each. 


The  Queen  of  America,  which  has  decided  to  enter  the 
automobile  field,  has  appointed  McNear  &  Wilbur,  of  34 
Pine  street,  as  New  York  agents. 


The  New  Jersey  Fidelity  and  Plate  Glass  of  Newark  has 
been  admitted  to  Rhode  Island,  with  Gallivan  &  O'Donnell 
as  agents  at  Providence. 


The  appointment  of  Harry  W.  Crossin  as  Canadian  man- 
ager of  the  National  Surety,  with  headquarters  at  Montreal, 
is  announced. 


A  branch  office  of  the  Metropolitan  Casualty  is  to  be  opened 
at  Chicago  shortly.  President  Winslow  is  there  arranging 
the  details. 


The  Provident  Education,  Life,  Health  and  Accident  in- 
surance company  is  a  new  organization  at  Asheville,  N.  C. 
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ASSOCIATION  OF  LIFE  INSURANCE  PRESIDENTS. 


Fourth   Annual   Meeting   Held   at   Hotel   La    Salle,   Chicago,    This    Week— Important 

Topics    Discussed* 


The  fourth  annual  meeting  of  the  Association  of  Life  In- 
surance Presidents  was  held  at  the  Hotel  La  Salle,  Chicago, 
on  Friday  and  Saturday  of  this  week,  with  President  Paul 
Morton,  of  the  Equitable  Life  Assurance  Society,  in  the 
chair. 

The  address  of  welcome  to  the  association  was  delivered 
by  Insurance  Superintendent  Potter,  of  Illinois,  and  a  re- 
sponse was  made  by  the  Hon.  E.  B.  Sprague,  vice  president 
of  the  Volunteer  State  Life  insurance  company  of  Chatta- 
nooga, Tenn. 

The  papers  and  addresses  read  were  devoted  to  two  main 
subjects,  ''Educational  Force  in  Life  Insurance"  and  "Life 
Extension  Work,^'  in  behalf  of  the  public  health.  Papers 
were  also  read  on  taxation  of  insurance  and  investment  of 
insurance  funds.  On  Friday  afternoon  a  discussion  was  led 
by  Mr.  Wilson  Williams,  general  field  superintendent  of  the 
Security  Mutual   Life  insurance  company  of  Binghamton. 

The  meeting  was  holding  its  first  session  when  this  issue 
of  The  Weekly  Underwrites  went  to  press  for  its  Saturday 
publication.  We  print,  however,  in  the  following  columns 
extracts  from  all  the  addresses  and  papers  read,  they  having 
been  released  for  publication  on  Saturday  morning. 

ADDRESS  OF  PRESIDENT  MORTON. 

President  Morton  addressed  the  meeting  as  follows: 

It  is  hardly  necessary  to  reiterate  the  aim  and  object  of  the 
Association  of  Life  Insurance  Presidents,  but  in  order  to  briefly 
inform  those  who  never  before  attended  one  of  our  annual  meet- 
ings, I  will  say  that  this  association  is  four  years  old,  and  has 
steadily  increased  since  its  creation  in  prestige,  dignity  and 
utility,  and  has  for  its  sole  purpose  the  promotion  of  that  which 
is  good  and  the  prevention  of  that  which  is  bad  in  life  insurance. 

The  work  of  the  association  is  educational,  and  in,  every  sense 
it  looks  after  the  general  welfare  of  its  policyholders.  The  head- 
quarters of  the  association  are  in  New  York,  and  usually  the 
annual  meetings  are  held  there. 

There  are  many  reasons  why  we  are  holding  this  meetinj^  in 
Chicago.  First,  the  natural  drift  of  all  good  things,  especially 
in  the  convention  line,  seems  to  be  toward  Chicago.  Again,  the 
centre  of  life  insurance,  like  the  Star  of  Empire,  is  rapidly  mov- 
ing westward  in  this  country,  and  today  we  find  it  coqueting 
with  the  centre  of  population  somewhere  not  far  from  Spring- 
field in  this  State.  This  meeting  is  also  being  held  in  Chicago 
out  of  respect  to  the  wonderful  Valley  of  the  Mississippi,  which, 
as  I  view  it,  is  bounded  on  the  east  by  the  Allegheny  Mountains, 
on  the  south  by  the  Gulf  of  Mexico,  on  the  west  by  the  Rockies 
and  on  the  north  by  British  America.  This  valley,  agriculturally, 
commercially,  industrially,  financially  and  prospectively,  is  greater 
than  all  the  far-famed  valleys  of  history,  and  yet  it  is  only  in  the 
vestibule  of  its  infancy,  so  far  as  production  and  wealth  are 
concerned;  and  in  my  opinion  is  destined  to  have  more  political 
power,  more  prosperity,  more  happiness  and  greater  influence  in 
the  affairs  of  the  world  than  any  other  similar  area  on  the  face 
of  the  globe. 

These  are  some  of  the  reasons  why  we  are  here  to  pay 
homage  to  the  people  of  this  great  valley. 

We  are  also  here  because  of  the  very  heavy  investments  that 
life  insurance  companies  have  made  in  the  Middle  West.  We 
want  those  who  live  here  to  understand  that  while  the  estimated 
reserve  held  for  policyholders  residing  in  the  Mississippi  Valley 
amounts  to  about  $583,000,000,  the  life  insurance  companies  have 
invested  in  this  same  territory  over  $726,000,000;  in  other  words, 
we  are  not,  as  many  are  led  to  believe,  draining  this  section 
of  the  country  of  its  money  in  life  insurance  premiums  and 
taking  it  East  to  invest;  but  on  the  contrary  we  have  actually 
invested  over  $143,000,000  more  in  this  territory  than  the  total 


reserves  for  this  same  territory  amount  to,  and  when  I  speak  of 
the  Mississippi  Valley  in  this  connection  I  mean  only  the  middle 
States. 

Another  reason  why  we  meet  in  Chicago  is  because  Chicago 
has  a  larger  number  of  life  insurance  companies  domiciled 
within  its  borders  than  any  other  city  in  the  United  States. 
There  are  231  life  insurance  companies  organized,  licensed  and 
doing  business  in  the  United  States.  These  companies  are 
located  in  116  different  cities.  New  York  city  today  has  only 
II  of  these  231  companies. 

I  consider  that  the  territory  immediately  tributary  to  Chicago, 
and  in  a  general  way  I  mean  the  com  belt  and  the  winter  and 
spring  wheat  districts,  is  the  very  best  territory  in  the  world 
in  which  to  insure  the  lives  of  men  and  women.  I  believe  the 
people  in  this  great  agricultural  section  are  better  physical  risks 
than  those  of  any  other  part  of  the  world,  and  that  mentally, 
morally  and  financially  they  have  no  superiors  anywhere,  and 
as  I  view  the  matter  there  is  to  be  the  greatest  headway  in 
this  part  of  the  country  in  life  insurance  expansion.  There  is 
sure  to  be  an  increasing  demand  for  life  insurance  in  the  Mis- 
sissippi Valley. 

Fifty  years  ago  life  insurance  in  the  United  States  averaged 
$5.25  per  capita.  Ten  years  affo  it  had  risen  to  $99  per  capitSL, 
and  today  it  is  estimated  as  amounting  to  about  $150  per  capita. 
The  average  per  capita  in  the  Mississippi  Valley  is  said  to  be  only 
about  $100,  or  about  two-thirds  of  die  per  capita  average  of 
the  country  taken  as  a  whole. 

Fifty  years  ago  the  total  outstanding  life  insurance  carried 
by  all  old-line  life  insurance  companies  doing  business  in  the 
United  States  was  less  than  that  now  carried  by  Illinois  com- 
panies alone.  Within  fifty  years  the  volume  of  life  insurance 
business  has  increased  from  $165,000,000  to  $13,700,000,000,  almost 
one  hundred-fold,  though  in  that  time  the  population  of  the 
United  States  has  increased  less  than  three-fold.  These  figures, 
which  in  themselves  may  seem  dry  and  uninteresting,  indicate 
why  we  at  this  time  deem  it  proper  to  hold  a  life  insurance 
convention  in  Chicago. 

Western  people  will  be  glad  to  know  that  as  a  general  proposi- 
tion the  Es^tern  life  insurance  companies  are  making  an  effort 
to  invest  their  reserve  funds  in  those  sections  of  the  country 
which  produce  the  premiums.  I  know  of  one  large  life  in- 
surance company  which  five  years  ago  had  real  estate  mortgfages 
in  only  eleven  different  States,  but  which  today  has  them  in 
thirty-one  different  States.  I  know  of  one  company  which  has 
six  millions  less  in  mortgage  loans  in  New  York  cit^r  than  it 
had  five  years  ago,  and  which  during  that  time  has  increased 
its  mortgage  loans  in  other  States  about  $18,000,000. 

American  life  insurance  never  stood  so  well,  never  was  so 
safe  or  surrounded  by  so  many  safeguards  and  never  offered  the 
public  so  much  for  its  money  as  it  does  toda^. 

The  expeiise  of  management  is  being  curtailed.  Economies  of 
all  kinds  have  been  introduced,  and  dividends  to  policyholders 
are  being  increased. 

The  chief  ambition  of  the  Association  of  Life  Insurance  Presi- 
dents is  to  emphasize  the  fact  that  these  great  life  insurance 
companies  belong  to  the  people,  and  that  nothing  in  the  way  of 
regulation,  taxation  or  legislation  can  be  done  to  injure  them 
which  the  policyholders  will  not  have  to  pay  for  themselves. 

Recurring  to  our  investments  in  the  Middle  and  Western  States, 
I  wish  to  say  that  most  of  these  investments  are  in  underlyinjf  rail- 
road securities.  I  believe  that  the  life  insurance  companies  of 
the  United  States  own  nearly  one-tenth  of  the  total  amount  of 
money  invested  in  American  railways,  and  personally  I  know  of 
no  better  or  fairer  way  to  invest  insurance  reserves,  and  no  way 
calculated  to  pve  more  general  satisfaction  or  to  be  of  greater 
and  wider  utility  than  to  assist  the  people  of  this  country  in  secur- 
ing and  maintaining  adequate  transportation  facilities,  and  it  is 
the  aim  of  life  insurance  officials  in  distributing  their  investments 
generally  to  consider  the  greatest  good  to  the  greatest  number. 

We  are  more  than  pleased  to  have  with  us  at  this  meeting 
such  distinguished  guests,  and  consider  it  a  great  honor  to  have 
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SO  many  men  here  who  are  so  keenly  alive  to  the  benefits  of  life 
insurance.    I  take  this  occasion  to  thank  them  for  their  presence. 

WELCOME  BY   INSURANCE  SUPERINTENDENT 
POTTER. 

In  the  absence  of  the  Governor  of  Illinois  the  Insurance  Super- 
intendent welcomed  the  association  to  the  State.    He  said  in  part : 

I  welcome  you  here,  believing  that  you  are  representatives  of 
the  best  interests  of  your  policyholders,  assuming  that  in  all  your 
deliberations  their  interests  are  paramount.  The  insurance  de- 
partments of  the  several  States  were  created  to  conserve  the  same 
interests,  hence  there  should  be,  not  strife  and  antagonism,  but 
the  greatest  measure  of  co-operation  between  your  association  and 
the  supervising  officials  of  the  various  States.  The  Illinois  Insur- 
ance Department  has  assumed  that  your  organization  was  created 
to  assist  in  bringing  about  better  conditions  in  the  business 
through  legitimate  methods,  including  those  of  education  and  pub- 
licity, and  it  stands  ready  at  all  times  to  assist  you.  I  under- 
stana  that  in  the  campaign  of  education  you  have  undertaken  you 
ask  the  assistance  of  the  educational  agencies  of  the  different 
States,  and  I  welcome  you  to  Illinois,  the  president  of  whose 
leading  educational  institution  is  a  broad-minded  man,  ready  and 
fully  equipped  to  aid  you  in  such  a  campaign. 

I  bid  you  welcome  in  behalf  of  the  great  West,  of  which  this 
city  is  the  metropolis.  It  is  a  pleasure  to  know  that  your  associa- 
tion, and  others,  notably  the  Actuarial  Society  of  America,  have 
seen  fit  to  hold  some  of  your  meetings  in  sections  of  the  coun- 
try remote  from  the  Atlantic  seaboard.  Statistics  of  your  business 
show  that  the  major  portion  of  it  comes  from  this  vast  region, 
whose  people  evidently  believe  in  you  and  in  the  companies  you 
represent,  and  in  the  name  of  these  untold  millions  I  greet  you. 

The  business  of  life  insurance  has  always  had  its  problems,  and 
necessarily  always  will.  During  the  agitation  that  followed  the 
upheaval  in  New  York  several  years  ago,  and  because  of  the 
necessities  of  the  situation,  your  association  was  born.  Legislation 
followed  the  disclosures  referred  to,  some  of  which,  in  the  opinion 
of  many,  was  unnecessarily  harsh,  much  of  it  safe,  sane  and  help- 
ful to  the  business.  By  organization  you  have  succeeded  in  many 
instances  in  preventing  drastic  measures  from  becoming  laws, 
and  in  securing  reasonable  amendments  tending  to  the  betterment 
of  the  business  to  laws  already  upon  the  statute  books,  and  for 
your  efforts  in  this  direction  you  should  have  full  credit. 

At  the  same  time  I  ask  you,  as  a  supervising  official,  to  advocate 
and  indorse,  and  to  help  to  enact  into  law  in  all  the  States  of  the 
Union,  such  measures  as  will  be  helpful  to  the  policyholders  you 
and  I  both  represent ;  and  I  wish  to  go  on  record  as  saying  that  so 
far  as  the  State  of  Illinois  is  concerned,  wh;le  some  of  the  com- 
panies of  your  association  have  opposed  vicious  measures,  as  they 
should  have  done,  I  have  found  them  assisting  the  department  in 
the  passage  of  helpful  laws,  and  in  behalf  of  myself  and  other 
supervising  officials  I  bespeak  your  further  co-operation. 

The  agitation  in  life  insurance  circles  was  not  an  unmixed  bless- 
ing. While  it  settled  some  problems,  it  created  others.  Much  has 
been  said  about  the  evils  of  the  deferred  dividend,  and  the  errors 
of  the  business  resulting  from  a  mad  rush  for  volume.  Far 
greater  danger  to  our  citizens  lies  today  in  the  indiscriminate 
stock  selling  incident  to  the  promotion  of  a  vast  number  of  new 
companies,  and  in  the  losses  incurred  by  policyholders  in  many 
cases  by  the  surrender,  owing  to  the  agitation  mentioned  above,  of 
policies  on  which  many  premiums  had  been  paid,  because  of 
failure  to  participate  in  surplus  accrued  on  deferred  dividend 
policies,  in  case  of  their  surrender  before  the  end  of  the  divi- 
dend period,  and  because  of  the  high  surrender  charge  fre- 
quently made  in  cases  of  lapse. 

These  evils,  and  others  that  will  arise,  will  necessarily  need 
the  careful  consideration  of  those  who  have  the  welfare  of  the 
business  at  heart,  and  therein  lies  our  opportunity  for  good,  your 
opportunity  and  mine.    ♦    * 

We  are  glad  to  note  a  desire  on  the  part  of  the  officials  of  the 
various  companies  to  suppress  evils  that  have  crept  into  the  busi- 
ness in  which  they  are  engaged,  and  the  net  results  all  along  the 
line  are  gratifying  to  all.  True  and  lasting  reforms  come  from 
within,  from  a  desire  to  do  the  square  thing,  and  I  heartily  con- 
gratulate your  association  in  its  efforts  to  better  insurance  con- 
ditions. When  we  consider  that  in  the  panic  of  recent  years, 
while  other  financial  institutions  have  failed,  the  life  insurance 
companies  have  weathered  the  storm  and  the  stress,  meeting  all 
their  obligations  as  they  accrued,  we  can  always  be  optimistic  of 
the  future  of  the  business. 

ROBERT  LYNN  COX  ON  INSTRUCTION  IN  COLLEGES. 

Mr.  Robert  Lynn  Cox,  general  counsel  and  manager  of  the 

Association  of  Life  Insurance  Presidents,  addressed  the  meeting 


on  the  "Nature  and  Extent  of  Life  Insurance  Instruction  in  Col- 
leges and  Universities."    He  said: 

This  paper  had  its  origin  in  a  belief  on  our  part  that  the  busi- 
ness of  life  insurance  is  steadily  and  rapidly  advancing  from  a 
position  of  being  a  mere  trade  or  occupation  to  that  01  being  a 
profession  or  calling  requiring  broad  education,  thorough  train- 
mg  and  high  character. 

yjt  were  led  immediately  to  an  inquiry  as  to  the  extent  and  char- 
acter of  the  instruction  being  given  on  the  subject  of  life  insur- 
ance by  American  colleges  and  universities  as  compared  with  in- 
struction in  other  vocations.  We  then  learned  that  no  systematic 
investigation  of  this  subject  had  been  made  for  several  years,  and 
that  there  were  no  tabulations  or  reports  purporting  to  be  compre- 
hensive and  up  to  date. 

It  seemed  to  us  desirable,  therefore,  to  attempt  to  supplement 
existing  records,  bring  them  up  to  date,  and  thereby  set  an- 
other milestone  on  the  road  of  progress  leading  ultimately,  per- 
haps, to  the  life  insurance  business  being  regarded  as  a  profes- 
sion and  the  life  insurance  solicitor  becoming  m  fact  an  insurance 
counselor  rather  than  an  agent  of  some  particular  company. 

Life  insurance  in  its  incidental  relationship  to  the  general  sub- 
ject of  economics  has  been  considered  and  somewhat  discussed  in 
college  courses  for  a  great  many  years,  but  life  insurance  as  a 
special  and  separate  course  seems  to  have  originated  with  Har- 
vard College  in  1897.*  Today  it  is  a  subject  of  one  or  more  spe- 
cial courses  in  thirty-three  colleges  and  universities,  with  a  student 
body  of  80,000.  There  has  been  an  increase  during  the  last  five 
years  of  154  per  cent  in  the  number  of  institutions  offering  such 
courses.  Besides,  there  has  been  a  wonderful  development  in  the 
treatment  of  the  subject  in  the  various  collegiate  courses. 

But  this  is  not  all.  There  is  a  group  of  191  colleges  and  uni- 
versities with  a  student  body  of  95,000  which  pays  varying  degrees 
of  attention  to  the  subject  in  connection  with  their  regular 
courses  in  economics,  sociology,  etc.  It  is  in  this  vast  groups 
containing  many  of  the  representative  universities  of  the  country, 
that  the  expansion  of  the  immediate  future  will  probably  take 
place.  Several  of  the  institutions  in  this  classification  are  already 
planning  for  the  establishment  of  separate  courses  in  insurance 
instruction. 

There  is  a  third  group  treating  life  insurance  made  up  of  in- 
stitutions that  do  not  fall  into  the  two  former  classifications 
noted.  It  numbers  thirty-nine,  with  a  student  body  of  17,000. 
Many  of  these  colleges  deal  with  the  subject  in  commercial  law. 
Others  report  incidental  treatment  without  mentioning  the  course 
involved. 

These  three  groups  make  a  total  of  263  institutions  treating  the 
subject  of  life  insurance  out  of  588  colleges  and  universities  in 
this  country.  In  point  of  number  we  therefore  find  45  per  cent 
of  the  institutions  of  higher  education  dealing  with  the  subject 
However,  these  263  institutions  have  a  student  body  of  1^,000 
out  of  a  total  of  318,000,  or  60  per  cent.  Therefore,  life  insur- 
ance to  a  greater  or  less  extent  is  treated  in  institutions  that  have 
considerably  more  than  half  of  the  college  student  population  in 
this  country. 

THE  PIONEER  LIFE  INSURANCE  INSTRUCTOR 

in  institutions  of  higher  learning  was  the  late  Charlton  T.  Lewis» 
of  New  York.  It  was  he  who  presented  at  Harvard  in  1897  what 
seems  to  have  been  the  first  definite  instruction  of  this  kind.  It 
is  interesting  to  note  in  this  connection  that  Mr.  Lewis  was  an 
officer  of  the  first  association  of  life  insurance  companies  in  this 
country.  This  was  known  as  the  "Chamber  of  Life  Insurance,*' 
which  was  formed  in  1866  and  reorganized  in  the  early  seventies. 
Mr.  Lewis  was  the  secretary  and  treasurer  of  this  organization 
during  its  second  period  of  activity.  He  was  thus  not  only  iden- 
tified with  the  first  instruction  in  life  insurance,  but  also  with  the 
first  co-operative  efforts  of  the  companies.  The  year  after  the 
lectures  were  given  at  Harvard  Mr.  Lewis  printed  them  in  sylla- 
bus form  and  delivered  them  at  Cornell  University. 

The  development  of  the  insurance  courses  has  been  gradual.  A 
few  institutions  have  followed  the  line  of  mathematics  almost  en- 
tirely; more  have  dealt  with  the  general  business  of  life  insur- 
ance rather  than  with  the  actuarial  details ;  a  number  have  com- 
bined both.  Courses  in  a  particular  institution  will  sometimes 
change  from  year  to  year,  according  to  the  bent  of  mind  of  the 
professor  in  charge.  During  the  last  few  years  there  has  been  a 
marked  tendency  on  the  part  of  universities  toward  establishing 
schools  of  commerce  and  finance,  bringing  with  them,  in  some 
instances,  somewhat  better  defined  courses  in  insurance.  The 
aim  of  these  schools  of  commerce  is  the  professional  training  of 
students  for  business  life.  The  first  two  years'  instruction,  as  a 
rule,  is  of  a  general  cultural  and  business  character,  while  the  last 

•This  statement  as  to  date  and  place  is  in  slight  conflict  with  previous 
reports  on  the  subject,  but  is  made  after  careful  inquiry  and  is.  we  believe., 
correct. 
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two  years  narrow  the  work  down  chiefly  to  specific  subjects  closely 
identified  with  the  particular  line  of  business  which  the  student 
intends  to  pursue.  In  some  instances  these  schools  of  commerce 
provide  post-graduate  work  only,  the  requirement  for  admission 
of  a  regular  student  and  candidate  for  the  degree  of  Master  of 
Business  Administration  being  the  possession  of  a  Bachelor's 
degree  from  an  approved  college  or  scientific  school.  Oppor- 
tunities for  special  study,  however,  are  open  to  students  not  can- 
didates for  a  degree.  There  are  other  mstitutions  which,  while 
having  no  definite  separate  school  of  commerce  and  finance,  pre- 
sent enough  business  subjects  to  provide  almost  as  thorough  a 
business  training  as  that  given  in  the  separate  schools.  Then 
there  are  other  institutions  offering  insurance  courses  which  do 
not  have  any  related  business  subjects  to  speak  of.  Their  course 
in  business  insurance  or  in  actuarial  science,  or  a  combination  of 
both,  whichever  it  may  happen  to  be,  usually  stands  by  itself. 

Another  classification  of  these  institutions  which  give  more 
than  average  treatment  to  the  subject  might  be  made  on  the  basis 
of  whether  their  courses  are  devoted  wholly  to  life  insurance  or 
whether  other  branches  of  insurance  are  treated  in  the  same 
course.  In  fact,  the  way  in  which  most  of  the  data  was  pre- 
sented by  the  institutions  themselves  makes  this  a  natural  division. 
Out  of  the  thirty-three  institutions  referred  to  eighteen  give  one 
or  more  courses  dealing  with  life  insurance  exclusively.  This 
does  not  necessarily  mean  that  other  branches  of  insurance  are 
ignored,  for  in  some  instances  they,  too,  are  made  the  subject  of 
separate  courses.  It  is  in  the  group  of  institutions  having  separate 
life  insurance  courses  that  the  tmiversity  school  of  finance  and 
commerce  is  usually  found.    There  are 

FIFTEEN  INSTITUTIONS  GIVING  C»URSES  IN  GENERAL  INSURANCE, 

and  in  these  the  life  branch  of  the  work  usually  takes  up  about 
two-thirds  of  the  time.  The  actuarial  side  receives  little  or  no 
attention  in  this  treatment  of  the  subject.  The  work,  as  a  rule, 
deals  with  the  historical,  economic  and  social  aspects,  the  organi- 
zation and  management  of  companies,  analysis  of  policy  con- 
tracts, etc.  In  two  or  three  instances  these  courses,  covering  sev- 
eral kinds  of  insurance,  give  more  thorough  instruction  in  life 
insurance  than  some  courses  devoted  solely  to  the  life  branch. 

As  to  the  annual  attendance  at  the  courses  in  insurance  given 
in  these  thirty-three  institutions,  it  varies  from  Hwq  students  to 
forty  students,  so  far  as  reports  on  this  point  have  been  communi- 
cated to  us.  The  larger  attendance  is  usually  in  connection  with 
general  courses  on  insurance,  which,  up  to  the  present  time,  have 
not  played  as  great  a  part  in  preparing  men  who  later  entered  the 
life  msurance  business  as  the  courses  devoted  solely  to  life  insur- 
ance have  done.  Doubtless  this  is  because  students  taking  general 
courses  did  so  as  part  of  their  general  business  education,  while 
men  entering  the  life  insurance  courses  had  more  definite  ideas 
as  to  their  prospective  vocations.  Thus  in  one  year  there  were 
forty  students  in  Prof.  A.  W.  Whitney's  general  insurance  class 
at  the  University  of  California,  and,  so  far  as  the  college  authori- 
ties know,  few,  if  any,  went  into  the  life  insurance  business.  In 
the  actuarial  courses  at  the  same  time  there  were  only  four  or  five 
students,  practically  all  of  whom  went  in  to  the  life  insurance 
business.  Of  five  men  taking  the  life  insurance  courses  at  Har- 
vard in  1908- 1909,  Prof.  Herbert  B.  Dow  reports  that  three  are 
now  in  the  business.  One  is  doing  actuarial  work  in  St.  Louis, 
one  is  in  a  Boston  home  office  and  a  third  is  in  the  agency  field. 
At  the  University  of  Michigan,  where  very  comprehensive  life 
instruction  was  given  at  an  early  period.  Prof.  James  W.  Glover 
reports  that  twenty-five  graduates  are  holding  home  office  posi- 
tions, and  that  many  other  graduates  are  doing  agency  work.  At 
the  University  of  Kansas  last  year  eighteen  students  took  the 
general  insurance  course,  and  Prof.  Ralph  W.  Cone  says  the 
demand  has  been  as  good  as  for  most  of  the  courses  in  applied 
economics.  There  were  fifteen  students  in. the  class  in  general 
insurance  at  the  University  of  Nebraska  last  year.  At  New  York 
University  twenty-one  men  are  taking  the  actuarial  courses  this 
year,  while  a  course  in  "Insurance  Law  and  Practice"  and  another 
in  "Principles  of  Insurance"  have  an  enrollment  of  about  thirty 
students  each.  These  two  last  named  courses  are  taken,  for  the 
most  part,  by  students  in  accountancy  who  desire  to  become 
familiar  with  life  insurance  practice  so  far  as  it  may  enter  their 
field.  In  one  instance  a  student  is  preparing  for  the  position  of 
State  insurance  examiner.  So  far  as  known,  agency  work  was 
not  the  aim  of  any  of  the  students.  These  reports  indicate  that 
extensive  macTiinery  giving  life  insurance  instruction  is  in  opera- 
tion in  many  institutions,  but  that  it  s  not  used  nearly  as  much  as 
it  might  be  for  the  training  of  men  for  the  agency  field,  where 
there  is  unlimited  demand  for  men. 

In  point  of  number  far  more  colleges  and  universities  treat  the 
subject  of  life  insurance  in  courses  on  economics  or  sociology 
than  under  all  the  other  heads  combined,  there  being  191  institu- 
tions in  this  classification  out  of  a  total  of  263.    These  191  institu- 


tions have  95,000  students.  This  class  would  seem  to  present  a 
splendid  field  for  the  development  of  separate  insurance  courses. 
A  few  of  these  institutions  furnish  a  treatment  of  the  subject  that 
almost  approaches  a  separate  course,  while  at  the  other  extreme 
of  the  group  are  colleges  devoting  as  little  as  half  a  lecture  during 
the  year.  In  isolated  instances  special  individual  instruction  is 
given  to  students  who  indicate  a  desire  to  enter  the  life  insurance 
business.  In  some  institutions  the  design  of  the  treatment  given 
in  economics  is  to  teach  the  student  how  to  select  his  own  insur- 
ance intelligently,  but  in  a  large  majority  of  cases  the  treatment 
deals  with  the  broad  economic  side  of  the  question. 

Mr.  Cox  also  referred  to  work  done  in  theological  seminaries 
and  women's  colleges,  in  the  schools  of  the  Young  Men's  Chris- 
tion  Association  and  insurance  institutes.    In  concluding  he  said : 

Many  of  the  colleges  and  universities  are  groping  more  or  less 
in  the  dark  with  respect  to  this  study.  They  seem  to  see  a  field 
for  the  work,  although  the  fulfilment  of  that  vision  is  handicapped 
by  inability  to  get  definite  information  or  by  lack  of  resources. 
As  the  result  of  our  correspondence,  many  institutions  have  ap- 
plied to  us  for  information  and  suggestions.  Requests  have  been 
received  for  recommendations  of  suitable  text  books.  Others 
have  inquired  for  names  of  persons  who  could  act  as  instructors  in 
the  work  in  their  colleges.  Others  have  asked  if  we  could  not 
supply  occasional  lecturers.  We  have  responded  to  these  different 
requests  to  the  fullest  extent  possible  within  our  present  limita- 
tions. Thus  it  will  be  seen  that  since  we  began  to  gather  the 
statistics  we  have  acted  more  or  less  as  a  clearing  house,  an<i  I 
have  no  doubt  but  that  merely  as  a  result  of  this  incidental  work 
considerable  impetus  has  been  given  to  the  movement. 

This  naturally  leads  up  to  the  thought  that  perhaps  we  ought  to 
keep  in  close  touch  with  this  work,  giving  such  advice  and  counsel 
as  we  are  able  to  give,  and  perhaps  arranging  for  exchange  of 
information  between  the  representatives  of  universities  and  other 
institutions  desiring  to  establish  courses  and  those  who  have  had 
experience  along  this  line.  It  is  a  work  in  which  every  cne  hold- 
ing a  responsible  position  with  any  company,  whether  it  be  in  the 
field  or  the  home  office,  is  in  duty  bound  to  aid.  There  are  doubt- 
less many  men  in  the  various  home  office  and  agency  forces  who 
are  qualified  to  address  classes  in  universities  and  colleges,  and 
who  would  be  willing  to  do  this  work  for  the  benefit  of  the  great 
business  in  which  they  are  engaged  Home  office  officials,  working 
individually  and  occasionally,  have  done  much  to  encourage  the 
instruction  now  given  in  various  classes  of  educational  institu- 
tions. Working  collectively,  and  along  definite  lines,  their  ac- 
complishments can  be  multiplied  with  little  or  no  additional  ex- 
penditure of  energy. 

MR.  MOIR  ON  INSURANCE  EDUCATION  IN  EUROPE. 

Insurance  education  in  Europe  was  treated  in  an  exhaustive 
and  learned  paper  by  Mr.  Henry  Moir,  associate  actuary  of  the 
Home  Life  of  New  York,  under  three  heads,  technical  training 
instruction  in  universities  and  general  professional  training.  In 
summing  up  he  said: 

It  would  almost  appear  as  if  the  attempts  at  popular  education 
were  more  enthusiastically  undertaken  from  fifty  to  a  hundred 
years  ago,  at  least  if  we  can  judge  by  the  number  of  books  written 
at  that  period,  addressed  to  the  public  and  not  to  any  particular 
technical  class.  These  old  books  are  found  in  many  old  libraries, 
and  were  evidently  intended  to  educate  the  people.  Whether  or 
not  they  had  any  extended  sale  is  doubtful,  yet  from  the  fact  that 
an  old  work  like  "Price  on  Annuities"  went  through  six  or  more 
editions  it  would  appear  as  if  the  general  readers  of  scientific 
works  took  more  interest  in  the  subject  than  they  do  now. 

It  seems  to  me  that  one  or  two  brief  and  simple  essays  dealing 
with  the  main  principles  of  insurance  and  explaining  simply  the 
basis  of  life,  of  fire  and  of  other  forms  of  insurance,  could  with 
advantage  be  incorporated  in  the  course  of  readinp^  used  in  the 
higher  grade  schools  and  in  institutions  of  learning,  especially 
where  a  commercial  course  is  promised.  A  few  pages  would  be 
sufficient  to  educate  the  coming  generation  in  the  principles  of  the 
business,  but  these  few  pages  do  not  seem  to  have  been  written 
or  to  have  been  contemplated  in  educational  circles. 

MR.  E.  A.  WOODS  ON  LIFE  INSURANCE  WORK  FOR 
COLLEGE  MEN. 

Mr.  Edward  A. , Woods,  manager  for  the  Equitable  Life  for 
the  Pittsburgh  district,  was  the  author  of  a  fine  discourse  on  life 
insurance  as  a  life  work  for  college  men.    He  said  in  part : 

I  have  purposely  referred  little  to  the  official  or  actuarial  side  of 
life  insurance  because  its  great  field — requiring  the  most  men  and 
paying  best  and  being,  above  all,  the  most  useful — is  in  spreading 
it.     The  man  who  can  sell  it  not  only  commands  the  best  and 


Digitized  by 


Google 


476 


THE  WEEKLY   UNDERWRITER. 


Dec  10, 
1910. 


most  certain  income,  but  docs  the  greatest  service.  The  $83,477,- 
230  paid  to  the  agents  of  the  companies  is  nearly  five  times  the 
$18,569,923  paid  to  the  officers  and  salaried  employees.  There  are 
more  agents  required,  their  work  is  more  profitable,  more  perma- 
nent, more  certain  and  more  independent,  and  their  advancement 
is  more  solely  dependent  upon  themselves.  Of  the  probable  75,000 
life  insurance  agents,  at  least  20,000  are  agents  of  mdustrial  com- 
panies and  a  very  large  proportion  of  the  balance  give  but  a  part 
of  their  time  to  life  insurance,  being  engaged — e^»ecially  in  small 
country  towns — in  fire  insurance  or  other  business,  in  addition  to 
effecting  some  life  insurance.  The  average  inoune  of  the  real 
life  men  or  companies  other  than  industrial  will  bear  a  more  than 
favorable  comparison  with  that  of  other  professions,  considering 
the  expense  and  loss  of  time  in  acquiring  the  professional  train- 
ing^in  the  other  professions. 

Thirty  years  ago,  when  I  entered  the  business,  it  was  not  known 
and  enough  persons  had  not  been  sufficiently  successful  in  it  to 
attract,  as  a  rule,  successful  or  trained  men  of  any  kind.  It  was 
then  even  frowned  upon  by  several  influential  religious  sects  as 
immoral  and  flying  in  the  face  of  Providence.  The  methods  and 
men  then  employed  differed .  as  much  from  those  of  today  as 
the  former  barber  doing  cupping  and  leeching*  differs  from 
the  now  trained  physician.  But  today  hundreds,  if  not  thousands, 
of  conspicuously  successful  college  men  have  started  to  make 
life  insurance  their  life  work  and  be  worthy  of  it.  In  all  its 
branches,  as  solicitors,  agency  officers,  general  agents  and  officials, 
these  college  men  are  pre-empting  the  held  and  rapidly  advancing, 
as  trained,  educated  men  will,  as  a  rule,  in  every  field.  While 
dangerous  to  give  general  figures — and  average  ones  tell  little — 
there  are  many  men  in  the  field  equipped  only  with  ener^,  integ- 
rity and  industry,  requiring  little  capital — ^principally  a  willingness 
to  work — making  more  money  than  the  presidents  of  their  com- 
panies, and  many  very  successful  women. 

Its  most  successful  men  and  women  are  pursuing  the  highest 
methods — avoiding  competition,  rather  understating  than  over- 
stating facts,  engaged  in  a  healthful,  independent,  largely  out-of- 
doors  occupation,  selecting  their  own  clients,  never  fearing  unem- 
ployment, dependent  for  success  solely  upon  their  own  resource- 
fulness and  energy,  not  required  to  slavishly  carry  out  orders  of 
superiors,  but  cultivating  their  own  initiative,  and  broadening  and 
developing  with  each  year's  experience.  They  understand  that  the 
chief  value  of  early  work  is  the  clientage  for  the  future,  and  that 
the  success  which  will  certainly  come  with  increasing  years'  ex- 
perience and  service  is  lost  to  the  transient  They  form  the 
strongest  and  most  lasting  friendship  among  their  clients  and  they 
grow  more  prosperous  as  they  grow  older,  feeling  yearly  better 
satisfied  that  their  occupation  has  been  worth  while  and  supported 
in  their  old  age  themselves  by  the  renewal  income,  a  peculiarly 
attractive  feature  by  which,  in  case  of  the  death  or  incapacity  of 
the  agent,  commission  on  business  previously  placed  continues  to 
be  paid  to  him  when  unable  to  work  himself,  or  to  his  heirs  when 
no  longer  living. 

As  his  compensation  comes  from  the  future,  as  well  as  the 
first  payments  made,  he  is  directly  interested  in  the  thorough  and 
permanent  satisfaction  of  his  client.  He  is  compelled  to  associate 
with  persons  of  good  morals  and  habits,  who  care  for  their  fam- 
ilies, as  there  is  little  clientage  among  the  dissolute,  the  drinking 
or  the  unhealthy.  He  is  taught  by  his  vocation  to  save,  to  foresee 
the  future,  to  care  for  his  family,  and  that  drinking,  immorality 
and  excesses  of  all  kinds  do  not  pay  even  in  this  life.  The  strong- 
est temperance  lessons  in  the  Nvorld  are  taught  by  the  statistics  of 
insurance  companies. 

WORK    WORTH    WHILE. 

But,  above  all,  as  he  looks  back  upon  his  years  of  accomplish- 
ment he  feels  a  satisfaction  in  having  not  only  made  a  living,  but 
in  having  done  things  worth  while ;  in  being  actuated  by  a  feeling 
of  service  to  his  fellow-men.  This  will  be  a  century  of  social  up- 
lift; tremendous  forces  are  at  work  to  raise  the  whole  level  of 
society,  and  one  of  the  most  powerful  of  these  is  the  vast,  although 
recent,  institution  of  life  insurance,  penetrating  and  permeating  all 
classes  and  knitting  together,  in  a  firm  bond  for  mutual  protec- 
tion of  family  and  self,  all  people  in  this  great  nation  and  even 
reaching  out  to  others.  It  is  a  far  better  social  device  than  when 
imposed  by  an  arbitrary  government  or  socialist  party.  It  teaches 
that  we  are  our  brothers  keepers ;  that  he  who  provideth  not  for 
his  own  is  worse  than  an  infidel ;  that  the  protection  of  the  home, 
sacrifice  of  the  present,  with  all  that  this  means  in  the  upbuilding 
of  character,  is  a  high  duty.  It  shows  not  only  that  our  duty  in 
life  is  to  first  regard  the  interest  of  others,  but  that  success,  in 
this  field  at  least,  is  most  largely  and  certainly  attained  by  those 
who  believe  that  true  success,  as  well  as  happiness  in  life,  comes 
from  giving,  not  getting;  whose  creed  lies  not  in  the  belief  that 
the  world  owes  them  a  living:,  but  that  we  owe  it  to  the  world  to 
make  it  better  worth  living  in. 


THE  SOCIAL  UPLIFT  OF  UPE  INSURANCE. 

What  is  being  accomplished  by  insurance  in  the  mass  is  difficult 
to  estimate  because  of  its  recent  development,  but  already  investi- 
gations are  showing  its  beneficial  effect  upon  society.  In  England 
the  poor  rate,  which  at  the  beginning  of  the  last  century  was  in- 
creasing $500,000  a  year,  is  now  decreasing  $15,000,000  a  year, 
largely  beoiuse  of  the  spread  of  life  insurance.  The  number  of 
paupers  is  said  to  have  decreased  in  this  country  from  132  in  1880 
to  loi.^  per  100,000,  or  approximately  one-fourth,  largely  because 
of  life  insurance.  Careful  investigation  in  many  orphan  asylums, 
as  well  as  in  prisons  and  reformatories,  shows  that  these  classes 
are  recruited  from  the  families  of  the  uninsured.  A  recent  prison 
report  in  England  shows  that  among  the  illiterate  criminals  the 
beneficiaries  of  life  insurance  are  not  represented.  Remedying 
these  evils  by  life  insurance  is  in  harmony  with  the  present  dis- 
position to  prevent  an  evil  instead  of  the  more  uncertain^  ex- 
pensive and  difficult  attempt  to  cure  it  Is  it  not  worth  while  to 
spend  one's  lifetime  in  spreading  such  a  beneficent  institution? 
Because  of  the  insurance  man's  efforts  widows  will  be  left  in  com- 
fort, children  will  be  provided  for,  educated  and  kept  from  vice, 
and  old  age  will  be  safeguarded  and  stability  be  given  to  society, 
thrift  increased,  and  poverty,  sickness  and  crime  decreased.  One 
by  one  civilization  is  meeting  and  overcoming  the  great  forces  that 
lie  in  the  way  of  progress — ignorance,  pestilence,  famine,  war — 
and  now  we  are  combating  disease  and  gradually  lengthening 
average  human  life.  Poverty  is  today  being  considered  by  ad- 
vanced thinkers  not  as  a  necessary  evil,  as  war,  pestilence  and 
famine  were  formerly  regarded,  but  as  something  that  society 
will  and  ought  to  meet  and  overcome,  and  such  institutions  as 
savings  banks  and  life  insurance  companies  are  among  the  most 
powerful  factors  in  removing  these  great  hindrances  to  human 
progress.  Is  it  right  that  five  million  women  in  this  great  and 
wealthy  country  are  compelled  to  earn  a  living,  and  that  ninety  per 
cent,  of  our  widows  lack  the  comforts  of  home  and  thirty-two  per 
cent,  the  necessities  of  life?  Is  it  possible  we  cannot  improve  con- 
ditions under  which  eighty-nine  per  cent,  of  those  who  die  leave 
nothing  and  ninety-five  per  cent,  almost  nothing?  Do  not  the 
nearly  2,000,000  children  under  sixteen  earning  a  living  when  they 
should  be  at  school  and  building  up  a  physique  for  later  life— does 
not  every  child  selling  newspapers  on  the  street  and  e3cposed  to 
its  temptations,  proclaim  the  need  for  better  provision  for  those 
who  will  be  our  future  citizens;  and  should  not  the  feeling  that 
life  insurance  will,  in  nine  cases  out  of  ten,  probably  be  the  sole 
support  of  the  insured's  family,  give  energy  and  conscientious  judg- 
ment to  its  advocates  ?  If  the  robbing  of  the  widow  and  orphan  is 
proverbially  infamous,  how  worth  while  is  it  to  promote  their 
comfort  by  the  strong,  conservative  institution  of  life  insurance, 
and  is  not  this  profession  worthy  of  the  best  that  there  is  in  the 
young  man  deciding  upon  his  life  work,  in  affording  not  only  a 
practically  unlimited  and  yearly  more  permanent  income,  but  in 
giving  him  a  magnificent  and  daily  opportunity  of  serving  his 
fellow-men  ? 

VICE  PRESIDENT  DEXTER  ON  THE  COLLEGE  AND 
LIFE  INSURANCE. 

Mr.  George  T.  Dexter,  second  vice  president  of  the  Mutual 
Life  insurance  company,  delivered  an  address  on  "The  College 
and  What  It  May  Do  for  Life  Insurance."  After  stating  that 
proficiency  in  the  practical  work  of  soliciting  is  attained  only  in 
the  school  of  actual  practice,  and  that  peculiar  native  talent,  a 
broad  knowledge  of  men  and  affairs  and  a  deep  insight  into 
human  nature  are  essential,  he  said : 

Can  the  college  meet  these  practical  requirements?  So  far  it 
has  not  attempted  to  do  so.  Its  effort  has  until  now  been  gen- 
erally limited  to  popular  courses  of  lectures,  remarkable  as  an 
innovation  and  for  the  interest  they  have  aroused,  both  among 
students  and  lecturers.  Insurance  has  thus  received  high  recog- 
nition as  an  important  branch  of  economics,  grouped  with  rail- 
roading and  banking.  Naturally  the  business  of  insurance  as  a 
dignified  calling  has  thus  been  presented  in  a  new  and  favorable 
light  before  many  young  men,  and.  consequently,  numbers  have 
taken  it  up  after  graduation.  It  will  be  interesting  to  learn,  after 
a  proper  length  of  time  for  experiment,  what  degfree  of  success 
is  attained  by  these  graduates  and  whether  the  percentage  is 
higher  than  among  other  classes  of  agents.  It  is  in  the  spirit  not 
of  criticism  but  of  suggestion  that  the  opinion  is  advanced  that 
beyond  awakening  an  interest  in  insurance  the  present  college 
courses  do  not  aim  to  accomplish  much,  and  that  they  fall  far 
short  of  creating  and  equipping  agents.  For  one  thing,  the  ma- 
jority of  students  who  take  the  insurance  lectures  are  influenced 
in  no  negligible  degree  by  the  desire  for  an  easy  optional  in  senior 
year.     The  elements  of  life  insurance  are  so  simple,  and  the 
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classroom  is  so  sheltered  from  the  storms  of  competition  in  the 
outer  world,  that  the  student  is  apt  to  find  many  shocks  when, 
leaving  theory,  he  attempts  to  sell  policies.  It  is  Jike  hearing  a 
lecture  on  swimming  and  then  being  thrown  from  a  cliff  into  the 
sea. 

Popular  courses  on  insurance  are  therefore  to*be  regarded,  as 
trainmg  schools  for  agents,  in  somewhat  the  same  light  as  senior 
year  course  in  constitutional  law — information  that  a  gentleman 
ought  to  have,  but  purely  introductory  to  any  real  knowledge  of 
the  subject,  and  to  be  followed,  in  the  case  of  those  entering^  the 
profession,  by  hard  work  in  special  technical  classes.  My  judg- 
ment, therefore,  is,  that  in  addition  to  the  present  courses,  we 
need  post-graduate  courses,  affording  instruction  in  all  branches 
of  life  insurance,  and  giving  a  degree  or  diploma.  A  summer 
school  might  be  conducted  upon  the  practical  lines  of  forestry 
schools,  which,  after  courses  m  botany,  take  the  students  to  live 
among  the  trees. 

But,  after  all  the  lectures  and  the  books,  the  final  course  should 
be  the  actual  selling  of  policies  in  company  with  real  insurance 
men ;  for  the  college  can  do  more  than  instruct  him  merely  in  the 
science  of  life  insurance.    *    * 

Cannot  a  special  or  post-graduate  course  in  life  insurance  offer 
similar  facilities  for  putting  into  practice  the  theories  of  the  lec- 
ture room?  Students  may  be  appointed  to  solicit  one  another, 
coached  and  criticised  by  instructors ;  or  the  latter  may  themselves, 
as  canvasser  and  canvassed,  present  illustrations  of  the  demeanor, 
the  objections  and  the  protests  of  the  prospective  applicant  under 
the  ordeal  of  solicitation,  with  the  arguments  and  answers  of  the 
expert  solicitor. 

These  made  to  order  methods  may  be  helpful  to  a  degree,  but 
they  are  not  the  real  thing.  The  student,  in  canvassing  a  fellow 
student,  feels  none  of  the  deadly  timidity,  embarrassment  and 
hesitation  which  assail  him  when,  in  actual  practice,  he  approaches 
the  busy,  brusque,  perhaps  uncivil,  prospective  applicant,  to  whom, 
for  the  moment  at  least,  he  is  persona  non  grata.  In  the  fictitious 
canvass  he  may  be  cool  and  self  possessed.  He  is  at  least  in  no 
fear  of  the  prospective  applicant — ^a  fear  that  is  far  more  depress- 
ing than  the  natural  shyness  which  he  may  feel  in  the  presence  of 
his  class. 

Why  may  not  the  life  insurance  course  include  actual  solicita- 
tion in  the  field,  under  the  direction  of,  perhaps  at  times  in  actual 
co-operation  with,  the  expert  instructor?  The  student  may  be 
sent  out  in  search  of  available  material— to  obtain  the  names  and 
addresses  of  eligible  persons,  their  ages,  the  insurance  they  carry, 
and  any  miscellaneous  data  that  may  useful  or  convenient  in  a 
subsequent  canvass.  Having  made  his  report,  with  a  statement 
of  his  experience,  he  is  duly  coached  as  to  the  canvass  of  such 
case  or  cases  as  seem  most  promising.  When  expedient  and  prac- 
ticable, an  instructor  or  more  experienced  solicitor  leads  or  assists 
in  the  canvass.  Always  there  is  the  subsequent  review  of  the  case, 
with  a  study  of  the  errors  made,  and  the  remedies  and  improve- 
ments that  the  circumstances  suggest. 

There  is  nothing  new  in  the  plan  here  briefly  outlined,  unless 
in  its  suggestion  as  a  feature  of  the  special  or  post-graduate 
college  course,  for  it  is  the  method  long  used  by  managers  and 
general  agents  in  the  training  of  new  men  as  solicitors. 

To  sum  up,  I  suggest  the  incorporation  in  the  regu^r  college 
course  of  a  minimum  amount  of  instruction  in  life  insurance  for 
all,  and  in  the  special  or  post-graduate  school,  with  its  more  com- 
prehensive curriculum,  for  a  selected  few ;  the  general  instruction 
for  all  to  be  of  the  simplest  character,  chiefly  or  wholly  oral,  and 
limited  to  a  dissemination  of  such  knowledge  of  essential  prin- 
ciples as  every  man  and  woman  should  possess.  The  post- 
graduate or  special  course,  perhaps  the  course  of  a  summer  school, 
should  include  a  more  extended  study  of  the  subject,  a  preliminary 
training  in  actuarial  science,  and,  for  prospective  agents,  in  addi- 
tion to  instruction  in  general  principles,  a  training  in  the  theory 
and  practice  of  soliciting. 

It  is  not  to  be  supposed  that  in  the  discussion  of  these  ques- 
tions I  have  in  mind  anything  beyond  the  general  rule,  or  that  I 
fail  to  admit  the  exceptions  to  all  rules.  Very  young  men,  with 
little  or  no  technical  knowledge  of  life  insurance,  but  endowed 
with  peculiar  natural  gifts — great  persuasive  powers,  abundant 
self  confidence  and  innate  knowledge  of  human  nature — have 
sometimes  succeeded  as  life  insurance  solicitors  from  the  very 
first,  in  spite  of  their  youth  and  inexperience.  Likewise,  men  of 
older  years,  who  have  not  found  congenial  or  profitable  employ- 
ment in  other  lines,  and  who  were  also  without  a  scientific  knowl- 
edge of  the  business,  have  been  large  producers  from  the  begin- 
ning. These  are  the  exceptions,  and  even  these  would  have  done 
a  better  if  not  a  larger  work  if  possessed  of  broader  knowledge 
of  the  principles  of  the  business,  for  they  would  have  been  wiser 
counselors  of  the  insured. 


PRESIDENT  DUNHAM  ON  THE  TRAINING  OF  AGENTS. 

President  Sylvester  C.  Dunham  of  the  Travelers  insurance  com- 
pany read  a  paper  on  the  systematic  training  of  agents,  in  the 
course  of  which  he  said : . 

It  is  not  the  purpose  of  this  paper  to  show  that  a  plan  has 
been  devised  whereby  a  six  weeks  course  of  instruction  will  com- 
pletely remedy  this  evil  and  completely  educate  a  man  in  the  prin- 
ciples and  practice  of  life  insurance  and  in  the  art  of  salesman- 
ship, nor  is  great  originality  claimed  in  opening  a  department  for 
the  systematic  training  of  men  for  insurance  work.  That  method 
was  rather  forced  upon  the  company  by  the  rapid  growth  of  its 
liability  business,  which  is  a  complex  and  recent  form  of  insur- 
ance for  which  not  many  men  have  qualified  themselves.  Men 
were  needed,  and  because  they  could  not  be  found  they  had  to  be 
made.  The  plan  of  training  men  without  previous  insurance  ex- 
perience worked  so  well  in  the  branch  of  the  business  for  which 
it  was  devised  that  it  was  extended  almost  in  the  first  year  to 
others,  and  satisfactory  results  have  been  achieved  in  all. 

For  this  work  some  business  experience  is  the  best  preliminary 
traming.  Among  the  recruits  are  many  salesmen,  not  a  few  who 
have  been  engaged  in  manufacturing  or  banking,  an  occasional 
lawyer  or  teacher,  and  others  of  various  employments,  all  under 
thirty-five  years  of  age.  No  candidates  are  accepted  who  have 
been  unsuccessful.  After  six  or  eight  weeks'  instruction  these 
men  are  ready  to  begin  work  in  the  field  as  branch  office  managers, 
cashiers,  adjusters,  auditors  and  as  solicitors.  Six  years  of  ob- 
servation has  shown  that  the  home  oflice  training  is  most  bene- 
ficial. If  rudimentary,  it  is  thorough  and  accurate  as  far  as  it 
goes,  and  provides  a  foundation  of  principles  upon  which  can  be 
built  development  and  success. 

The  instructor  is  a  man  of  experience  in  all  the  branches  of 
the  company's  business,  who  between  terms  refreshes  himself  by 
practical  home  office  and  field  work.  The  conversational  method 
IS  employed  in  the  classroom,  and  there  and  outside  the  pupils 
read  text  books  and  analyze  contracts  and  rates,  and  otherwise 
study  the  subject  of  insurance  and  the  art  of  salesmanship.  Offi- 
cials of  the  company  and  visiting  representatives  from  the  field 
sometimes  participate  in  the  work  of  instruction. 

An  acceptable  candidate  enters  the  service  of  the  company  when 
he  enters  the  classroom,  and  receives  compensation  from  the  be- 
ginning. Exceptions  to  this  practice  are  made  when  agents  of 
several  years*  experience  want  to  spend  a  few  weeks  at  the  home 
office  training  school  to  improve  their  knowledge  of  principles 
and  methods  and  to  add  to  the  accuracy  and  comprehensiveness 
of  what  they  already  know. 

The  beginner  devotes  the  first  three  or  four  days  or  more  to 
the  study  of  the  history,  organization  and  practices  of  the  com- 
pany. He  is  then  assigned  to  the  division  in  which  he  is  expected 
to  work.  If  in  the  life  department,  which  is  the  one  of  most  in- 
terest to  us,  a  week  is  spent  in  the  study  of  life  insurance  history 
and  its  fundamental  principles  and  practices.  An  understanding 
of  the  elements  prepares  the  student  to  discuss,  analyze  and  com- 
pare contracts.  Considerable  memory  work  is  required  in  order 
that  the  advocate  may  accurately  and  with  little  hesitation  explain 
the  provisions  of  the  policies.  During  this  period  the  best  methods 
for  interesting  men  who  need  it  in  the  subject  of  insurance  are 
explained  and  illustrated.  Much  time  is  given  to  consideration  of 
the  forms  of  insurance  appropriate  to  the  circumstances  of  men 
who  have  special  needs  to  be  supplied.  During  the  following 
week  demonstrations  are  practiced,  the  effect  of  which  is  that  the 
pupils  and  the  instructor  review  and  criticise  among  themselves 
the  knowledge  that  has  thus  far  been  acquired  and  apply  it  as  it 
must  be  applied  in  actual  work  in  the  field.  These  exercises  de- 
velop the  keenest  interest  among  those  who  engage  in  them  and 
who  are  called  upon  to  match  their  wits,  readiness,  memory  and 
persuasiveness  against  the  like  talent  and  knowledge  of  the  other 
men.  What  is  lacking  is  discovered,  and  the  man  whose  defi- 
ciency is  shown  is  diligent  in  supplying  it. 

The  same  instruction  is  continued  during  the  fourth  week,  to 
which  is  added  information  of  the  compan/s  branch  office  and 
agency  system,  the  rules  and  practices  under  which  agents  account 
for  the  work  they  do  and  by  which  relations  arc  maintained  by 
the  home  office  with  the  branch  offices  and  the  individual  workers. 

The  training  and  discipline  of  the  home  office  school  is  con- 
tinued from  four  to  six  weeks,  and  in  some  cases  longer,  depend- 
ing upon  the  aptness  of  the  pupil  and  the  work,  sometimes  a 
specific  position,  for  which  he  is  training.  When  a  man  is  ready 
for  practical  field  work  he  is  assigned  to  a  branch  office  district 
and  begins  under  the  supervision  of  an  experienced  manager. 

The  number  of  men  thus  far  trained  is  267,  of  whom  132  are 
now  in  the  company's  service  and  concerning  whose  permanent 
success  there  seems  to  be  little  doubt.  Several  who  received  train- 
ing, and  thereafter  did  good  work  have  resigned  and  have  ac- 
cepted positions  as  department  managers   in  general   insurance 
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agencies.  The  service  of  these  men  is  not  lost,  because  in  placing 
business  of  the  agencies  with  which  they  are  connected  they  very 
naturally  and  properly  favor  the  company  in  whose  service  they 
were  trained.  Some  have  been  persuaded  to  enter  the  employ- 
ment of  other  companies  that  recognize  the  value  of  their  train- 
ing as  cashiers,  managers  and  solicitors.  If  we  add  this  consid- 
erable, but  unwilling,  contribution  to  the  general  welfare  to  the 
number  of  men  who  remain  with  the  company,  we  find  that  the 
ratio  of  successful  insurance  men  who  came  to  the  training  school 
without  previous  insurance  experience  is  raised  to  something  like 
75  or  80  per  cent.    ♦    * 

A  good  education  is  essential  to  success.  Mental  discipline  and 
a  thoughtful  habit  are  part  of  the  necessary  equipment  for  ob- 
taining an  adequate  understanding  of  the  relation  of  insurance  to 
other  great  social  and  economic  influences.  It  is  a  subject  that 
demands  much  accurate  and  orderly  thinking,  and  an  appreciation 
of  the  nature  and  progress  and  purpose  of  civilization.  But  the 
college  man  does  not  always  meet  with  the  most  immediate  suc- 
cess. In  assuming  the  responsibilities  of  life  in  many  employ- 
ments he  has  to  readjust  his  attitude,  and  that  it  is  not  always 
an  easy  process  may  mean  that  the  relation  of  college  training 
to  practical  affairs  is  the  most  important  problem  the  modern 
educator  has  to  solve.  Instead  of  taking  up  insurance,  he  seems 
to  descend  to  its  level.  When  it  finally  engages  his  interest  he 
can  turn  to  good  account  much  of  his  knowledge  and  all  the 
resources  of  a  disciplined  mind. 

WOMEN  IN  THE  LIFE  INSURANCE  BUSINESS. 
Mrs.  L.  C.  Rawson,  vice  president  of  the  Des  Moines  Life  In- 
surance Company,  spoke  on  the  "Opportunity  for  Women  in  the 
Life  Insurance  Business."    She  said : 

That  woman  has  embraced  "opportunity"  or  had  opportunity 
thrust  upon  her  is  shown  by  the  number  who  are  following  a 
business  career.  The  past  fifty  years  has  seen  many  marvelous 
developments,  and  of  these  not  the  least  wonderful  has  been  the 
broadening  of  the  field  of  women's  activities  and  opportunities. 
The  time  was,  within  the  memory  of  our  mothers,  and  perhaps 
even  of  some  here  present,  when  a  young  woman  desiring  some 
employment  outside  her  own  home  might  have  the  wide  choice  of 
becoming  either  a  school  teacher,  seamstress  or  domestic  servant. 
Only  a  few  brave  ones  dared  to  think  of  the  professions,  and 
office  work  was  relegated  to  the  men. 

It  is  needless  at  present  to  speak  of  the  varied  fields  which  are 
open  to  women  and  to  which  they  are  gladly  welcomed,  and 
where  their  work  has  become  indispensable.  Woman  is  the 
natural  conservative,  and  she  has  been  content  to  work  where  man 
has  pointed  out  that  she  should  work  and  leave  the  more  experi- 
mental, daring  and  fascinating  pursuits  to  her  brothers.  Her 
natural  attitude  and  capacity  for  an  infinite  amount  of  routine 
work  has  been  the  means  of  keeping  a  large  number  of  women  in 
positions  as  stenographers,  teachers,  bookkeepers  and  like  pur- 
suits, and  men  were  quite  content  that  it  should  be  so,  feeling  that 
many  things  were  too  deep,  too  intricate  for  women. 

The  science  of  life  insurance,  in  itself  a  very  modern  develop- 
ment, and  only  gradually  unfolding  its  mysteries  and  intricacies 
to  the  minds  of  the  greatest  mathematicians,  and  even  yet  prac- 
tically in  its  infancy  in  many  of  its  aspects,  was  rightfully  regarded 
by  women  with  a  great  degree  of  awe.  The  visits  of  life  insurance 
agents  of  days  gone  by  resulted  in  a  greater  degree  of  mystifica- 
tion, although  probably  the  number  of  women  who  refused  to  have 
their  husbands  take  out  a  policy,  fearing  it  might  be  immediately 
fatal,  were  in  the  minority. 

Today  we  find  women  of  strong  character  and  clear  brain  who 
have  joined  the  ranks  of  workers  in  this  "field  of  mysteries," 
who  are  making  for  themselves  enviable  places  in  varied  capaci- 
ties. How  great  the  opportunities  for  woman  are  in  this  particu- 
lar line  of  activity  depends  upon  her  equipment.  Her  natural 
qualification  is  many  sided.  She  is  by  nature  a  philanthropist,  and, 
as  we  all  admit,  ours  is  the  greatest  philanthropy,  she  is  in  her 
element.  She  is  a  natural  teacher,  and  who  will  say  that  writing 
life  insurance  is  not  a  process  of  education  ?  To  her  tact,  earnest- 
ness, intuition,  if  you  please,  in  financial  conditions,  add  abounding 
health,  a  mind  trained  in  the  fundamentals  of  insurance,  and  you 
have  the  well  equipped  insurance  woman. 

All  women  contemplating  an  insurance  career  should,  if  possible, 
add  to  their  natural  equipment  a  scientific  course  on  the  subject  of 
life  insurance.  This  seems  to  be  the  age  of  specializing  through- 
out the  business  world,  and  life  insurance  has  been  added  to  the 
list  of  subjects  for  special  training  in  some  of  our  institutions  of 
higher  learning.  Men  eagerly  take  advantage  of  these  opportuni- 
ties for  specializing.  Woman  should  not  be  slow  in  grasping  the 
implements  with  which  to  entrap  success. 

Woman  has  been  tempted  to  go  into  the  field  work  of  life  in- 
surance,  returns  being  so  much  better,  and  there  she   is  doing 


splendid  work.  Her  knowledge  of  what  she  has  to  sell  and  her 
tact  cause  many  a  man  to  feel  that  he  has  never  realized  his  full 
duty  before,  and  when  a  good  day  is  finished,  she  has  the  sweet 
satisfaction  of  knowing  tluit  she  has  had  a  part  in  wrapping  tht 
beautiful  "mantle  of  protection"  about  deserving  ones.  Nor  does 
she  stop  short  upon  convincing  the  individual  of  his  responsibility 
for  those  dependent  upon  him,  but  she  will  also  leave  him  to  con- 
sider that  after  years  of  success  a  day  might  come  when  the  use 
of  the  accumulation  upon  this  insurance  might  ease  his  aching 
brain  and  tide  him  over  a  disagreeable  place  financially. 

Not  only  does  woman  need  this  opportunity  to  gain  money  for 
the  present  and  the  future,  but  the  companies  have  need  of  brainy, 
energetic  women  to  meet  the  constantly  growing  demands  of  the 
insurance  business. 

Upon  investigation  of  some  ninety  companies  in  this  country 
and  Canada,  we  find  there  are  something  over  7,000  women  en- 
gaged in  the  life  insurance  business.  Of  these,  137  are  acting  as 
medical  examiners,  92  are  managing  branch  offices,  514  are  solicit- 
ing agents,  and  the  remaining  6,000  in  the  capacity  of  cashiers, 
stenographers,  policy  writers,  bookkeepers  and  assistants  in  vari- 
ous departments. 

And  why  are  the  opportunities  so  much  greater  for  women  in 
the  insurance  field?  A  few  statistics  will  show.  The  faithful 
capable  office  woman  is  considered  well  paid  at  a  salary  of  $75 
or  $80  per  month.  Many  are  working  for  $40  and  $50  per  month. 
Our  women  in  the  stores  receive  frotn  $50  to  $200  per  month. 
Teachers,  about  the  same.  The  practicing  woman  physician  does 
well  if  she  nets  $150  per  month.  Our  successful  woman  insur- 
ance agents  are  writing  from  $150,000  to  $300,000  per  year.  This 
means  an  annual  compensation  of  approximately  from  $2,000  ta 
$4,500.  One  woman  writes  me  that  her  specialty  is  writing  school 
teachers.  She  says  they  are  good  pay.  When  two  or  three  are 
written  they  are  splendid  assistants  in  getting  others.  She  says 
these  teachers  usually  take  $1,000  ten  year  endowment  policies. 
One  woman  agent  I  have  in  mind  writes  about  200  of  these  each 
year,  giving  her  between  $3,000  and  $4,000  jJcr  year  in  commis- 
sions. Another  woman  agent  counts  among  her  laurels  $75,000- 
written  upon  a  single  life.  The  successful  writer  of  life  insur- 
ance may  also  add  to  her  income  by  personal  efforts  in  keeping 
the  business  she  has  written  on  the  books.  Any  company  is  very 
willing  to  pay  a  renewal  commission  for  such  efforts.  While  a 
satisfactory  income  is  being  realized  from  the  commission,  she 
is  also  creating  a  neat  little  estate  through  the  accumulation  of 
renewals.  It  can  readily  be  seen  that  the  field  of  life  insurance 
underwriting  furnishes  greater  financial  returns  to  a  successful 
woman  than  almost  any  other  line  of  business.  At  the  same  time 
she  has  better  hours,  more  leisure  and  more  independence.  She 
comes  daily  in  contact  with  the  thrifty  people  of  the  world,  and 
they  are  a  constant  inspiration,  for  she  unconsciously  absorbs 
from  each  some  of  the  divine  flame  that  has  led  to  success. 

The  older  and  larger  companies  are  certainly  teaching  the 
smaller  companies,  and  particularly  those  of  the  West,  the  lesson 
of  using  the  material  at  hand,  for  of  the  514  women  agents,  most 
of  these  are  employed  by  Eastern  companies.  There  is  oppor- 
tunity for  women  in  the  West. 

We  believe  that  life  insurance  business  offers  brilliant  oppor- 
unities  for  the  woman  of  ability,  and  a  pleasant  and  fascinating 
field  for  her  endeavors. 

PROFESSOR  ADAMS   ON   INSURANCE  TAXATION. 

Thomas  Sewall  Adams,  Ph.  D.,  of  Washington  University,  St. 
Louis,  read  a  paper  entitled  "Some  Obstacles  Which  Delay  the 
Reform  of  Insurance  Taxation."  The  following  were  his  con- 
clusions : 

I.  Much  as  I  should  like  to  think  otherwise,  I  cannot  divest 
myself  of  the  conviction  that  any  hope  of  complete  uniformity 
among  the  several  States  in  the  matter  of  insurance  taxation  is 
utterly  Utopian.  The  fiscal  burdens  of  the  various  States  differ 
greatly,  and  I  do  not  see  how  they  can  be  expected  to  tax  at  the 
same  rate.  As  I  see  it,  there  is  just  one  way — short  of  a  constitu- 
tional amendment-;-of  securing  uniformity,  and  that  is  through 
the  action  of  the  insurance  companies  themselves:  by  adjusting 
premiums  or  dividends  or  both  to  the  varying  rates  of  taxation, 
thus  charging  more  in  States  which  tax  more  and  less  in  States 
which  tax  less.  I  am  aware  that  the  expedient  has  been  tried  and 
abandoned  by  one  or  two  companies,  and  I  know  that  it  could  be 
introduced  in  unwise  ways  that  would  do  more  harm  than  good; 
but  there  are  a  dozen  methods  of  reaching  the  desired  end,  and 
among  them  the  ingenious  actuaries  should  surely  be  able  to  find 
a  practicable  way.  Until  some  such  method  is  introduced  every 
State  is  deterred  from  lowering  taxes  by  the  knowledge  that 
forty-five  other  States  would  share  the  benefits  of  the  reduction, 
and  the  actions  of  the  insurance  companies,  speaking  more  elo- 
quently tl^an  words,  constantly  suggest  that  the  tax  burden  after 
all  is  such  a  minor  consideration  that  it  does  not  pay  to  give  ex- 
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pression  to  it  in  the  price  of  insurance.  There  are  two  things  to 
be  accomplished  in  this  connection:  The  equalization  of  the  tax 
burden,  whatever  it  is,  and  the  reduction  of  that  burden,  if  it  is 
shown  to  be  unjustly  heavy.  The  plan  here  indorsed  is  suggested 
merely  as  a  means  of  equalizing  the  burden.  It  would  not,  of 
course,  prove  that  the  policyholders  (as  distinct  from  the  com- 
panies) pay  the  taxes.  That  is  a  question  of  fact  which  cannot 
be  settled  by  a  mere  method  of  charging.  But  it  would  be  an 
amazingly  eloquent  way  of  stating  to  policyholders  and  the  world 
at  large  what  the  insurance  companies  believe  on  this  moot  point. 

2.  Before  the  taxation  burden  will  be  substantially  lowered,  in 
my  opinion,  it  will  be  necessary  to  provide  the  doubting  public 
with  more  facts.  I  raise  the  question,  without  presuming  to 
recommend,  whether  it  would  not  be  a  wise  thing  to  secure  the 
appointment  of  a  commission  to  investigate  this  subject,  selected 
in  such  a  way  as  to  ensure  impartiality  and  composed  of  such 
men  as  to  command  confidence.  I  feel  very  certain  that  nothing 
would  go  so  far  to  secure  justice  in  this  matter  of  taxation  as 
the  finding  of  an  able,  impartial  commission,  appointed  not  against 
the  wishes  of  the  insurance  companies,  but  at  their  request,  given 
free  access  to  all  the  facts  and  clerical  assistance  to  exploit  and 
study  these  facts.  It  is  what  the  men  who  think  seriously  about 
this  question  are  most  anxiously  waiting  for. 

3.  In  the  end,  like  the  muddled  orator  whom  Speaker  Cannon 
once  rebuked,  I  "come  out  of  the  same  hole  I  went  in  at."  The 
insurance  companies  can  do  much  by  pointing  out  the  mistakes  of 
logic  which  the  agnostic  makes,  by  clearing  away  the  misapprehen- 
sions under  which  he  labors,  by  calling  attention  to  forms  of  in- 
vestments less  worthy  than  old  line  insurance  now  wholly  exempt 
from  taxation,  by  supplying  facts  proving  the  economical  man- 
agement of  insurance  companies  and  describing  the  income,  wealth 
and  general  social  status  of  their  policyholders.  But  they  can  do 
most  by  joining  wholeheartedly  m  the  campaign  for  a  general 
clean-up  of  taxation.  For  it  will  not  be  the  special  pleaders  who 
will  deserve  most  in  the  coming  years,  but  those  who  come  with 
clean  hands  into  the  great  court  of  public  opinion  and  gener- 
ously ask  not  that  their  own  wrongs  be  remedied,  but  that  a  great 
stain  upon  democratic  government  be  removed,  whose  most  elo- 
quent pleading  is  not  for  a  reduction  of  their  own  scores,  but  for 
a  new  and  just  reckoning  of  all  obligation,  anxious  first  of  all 
that  democracy  shall  cast  the  scale  from  her  eyes,  confident  that 
when  she  sees  she  will  grant  them  individually  all  they  hope  for 
or  wish — simple  justice. 

MR.  LAUGHLIN  ON  THE  PEOPLE'S  INVESTMENTS. 
James  Laurence  Laughlin,  Ph.  D.,  of  the  University  of  Chicago, 
made  a  plea  for  the  safeguarding  of  the  investments  of  life  insur- 
ance policyholders,  48  per  cent,  of  which  are  in  bonds  and  stocks 
of  all  kinds.  Of  these  railway  bonds  are  represented  by  $1,225,- 
576,728  and  corporation  securities  by  $250,000,000.  He  deprecated 
the  attacks  on  the  railroads,  and  particularly  on  their  efforts  to 
meet  increased  expenses  by  increased  rates  for  freights.  The  peo- 
ple's investments  in  railroads  must  be  saved  by  economic  sanity. 
Mr.  Laughlin  in  summing  up  said: 

To  policyholders  it  is  not  a  light  matter  that  of  the  $9,118,101,813 
bonds  issued  by  steam  railways  in  the  United  States,  thirty-five 
companies  own  $1,225,576,728  of  them. 

The  ability  to  .make  earnings  and  pay  dividends  is  a  function  of 
several  variables.  Higher  wages  may  not  go  with  greater  efficien- 
cy; if  not,  and  if  more  is  paid  for  the  same  service,  then  net 
profits  are  directly  lowered  by  the  increase  of  wages.  Higher 
wages  may  possibly  bring  more  efficient  service,  greater  accuracy, 
a  better  quality  of  man,  greater  freedom  from  accident  and 
damage,  and  thus  more  than  recoup  the  company  for  the  in- 
creased outlay.  The  outcome  hinges  upon  whether  this  efficiency 
can  be  brought  out  by  the  act  of  the  employer  or  not.  Generally, 
when  increased  wages  are  given,  the  increased  efficiency  depends 
upon  the  will  of  the  receivers  of  wages.  If  we  had  an  ideal 
laboring  force,  greater  efficiency  would  usually  go  with  higher 
wages,  or  shorter  hours.  As  a  matter  of  fact,  the  managers  of 
labor  unions  seem  to  hold  that  strict  discipline  by  the  company, 
and  discharge  on  account  of  neglect  of  duty,  is  contrary  to  the 
rights  of  workmen.  Under  the  conduct  of  most  unions — not  all — 
increased  efficiency  will  not  be  the  consequence  of  higher  wages. 
If  such  are  the  facts,  then  the  railways  should  be  allowed  to 
increase  the  price  of  traffic  to  compensate  for  the  increased  ex- 
penses of  operation.  If  general  social  causes  have  increased  the 
cost  of  living  for  workmen,  then  they  may  legitimately  ask  for 
higher  money  wages,  and  society  could  have  no  excuse  for  refus- 
ing the  companies  as  compensation  a  higher  rate  for  transporta- 
tion. 

If  it  be  put  that  the  increased  cost  due  to  higher  wages  could  be 


compensated  for  by  devising  other  forms  of  efficiency  and  econ- 
omy, that  plan  would  require  the  skilled  management  (by  which 
the  savings  were  devised)  to  forego  the  returns  assignable  to 
itself,  and  make  a  gift  of  those  sums  either  to  workmen  who  re- 
ceived the  higher  wages  (without  increased  efficiency)  or  to  the 
shippers  in  the  rate  of  traffic.  On  what  grounds  of  justice  could 
this  be  asked.?  Obviously,  only  on  thp  theory  that  the  skill  of 
one  agent  in  production  (managerial  capacity)  should  make  up 
for  the*  increased  demands  of  a  different  agent. 

Moreover,  railways  differ  in  conditions  and  ability  to  haul  at  a 
low  cost.  Those  roads  which  have  earned  a  surplus,  turned  it  into 
the  property,  reduced  grades,  and  lowered  the  cost  of  carrying  a 
ton  a  mile,  could  now  stand  fairly  well — at  least  for  a  time — ^the 
increased  expense  of  higher  wages,  and  continue  present  dividends. 
But  it  would  not  be  true  of  all  roads.  Some  are  not  earning  any 
dividends;  some  are  earning  only  fixed  charges.  If  wages  are  in- 
creased on  one  road,  they  must  be  on  all.  A  horizontal  increase  of 
expenses,  therefore,  would  affect  roads  unequally,  injuring  the 
poorly  conditioned  roads  the  most.  In  that  case,  higher  rates 
must  be  allowed  to  prevent  bankruptcy ;  and  higher  rates  must  be 
allowed  to  all  roads.  A  long-headed  management  cannot  be  pun- 
ished for  its  prudence  and  refused  what  is  allowed  to  an  inferior. 
Therefore,  if  no  increase  of  rates  is  granted,  we  may  look  for  an 
increase,  of  defaulting  roads  among  the  weaker  roads  of  the 
country.  The  best  roads  will  undoubtedly  hold  their  own,  possi- 
bly with  retrenchment  and  reduction  of  service  to  the  community. 

The  stability  of  our  corporation  securities  (stocks  and  bonds  of 
water,  gas,  telephone,  ferry  and  dock,  electric  light  and  street  rail- 
road companies,  banks  and  trust  companies)  are  affected  by  much 
tjie  same  psychological  conditions  as  those  of  railways.  The  cor- 
poration has  come  to  stay,  and  has  a  right  to  live;  although  that 
does  not  mean  that  unprincipled  men  should  find  refuge  for  dis- 
honorable business  methods  behind  corporation  law.  But  large 
industrial  organizations  only  reflect  the  progress  of  the  age;  they 
are  too  numerous  and  too  important  to  be  made  the  target  of 
political  attacks;  and  business  in  general  must  wait  in  suspense 
until  a  plain  and  direct  way  is  open  for  the  legitimate  operations 
of  large  organizations.  No  one  objects  to  reasonable  and  non- 
political  supervision  by  the  Government;  but  all  must  object  to 
legislation  which  no  one  can  understand,  and  which  cannot  possi- 
bly be  enforced. 

The  responsibility  of  the  companies  for  the  vast  accumulations 
of  a  people's  savings  cannot  be  too  seriously  stated.  In  the  very 
nature  01  things  these  great  sums  must  be  mvested  by  those  who 
are  most  familiar  with  the  important  industries  of  the  country, 
and  especially  with  those  of  the  greater  magnitude.  There  must 
inevitably  be  constant  business  dealings  between  these  companies 
and  those  in  control  of  the  great  banking,  industrial  and  railway 
corporations.  Under  our  present  psychological  conditions,  it  is 
easy  to  buy  cheap  popularity  by  raising  the  cry  of  "Wall  Street." 
It  makes  no  difference  whether  it  is  X  street  or  Y  street;  there 
must  be  a  market  for  securities.  There  are  tricks  and  dishonesty 
wherever  imperfect  men  gather;  but  the  men  in  charge  of  our 
companies  can  be,  like  President  Qeveland,  above  all  suspicion, 
and  must  get  securities  from  the  markets  where  they  are  bought 
and  sold.  Individual  officers  and  directors  may  sporadically  go 
wrong;  but  the  whole  body  must  be  sound  to  the  core  or  the 
very  fabric  of  our  business  organization  must  go  to  pieces.  If 
men  did  not  keep  their  word  business  would  not  go  on  twenty- 
four  hours.  As  investors,  we  are  banking  on  the  integrity  and 
good  jud^ent  of  the  men  in  charge  of  these  companies.  They 
are  not  likely  to  fail  us.  Without  doubt  life  insurance  is  safer 
than  it  ever  has  been.  Now  it  remains  to  be  seen  if  the  people 
will,  by  its  treatment  of  railways  and  corporations,  consciously 
undermine  its  own  investments. 

DR.  PORTER  ON  THE  FIGHT  AGAINST  PREVENTABLE 
DISEASE. 

Dr.  Eugene  H.  Porter,  Health  Commissioner  of  the  State  of 
New  York,  read  a  paper  on  the  fight  against  preventable  disease, 
bristling  with  statistics  concerning  sanitary  conditions  at  the  pres- 
ent time.  Dwelling  at  some  length  on  the  measures  that  were 
being  taken  by  the  public  authorities  to  combat  the  causes  and  the 
spread  of  contagious  disease,  he  touched  upon  the  part  which  life 
insurance  companies  might  efficiently  take  in  the  campaign,  as 
follows : 

Why  should  you  engage  in  an  effort  to  prolong  life?  i.  Because 
there  is  nothing  to  prevent  you.  No  reasonable  argument  may  be 
brought  against  a  sane  and  well  considered  effort  on  your  part 
to  prolong  life  and  so  legitimately  increase  your  income  and  so 
strengthen  your  position  as  trustees  of  the  funds  of  the  people. 
Nor  can   any  law   be   invoked   against   such   action.     Generally 
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speaking,  in  the .  insurance  world  a  lessened  death  rate  and  an 
increased  income  go  hand  in  hand. 

2.  Because  you  already  possess  a  most  efficient  and  highly 
trained  body  of  workers.  You  have  now  approximately  80,000 
medical  examiners  and  20,000  agents  in  the  field.  Through  this 
great  corps  of  active  workers  you  are  able  to  constantly  maintain 
a  close  and  most  sensitive  relationship  with  the  20,000,000  of 
pnolicyholders  represented  by  the  various  companies.  This  rela- 
tionship of  the  policyholder  to  his  life  insurance  company  is  with- 
in definable  limits  a  peculiarly  intimate  one.  By  reason  of  this 
relationship  you  are  able,  whenever  you  see  fit  to  use  your  power, 
to  exercise  a  tremendous  influence  over  more  than  one-half  of  this 
nation.  What  you  say  to  them  on  health  matters,  what  you  ad- 
vise regarding  the  prolongation  of  life,  will  be  attentively  re- 
ceived and  seriously  weighed.  I  know  of  no  one  single  agency  in 
all  the  wide  field  of  sanitary  effort  so  potentially  powerful  for 
public  health  as  your  own  organization. 

3.  It  is  not  my  purpose  now  to  analyze  the  different  factors 
which  are  competing  in  the  great  struggle  for  the  advance  of 
humanity  nor  to  select  any  one  for  special  advocacy.  But  we 
can  live  neither  in  nor  by  the  defeated  past,  and  if  we  would  live 
in  the  growing,  conquermg  future,  we  must  furnish  our  strength 
to  shape  its  course  and  our  will  to  discharge  its  duties.  Pro- 
gressive civilization  has  issued  its  new  decree.  And  among  the 
weighty  and  impressive  lessons  taught  is.  that  corporations  must 
now  and  without  delay  assume  new  duties  and  responsibilities. 
Public  opinion  asks  that  a  corporation  cease  to  be  a  mere  accumu- 
lator of  wealth.  It  asks  that  it  shall  cease  to  be  a  selfish,  self 
centred  organization,  blind  to  everything  but  its  own  aggrandize- 
ment. It  asks  that  it  shall  awaken  to  its  opportunities  and  with 
wider  vision  enter  into  new  relationships.  It  asks  that  a  corpora- 
tion shall  develop  a  human  side  to  its  existence.  It  asks,  in  short, 
that  corporations  assume  at  least  some  of  the  duties  and  privileges 
of  the  individual.  This  conception  of  corporate  development  is 
growing  rapidly,  and  those  corporations  that  heed  it  demonstrate 
their  wisdom. 

To  the  insurance  companies  the  appeal  of  this  enlarged  field  of 
usefulness  must  come  with  peculiar  force.  To  enter  upon  public 
health  work  is  to  discharge  one  of  those  higher  duties  which  the 
people  are  now  expecting  from  all  our  great  organizations.  To 
engage  in  it  is  not  only  to  do  the  thing  that  is  next,  but  it  secures 
for  generations  to  come  the  good  will  and  sympathetic  understand- 
ing of  the  millions  of  policyholders  and  their  friends. 

Several  years  ago  I  organized  the  department  of  health  for  the 
State  of  New  York.  Six  divisions  of  the  work  were  made:  the 
division  of  administration,  division  of  sanitary  engineering,  divi- 
sion of  laboratory  work,  division  of  communicable  diseases,  div- 
sion  of  vital  statistics,  division  of  publicity  and  education. 

The  thing  of  importance  is  the  fact  of  systematic  organization, 
followed  by  immediate  and  persistent  work  along  the  lines  indi- 
cated. Whatever  of  successful  effort  we  have  reached  in  New 
York  has  been  in  great  part  due  to  this  careful  system. 

After  much  study  of  the  situation  I  venture  to  offer  an  outline 
of  a  possible  plan  of  work  for  our  insurance  companies.  It  is 
probable  that  for  the  present  each  company  should  act  alone. 

1.  The  immediate  establishment  in  each  insurance  company  of  a 
department  of  health.  This  may  be  small  or  large,  modest  or 
ambitious. 

2.  A  cautious  and  judicious  selection  of  the  lines  of  activity  to 
be  followed. 

3.  An  immediate  moving  along  those  lines. 

It  is  not  easy  to  say  what  the  lines  of  activity  shall  be,  but  it 
ought  not  to  be  difficult  to  make  an  initial  selection.    With  your 
;u,\'    kind.permission  I  will  suggest  the  following  things,  most  of  which 
\y     '.  seomU<|  be  next  to  you : 

^  .       • '  I  ^*  ^^*  ipsitruction   of   medical   examiners   and   life   insurance 
\  ^cifits  in  sanitation  and  preventive  disease  work. 

/2.  The  issuance  of  a  carefully  arranged  series  of  letters  or  cir- 
ilars  on  health  topics  to  policyholders. 
•3.  The  establishment  of  a  health  magazine  or  health  bulletin. 

4.  The  arranging  for  a  series  of  public  health  lectures  in  vari- 
^Dus  cities  and  towns  with  or  without  the  co-operation  of  State  or 

local  health  authorities.    Some  of  these  lectures  to  be  published. 

5.  The  use  at  all  times,  systematically,  of  the  tremendous  educa- 
tional power  of  the  press. 

6.  Conjoint  work  with  State  and  city  health  departments. 

7.  Conjoint  work  with  all  organizations  interested  in  public 
health  work. 

8.  The  securing  of  more  uniform  and  better  health  laws. 

9.  The  establishment  of  a  national  department  of  health. 

10.  To  aid  in  securing  adequate  appropriations  for  health  work. 

11.  The  free  re-examination  of  all  policyholders.  This  opens  a 
tremendous  field  of  work. 

12.  A  special  investigation  of  the  causes  of  pneumonia,  Bright's 
disease,  diabetes,  apoplexy  and  cancer. 


13.  Making  available,  as  Dr.  Dwight  has  suggestedj,  that  great 
storehouse  of  experiences  now  in  your  possession.  It  is  a  gigantic 
collection  of  facts  and  should  be  of  incalculable  value. 

14.  Educate — educate — ^and  again  educate. 

DR.   DOTY  ON  MODERN   SANITATION. 

In  an  interesting  paper  on  modem  sanitation  replete  with  in- 
valuable facts  Dr.  Alvah  H.  Doty,  health  officer  of  New  York, 
said: 

Prevention  is  the  keynote  of  modem  sanitation,  and  around 
and  about  it  has  been  constructed  the  most  formidable  barriers 
against  infectious  disease.  When  proper  sanitary  methods  are 
enforced  there  is  no  outbreak  which  cannot  be  success  fuller  con- 
trolled. Alarmists  and  theorists  do  not  willingly  accept  this,  and 
often  predict  that  the  appearance  of  an  infectious  disease  in  a 
community  where  proper  sanitary  regulations  are  in  operation 
will  be  followed  by  practically  the  same  serious  results  as  have 
occurred  in  the  past.  There  is  absolutely  no  substance  or  justifi- 
cation for  such  belief,  and  in  this  paper  I  have  endeavored  to 
prove  it  to  you. 

With  these  means  at  our  command,  a  general  infection  through 
a  water  supply^  for  instance,  either  on  land  or  at  sea,  often 
justifies  the  criticism  of  those  in  charge  of  the  public  health  wher- 
ever this  may  take  place.  The  prevention  of  such  an  occurrence, 
the  management  of  outbreaks  of  infectious  disease,  disinfection, 
vaccination,  and  other  sanitary  precautions  must,  in  order  to  be 
successful,  be  placed  in  the  hands  of  competent  medical  officers, 
who  are  not  only  theoretically  but  practically  familiar  with  the 
subject.  Unfortunately  the  public  do  not  demand  this,  and  in 
some  communities  the  protection  of  the  public  health  is  either  in 
the  hands  of  laymen  or  medical  officers  who  know  but  little  of 
the  practical  side  of  the  subject.  Local  health  officers  should  in 
some  manner  be  under  the  jurisdiction  of  a  central  body,  prefera- 
bly the  State  board  of  health,  who  shall  pass  upon  their  (Qualifica- 
tions and  exclude  those  who  are  not  properly  fitted  for  this  work, 
for  sooner  or  later  these  officers  must  face  an  infected  water  or 
milk  supply,  or  an  outbreak  of  infectious  disease,  or  some  other 
emergency  of  this  character,  and  if  they  are  not  qualified  to  deal 
with  It,  not  only  will  the  community  they  preside  over  suffer,  but 
other  sections  also.  The  unnecessary  loss  of  life,  the  injury  to 
commerce,  etc.,  which  almost  invariably  follow  such  a  condition, 
fully  justify  the  expenditure  of  generous  appropriations  to  pre- 
vent it. 
DR.  WILBUR  ON  VITAL  STATISTICS  IN  THE  CENSUS. 

A  paper  was  read  by  Dr.  Cressy  L.  Wilbur,  chief  statistician  for 
vital  statistics  of  the  United  States  Census  Bureau,  on  the  work  of 
the  census  in  vital  statistics.  His  reference  to  the  part  that  life  in- 
surance companies  may  take  in  promoting  trustworthy  data  was 
as  follows: 

It  may  be  within  the  power  of  the  Association  of  Life  Insurance 
Presidents  to  hasten  the  time  when  we  shall  have  thoroughly  ac- 
curate and  dependable  vital  statistics  for  the  entire  United  States. 
With  the  vast  resources  committed  to  your  care,  and  realizing  the 
fact  that  life  insurance,  like  sanitation,  is  crippled  by  the  laac  of 
vital  statistics  for  a  large  part  of  this  country,  I  believe  that  your 
aid  will  be  most  effective.  Todav  many  parts  of  the  South  arc 
misrepresented  and  discriminated  against,  as  it  believes,  because 
no  accurate  vital  statistics  are  available  to  show  the  actual  con- 
ditions with  respect  to  health  fulness.  Companies  fear  to  enter 
certain  States,  and  higher  rates  are  charged  persons  insuring. 
Knowledge  is  sought  in  many  unusual  ways  to  guide  the  action  of 
life  insurance  interests,  but  all  such  methods  are  of  little  worth 
compared  to  the  results  of  thorough  registration  of  births  and 
deaths.  It  is  not  for  a  selfish  purpose  that  such  efforts  are  made. 
General  Counsel  Cox  informs  me  that  of  the  twenty-five  thou- 
sand millions  ($25,175,797,538)  of  dollars  of  life  insurance  now 
in  force  in  the  United  States,  nearly  nine  thousand  millions 
($8,920,716,227)  are  in  fraternal  organizations,  while  of  the  fifteen 
thousand  millions  ($15480,721,211)  in  legal  reserve  companies,  a 
statement  for  the  whole  of  which  cannot  be  made,  nearly  eleven 
thousand  millions  ($10,926,032,551),  or  82  per  cent,  of  the  thirteen 
thousand  millions  ($i3»396,373»82i)  for  which  the  data  were  avail- 
able, was  of  the  participating  class.  So  the  person  insured^  or  the 
person  who  ought  to  be  insured,  has  by  far  the  greatest  interest 
in  knowing  the  exact  conditions  of  mortality  upon  which  his  rates 
are,  or  should  be,  based.  The  vast  yearly  expenditure  for  life  in- 
surance, with  its  tremendous  increase  during  the  last  thirty  years, 
and  the  large  expenditure  for  sanitation  (although  too  little  by  far 
if  the  needs  of  sanitation  were  better  known  through  accurate 
registration)  alike  demand  accurate  data  on  vital  statistics,  and 
the  construction  of  suitable  rates  and  life  tables  by  which,  alone, 
the  actual  condition  of  the  health  of  the  people  of  the  United 
States  can  be  known. 


Digitized  by 


Google 


\ 


Dec.  lo, 
1910. 


f 


THE   WEEKLY   UNDERWRITER. 


481 


The  Bureau  of  the  Census  is  making  every  effort  in  its  power  to 
supply  this  demand,  by  aiding  the  extension  of  the  registration 
area  and  standardizing  the  results  available.  It  publishes  annuall> 
a  report  and  a  bulletm  on  mortality  statistics,  which  is  of  direct 
use  to  sanitary  officials,  and  contemplates  the  publication  of  spe- 
cial volumes  as  soon  as  the  population  data  of  the  thirteenth 
census  shall  be  in  readiness  upon  the  aggregate  mortality  of  the 
past  decade,  with  "corrected"  death  rates,  a  special  report  on  oc- 
cupational mortality,  and  a  volume  of  lite  tables,  the  latter  with 
the  aid  and  advice  of  the  Actuarial  Society  of  America,  which  has 
appointed  a  special  committee  for  this  purpose.  But  more  help 
is  necessary,  and  all  persons  and  organizations  concerned  with 
the  welfare  of  the  United  States  should  interest  themselves  in  the 
practical  solution  of  the  problem  of  how  we  may  attain  as  a 
nation  better  vital  statistics.  In  particular  I  hope  that  this  asso- 
ciation will  exert  its  influence,  and  that  every  life  insurance  com- 
I>any,  the  president,  the  general  officers  and  district  representa- 
tives^ the  agents,  and  every  policyholder,  will  feel  that  it  is  vital 
to  him  to  have  full  information  upon  the  vital  statistics  of  the 
United  States,  his  State  and  his  ci^,  and  will  urge  the  adoption 
and  thorough  enforcement  of  laws  for  this  purpose. 

REPORT  OF  THE  COMMITTEE  ON  LIFE  EXTENSION. 

Mr.  George  E.  Ide,  of  the  Home  Life,  chairman,  presented  the 
following  report  of  the  life  extension  committee: 

It  is  always  a  pleasure  to  enter  upon  new  and  untried  lines  of 
activity  and  in  that  respect  the  work  of  your  Life  Extension  Com- 
mittee has  been  most  agreeable.  It  is,  however,  necessary  for 
pioneers  to  move  with  extreme  caution. 

The  problem  before  us  has  been  to  decide  in  what  direction  ac- 
tivity can  be  best  exercised  and  to  what  extent  managers  of  Life 
companies  would  be  justified  in  expending  the  policyholders' 
money  in  the  work  of  improving  general  health  conditions  and  in 
the  education  of  the  general  public  on  the  subject  of  hygiene  and 
sanitation. 

By  some  the  subject  of  life  extension  has  been  regarded  as  too 
visionary  to  receive  serious  attention  by  this  association  and  the 
benefits  of  any  movement  in  this  direction  as  too  uncertain  to  war- 
rant either  the  companies  or  the  association  in  spending  any  money 
in  its  development.  The  contrary  is  true.  The  lengthening  of 
human  life  is  a  plain  business  proposition  of  the  greatest  economic 
value  to  the  country  at  large  and  of  especial  value  to  life  in- 
surance interests.  As  our  general  counsel  has  aptly  said  in  his 
paper  read  before  the  Senate  Committee  on  Public  Health  and 
National  Quarantine  at  Washington  in  advocacy  of  the  bill  to  es- 
tablish a  Federal  Department  of  Health : 

'The  conservation  of  material  resources  is  of  great  importance, 
but  the  conservation  of  human  life  is  of  greater  importance.  It 
will  save  as  many  dollars,  and  by  saving  also  sorrow  and  suffering 
will  contribute  more  to  the  happiness  and  contentment  of  the 
American  people  than  water  powers  and  coal  fields.  To  conserve 
the  heahh  of  America  is  to  conserve  its  greatest  and  most  im- 
portant natural  resource." 

In  our  staff  of  agents  scattered  all  over  the  United  States ;  in 
our  army  of  medical  examiners,  numbering  at  least  80,000,  and 
distributed  throughout  the  cities  and  villages  of  our  countnr;  in 
the  vast  number  of  policyholders  amounting  to  about  one-fifth  of 
our  total  population,  we  have  the  material  for  the  dissemination 
of  truth  on  this  all  important  subject  and  for  the  institution  of  an 
aggressive  and  successful  campaign. 

Up  to  this  time  your  committee  has  been  unable  to  formulate 
any  definite  plan  by  which  our  association  could  directly  approach 
the  policyholders  of  the  country  upon  the  subject  of  life  extension, 
and  it  has  been  compelled  to  reject,  as  impracticable  or  too  ex- 
pensive, certain  suggestions  which  have  been  made.  Its  work, 
however,  has  not  been  without  result.  The  matter  has  been 
brought  prominently  before  the  executives  of  many  companies  and 
public  attention  has  been  turned  toward  this  most  important  work. 

Professor  Fisher,  in  a  recent  paper  before  the  International 
Association  of  Accident  Underwriters,  mentioned  what  is  already 
being  done  by  several  companies.  He  called  attention  to  the  new 
sanitarium  of  the  Metropolitan  Life  and  to  the  fact  that  this  com- 
pany had  engaged  visiting  nurses  in  certain  cities  to  care  for  its 
invalid  policyholders.;  to  its  establishment  of  a  health  magazine  to 
distribute  health  literature  among  its  policyholders,  and  to  its  in- 
dorsement in  various  ways  of  the  movement  for  a  national  de- 
partment of  health.  .        ,,,    ^ 

He  spoke  of  the  fact  that  the  Provident  Savings  Life  Assurance 
Society  had  established  a  health  bureau  for  the  issuance  of  bulle- 
tins of  health  information  amon^  its  policyholders,  and  for  the 
granting  of  free  medical  examinations  to  those  of  its  policyholders 
who  desire  to  avail  themselves  of  this  privilege. 

He  said  a  certain  group  of  companies  in  our  association  had 
gone  beyond  the  body  of  their  own  policyholders ;  that  they  were 


giving  free  advice  to  impaired  applicants  for  insurance  and  sug- 
gestions for  their  benefit ;  that  several  other  companies  were  pub- 
lishing  suggestions  as  to  health  reform  in  their  magazines  to 
agents^  and  that  certain  fraternal  societies  had  also  entered  the 
campaign.  It  seems  to  us,  however,  that  the  most  important  and 
far  reaching  work  of  all  is  that  described  by  our  counsel,  who  says 
that  "practically  all  of  the  companies  represented  in  our  associa- 
tion are  giving  their  moral  support  to  the  movement  for  the  pro- 
longation of  human  life." 

I  have  heard  it  stated  that  this  movement  has  up  to  the  present 
time  only  appealed  to  the  executives  of  a  few  life  insurance  com- 
panies. Out  of  a  total  of  26,000,000  policies  in  force  in  American 
companies,  our  members  carry  seventy-eight  per  cent,  (or  22,000.- 
000).  Of  this  22fioofioo  ninety-three  per  cent  (or  20,500,000) 
are  in  companies  which  are  now  enspa^ed  in  individual  work  along 
health  improvement  lines.  The  activity  of  these  companies  is  in 
various  lines,  as  already  described. 

Therefore,  although  the  association  has  not  as  a  body  under- 
taken anv  definite  campaign,  we  can  rightly  assert  that  the  sub- 
ject of  life  extension  is  now  receiving  more  attention  than  ever  in 
the  past,  and  that  it  is  a  live  and  active  issue  in  .the  minds  of 
most  life  insurance  managers. 

It  appears  to  your  committee  that  in  addition  to  what  has  al- 
ready been  done  there  is  a  certain  field  of  activity  which  the 
companies  can  enter  with  little  or  no  expense  and  with  the  pros- 
pect of  accomplishing  great  general  good,  Throughout  our  coun- 
trv  in  all  branches  of  our  Government  we  have,  during  the  last 
fifty  years,  made  great  advances  in  the  matter  of  perfecting  and 
extending  the  work  of  our  departments  of  health.  Every  well 
regulated  community  now  has  its  department  of  health  and  these 
are  conducted  with  greater  or  less  efficiency  and  under  a  system 
which  is  more  or  less  effective.  In  many  of  the  newer  States 
and  more  sparsely  settled  communities  little  attention  is  paid  to 
this  important  subject.  In  co-operation  with  the  various  boards  of 
health  and  other  kindred  departments  the  insurance  companies, 
through  their  medical  examiners  and  agents,  can  accomplish  an 
immense  amount  of  good. 

Your  committee  would,  therefore,  recommend  that  a  bureau  of 
health  and  sanitation  be  instituted  within  our  association,  this 
bureau  to  undertake  at  once  the  collection  of  statistical  information 
regarding  registration  laws,  health  departments  and  other  agencies 
showing  the  extent  to  which  the  people  in  their  organized  capacity 
have  undertaken  to  improve  health  conditions.  The  companies 
would  doubtless  co-operate  in  the  work  of  such  a  bureau. 

It  mi^t  be  well  also  to  instruct  the  officers  of  the  association  to 
give  their  active  support  whenever  possible  to  the  enactment  and 
enforcement  of  laws  having  for  their  purpose  the  prevention  of 
disease,  whether  prohibitive  in  character  or  in  the  nature  of  ex- 
tending the  field  and  efficiency  of  health  departments. 

Our  counsel  assures  me  that  this  work  can  be  done  with  no  ex- 
pense other  than  the  employment  of  a  little  clerical  help.  When 
this  preliminary  step  has  been  taken  the  association  may  find  it 
proper  in  the  future  to  employ  one  or  more  experts  in  sanitation 
to  investigate  on  behalf  of  life  companies  the  conditions  existing 
in  various  localities  and  to  suggest,  when  requested,  methods  of 
improving  these  conditions.  In  other  wordsj  our  first  step  should 
be  to  inform  ourselves  accurately  as  to  existing  conditions,  and  to 
lend  our  hearty  support  to  the  general  movement  in  so  far  as 
it  can  be  done  without  material  increase  in  the  expense  of  main- 
taining the  association,  and  later  on  to  follow  up  this  preliminary 
work  by  an  initiative  of  our  own  in  the  line  suggested. 

Your  committee  would  strongly  recommend  some  action  at  this- 
meeting  upon  these  general  lines. 

flDifcellattf  * 

The  Fire  Insurance  Investigation. 


The  New  York  Legislative  Investigating  Committee  gave  parts 
of  three  days  this  week  to  the  fire  insurance  section  of  their  in- 
quiry, while  it  continued  to  pursue  the  legislative  grafters  when 
it  could  procure  witnesses. 

Mr.  Willis  O.  Robb,  manager  of  the  Fire  Insurance  Exchange^ 
was  on  the  stand  again,  and  was  questioned  about  the  annual 
premium  receipts  by  the  fire  insurance  companies  from  metro- 
politan business,  which,  he  said,  was  approximately  $25,000,000. 
The  losses  paid  on  the  same  business  was  about  $12,000,000.  The 
counsel  for  the  committee  having  asked  whether  this  did  not  indi- 
cate that  the  premium  rate  is  too  high,  Mr.  Robb  replied  that 
"the  loss  ratio  to  premiums  collected  applies  only  to  this  city,  and 
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is  greatly  below  the  average  ratio  throughout  the  country.  If 
that  ratio  held  all  over  the  country  rates  would  be  reduced  all 
over  the  country.  Furthermore,  that  ratio  did  not  hold  even  in 
this  city  until  within  the  last  three  years,  and  insurance  men  can- 
not be  sure  that  it  will  hold  for  even  another  year." 

Mr.  Robb,  in  reply  to  questions,  thought  that  a  great  conflagra- 
tion in  the  city  of  New  York  would  cause  serious  disaster  to  the 
companies,  but  he  believed  some  of  them  would  be  able  to  stagger 
through.  Members  of  the  Exchange  wrote  75  per  cent,  of  the  fire 
insurance  of  this  city.  He  would  not  admit  that  the  Exchange 
absolutely  controlled  the  business.  He  thought  State  rate  making 
would  be  impracticable. 

Mr.  Henry  R  Hess,  former  manager  of  thfe  Exchange,  testified 
that  it  was  organized  because  the  insurance  business  in  the  city 
at  the  time  was  in  a  state  of  general  demoralization  on  account 
of  rate  cutting  competition  between  the  various  companies. 

On  Wednesday  Mr.  M.  T.  Westover,  secretary  of  the  General 
Electric  Company,  told  the  committee  how  cheap  his  company  had 
been  able  to  procure  insurance  from  the  mill  mutuals.  Where 
formerly  it  paid  a  dollar  to  the  stock  companies  now  it  paid 
about  12  cents  to  the  mill  mutuals. 

President  Toppan,  of  the  Arkwright  Mutual  Fire  of  Newbury- 
port,  Mass.,  and  John  B.  Freeman,  president  of  mill  mutuals  at 
Providence,  were  also  on  the  stand,  and  explained  how  superior 
their  system  of  insurance  is.  They  would  gladly  enter  New  York 
for  business  if  the  conditions  were  made  favorable  for  them. 
They  were  willing  to  pay  the  regular  premium  tax  of  2  per  cent, 
upon  the  actual  cost  of  the  insurance,  and  not  upon  the  annual 
deposit  made  by  the  members,  which  they  said  was  usually  from 
five  to  ten  times  the  amount  actually  required. 

On  Thursday  Jphn  R.  Waters,  head  of  the  Reciprocity  Under- 
writers and  other  interinsurers,  explained  the  advantages  and 
<:heapness  of  his  system  over  that  of  the  stock  companies.  Mr. 
Waters  said  that  the  latter  should  be  forbidden  paying  brokers  for 
business  in  this  city.  "If  the  insured  wants  a  broker  to  place  his 
business  let  him  pay  him  a  salary,"  he  declared.  Rebating  could 
be  stopped  by  the  State  if  it  were  made  a  criminal  offense. 


The   Detroit  Conference. 


The  semi-annual  meeting  of  the  Detroit  Conference  of  cas- 
ualty companies  was  held  at  the  Hotel  Cadillac,  Detroit,  on 
Thursday  and  Friday  of  this  week.  President  Charles  H. 
Boyer,  who. is  the  United  States  manager  of  the  industrial 
department  of  the  General  Accident  of  Philadelphia,  pre- 
sided. 

The  roll  call  showed  a  good  attendance  of  delegates.  Re- 
ports were  made  by  the  officers  and  standing  committees,  after 
which  the  conference  proceeded  to  listen  to  addresses  and 
papers  by  several  of  the  members.  Among  these  were  a 
paper  on  the  bonding  of  agents  by  Frank  S.  Davy,  agency 
manager  of  the  Continental  Casualty,  and  an  address  by  C. 
H.  Brackett,  president  of  the  Hoosier  Casualty  of  Indian- 
apolis, on  "Conservation." 

THE  GOLDEN   RULE. 

President  R.  R.  Koch,  of  the  American  Assurance  Com- 
pany, of  Philadelphia,  read  the  following  paper,  entitled 
^The  Golden  Rule": 

A  few  days  ago  I  was  asked  to  prepare  a  paper  for  presenta- 
tion at  this  convention.  The  time  was  too  short  to  admit  the 
preparation  of  a  paper  on  any  one  of  the  technical  subjects  con- 
nected with  our  business. 

The  subject  chosen  under  these  circumstances  is  one  that  bears 
directly  upon  the  business  of  the  Detroit  Conference — in  fact,  it 
is  the  principle  upon  which  the  Conference  must  necesarily  de- 
pend for  its  continued  success. 

The  Detroit  Conference  was  organized,  according  to  its  con- 
stitution and  bylaws,  "to  promote  good  will  and  harmony  be- 
tween cornpanies;  to  devise  measures  for  the  protection  of  their 
common  interests  and  to  cultivate  a  spirit  of  progress  in  the 


study  of  health  and  accident  underwriting,"  and  I  feel  sure  you 
will  all  agree  that  this  restatement  of  the  purposes  of  this  Con- 
ference carries  with  it  the  conviction  that  the  Golden  Rule  must 
be  observed  by  each  member. 

The  Detroit  Conference  is  a  "gentleman's  agreement."  There 
is  no  compelling  force  back  of  it  as  yet  or  within  it;  but  unless 
we  apply  the  Golden  Rule,  have  absolute  confidence  in  each  other 
and  work  together  harmoniously  for  the  common  good  of  all, 
State  laws  may  be  passed  which  will  compel  us  to  do  things  upon 
which  we  should  agree  among  ourselves.  Any  agreement  entered 
into  between  members  of  this  Conference  regarding  the  adoption 
of  a  uniform  policy,  for  example,  will  not  bring  about  the  desired 
results  unless  we  keep  faith  with  one  another,  and  if  we  do  not, 
what  then  ?  A  mere  list  of  the  evils  which  follow  in  the  train 
of  broken  faith  bears  on  its  face  enough  evidence  to  convict  it  as 
ah  unsound  business  proposition — even  a  blind  man  could  see  that 
it  would  not  pay. 

Suppose  that  a  number  of  the  companies  do  not  agree  to  join 
with  the  majority  in  adopting  the  uniform  policy,  the  companies 
that  do  adopt  it  should  be  careful  to  exhibit  the  spirit  of  the 
Golden  Rule  between  each  other,  as  well  as  the  dissenting  com- 
panies, because  they  may  be  prevented  from  joining  the  ma- 
jority by  the  limitations  of  their  charter,  bylaws,  the  laws  of  their 
respective  States,  or  have  some  other  valid  reasons.  The  dis- 
senting companies  should,  however,  not  take  advantage  of  exist- 
ing conditions,  but  should  endeavor  to  make  whatever  changes 
they  can  consistently  to  come  as  close  as  possible  to  the  propo- 
sition adopted  by  the  majority.  My  reason^ for  making  tiiis 
statement  is  that  as  a  general  proposition  the  majority  is  right; 
the  minority  should,  for  the  good  of  all  concerned,  set  aside 
their  personal  views  and  join  the  majority.  This  is  a  practical 
application  of  the  Golden  Rule. 

If  this  "gentleman's  agreement"  is  kept  faithfully,  then  we 
have  arrived  at  that  happy  time  when  we  can  plant  our  agencies 
and  equip  our  branch  offices  with  the  assurance  that  our  agents 
and  the  business  they  build  will  not  be  disturbed. 

We  are  getting  together  on  several  questions  of  vital  interest 
to  the  business  we  are  conducting,  and  in  doing  so  we  must  nec- 
essarily "show  our  hand"  to  each  other.  If  we  all  feel  sure  that 
each  Conference  company  will  apply  the  Golden  Rule  to  all  ques- 
tions affecting  our  common  good,  such  as  the  uniform  policy, 
standard  classification  of  risks,  the  agency  bureau  and  legislation, 
the  difficulties  which  now  befog  our  way  will  disappear,  and  we 
shall  be  able  to  see  our  way  clearly. 

If  these  things  be  true,  there  cannot  be  any  doubt  as  to  the 
advisability  of  adopting  the  Golden  Rule  as  our  unfailing  prin- 
ciple of  business,  if  we  have  not  already  done  so. 

Someone  has  said  that  we  do  not  need  to  be  taught  new 
truths  nearly  as  much  as  we  need  to  be  reminded  of  the  truths 
we  plreadv  know. 

When  the  Great  Teacher  gave  to  the  world  the  Golden  Rule 
He  was  careful  to  state  that  this  was  not  a  new  principle,  but 
rather  a  summing  up,  in  matchless  form,  of  the  wisdom  of  the 
ages.  "All  things,  therefore,  whatsoever  ye  would  that  men 
should  do  unto  you,  even  so  do  ye  also  unto  them;  for  this  is 
the  law  and  the  prophets." — Matt.  vii:i2. 

In  closing  let  me  call  your  attention  to  the  fact  that  the  prin- 
ciples of  the  Golden  Rule  should  not  only  be  applied  to  matters 
pertaining  to  the  Detroit  Conference,  but  also  to  our  daily  prob- 
lems, for  our  own  individual  good,  for  the  good  of  all  the  people 
whose  interests  we  are  supposed  to  safeguard,  and  for  the  busi- 
ness as  a  whole. 

Mr.  J.  V.  Barry,  manager  of  the  publicity  bureau  of  the 
casualty  companies,  spoke  briefly  on  the  work  of  the  bureau. 

The  following  topics  were  assigned  for  general  discussion: 
"What  Is  the  Best  Method  of  Overcoming  the  Difficulty  of 
Securing  New  Agents?"  "What  Is  the  Best  Method  of  Hold- 
ing Agents  Under  Existing  Conditions."  "What  Precautions 
Should  Be  Taken  in  Our  Underwriting?"  "How  Best  Hold 
Business  After  It  Is  Written?"  "Can  Good  Results  Be 
Obtained  by  a  Salaried  Field  Man  Going  into  a  General 
Agency  to  Secure  Sub-Agents  and  New  Business?"  "How 
Should  Agents  Be  Compensated,  and  to  What  Limit?"  "What 
Is  the  Best  Method  of  Handling  Premium  Collections?"  "Do 
Industrial  Life  Insrance  Agents  Make  Good  Health  and 
Accident  Agents?"  "What  Are  the  Worst  Enemies  of  the 
Health  and  Accident  Business?"  "To  What  Extent  Should 
Final  Proof  of  Claim  Be  Required?" 

The  Conference  was  in  session  at  the  time  of  our  going 
to  press. 
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How  to  Make  Money  Writing  Life  Insurance. 

(Standard  Bulletin  of  Standard  Mutual  Life  of  Pittsburgh.) 
First — Don't  spend  all  day  planning  to  work  tomorrow. 
Don't  telephone.    That  only  helps  a  man  to  turn  you  down. 
Don't  write  letters.    There  is  nothing  like  a  short,  forcible  per- 
sonal interview. 

Don't  seek  out  friends  and  acquaintances.  Strangers  will  let 
you  talk  only  as  long  as  you  interest  them. 

Don't  wait  to  see  a  man  who  is  busy.  There  are  other  pros- 
pects just  as  good  next  door. 

Don't  visit  Talk  business;  there  are  only  about  six  working 
hours  a  day. 

Don't  tell  all  you  know  about  life  insurance.  Say  only  what 
is  necessary  to  get  the  application. 

Don't  give  a  man  time  to  say  "Not  interested."  Interest  him 
before  he  knows  it. 

Don't  lose  your  temper  or  you'll  lose  money. 

Don't  eet  rattled  if  a  man  asks  you  the  rate  for  $50,000.  Treat 
liim  as  if  it  were  a  $5,000. 

Don't  expect  every  man  to  turn  down  your  proposition — unless 
you  want  him  to. 

Don't  quit  work  in  the  afternoon  till  you've  seen  one  or  two 
more. 

Don't  fail  to  leave  a  good  impression  on  every  man  you  talk 
with,  no  matter  how  unfavorable.  Bread  cast  upon  the  waters, 
yon  know. 

Diligence  is  the  mother  of  all  luck.  Some  insurance  men  never 
have  luck.  They  are  letter  perfect  in  the  terminology,  but  they 
never  get  much  business.  They  think  they  are  working.  They 
are  competent  to  be  second  vice  president  of  any  company,  and 
would  jump  at  a  job  paying  $25  per,  promptly.  Fact  is,  they  are 
lazy,  but  don't  know  it.  They  are  always  busy  getting  ready  for 
success,  but  never  succeed.  They  are  tireless  in  planning  what 
to  do ;  nothing  ever  done.    Diligence  is  minus. 

Many  an  agent  will  work  at  his  desk  till  11:30  carefully  pre- 
paring a  list.  First,  a  man  in  Oakland  whom  he  heard  was  en- 
gaged; second,  a  man  over  in  Allegheny  whose  wife's  brother 
used  to  know  his  father's  friend;  third,  a  young  fellow  out  in 
Wilkinsburg  who  has  had  his  salary  raised,  etc.  He  starts  out. 
The  first  is  away;  the  second  is  over  age  and  over  weight;  the 
third  is  a  poor  risk  or  doesn't  believe  in  insurance.  The  day 
is  wasted. 

That  is  no  way  to  do  business.  Why  should  the  three  cases 
just  mentioned  be  any  better  to  see  than  three  men  next  door? 
Is  there  any  advantage  in  talking  to  a  man  you've  been  in- 
troduced to  over  ten  men  whom  you  have  never  heard  of  be- 
fore you  saw  their  names  on  the  door?  It's  no  way  to  do 
business. 

Any  bright  newsboy  will  tell  you  how  to  sell  papers.  "Offer 
'em  to  every  guy  what  passes!  If  de  guys  don't  pass,  'chase 
'round  to  where  dey  is.  That's  all  there  is  to  selling  life 
insurance. 

Call  on  hundreds  of  new  cases  every  week  and  you  cannot 
help  getting  results.  The  law  of  percentages  doesn't  work  in 
mortality  tables  only — it  works  in  soliciting. 

Now  to  apply — slam  down  the  top  of  your  desk  (don't  think 
up  a  dozen  thmgs  to  do  first;  those  thmgs  can  wait  till  after 
business  hours),  start  on  any  street — one  is  as  good  as  another. 
Go  to  men  who  are  making  money,  say,  "My  name  is  Open- 
glopen  (or  Smith).  I  represent  the  best  mutual  life  insurance 
company.  I  can  save  you  money  on  your  life  insurance."  Be 
in  earnest.  Be  brief.  Speak  in  a  low  voice.  Have  the  im- 
portant manner  of  one  who  has  come  to  let  him  in  on  a  "big  deal" 
because  you  like  him. 

Ineurancc  Xcflielatton* 

Vermont. 


MoNTPELiER,  December  7. — The  House  reconsidered  its  action 
in  killing  the  bill  taxing  premiums  paid  to  non-licensed  insurance 
companies,  and  made  it  a  special  order  for  Monday,  but  on  that 
day  ordered  the  bill  to  be  continued  for  further  consideration. 

The  Committee  on  Corporations  of  the  House  has  introduced  a 
bill  to  incorporate  the  Fireside  insurance  company  of  St.  Johns- 
bury  with  a  capita]  of  $100,000. 


Federal  Life  Insurance  Co. 

ISAAC  MILLER  HAMILTON.  President 

CHICAGO 

Capital,  Surplus  and  Reserves      -    $2,500,000 
Insurance -     17,000,000 

Did  yott  •««  the  rmnJit  on  our 
fnaiurmd  fen  ymar  Endowmmnit  ? 

POLICIES  WHICH  SELL.     PROFITABLE  CONTRACTS  FOR 

AGENTS.      DESIRABLE    AVAILABLE   TERRITORY.      WILL 

ENTER  NEW  TERRITORY. 

Write  us  your  ambitions— we  may  help 
you  realize  them. 

We   need  a  good  man  in  Ohio,   OMwiher  in 
Michigttn  :: 


HOMB  OFFICE.  MILWAUKBB.  WIS. 
IT    RAYS    TO    ADVBRTISfciX 


-it«X 


ProTid«d  70a  read  them  for  information  and  not 
paatime.    It  will  pay  yon  to  investigate  this  one. 

CAPtTAL  AND  SURPLUS $878,000 

RUPBRT  F.  FRY,  Ptctkknt 


EXCELLENT  OPPORTUNITY 

FOR 

DIR£CT   AGCNCY    CONTRACT. 


INSURANCE  CO, 

of  New  York  desires  to  make  direct  contracts,  with 
good  producers,  for  unoccupied  portions  of  the  follow- 
ing States:  New  York,  New  Jersey,  Pennsylvania,  Kan- 
sas, Idaho  and  Washington.  The  usual  commission  con- 
tracts with  allowance  for  office  expenses  will  be  made. 
The  policy  forms  of  the  Company  are  up-to-date,  the 
premium  rates  are  low  and  the  annual  dividends  at- 
tractive. 

Home  Office:  66  BROADWAY.  NEW  YORK. 


Royal  Exchange  Assurance 

OR    LOIWDON,    ENQ. 

Incorporated  A.  D.  17S0 

UNITED  STATES  BRANCH 

92  William  Street,  New  York 

UBERTO  C.  CROSBY  RICHARD  D.  HARVEY 

General  Manager 


Asaistant  Gen'l  Manager 
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/^  T  r  j^     Coon«  of  Inraruaoo  Bducation 
I    I  I  J  tv     Depftitmont  for  Fnrnithing  Protpoett, 
^^^  ^^  -^^    New  "Model  PoUcy/' 
Win  Plough  tho  Flold  uad  Assnro  tho  Harrost  for 
Good  Agonts. 

Phcenix  Mutual  Life  Ins.  Co. 

Writ.  Horn.  OAo..  HARTFORD.  CONN. 


SUKHIMI  POLieilS 

MMMAU.^  A1W00D,  PiMliirifc 

tMiAM  mnUmmi,  Hm»  Vwk. 


tnoi  Head  Office  for  the  United  States  t 

57  and  59 

William  Street, 


LONDON  & 
LANCASHIRE 

FIRE 

'NbURANCECOMPANr 


NEW  YORK. 


A.  G.  McBwMbu^Jr.,  MUnM§m» 


The  Enmioiiis'  Uaiiy 
teicii  Comoratiiiii 

(umitbdX 
OP  LONQON.  KNQLAND. 


Telal  AvalUMe 


•Tir  $t.tN,N« 


$3,449,55(^58    deposited    in    the    United    States    for    the 
benefit    of    United    States    Policyholders. 

SAMUEL  APPLETON,  United  Sutes  Manager. 

Cmidoyert'  UabUity  Building.  33  Broad  Street.  Boeton.  Itaee 

EDMUND  DWIGHT. 
Resident  Manager  for  New   York  SUte. 

76  Winiaa  Street  New  York 

Hanover " 

Fire  Insurance  Compant 

or  KEWYOMU 


I  all  the  Priadpal  Pteoea 
la  tiM  United  Stataa. 


THB 


^irC    INSURANCE  COMPANY 

or  aoftTON  KAsaACHuacTTs 


Good  Contracts  for  Good  Man. 

ROLAND  O.  LAMB.  President 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L.  Crocker,  Secretary. 


WILLIAM  N.  COMPTON.  OaMral  Afairt. 


•t. 


BirtMlas,  Naw  V«rk 


THE  HONE  Lire  INSURANCE  COMPANY 


or  AiiCRiai.  Inc.  1500 

JOMN  Umamri  Jr..  PrcsMeat  JOSCMI  L 

CPVAtP  P.  HADKN.  Trcaawcr 


I.  Secretary 


General  Agents  and  District  Managers 

who  can  prodnce  Ordinary  Bosinoss  can  secure  "GROUND- 
FLOOR*'  oootracta  with  GUARANTEED  RENEWALS  and  an 
assignment  of  territory  limited  only  by  capacity  to  produce 
AGENCY  ORGANIZATION  and  Business.  Send  for  Sample 
Policy.     //  is  one  you  can  sell. 

New  BusineMy  KlyftOO^OOO,  Janiiary-Jiine»  1910. 

Address  QtO.  n.  NCTTLCSHIP,  General  nanager 

executive  omces,  416-15-20  Walnut  St.,  Pliiladelplila,  Pa. 


Fideuty-Pbenix 

mt  INSURANCE  COMPANY 


OF   NEW   YORK 


The   Fidelity-Phenix    is    a 
powerful  company. 

Its  power  is  used  in  the  inter- 
ests   of    the     agents  • 
against  them. 


not 


Help  the  company  that  helps  you 


HOME  OFFICE:  WESTERN  OFFICE; 

46  Cedar  St,  New  Yoric  205  U  Salle  St.  CtaIca(o 

HENRY   EVANS,   President 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


NATIONAL 
CASUALTY 


NATIONAL 

CONTRACTS 

SATISFY 

THE 

AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  noaas  the  best  llfo  Insuraace  to  havo  as4  tho  beat 
to  soil.  If  yon  can  soil  life  insurance,  you  can  soil  more  of 
It  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  Invltod  to  apply. 

CONNECTICUT  MUTUAL  UFE  INS.  CO.,  Hartford,  Conn. 

PleaM  aiMittoa  this  paper 


SOth  year 


1910 


HOIE  UFE  INSURANCE  COIPANY 

OF  NEW  YORK. 

OBORQB   B.   IDB,   Prooidoot 


ASSETS,  |a3,626,oi&63  LIABILITIES,  ^iJisfifi9US2 

(Inolodinir  Deferred  Dividend  Fond) 
Dividend-Endowment  Fund  (Deferred  Dividendi) . .  •  $3,119^0444)0 

Net  Surplus 1^67,337.11 

Insurance  in  Force   93,533,593.00 

The  Record  for  1909  shows  the  following  GAINS: 

Insurance  in  Force $4»i64;i39.oo 

Assete   1,917,1174)0 

Deferred  Dividend  Reserve   lAs^i-OO 

Contingency  Reserve  (Surplus)   655,149.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G)mpany  of  New  York 

Mutual  Life  Agents  Make  Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 


For  terms  to  producing  agents  axldress: 

GEORGE  T.  DEXTER,  2d  Vke-Ptesident, 
34  Nassau  Stteet,  New  York,  N.  Y . 


Inml 


(iennanAmmntn 

3ln$unincr(EIoiit|iatig 

STATEMENT  JANUARY    1.  lOlO 

CAPITAL 


$1,500,000 

RESERVE   POR   ALL    OTHER   LIABIUTIES 

8,222.018 

NET  SURPLUS 

6. 440.21  I 

ASSETS 

16,  162,229 


OERM AN!  A 

RIRB    IIVSURAMCB    COMPAIVY 


OrsAnis^cl   1S89 


MBW   YORK 


CathCapllal fl.SOO.000.00 

AHett |6,5a.8S0.14 

NetSaridat •»,008.419.0i 

Sorplot  for  Policy  Holders f8.00S.419.0t 

HBAD  OFFICE:  Cor.  William  and  Codar  Stroots 


0|  JHflwsfioawfcii»Si| 


BSTABLWHSD   Z853. 

AaeeU,  Janoery   i,   i9>o l3*470»S09.se 

Total    UabUitict,    except   Capital i,fjeiis7*S4 

Capital    soe,oee.eo 

Surplttt   to   Policjrholdcrt • i,S4f,47a.eS 

K  F.  BUELL,  Spedal  Agent,  Tnyy.  N.  Y. 

rioiint  LI  ii  M 

OP     PHILrADBLrPHIA* 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsurance 


FOUNDED  1792 


Gompeiny  oi 
North 
A 


menca 


232  Walnut  Street,  PhiladelpKia 

AsMtf,  January  1,  1909 $12,014,0«2.«3 

Uabilitiu — Reeerrcd     for     Reinniranee 

and  all  ether  daimt |7.s<J.iS<.97 

Capital   Stock |,eee,oee.ee 

S«rpl«a   ever   all    UaUlitiea i,7So.90S.M  |ij,ei4,o6«.^ 

Afeata  in  all  the  principal  towns  and  dtiea. 

EUGENE  L.  ELLISON,       President 
T.  HOUARD  WRIGHT,  HENRY  W.  FARNUM, 

Secretary.  Assistant  Secretary. 

BBllJAlfIN  RUSH,  JOHN  O.  PLATT. 

Second  Viae  President  Assistant  Secretary 

Snrpltts  to  poUcyhsldsri,  |4,7se»fef.i4. 
OSsss  in  Ntw  York:  Fire,  fi  Wlliaai  St;  MarlMdf  Wall  St 
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HOME    OFFICE    OF   THE 


Metropolitan  Life  Insurance  Co. 

INCORPORATED  BY  THE  STATE  OF  NEW  YORK 

The  Company  OF  the  People,  BY  the  People,  FOR  the  People. 


PROOF  OF  PUBLIC  CONFIDENCE 

This  comptny  has  more  premium  paying  buii- 
nets  in  force  in  the  United  Sutet  than  any 
Other  Company,  and  for  each  of  the  last  10 
years  has  nad  more  New  Insurances  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  that  of  any  other  Company  in  America, 
greater  than  all  the  Regular  life  Instirance 
Companies  put  together  (less  one),  and  can 
only  be  appreciated  by  comi>arison.  It  is  a 
peater  numoer  than  the  Combined  Population  of 
Greater  New  York,  Chicago,  Philadelphia,  Boston, 
St  Louis,  Oevdand,  Cincinnati,  San  Francisco, 
Pittsburg,  Baltimore,  New  Orleans  and  Buffalo. 


ASSETS. 
MunidMl    and    R.    R.    B«nds 

and  Stocks $133,346,161.39 

Bonds  and  Uortgagas 10Sfi03.17a.as 

Real    Estate • 33,311,215.73 

Demand  Loans  an  Collateral..  173,930.00 

CasH  5,43a,643.43 

Laana  It  PoUcnrholders.......  1 1*193.343. ai 

Premiums,     deterred     and     in 

course  of  collection   (net)..  5*190,388.45 

Accrued  Interest,  Rents,  etc..  3*390,311.83 

Total    $377,107*868.46 


LIABILITIES. 

Dividends  payable  in  19 10....  $6,938.793 ^^ 
Reinsurance  rund  and  Special 

Resenres 337,3 1 3,384  .oo 

All  other  Liabilities 3*053*470.83 

Capital  and   Surplus ^  39,903,319.98 

Total    $377,io7*868.4i 


L&ricest  office   Buildlni^'   In  tht    World — MadJsoQ  Avenue, 
Fourth  Avenue.  XSd  Stteet  and  iMth  Street.  New  Vork  City. 


tISNIFICANT  FACTS 

tmpany'a  Poli(nr*claima  paic 
B  number  one  for  every  88 
Bess   day   of   8   hours   eac 


This   Company' 

averaged  in  numb 

each    Dusiness    day    of    8 


paid   in    1900 
■    of 

amount  1140.81  a  minute  tlM  year  through. 
THE    DAILY    AVERAGE    OP    THE    COU- 


PANY'S  BUSINESS  DURING  1900. 
-  -  -       Pild. 
,_-  _iv  in 
paid  for. 


466  per  dav  in  number  of  Qaims 
6,685  per  da:    " 


'  in  number  of  Polidca  placed  aad 


$1,468,755    per    day  In  New    Insurance  placed 

and  paid  for. 
$188.406  75    per    day    In    PaymenU     to    Policy> 

holders  and  addition  to  Reserve. 
f IHt  178.71  per  day  in  Increaae  of  Assets. 


OFFICERS 

lUHN    R.   HEGEMAN President 

HALEY    FISKE Vice  President 

GEORGE  H.  GASTON.... 3d  Vice  President 
GEORGE  B.  WOODWARD.. 3d  Vice  President 

FRANK   O.    AY  RES 43i  Vice  President 

F.    F.    TAYLOR 5th  Vice  President 

TAMES  M.  CRAIG.... Actuary 

STEWART  L.   WOODFORD Counsel 

WM.   J,   TULLY (General   Solicitor 

FREDERICK   H.    ECKER Treasurer 

WALTER   STABLER ComptroUer 

JAMES   S.   ROBERTS SecreUry 

JOHN    R.    HEGEMAN,    Ja....As8L  SecreUry 

J.   J.    THOMPSON ..Assistant  Secretary 

T.    R.    RICHARDSON Assistant  Secretary 

GEORGE   B.   SCOTT Assistant  SecreUry 

FREDERICK  A.  BETTS..  .Assistant  SecreUry 
GEORGE  C  PENHALLOW...Asst.  SecreUry 
THOMAS  H.  WILLARD,  M.  D..Med.  Direct. 
AUGUSTUS  S.  KNIGHT,  M.  D..Med.  Direct. 
W.  S.  MANNERS,  M.  ]5..As8t.  Med.  Direct. 
E.  M,  HOLDEN,  M.  D....A8tt.  Med.  Direct. 
D.   M.   GEDGE.   M.   D Asst.  Med.  Direct. 

L  J.  CAHEN Manager  Ordinary  Dcpt 

LEE  K.  FRANKEL  Ph.  D.  .Mgr.  Indnsl  D^ 
T.  BERGEN  OGDEN.  BL  D..As8t  Med.  Direct 
JACOB  CHADEAYNE..Mgr.  Interm'd'e  Bimnch 


Paid  to  Policyholders  since  Organisation,  plua  the  Amount  now  invested  for  their  Security,  $687,888,588.88. 
Number  of  Policies  in  Force,  lO.OtI  679.     Amwint  of  Outstanding  Insurance,  ft  041. 9Si. 700. 00. 


Prosperously  Busy  I 

Our  agencies  are  steadily  increasiDg  this  year's  lead  over 
the  figures  of  our  high  record  in  1909. 

Our  agents  are  prosperously  busy  With  Business  Life 
Insurance  and  our  unequaled  Continuous  Monthly  Income 
policy  they  are  reaching  and  satisfying  the  public  and  liberally 
rewarding  themselves. 

Inquiries  invited  from  delivering^  producers. 

aeORQB  D.  LANQ,  Superintaatfent  of  Agencies 

MASSACHUSETTS  MUTUAL  LIFE  INSURANCE  CO. 

SPRINGFIELD,  MASSACHUSBTTS 

Incobporatbd  1851 


J.  G.  Walkis.  President. 

T.  Wm.  PBMBBKTOif.  ist  Vicc-Prcs.     w.  L  T.  RoGBSSoif,  and  Vice-Prea. 

E.  D.  Hauis,  SecreUry. 

Organised  xtyx. 

Life  Insurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND.  VIRGINIA 

Tlie  OLDEST  Southern  Life  Insurance  Comiwny. 

The  LARGEST  AMD  STRONGEST  Southern   Ufe  Insurance  Co. 

The  PIONEER  Southern  Industrial  Life  Insurance  Company. 

Its  policies  are  clear  and  definite  in  their  provisions,  and  their  values 
are  absolutely  guaranteed. 

Assets,   December  SI,   1909 $6,S72,691.99 

Liabilities,  December  SI,  1909 4,S1M06.S2 

Insurance  in  force  December  SI,  1909  68,SS7,61S.OO 
Total  payments  to  policyholders  since 

organization 9320,418.49 


National  Life  Insurance  Co. 

MONTPELIER,    VERMONT. 


BstablUhed  in  1860. 


Operating  in  M  States. 


JOSEPH  A.  DbBOER.  President. 
Frbd  a.  Howlamd.  Vioe-Prast.  Osmam  D.  Clarb,  Secretary. 

Jambs  B.  Estbb.  Sd  Vice-Prest.  H.  M.  Cutlbr,  Treasurer. 

A.  B.  Bisbbb,  Med.  Director.  C.  B.  Moultom.  Actuary. 


This  Company  held  January  1,  1910,  and 
gained  during  the  past  decade: 


ASSETS, 

LIABILITIES, 

SURPLUS, 


$47,490,998.98 
41,661,1S0.12 

5,829,868.86 

161,429,115.00 


INSURANCE, 

MSOLUTC  SCCUniY  AND  t^CONONY 


or 


Gain,  167% 
Gain,  162% 
Gain,  211% 

Gain,     79% 

NANAQCnCNT 


The  Prudential  Helps  Its  Agents  Win  Success 

in  a  variety  of  ways,  and 
when  vacancies  occur  it 
makes  promotions  from  the 
men  in  its  service. 

Write  us  about  an  agency. 

THE  PRUDENTIAL  INSURANCE  COMPANY  OP  AMERICA. 

Inoorporated  as  a  Stock  Compaoy  by  th«  State  of  New  Jertoy. 
JOHN  F.  DRYDEM.  President  Home  Office.  Newvk.  N.  J. 


n;^;.;^^^  K.,  1   ^i  M   MlJH 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LONDON 

(Bbtablishbd  178S) 


LOSSES  PAID.  OVER 


9200.000.000 


MBAD  OFPICB  FOR   TMB   UNITBD  BTATBt 

47  CEDAR  STREET.  NEW  YORK  CITY 

IRVIMO.   JR..  LOUXt  P.  BAYARD  \  JOINT 

SBCRBTARY 


PBRCIVAL  BBRB8FORD  I       MAMAGBRS 


Just  Write 

Today  U  PoeriUe 
ToSee^VHiat 

HARTFORD  LIFE 

Vlfl  Do  For  You 
ALL  FORMS  OF  POUOES 

Hartford*  Gmn* 


IS3S.  THfci  19IO. 

Pennsylvania  Fire  Insurance  Company 

OF  PHiLADELPHJA 

Cash  CapiUl l7SO,ooo.oo 

Rcintur&nce  and  all  Liabilities 4«J49.*97«67 

Surplua   *«<33t4a6.43 

Total  January   i,   19*0 $7*33M*4->o 

R.  DALE  BENSON,  Pros.  W.  GARDNER  CROWELL.  Sec.  _ 

TOHN  L.  THOMSON.  Vice-Prea.  HAMPTON  L.  WARNER.  Attt,  ^ec. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  i8fi. 

Berkshire  Life  Insurance  Company 

or   PITTSnCLD,  MASS. 

All  Polidei  iaaned  by  the  Company  are  tnbicct  to  the  Maaaachnaetta  Noo 
Korfeiture   Law. 

TAMES  W.  HULL.  Preaident. 

W.  D.  WYMAN.  Vice-Prea.  and  Treaaurer.  J.  U.  LEE,  Actuary. 

THEO.  L.  ALLEN.  Sec.  ROBT.  H.  DAVENPORT,  Aiat.   Set 

Agencies  in  all  the  principal  dtiea  of  the  United  States. 

BRITISH  AMERICA  ASSURANCE  CO.,  "'<=°"5§?*"'' 

H«atf  OiriM:  TORONTO.  CANADA. 


UNITBD  STATES  BRANCH. 
JAISUARY  I.  1910 


|i»SS6.740.M 
9oa,438.6i 


Assets    

Uabilities    

Net  Surplus $654*3oa.33 

HON.  GEO.  A.  COX.  President.       W.  R.  BROCK  and  1         Vice 

JOHN  HOSKIN.  K.C..  LL.  D.  <  Presidents. 
W.  B.  MEIKLB.  General  Mansger. 

Bqultalsle    A.eelclent    Company 

161  DCVONSHIRC  STRCCT,  BOSTON,  MASS. 
"  THE  COMPANY  THAT  WORKS  WITH  YOU  " 

CAPITAL, $100,000.00 

SURPLUS  TO  POLICYHOLDERS.     -       182.372.07 

Accident  and  Health  Insurance 

Commercial  and  IndustrlHl  Departments 

Attractive  Policy  Forms—Iiiberal  Commlssionjs 
WM.  H.  JONBS,  general  Mstmger 

QUEEN 

Ins.Coicf 


Niw  YORir 


To  Agents  and  Brokers ! 

Are  yon  familiar  enough  with  the  rew  Liabil  ty  Laws  to  advise  and  pro- 
tect yonr  clients'  interests  >    We  will  gladly  send  any  information  on  request. 

The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT.  President 

Personal  Accident  Health,  Liability.  Antomobile,  Plate  Glass  and 
Credit  Insnrance. 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Daly  Massachnaetta  Non-partlclpetliic  C«aipeay. 

The  New  Columbian  Policies  are  Unescelled  in  Clearness  and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 


ARTHUR    B.    CHILD8.    PrMMeat 


Commercial  Union  Assurance  Co 

OF  LONDON, 


^or 


OFFICE: 

Pine  &  William  Sts. ,  New  York 


Liability         JMgH|     Accident 
Boiler  «Sh      Disability 

Plate  Glass     ^Qp      Fly  Wheel 
Automobile  Liability  and  Defence 
Employers'  Compensation 
Insurance 


c^wxm 


HOME  OFFICE  .."r;"",? i™.,  NEW  YORK 


THE 


EMPIRE 

..««««-         STANDS  FOR 
Capital  $500,000 

Aggressiveness 
Prompt  Payment  of  Losses 

and 

Clean  Methods 


AGENTS    WANTED    who    are   unattached 
and  CAN  PRODUCE  BUSINESS 


Address  AGENCY  DEPARTMENT 

THEEMPIRE  STATE  SURETY  CO. 

84  William    St.,   NEW    YORK. 
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SUN 

INSURANCE    OFFICE 


OF    LONDON 


POUNDBD  1710 


U.  S.  Branch :  54  Pino  Stroet,  Now  York 


W«otera  DepartaiMit 

171  La  Sidio  8C. 

Chlcag* 


Pacific  Depcrtaeat 

Sciiccaie  A  Sacrmaentc  SU. 

8«i  Praaciccc.  Cal. 


AGENTS  WANTED  AT  UNREPRESENTED  POINTS 


'YHECOMPANYWITHTHEPyRAMiri 

6" 


NewHampshire- 


M 


,l»3.»0.0» 


I 


FiRElNSURANCECa 


TOTAL  LIABILITIES  $2,585,953.23 
POLICY-HOLDERS' SURPLUS  $2.6IQ,06'123 


1894 


I9IO 


The  State  Life  Insiirance  Company 

IndlanapoltA 

UiaSOUAI.KD  IN  SOUtD  ACHIBYIEMIENT 

AueU  Dec.  81.  IQOB.  18.680.880.68.  Sarplot  1909.  f  1.174.008.84 

GROWTH  UNPABAIXBUSD 

Gain  im  Admitted  Absbts  Gain  im  SurfI;U8 

1907 $1,001,409.00  fS7.776.00 

1008 1.088,700.00  188,181.00 

1909 1.901.9n.l4  314.044.74 

ElcU  niOiDB  Dolhn  im  Sccofittcs  Dcpoctttd  WMi  tkc  Stak  of  ladiaaa. 
This  it  1848.881  more  thui  it  required  by  law. 

MOST  ATTRAGTITB  AGENCY  CONTRACTS 

Oar  Own  Idea. 

BTcry  CoDtrmct  Direct  With  the  Company. 

Scoret  of  Good  Men  Have  Joined  the  Sute  Life  Field  Force  aince 

January  1.  1910. 

Ob  ill  AfcacT  attten  Uima:  CHAS.  F.  COFFHI,  2d  yfee-Pkcs.,  1231  State  Life 


The  Continental 

(Fire)  Insttrance  Company 

OP  NBW  YORK 

This  Company  stands  for  con- 
servation of  the  American 
agency  system. 

It  opposes  introduction  of 
European  methods  hurtful  to 
that  system. 

It  is  in  favor  of  profit  sharing 
commissions. 

In  brief,  it  is  aligned  with  the 
agent. 


HOMB  OPPICB: 


WESTERN  OFPICBt 


46  Cedar  Street     280  La  Salle  Street 
NEW  YORK  CHICAQO 

HENRY  EYANS,  President 


THE 

mt^i 

^^^ 

JEFFERSON    FIRE 

1 

INSURANCE  COMPANY 

Wt^ 

OF    PHILADELPHIA 

WMi 

^ 

In  Business  Fifty-four  Yean.         Surplus  to  Policy-Holders*  Over  1450.000. 

^<^ 

^ 

AGCNCY   DCPARTMCNT.   425  WALNUT  STRCCT.   PHILADCLPHIA. 

Inoorporatad  1S65 

AGENTS   WANTED   AT   ALL    DESIRABLE    POINTS. 
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We  have  reason  to  believe  that  the  committee  of  the 
New  York  Legislature  investigating  fire  insurance  prac- 
tice is  anxious  to  learn  the  stock  companies'  side  of  the 
questions  involved,  and  that  notwithstanding  the  rather 
sharp  methods  of  the  chief  examiner  in  pursuing  his  in- 
quiries, all  the  legal  assistants  of  the  committee  share  in 
this  feeling.  Both  committee  and  counsel  have  more  than 
once  shown  a  disposition  to  welcome  the  inside  facts 
from  the  underwriters'  point  of  view,  and  to  consider 
them  with  open  minds.  It  would  be  well  if  the  leading 
representatives  of  the  Fire  Insurance  Exchange  would 
take  advantage  of  this  desire  of  the  committee  to  be  fully 
informed,  and  of  this  opportunity  to  place  the  business 
in  the  right  aspect  with  the  community.  An  admirable 
illustration  of  what  can  be  said  by  way  of  enlightenment 
as  to  the  fire  underwriters'  position  on  many  of  the  ques- 
tions under  public  discussion  concerning  his  business  was 
furnished  by  Mr.  George  D.  Markham,  of  St.  Louis,  this 
week  in  the  testimony  which  he  was  invited  before  the 
committee  to  give.  The  members  must  have  profited  by 
his  clear  exposition  of  the  irrationality  of  anti-compact, 
valued  policy  and  State  rate  making  laws  for  regulating 
fire  insurance.  There  was  a  world  of  education  in  the 
simple  statement  that  the  future  great  conflagration  must 
be  considered  in  the  current  rate.  Where  investigators 
are  willing  to  learn  the  opportunity  to  provide  should 
gladly  be  embraced  by  underwriters. 


The  Albany  newspaper  correspondents  ar6  making  out 
a  program  of  office  placing  for  the  Governor-elect  which 
it  is  to  be  hoped  is  largely  imaginative.  They  credit  Mr. 
Dix  with  the  statement  that  he  must  have  a  thorough 
Democratic  administration  and  the  intention  to  request 
officials  of  other  party  affiliations,  whose  terms  extend  be- 
yond his  own  assumption  of  office,  to  resign.  These  in- 
clude the  present  Superintendent  of  Insurance,  who  was 
appointed  by  Governor  Hughes  and  confirmed  by  the 
State  Senate  to  serve  until  February,  191 2.  Mr.  Hotch- 
kiss,  like  other  State  officers,  could  be  removed  on  charges 
preferred  by  the  new  Governor,  if  they  could  be  made  to 
hold,  but  that  is  obviously  a  futile  hope.  We  do  not  be- 
lieve that  Governor  Dix — who  has  given  many  indica- 
tions of  being  a  level-headed,  self-reliant  business  man — 
entertains  any  idea  of  asking  Superintendent  Hotchkiss 
to  resign.    At  any  rate,  we  trust  that  the  Superintendent 


won't  do  it.  There  is  no  public  demand  for  his  resigna- 
tion, and  if  he  has  seemed  overzealous  or  overevident  at 
times,  the  people  are  fully  convinced  of  his  conscien- 
tiousness and  devotion  to  duty,  as  well  as  satisfied  with 
the  evidences  of  his  capacity  to  master  the  situations  with 
which  he  has  to  deal.  The  State  has  had  fourteen  super- 
intendents of  insurance  since  Mr.  Barnes  took  office  fifty 
years  ago,  and  none  have  exceeded  Mr.  Hotchkiss  in 
ability  or  value  to  the  service.  Mr.  Dix  can  with  more 
reason  contemplate  his  reappointment  in  1912  than  his 
retirement  in  191 1. 


The  State  insurance  commissioners  in  attendance  on 
the  national  convention  committees'  meetings  had  a  busy 
week  in  New  York,  and  cleaned  up  a  number  of  impor- 
tant questions  which  have  been  needing  settlement.  Fore- 
most among  these  was  that  of  the  definite  attitude  of  the 
insurance  departments  toward  the  proposed  uniform  law 
for  the  regulation  of  the  business  of  the  fraternal  orders. 
The  inadequacy  of  regulation  in  most  of  the  States  makes 
early  action  imperative,  and  while  the  proposed  bill 
contains  features  which  are  objectionable  in  New  York 
and  a  few  other  States,  it  is  undoubtedly  best  that  it  be 
accepted  wherever  it  is  admissible.  The  favorable  pos- 
ture of  the  commissioners'  fraternal  committee  is  there- 
fore to  be  welcomed.  New  York  can  adapt  itself  to  those 
parts  of  the  bill  that  are  not  in  conflict  with  present  con- 
ditions in  the  insurance  laws.  A  matter  of  importance 
to  surety  companies  was  taken  up  by  the  committee  hav- 
ing their  interests  in  charge:  that  of  the  right  of  the 
Federal  Government  under  existing  Federal  laws  to  su- 
pervise surety  companies  as  a  condition  to  accepting  their 
bonds.  The  Treasury  Department  has  established  regula- 
tions which  conflict  with  those  of  the  States,  and  without 
the  authority  of  any  act  of  Congress,  so  that  its  action 
amounts  practically  to  an  exercise  of  national  insurance 
supervision.  It  is  hardly  to  be  presumed  that  the  Sec- 
retary of  the  Treasury  is  conscious  of  this,  which  may  be 
the  conception  of  an  over-officious  subordinate,  and  the 
committee  has  taken  the  right  course  to  have  three  of 
its  most  prominent  members  call  on  him  and  illuminate 
the  situation.  The  Supreme  Court  has  not  yet  reversed 
itself  on  the  non-correlation  of  insurance  and  commerce. 
The  commissioners  in  council  this  week  were  bound  to 
take  some  action  as  to  their  judgment  on  the  lone  pend- 
ing question  of  the  right  of  the  Union  Central  Life  in- 
surance company  of  Cincinnati  to  declare  a  stockholders' 
dividend  out  of  that  portion  of  surplus  accumulated  from 
non-participating  business.  A  lower  court  of  Ohio  has 
affirmed  the  correctness  of  the  company's  view.  The 
commissioners  of  several  States  dissent.  The  position 
assumed  by  the  executive  committee  of  the  commissioners 
is  embodied  in  a  statement  which  will  be  found  in  the 
report  of  the  meetings  this  week  in  another  column.  The 
commissioners  all  go  to  Milwaukee  next  year,  and  the 
executive  committee  on  Thursday  fixed  the  date. 
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A  readjustment  of  fire  insurance  rates  in  parts  of  the  metro- 
politan district  of  New  York  by  the  Fire  Insurance  Exchange 
was  announced  on  Wednesday.  It  secures  reductions  princi- 
pally in  the  congested  districts  now  covered  by  the  high 
pressure  system,  but  does  not  affect  residential  or  household 
furniture  risks.  The  readjustment  is  the  result  of  recom- 
mendations made  by  the  rate  committee,  which  reported  that 
it  was  believed  to  be  the  general  sentiment  of  the  Exchange 
membership  that  the  advance  made  by  the  Exchange  in  1906, 
following  the  San  Francisco  conflagration,  might  be  safely 
and  wisely  rescinded  as  to  almost  all  classes  of  risks  involved 
in  it.  The  results  of  fire  underwriting  operations  in  the  terri- 
tory of  the  Exchange  during  the  four  and  a  half  years  that 
have  passed  since  that  advance  was  promulgated,  the  evidently 
permanent  betterment  that  has  meantime  been  wrought  with 
the  active  assistance  of  the  Exchange  in  fire  hazard  conditions 
in  that  territory,  and  the  implied  obligation  under  which  every 
rating  organization  rests  to  make  prompt  and  voluntary  conces- 
sions in  its  ratings  in  recognition  of  any  permanent  reduction 
in  the  loss  ratio,  have  all  tended  to  this  conclusion.  The  work  of 
the  rate  committee  has  been  going  on  since  last  May,  and  the 
effort  of  some  of  the  daily  papers  to  make  it  appear  that  the 
action  of  the  Exchange  was  suddenly  caused  by  the  influence 
of  the  present  legislative  fire  insurance  investigation  is  en- 
tirely unwarranted.  Manager  Robb,  of  the  Exchange,  denied 
explicitly  on  Wednesday  that  there  is  any  connection  between 
the  two  events.  It  is  believed  that  the  reductions  will  effect 
an  aggregate  saving  of  $1,250,000  to  policyholders,  but  the 
fire  insurance  companies  are  equally  benefited  by  improved 
conditions  in  the  territory  covered. 


The  construction  of  the  new  Hotel  Sherman,  in  Chicago, 
from  a  fireproof  point  of  view  is  interesting  fire  underwriters. 
It  is  of  fireproof  and  steel  construction,  with  all  columns 
protected.  There  are  no  wooden  floors  except  in  a  few  of 
the  banquet  halls,  where  they  are  laid  on  concrete  bases. 
In  the  guest  rooms  the  floors  are  of  concrete,  the  carpets 
being  fastened  to  narrow  strips  laid  along  the  walls.  The 
partitions  are  all  of  hollow  tile  set  in  cement  mortar.  There 
are  four  public  stairways  running  from  the  roof  to  the 
ground  floor,  two  opening  direct  into  the  halls  and  two  being 
enclosed  in  hollow  tile  with  self-closing  metal  doors.  The 
service  stairs  are  also  similarly  cut  off,  and  all  treads  and 
risers  are  fireproof.  The  elevators  are  enclosed  in  hollow 
tile  shafts,  with  metal  frame  doors  and  wired  glass.  The 
furniture  and  the  trim  are  practically  the  only  combustible 
material  in  the  building,  and  it  is  believed  that  any  fire 
would  be  confined  to  the  room  in  which  it  originated.  Chem- 
ical extinguishers  are  supplied,  however,  on  each  floor,  with 
a  hose  system  reaching  any  part  of  the  floor,  and  the  em- 
ployees will  be  given  a  thorough  fire  drill.  A  fire  pump  with 
a  capacity  of  a  thousand  gallons  a  minute  will  be  supplied, 
discharging  into  a  pressure  tank  with  a  constant  pressure  of 
a  hundred  pounds.  From  this  tank  a  system  of  four  risers 
extend  to  the  roof,  being  6  inches  in  diameter  from  the  sub- 
basement  to  the  sixth  floor  and  4  inches  in  diameter  above 
that.  Whenever  a  flow  of  water  starts  in  any  of  these  risers 
the  fire  pump  is  automatically  started,  and  will  maintain  a 
pressure  of  130  pounds. 


The  fire  hazard  of  a  fireless  cooker  would  seem  to  border 
on  the  paradoxical,  and  yet  the  Hartford  Agent  treats  of  it 
as  follows: 

The  cooker  is  a  wooden  box,  constructed  with  one-half  inch  tongue  and 
groove.  The  corners  are  bound  with  steel  angle  irons  on  the  outside,  but 
it  is  not  metal  lined.     In  this  box  there  are  two  round  receptacles  for  hold- 


ing the  food  to  be  cooked.  These  receptacles  have  bottoms  soldered  on, 
and  under  and  all  around  these  receptacles  is  packed  sawdust,  which  is  held 
in  place  by  a  tin  top,  fitted  to  the  box  and  soldered  to  the  receptacles. 
Then  the  covers  of  the  receptacles  are  tin,  filled  with  sawdust,  and  made  to 
fit  into  the  round  receptacles  like  a  plug.  The  heat  is  supplied  by  two 
cast  iron  discs,  which  are  put  in  the  receptacles,  and  the  articles  to  be 
cooked  set  on  top  of  them.  The  discs  and  food  to  be  cooked  are  heated  in 
a  stove  for  about  fifteen  minutes,  and  then  placed  in  the  cooker,  the  disc 
on  the  bottom.  The  entire  cooker  is  closed,  and  allowed  to  remain  so  for 
three  or  four  hours,  when  the  food  is  found  to  be  ready  to  serve.  This 
cooker  had  been  used  to  boil  a  ham,  and  the  ham  was  removed  at  5  o'clock 
p.  m.  The  cooker  was  washed  out  at  8  o'clock  p.  m.,  and  found  to  be 
cold.  At  3  o'clock  a.  m.  the  inhabitants  of  the  house  woke  up  to  find  their 
cooker  had  caught  fire,  which  had  communicated  to  the  woodwork  nearby. 
The  fire  was  extinguished  with  a  hose,  and  the  cooker  carried  out  of  the 
house.  The  entire  bottom  and  part  of  the  sides  of  the  wooden  part  of  the 
cooker  were  burnt.  The  cover  was  burnt  and  most  of  the  solder  joints 
came  loose.  One  of  the  heating  discs  was  broken.  There  was,  however, 
a  great  deal  of  the  sawdust  unburnt.  The  cooker  was  a  total  losa^  and 
most  of  the  woodwork  in  the  kitchen  had  to  be  replaced.  The  fire  was 
probably  caused  by  spontaneous  combustion.  This  was  very  likely  dae  to 
the  sides  of  the  receptacles  sweating  and  dampening  the  sawdust;  or  the 
disc,  in  being  dropped  into  the  bottom,  broke  the  solder  and  allowed  grease 
or  water  to  get  through  into  the  sawdust.  The  only  way  to  prevent  such 
fires  in  the  future  is  to  discontinue  the  use  of  this  type,  and  use  only 
vacuum  cookers,  or  oblige  the  manufacturers  to  tin  line  the  interior  of  the 
box,  and  do  away  with  all  solder  joints  in  the  tin. 


The  representatives  of  the  fraternal  orders  in  attendance 
on  the  insurance  commissioners'  committee  meetings  in  New 
York  this  week  held  a  number  of  conferences,  which  were 
participated  in  by  the  presidents,  secretaries  and  executive 
committees  of  the  two  great  national  fraternal  bodies — the 
National  Fraternal  Congress  and  the  Associated  Fraternities 
of  America.  Orders  and  societies  with  a  membership  of 
3,000,000,  including  the  Modern  Woodmen  of  America,  Wood- 
men of  the  World,  Royal  League,  Catholic  Benevolent  Le- 
gion and  other  important  organizations  were  represented.  Mr. 
George  Dyre  Eldridge,  actuarial  adviser  of  the  committee  of 
the  Associated  Fraternities  of  America,  was  also  in  attend- 
ance. At  these  conferences  the  proposed  uniform  bill,  as 
well  as  other  matters  relating  to  the  best  interests  of  frater- 
alism  in  the  United  States,  were  discussed  and  communica- 
tions read.  With  few  exceptions  the  latter  indicated  loyal 
support  of  the  present  attitude  of  the  fraternal  bodies  toward 
uniform  legislation.  The  reported  objections  of  the  New 
York  and  Massachusetts  departments  to  some  features  of  the 
bill  were  considered,  and  the  expectation  is  that  when  it  is 
presented  in  a  concrete  form  they  will  not  be  serious  enough 
to  prevent  co-operation.  A  committee  was  appointed  to  con- 
sider and  report  on  amendments.  The  representatives  of  the 
fraternal  orders  had  a  long  conference  on  Wednesday  with,  the 
fraternal  committee  of  the  insurance  commissioners,  and  the 
proceedings  were  satisfactory  to  both  sides  upon  the  whole. 


The  New  York  Insurance  Department  has  issued  Part  V, 
the  last  volume,  of  the  annual  report  of  the  department.  It 
contains  full  reports  of  all  examinations  of  insurance  compa- 
nies made  by  the  department  during  the  year  ending  July  15, 
1910,  including  in  several  instances  supplemental  memoranda 
of  the  Superintendent;  all  amendments  to  the  insurance  laws 
passed  at  the  last  session  of  the  Legislature;  Court  of  Ap- 
peals decisions;  abstracts  of  all  rulings  of  the  Superintendent 
of  Insurance  and  opinions  of  the  Attorney  General  on  the 
amendments  of  1906  to  the  insurance  law,  affecting  life  insur- 
ance, arranged  under  section  numbers  of  the  law;  special  re- 
ports on  town  and  county  co-operative  fire  associations,  in- 
surance supervision  in  Europe,  excise  reinsurance  agreement; 
matter  relating  to  amortization  of  securities  having  a  fixed 
term  of  maturity  owned  by  domestic  insurance  companies, 
and  detailed  schedules  of  fees  and  taxes  charged  New  York 
insurance  companies  by  insurance  departments  of  other 
States.     The  report  shows  that  sixty-eight  insurance  corpo- 
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rations  were  examined  during  the  year,  other  than  town  and 
county  co-operative  associations,  classified  as  follows:  Fire 
and  marine,  27;  life,  7;  casualty,  etc.,  7;  assessment  associa- 
tions, 13;  fraternal  beneficiary  orders  or  societies,  14.  This 
volume  is  prefaced  by  an  interesting  account  of  insurance  su- 
pervision in  New  York  prior  to  and  after  the  organization  of 
the  department,  furnished  by  the  Hon.  William  Barnes,  the 
first  superintendent,  who  served  ten  years. 


The  Puritan  Life  of  Providence,  R.  I.,  announces  the  ap- 
pointment of  David  J.  White  as  agency  director  to  suc- 
ceed J.  D.  E.  Jones.  Mr.  White  has  been  in  the  insurance 
business  for  the  last  twenty  or  twenty-five  years  and  has 
been  a  successful  writer  of  insurance.  He  is  at  the  present 
time  clerk  of  the  Rhode  Island  Senate  and  Deputy  Commis- 
sioner of  Railroads  for  Rhode  Island,  and  is  a  man  of  wide 
influence  and  large  acquaintance  in  this  State.  Under  the  re- 
organization of  the  company  agents'  contracts  will  be  made 
direct  with  the  company.  It  will  be  Mr.  White's  duties  to 
supervise  the  agents  and  direct  agency  affairs.  The  com- 
pany has  also  recently  appointed  John  R.  Moodie  actuary 
to  succeed  Charles  G.  Smith,  who  has  been  appointed  State 
Actuary  of  Massachusetts.  Mr.  Moodie  is  a  native  of  Scot- 
land, and  has  been  associated  with  the  City  of  Glasgow  Life 
Assurance  Society.  From  there  he  same  to  New  York  city, 
where  he  was  with  the  New  York  Life  for  a  short  time,  and 
then  with  the  Germania  Life.  From  there  he  has  gone  direct 
to  the  Puritan  Life.  Mr.  Moodie  is  an  Associate  of  the 
American  Actuarial  Society  and  a  Fellow  of  the  Faculty  of 
Actuaries  in  Scotland. 


There  was  another  meeting  of  the  Eastern  Union  held  on 
Wednesday  of  this  week,  at  which  further  important  details 
were  settled  and  sixteen  additional  companies  were  admit- 
ted to  membership,  making  the  total  membership  now  sixty. 
There  are  other  companies  whose  officials  are  favorable  to 
the  organization,  but  who  have  hot  yet  been  authorized  by 
their  directors  to  give  in  their  adhesion.  At  Wednesday's 
meeting  the  report  of  the  committee  of  seven  was  finally 
adopted  with  a  few  amendments,  the  chief  being  the  elimina- 
tion of  penalties  and  fines  for  violation.  The  chair  was  au- 
thorized to  renominate  sub-committees  to  handle  situations 
as  to  territory  boundaries  in  the  large  city  areas,  where  differ- 
ing rates  of  brokerage  and  commissions  should  apply.  The 
date  for  the  application  of  the  graded  commission  rule  was 
changed  to  the  first  of  February,  a  limit  of  time  being  given 
to  new  members  of  sixty  days  beyond  that  date  within  which 
to  bring  their  arrangements  into  conformity  with  the*  new 
conditions.  As  before  announced,  the  Southern  territory  of 
the  Union  is  not  covered  by  these  matters,  but  is  being  dealt 
with  separately. 


The  reappointment  of  Frank  H.  Haxdison  as  Insurance 
Commissioner  of  Massachusetts  was  made  by  Governor 
Draper  last  week,  and  was  confirmed  by  the  Executive  Council 
on  last  Wednesday.  The  term  is  for  three  years.  The  fol- 
lowing sketch  of  Commissioner  Hardison  appears  in  the 
Standard: 

Mr.  Hardison  is  a  native  of  Boston,  having  been  bom  in  that  city,  al- 
though at  an  early  age  he  moved  with  his  parents  to  a  farm  in  New  Hamp- 
shire, where  he  spent  his  boyhood  days  and  received  his  education  in  the 
common  schools.  He  was  always  ambitious,  however,  and  desiring  a  more 
liberal  education  he  worked  his  way  through  the  academy  and  Dartmouth 
College,  graduating  from  that  institution  in  the  class  of  '76.  His  first  em- 
ployment after  leaving  college  was  in  the  office  of  the  Fitchburg  (Mass.) 
Chronicle,  after  which  he  served  for  twelve  years  as  assistant  editor  of  the 
Gasette  and  Courier^  of  Greenfield,  Mass.  He  later  became  associated  with 
the  Somerville  Journal,  leaving  this  paper  after  several  years  to  accept  a 
position  with  the  Boston  Herald,  where,  in  addition  to  his  regular  staff 
work,  he  edited  the  insurance  column.     He  first  became  identified  with  the 


Massachusetts  Insurance  Department  as  examiner  in  1896,  and  on  the  re- 
tirement of  Commissioner  Merrill  ahd  the  appointment  of  Commissioner 
Cutting  as  his  successor,  in  1897,  was  appointed  deputy  commissioner,  a 
position  he  filled  with  credit  up  to  his  appointment  as  commissioner  on 
the  retirement  of  Mr.  Cutting  in  1907. 


A  Study  has  been  made  by  E.  R.  Townsend,  engineer  for 
the  Western  Union,  of  the  headwaters  of  rivers  furnishing 
water  supply  for  various  towns  in  Kansas,  Missouri  and 
Oklahoma,  and  he  has  found  that  the  available  flow  has 
been  materially  diminished  by  the  clearing  of  forests,  the 
numerous  irrigation  schemes,  etc.,  so  that  at  times  of  drought 
the  supply  in  many  cases  is  only  adequate  to  meet  domestic 
needs  without  regard  to  fire  protection.  The  governing  com- 
mittee of  the  Western  Union  asked  for  further  information, 
and  reports  were  secured  from  the  bureau  managers  in  the 
various  States  of  a  general  shortage  of  water  in  nearly  all 
the  towns  which  draw  their  supply  from  the  rivers  in  the 
States  of  Kansas,  Missouri  and  Oklahoma.  Mr.  Townsend 
has  taken  the  matter  up  with  the  State  officials  in  an  effort 
to  have  united  action  in  a  request  to  the  Government  to  de- 
termine the  riparian  rights  of  the  commonwealths,  so  that 
cities  may  not  become  endangered.  In  the  meantime  the  in- 
stallation of  large  storage  reservoirs  is  being  recommended 
to  be  utilized  in  emergency  cases. 


The  Indiana  fire  underwriters'  committee,  in  sending  to 
the  companies  a  copy  of  the  order  of  the  court  in  the 
Indiana  anti-trust  cases,  calls  attention  to  the  fact  that  the 
companies  still  have  the  right  to  purchase  and  furnish  to 
their  agents  all  the  estimates  and  publications  of  the  rating 
bureaus,  and  that  their  practice  in  this  regard  is  not  inter- 
fered with.  The  court  emphasized  the  right  of  the  companies 
to  deal  with  their  own  agencies,  as  well  as  the  right  to  agree 
together  and  with  the  insured  on  rates  and  forms  on  any  one 
risk,  also  the  "interchanging  of  information  to  ascertain  the 
existence  of  such  common  forms."  While  the  court  pro- 
hibits combinations,  bureaus,  stamping  secretaries  and  local 
board  agreements,  particularly  where  fines  and  penalties  are 
imposed,  yet  it  permits  agents  in  their  individual  capacity  to 
meet  and  organize  and  to  agree  on  regulations  as  to  rebates, 
etc.  Local  agents,  however,  must  state  in  their  agreements 
that  they  will  have  nothing  to  do  with  the  fixing  or  mainte- 
nance of  rates  or  the  imposition  of  fines,  penalties,  etc.,  for 
violating  any  common  rate. 


The  purpose  of  the  new  organization  announced  as  the 
Texas  Life  Convention  is  contained  in  the  following  clause  in 
its  constitution,  which  was  adopted  at  the  initial  meeting: 

This  organization  is  formed  for  the  purpose  of  encouraging,  upholding 
and  maintaining  the  business  of  life  insurance  and  the  best  interests  of 
life  insurance  policyholders  through  the  dissemination  of  information  re- 
garding the  science  of  life  insurance,  the  upholding  of  correct  principles 
in  the  conducting  of  the  business  of  life  insurance,  the  establishing  and 
maintenance  of  confidence  between  the  managers  of  life  insurance  companies 
and  their  policyholders,  the  correction  of  any  abuses  which  may  arise  in 
the  methods  of  transacting  the  business  of  life  insurance,  the  promotion  of 
co-operation,  acquaintance  and  the  exchange  of  ideas  among  the  member- 
ship, and  any  and  all  other  things  incident  to  the  welfare  of  the  insurers, 
insured  and  the  public  in  relation  to  the  business. 

The  full  list  of  officers  of  the  organization  is  as  follows: 
President,  Henry  D.  Lindsley,  president  Southwestern  Life, 
Dallas;  vice  president,  N.  H.  Lassiter,  president  Fort  Worth 
Life;  vice  president,  O.  S.  Carlton,  vice  president  Great  South- 
ern Life,  Houston;  vice  president,  W.  D.  May  field,  president 
Texas  Life,  Waco;  secretary-treasurer,  L.  C.  White,  actuary 
Southland  Life,  Dallas. 


The  increasing  demands  upon  the  New  York  city  fire  de- 
partment bring  to  mind  the  fact  that  there  has  been  no 
sweeping  conflagration  in  this  city  since  1845,  when  property 
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valued  at  about  $17,000,000  was  destroyed — an  amount  which 
would  be  considered  a  small  loss  if  measured  by  present  day 
conflagration  records.  A  feeling  of  security  seems  to  exist 
which  is  apparently  based  on  the  increasing  number  of  "fire- 
proof buildings  being  constructed  here,  and  yet  the  experi- 
ence in  the  Baltimore  and  San  Francisco  fires  was  that  the 
contents  of  such  buildings  were  destroyed  easily.  If  a  fire 
should  sweep  the  district  between  Chambers  street  and  Four- 
teenth street  from  river  to  river — which  is  by  no  means  in- 
conceivable under  favorable  conditions — the  resultant  loss 
would  be  about  $1,000,000,000,  or  more  than  twice  the  com- 
bined assets  of  all  the  insurance  companies  doing  business  in 
New  York  State.  There  is  plenty  of  room  for  the  exercise 
of  ingenuity  along  fire  prevention  lines,  and  the  time  to  exer- 
cise it  is  before  a  loss  occurs. 


A  partial  victory  has  been  won  in  Indiana  for  the  insur- 
ance companies  by  the  Mutual  Life  of  New  York,  which 
sued  the  State  to  recover  ^e  zo  per  cent,  of  fees  which  was 
some  years  ago  retained  by  State  auditors  illegally,  and 
which  the  companies  were  required  to  pay  again.  The  ruling 
of  the  Supreme  Court  of  Indiana,  just  handed  down,  is  that 
the  State  need  not  refund  the  10  per  cent.,  but  that  the  com- 
pany may  recover  the  interest  which  it  was  required  to  pay 
on  that  amount  for  the  twenty-four  years  from  the  time  of 
its  retention  by  the  State  Auditor  until  it  was  paid  the  second 
time  by  the  company  as  the  result  of  a  threat  to  revoke  its 
license.  This  amount  in  the  case  of  the  Mutual  Life  was 
$1,726.84,  and  the  decision  presages  similar  actions  by  more 
than  a  hundred  other  companies  for  amounts  totaling  $12,- 
997.24.  The  court  held  that  payment  to  the  Auditor  was  not 
payment  to  the  State,  upon  which  ground  was  based  the  ruling 
that  the  companies  may  not  recover  the  10  per  cent  also. 


The  total  of  all  fire,  marine  and  inland  business  transacted 
in  the  Stmte  of  Pennsylvania  by  all  companies,  home  and  for- 
eign, stock  and  mutual,  in  1909,  according  to  Commissioner 
McCulloch's  annual  report,  was  as  follows: 

Premiumt  received  by  stock  companies $2S>876,495*75 

Premiums  ind  assessments  of  mutual  companies 5>587>35i  '89 

Total  PennQrlvania  business $28,463,847 '64 

Losses  paid  by  stock  companies $10,264,800.16 

Losses  paid  by  mutual  companies 2,639,762.85 

Toul  losses  paid  in  PennsylTsnia $12,904,563-01 

During  the  year  twelve  new  mutuals  were  licensed,  two  mu- 
tuals  were  dissolved  by  order  of  court,  one  quit  and  pro- 
ceedings are  pending  regarding  the  dissolution  of  two. 


At  the  annual  election  of  the  Underwriters'  Association  of 
New  York  State  this  week  the  following  officers  were  elected: 
President,  Charles  E.  Dosser,  of  the  Fireman's  Fund;  first 
vice  president,  W.  W.  Lenox,  of  the  Hartford  Fire;  second 
vice  president,  Stanley  E.  Jarvis,  of  the  Hanover;  chairman 
of  the  executive  committee,  R.  G.  Potter,  of  the  German- 
American.  Members  of  the  executive  committee  to  serve 
three  years — ^J.  H.  Vreeland,  of  the  Liverpool  and  London 
and  Globe;  J.  W.  Wood,  of  the  New  Hampshire,  and  George 
B.  Grenslet,  of  the  Glens  Falls.  For  two  years— F.  O.  Chan- 
nel!, of  the  Boston.  The  following  members  of  the  executive 
committee  hold  over  and  have  one  year  longer  to  serve: 
E.  H.  Hornbostel,  of  the  Germania;  J.  M.  Carothers,  of  the 
Phoenix  of  Hartford,  and  W.  C.  Roach,  of  the  iEtna. 


The  grievance  committee  of  the  National  Association  of 
Local  Fire  Insurance  Agents  has  been  selected  by  Chairman 
J.  H.  Southgate,  with  the  approval  of  President  Neale,  as 


follows:  E.  J.  Tapping,  Milwaukee,  Wis.;  F.  W.  Offenhauser, 
Texarkana,  Tex.- Ark.;  H.  H.  Hickok,  Burlington,  Vt.;  John 
R.  Welch,  Indianapolis,  Ind.  Chairman  Markham,  of  the 
committee  on  legislation,  has  appointed  the  following  as  his 
associates:  A.  F.  Barbour,  Yazoo  City,  Miss.;  Horace  M. 
Smith,  Terre  Haute,  Ind.;  W.  F.  Train,. Savannah,  Ga.;  F.  E. 
Alfred,  Newport,  Vt.;  E.  W.  Beardsley,  Hartford,  Conn.;  O. 
H.  Millican,  Austin,  Tex.;  Knowles  Hyer,  Pensacola,  Fla.; 
F.  H.  Wagner,  Minneapolis,  Minn.;  B.  F.  Kauffman,  Des 
Moines,  la.  President  Neale  has  appointed  the  following 
committee  to  prepare  the  program  for  the  191 1  annual  meet- 
ing: George  D.  Markham,  St.  Louis,  Mo.,  chairman;  E.  J. 
Tapping,  Milwaukee,  Wis.;  Edw.  C.  Roth,  Buffalo,  N.  Y. 


The  case  of  Ids  L.  Haas  vs.  the  Mutual  Life  of  New  York, 
which  has  been  referred  to  in  a  previous  issue  of  this  paper, 
was  recently  before  the  Nebraska  courts  at  Omaha  for  a  new 
trial.  The  result  this  time  was  in  favor  of  the  insurance  com- 
pany. The  company  has  obtained  a  verdict  upon  instructions 
given  by  the  court  as  to  the  law  in  the  case.  The  former  de- 
cision was  rendered  entirely  upon  facts  alleged  by  the  plaintiff 
in  her  complaint,  and  was  not,  therefore,  a  trial  upon  the 
merits.  At  the  recent  trial  all  of  the  facts  were  brought  out, 
and  it  was  held  that  no  recovery  could  be  had  on  the  policy 
in  question.  This  is  the  case  in  which  the  Nebraska  court  at 
the  former  hearing  held  that  because  the  policy  contained  no 
provision  for  a  forfeiture  thereof  by  reason  of  a  failure  by  the 
insured  to  pay  premiums,  such  failure  to  pay  a  premium  on  the 
day  named  did  not  constitute  a  forfeiture  of  the  policy. 


A  new  cause  for  gasoline  fires  is  advanced  by  Director 
Tolman,  of  the  American  Museum  of  Safety,  who  says  that 
the  majority  of  persons  are  capable  of  giving  off  a  spark  of 
electricity  when  atmospheric  conditions  and  temperature  are 
just  right,  and  that  at  such  times  the  contact  of  a  metallic 
funnel  with  an  open  gasoline  can  or  tank  would  be  sufficient 
to  start  a  fire.  Mr.  Tolman  further  states  that  there  are  in 
daily  use  in  New  York  and  other  cities  thousands  of  alleged 
safety  cans  for  gasoline  and  benzine  which  are  really  no  bet- 
ter than  bottles  or  ordinary  cans.  He  recommends  that  in- 
surance permits  be  so  changed  as  to  require  one  gallon  of 
gasoline  or  benzine  to  be  kept  in  a  two  gallon  can  in  order  to 
minimize  the  danger  from  expansion  or  '^boiling  over."  It  is 
stated  that  this  latter  was  the  cause  of  the  recent  factory 
fire  in  Newark,  N.  J. 


The  Insurance  Hand  Book  for  die  State  of  lUinois  is  just 
published  by  the  Rough  Notes  Company,  of  Indianapolis,  for 
the  sixth  time.  It  is  a  very  complete  directory  of  insurance 
matters  in  that  State,  containing  the  address  of  every  licensed 
company,  home  or  foreign,  and  every  local,  district,  special  or 
State  agent;  the  name  of  every  member  of  every  insurance 
organization;  statistics  of  all  companies  doing  business  in  the 
State;  Illinois  business  of  all  companies  from  1905  to  1909 
inclusive,  embracing  fire,  life,  casualty,  surety  and  miscel- 
laneous companies;  tables  for  calculating  unearned  fire  pre- 
miums, and  short  rate  tables;  a  classification  of  cities  and 
towns  as  to  their  population  and  fire  protection,  and  also  a 
digest  of  the  Illinois  statutory  requirements  relating  to  insur- 
ance. The  book  is  handsomely  bound  in  red  leather  and  sells 
for  $3.08,  delivered. 


In  his  address  at  the  opening  of  the  National  Association 
of  Cement  Users  at  Madison  Square  Garden  Tuesday  even- 
ing, W.  H.  Merrill,  of  Chicago,  president  of  the  National 
Fire  Protection  Association,  said  that  the  annual  number  of 
fires  in  American  cities  average  forty   for  each    10,000  of 
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population,  as  compared  to  eight  to  each  10,000  population 
in  European  cities.  The  annual  per  capita  loss  in  Austria, 
Denmark,  France,  Germany,  Italy  and  Switzerland  varies 
from  12  cents  in  Italy  to  49  cents  in  Germany,  with  an  average 
of  33  cents;  in  the  United  States  the  average  is  $247.  Berlin 
has  a  population  of  3,000,000.  Its  average  annual  fire  loss  is 
$170,000.  Chicago,  with  its  population  of  2,000,000,  bums  up 
annually  nearly  $5,000,000  of  values.  We  destroy  more  prop- 
erty by  fire  than  do  any  four  nations  in  Europe. 


An  apparent  tangle  of  statutory  provisions  regarding  the 
liccnting  of  insurance  companies  in  Texas  has  been  straight- 
ened out  by  Insurance  Commissioner  von  Rosenberg.  When 
licensing  the  Louisiana  National  Life  a  few  days  ago  he  stated 
that  the  law  providing  that  no  license  shall  be  for  a  period 
of  less  than  three  months,  nor  shall  extend  beyond  the  last 
day  of  February  next  following  the  date  of  the  license,  would 
not  operate  to  prevent  the  issuing  of  licenses  after  December 
I.  The  old  method  of  assessment  of  the  occupation  tax, 
which  brought  out  the  three  months'  limit  law,  has  been  su- 
perseded by  taxation  based  on  the  last  year's  business  for  any 
part  of  a  year.  Although  there  are  no  applications  for  licenses 
new  pending  in  Texas  this  ruling  will  be  of  interest  to  all  in- 
surance companies. 


The  New  York  Life  is  pushing  its  monthly  income  policy 
strongly,  and  in  the  current  Bulletin  uses  the  old  saying,  ''You 
never  miss  the  water  'til  the  well  runs  dry"  to  introduce  the 
following  questions,  which  will  be  found  of  value  to  any  agent 
soliciting  this  kind  of  insurance:  "When  you  are  dead  what 
will  your  wife  or  your  mother  do  for  a  living?  \yill  she 
run  the  farm?  Will  she  take  in  sewing?  Will  she  take  in 
washing?  Will  she  clerk  in  a  store  or  office?  Will  she  start 
a  boarding  house?  Will  she  live  on  the  charity  of  friends  and 
relatives,  or  will  she  go  to  the  poorhouse?  Can  she  pay  off 
your  debts?  Can  she  pay  off  the  mortgage?  Can  she  wind 
up  your  affairs.  You  may  own  your  own  home,  but  will  it 
provide  her  with  food  and  clothing?" 


The  Iowa  Department  recently  ruled  that  certain  riders 
could  not  be  attached  to  the  standard  fire  insurance  policy. 
This  bars  the  mortgage  clauses  in  common  use,  the  only 
rider  attached  under  the  ruling  being  the  ordinary  "loss  pay- 
able" clause.  The  department  states  that  it  has  no  objection 
to  the  making  of  an  independent  contract  between  the  insur- 
ance company  and  any  mortgagee  or  trustee  so  long  as  the 
contract  is  not  attached  to  the  policy.  The  Iowa  committee 
has  submitted  a  form  for  this  independent  contract,  including 
a  specific  provision  for  determining  the  amount  of  loss  and 
damage  in  case  the  insured  for  any  reason  should  fail  to  file 
proofs  of  loss  within  the  prescribed  time. 


It  is  announced  that  Bainbridge  &  White,  Brooklyn  and 
suburban  managers  for  the  City  of  New  York  insurance  com- 
pany. Imperial  of  Denver,  Cooper  of  Dayton,  Ohio,  New  York 
Plate  Glass  and  -^tna  Indemnity  companies  of  New  York, 
have  purchased  the  Kellock  ft  Vooriiees  agency,  to  take  ef- 
fect January  i,  191 1.  This  will  add  to  the  above  agency  the 
County  Fire  of  Philadelphia,  Merchants  of  New  York,  and 
the  Commonwealth  and  Austin  of  Texas.  The  Bainbridge  & 
White  agency  will  take  larger  quarters  at  150  Montague  street. 
Mr.  Kellock  will  retain  an  office  at  the  same  address,  and  Mr. 
Voorhees  will  act  as  counterman. 


A  former  Insurance  Superintendent  of  Kansas,  Simon  H. 
Snider,  was  indicted  at  Kansas  City  November  17,  1908,  and 
found  guilty  on  trial  by  a  jury  of  using  the  mails  with  intent 
to  -defraud  as  to  the  value  of  a  mining  property  known  as 


the  "Two  Queens,"  near  Winkleman,  Ariz.,  of  which  he  sold 
$182,000  of  stock.  He  was  sentenced  to  imprisonment  and 
fine  by  the  Federal  judge,  but  appealed  and  was  released  on 
bond.  The  United  States  Circuit  Court  of  Appeals  has  just 
confirmed  the  sentence.  Mr.  Snider  now  lives  at  Phoenix, 
Ariz.  He  served  as  Insurance  Superintendent  of  Kansas 
from  1893  to  1895. 


There  has  been  some  criticism  for  years  that  the  control 
of  the  Life  Underwriters'  Association  was  fixed  in  the  same 
people  through  the  nominating  committee,  usually  made  up 
of  the  so-called  inner  circle.  Some  protest  was  made  after 
the  last  election,  and  this  year  a  new  deal  has  been  guaran- 
teed by  the  appointment  of  a  nominating  committee  made  up 
of  new  blood.  William  B.  Carlile,  of  the  Mutual  Life,  is 
chairman,  and  the  other  members  are  J.  L.  Ferguson,  of  the 
Illinois  Life;  Bernard  Goldsmith,  of  the  Home  Life;  H.  B. 
Johnson,  of  the  Hartford  Life,  and  Fred  B.  Mason,  of  the 
i^tna  Life. 


The  retirement  of  George  W.  Perkins  from  the  firm  of 
J.  P.  Morgan  &  Co.  was  formally  announced  this  week,  with 
the  accompanying  report  that  he  retires  after  ten  years'  con- 
nection with  $30,000,000.  Mr.  Perkins  began  business  life  as 
a  life  insurance  agent  at  Cleveland,  and  after  a  phenome- 
nally successful  career  was  called  to  the  vice  presidency  of  the 
New,  York  Life  in  1892.  He  retired  to  become  a  banker. 
An  unconfirmed  report  is  that  he  will  become  one  of  the 
trustees  of  the  Equitable  Life  under  the  Morgan  trust,  filling 
the  Cleveland  vacancy. 


Baltimore  insurance  men  recognized  the  ominous  note  in 
the  instructions  by  the  Atlas  to  its  Baltimore  agency  to 
'^otect  its  business,**  which  came  following  the  announce- 
ment by  the  Niagara  Fire  that  it  would  cut  the  dwelling  rate 
in  that  city  50  per  cent  A  hurried  visit  to  New  York  by 
officials  of  the  Baltimore  Underwriters'  Association  brought 
about  a  halt  until  Manager  Frank  Lock  can  visit  Baltimore 
and  investigate  matters.  The  trouble  is  said  to  have  fol- 
lowed a  refusal  to  admit  the  Atlas  agents  to  membership  in 
the  board. 


The  directors  of  the  Newark  Fire  insurance  company  have 
elected  £.  J.  Haynes,  Jr.,  to  be  president,  succeeding  the 
late  John  J.  Henry.  Mr.  Haynes  has  been  the  well  known 
special  agent  of  the  Springfield  Fire  and  Marine  in  eastern 
New  York  and  northern  New  Jersey  for  eighteen  years,  and 
has  proved  to  be  one  of  the  most  worthy  men  in  the  busi- 
ness. His  election  as  president  of  this  company  is  extremely 
gratifying  to  his  many  friends.  He  will  assume  the  new  po- 
sition as  soon  as  he  can  arrange  his  present  affairs. 


There  will  be  a  new  Governor  in  Michigan  after  January  i, 
and  therefore  presumably  a  new  insurance  commissioner  in 
the  place  of  Mr.  Rowland,  who  has  succeeded  Mr.  Barry,  and 
is  without  question  the  best  man  for  the  place.  The  Insurance 
Field  learns,  however,  that  Mr.  C.  A.  Palmer,  of  Manistee,  is 
the  choice  of  Governor-elect  Osborn.  Our  contemporary  also 
makes  the  interesting  announcement  that  the  nickname  of 
Mr.  Palmer  is  "Puss."  The  commissioners'  convention 
should  inquire  into  this. 


A  Philadelphia  dispatch  in  Friday's  papers  tells  of  a  $1  loss 
by  fire  and  a  $100,000  resultant  water  damage,  caused  by  a 
small  blaze  on  the  fifth- floor  of  a  seven  story  building,  which, 
the  dispatch  states,  "was  sufficient  to  start  the  automatic 
sprinklers,  and  every  room  in  the  building  was  flooded."  Those 
familiar  with   sprinklers   do   not  believe  the   story.     It  was 
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probably  written  by  some  youth  with  no  idea  whatever  of  a 
sprinkler  equipment  or  its  operation. 


The  following  nominations  for  191 1  officers  of  the  New 
England  Insuranoe  Exchange  have  been  made :  President,  one 
year,  J.  W.  Grover;  first  vice  president,  two  years,  A.  K. 
Slade,  Jr.;  second  vice  president,  one  year,  W.  H.  Lewis; 
chairman  executive  committee,  two  years,  R,  B.  Ives;  for 
members  of  executive  committee,  two  years,  H.  A.  Wiley, 
G.  G.  Bulkley;  one  year,  A.  H.  Mills,  A.  L.  Bliss  and  H.  B. 
Sly. 


The  first  New  York  fireman  to  be  retired  on  full  pay  is 
Capt  James  J.  McCormick,  who  in  1888  helped  his  crew  to 
escape  from  the  Brooklyn  Pratt  Oil  Works  fire,  and  in  so 
doing  lost  the  use  of  both  arms.  He  has  been  employed  in 
the  fire  marshal's  office  since,  and  is  now  retired  at  $2,500 
per  year.  Commissioner  Waldo  has  proclaimed  him  to  be 
the  bravest  fireman  that  ever  donned  a  helmet. 


The  Sovereign  Fire  of  Canada,  just  admitted  to  the  United 
States,  is  acquiring  some  very  desirable  connections.  Kelly 
&  Fuller,  its  metropolitan  managers,  are  already  doing  a  de- 
sirable business  for  the  Sovereign.  The  statement  of  the 
company,  filed  with  the  New  York  Insurance  Department, 
shows  total  assets  of  $508,117.50,  with  a  surplus  to  policy- 
holders of  $170,406.17. 


By  the  opinion  of  Judge  Dennison,  of  the  Circuit  Court  of 
the  United  States  for  the  Eastern  District  of  Michigan,  the 
Jefferson  Fire  of  Philadelphia  is  held  to  have  proceeded  le- 
gally and  without  liability  for  damages  in  its  termination  of 
the  contract  with  its  general  agents,  Bierce  &  Sage.  Moneys 
held  in  trust  pending  the  outcome  are  ordered  released  to  the 
company. 


The  Governor  of  Texas  has  appointed  Messrs.  H.  L,  Wright 
and  R.  M.  Hamby,  of  the  old  State  Rating  Board,  to  be  mem- 
bers of  the  new  State  Insurance  Board  under  the  insurance 
law  which  went  into  effect  in  Texas  on  December  10.  The 
board  is  busy  arranging  the  new  general  basis  schedule,  the 
old  one  remaining  operative  until  the  new  one  is  promulgated. 


A  rally  of  Equitable  life  agents  at  St  Louis  was  attended 
by  about  175  field  men  of  the  Central  Western  States.  Presi- 
dent Morton  and  other  officials  of  the  company  were  present, 
as  was  also  John  A.  Hartigan,  who  is  to  become  supervisor 
for  the  Equitable  for  the  Northwest  on  the  expiration  of 
his  term  as  Insurance  Commissioner  of  Michigan. 


The  Fire  Insurance  Society  of  Newark,  N.  J.,  has  elected 
the  following  officers:  Frederick  L.  Hoadley,  assistant  sec- 
retary of  the  American,  president;  A.  F.  Chapman,  vice  presi- 
dent; J.  E.  Mayer,  secretary  and  treasurer.  Executive  com- 
mittee— George  C.  Plume,  Ross  M.  Wickham,  T.  C.  Mof- 
fett,  W.  S.  Naulty,  M.  J.  Price  and  H.  F.  Trinti. 


In  accepting  the  resignation  of  J.  H.  Lenehan,  Western 
manager  of  the  Fidelity-Phenix,  President  Fred  S.  James,  of 
the  Western  Union,  expressed  appreciation  of  his  efficient 
services  for  that  organization  as  president  and  a  member  of 
its  various  committees,  with  the  hope  that  his  separation 
from  the  business  would  be  only  temporary. 


Fire  insurance  companies  carrying  lines  on  the  buildings 
at  the  Utica  State  Hospital  for  the  Insane  will  be  interested 
to  know  that  because  the  State  officials  and  the  Consolidated 
Water  Company  of  Utica  are  at  loggerheads  over  a  water  rate 


the  mains  surrounding  the  buildings  are  dry,  and  there  is  no 
fire  protection  for  the  institution. 


Insurance  offices  using  the  Red  Cross  Christmas  seals 
should  remember  that  they  will  not  be  permitted  on  mails 
going  to  Guatemala,  Uruguay  and  Portugal,  nor  to  other 
countries  except  when  affixed  to  the  back  of  envelopes  and 
packages.  Mail  matter  not  in  accordance  with  this  rule  will 
go  to  the  Dead  Letter  Office. 


The  Monongahela  Fire  has  just  amended  its  charter  so  as  to 
conform  to  the  New  York  laws,  and  will  apply  for  admittance 
soon  after  January  i.  At  the  annual  meeting  the  following 
officers  were  elected:  President,  William  G.  Whilden;  vice 
president,  L.  A.  Burnett;  second  vice  president,  M.  W.  Stoner; 
secretary,  W.  T.  Reifsnyder. 


The  Mutual  Life  of  New  York  is  to  retire  three  of  its  oldest 
en4>loyees  on  January  i  on  half  pay.  They  are  W.  W.  Rich- 
ards, manager;  Henry  S.  Brown,  assistant  manager,  and  a 
Mr.  Eleman,  all  of  the  real  estate  department.  According  to 
custom  the  men  will  be  placed  on  a  reserve  list,  to  be  called 
upon  when  needed. 


The  organization  of  the  El  Paso  Life  of  Texas  has  been 
suspended,  for  a  time  at  least.  J.  A.  Bordeaux,  who  spent  a 
good  deal  of  time  at  the  ^sk,  has  given  up  and  moved  to 
New  Mexico.  He  still  thinks  the  project  can  be  carried  to 
success,  however.  The  company  he  controls  owns  the  ma- 
jority of  stock. 


The  California  State  Life  of  Sacramento  has  been  incorpo- 
rated, with  $500,000  capital,  to  transact  life,  accident  and  health 
insurance.  The  following  officers  have  been  elected:  H.  S. 
Bridgewater,  vice  president  (acting  president);  A.  G.  Folgcr, 
treasurer;  J.  R.  Whisner,  secretary,  and  Dr.  T.  J.  Cox,  med' 
ical  director. 


The  Orient  of  Hartford,  which  has  been  defending  an  ac- 
tion for  alleged  libel  on  account  of  its  answer  in  the  Hotel 
Ampersand  case,  has  won,  the  complaint  having  been  dis- 
missed by  the  Appellate  Division  of  the  Supreme  Court  of 
New  York  State  this  week.  The  plaintiff  asked  $50,000 
damages. 


Ten  years  ago  the  insurance  companies  paid  $75,000  for  the 
total  loss  of  the  Salt  Lake  City  property  of  the  Mine  & 
Smelter  Supply  Company.  It  has  just  been  discovered  that 
the  firm  kept  a  stock  of  dynamite  caps  stored  in  the  build- 
ings, and  suit  has  been  started  to  recover  the  money. 


Texas  fire  insurance  men  say  that  the  new  schedule  shortly 
to  be  promulgated  by  the  new  State  Insurance  Board  will  be 
no  better  than  the  old  one,  and  that  a  strong  effort  will  be 
made  to  have  the  State  rating  law  abolished  entirely.  The 
new  law  is  said  to  be  more  drastic  than  the  old  one. 


The  recent  unusual  loss  of  membership  in  the  Ancient 
Order  of  United  Workmen  is  attributed  by  its  assistant  sec- 
retary to  the  increase  of  rates.  The  Grand  Lodge  of  the 
order  was  in  session  at  Louisville  last  week,  when  attention 
was  called  to  the  dropping  off  in  membership. 


The  Colorado  law  permitting  suicide  during  the  first  year 
of  a  life  insurance  policy  without  prejudice  to  the  claim  of 
the  beneficiary  under  the  policy  has  been  upheld  by  the 
Colorado  Supreme  Court.  Fraternals  as  well  as  other  life 
companies  are  affected  by  the  decision. 
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The  shareholders  of  the  Law  Cmr  and  General  of  London 
have  expressed  their  desire,  at  a  private  meeting,  to  have  the 
company  dissolved  under  supervision  of  the  court,  and  the 
directors  have  called  a  public  meeting  at  which  the  matter 
will  be  taken  up  for  final  consideration. 


A  dinner  was  given  Thursday  evening  by  the  Life  Under- 
writers' Association  of  New  York  in  honor  of  W.  C.  Johnson, 
who  recently  resigned  the  agency  of  the  Phoenix  Mutual  Life 
in  this  city  to  go  as  vice  president  and  general  manager  of  the 
Columbian  National  Life  of  Boston. 


The  Warren-Ehret  Roofing  Company  has  been  sued  in  be* 
half  of  several  interested  fire  insurance  companies  for  alleged 
negligence  in  allowing  boiling  tar  to  set  fire  to  the  roof  of  a 
Pittsburgh  building,  resulting  in  claims  against  the  insurance 
companies  on  account  of  the  fire  loss. 


The  Kentucky  tobaoco  men  who  organized  a  mutual  com- 
pany for  the  purpose  of  carrying  their  own  insurance  have 
decided  to  give  it  up  and  insure  with  the  stock  companies. 
The  heavy  liability  involved  in  the  large  warehouses  was  a 
constant  menace  to  the  mutual  idea. 


The  new  Insurance  Commissioner  in  Nebraska  is  to  be 
Charles  Randall,  of  Newman  Grove,  according  to  an  anounce- 
ment  by  Governor-elect  Aldrich.  He  is  a  banker,  and  has 
served  twice  as  State  Senator.  The  deputy  commissioner 
will  be  A.  M.  Gallagher,  of  Omaha. 


Objections  to  the  proposed  merger  of  the  Automobile  In- 
surance Company  of  America  of  Indianapolis  with  the  Fed- 
eral Union  Surety  of  Indiana  has  been  manifested  through  an 
application  for  a  receiver  for  the  former  company,  filed  by  a 
St.  Louis  stockholder. 


Montgomery,  Ala^  reputed  to  levy  the  highest  taxes  on 
insurance  companies  of  any  municipality  in  the  South,  is  said 
to  be  about  to  revise  its  tax  ordinance  so  as  to  provide  for  a 
flat  assessment  of  $250,  together  with  3  per  cent,  of  the  gross 
premium  receipts. 


With  regard  to  the  water  famine  in  Dallas,  Tex.,  a  special 
report  of  the  National  Board  engineers  says  that  the  city  offi- 
cials are  handling  a  serious  situation  in  an  excellent  manner, 
and  that  they  are  willing  to  act  on  suggested  methods  of 
obtaining  relief. 


The  new  ''tsrpewriter  form"  of  fire  insurance  policy  is  in- 
valid in  New  Jersey,  according  to  the  ruling  this  week  of  In- 
surance Commissioner  Lewis.  New  Jersey  is  one  of  the  few 
States  which  has  not  yet  by  law  authorized  this  convenient 
form  of  policy. 


Manufacturers  of  gasoline  motor  trucks  are  delighted  that 
the  prohibitive  embargo  placed  on  these  trucks  by  not  permit- 
ting them  inside  ocean  steamship  piers  has  been  removed  by 
the  insurance  companies.  A  boom  in  the  sale  of  motor  trucks 
is'  expected. 


The  Guarantee  Life  of  Houston,  Tex.,  has  appointed  Raw- 
lins M.  Colquitt,  son  of  the  Texas  Governor-elect,  to  be  super- 
intendent of  agencies. 


Pittsburgh  is  to  have  a  new  fire  insurance  company,  to  be 
known  as  the  Fort  Pitt  Fire,  with  capital  of  $200,000  and  sur- 
plus of  like  amount. 


The  Provident  Savings  Life  announces  that  Dr.  Eugene  L. 
Fisk,  medical  director,  has  been  elected  secretary  of  the  com- 
pany, vice  Robertson  G.  Hunter,  resigned,  effective  Decem- 
ber 15.    Dr.  Fisk  will  continue  his  duties  as  medical  director. 

Examinations  by  S.  H.  Wolfe  of  the  Safety  Fund  Life  and 
Northwestern  National  Life,  both  of  Minneapolis,  for  the 
Minnesota  Insurance  Department,  have  been  completed  and 
the  results  reported  to  Commissioner  Hartigan. 

Among  the  things  the  Iowa  Legislature  will  be  asked  to 
do  this  winter  is  to  enact  laws  providing  for  a  State  fire 
marshal,  a  50  per  cent,  pro  rata  reserve,  authorizing  coinsur- 
ance clauses  and  prohibiting  discrimination. 


The  examiners  of  the  Illinois  Insurance  Department  have 
suspended  their  examination  of  the  Modem  Woodmen  of 
America  until  after  the  first  of  the  year.  They  will  then 
bring  the  figures  down  to  the  end  of  the  year. 


The  National  Home  Fire  of  Atlanta  is  expected  to  be  ready 
for  business  soon  after  January  i.  Its  president  is  to  be  Wil- 
liam J.  Harris,  who  is  also  president  of  the  Georgia  Fire. 
The  two  companies  are  to  be  running  mates. 

In  Ohio  a  life  insurance  policy  which  provides  an  antiuity 
for  the  beneficiary  is  unassailable  by  creditors,  according  to 
a  recent  court  decision.  The  question  came  up  during  a  re- 
cent bankruptcy  proceeding  in  that  State. 

A  special  meeting  of  the  stockholders  of  the  Fiddity- 
Phenix  has  been  called  for  December  23  to  consider  an  amend- 
ment to  the  company's  charter  to  allow  it  to  write  earthquake, 
sprinkler  leakage  and  automobile  lines. 


In  Arkansas  State  Auditor  and  Insurance  Commissioner 
Jobe  favors  a  new  code  of  insurance  laws,  and  also  favors  the 
separation  of  the  Insurance  Department  from  the  office  of 
the  State  Auditor. 


The  conflagration  haxard  is  high  at  Lexington,  Ky.,  accord- 
ing to  the  report  of  the  National  Board  engineers,  on  account 
of  poor  construction  and  the  absence  of  fire  fighting  facilities. 


The  Illinois  Fire  Prevention  Association  will  defer  active 
operations  until  the  State  fire  marshal  department  is  made 
effective  by  a  law  providing  funds  for  its  conduct. 


An  insurance  man  familiar  with  figures  says  that  the  average 
fire  loss  of  $250,000,000  in  the  United  States  is  more  than  the 
cost  of  all  the  State  governments  in  the  Union. 


There  has  been  serious  complaint  of  a  water  famine  at 
Joliet  and  Pana,  111,,  the  driven  wells  having  gone  dry  and 
the  reservoir  being  empty  at  Joliet. 


In  the  year  ending  December  10,  according  to  the  Journal 
of  Commerce,  there  were  thirty-nine  schoolhouse  fires,  in- 
volving a  fire  loss  of  $1,839,000. 


A  receiver  has  been  appointed  for  the  Lincoln  and  Liberty 
mutual  fire  insurance  companies  of  Philadelphia.    The  two 

companies  will  be  closed  up. 


The  total  fire  insurance  loss  in  Chicago  this  year,  assum- 
ing a  normal  loss  for  the  balance  of  December,  will  exceed 
1909  by  over  $1,100,000. 
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The  Indiana  Industrial  I4£e  of  Terre  Haute  has  been  put 
in  the  hands  of  the  United  States  Trust  Company,  of  that  city, 
as  receiver. 


New  York  city  fire  badgea  have  been  distributed  to  the 
members  of  the  New  York  Board  of  Fire  Underwriters. 


The  United  Firemen's  of  Philade^>liia  is  to  enter  Massachu- 
setts through  the  office  of  Wakefield,  Morley  &  Co. 


The  stock  fire  companies  and  American  Lloyds  are  com- 
peting for  sprinkler  leakage  business  in  Minnesota. 


Fireworks  are  taboo  in  the  city  of  Louisville,  Ky.,  from 
January  i,  191 1,  being  deemed  a  public  menace. 


The  annual  meeting  of  the  Kentucky  Fire  Prevention  Asso- 
ciation will  be  held  at  Louisville  January  14. 


The  Chicago  cases  against  alleged  rebating  life  insurance 
agents  will  be  called  for  trial  December  20. 


The  iron  safe  clause  has  been  upheld  by  the  Oklahoma  Su- 
preme Court 


Louisville,  Ky.,  is  to  have  a  new  and  improved  fire  alarm 
^fstem* 

pergonal. 

Agency  Afpointmbnts. 
JEtDn:  F.  W.  Mathewi,  special  agent  in  eastern  MassachusetU  and  Rhode 

Island. 
Liverpool  and  London  and  Globe:  GusUv  Frank  &  Co.,  general  agenU  for 

automobile  and  tourist  floater  departmenta. 
Mutual  Life  of  New  York:  A.  W.  Brown,  agency  manager  at  Davenport,  la. 
Royal:  W.  E.  Holt,  formerly  in  Michigan  for  the  Niagara,  State  agent  for 

Michigan. 
Scranton  Fire:  H.  P.  Magill  &  Co.,  of  Chicago,  general  agents. 

Mr.  Thor.  Schreiber  has  resigned  as  special  agent  of  the  Standard  of 
Hartford  in  Michigan  and  Indiana,  to  become  Michigan  State  agent  of 
the  Sun  of  London.  Arthur  R.  Porter,  who  has  been  special  agent  for 
the  Western  Reserve  in  Michigan  and  Wisconsin,  succeeds  Mr.  Schreiber 
with   the   Standard. 

Hon.  Joel  Cook,  Conn-essman  from  Philadelphia  and  vice  president  and 
treasurer  of  the  United  Security  Life  ana  Trust  of  Philadelphia,  died 
at  Philadelphia,  Thursday,  December  15,  from  the  effects  of  a  stroke 
of  apoplexy  in  Washington  last  week  Saturday.  He  was  sixty-eight 
years  of  age. 

Mr.  John  B.  Knox,  Jr.,  has  resigned  as  special  agent  of  the  Reliance  for 
New  England,  and  will  go  with  the  Liverpool  and  London  and  Globe  as 
special  agent  for  Connecticut,  western  Massachusetts  and  Vermont,  suc- 
ceeding Henry  M.  Fenton,  who  has  been  transferred  to  Boston. 

Mr.  C.  J.  Noe  has  resigned  as  special  ap^cnt  in  Iowa  for  the  Commercial 
Fire  of  Des  Moines,  to  become  special  agent  for  the  State  of  Omaha 
in   Illinois,  Iowa  and  Missouri,  with  headquarters  at  Des  Moines. 

Mr.  George  E.  Foss,  Cook  County  special  agent  for  the  JEtnz  Fire,  for  which 
company  he  had  worked  thirty-five  years,  died  at  Morgan  Park,  111., 
December   12,  of  pneumonia. 

Mr.  Fancher  M.  Hopkins  has  resigned  his  connection  with  the  home  office 
of  the  Southland  Life,  at  Daflas,  Tex.,  to  take  up  newspaper  work  at 
Binghamton,    N.    Y. 

Mr.  William  Danhart,  president  of  the  Bankers  Life  insurance  company  of 
New  York,  died  at  his  home  in  Brooklyn,  December  7,  aged  sixty-two 
years. 

Mr.  William  L.  More,  formerly  a  widely  known  insurance  man,  died  at 
Milwaukee  November  22,  aged  sixty-seven  years. 

Mr.  Samuel  Sprague,  formerly  Minnesota  agent  for  the  Commercial  Union, 
died  at  Victoria,  B.  C,  December  8. 

CMualt?  anD  Surct?  Insurance. 

Unusual  accidents  of  the  week  include  the  following:  At 
Mobile,  Ala.,  a  train  knocked  a  cow  from  the  track,  killing  it. 
The  dead  cow  struck  a  negro,  killing  him.  The  negro  fell  on 
a  dog,  killing  it. 

A  boy  employed  in  a  New  York  factory  fell  into  a  vat  of 
cyanide  of  potassium  and  swallowed  a  little,  killing  him  almost 
instantly. 


One  of  two  men  riding  down  on  an  elevator  used  for  hoist- 
ing materials  in  the  construction  of  a  Charleston,  S.  C,  build- 
ing, was  killed  when  the  engineer  of  the  hoist  engine  dropped 
the  elevator,  not  knowing  anyone  was  on  it. 

A  Cleveland  judge  fainted  as  he  opened  a  window  for  air 
and  fell  from  it,  being  instantly  killed  on  the  stone  pavement 
seven  stories  below. 

A  Cincinnati  woman,  who  was  having  a  dress  fitted  at  a 
modiste's  shop,  fell  from  the  chair  on  the  appearance  of  a  tele- 
phone collector,  and  broke  five  ribs. 

A  hunter  at  Allentown,  Pa.,  was  killed  when  he  attempted 
to  pull  his  gun  through  a  hedge,  the  vines  engaging  the 
trigger. 

At  Columbus,  Ohio,  a  man  swallowed  his  false  teeth,  and 
did  not  survive  an  operation  to  recover  them. 

At  Kalamazoo,  Mich.,  a  man  laughed  so  heartily  at  one  of 
his  wife's  jokes  that  he  broke  his  jaw. 

A  Newburgh,  N.  Y.,  man  mistook  the  carbolic  acid  bottle 
for  one  containing  castor  oil,  and  died  after  drinking  some 
of  it. 

The  closing  of  a  steel  frame  folding  bed  nearly  decapitated 
a  New  York  civil  engineer,  Xvho  died  from  his  injuries. 

At  Rawlins,  Wyoming,  a  trainman  was  dragged  from  his 
train  by  the  mail  snatcher  arm  on  a  passing  train  on  the  ad- 
joining track.    He  escaped  fatal  injury. 


On  Tuesday  new  officers  were  elected  for  the  Philadelphia 
Casualty,  as  follows:  President,  J.  Arthur  Nelson,  who  is  vice 
president  of  the  Fidelity  and  Deposit;  vice  president,  Wil- 
liam Hugh  Harris,  manager  of  the  casualty  department  of 
the  Fidelity  and  Casualty;  secretary,  Robert'  G.  Hazeltine; 
treasurer,  C.  J.  R.  Sproule.  The  directors  are  J.  Arthur  Nel- 
son, W.  H.  Harris,  B.  L.  Henderson,  all  of  Baltimore;  Her- 
man Hooper,  Edward  Hooper,  W.  L.  Talbot,  Robert  G.  Ha- 
zeltine, C.  J.  R.  Sproule,  Raymond  Pitcaim,  F.  X.  Quinn  and 
Clarence  M.  Brown,  of  Philadelphia;  Kennedy  R.  Owen,  of 
New  York. 


The  Review  of  London  takes  a  pessimistic  view  of  the  econ- 
omic habits  of  the  British  labor  class.    It  says: 

British  workmen  are  of  course  improvident.  The  only  people  unaware  of 
this  are  the  British  workingmen  themselves.  So  many  things  are  being 
done  for  them  by  a  paternal  government  that  a  great  number  view  thrift  aa 
altogether  mistaken  zeal.  It  is  true  a  few  millions  belong  to  friendly  so- 
cieties, but  their  numbers  are  dwindling  year  by  year.  This  decrease  is 
deplored  by  those  engaged  in  the  work,  and  some  are  disheartened  by  the 
difficulty  of  obtaining  new  members.  If  the  powers  of  reasoning  among  the 
workers  are  being  highly  developed,  they  seem  to  have  gone  down  the 
wrong  turning.  We  are  reluctantly  obliged  to  sUte  our  oonvictioii  tint  !»> 
providence  with  working  men  is  not  only  well  developed,  but  is  continuing 
to  increase  at  an  alarming  rate. 


Instead  of  a  general  association  of  Soutbem  inaurance  com- 
panies, the  association  formed  at  Atlanta  last  week  will  limit 
its  membership  to  Southern  casualty  companies,  and  is  to  be 
known  as  the  Southern  Casualty  and  Surety  Conference. 
Eighteen  members  were  enrolled  and  the  following  officers 
were  elected:  President,  M.  D.  Johnson,  Jacksonville,  Fla.; 
vice  president,  H.  F.  Huffaker,  Chattanooga,  Tenn.;  secretary,. 
C.  J.  Goodman,  Jackson,  Tenn.;  treasurer,  C.  A.  Langford,. 
Savannah,  Ga.  The  next  meeting  is  to  be  held  at  Tate 
Springs,  Tenn.,  October  12-13,  1911. 


The  non-adjustment  of  the  cotton  bills  of  lading  matter  this 
year  has  caused  the  American  Bankers'  Association  to  decide 
to  present  and  urge  the  passage  of  the  Stevens  bill,  with  cer- 
tain amendments  which  are  now  being  prepared.  The  asso- 
ciation expects  that  the  reference  to  the  matter  in  the  message 
of  President  Taft  will  help  to  expedite  the  enactment  of  the 
desired  law.    The  1910  cotton  crop,  or  most  of  it,^  has.beep 
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moved  under  the  old  rule  through  its  extension  by  European 
bankers  until  January  i,  191 1,  but  after  that  time  some  new 
arrangement  will  be  imperative. 


The  National  Mutual  Union  is  an  association  of  mutual 
health  and  accident  companies  formed  at  the  Claypool  Hotel, 
Indianapolis,  last  week,  with  seventy-five  members.  The  fol- 
lowing officers  were  elected:  E.  G.  Robinson,  Mansfield, 
Ohio,  president;  A.  D.  Bailey,  Detroit,  first  vice  president; 
C.  H.  Clemens,  Buffalo,  N.  Y.,  second  vice  president;  F.  M. 
Goodman,  South  Bend,  Ind.,  secretary;  W.  C.  Ryan,  Fort 
Wayne,  Ind.,  treasurer.  Another  meeting  will  be  called  soon 
by  the  executive  committee,  of  which  C  H.  Brackett,  of  In- 
dianapolis, is  chairman. 


Casualty  inaurance  men  are  very  busy.  Home  office  man- 
agers are  striving  to  secure  approval  to  their  policy  forms  in 
time  to  permit  them  being  printed  and  distributed  to  agents 
in  time  for  business  on  January  i,  with  prospect  of  disappoint- 
ment in  some  cases,  as  a  letter  from  the  Massachusetts  Insur- 
ance Department  gives  notice  of  rulings  to  come  along  early 
next  week.  In  the  field  agents  are  exerting  themselves  to 
get  the  maximum  of  business  on  the  books  before  January  i, 
when  the  present  liberal  policy  forms  must  be  withdrawn. 


The  Casualty  and  Surety  Social  Club  held  its  annual  l>usi- 
ncss  meeting  and  dinner  at  Reisenwcber's  Wednesday  even- 
ing, at  which  the  following  officers  were  elected:  President, 
Frederick  J.  Walters,  of  the  London  Guarantee;  vice  presi- 
dents. Nelson  O.  Sterling,  of  the  -*ltna  Indemnity,  and  David 
W.  Armstrong,  Jr.,  of  the  National  Surety;  secretary,  W.  J. 
Johnson;  treasurer,  D.  G.  Lockett;  executive  committee,  Wil- 
liam A.  Rogers,  W.  J.  Tomlins,  Jr.,  Arthur  Collins  and  E.  H. 
Hoagland. 


The  United  Fidelity  and  Guaranty  of  Baltimore  will  on  Janu- 
ary I  open  a  new  Southeastern  department  at  Atlanta,  which 
will  have  charge  of  Georgia,  Florida,  Alabama  and  a  part  of 
South  Carolina.  The  joint  managers  are  to  be  Charles  W. 
Olson,  William  A.  Smith  and  Caryl  A.  Brown.  The  headquar- 
ters will  be  in  the  Empire  Building. 


The  Metropolitan  Casualty  is  about  to  open  a  branch  at 
Chicago,  of  which  Edwin  M.  Goodwin  will  have  charge.  This 
will  replace  the  general  agency  system  of  which  Charles  F. 
Pogge  has  been  in  charge.  Mr.  Pogge  has  formed  a  partner- 
ship with  another  Chicago  insurance  man,  having  found  him- 
self in  need  of  physical  relaxation. 


Applications  to  organize  the  following  new  national  banks 
were  approved  this  week  by  the  Comptroller  of  the  Currency: 
The  First  National  Bank  of  Williamsburg,  Ohio,  capital 
$25,000;  the  Pine  Bush  National  Bank,  Pine  Bush,  N.  Y.,  cap- 
ital $25,000,  and  the  Farmers*  National  Bank  of  Warsaw,  111., 
capital  $25,000. 


The  Minnesota  Casualty  is  a  new  organization  at  St.  Paul 
which  proposes  to  write  fidelity,  burglary,  steam  boiler,  sprin- 
kler leakage,  credit,  liability  and  general  casualty  lines.  It 
has  an  authorized  capital  of  $300,000.  The  president  is  Lieu- 
tenant Governor  E.  E.  Smith  and  the  secretary  is  H.  W. 
Benton. 


One  of  the  regrets  of  the  recent  transfer  of  the  Philadelphia 
Casualty  to  the  Fidelity  and  Casualty  will  be  the  cessation  of 
the  visits  of  "The  Philadelphia  Man,"  who  had  been  welcomed 
but  three  times.  He  was  an  evidence  of  good  management  in 
the  agency  department. 


The  Board  ol  Casualty  and  Surety  Underwriters  has  elected 
John  T.  Stone  to  be  chairman  of  its  executive  committee  to 
succeed  the  late  George  F.  Seward.  President  Robert  J.  Hil- 
las,  of  the  Fidelity  and  Casualty,  was  appointed  a  member 
of  the  committee. 


An  interesting  court  decision  without  any  direct  insurance 
bearing  comes  from  the  Washington  Supreme  Court,  which 
held  that  no  one  has  a  right  to  interfere  wi^  the  etaploymtni 
of  another  and  make  him  a  pauper  without  becoming  liable 
for  damages. 


How  to  secure  fair  adjustments  of  damage  to  automobiles 
is  being  considered  by  automobile  underwriters,  who  have 
been  experiencing  unusually  heavy  losses  of  late.  The  present 
methods  open  the  way  for  large  claims  by  dishonest  owners. 


An  examination  of  the  Pacific  Surety  Company  of  San  Fran- 
cisco by  S.  H.  Wolfe  for  the  California,  Colorado  and  Minne- 
sota insurance  departments  has  been  completed,  and  the  re- 
port has  been  submitted  to  the  commissioners  of  those  States. 


The  Missouri  Miners  Casualty  of  Joplin,  Mo.,  organized  for 
liability  business,  has  merged  with  the  Missouri  Fidelity  and 
Casualty  of  Springfield,  which  expects  to  start  business  shortly. 


Chicago  agents  of  London  Lloyds  writing  automobile  poli- 
cies will  stand  on  their  dignity  and  not  attempt  to  meet  the 
recent  rate  reductions  of  the  stock  companies. 


A  country-wide  automobile  rate  war  may  grow  out  of  the 
present  inability  of  the  stock  company  men  and  the  American 
Lloyds  men  to  agree  on  a  schedule. 


Receivers  have  been  petitioned  for  for  the  Enterprise  Cas- 
ualty of  Philadelphia,  which  has  not  yet  started  business.  Mis- 
management of  affairs  is  charged. 


October  embesxlements,  as  compiled  by  the  Fidelity  and 
Casualty,  total  $684,688. 


ODiaceltiinf. 


The  Detroit  Conference— General  Report  of  the  Executive 
Committee. 


The  following  was  the  report  of  the  executive  committee  of 
the  Detroit  Conference  at  the  semi-anntial  meeting  of  the  organ- 
ization held  at  Detroit  on  Thursday  and  Friday  of  last  week, 
a  report  of  the  proceedings  of  which  appeared  in  our  issue  of 
last  Saturday: 
To  the  President  and  Members  of  the  Detroit  Conference: 

The  four  months  which  have  elapsed  since  the  close  of  the 
twentv-fourth  convention  at  Mackinac  Island,  on  July  29  last, 
have  been  filled  with  matters  of  interest  to  every  company,  some 
of  which  will  be  referred  to  in  this  report 

The  executive  conmiittee  has  held  one  session  at  New  York 
on  October  19.  To  this  meeting  every  compan:^  was  urged  to 
send  a  representative  to  take  part  in  the  discussion  on  the  new 
Conference  Policy,  and  with  power  to  bind  his  company,  if 
required.  The  response  to  this  invitation  far  exceeded  the 
expectations  of  the  committee,  and  indicated  a  general  desire 
on  the  i)art  of  the  members  for  a  new  policy,  thus  indorsing 
their  action  on  the  matter  at  the  last  convention.  The  matter 
was  discussed  from  every  iK)ssible  viewpoint  during  the  entire 
day,  and  resulted  in  a  conmiittee  being  ai>pointed  to  draft  a  new 
Conference  Policy.  That  committee,  consisting  of  Mr.  Fibel,  Mr. 
Boyer  and  Mr.  Behrens,  have  faithfully  attended  to  their  duty. 
They  have  had  several  meetings  and. have  had  the  advice  and 
counsel  of  several  representatives  of  the  largest  companies  in 
this  Conference. 

The  form  of  policy  which  will  be  submitted  we 
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meet  the  approval  of  all.  It  bears  the  marks  of  earnest  and 
conscientious  effort  on  the  part  of  the  sub-committee  appointed, 
and  we  trust  it  will  be  accepted  by  the  members  as  the  Standard 
Conference  Policy.  The  recommendations  of  this  sub-committee 
were  drafted  and  a  copy  sent  to  every  Conference  company  on 
November  29  last. 

THE   BUEEAU   OF   PUBLICITY. 

After  several  years  of  earnest  and  disinterested  effort  on 
the  part  of  the  executive  committee  of  the  Board  of  Casualty 
and  Surety  Underwriters, ,  the  International  Association  of  Acci- 
dent Underwriters  and  the  Detroit  Conference,  there  has  been 
formed  since  our  last  convention  an  organization  or  association 
of  companies  known  as  the  Bureau  of  Publicity,  with  head- 
quarters in  Detroit. 

The  special  province  of  the  bureau  will  be  to  look  after  matters 
of  publicity,  departmental  relations  and  legislation  affecting  all 
branches  of  casualty  insurance,  and  will  be  similar  in  its  work- 
ings to  that  of  the  Association  of  Life  Presidents.  The  gentle- 
men in  charge  of  its  organization  have  selected  as  manager  of 
the  bureau,  the  Hon.  James  V.  Barry,  formerly  the  Insurance 
Commissioner  of  Michi^n,  and  this  conference  is  represented 
on  the  Goveminff  Committee  by  Messrs.  H.  G.  B.  Alexander  and 
A.  E.  Forrest  1  do  not  think  I  can  do  better  at  this  time  than 
to  quote  a  few  words  from  an  address  by  Robert  Lynn  Cox, 
general  counsel  and  manager  of  the  Association  of  Life  Insur- 
ance Presidents,  delivered  at  the  convention  of  the  Board  of 
Casualty  and  Surety  Underwriters  on  October  19  last,  setting 
forth  the  value  of  such  an  organization. 

Mr.  Cox  said:  "State  officials  arc  generally  willing  to  listen 
to  argument  based  on  the  interests  of  the  business  as  a  whole, 
though  they  frequently  manifest  impatience  with  a  position  taken 
by  the  individual  company  seeking  to  protect  its  individual 
interests.  Why,  then,  can  we  not  maintain  organizations  among 
ourselves  which  will  not  only  work  for  the  general  interests  of 
the  bu^ness,  but  ap^inst  which  the  charge  of  personal  interest 
cannot  fairly  be  raised  and  against  which  it  is  not  likely  to  be 
presumed.  An  association  of  companies  which  would  fearlessly 
represent  the  interests  common  to  both  large  and  small,  those  of 
the  East  and  of  the  West,  of  the  North,  and  of  the  South, 
whether  mutual  or  stock  in  their  form  of  organization,  would 
surely  be  representative  of  the  business  in  a  sense  which  could 
not  be  said  of  any  company  alone.  Such  an  organization  would 
represent  more  nearly  the  interests  of  policyholders  than  do 
Stote  officials,  because  the  public  to  which  these  officials  owe 
allegiance  includes  many  who  are  not  policyholders,  and  whose 
interests  are  not  in  all  respects  identical  with  policyholders. 
Can  there  be  any  doubt  of  the  potency  of  such  an  organization, 
or  of  its  influence  in  meeting  the  problems  of  statutory  regu- 
lation of  the  business  which  it  would  represent?  Its  stren^h 
would  not  lie  in  its  being  merely  an  organization  of  companies, 
but  in  being  an  organization  from  which  had  been  banished  the 
selfish  spirit  which  hitherto  has  brought  discredit  to  corporation 
management  generally,  and  is  largely  responsible  for  the  public 
demand  for  their  control  by  law.  With  the  reputation  of  such 
an  association  firmly  established  by  actual  performance  along 
the  lines  I  have  indicated,  there  would  be  no  difficulty  in  getting 
a  hearing  from  legislators  and  public  officials  generally,  nor 
would  there  be  a  likelihood  of  its  advice  being  set  at  naught  by 
those  charged  with  the  protection  of  public  interests.*' 

Many  of  the  companies  belonging  to  this  conference  are 
already  members  of  the  bureau,  but  to  those  who  are  not 
members  the  executive  committee  wish  to  urge  in  the  strongest 
possible  manner  the  advisability  of  becoming  active  members  at 
the  earliest  possible  moment.  The  work  to  be  done  is  for  the  in- 
terest of  all;  the  smallest  company  represented  here  will  share 
equally  with  the  largest  the  beneficial  results  brought  about  by 
the  bureau.  This  being  the  case  (and  it  admits  of  no  question), 
we  feel  that  in  the  spirit  of  loyalty  which  pervades  this  con- 
ference, that  all  should  join  hands  in  promoting  its  work  and 
supporting  its  existence. 

The  expense  is  graded  and  equitably  based  on  the  business 
done  by  the  individual  company  and  is  not  burdensome.  Not  a 
company  here  but  can  well  afford  the  small  expense  involved, 
and  we  do  not  believe  that  any  of  our  members  will  be  willing 
to. share  in  the  benefits  they  will  receive,  without  cheerfully  pay- 
ing their  proportion  of  the  expense. 

STANDARD  PROVISIONS  LAW  OF  NEW  YORK   AND   MASSACHUSETTS. 

At  the  last  session  of  the  Legislature  in  the  two  States  men- 
tioned a  law  prescrihinjT  certain  Standard  provisions  to  be  in- 
corporated in  all  policies  of  accident  and  health  insurance 
written  in  those  States  after  January  i,  1911,  was  passed.  This 
law  affects  all  companies  doing  business  in  those  States  and 
so  became  a  matter  of  vital  importance  to  all  of  us.  Since  our 
last  convention,  the  different  members  of  the  executive  committee 


have  given  a  great  deal  of  their  time  to  the  matter.  Meetings 
have  been  held  with  the  insurance  commissioners  and  the  con- 
struction of  the  various  provisions  have  been  freely  discussed  and 
a  broad  ground  on  which  both  the  company  and  the  commis- 
sioner could  meet  has  been  found.  The  result  of  this  work 
will  doubtless  become  public  before  the  date  of  this  convention. 
The  executive  committee  in  view  of  the  great  amount  of  work 
accomplished,  work  which  will  so  largely  affect  the  future  of 
casualty  underwriting,  fed  fully  warranted  in  saying  that  the 
work  of  the  last  four  months  has  been  one  of  marked  progress. 
Respectfully  submitted, 

Wm.  H.  Jones,  Chairman. 


The  Fire  Insurance  Investigation. 


On  Friday  of  last  week  the  principal  witnesses  before  the  New 
York  Legislative  Investigating  Committee  were  Col.  A.  H.  Wray, 
of  the  Commercial  Union,  and  S.  Albert  Reed,  manager  of  the 
Suburban  Fire  Insurance  Exchange. 

Colonel  Wra/s  testimony  covered  a  wide  range  of  fire  under- 
writing, and  he  gave  the  committee  many  important  facts  to  con- 
sider. On  the  subject  of  combinations  of  fire  underwriters,  which 
seemed  to  so  trouble  Counsel  Bruce  of  the  committee,  he  ex- 
pressed the  opinion  that  if  there  was  no  co-operation  as  to  rates 
in  this  city  the  smaller  companies  would  be  forced  to  the  wall. 
There  were  combinations  in  all  branches  of  trade,  and  it  is  a 
matter  of  common  knowledge  that  combinations  in  business  are 
a  development  of  modem  life. 

Regarding  the  brokers*  pledge,  Colonel  Wray  said  that  it  was 
merely  a  matter  of  equity.  The  companies  had  asked  the  brokers 
to  comply  with  their  rules,  and  in  exchange  the  companies  were 
bound  to  protect  the  brokers  from  unfair  competition,  such  as 
rebating  and  kindred  evils.  Regarding  commissions  to  agents,  the 
standard  of  incomes  has  gone  up  in  every  other  line  of  business. 
While  there  has  been  appreciation  in  value  of  property,  the  num- 
ber' of  agents  as  well  as  companies  has  vastly  increased,  and 
where  the  old  agent  in  the  town  of  10,000  inhabitants  or  more 
formerly  had  a  monopoly,  now  he  is  compelled  to  share  his  busi- 
ness with  a  number  of  other  agents. 

Colonel  Wray  declared  also  that  rates  on  dwellings  in  this  city 
had  been  reduced  to  one-third  their  former  figure  by  competition, 
and  that  they  were  still  profitable.  There  must  be  a  profit  in  under- 
writing somewhere,  he  said,  and  mercantile  rates  are  the  reverse 
of  money  makers. 

Mr.  Reed  explained  the  methods  of  the  Suburban  Exchange. 
Rates  on  different  classes  of  risks  had  been  lifted  to  what  is  a 
just  and  equitable  standard.  The  rates  had  been  raised,  he  re- 
plied, in  answer  to  Mr.  Bruce's  question,  "because  the  old  rates 
were  unprofitable.'* 

Mr.  De  Berard,  statistician  of  the  Merchants'  Association,  read 
the  letter  recently  addressed  by  the  association  to  the  committee, 
in  which  it  was  argued  that  commissions  paid  to  agents  and 
brokers  and  the  taxation  of  insurance  were  all  too  high,  and  had 
to  be  borne  in  the  end  by  the  policyholders. 

Several  witnesses  appeared  before  the  committee  to  com- 
plain of  the  rates  exacted  of  them  by  the  companies,  Mr. 
Egan,  of  Rockaway  Beach,  testifying  that  since  the  establish- 
ment- of  the  Suburban  Exchange  his  insurance  had  been 
raised  to  nine  times  what  it  had  been,  and  Mrs.  Werder,  of 
Gates  avenue,  Brooklyn,  informing  the  committee  that  on  the 
same  property  her  rate  had  risen  from  $12  in  1900  to  $102 
in  1910. 

On  Saturday  there  was  much  interesting  testimony  about 
the  elimination  of  the  Buffalo  German  Fire  from  the  list  of 
companies  acceptable  to  the  Lawyers  Mortgage  Company 
because  the  former  declined  to  purchase  bonds  which  it  did 
not  want  from  the  latter.  The  mortgage  company  held  that 
business  should  be  reciprocal. 

Henry  W.  Lowe,  of  Johnson  &  Higgins,  was  of  the  opin- 
'  ion   that   a   reduction   in   brokers'   commissions   would   bring 
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about  a  reduction  in  rates.  He  said  that  he  had  found  the 
Fire  Insurance  Exchange  very  fair  in  all  its  operations,  but  he 
favored  the  licensing  of  brokers  by  the  State  instead  of  the 
Exchange. 

Mr.  George  D.  Markham,  of  St.  Louis,  was  the  leading  wit- 
ness before  the  committee  at  Tuesday's  hearing.  He  testified 
that  he  had  been  in  the  fire  insurance  business  twenty-nine 
years,  and  was  at  present  manager  of  the  Individual  Fire  Un- 
derwriters of  St.  Louis,  which  was  established  in  1902  to 
write  on  high  class  risks  over  and  above  what  the  regular 
•companies  could  accept.  He  explained  the  operation  of  the 
anti-compact  law  in  Missouri,  which  made  rates  higher,  and 
that  of  the  St.  Louis  Bureau  of  Inspection,  which  made  them 
more  equitable.  He  also  shed  very  much  needed  light  on  the 
way  State  rate  making  worked  to  the  detriment  of  the  in- 
sured in  Kansas  and  Texas. 

Asked  for  his  opinion  about  London  Lloyds,  Mr.  Markham 
■said  it  was  made  up  of  groups,  some  of  which  were  good  and 
some  undoubtedly  bad.  He  did  not  believe  that  fire  insurance 
companies  were  being  overpaid  at  present.  In  the  next  five  years 
a  large  number  of  old  line  companies  would  probably  be  forced 
out  of  business.  It  was  his  opinion  that  the  high  commissions  to 
agents  resulted  largely  from  the  multiple  system  of  agencies. 
Laws  forbidding  discrimination  by  agents  would  be  the  best  thing 
to  remove  complaints,  and  would  make  supervision  by  a  State 
board  unnecessary.  The  regulation  of  rates  by  the  State  would 
hasten  the  extinction  of  the  small  companies. 

Charles  W.  Cool,  of  Lennox  Falls,  N.  Y.,  said  that  he  had  been 
•engaged  in  general  insurance  business  for  thirty-one  years.  He 
was  of  the  opinion  that  the  public  are  confused  as  to  the  earnings 
of  insurance  companies,  owing  to  the  fact  that  in  advertising  their 
surplus  insurance  companies  do  not  make  it  clear  what  part  of 
it  is  earned  in  fire  insurance  and  what  part  from  other  invest- 
ments, such  as  securities.  Mr.  Cool  did  not  express  himself  in 
favor  of  State  rate  regulation. 

That  a  body  similar  in  function  to  the  Interstate  Commerce 
'Commission  should  regulate  the  fire  insurance 'business  was  the 
^opinion  expressed  by  Charles  F.  Hildreth,  a  general  insurance 
agent  of  Frecport,  111.  Mr.  Hildreth  also  thought  that  the  fire 
insurance  business  is  supporting  too  many  men. 

On  Wednesday  the  fire  insurance  investigation  was  resumed, 
and  Alfred  R.  Conkling,  a  real  estate  owner  in  New  York,  voiced 
his  dissatisfaction  with  the  rates  on  his  property,  which  went  up 
from  $1.15  to  $4.12  in  a  year.  He  said  that  he  was  forced  to 
*'take  his  medicine." 

Mr.  Edward  J.  Tapping,  a  Milwaukee  underwriter,  admitted 
that  exorbitant  commissions  were  sometimes  paid  to  agents,  but 
was  reluctant  to  recommend  any  definite  measures  to  the  Legis- 
lature. Theoretically  he  thought  the  State  should  insist  on  the 
supervision  of  agents  and  rates. 

Mr.  A.  W.  Neale,  of  Qeveland,  Ohio,  thought  that  the  abolition 
•of  the  New  York  Fire  Insurance  Exchange  would  make  but  little 
difference,  as  independent  rate  fixers  would  do  the  same  work. 
The  ratio  of  commissions  in  Ohio  varied  from  20  to  35  per  cent. 
He  had  been  informed  that  as  high  as  50  per  cent,  commissions 
were  paid  in  some  parts  of  the  country  on  preferred  business. 

A  Chicago  agent,  Lyman  M.  Drake,  offered  two  remedies  for 
the  reduction  of  the  cost  of  insurance — the  elimination  of  taxes 
not  necessary  to  the  maintenance  of  supervision  of  insurance  and 
a  higher  class  and  smaller  number  of  agents.  Mr.  Drake  also  sug- 
gested that  agents  should  be  obliged  to  put  up  bonds  as  a  guar- 
antee of  their  good  faith  and  honesty. 

On  Thursday  Mr.  Reed,  of  the  Suburban  Exchange,  was  again 
on  the  stand  to  explain  the  reasons  of  the  advance  in  rates,  about 
which  Rockaway  Beach  and  other  suburban  property  owners  com- 
plained. He  said  that  there  were  specific  reasons  for  each  specific 
advance,  one  of  which  was  the  increased  exposures.  He  was 
examined  as  to  rates  within  his  jurisdiction  and  gave  information. 


Insurance  Commissioner  Hardison,  of  Massachusetts,  tes- 
tified to  the  safety  of  the  mill  mutuals,  and  told  the  committee 
that  he  saw  no  harm  in  allowing  them  to  enter  New  York 
so  long  as  they  are  conducted  on  their  present  basis  of  effi- 
ciency. 

Ex-Insurance  Commissioner  Barry,  of  Michigan,  when  asked 
what  he  thought  of  a  supervision  of  rate  making  by  the 
State,  replied:  "The  State  supervision  of  rates  in  my  opinion 
is  purely  a  political  matter.  I  do  not  think  such  a  body  could 
fix  rates  equitably.  They  could  not  fix  them  scientifically." 
He  favored  compensating  agents  on  a  basis  of  profit  accru- 
ing from  the  business  obtained  by  them  individually,  not  upon 
the  volume  of  business  done.  The  percentage  basis  tends  to 
make  agents  cover  hazardous  risks.  He  thought  it  would  be 
more  equitable  to  make  the  coinsurance  clause  more  elastic, 
allowing  the  insured  to  carry  40  to  80  per  cent,  of  the  risk, 
as  he  chose. 

Mr.  Kieman,  an  Albany  local  agent,  thought  that  a  State 
board  of  review,  to  which  dissatisfied  policyholders  could  ap- 
peal, would  be  impracticable,  because  the  State  would  have  no 
trustworthy  data  upon  which  to  form  an  opinion  as  to  rates. 
A  favorable  experience  in  any  one  class  could  easily  be  upset 
by  a  single  fire,  and  the  average  upon  which  rates  could  be 
based  would  as  likely  be  too  high  as  too  low. 


Meetings  of  Committees  of  tlie  National  Convention  of 
Insurance  Commissioners  in  New  Yoric  Tliis  Weeic 


Meetings  were  held  this  week  at  the  Manhattan  Hotel,  New 
York,  by  the  executive  committee  and  other  committees  of  the 
National  Convention  of  Insurance  Commissioners.  Among'  the 
commissioners  and  deputy  commissioners  present  were  President 
Joseph  Button,  of  Virginia;  W.  H.  Hotchkiss,  of  New  York; 
Theodore  H.  Macdonald,  of  Connecticut;  Frederick  W.  Potter, 
of  Illinois;  F.  H.  Hardison,  of  Massachusetts;  M.  O.  Rowland,  of 
Michigan;  John  A.  Hartigan,  of  Minnesota;  T.  M.  Henry,  of 
Mississsippi ;  George  H.  Adams,  of  New  Hampshire;  J.  R. 
Young,  of  North  Carolina;  C.  C.  Lemert,  of  Ohio;  S.  W.  Mc- 
Culloch,  of  Pennsylvania;  F.  H.  McMaster,  of  South  Carolina; 
George  E.  Beedle  and  Herman  L.  Ekem,  of  Wisconsin ;  E.  C.  Har- 
rington, of  Maryland;  Felix  Hebert,  of  Rhode  Island;  John  S. 
Darst,  of  West  Virginia;  H.  D.  Appleton,  of  New  York;  Ivan 
Lang,  of  Maine;  Professor  Green,  of  Maryland,  and  Hammond, 
of  Connecticut. 

Ex-Commissioner  Barry,  of  Michigan,  was  also  present  by 
invitation. 

THE    UNIFORM    FRATERNAL    BILL. 

The  committee  on  fraternal  insurance  was  in  session  on  Tues- 
day and  held  a  conference  with  representatives  of  the  fraternal 
orders.  In  the  absence  of  Chairman  Folk,  the  meeting  was  pre- 
sided over  by  Commissioner  Hartigan,  of  Massachusetts,  who 
asked  the  fraternal  officers  to  present  their  views  on  the  pro- 
posed uniform  bill  for  the  regulation  of  the  fraternal  orders 
which  was  accepted  at  the  commissioners'  convention  at  Mobile 
in  September  for  recommendation  to   State  legislatures. 

Mr.  Piper,  for  the  fraternal  orders  of  both  national  organiza- 
tions, said  that  they  were  well  satisfied  with  the  bill.  It  was 
the  first  time  that  they  were  able  to  get  together  on  any  meas- 
ure of  this  kind,  and  they  hoped  for  its  adoption  by  all  the 
legislatures. 

Superintendent  Hotchkiss  said  that  the  provision  of  the  bill 
that  the  decision  of  the  Superintendent  of  Insurance,  as  to  wind- 
ing up  domestic  orders  and  exc4uding  those  of  other  States  from 
the  State,  could  be  reviewed  by  the  courts,  would  not  be  ac- 
cepted in  New  York.  The  law  now  conferred  these  duties  on 
the  superintendent  absolutely  in  the  interests  of  the  policyhold- 
ers, and  his  State  could  not  adopt  the  bill  with  the  objectionable 
provision  included. 

Commissioner   McMaster. .  of.  South  Carolin|i|  stetedijhat  his 
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State  had  a  fraternal  law  only  recently  enacted  which  worked 
satisfactorily,  both  to  tfie  State  and  tfie  fraternal  orders,  and  that 
he  did  not  feel  like  asking  the  Legislature  to  disturb  it 

Commissioner  Darst,  of  West  Virginia;  Superintendent  Potter, 
of  Illinois,  and  Deupty  Conmiissioner  Ekem,  of  Wisconsin,  also 
raised  objections  to  some  features  of  the  bill  with  which  they 
thought  that  their  States  could  not  comply,  but  admitted  they 
were  not  of  a  serious  nature. 

The  bill,  however,  was  generally  approved  by  the  commis- 
sioners present. 

LIABILITY  RESERVES. 

The  committee  on  reserves  other  than  life  had  a  conference 
on  Wednesday  with  a  special  committee  of  the  liability  insur- 
ance companies,  W.  C.  Moore,  of  the  New  Amsterdam  Casual- 
ty, chairman,  at  which  the  proposed  new  law  for  computing 
liability  loss  reserves  was  discussed.  The  conwnittee  submitted^ 
the  draft  of  a  bill  for  general  adoption,  which  met  the  approval 
of  the  committee.  The  following  is  the  text  of  the  proposed 
bill: 

Sec  I.  Section  86  of  Chapter  33  of  the  laws  of  1909,  cntitied 
"An  act  in  relation  to  insurance  corporations,  constituting  Chapter 
28  of  the  Consolidated  Laws,"  is  hereby  amended  to  read  as 
follows :  . 

WHAT  SHALL  BE  ALLOWED  AS  ASSETS ;  FIXING  LIABILITY   (INCLUDING 
UABIUTY  LOSS  RESERVE)  ;  IMPAIRMENT  OF  CAPITAL  STOCK. 

Sec  86.  (a)  In  estimating  the  condition  of  any  life  insurance 
corporation  under  the  provisions  of  this  chapter,  or  in  any  exami- 
natioii  made  by  hhn,  or  by  an  examiner  appomted  by  him,  the 
superintendent  shall  allow  as  assets  only  such  investments  as  are 
authorized  by  the  laws  of  this  State  at  the  date  of  examination, 
and  shall  charge  as  liabilities,  in  addition  to  the  capital  stock,  all 
outstanding  indebtedness  of  the  corporation,  and  the  premmm 
reserve  on  policies,  and  additions  thereto  in  force,  computed  ac- 
cording to  the  table  of  mortality  and  rate  of  interest  prescribed 
in  this  article.  Any  assets  or  securities  lawfully  held  or  acquired 
for  the  satisfaction,  reduction  or  guarantee  of  any  indebtedness 
to  the  corporation  shall  be  allowed  as  assets  at  their  just  value 
in  the  judgment  of  the  superintendent,  but  the  total  assets  in- 
vested and  otherwise  of  every  domestic  life  insurance  corpora- 
tion shall  be  held  to  be  accumulated  for  the  exclusive  benefit  of 
policyholders,  and  no  payment  to  stockholders  shall  be  made 
therefrom  until  all  obligations  to  policyholders  and  creditors  have 
been  fully  provided  for,  including  the  reserve  required  by  Sec- 
tion 84  of  this  chapter  to  be  determined  by  the  Superintendent  of 
Insurance.  Whenever  it  shall  appear  to  the  said  superintendent 
from  the  statement  of  any  life  insurance  corporation,  made  to  the 
Insurance  Department,  or  from  an  examination  of  the  affairs  of 
any  such  corporation,  if  a  stock  corporation,  that  its  capital  stock 
is  impaired  to  the  extent  of  50  per  centum  thereof  upon  the  basis 
of  such  reserve  liability  for  policies  and  annuities  in  force  as  may 
be  the  standard  used  within  this  State  at  the  time  of  ascertaining 
such  impairment,  it  shall  be  the  duty  of  said  superintendent,  if 
the  corporation  is  organized  under  the  laws  of  any  other  State 
or  country,  to  revoke  the  certificate  of  authority  issued  to  the 
agent  or  agents  of  such  corporation,  and  cause  a  notice  thereof 
to  be  published  in  the  State  paper  for  four  weeks,  and  the  agent 
or  agents  of  such  corporation  are,  after  such  notice,  required  to 
discontinue  the  issuing  of  any  new  policies.  If  the  corporation 
so  impaired  is  organized  under  the  laws  of  this  State,  it  shall  be 
the  duty  of  said  superintendent  to  direct  the  officers  thereof  to  re- 
quire the  stockholders  to  make  good  in  cash  the  amount  of  such 
deficiency  within  ninety  days  after  the  date  of  his  requisition. 
And  upon  the  failure  of  the  stockholders  to  make  good  such  de- 
ficiency within  the  time  specified  in  such  requisition,  the  corpora- 
tion shall  then  be  subject  to  the  provisions  of  Section  21  of  this 
chapter;  provided  that  any  corporation  organized  under  the  laws 
of  this  State,  whose  capital  is  impaired  as  above  50  per  centum, 
may  by  a  vote  of  a  majority  of  its  directors  at  a  meeting  called 
for  that  purpose  reduce  its  capital  stock  to  an  amount  not  less 
than  $100,000,  and  the  said  directors  are  hereby  empowered  to 
issue  new  certificates  of  stock  to  the  stockholders  for  the  amount 
of  the  reduced  capital,  and  require  in  return  all  certificates  pre- 
viously issued. 

(b)  In  estimating  the  condition  of  any  casualty  insurance  cor- 
poration under  the  provisions  of  this  chapter  the  superintendent 
shall  allow  as  assets  only  such  investments  as  are  authorized  by  the 
existing  laws  of  this  State  at  the  date  of  its  investigation,  and 
shall  charge  as  liabilities,  in  addition  to  the  capital  stock,  all  out- 
standing indebtedness  of  the  corporation,  and  the  premium  re- 


serve on  policies  in  force  equal  to  the  unearned  portions  of  the 
gross  premiums  charged  for  covering  the  risks,  computed  on  eadi 
respective  risk  from  the  date  of  the  issuance  of  the  policy. 

*The  indebtedness  for  outstanding  losses  under  insurance  against 
loss  or  damage  resulting  from  accident  to  or  injuries  suffered 
by  an  employee  or  other  person  and  for  which  the  insured  is  lia- 
ble, and  under  insurance  against  loss  from  liability  on  account  of 
the  death  of  or  injury  to  an  employee  not  caused  h^  the  negligence 
of  the  employer,  shall  be  determined  as  follows :  ^ch  corporation 
which  wntes  policies  covering  any  of  said  kinds  of  insurance  shall 
include  in  the  annual  statement  required  by  Section  44  of  this  act 
a  schedule  of  its  experience  thereunder,  in  the  United  States  and 
foreign  countries  in  the  case  of  corporations  organized  in  the 
United  States,  and  m  the  United  States  only  in  the  case  of  cor- 
porations organized  outside  of  the  United  States,  giving  each 
calendar  year's  experience  separately,  and  crediting  or  charging 
each  item  to  the  year  in  which  the  policy  to  which  it  relates  was 
written,  as  follows:  (i)  The  earned  premiums  on  all  such  policies 
written  during  the  penod  of  ten  years  immediately  preceding  the 
date  as  of  which  the  statement  is  made,  bein^  the  gross  |>remmms 
on  all  such  policies,  including  excess  and  additional  premiums  and 
premiums  in  course  of  collection,  less  return  premiums  and  pre- 
miums on  canceled  policies,  and  less  the  unearned  premiums  on 
policies  in  force  as  shown  in  such  annual  statement;   (2)  the 
amount  of  all  payments  of  whatsoever  nature  made  by  reason  or 
on  account  of  injuries  covered  by  such  policies  written  during  said 
period.    This  amount  shall  include  medical  and  surgical  atten- 
dance, payments  to  claimants,  legal  expenses,  salaries  and  ex- 
penses of  investigators,  adjusters  and  field  men,  rents,  stationery, 
telegraph  and  telephone  charges,  postage,  salaries  and  expenses  of 
office  employees,  home  office  expenses,  and  all  other  payments 
made  on  account  of  such  injuries,  whether  such  payments  are 
allocated  to  specific  claims  or  a^e  unallocated ;  (3)  the  number  of 
suits  bein^  defended  at  the  date  as  of  which  the  statement  is  made 
under  policies  written  during  said  period,  except  suits  in  which 
liability  is  not  dependent  upon  n^ligence  of  the  insured,  and  a 
charge  of  $750  for  such  suit ;  (4)  the  number  of  deaths  for  which 
the  insured  are  liable  without  proof  of  negligence,  covered  by  poli- 
cies written  during  said  period,  and  not  paid  for  at  the  dates  as 
of  which  the  statement  is  made  and  a  charge  of  the  amount  neces- 
sary to  pay^for  such  deaths;  (5)  the  number  of  unpaid  claims  at 
the   date  as   of   which   the   statement   is   made  on  account  of 
non-fatal    injuries    for   which    the   insured   are    liable    without 
proof   of   negligence,   covered   by  policies   written   during   said 
period,  and  a  charge  equal  to  the  present  value  of  the  esti- 
mated future  payments;  (6)  the  loss  ratio  determined  from  the 
foregoing  as  to  each  year  separately,  using  as  the  divisor  the 
earned  premiums  shown  in  item   (i),  and  as  the  dividend  the 
amount  of  payments  shown  in  item  (2),  plus  the  amounts  charged 
in  items  (3),  (4)  and  (5) ;  (7)  the  number  of  suits  being  de- 
fended at  the  date  as  of  which  the  statement  is  made  under  poli- 
cies written  more  than  ten  years  prior  to  such  date,  except  suits 
in  which  liability  is  not  dependent  upon  negligence  of  the  insured ; 
(8)  the  number  of  deaths  for  which  the  insured  are  liable  with- 
out proof  of  negligence,  covered  by  policies  written  more  than  ten 
years  prior  to  the  date  as  of  which  the  statement  is  made,  and  not 
paid  for  at  such  date ;  (9)  the  number  of  unpaid  claims  at  the  date 
as  of  which  the  statement  is  made  on  account  of  injuries  for 
which  the  insured  are  liable  without  proof  of  negligence,  covered 
by  policies  written  more  than  ten  years  prior  to  such  date. 

All  unallocated  payments  in  item  (2)  made  in  a  given  calendar 
year  subsequent  to  the  first  four  years  in  which  a  corporation 
has  been  issuing  such  policies  shall  be  distributed  as  follows: 
Thirty-five  per  centum  shall  be  charged  to  the  policies  written 
in  that  year,  forty  per  centum  to  the  policies  written  in  the 
preceding  year,  ten  per  centum  to  the  policies  written  in  the 
second  year  preceding,  ten  per  centum  to  tfie  policies  written  in 
the  third  year  precedng,  and  five  per  centum  to  the  policies 
written  in  the  fourth  year  preceding,  and  such  pajnnents  made 
in  the  first  four  calendar  years  in  which  a  corporation  has  been 
issuing  such  policies  shall  be  distributed  as  follows:  In  the 
first  calendar  3^ear  one  hundred  per  centum  shall  be  charged  to 
the  policies  written  in  that  year ;  in  the  second  calendar  year  fifty 
per  centum  shall  be  charged  to  the  policies  written  in  that  year 
and  fifty  per  centum  to  the  policies  written  in  the  preceding  year ; 
in  the  third  calendar  year  forty  per  centum  shall  be  charged  to 
the  policies  written  in  that  year,  forty  per  centum  to  the  policies 
written  in  the  preceding  year,  and  twenty  per  centum  to  the  poli- 
cies written  in  the  second  year  preceding,  and  in  the  fourth  calen- 
dar year  thirty-five  per  centum  shall  fe  charged  to  the  policies 
written  in  that  year,  forty  per  centum  to  the  policies  written  in 
the  preceding  year,  fifteen  per  centum  to  the  policies  written  in 
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the  second  year  preceding,  and  ten  per  centum  to  the  policies 
written  in  the  third  year  preceding,  and  a  schedule  showing  such 
distribution  shall  be  included  in  such  annual  statement 

Each  such  corporation  shall  be  charged  with  indebtedness  for 
outstanding  losses  upon  such  policies  determined  as  follows:  (10) 
for  all  suits  being  defended  under  policies  written  more  than  ten 
years  prior  to  the  date  as  of  which  the  statement  is  made, 
except  suits  in  which  liability  is  not  dependent  upon  negli- 
gence of  the  insured,  $1,000  for  each  suit;  (11)  for  all  suits 
being  defended  under  policies  written  more  than  five  years  and 
less  than  ten  years  prior  to  the  date  as  of  which  the  statement  is 
made,  except  suits  in  which  liability  is  not  dependent  upon  negli- 
gence of  the  insured,  $750  for  each  suit;  (12)  for  all  deaths  for 
which  the  insured  are  liable  without  proof  of  negligence,  covered 
by  policies  written  more  than  five  years  prior  to  the  date  as  of 
which  the  statement  is  made,  the  amount  necessary  to  pay  for  such 
deaths;  (13)  for  all  unpaid  claims  on  account  of  non-fatal 
injuries  for  which  the  insured  are  liable  without  proof  of  negli- 
gence under  policies  written  more  than  five  years  prior  to 
the  date  as  of  which  the  statement  is  made,  the  present 
value  of  the  estimated  future  payments;  (14)  for  the 
policies  written  in  the  five  years  mmiediately  preceding  the 
date  as  of  which  the  statement  is  made  an  amount  deter- 
mined as  follows :  Multiply  the  earned  premiums  of  each  of  such 
five  years  as  shown  in  item  (i)  by  the  loss  ratio  ascertained  as 
in  item  (6)  on  all  the  policies  written  in  the  first  five  vears  of  the 
said  ten  year  period,  using  as  the  divisor  the  sum  of  the  earned 
premiums  shown  in  item  (i)  for  such  first  five  years,  and  as  the 
dividend  the  sum  of  the  payments  shown  in  item  (2)  for  such 
first  five  years,  plus  the  sum  of  the  charges  in  items  (3),  (4)  and 
(5)  for  such  first  five  years,  but  the  ratio  to  be  used  shall  in  no 
event  be  less  than  50  per  centum  at  and  after  December  31,  191 1> 
nor  less  than  51  per  centum  at  and  after  December  31,  1912,  nor 
less  than  52  per  centum  at  and  after  December  31,  1913,  nor  less 
than  53  per  centum  at  and  after  December  31,  1914,  nor  less  than 
54  per  centum  at  and  after  December  31,  191 5,  nor  less  than  55 
per  centum  at  and  after  December  31,  1916,  and  from  the  amount 
so  ascertained  in  each  of  the  last  five  years  of  said  ten  year  period 
deduct  all  payments  made  under  policies  written  in  the  corre- 
sponding year  as  shown  in  item  (2),  and  the  remainder  in  the  case 
of  each  year  shall  be  deemed  the  indebtedness  for  that  year ;  pro- 
vided, however,  that  if  the  remainder  in  the  case  of  any  year  of 
the  first  three  years  of  the  five  years  immediately  preceding  the 
date  as  of  which  the  statement  is  made  shall  be  less  than  the  sum 
of  the  three  following  items  for  that  year  at  that  date— (a)  the 
number  of  suits,  except  suits  in  which  liability  is  not  dependent 
upon  n^ligence  of  the  insured,  being  defended  under  policies 
written  in  that  year  and  a  charge  of  $750  for  each  suit;  (b)  the 
amount  necessary  to  pay  for  all  deaths  for  which  the  insured  are 
liable  without  proof  of  negligence,  covered  by  policies  written  in 
that  year,  and  (c)  the  present  value  of  estimated  unpaid  claims  on 
account  of  non- fatal  injuries  for  which  the  insured  are  liable 
without  proof  of  such  negligence,  covered  by  policies  written  in 
that  year— then  the  sum  of  said  items  (a),  (b)  and  (c)  shall  be 
the  indebtedness  for  that  year. 

A  corporation  which  has  been  issuing  such  policies  for  a  period 
of  less  than  ten  years  shall  nevertheless  include  in  its  annual  state- 
ment a  schedule  as  hereinbefore  required  for  the  years  in  which 
it  shall  have  issued  such  policies, .  and  shall  be  charged  with  an 
indebtedness  determined  in  the  same  manner,  but  in  determining 
the  indebtedness  for  policies  written  in  the  fiyt  years  immediately 
preceding  the  date  of  which  the  statement  is  made,  the  minimum 
ratio  hereinbefore  prescribed  shall  be  used  subject  to  the  same 
deductions  and  provisions  as  in  the  case  of  corporations  that  have 
been  issuing  such  policies  for  ten  years  or  more. 

The  report  of  the  committee  submitting  the  bill  was  signed  by 
W.  F.  Moore,  chairman;  F.  W.  Lawson,  William  Bro  Smith, 
C.  H.  Franklin  and  Frank  E.  Law. 

As  many  of  the  States  alloW  the  courts  to  make  examina- 
tions of  surety  companies,  a  resolution  was  adopted  by  the 
committee  to  request  such  States  to  enact  laws  to  discon- 
tinue such  procedure  and  direct  the  courts  to  accept  the  re- 
ports of  examinations  made  by  the  insurance  departments, 
thus  doing  away  with  double  examinations. 

The  committee  on  codification  of  the  rulings  of  insurance 
departments,  of  which  Commissioner  McMaster,  of  South 
Carolina,  is  chairman,  matured  a  plan  to  secure  the  rulings 
of  all  the  departments. 

EXECUTIVE  COMMITTEE  MEETINGS. 

At  a  meeting  of  the  executive  conwnittee  a  resolution  was  in- 
troduced by  Superintendent  Hotchkiss  that  a  committee  be  ap- 
pointed to  call  on  the  Secretary  of  the  Treasury  and  ask  him 


to  withdraw  his  order  of  September  21,  1910J  regarding  "regula- 
tions applicable  to  surety  companies  doing  business  in  the  United 
States  under  the  act  of  Congress  approved  August  13,  1894,  ^ 
amended  by  the  act  of  Congress  of  March  23,  1910,"  and  accept 
the  rulings  of  the  State  insurance  department  in  Reference  there- 
to. It  was  stated  that  there  is  no  Federal  law  authorizing  any 
the  rulings  of  the  State  insurance  departments  in  reference  there- 
such  action  by  the  Treasury  Department.  The  resolution  was 
adopted  and  Messrs.  Button,  Macdonald  and  Hotchkiss  were  ap- 
pointed to  make  the  call. 

The  executive  committee  elected  Commissioner  James  R. 
Young,  of  North  Carolina,  a  member  in  place  of  James  V. 
Barry,  resigned. 

Milwaukee  having  been  selected  at  the  Mobile  convention 
as  the  place  of  the  jaext  annual  meeting  of  the  National 
Convention  of  Insurance  Commissioners,  the  executive  com- 
mittee fixed  the  date  as  August  22,  23,  24  and  25,  191 1. 

Action  was  taken  by  the  executive  committee  in  the  fol- 
lowing report,  in  the  matter  of  the  declaration  of  a  stock- 
holders' dividend  of  $400,000  from  surplus  by  the  Union  Cen- 
tral Life  insurance  company  of  Ohio.  The  committee  said 
that  this  matter  has  been  under  consideration  for  upward  of 
a  year,  the  supervising  departments  believing  that  irrespective 
of  the  legality  of  the  action  it  was  "against  good  conscience,, 
in  that  this  company  for  a  long  period  of  years  represented 
to  the  public  that  it  was  in  fact  a  mutual  company,  and  that 
all  its  earnings  above  running  expenses  and  a  10  per  cent, 
annual  dividend  on  an  original  stock  issue  of  $100,000  be- 
longed to  its  policyholders.  The  facts  are  briefly  summarized 
in  the  report  which  follows."  Such  report  was  adopted  unani- 
mously, one  commissioner  being  excused  from  voting,  and 
thus  pursuant  to  the  action  of  the  convention  of  commis- 
sioners held  at  Mobile  last  September,  becomes  the  action  of 
the  whole  body. 

The  report  is  as  follows: 

To  the  Executive  Committee  of  the  National  Convention  of 
Insurance  Commissioners: 

New  Yobk,  December  14,   1910.* 

The  question  of  the  right  of  the  Union  Central  Life  insurance 
company  to  declare  a  stock  dividend  is  still  before  the  courts  of 
Ohio,  and  there  is  no  chance  that  it  will  be  decided  for  several 
months  to  come.  The  facts  in  the  case,  briefly  told,  seem  to  be- 
as  follows: 

The  directors  of  the  company  were  notified  by  the  Insurance 
Department  of  California  that  in  order  to  continue  in  business  in 
that  State  the  capital  of  the  company  must  be  increased  from 
$100,000  to  not  less  than  $200,000.  This  increase  could  have  been, 
made  in  either  of  two  ways,  namely,  by  the  issue  of  stock  for 
cash  in  either  of  two  ways,  namely,  by  the  issue  of  stock  for 
comoany*s  surplus ;  in  other  words,  making  a  stock  dividend.  The 
latter  method  was  chosen  by  the  company,  but  the  increase  was 
not  confined  to  the  necessary  $100,000  to  enable  it  to  continue  to- 
do  business  in  California,  but  was  fixed  at  $400,000.  This  had 
the  effect  of  decreasing  the  surplus  of  the  company  by  that 
amount,  and  to  place  upon  the  policyholders  the  burden  of  pay- 
ing $40,000  per  year  in  stockholders'  dividends,  as  the  bylaws  of 
the  company  provide  for  at  least  10  per  cent,  dividends  annually. 

The  company  claims  that  it  had  a  right  to  do  this,  inasmuch 
as,  in  its  view,  which  it  had  sustained  to  the  satisfaction  of  the 
Circuit  Court  of  Hamilton  County,  Ohio,  this  $400,000  was  the 
profits  of  the  non-participating  business.  But  notwithstanding 
the  opinion  of  the  Ohio  court,  there  are  actuaries  and  investiga- 
tors who  do  not  agree  that  this  opinion  is  justified  by  the  facts 
in  the  case.  They  hold  that,  even  if  the  $400,000  in  question  was. 
derived  wholly  from  the  profits  of  the  non-partlcipating  business^ 
of  the  company,  there  can  be  no  justification  in  good  morals  for 
an  act  of  the  company  which  will  place  upon  the  participating 
policyholders,  as  it  may,  the  additional  burden  of  a  $doo,ooo  an- 
nual tax  to  go  to  the  stockholders  in  dividends,  in  view  of  the 
fact  that  the  company  obtained  its  business  under  the  representa- 
tion that  it  is,  in  effect,  a  mutual  company,  and  that  all  the  profits 
go  to  the  policyholders,  save  only  10  per  cent,  on  the  company's 
original  capital  stock.  That  the  act  can  be  justified  legaUy, 
that  is,  that  it  can  be  made  to  appear  that  the  profits  of  the  non- 
participating  business  of  the  companv  may  all  be  capitalized  at 
10  per  cent.,  and  the  additional  burden  placed  upon  the  policy- 
holders of  pa3ring  10  per  cent,  per  year  upon  it  is  a  matter  of 
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grave  doubt  Carried  to  the  extreme,  all  the  profits  of  the  busi- 
ness might  be  absorbed  by  the  stockholders,  and  the  representa- 
tion of  the  company,  continuously  made  and  as  late  as  1906, 
namely,  that  the  profits  of  the  business  are  to  go  to  the  policy- 
holders, be  nothing  but  a  bait  to  trap  the  unsuspecting. 

The  acts  of  the  company^  even  it  it  had  the  original  right  to 
absorb  the  profits  of  the  busmess,  should  estop  it  from  the  present 
exercise  of  that  right.  The  policyholders  ought  to  be  protected 
in  their  rights  under  the  conditions  and  inducements  under  which 
their  policies  were  sold. 

But  whatever  the  Ohio  courts  may  decide  as  a  matter  of  law,  in 
the  realm  of  good  morals  and  good  conscience  it  does  not  seem 
to  us  that  there  can  be  any  difference  of  opinion.  It  cannot  be 
that  it  is  open  to  a  company  to  represent  itself  as  purely  mutual 
and  obtain  business  on  that  basis,  and  then  turn  its  back  on 
those  representations  and  proceed  to  divide  among  its  stock- 
holders the  profits  that  had  been  promised  to  the  policyholders. 
It  is  no  answer  to  say  that  these  stockholders  were  originally 
granted  certain  rights  by  the  Legislature  to  transact  business  for 
profit.  We  may  admit  that  contention  that  it  was  under  no 
obligation  at  the  outset  to  give  the  policyholders  any  part  of  the 
profits,  yet,  when  it  did  enter  the  field,  and  in  order  to  get  busi- 
ness did  make  promises  and  representations  to  the  public,  it 
abandoned  its  right  to  make  itself  a  stockholders'  company  for 
their  profit  only,  and  should  be  held  to  the  consequence  of  the 
position  then  taken,  just  as  any  other  business  concern  must  be 
held  to  its  agreements,  even  though  not  in  the  form  of  written 
contracts.    The  word  must  be  as  good  as  the  bond. 

In  view  of  these  things  the  committee  is  of  the  opinion  that 
this  controversy  can  best  be  settled,  and  should  be  settled,  by  the 
abandonment  by  the  company  of  its  purpose  to  benefit  the  stock- 
holders by  a  stock  issue  capitalizing  the  profits  of  the  company, 
whether  or  not  the  Ohio  courts  finallv  permit  such  capitalization, 
thus  restoring  the  company  to  its  former  status  in  respect  to 
capital. 

If  this  be  not  done  the  committee  can  see  no  alternative  but 
that  each  commissioner  should  act  for  the  protection  of  the 
policyholders  in  his  own  State  as  his  judgment  dictates  under 
the  laws  of  such  State. 

We  recommend  that  in  each  State  there  be  enacted  a  law  such 
as  now  exists  in  some  of  the  States  that  no  increase  in  the  cap- 
ital of  an  insurance  corporation  shall  be  made  without  the  con- 
sent of  the  insurance  department.  This,  in  the  judgment  of  the 
committee,  would  effectually  prevent  the  diversion  to  stockholders 
of  property  that  belongs  to  the  policyholders. 

Frank   A.   Hardison,   Massachusetts, 
John  A.  Hartigan,  Minnesota, 
William  H.  Hotchkiss^  New  York, 
John  R.  Young,  North  Carolina. 

Committee. 

It  is  not  unlikely  that  in  such  States  (like,  for  instance.  New 
York  and  North  Carolina)  as  do  not  now  require  the  ap- 
prpval  of  the  superintendent  or  commissioner  of  insurance  to 
any  increase  in  capital,  laws  so  providing  will  be  introduced 
in  and  urged  for  passage  by  the  legislatures  in  191 1. 


Association    of   Life    Insurance   Presidents. 


In  our  issue  of  last  Saturday  the  proceedings  of  the  fourth 
annual  meeting  of  the  Association  of  Life  Insurance  Presidents, 
held  on  Friday  and  Saturday  of  last  week,  were  reported  to  the 
time  of  going  to  press.  The  following  is  a  report  of  the  subse- 
quent proceedings: 

RESOLUTIONS  ADOPTED. 

The  following  resolutions  offered  by  Haley  Fiske,  of  the 
Metropolitan  Life,  as  chairman  of  the  committee  on  resolutions, 
were  unanimously  adopted  by  the  association: 

Resolved,  That  the  association  congratulates  the  general  coun- 
sel and  manager  upon  a  very  successful  convention  and  express 
its  appreciation  of  the  great  value  and  interesting  character  of  the 
papers  for  which  he  arranged  and  of  the  convenience  and  com- 
fort of  the  members  and  guests  in  attendance. 

Resolved,  That  the  association  express  its  appreciation  of 
the  ability  shown  in  the  papers  read  at  this  convention,  and  its 
sincere  gratitude  to  the  authors  for  the  time  and  care  which 
were  necessarily  expended  in  their  preparation,  and  for  the  cour- 
tesy and  kindness  of  the  writers  in  personally  attending  the  con- 
vention to  read  them. 

Resolved,  That  this  association  expresses  its  great  interest 
in  the  suggestion  made  by  Professor  Adams  in  relation  to 
taxation,  and  requests  the  executive  committee  to  consider  a  plan 


by  which  the  House  of  Governors  or  a  group  of  Governors  of 
prominent  States  may  be  persuaded  to  join  m  the  appointment 
of  a  commission  to  consider  and  report  to  the  various  States 
upon  the  general  subject  of  State  taxation,  with  suggestions 
as  to  a  general  scheme  embracing  the  taxation  of  the  various 
forms  of  property  and  of  corporations  and  businesses  which  is 
common  to  most  of  the  States. 

Whereasv  The  opportimity  for  the  study  of  principles  of 
life  insurance  from  a  vocational  standpoint  is  not  generally 
offered  in  the  institutions  of  higher  learning  within  tfie  United 
States, 

Resolved,  That  this  association  devote  its  energies  toward  the 
adoption  by  such  institutions  of  suitable  courses  of  study,  either 
in  the  regular  curriculum  or  in  the  elective  courses  or  in  the 
summer  schools  or  post-graduate  work,  as  will  best  prepare ' 
those  men  and  women  who  may  make  the  business  of  life 
insurance  their  life  work;  and. 

Resolved,  That  the  executive  committee  be  instructed  to  in- 
vite the  attention  and  consideration  of  the  colleges  and  universi- 
ties of  this  countrv  to  the  advantages  to  be  derived  from  tiie 
introduction  of  such  courses  of  study  as  herein  outlined. 

Resolved,  That  the  association  adopt  the  report  of  the  life 
extension  committee  and  the  general  counsel  and  manager 
be  instructed  to  carry  out  the  recommendation  of  the  committee, 
and  co-operate  to  procure  the  establishment  of  a  Federal  de- 
partment of  health. 

MRS.  SHAAL  ON  PATHWAYS  OF  SUCCESS. 

Mrs.  Florence  £.  Shaal,  manager  of  the  women's  department 
of  the  Equitable  Life  Assurance  Society,  read  an  instructive  and 
entertaining  paper  on  the  pathways  of  success  for  women  insur- 
ance agents.    The  following  are  extracts: 

What  are  the  qualifications  that  will  make  for  woman's  suc- 
cess in  this  business  ?  First  of  all  she  must  be  a  womanly  woman, 
never  for  an  instant  forgetting  the  dignity  due  her  womanhood, 
absolutely  honest  in  all  her  dealings,  and  reliable  in  all  her 
statements  and  representations.  She  must  have  a  high  ideal  of 
her  vocation,  believe  in  it  as  a  beneficent  work,  something  nobler 
than  a  mere  means  of  money  getting.  She  must  be  loyal  to 
the  company  she  represents,  considering  its  interests.  She  must 
be  loyal  to  her  policyholders  and  their  needs.  Must  thoroughly 
understand  the  contracts  she  presents,  and  be  able  to  explain 
them  clearly  and  intelligently.  She  must  have  tact,  a  pleasing 
personality,  and  courage  that  will  rise  undaunted  after  every 
defeat ;  must  be  wide-awake,  alert,  quick  to  seize  the  psychologicad 
moment  for  decisive  action,  and  with  all  tiiis,  she  must  have  the 
capacity  for  persistent,  systematic,  hard  work  day  after  day. 

All  over  the  country  women  are  making  brilliant  successes 
as  life  insurance  agents,  as  incomes  all  the  way  from  one  to 
ten  thousand  a  year  will  attest.  They  are  college  graduates, 
professional  women,  teachers,  social  leaders,  and  women  of 
this  sort.  They  are  finding  this  a  very  attractive  business  be- 
cause of  the  inducements  it  offers  of  greater  freedom,  the 
keen  pleasure  of  meeting  and  convincing  an  opponent,  and  the 
mental  growth  and  development  that  is  the  result  of  coming  in 
contact  with  such  varied  personalities  and  with  quick  perception 
adapting  one's  self  to  their  different  views  of  life  in  general, 
and  of  life  insurance  in  particular. 

In  my  experience,  the  women  who  have  been  most  successful 
are  those  who  have  had  some  special  intellectual  training,  as 
teachers,  club  women,  and  business  women.  This  leads  me 
to  the  conclusion  that  in  a  few  years  only  college  women,  or 
those  who  have  had  some  mental  training  equivalent  to  it, 
will  be  accepted  to  represent  our  large  insurance  companies,  and 
thus  the  time  and  energies  of  the  managers  will  be  conserved, 
by  not  having  to  train  raw  material  which  never  produces  re- 
sults commensurate  to  the  effort  and  expense  put  forth  in  their 
behalf. 

I  have  said  that  women  are  peculiarly  adapted  to  this  work, 
and  I  would  add  that  in  many  cases  they  will  succeed  where  a 
man  would  fail.  The  home  is  woman's  kingdom,  and  here 
what  man  can  speak  so  convincingly  of  the  need  of  protection 
for  the  loved  ones  in  the  home,  of  the  necessity  of  making 
some  provision  for  the  old  age  that  may  come,  or  tor  the  possi- 
ble summons  of  the  dark  messenger  who  will  surely  come. 
Who  but  a  woman  can  speak  with  such  strong  assurance  to  an- 
other woman  of  the  absolute  necessity  of  laying  aside  some- 
thing for  her  own  future  in  the  form  of  a  good  endowment 
policy,  while  her  income  and  her  powers  are  at  their  best,  that 
she  may  look  forward  to  years  of  tranquil  comfort  when  her 
income   has   ceased. 

Woman  is  more  emotional,  more  enthusiastic,  more  imagina- 
tive and  more  loyal  than  man.  She  has  a  higher  standard  of 
business  honor  and  integrity,  and  I  think  I  am  not  assummj 
too   much   when   I    say    that   the   ©jigft^gd^y women   in"'  ~ 
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insurance  Beld  has  much  to  do  with  raising  the  standards  of  the 
business    to   a   higher   plane   than    formerly,    so    it    is   now    re- 

frded  by  the  public  as  a  dignified  and  honorable  profession, 
make  Uiese  statements  because  during  the  eleven  years  that 
I  have  been  manager  of  a  woman's  department,  rebating  and 
twisting  have  been  utterly  unknown,  and  my  women  have  been 
most  careful  in  their  selection  of  risks,  so  that  we  have  had  very 
few  rejections.  They  feel  that  the  medical  department  must 
have  a  very  poor  opinion  of  their  judgment  in  the  selection  of 
applicants  when  one  is  declined,  which  shows  how  conscientious 
women  are  in  their  work.. 

If  I  speak  only  from  my  own  experience,  it  proves  how  profit- 
able an  employment  this  is  for  women  when  I  say  that  the 
annual  business  written  by  my  department  for  several  years 
has  been  larger  than  the  whole  annual  business  in  Massachusetts 
of  ten  different  life  insurance  companies  of  the  United  States, 
not  small  ones  either.  And  that  other  women  all  over  the 
country  are  making  splendid  incomes  is  shown  by  the  fact 
that  in  agencies  where  they  are  working  side  by  side  with  men 
who  have  been  years  in  the  field,  women  have  led  in  the  amount 
of  business  produced  during  many  months  of  the  year. 

I  hope  very  soon  to  see  a  successful  woman's  department 
organized  in  every  life  insurance  company  represented  here,  and 
the  day  is  not  far  distant  I  am  sure  when  there  will  be  a  large 
army  of  intelligent  women  who  have  chosen  this  noble*  pro- 
fession for  their  life  work,  so  large  an  army,  in  fact,  that  it 
will  require  at  the  home  offices  women  assistants  and  super- 
intendents, and  women  vice   presidents. 

PROFESSOR  JAMES  ON  VOCATIONAL  TRAINING. 

Prof.  Edmund  J.  James,  of  the  University  of  Illinois,  spoke 
on  '^Vocational  Training  and  Its  Future."  After  a  review  of  the 
development  in  colleges  of  the  study  of  preparations  for  the  pro- 
fessional and  business  vocations,  he  said  of  that  of  insurance : 

We  have  here  then  to  do  with  a  very  important  department 
of  social  and  business  life— one  of  the  characteristics  of  a 
learned   profession. 

The  application  of  this  principle  has  had  a  considerable  and 
very  interesting  history,  somethmg  worth  studying  on  its  own 
account  as  a  part  of  the  history  of  human  life,  of  civilization, 
as  a  part  of  the  development  of  social  ideals  and  methods  of 
meeting  social  difficulties.  Another  characteristic  of  a  study 
which  may  well  form  an  element  in  the  training  for  a  learned 
profession. 

The  application  of  this  principle  depends  for  its  success  upon 
a  careful,  underlying,  scientific  study  of  the  phenomena  in  any 
particular  department  of  human  life  to  which  it  is  proposed  to 
apply  this  pnnciple. 

I  found,  I  am  sorry  to  say,  considerable  indifference  mani- 
fested toward  the  whole  subject.  They  were  polite,  but  they 
thought  this  was  some  vagary  of  an  academic  man  who  had  no 
practical  sense,  or  rather  perhaps  we  might  say  no  sense  for  the 
practical  actualities  of  life.  He  was  a  theorist  with  little  to 
justify  such  views  as  to  the  advantages  of  training  in  insur- 
ance principles.  They  granted  that  a  certain  amount  of  actuarial 
study  might  be  of  advantage  to  an  actuary,  but  that  seemed  to  be 
the  limit  to  which  their  ideas  or  thoughts  could  go. 

Twenty-five  years  have  come  and  gone.  The  attitude  of  the 
public  in  these  matters  is  changing.  I  think  it  is  not  too  much 
to  say  that  if  there  had  been  twenty-five  years  ago  a  large  body 
of  educated  men  trained  in  the  history,  in  the  practice,  in  the 
study  of  insurance  and  insurance  problems  this  country  mip:ht 
have  saved  a  thousand  times  what  it  would  have  cost  to  establish 
and  develop  a  school  which  should  be  a  centre  for  the  study  of 
these  problems. 

The  country  is  continually  bamboozled  by  rotten  insurance 
schemes,  because  at  bottom  the  number  of  men  in  the  community 
who  understand  insurance,  who  have  any  conception  of  the  real 
problems    underlying  it,   is   very   small. 

The  public  opmion  upon  the  question,  the  public  sentiment  is 
undevek>ped,  uneducated,  untrained,  and  we  have  not  a  sufficient 
number  of  trained  men  to  leaven  the  whole.  Certainly  some  of  the 
revelations  in  the  conduct  of  our  great  insurance  enterprises 
have  demonstrated  amply  enough  not  only  that  some  men  are 
dishonest  and  that  some  men  are  exploitmg  the  public  all  the 
time,  relying  upon  the  ignorance  of  the  public  of  underlying 
principles  by  which  such  business  should  be  controlled;  but 
some  of  the  most  successful  men,  viewed  from  one  point  of  view, 
are  building  up  large  business  upon  unsound  principles — prin- 
ciples whose  violation  in  the  long  run  is  bound  to  make  for 
loss  and  injury,  not  only  to  the  people  who  pay  the  bills  but  the 
nation  as  a  whole,  and  even  to  the  men  who  are  conducting 
the  business  itself. 


I  believe  for  my  part,  gentlemen,  that  our  universities  ought 
to  make  far  more  ample  provision  for  the  scientfic  study  of 
insurance  in  a  large  way,  and  I  believe  that  you  would  find  it 
to  your  advantage  to  encourage  the  development  of  this  study 
in  our  greater  universities;  and  when  it  is  developed  adequately 
you  would  find  it  to  your  advantage  to  select  your  employees 
very  largely  from  the  men  who  had  begun  their  preparation 
for  this  business  there.  It  means  and  has  meant  in  the  past  and 
may  mean  in  the  future  for  the  welfare  of  our  common  society. 

An  invitation  was  received  from  Insurance  Commissioner 
Folk,  of  Tennessee,  to  hold  the  1911  meeting  of  the  association 
in  Chattanooga.  A  letter  from  Insurance  Commissioner  Henry, 
of  Mississippi,  urged  the  Association  to  accept  Mr.  Folk's  invita- 
tion.   The  invitation  was  referred  to  the  executive  committee. 

Gail  E.  Johnson,  vice  president  of  the  Pacific  Mutual  insurance 
company  of  Los  Angeles,  Cal.,  extended  an  invitation  to  the 
association  to  meet  in  San  Francisco  in  1915,  at  the  time  of  the 
proposed  exposition  in  the  latter  city.  This  invitation  also  was 
referred  to  the  executive  committee. 

ELECTIONS. 

At  the  executive  session  of  the  Association  of  Life  Insurance 
Presidents,  held  immediately  after  the  public  session  Friday  after- 
noon, Robert  Lynn  Cox,  of  New  York,  was  re-elected  general 
counsel  and  manager  for  the  ensuing  year. 

The  following  executive  committee  was  elected: 

Jesse  R.  Clark,  president  Union  Central  Life  insurance  com- 
pany. 

John  F.  Dryden,  president  Prudential  insurance  company. 

S.  C.  Dunham,  president  Travelers  Life  insurance  company. 

Haley  Fiske,  vice  president  Metropolitan  Life  insurance  com- 
pany. 

Alfred  D.  Foster,  president  New  England  Mutual  Life  insur- 
ance company. 

L.  G.  Fouse,  president  Fidelity  Mutual  Life  insurance  com- 
pany. 

George  E.  Ide,  president  Home  Life  insurance  company. 

Paul  Morton,  president  Equitable  Life  Assurance  Society. 

Charles  A.  Peabody,  president  Mutual  Life  insurance  company. 

Robert  Lynn  Cox,  New  York. 
REPRESENTATIVES   OF  THE  INSURANCE  BUSINESS 
PRESENT. 

The  following  persons  connected  with  life  insurance  in  various 
capacities  were  present  at  the  two  days'  meeting: 

Frederick  Apps.  president  Michigan  State  Life,  Detroit;  T. 
W.  Appleby,  secretary  and  actuary  Federal  Life,  Chicago;  T.  S. 
Adams,  Ph.  D.,  Washington  University,  St.  Louis,  Mo. ;  Henry 
Abels,  secretary  Franklin  Life,  Springfield.  111.;  S.  H.  Axtell, 
solicitor  Mutual  Benefit  Life  at  Chicago ;  L.  A.  Anderson,  actuary 
Wisconsin  Insurance  Department;  Edward  P.  Ames,  correspond- 
ent of  the  Spectator  of  New  York;  C.  A.  Atkinson,  vice  president 
and  general  counsel  Federal  Life,  Cchicago;  O.  J.  Arnold,  secre- 
tary and  actuary  Illinois  Life,  Chicago. 

G.  H.  Bresee,  superintendent  of  agents  American  Bankers  Life, 
Chicago;  Edwin  M.  Brown,  vice  president  Central  States  Life. 
Crawfordsville,  Ind. ;  William  Marshall  Bullitt,  attorney,  Louis- 
ville, Ky. ;  B.  T.  Byers,  counsel  American  Central  Life,  Indian- 
apolis; H.  H.  Bell,  field  superintendent  Columbian  National  Life, 
Chicago;  S.  B.  Bradford,  secretary  and  treasurer  Central  Life  of 
Illinois,  Ottawa,  111. 4  H.  J.  Busing,  Illinois  Life,  Chicago;  F.  A. 
Benley,  agent  Travelers,  Chicago;  R.  D.  Bokum,  of  the  Mutual 
Benefit  Life  at  Chicago;  C.  H.  Beckett,  Purdue  University,  La- 
Fayette,  Ind.;  J.  T.  Baxter,  vice  president  and  counsel  North- 
western National  Life,  Minneapolis;  J.  T.  Burford,  special  agent 
Pacific  Mutual  Life,  Chicago;  Imogene  Burnham,  secretary 
women's  department  Equitable  Life  of  New  York  at  Boston; 
Tarleton  Brown,  editor  Western  Insurance  Review,  St.  Louis; 
George  W.  Beardsley,  secretary  Forest  City  Life,  Rockford;  J. 
E.  Brady,  vice  president  and  general  manager  Modem  Life,  South 
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Bend,  Ind.;  Chalmers  Brown,  president  Reserve  Loan  Life, 
Indianapolis;  W.  C.  Baldwin,  president  Pittsburg  Life  and 
Trust;  P.  J.  Bourscheidt,  president  Marquette  Life,  Peoria,  III; 
J.  F.  Bishop,  manager  Chicago,  Marquette  Life,  Chicago;  Ogden 
Brown,  assistant  manager  Insurance  Leader,  St.  Louis. 

Frederick  H.  Calkins,  general  counsel  Fidelity  Mutual  Life, 
Philadelphia;  H.  F.  Condict,  cashier  Mutual  Life,  New  York; 
R.  W.  Cooper,  Illinois  Life,  Chicago;  William  S.  Crawford,  as- 
sociate editor  Western  Underwriter,  Chicago;  J.  R.  Qark,  presi- 
dent Union  Central  Life,  Cincinnati;  A.  E.  Childs,  president 
Columbian  National  Life,  Boston;  J.  B.  Chaddock,  president  De- 
troit Life;  E.  B.  Craig,  vice  president  Volunteer  State  Life, 
Chattanooga;  Max  Cohen,  editor  Views,  Washington,  D.  C;  J. 
C.  Cummins,  secretary  Equitable  Life  of  Iowa,  Des  Moines;  C. 
M.  Cartwright,  managing  editor  Western  Underwriter,  Chicago; 
W.  B.  Carlisle,  manager  Mutual  Life  of  New  York  at  Chicago. 

Sylvester  C.  Dunham,  president  Travelers,  Hartford;  Fred- 
erick A.  Draper,  actuary,  Chicago;  W.  W.  Dark,  vice  president 
American  Central  Life,  Indianapolis;  G.  A.  Deitch,  general  coun- 
sel Reserve  Lone  Life,  Indianapolis ;  H.  F.  Dale,  manager  Union 
Mutual  Life,  Chicago;  W.  F.  Dix,  secretary  Mutual  Life  of  New 
York. 

J.  I.  English,  vice  president  JEtna  Life,  Hartford;  T.  V. 
Engstrom,  president  Forest  City  Life,  Rockford;  T.  J.  Owens, 
secretary  Meridian  Life,  Indianapolis;  H.  G.  Everett,  secretary 
Central  Life,  Des  Moines,  la.;  J.  M.  Emery,  actuary  Des  Moines 
Life,  Iowa;  Dr.  W.  A.  Evans,  health  commissioner,  Chicago; 
John  M.  Ekelin,  superintendent  of  agencies  Northern  Life  of 
Illinois. 

G.  L.  Foster,  superintendent  Metropolitan  Life,  Chicago;  W.  J. 
Fischer,  general  agent  Northwestern  Mutual  Life,  St.  Louis;  S. 
M.  Foster,  president  Lincoln  National  Life,  Ft.  Wayne,  Ind.;  E. 
L.  Fisk,  medical  director  Provident  Savings  Life,  New  York; 
W.  A.  Fricke,  vice  president  and  general  manager  Great  North- 
em  Life,  Wausau,  Wis.;  A.  J.  Flitcraft,  editor  Life  Insurance 
Courant,  Oak  Park,  111.;  R.  F.  Fry,  president  Old  Line  Life  of 
America,  Milwaukee;  C.  W.  Famham,  special  counsel  Minnesota 
Insurance  Department;  James  A.  Field,  assistant  professor  of 
political  economy  University  of  Chicago ;  Haley  Fiske,  vice  presi- 
dent Metropolitan  Life,  New  York;  A.  E.  Forrest,  vice  president 
North  American  Accident,  Chicago. 

L.  Goldman,  managing  director  North  American  Life,  Toronto, 
Canada;  J.  M.  Graves,  agent  Mutual  Benefit  Life  at  Chicago; 
Bernard  Goldsmith,  agent  Home  life  insurance  of  New  York  at 
Chicago;  P.  D.  Gold,  Jr.,  vice  president  and  general  manager 
Jefferson  Standard  Life,  Raleigh,  N.  C. ;  W.  H.  Gould,  secretary 
and  actuary  Volunteer  State  Life,  Chattanooga ;  Howard  Geldert, 
associate  manager  Western  Underwriter,  Chicagp;  J.  K.  Gore, 
actuary  Prudential,  Newark;  George  Graham,  Jr.,  actuary  Illinois 
Insurance  Department,  Springfield;  J.  W.  Glover,  professor 
mathematics  and  insurance  University  of  Michigan;  D.  I.  Gor- 
man, superintendent  of  agents  Mutual  Life  of  New  York  at 
Chicago;  Jules  Girardin,  president  Life  Underwriters'  Associa- 
tion, manager  Phoenix  Mutual  Life  at  Chicago. 

R,  H.  Hobart,  Chicago  manager  Northwestern  Mutual  Life, 
Chicago:  H.  D.  Hinman,  general  counsel  Security  Mutual  Life, 
Binghamton,  N.  Y.;  Thomas  Hilliard,  president  Dominion  Life, 
Waterloo,  Ont.;  George  Hoffman,  manager  Northwestern  Na- 
tional Life  at  Chicago;  A.  G.  Hall,  editor  of  the  Surveyor,  New 
York;  John  A.  Hartigan,  Commissioner  of  Insurance  of  Minne- 
sota; H.  S.  Hull,  vice  president  Northern  Assurance  Company, 
Detroit,  Mich.;  A.  F.  Hall,  secretary  and  manager  Lincoln  Na- 
tional Life,  Fort  Wayne,  Ind.;  J.  O.  Humphrey,  vice  president 
Franklin  Life,  Springfield,  111.;  Roy  A.  Hunt,  assistant  secretary 
Insurance  Field,  Chicago;  I.  S.  Hoffman,  first  vice  president  and 
general  manager  Ohio  State  Life,  Columbus,  Ohio ;  E.  J.  Heppen- 


heimer,  president  Colonial  Life,  Jersey  City,  N.  J.;  Dr.  Whit- 
field Harral,  medical  director  Southwestern  Life,  Dallas,  Tex. 

George  E.  Ide,  president  Home  Life,  New  York;  C.  P.  Her, 
vice  president  Indemnity  Life,  Minneapolis,  Ind. 

F.  E.  Janes,  special  agent  New  England  Mutual  Life  at  Chi- 
cago; Edmund  J.  James,  president  University  of  Illinois;  A.  J. 
Jacobson,  of  the  New  York  Life  at  Chicago;  William  C.  John- 
son, vice  president  and  manager  Columbian  National  Life,  Bos- 
ton; F.  W.  Jenkins,  president  Security  Mutual  Life,  Binghamton, 
N.  Y. ;  Arthur  Jones,  vice  president  Michigan  State  Life,  Detroit, 
Mich.;  C.  V.  Jewell,  agent  Travelers  at  Chicago;  Arthur  Jordan, 
president  Meridian  Life,  Indianapolis;  J.  J.  Jackson,  general 
manager  JEtna  Life  at  Qeveland,  Ohio;  Charles  A.  Jenney,  pub- 
lisher Weekly  Underwriter,  New  York ;  G.  B.  Johnson,  vice  pres- 
ident and  treasurer  Pacific  Life,  Los  Angeles.  Cal. 

G.  I.  S.  Klingbeil,  president  German- American  Lite,  Omaha; 
George  Kuhns,  general  field  manager  Bankers  Life,  Des  Moines, 
la.;  H.  B.  Knowlton,  manager  for  Illinois  Travelers  of  Hart- 
ford; A.  S.  Knight,  medical  director  Metropolitan  Life,  New 
York';  P.  J.  Kraus,  superintendent  Metropolitan  Life  at  Chicago. 

Milas  Lasater,  Insurance  Commissioner  State  of  Oklahoma; 
G.  F.  Lust,  manager  Illinois  branch  Des  Moines  Life;  K  S. 
Lewis,  president  St.  Louis  National  Life;  R.  B.  Law,  secretary 
National  Life  of  the  U.  S.  A.,  Chicago ;  George  B.  Lyons,  Federal 
Life,  Chicago;  L.  C.  Laylin,  president  Ohio  State  Life,  Colum- 
bus, Ohio. 

Jesse  B.  Moler,  general  manager  Aegis  Life,  Denver,  Col.;  T. 
M.  Mordecai,  counsel,  Charleston,  S.  C;  F.  B.  Mead,  actuary 
and  secretary  Michigan  State  Life,  Detroit,  Mich.;  P.  J.  V.  Mc- 
Kian,  editor  the  Argus,  Chicago,  IlL;  Frank  P.  Manly,  vice  presi- 
dent Indianapolis  Life;  Henry  Moir,  associate  actuary  Home 
Life,  New  York;  D.  W.  Mulvane,  president  Bankers  Savings 
National  Life,  Topeka,  Kan.;  F.  H.  Merrill,  field  agent  Mutual 
Life,  Chicago;  J.  P.  Mahoney,  associate  counsel  Federal  Life, 
Chicago ;  J.  A.  McKellar,  second  vice  president  Des  Moines  Life ; 
W.  W.  Mack,  associate  editor  Insurance  Fiel4,  Chicago;  F.  E. 
McMullen,  second  vice  president  and  superintendent  of  agencies. 
Provident  Savings  Life,  New  York;  F.  F.  McElhinney,  president 
*Iowa  Life,  Waterloo,  la.;  William  R.  McBumey,  associate  ed- 
itor Insurance  Post,  Chicago;  T.  T.  McCormick.  agent  Mutual 
Life  of  New  York  at  Chicago;  H.  C.  Martin,  editor  of  Rough 
Notes,  Indianapolis;  I.  J.  Muma,  manager  life  and  accident  de- 
partment Travelers  at  Chicago. 

J.  H.  Nitchie,  actuary,  Chicago,  111.;  John  H.  Nolan,  general 
agent  Travelers,  Chicago;  John  Nevin,  medical  director  Colonial 
Life,  Jersey  City,  N.  J. 

John  J.  Oliver,  editor  of  the  Indicator,  Detroit,  Mich. ;  M.  E. 
O'Brien,  general  agent  Northwestern  Mutual  Life;  J.  F.  Oates, 
assistant  manager  Northwestern  Mutual  Life  at  Chicago. 

W.  H.  Price,  Deputy  Commissioner  Wisconsin  Bureau  of  Sta- 
tistics, Milwaukee;  Dr.  Wm.  E.  Porter,  medical  director  Mutual 
Life  of  New  York;  Z.  C.  Patten,  president  Volunteer  State  Life. 
Chattanooga;  Napoleon  Picard,  agent  of  the  Travelers  at  Chi- 
cago; Willis  Palmer,  president  Commonwealth  Life,  Chicago; 
H.  J.  Powell,  manager  Equitable  Life,  Louisville,  Ky.;  Charles 
A.  Peabody,  president  Mutual  Life,  New  York;  Robert  F. 
Palmer,  general  agent  Berkshire  Life,  Chicago,  111.;  F.  W. 
Porter,  agent  Travelers,  Chicago. 

W.  W.  Quinlan,  medical  referee  Mutual  Life  of  New  York  at 
Chicago ;  C.  C.  Quinlan,  general  manager  Detroit  Life. 

B.  F.  Reinmund,  secretary  Midland  and  Mutual  Life,  Colum- 
bus, Ohio;  E.  E.  Rittenhouse,  president  Provident  Savings  Life, 
New  York;  Fred  G.  Rapp,  manager  Security  Mutual  Life  of 
New  York,  Columbia,  111.;  L.  T.  Rogerson,  secretary  Life  insur- 
ance Company  of  Virginia;  J.  B.  Reynolds,  president  Kansas 
City  Life,  Kansas  City,  Mo.;  Mrs.  L.  C.  Rawson,  vice  president 
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Des  Moines  Life  of  Iowa;  B.  H.  Robison,  president  Bankers 
Reserve  Life,  Omaha;  Frank  L.  Rexford,  Illinois  Life,  Chicago; 
Henry  Reeves,  vice  president  and  general  manager  German- 
American,  Philadelphia,  Pa. ;  E.  W.  Randall,  president  Minnesota 
Mutual,  St.  Paul. 

E.  A.  H.  Stevenson,  business  manager  Insurance  World,  Pitts- 
burgh; B.  O.  Smith,  Conwnonwealth  Life,  Chicago;  R.  H.  Sabin, 
agency  actuary  Mutual  Benefit  Life,  Chicago;  Dr.  R.  C.  Sloan, 
solicitor  Mutual  Benefit  Life,  Chicago;  James  W.  Stevens,  presi- 
dent Illinois  Life,  Chicago;  G.  H.  Stinson,  agent  Travelers,  Chi- 
cago; Joseph  Stout,  president  South  Bend  Life,  South  Bend, 
Ind.;  E.  C.  Spinney,  president  Union  Life,  Chicago;  G.  B.  Stad- 
dcn,  vice  president  Franklin  Life,  Springfield,  111.;  J.  P.  Stake, 
manager  of  agencies  Preferred  Life,  Grand  Rapids,  Mich.;  C.  J. 
Schutz,  Illinois  Life,  Chicago;  W.  T.  Smith,  secretary  United 
States  Annuity  and  Life,  Chicago;  Casper  Schenk,  general  coun- 
sel Des  Moines  Life;  A.  B.  Saltzstein,  general  agent  New  Eng- 
land Mutual  Life,  Milwaukee,  Wis.;  C  W.  Spicer,  president 
American  Bankers  Life,  Chicago ;  A.  D.  J.  Smith,  president  Spec- 
tator Company,  New  York;  George  A.  Somerville,  general  man- 
ager Manufacturers  Life,  Toronto;  H.  A.  Salzer,  president 
United  States  Annuity  and  Life,  La  Crosse,  Wis.;  J.  E.  Sutton, 
Travelers,  Chicago;  Edgar  S. 'Scott,  president  Franklin  Life. 
Springfield,  111.;  H.  A.  Salzer,  president  United  States  Annuity 
and  Life,  Chicago;  W.  C.  Scheide,  manager  United  States  de- 
partment Prussian  Life,  New  York;  Mrs.  Florence  E.  Shaal, 
manager  women's  department  Equitable  Life,  Boston,  Mass. 

Hope  Thompson,  president  and  general  counsel  Northern  Life 
of  Illinois,  Rock  Island,  111.;  L.  K.  Thompson,  president  North- 
western National  Life,  Minneapolis;  C.  T.  Tuck,  manager  agency 
department  Meridian  Life,  Indianapolis,  Ind.;  W.  B.  Tschamer, 
director  United  States  Annuity  and  Life,  La  Crosse,  Wis.;  Wil- 
liam J.  Tully,  general  solicitor  Metropolitan  Life;  J.  H.  Theo- 
bald, special  representative  Mutual  Life  of  New  York,  Chicago. 
A.  I.  Vorys,  attorney,  Columbus,  Ohio ;  G.  W.  Van  Fleet,  presi- 
dent Peoria  Life,  Peoria,  111.;  H.  E.  Vinberg,  actuary  and  secre- 
tary American  Bankers,  Chicago. 

E.  A.  Woods,  general  agent  Equitable  Life,  Pittsburgh;  T. 
R.  Weddell,  insurance  editor  Record-Herald,  Chicago;  Dr.  F.  C. 
Wells,  medical  director  Equitable  Life,  New  York;  R.  O.  Wag- 
ner, secretary  Bankers  Reserve  Life,  Omaha;  W.  C.  Wilson, 
president  Bankers  Life,  Lincoln,  Neb.;  Franklin  Wyman,  gen- 
eral agent  Berkshire  Life  at  Chicago;  A.  B.  Warner,  vice  presi- 
dent Forest  City  Life,  Rockford,  111.;  George  T.  Wilson,  second 
vice  president  Equitable  Life,  New  York;  Wilson  Williams,  gen- 
eral field  agent  Security  Mutual  Life,  Binghamton,  N.  Y.;  Dr. 
Cressy  L.  Wilbur,  statistician  Bureau  of  the  Census,  Washing- 
ton, D.  C;  Massey  Wilson,  president  International  Life,  St. 
Louis,  Mo.;  W.  A.  Watts,  secretary  and  general  manager  Pre- 
ferred Life,  Grand  Rapids,  Mich. ;  Wilbur  Wynant,  president  To- 
ledo Life,  Toledo,  Ohio;  Joseph  Westenberger,  special  agent 
Union  Mutual  Life,  Chicago,  III.;  N.  J.  Westerhold,  manager 
liability  department  Travelers,  Chicago;  A.  V.  Weil,  manager 
Fidelity  Mutual  Life  of  Philadelphia  at  Chicago ;  A.  D.  Warner, 
vice  president  Forest  City  Life,  Rockford,  111.;  W.  F.  Weese, 
vde  president  Central  Life  of  IlKnois,  Ottawa,  111. 
W.  R.  Zulich,  vice  president  Reserve  Loan  Life,  Indianapolis. 


THE  ORIGINAL 

Bankers  Life  Association 

DES  MOINES,  IOWA 
Assets,      -       -       $16,300,000.00 


'Federal  Life  Insurance  Co. 

ISAAC  MIUER  HAMILTON.  President 
CMCAGO 

Capital,  Surplus  and  Reserves     -    $2,500,000 
Insurance 17,000,000 

Did  you  —  ilm  rmmdt*  an  amr 
matwdtmn  yar  EndowmmtUT 

POLICIES  WHICH  SELL.     PtOHTABLE  COIfTRACTS  FOR 

AGENTS.      DESIRABLE   AVAILABLE   TERRITORY.      WILL 

ENTER  NEW  TERRITORY. 

Write  us  your  tmbltions— we  miy  help 
you  realize  them. 

Wm  nmad  a  good  man  in  Ohio,  anoikor  in 
^:t  ::  Mhhigan  •*;. 


BRITISH  AMERICA  ASSURANCE  CO.,  "•«>^&*^"» 

H—4  Om—i  TORONTO.  CANADA. 

UNITED  8TATB8  BRANCH. 

•lAMUARY  U  t9H>  ^       ^ 

hmm   |t*SS<»74*.f4 

LfeMlitiM   fM>«>»i 

Net  Surplm ^HaOo^U 

HON.  GBO.  A.  COX.  Presideiit.      W.  R,  BROCK  and  i       Viee 

JOHN  HOSKIN.  K.C..  LL.D.  f  PrMidMilt. 
W.  B.  MBIKLB.  Geaeral  Maaafw. 

BQultablo    i^ooldont    Company 

!•!  MVONSNIRC  STRCCT.  BOSTON.  fWSS. 
"  THE  COMPANY  THAT  WORKS  WITH  YOU '' 

CAPITAL. $100.00#.00 

SURPLUS  TO  POLICYHOLDERS,     -       182.372.07 

Aceident  and  Hoaltli  Insaranee 

Commercial  and  Industrial  Departments 

AttractlTO  Policy  Forms— liberal  Commissions 
WM.  H  JONES.  Qeaermt  Mmaager 

QUEEN 


lAa.Coiofi 


NvrTs 


To  A<enU  and  Brokers  I 

Ara  yaa  CamlUar  aaoavh  with  tha  i>aw  Uability  Lawa  to  adriaa  and  pro- 
tact  your  eUaata*  iataraata  7    Wa  will  f  ladly  tend  any  information  on  raqnaac. 

The  Philaddphia  Casualty  Company 

WALTBR  Lb  MAR  TALBOT,  Praaidant 

Peraooal  Accideiit  Health.  Liability,  Antomobile,  Plate  Glaee  and 
Credit  Inenrance. 

MM  Head  Office  for  the  United  State*  t 
.        .  57  and  59 


LONDON  & 
LANCASHIRE 

FIRE 


William  Street, 


NEW  YORK. 


A.  G.  Mdlmaine,  Jr.,  Mumgw 
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IT 


HOMB  OPFIGB,  MILWAUKEE.  WIS. 
RAYS    TO    ADVBRTI8B 

It   W^etym  to  AriA'wer   Adv^rtlA^ments  X 

Provided  70a  remd  them  for  informmtion  and  not 

pastime.    It  will  pay  joa  to  invettigate  this  one. 

CAPiTAL  AND  SURPLUS         .....         $875*000 

RUPERT  F.  FRY.  President 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
Tbt  Only  MMtacbatetta  Non-p«rtlclp«tlnc  Compsny. 

The  New  Colombian  PoUciet  are  Unexcelled  in  Clearnest   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 


ARTHUR    B.    CHILDS.    Preeldent 


Commercial  Union  Assurance  Co 

OF  LONDON. 


OFFICE.' 

Car.  Pine  &  William  Sts. .  New  York. 

"STRONG  AS  THE  STRONGEST** 

TPE  NORTHERN  ASSURANCE  CO. 


ORGANIZED  18S6 


(Ltd.  of  London) 

ENTBRBD  UNITED  STATES  1876 


LoMeaPald S88,000,000 

Losses  Paid  In  the  United  States SS7»000,000 

EASTERN  AND  SOUTHERN  DEPARTMENTS. 

Company's  Baildlngr,   38  Pine  Street, 
New  York 


Net  Surplus  and  Qapital,    $U86,UI3 
Income  1909,       •        •       •     IJU6,723 

WILL    AMD    GOOD  MEN  IN 
4i^|f^  ESTABLiSHMNG  AGENQiES 

^ma^    Best  Poiieies,    Larj^est   Qommisf 
^^m       sions  or  Profit  Shariaii  Qontrmet 


NORTH  AMERICAN  ACCIDENT  INS.  CO. 
A.  E.  FORREST.  Vice-Pres.  &  Sec'y.  Chicago 


THE  HONE  LIFE  INSURANCE  COMPANY 

or  AliCRICA.    Inc.  1399 

JOHN  lANGHAn,  Jr.,  PresMciit  JOSEPH  L  DUHUN.  Secretary 

CDWAID  P.  nADMfi  Treasurer 


General  Agents  ond  District  Monogers 

who  can  produce  Ordinary  Business  can  secure  "GROUND- 
FLOOR"  contracts  with  GUARANTEED  RENEWALS  and  an 
assignment  of  territory  limited  only  by  capacity  to  produce 
AGENCY  ORGANIZATION  and  Business.  Send  for  Sample 
Policy.     //  is  one  you  can  sell, 

New  Business,  9I95OO9OOO9  Janaary-Jnne,  1910. 

Address  GCO.  li.  NCTTLCSHIP,  General  lianager 

Executive  Offices,  4 1 6- 1 5-20  Walnut  St.,  Philadelphia,  Pa. 


PHOENIX 


MWMICI  etMMKr,  UMITED,  OF  LOINI 

(BSTABLISHBD   1  78t) 


LOSSES  PAID.  OVER 


$200,000,000 


RBAD  OrPICB  POR   THB   UMITBD  8TATB8 

47  CEDAR  STREET.  NEW  YORK  CITY 

A.   ».  IRVINO.   JR.,  LOUIS  P.  BAYARD  j  JOIMT 

SBCRBTART  PBRCIVAL  BBRB8PORD  (       If AMAOBKS 


Just  Write 

Today  If  Possible 
To  See  Vhat 

HARTFORD  LIFE 

WiU  Do  For  Yotf 

ALL  FORMS  OP  PGLiasS 

Hartford,  Conn* 


1830. 


THB 


1910. 


Pennsylvania  Fire  Insurance  Company 

OP  PHiLADELPHiA 

Cash  Capital |7se,oo*.oe 

Reinsurance  and  all  Liabilities 4fS49>*97**7 

Surplus   <,S3S>4S6.4| 

T«tal  January  i,  1910 l7«S J<>S*4«  >• 

R.  DALE  BENSON.  Pros.  W.  GARDNER  CROWELL.  Sec. 

lOHN  L.  THOMSON.  Vice-Pres.  HAMPTON  L.  WARNER.  Aast.  Sac. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  1851. 

Rerkshire  Life  Insurance  Company 

or   PITTSnCLtf,  MASS. 
All  Policies  issued  by  the  Company  are  subject  to  tbe  Missai  hiisf  Its  Hem- 
forfeiture  Law. 

TAMES  W.  HULL,  President. 

W.  D.  WYMAN,  Vice-Prea.  and  Treasurer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN,  Sec  ROBT.  H.  DAVENPORT,  Asst.  Sec 

Agencies  in  all  the  principal  cities  of  the  United  SUtes. 


THB 


irc  insurance:  company 

or    BOS-rON   MASSACMUSCTTS 


Good  Contracts  for  Good  Men. 

ROLAND  O.  LAMB,  President. 
Robert  K.  Eaton,  Superintendent  of  Agencies. 
Walton  L.  Crocker,  Secretary. 
WILLIAM  N.  COMPTON,  Qeaeral  Agent,  St.  Paul  Building,  New  Yark 


fs|orth  British  &  Mercantile 

INSURANCE  COMPANY, 
OF  LONDON  AND  EDINBURGH* 


B«tabltofi«<l  laOO. 


OPFIC8 1  j 

76  William  Street, 

New  York  City. 

Digitized  by  vnOOQiC 
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NATIONAL  ,^^^.  NATIONAL 

POLICIES  KdS    CONTRACTS 

SATISFY  -I^^S   SATISFY 

THE  UfiUjSma    THE 

PUBLIC  fSSML  A^E^*^ 

Territory  open.  ^v^tTHOiS--^         Write  for  terms. 

THE  CONNECTICUT  MUTUAL 

That  oieaiis  the  best  life  insurance  to  have  and  the  iiest 
to  sell.  If  yo«  can  sell  life  insurance,  you  can  sell  more  of 
it  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO.,  Hartford,  Conn. 

PtoMe  aitatl^a  tbl«  paper 

leie  soti  year  ifie 

HOIE  UFE  INSURANCE  COMPANY 

OF  NEW  YORK. 

QBORQE  B.   IDBt   Presidaot 

ASSETS,  9a3,6a6^ia63  LIABILITIES,  UifisSfigiS^ 

{IncXndlam  Deferred  Divideiid  Fand) 
Dividend-Endowment  Fund  (Deferred  Dividends) . . .  92,119,044.00 

Net  Sorpliis 1,767,327.11 

Insurance  in  Force   92,532,583.00 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164^39.00 

Assete   I,9I7,II7XX) 

Deferred  Dividend  Reserve   148^581.00 

Contingency  Reserve  (Surplus)   655,149.17 

OLDEST  IN  STRONGEST  IN 

AMERICA  THE     WORLD 

The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make   Most   Money 

Because  Mutual  Life   Policies  Sell   Most 

Freely 

For  terms  to  producing'  agents  address: 

GEORGE  T.  DEXTER,  2A  Vice-Ptesident, 
34  Namo  Street,  New  York,  N.  Y. 

|n«| 

(inmanAmmmn 

3ndunni(r(!Ioin|Ming 

STATEMENT   JANUARY    I.I910 

CAPITAL 

$1,500,000 

RESERVE   FOR   ALL    OTHER   LIABILITIES 

8,222,018 

NET  SURPLUS 

6,4.4.0,21  1 

ASSETS 

16,  162,229 
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GERM  AIVl  A 

PIRB    IIVSURXIVCB    OOMPAIVY 
Orcanls^d    1889  MBW   YORK 


CaahCmpital 

Assets 

$1.00D.«».00 

fA,fiflt,8»  H 

Net  Surplus 

fS.008,419.01 

Surplus  for  Policy  Holders.. 

HBAD  OFFICE: 

Cor. 

$8,008,419.01 

William  and  CmUut  Straeto 

ESTABUSBBD   1853. 

Assets,  January   i,   1910 l3t470,S09.fe 

Total    Laabilities,    except   Capital i,fjM37.«4 

Capital    ■......•...•.....•*.........••..•••••••••••••••...  t^a  Q^^ , 9^ 

Surplus   to   Policyboldcn i.l4t,<7J.o4 

F.  y.  BUELL,  Spcctol  Agcrt,  Twy,  N.  Y.  ^^ 

iflt  Lili!  ani  Tit  Co. 

OF*      PHILrADBLrPHIA« 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resvdted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 

nsurance        — 
Company  ot 
North 

America 

232  Walnut  Street^  Philadelphia 

AsseU,  January  1,  1909 |12,014,0«8.f8 

LiASiUTiM— Retenred     for     Rdnturanoe 

aad  all  other  claims |7,a4j,i$i.f7 

Capital   Stock j,ooo,om.oo 

Surpltt*   •▼«   «U    UaMUtiet i,7So,f«s.M  |ia,ei4,«4a.ii 

Afents  in  all  the  principal  t»wns  and  dtlaa. 

EUGENE  L.  ELLISON,        Prcddent. 
T.  HOUARD  WRIGHT,  HENRY  W.  FARNUM. 

Secretary.  AaiiatMit  Secretarjr. 

BENJAMIN  RUSH,  JOHN  O.  PLATT. 

Second  Vioc  President  Awiatant  Socretarjr. 

Surplaa  la  poUcjholdcn,  l4»7So,f«s.iib  ^ 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  and  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

Oi=>    RHIL,A.DBL,F>1-IIA 

On  January  1,  1909.  rates  were  reduced  and  values  increased  to  fnii  3  per  cent,  reserve. 


National  Life  Insurance  Company 

of  the  United  Stotes  of  Americii 

AI.B£RT  M.  JOHNSON,  PrMld«nt 


More  than  $9,750,0M.00  in  Assets 
Excess  Security  to  Policyholders, 


CUctf  o*t  OMett  and  Stroof  est  Conpany 


out  NEW  POUCIBS  ABE  WORLD  BEATBR8 
LOW  RATES  AND  BHUESr  VALUES 

Yon  Use  Money  When  Yon  Neflect  Yonr  Chance  to  Sell  Them 

WRITE  TO 

Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 


^^TheLtMding  Ftrt  Insurance  Company  of  Ameriau*^ 


Incorporated  1819.  ChartMr  PerpetinL 

Cash  CapiUl $4,000,000.00 

Cash  AsseU 18,062,110.33 

Total  Liabilities 7,999.405.99 

Net  Surplus 6,062,704.34 

Surplus  as  to  Policyholders 10,062,704.34 

Losses  Paid  in  91  Years 119,451,567. 10 

WM.  B.  CLARK,  PMsldent. 
W.  H.  KING,  Tloe  President. 
HKNRY  E.  REBS,  SeoreUUT. 
A.  N.  WILLIAMS.  E.  J.  SI  CAN,  i 

E.  8.  ALLEN.   GUY  E.   HEARDSLET,   VAsslstnnt  Seoretnrlee. 
W.  F.  WHITTELSEY.  JR.,  "  Marine/*    S 
WESTERN  BRANCH,  CbicaKo.  III. 
THOS.  E.  GALLAGHER.  Gen.  Agt. 

L.  O.  KOHTZ,  Asst.  Gen.  Agt. 

J.  S.  GADSDEN.  Gen.  Agt.  **  Mmrine." 
NORTHWESTERN  BRANCH.  Omaha.  Neb. 

WM.  H.  WYMAN.  Gen.  Agent.    W.  P.  HARFORD,  AWt  Gen.  Agent. 
PACIFIC  BRANCH,  514  California  St..  San  Francisco,  Gal. 
B.  C.  MORRISON.  Gen.  Agt. 

A.  G.  SANDERSON.  Asst.  Gen.  Agt. 
INLAND  MARINE  DEPARTMENT. 

CHICAGO,  ISO  La  Salle  St.      NEW  YORK.  95  and  97  WUliam  St. 
BOSTON.  70  falby  St.  PHILADELPHIA,  aa?  Walnut  St 


Hanover 


In  all  the  Prlndpnl  PIncM 
InthoUnttodnCntM. 


Fire  Insurance  Compaay 

or  NCWYMK. 


Western  Assorance  Company 
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The  week  has  been  full  of  interest  and  value  to  the 
investigators,  for  they  are  realizing  their  desire  to  hear 
from  the  leading  representatives  of  fire  underwriting  in 
New  York,  and  Messrs.  Lock,  Evans,  Beddall  and  Bus- 
well,  among  others,  have  been  before  them.  They  get 
the  highest  expert  information  from  such  men,  and  they 
could  not  form  a  trustworthy  judgment  upon  fire  insur- 
ance conditions  without  it.  They  need  hardly  be  admon- 
ished that  caution  may  be  used  regarding  statements 
made  by  witnesses,  more  or  less  at  variance  with  the 
companies,  about  recklessness  or  "gambling"  by  insurers 
in  the  Manhattan  districts  in  which  great  values  are 
concentrated.  There  are  always  venturesome  companies, 
but  the  greater  companies  trading  in  New  York — ^those 
which  cover  the  bulk  of  the  business — know  it  too  well 
to  take  inconsiderate  chances,  and  can  tell  just  where 
every  dollar  of  risk  is  located  and  limited  within  rea- 
sonable bounds  of  safety. 

Members  of  the  Legislative  Investigating  Committee 
could  study  with  great  advantage  the  paper  which  we 
print  on  the  methods  and  rationale  of  fire  insurance  rat- 
ing in  large  cities  which  was  read  at  Harvard  University 
this  week  by  Mr.  Henry  E.  Hess.  They  would  obtain  an 
understanding  of  the  natural  complexity  of  the  system 
which  it  has  been  suggested  to  them  should  be  given  to  a 
State-made  rating  board  to  control.  The  manner  of  de- 
vising rates  in  the  city  of  New  York  has  been  the  de- 
velopment of  a  century,  and  particularly  since  the  condi- 
tions which  existed  at  the  close  of  the  Civil  War,  when 
modern  forms  were  ushered  in.  Mr.  Hess  graphically  de- 
scribes the  changes  which  have  been  going  on  since 
1865,  in  speaking  of  them  as  changes  "in  methods,  ma- 
terials and  customs,  resulting  in  rows  of  buildings  where 
previously  had  stood  detached  or  semi-detached  structures ; 
business  blocks  having  tenancies  on  each  floor ;  factories 
furnishing  power  and  space  to  all  sorts  of  occupants,  and 
a  constant  succession  of  new  inventions  and  processes. 
On  ever}'  side,  rush,  haste  and  waste  striving  to  keep 
pace  with  the  rapid  development  of  the  country."  Dur- 
ing this  expansion  rating  of  risks  has  been  in  process  of 
adjustment  to  the  changes,  until  today  the  average  of 
classes  used  by  companies  in  this  city  is  244,  divided  into 
the  five  groups:  "Non-hazardous,"  "mercantile,"  "man- 
ufacturing specials,"  "automatic  sprinklered"  and  "non- 


manufacturing  specials."  The  largeness  and  intricacy  of 
the  rating  system  will  be  comprehended  by  this  statement. 
Mr.  Hess  is  not  satisfied  wholly  with  the  system  as  it 
stands,  and  makes  observations  as  to  its  simplification 
which  underwriters  will  read  with  interest. 


The  recent  appearance  of  Mr.  Brandeis  in  the  rail- 
road arena,  with  a  proposition  to  save  the  railroad  com- 
panies some  hundreds  of  millions  of  dollars  annually  in 
running  expenses,  which  apparently  has  impressed 
neither  the  railroad  magnates  nor  the  public  beyond  a  gasp 
of  astonishment,  reminds  the  insurance  world  that  he 
was  the  author  of  the  great  savings  bank  scheme  of  life 
insurance,  which  was  to  eliminate  agents  and  reduce  the 
cost  of  insurance  to  a  bagatelle.  This  in  turn  calls  at- 
tention to  the  reports  of  the  two  savings  banks  in  Massa- 
chusetts of  their  transactions  during  the  past  year,  which 
have  just  been  filed.  The  scheme  is  now  in  the  third 
year  of  trial  in  its  parent  State,  only  two  of  one  hundred 
and  eighty-nine  banks  venturing  upon  the  experiment, 
and  these  are  the  1910  results:  The  Whitman  Savings 
Bank  received  $28,886  in  premiums,  and  paid  $11,281 
to  policyholders,  of  which  $3,122  was  for  death  claims. 
It  had  1,822  policies  in  force.  The  People's  Bank  of 
Brockton  took  in  $27,249  in  premiums  and  disbursed 
$7,390,  of  which  $500  was  in  death  claims.  There  were 
1496  policies  in  force.  The  business  had  increased  over 
the  previous  year,  but  it  is  such  a  meagre  showing  at 
best  that  it  demonstrates  the  utter  hopelessness  of  the 
theory  of  Reformer  Brandeis  that  the  people  will  run  to 
the  savings  banks  to  be  insured  on  the  mere  invitation 
to  do  so.  The  entire  insurance  business  of  the  two  sav- 
ings banks  after  three  years'  striving  does  not  equal  that 
of  an  ordinary  city  agency  of  a  moderate  sized  regular 
insurance  company  having  solicitors  in  the  field.  It  is 
proposed  every  year  in  the  New  York  and  New  Jersey 
legislatures  to  introduce  the  savings  bank  life  insurance 
scheme  in  these  States,  and  doubtless  it  will  appear  again 
in  January.  Meanwhile,  the  savings  banks,  like  the  rail- 
roads, are  not  bothering  about  the  man  with  "wheels  in 
his  head." 


The  i^tna  Life  insurance  company  has  performed  a 
service  in  directing  the  attention  of  liability  insurers  to 
the  new  employers'  liability  law  of  Oregon  by  publishing 
for  circulation  a  brief  on  the  effects  of  the  law  and  the 
text  of  the  law  itself.  It  was  adopted  by  popular  vote 
under  the  "initiative"  system  at  the  November  election, 
and  it  is  a  matter  for  surprise  that  it  was  not  opposed 
with  vigor  by  the  employers  of  labor,  for  it  places  them 
in  an  almost  defenseless  position  before  their  employees. 
In  short  it  goes  beyond  any  State  law  yet  enacted  or 
proposed  for  enforcing  compensation  for  workmen  for 
injuries  received  while  in  service,  and  it  seriously  raises 
the  question  whether  a  liability  insurance  company  can 
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safely  transact  business  in  Oregon.  Among  its  salient 
features  are  the  declaration  that  the  employer  shall  do 
certain  things,  some  of  which  are  impossible,  and  many 
impracticable,  to  safeguard  employees — violation  of  which 
leaves  him  practically  without  defense;  that  it  takes  a 
large  number  of  fellow  servants  from  that  class  and  makes 
them  agents  for  whom  the  employer  is  responsible;  that 
it  leaves  no  liability  to  be  assumed  by  an  employee,  and 
abolishes  the  employers'  defense  of  "contributory  negli- 
gence" altogether,  and  that  it  removes  the  limitation  as 
to  the  amount  of  recovery  for  death,  giving  a  jury  full 
swing  to  stick  an  employer  for  any  unreasonable  amount. 
Besides,  by  another  law  adopted  at  the  same  time  as  this 
one,  nine  jurors  out  of  twelve  may  lawfully  find  a  ver- 
dict. It  may  fairly  be  estimated  that  the  cost  of  industrial 
accidents  to  the  employers,  under  the  new  law,  will  be 
increased  two  hundred  per  cent.  In  addition  to  the  ques- 
tion, whether  it  will  be  prudent  for  liability  companies  to 
do  business  in  Oregon,  is  that  of  contagion.  The  disposi- 
tion of  legislatures  to  go  to  extremes  in  fixing  the  lia- 
bility of  employers  is  marked,  and  a  law  so  drastic  as  that 
which  the  people  of  Oregon  have  adopted  may  seem  an 
excellent  model  for  imitation.  There  is  great  value  in 
this  forewarning  by  the  ^tna  Life's  publication. 

facte  anD,  ©pintona* 

The  report  of  an  examination  of  the  Home  insurance  com- 
pany of  New  York  as  of  July  31  last,  made  by  the  New  York 
State  Insurance  Department,  was  filed  on  Tuesday,  and 
shows  that  our  largest  fire  insurance  corporation  is  in  an  ex- 
ceedingly strong  condition.  The  report  states  that  the  ad- 
mitted assets  are  $28,572,264.89;  total  liabilities,  except  cap- 
ital, S 1 2. i.-^:..'- 9.55;  capital,  $3,000,000;  special  reserve  fund, 
$i,5(X..CK)o;  guaranty  surplus  fund,  $1,500,000,  and  surplus  in 
addition  •A  ^  ,918,230.86,  making  a  surplus  to  policyholders  of 
$^=;,c)i8..  ^  /^.  The  statement  shows  gross  assets  of  $28,803,- 
530.41,  01  »;-  ich  $231,265.52  is  deducted  as  not  admitted,  leav- 
ing total  admitted  assets  of  $28,572,264.89.  The  liabilities 
consist  of  total  unearned  premiums  of  $11,110,264.33;  amounts 
due  for  reinsurance,  $377»S4i.30;  due  for  return  premiums, 
$3»47i-9i;  taxes  on  preniiums  accrued,  estimated,  $163,000; 
Federal  tax  accrued,  estimated,  $5,700;  sundry  unpaid  bills, 
$67,996.49;  unpaid  fire  and  marine  losses,  $1,156,725.90.  In 
commenting  on  the  financial  statement  the  examiners  state 
that  it  is  the  result  of  a  careful  examination  of  each  item  of 
assets  and  liabilities  and  the  inspection  of  the  books  and 
records  at  the  home  offioe,  as  well  as  at  the  office  of  the 
Western  farm  department.  The  company  transacts  business 
in  Canada,  Mexico  and  Cuba,  in  addition  to  practically  every 
State  and  Territory  of  the  United  States,  with  a  net  premium 
income  of  over  $11,000,000.  It  is  represented  by  about  8,000 
regular  agents,  reporting  in  detail  to  and  under  the  direct  su- 
pervision of  the  home  office.  In  addition  to  this  agency  force 
there  are  about  800  agents  writijig  farm  risks  only,  reporting 
to  and  under  the  direct  supervision  of  the  Western  farm  de- 
partment in  the  city  of  Chicago. 


'A  book  of  particular  value  to  department  examiners  of  in- 
surance companies  and  to  company  auditors,  accountants  and 
officials,  and  one  that  is  unique  in  character  because  the  like 
has  never  before  been  written,  is  "The  Examination  of  Insur- 
ance Companies,"  by  S.  H.  Wolfe,  the  consulting  actuary.  Mr. 
Wolfe,  who  has  had  charge  of  a  large  number  of  official  exami- 
nations for  State  insurance  departments  in  the  past  ten  years, 
has  been  accustomed  to  talk  with  his  office  staff  on  the 
Various  phases  of  their  duties  in  connection  with  these  ex- 


aminations, and  has  been  prevailed  upon  by  the  New  York 
Civil  Service  Commission  to  put  his  observations  in  form  for 
general  use.  The  result  is  a  work  of  250  pages,  covering  all 
the  matters  most  likely  to  come  before  an  examining  official, 
such  as  his  personal  attitude  toward  the  company  and  its 
officials,  examinations  of  title  to  property,  mortgages,  bonds, 
stocks,  cash  in  office  and  bank,  miscellaneous  assets,  liabili- 
ties, etc.  In  dealing  with  the  assets  of  life  insurance  com- 
panies the  author  gives  his  views  as  to  net  values  and  the 
several  forms  of  death  claim  liabilities.  A  chapter  is  devoted 
to  credit  insurance,  and  the  appendices  contain  the  laws  to 
which  reference  has  been  made  in  the  text.  Mr.  Wolfe's 
style  is  distinguished  for  exceptional  clarity,  and  his  work 
can  be  studied  with  much  profit  by  all  insurance  company 
officials.  The  volume  has  been  published  by  the  Insurance 
Press,  of  this  city. 


In  Jiis  forthcoming  report  Commissioner  McMaster,  of 
South  Carolina,  discusses  local  taxation  in  that  State  of  the 
insurance  business,  and  shows  how  it  is  in  its  finality  a  heavy 
burden  on  the  insured  property  owner.  A  specific  instance 
of  the  way  it  works  is  given  in  the  following  paragraph: 

Fire  instirance  companies  classify  towns  according  to  certain  standards. 
The  average  license  fees  in  town  of  a  class  enter  into  the  premium  rate  to 
be  applied  to  that  class.  An  excess  license  charged  over  the  average  pro- 
duces an  excess  premium  charge.  Taking  the  town  of  Camden,  for  instance, 
the  average  license  charged  for  a  town  of  Camden's  class  is  about  $10. 
Camden  charges  a  license  fee  of  $50.  Therefore,  10  cents  to  brick  mer- 
cantiles  and  12  cents  to  stocks  per  $100  of  insurance  is  added  to  the  pre- 
mium  rates  paid  by  the  people  of  Camden.  I  am  unable  to  give  the  amount 
collected  from  the  people  of  Camden  through  this  additional  charge,  but  it 
is  safe  to  say  that  it  is  more  than  the  amount  paid  in  license  fees  to  the 
municipality.  Other  instances  in  South  Carolina  in  which  specific  additional 
charges  are  made  on  account  of  license  fees  are:  Charleston,  5  cents  to 
brick  mercantiles,  and  6  cents  to  contents;  Gaffney,  10  cents  to  brick 
mercantiles,  and  12  cents  to  contents;  Walterboro,  10  cents  to  all  classes. 
Another  effect  of  excess  license  fees  is  that  it  discourages  new  companies 
from  entering  the  field.  In  the  case  of  Camden  scarcely  more  than  one- 
third  of  the  fire  insurance  companies  licensed  to  do  business  in  South 
Carolina  have  agencies  in  Camden. 


That  the  Life  Underwriters*  Association  of  New  York 
thinks  highly  of  William  C.  Johnson  was  amply  demonstrated 
at  the  dinner  in  his  honor  last  week,  Thursday  night,  briefly 
referred  to  in  our  issue  of  last  Saturday.  Mr.  Johnson,  as  has 
been  noted,  goes  to  the  Columbian  National  Life  of  Boston 
as  its  vice  president  and  general  manager.  He  is  the  man  who, 
in  the  face  of  what  seemed  impossibilities,  secured  a  modi- 
fication of  the  New  York  insurance  laws  so  as  to  provide  a 
more  adequate  rate  of  compensation  for  field  men,  and  his 
service  in  that  regard  has  not  been  forgotten.  Long  years 
have  been  devoted  by  him  to  life  insurance  work  with  un- 
usual success,  and  his  aim  seems  to  have  been  to  promote  the 
higher  ideals  of  the  business.  The  association  adopted  a  reso- 
lution of  highest  praise  for  Mr.  Johnson,  and  made  him  an 
honorary  life  member  of  it. 


Final  disposition  of  the  suit  against  the  Western  Union 
Telegraph  Company  brought  by  the  Providence- Washington 
Fire  has  been  made  by  the  Illinois  Supreme  Court,  establish- 
ing the  point  that  a  telegraph  company  can  be  held  re- 
sponsible for  loss  suffered  by  fire  through  failure  to  deliver 
a  message  properly.  A  notice  to  cancel  was  sent  by  telegraph 
to  an  agent  of  the  Providence-Washington,  but  was  trans- 
mitted to  the  wrong  city  and  w^s  not  delivered  until  after  a 
letter  confirming  the  dispatch  had  been  received.  Had  can- 
cellation been  made  on  the  day  the  dispatch  was  sent  the 
company  would  have  avoided  a  loss  which  occurred  within 
the  five-day  limit  after  the  arrival  of  the  letter.  The  ruling 
of  the  court  will  be  of  great  interest  to  fire  insurance  com- 
panies because  of  the  universal  use  of  telegraph  lines  for 
cancellation  notices. 
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The  new  State  Insurance  Board  law  of  Texas  became  effect- 
ive December  10,  and  the  State  Insurance  Board  has  issued 
its  first  orders  under  the  law.  It  promulgates  the  maximum 
specific  rates  at  which  fire  insurance  policies  or  contracts  may 
be  issued  in  the  State.  Regarding  the  relations  of  agents 
under  the  law  of  the  board,  the  order  says: 

Under  Section  10  the  board  is  empowered  to  require  sworn  statements 
from  any  insurance  company,  and  from  any  of  its  agents,  as  to  rates  and 
premiums,  and  all  necessary  facts  and  information  to  assist  in  the  enforce- 
ment of  the  provisions  of  this  law.  It  is  therefore  hereby  ordered  that  any 
agent  writing  insurance  below  the  maximum  rate  shall  at  the  date  of  issuing 
the  policy  furnish  this  board  by  registered  mail  with  a  sworn  statement  of 
the  transaction  on  blanks  prescribed  by  the  board,  which  shall  be  furnished 
on  application.  The  board  deems  this  necessary  in  order  to  protect  all 
policyholders  and  to  be  in  immediate  possession  of  any  information  war- 
ranting a  reduction  in  insurance  rates. 


Since  James  V.  Barry  decided  to  decline  the  assistant  secre- 
taryship of  the  Metropolitan  Life  insurance  company,  to 
which  he  was  elected  November  29,  a  change  has  occurred 
in  the  conditions  affecting  the  situation  which  has  enabled 
him  to  join  the  company,  and  with  the  entire  concurrence  of 
the  casualty  companies  which,  while  they  regret  the  loss  of 
his  services  in  organizing  the  Publicity  Bureau,  feel  that 
they  cannot  consistently  except  to  his  call  to  wider  responsi- 
bilities in  life  insurance.  Under  date  of  December  19  Vice 
President  Haley  Fiske,  of  the  Metropolitan  Life,  makes  the 
following  announcement: 

We  take  pleasure  in  announcing  that  the  board  of  directors  has  appointed 
the  Hon.  James  V.  Barry  to  be  an  assistant  secretary  of  the  company,  and 
that  he  has  accepted  the  position. 


Numerous  changes  in  the  field  force  are  announced  by  the 
Springfield  Fire  and  Marine,  as  follows:  The  special  agency 
work  before  conducted  by  Alfred  L.  Mooncy  and  Thomas  A. 
Hird  from  Philadelphia  will  be  divided  to  facilitate  the 
handling  of  the  business.  Mr.  Mooney,  with  headquarters 
at  420  Walnut  street,  Philadelphia,  will  have  southeastern 
Pennsylvania,  southern  New  Jersey,  Delaware,  Maryland  (ex- 
cept Allegheny  and  Garrett  counties)  and  the  District  of 
Columbia.  Mr.  Hird  has  been  assigned  the  central  Pennsyl- 
vania field,  with  headquarters,  410  Connell  Building,  Scranton. 
Hubert  W.  Chapman  will  have  charge  of  western  Pennsyl- 
vania and  Allegheny  and '  Garrett  counties,  Maryland,  with 
offices  at  221-225  Fourth  avenue,  Pittsburgh,  Pa. 


The  new  Auditor  of  State  and  Insurance  Conunissioner  of 
Indiana,  William  H.  O'Brien,  is  a  well  known  banker  of  Lau- 
renceburg,  Ind.,  where  he  is  president  of  the  People's  National 
Bank.    Rough  Notes  says  of  Mr.  O'Brien: 

As  to  his  insurance  experience  Mr.  O'Brien  admits  that  this  has  been 
limited  almost  wholly  to  the  payment  of  various  premiums  at  stated  in- 
tervals, but  those  who  have  observed  his  very  evident  desire  to  get  straight 
to  the  core  of  matters  in  the  insurance  department,  and  the  keenness  he 
displays  in  grasping  the  details  as»they  are  presented  to  him  are  encouraged 
to  believe  that  he  will  quickly  grow  into  his  new  duties  and  perform  them 
with  credit  to  himself  and  State.  He  has  wisely,  we  believe,  retained 
the  services  of  Chief  Clerk  Cyrus  W.  Neal,  who  for  more  than  fifteen 
years  has  held  that  position,  and  who,  better  than  anyone  else  that  could 
possibly  be  selected,  can  assure  the  continued  operation  of  that  department 
without  interruption   or   serious   disorder. 


In  his  monthly  bulletin  Insurance  Superintendent  Chavez, 
of  New  Mexico,  makes  statements  regarding  unauthorized 
insurance,  the  promotion  expenses  of  new  companies  and  the 
proposed  uniform  fraternal  regulation  bill.  The  superin- 
tendent fires  a  shot  at  a  man  who  is  soliciting  business  for  the 
National  Casualty  Company  of  Detroit  in  these  expressive 
words:  "This  man  does  not  represent  this  company  in  any 
manner.  The  company  will  not  issue  any  policies  solicited 
by  him,  and  they  are  assisting  this  department  in  every  way 
to  apprehend  him.     He  has  swindled  some  people  at  Clovis, 


and  was  last  seen  at  Farmington.    Anybody  solicited  by  him 
should  immediately  notify  this  department." 

A  report  has  been  received  here  in  the  Philadelphia  sprin- 
kler loss,  referred  to  as  unbelievable  in  this  paper  last  week, 
which  confirms  the  opinion  then  expressed  that  the  item  was 
written  by  someone  uninformed  as  to  automatic  sprinklers. 
The  $1  fire  opened  a  few  heads,  and  an  overzealous  watchman, 
anxious  to  help,  knocked  open  a  number  of  others,  resulting 
in  a  much  larger  water  damage  than  was  necessary.  The 
statement  that  every  head  in  the  building  was  opened  by  a  $1 
fire  would  be  ludicrous  if  it  were  not  for  the  fact  that  a  great 
many  people  who  know  nothing  about  sprinklers  probably  be- 
lieved it. 


At  a  conference  between  insurance  Commissioner  Darst  of 
West  Virginia  and  a  number  of  insurance  men  of  the  State 
on  the  matter  of  legislation  to  be  proposed  the  coming  ses- 
sion of  the  Legislature  it  was  agreed  that  bills  should  be  pre- 
pared for  introduction  authorizing  the  insurance  commissioner 
to  license  agents  of  insurance  companies  not  authorized  to  do 
business  in  this  State  under  certain  conditions;  taxing  persons 
who  place  their  insurance  with  unauthorized  companies;  re- 
quiring deposits  from  foreign  fire  and  casualty  companies  to 
protect  their  contracts  in  this  State,  and  penalizing  rebating. 


The  Surety  Fund  Life  of  Minneapolis  has  reincorporated 
as  a  legal  reserve  stock  company.  The  capital  of  $100,000 
was  subscribed  in  thirty  minutes.  The  company  has  been  in 
business  twelve  years  and  has  $13,000,000  of  business  in  force. 
Its  officers  have  been  in  position  for  ten  years  and  are  as  fol- 
lows: Leslie  C.  Lane,  president;  W.  P.  Hobart,  vice  president 
and  treasurer;  Charles  W.  Jenne,  second  vice  president;  E.  J. 
Miller,  secretary.  R.  P.  Herrick,  E.  F.  SmitH,  Charles  W. 
Drew  and  M.  D.  Crawford,  with  the  officers,  constitute  the 
board  of  directors. 


The  following  dwelling  rate  has  been  adopted  at  Pitts- 
burgh: 

Dwellings — Buildings  occupied  exclusively  as  private  dwellings,  under 
public  fire  protection,  or  within  500  feet  of  a  fire  hydrant,  may  be  written 
at  the  following  rates,  these  rates  to  apply  only  to  independent  buildings: 

Brick,  or  stone,  or  built  entirely  of  cement  blocks  (not  vitrified  tile),  25 
cents;  contents,  25  cents;  brick  veneer,  25  cents;  contents,  25  cents;  brick 
or  stone  first  story,  cement  second  story,  25  cents;  contents,  25  cents;  brick 
or  stone  first  story,  frame  second  story,  30  cents;  contents,  30  cents.  Two 
annual  premiums  for  three  years,  and  three  annual  premiums  for  five  years. 


An  improved  fire  fighting  system  now  being  installed  at 
the  terminal  of  the  Central  Railway  and  Ocean  Steamship 
Company  at  Savannah,  Ga.,  provides<a  double  equipment  of 
hydrants.  In  case  of  necessity  the  city  fire  engines  will  pump 
from  the  city  hydrants  into  the  company  hydrants,  thus  af- 
fording water  and  pressure  all  through  the  company's  terftiinal 
without  exposing  the  cotton  stored  therein  to  the  danger  of 
fire  from  the  fire  engines  themselves.  The  new  system*  is 
arousing  much  interest  among  the  insurance  companies. 


Speaking  of  Jersey  justice,  the  report  of  the  coroner's  jury 
regarding  the  recent  factory  fire  horror  is  that  no  one  is  to 
blame  for  it!  In  France,  however,  a  woman  was  recently 
fined  a  sum  equal  to  $50  for  carelessness  because  she  acci- 
dentally set  fire  to  a  curtain  at  her  window,  notwithstanding 
the  fire  was  immediately  extinguished  without  loss  to  any- 
thing except  the  curtain.  A  passing  policeman  saw  the 
flash  and  arrested  the  woman.  Some  new  methods  in  Amer- 
ica might  help  about  reducing  the  fire  waste. 


An  organization  of  the  fire,  insurance  men  of  Detroit,  Mich., 
is  being  completed,  the  moving  genius  being  Charles  D.  Ben- 
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nett,  of  the  firm  of  Bennett  &  Root.  A  dinner  was  held  at 
the  Cadillac  Hotel  on  December  14,  after  which  C  S.  Pellett, 
of  Chicago,  gave  a  short  address.  Mr.  Bennett  presided.  The 
organization  when  perfected  will  be  along  lines  similar  to 
those  on  which  the  Fire  Insurance  Club  of  Chicago  and  the 
Insurance  Society  of  New  York  operate.  Another  meeting 
will  be  held  in  the  near  future. 


An  unusual  fire  was  encountered  by  New  York  firemen  in 
the  old  Metropolitan  Life  Building,  on  Park  Place,  Monday 
night  when  they  were  required  to  work  two  hours  to  break 
open  two  vaults  to  get  at  a  fire  which  had  worked  up  through 
a  small  concealed  space  to  the  compartments.  After  break- 
ing through  the  first  door  there  were  five  steel  compart- 
ments, each  protected  by  a  combination  lock,  to  force  open. 
The  vaults  were  in  the  offices  of  the  Interborough  Rapid 
Transit  Company. 


At  the  meeting  of  the  New  York  Board  of  Fire  Under- 
writers on  Wednesday  a  handsome  silver  service  was  pre- 
sented to  Chairman  E.  E.  Pearce  of  the  fire  patrol  committee 
with  the  compliments  of  the  individual  members  of  the  board. 
The  presentation  address  was  made  by  Manager  George  W. 
Babb,  of  the  Northern  Assurance  of  London.  The  routine 
business  of  the  meeting  was  a  discussion  of  the  2  per  cent, 
tax  on  fire  premiums  for  the  benefit  of  the  New  York  city 
fire  department. 


The  latest  decision  in  the  Hotel  Ampersand  case  is  one 
eliminating  from  the  defendant's  amended  answer  language 
similar  to  that  not  allowed  in  the  trial  of  similar  cases  against 
other  defendant  companies,  and  limits  the  Orient,  the  com- 
pany concerned  in  the  present  case,  to  the  events  prior  to  the 
issuance  of  the  policy.  The  company  contends  that  the  alleged 
conspiracy  existed  prior  to  the  placing  of  the  insurance  policy, 
which,  it  alleges,  was  null  and  void  from  the  beginning  on 
that  account. 


The  company  paper  of  the  Midland  Mutual  Life,  in  re- 
publishing our  notice  of  the  withdrawal  by  the  Topeka  State 
Journal  of  its  libelous  charges  against  S.  H.  Wolfe  and 
apology  therefor,  says: 

Yellow  journals  had  better  leave  technical  news  like  insurance  to  insurance 
publications.  Mr.  Wolfe  needed  no  retraction,  as  his  standing  and  reputa- 
tion among  insurance  men  is  so  secure  that  attacks  from  such  a  source  are 
wholly  unavailing.  Just  another  instance  of  "wadin*  in"  beyond  one's 
depth;  if  you  can  swim  out,  all  right;  if  you  can't — well,  no  matter. 


The  New  England  field  of  the  iEtna  of  Hartford  has  been  re- 
arranged since  the  appointment  of  Special  Agent  Hiscock  as 
Boston  manager.  Fred  W.  Mathews  is  given  eastern  Massa- 
chusetts and  Rhode  Island,  Ralph  B.  Ives  continues  in  charge 
of  western  Massachusetts,  Connecticut  and  Vermont,  and 
Wellington  H.  Wart  is  appointed  to  the  Maine  and  New 
Hampshire  field,  in  which  Mr.  Wart  has  been  special  agent 
for  the  Phoenix  of  Hartford  for  the  past  ten  years. 


At  a  recent  meeting  of  the  Indiana  branch  of  the  Fraternal 
Congress  the  features  of  the  new  uniform  bill  to  regulate  the 
fraternal  business  were  discussed,  and  a  committee  was  ap- 
pointed to  prepare  the  bill  for  the  Legislature  at  the  coming 
session  and  look  after  fraternal  legislation  in  general.  W.  H. 
O'Brien,  Auditor  of  State,  and  Miner  B.  Hunt,  now  at  the 
head  of  the  insurance  department  of  the  Knights- of  Pythias, 
addressed  the  meeting. 


The  Provident  insurance  company  of  Birmingham,  Ala.,  has 
just  been  incorporated  and  will  begin  to  write  business  on 


January  i.  It  has  an  authorized  capital  of  $100,000  and  sur- 
plus of  $50,000,  and  will  devote  its  energies  to  health  and 
accident  lines  only,  using  the  standard  policy  and  rates.  The 
officers  of  the  company  are:  President,  C.  C.  Denio,  Mont- 
gomery, Ala.;  secretary  and  treasurer,  E.  C.  Dunn,  Birming- 
ham, Ala. 


Regarding  complaints  made  by  members  of  the  fourth 
class  of  the  insurance  department  of  the  Knights  of  PydiiaSy 
and  their  suggestion  that  Superintendent  Hotchkiss  ask  for  a 
receivership  as  to  this  State,  Actuary  S.  H.  Wolfe  states  that 
the  new  rates  in  the  old  fourth  class  will  be  adequate  to  meet 
present  needs  and  prevent  increases  in  the  future.  It  is  not 
believed  that  the  superintendent  will  see  cause  for  a  receiv- 
ership. 


Boston,  Mass.,  is  to  be  examined  as  to  its  fire  hazard  by 
engineers  from  the  National  Board  of  Underwriters.  The 
examination  will  require  nearly  three  months.  Chief  Engi- 
neer George  W.  Booth  is  in  charge,  with  William  Johnson 
superintending  the  observation  of  the  fire  department,  Clar- 
ence Goldsmith  for  the  hydraulic  problems,  and  C.  T.  Bissell 
to  superintend  the  structural  inspection. 


The  new  devil  wagon  of  the  Brooklyn  Salvage  Corps  was 
on  exhibition  in  William  street  for  a  few  moments  yesterday 
noon,  and  attracted  a  great  deal  of  attention  among  passing 
underwriters.  A  feature  of  the  wagon  is  the  receptacle  for 
carrying  the  hose,  from  which  it  is  said  the  hose  can  be  un- 
reeled in  about  half  the  time  now  required  on  the  old  style 
wagons  in  use  in  New  York. 


The  National  life  of  Butte,  Mont.,  has  completed  its 
organization  and  has  elected  the  following  officers:  Presi- 
dent, A.  J.  Bennett;  first  vice  president,  Thaddeus  S.  Lane; 
second  vice  president,  A.  T.  Morgan;  treasurer,  John  Mac- 
Ginniss;  secretary,  William  Dawson;  general  counsel,  John 
F.  Davies;  medical  director,  Dr.  T.  C.  Witherspoon;  agency 
director,  L.  H.  Morgan. 


The  Fire  Association  of  Philadelphia  has  appointed  James 
W.  Cocliran,  of  the  firm  of  Cochran,  Thomas  &  Co.,  Dallas, 
Tex.,  to  be  manager  of  its  Western  department  with  head- 
quarters at  Chicago.  He  will  take  up  the  new  work  as  soon 
as  he  has  closed  up  his  Texas  affairs.  Mr.  Cochran  is  a 
widely  known  insurance  man  who  is  possessed  of  unusual 
ability. 


The  Reliance  Life  of  Pittsburgh  has  appointed  for  its  agent 
at  Carson  City,  Nev.,  Sam  P.  Davis,  formerly  insurance  com- 
missioner of  Nevada,  who  created  a  sensation  at  the  time 
of  the  Armstrong  investigation  by  telegraphing  to  John  A. 
McCall  that  unless  he  resigned  the  presidency  of  the  New 
York  Life  its  Nevada  license  would  be  forthwith  revoked. 


The  New  York  Fire  Insurance  Exchange  has  issued  the 
usual  warning  to  owners  of  buildings  equipped  with  automatic 
sprinklers  asking  them,  inasmuch  as  there  will  be  no  occu- 
pancy of  their  buildings  for  two  periods  of  two  days'  duration 
each  for  the  holidays,  to  see  that  the  sprinkler  system  is  in 
perfect  order  or  that  a  watchman  is  continually  on  duty. 


Sixty-seven  of  the  descendants  of  Adolph  Jacobson,  of 
Brooklyn,  have  decided  to  organize  an  association  to  promote 
the  interests  of  the  family,  furnish  fire,  accident  and  health 
insurance  for  its  members,  settle  family  quarrels,  etc.  The 
officers  are  to  be  chosen  from  among  the  oldest  unmarried 
grandchildren,  their  term  of  office  to  end  at  marriage. 
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Real  estate  agents  in  New  York  city  report  that  as  a  result 
of  the  recent  factory  fire  in  Newark  women  are  refusing  to 
work  in  New  York  city  fire  traps,  which  is  having  an  effect 
upon  the  renting  of  certain  loft  buildings  in  the  downtown 
districts.  Manufacturers  seem  to  be  leaving  for  the  more 
modern  buildings  in  the  midtown  section. 


In  addition  to  the  reduction  in  fire  insurahce  rates  an- 
nounced last  week  by  the  New  York  Fire  Insurance  Exchange 
a  cut  of  5  per  cent,  has  been  made  in  Districts  i  and  2  in 
New  Jersey.  On  the  Universal  Mercantile  Schedule  what  is 
known  as  Charge  107  will  be  removed,  making  a  further  re- 
duction of  I  cent  in  the  rate. 


The  Federal  Life  of  Chicago  has  resumed  the  publication 
of  its  company  paper,  The  Federal.  The  first  issue  contains 
some  very  interesting  matter  in  a  well  selected  variety,  and 
as  a  supplement  has  a  fine  half-tone  cut  of  President  Isaac 
Miller  Hamilton.  The  paper  should  be  one  of  the  best  of 
helps  to  Federal  agents. 


The  Midland  Mutual  Life  Builder  publishes  statistics  from 
all  the  States  in  the  Union  which  show  that  only  12.52  per 
cent,  of  the  insurable  people  in  the  United  States  carry  life 
insurance.  In  Nevada  the  percentage  is  highest,  being  22.91, 
while  in  South  Carolina  but  5.78  per  cent,  of  those  who  might 
insure  have  done  so. 


The  Home  Life  and  Casualty  of  Fordyce,  Ark.,  has  elected 
R.  E.  Pugh,  formerly  a  real  estate  dealer,  president.  A.  B. 
Banks,  formerly  secretary,  was  elected  vice  president,  and 
John  R.  Hampton  was  elected  secretary.  The  Home  started 
business  May  i  and  has  already  written  about  $800,000  of 
paid-for  business. 


A  sworn  statement  by  a  man  in  Crockett,  Tex.,  is  to  the 
effect  that  he  is  the  man  known  as  Joseph  Bailey,  supposed 
to  have  been  drowned  in  the  Tallapoosa  River  in  Alabama 
on  September  12  last.  He  held  life  insurance  policies  aggre- 
gating $16,000  and  was  wanted  on  a  charge  of  conspiracy  to 
defraud. 


The  German  American  Life,  recently  organized  at  Denver, 
has  for  its  president  John  L.  Stearns,  who  has  been  connected 
with  the  Mutual  Life  of  New  York  for  forty-one  years,  and 
who  has  just  resigned  the  management  of  that  company's 
Denver  branch.    He  began  with  the  Mutual  Life  as  office  boy. 


A  Chicago  widow  is  suing  for  the  proceeds  of  her  hus- 
band's life  insurance  policy.  The  application  shows  that  the 
policy  was  asked  to  be  made  payable  to  the  widow,  but  the 
error  in  the  policy  itself  making  it  payable  to  the  estate  was 
not  discovered  until  after  the  death  of  the  insured. 


The  recent  destruction  of  the  new  Elms  Hotel,  at  Excelsior 
Springs,  Mo.,  with  a  loss  of  $175,000,  is  attributed  to  absence 
of  fire  walls  and  to  the  wide  open  spaces  between  the  floors 
and  ceiling,  through  which  the  fire  spread.  These  concealed 
spaces  hid  the  fire  from  the  firemen. 


The  New  York  Insurance  Department  has  ruled  that  in 
this  State  life  policies  may  be  "dated  back"  not  more  than 
six  months,  regardless  of  whether  the  applicant  will  thus 
secure  the  benefits  of  a  lower  rate  because  of  a  lower  rated 
age  than  his  nearest  full  age  or  not. 


The  Home  Life  of  New  York  has  appointed  George  R. 
McLeran  to  be  manager  of  the  Chicago  department,  effective 


January  i  and  succeeding  Bernard  Goldsmith.  Mr.  McLeran 
was  formerly  Chicago  agent  for  the  Northwestern  Mutual 
Life  for  thirteen  years. 


The  Western  Reserve  insurance  company  of  Cleveland, 
Ohio,  has  decided  to  withdraw  from  most  of  the  States  in 
which  it  has  been  doing  business  and  operate  principally 
in  Ohio.  Its  Eastern  business  is  reinsured  in  the  Franklin 
of  Washington,  D.  C. 


Engineers  representing  the  National  Board  of  Fire  Under- 
writers have  made  special  investigation  of  the  water  supply 
at  Norwich,  Conn.,  which  they  find  to  be  lacking  in  case  of 
serious  fire.  Denver,  Col.,  the  experts  say,  has  no  serious  con- 
flagration hazard. 


An  address  by  Frederick  L.  Hoffman,  statistician  for  the 
Prudential  of  Newark,  on  "Fifty  Years  of  Life  Insurance 
Progress"  is  to  be  one  of  the  features  of  the  annual  meet- 
ing of  the  American  Statistical  Association  at  St.  Louis  on 
December  28. 


A  strong  agency  combination  has  been  formed  at  Chicago 
in  the  partnership  of  George  H.  Batchelder  and  O.  C.  Kemp 
as  the  firm  of  Kemp  &  Batchelder,  which  will  manage  the 
Western  department  of  the  Delaware,  Reliance  and  Rochester 
German. 


During  the  past  two  years  twenty-seven  new  insurance 
companies,  nearly  all  life,  have  been  organized  in  Texas, 
largely  because  of  the  legislation  regarding  investments  which 
drove  a  number  of  the  leading  life  companies  out  of  the 
State. 


The  Canadian  Fire  Underwriters'  Association  will  make  the 
maps  used  by  its  members,  and  will  take  steps  to  prevent  the 
maps  from  going  into  the  hands  of  others.  The  lithographic 
stones  will  be  destroyed  after  the  orders  have  been  filled. 


The  New  York  Insurance  Department  is  conducting  an 
examination  of  the  affairs  of  the  Alliance  of  London,  formerly 
in  direct  business  in  this  country,  on  an  application  for  the 
release  of  some  of  its  funds  still  on  deposit  here. 


The  biennial  report  of  the  Iowa  Insurance  Department 
shows  that  from  June  i,  1908,  to  June  30,  1910,  the  insurance 
companies  paid  into  the  State  Treasury  in  taxes  $651,037. 
Of  this  $104,124  came  from  Iowa  companies. 


The  Memphis  Association  of  Life  Underwriters  will  be  an 
applicant  for  the  1912  convention  of  the  National  Association 
of  Life  Underwriters,  and  will  hold  a  banquet  in  January,  at 
which  plans  of  campaign  will  be  made. 


Under  the  new  organization  of  the  Texas  fire  rating  board 

R.  M.  Hamby  becomes  secretary  of  the  board  and  Harry  L. 
Wright  is  State  fire  marshal.  These  will  serve  until  the  new 
Governor  completes  his  new  board. 


The  Tennessee  Association  of  Local  Fire  Insurance  Agents 

has  re-elected  W.  E.  Metzger  as  president.  Other  officers 
are:  Vice  presidents,  R.  H.  Fitzgerald  and  L.  Y.  Mason;  secre- 
tary and  treasurer,  B.  H.  Loventhal. 


The  Street  Railway  Association  of  the  State  of  New  York 
has  employed  Henry  N.  Staats,  of  Cleveland,  as  its  insurance 
expert  to  represent  the  contributing  members  in  inspecting 
recommendations  for  protection. 
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The  application  of  the  Metropolitan  Life  for  permission  to 
establish  a  sanitarium  at  Mount  McGregor,  in  Saratoga 
County,  N.  Y.,  has  been  granted  by  the  State  Health  Com- 
missioner and  the  health  officer  of  the  town. 


The  Reliance  Life  of  Pittsburg,  which  has  heretofore 
charged  an  extra  premium  to  automobile  salesmen  and  man- 
agers, has  removed  the  penalty  and  will  accept  them  in  future 
at  the  regular  rate. 


It  is  reported  from  Birmingham,  Ala.,  that  W.  H.  Gregory, 
lately  retired  as  president  of  the  Citizens  National  Life  of 
Louisville,  Ky.,  will  organize  a  new  life  insurance  company 
at  Birmingham. 


On  the  close  of  his  term  of  office,  January  i,  announces 
Deputy  Insurance  Commissioner  M.  C.  Tift  of  Minnesota,  he 
will  open  a  law  office  in  Minneapolis  and  make  a  specialty  of 
insurance  law. 


The  Norwich  Union  will  appeal  from  a  decision  this  week 
requiring  it  to  pay  the  insurance  on  the  chewing  gum  fac- 
tory at  San  Francisco  which  was  destroyed  by  the  earth- 
quake. 


The  Georgia  Fire  and  National  Home  of  Atlanta  have 
elected  Charles  L  Mell,  recently  resigned  from  the  Conti- 
nental, to  be  secretary  of  both  companies,  effective  January  i. 


The  general  agency  firm  of  W.  L.  Nelson  &  Co.,  of  Mem- 
phis, Tenn.,  has  closed  its  New  Orleans  branch  office,  and  all 
business  in  that  territory  will  be  reported  direct  to  Memphis. 


The  Lone  Star  Life  of  Dallas,  Tex.,  has  elected  C.  A. 
Goodale  vice  president  and  director  of  agencies.  Mr.  Goodale 
was  formerly  with  the  Security  Life  of  America  of  Chicago. 


Receivers  have  been  named  for  the  Piedmont  Mutual  and 
Palmetto  Fire  insurance  companies  of  Spartansburg,  S.  C, 
which  have  been  trying  for  two  years  to  reorganize. 


The  Sovereign  Fire  of  Canada  has  appointed  Gabriel  O. 
Kinney,  of  Atlantic  City,  to  be  examiner  and  underwriter  at 
its  United  States  branch  office  in  New  York  city. 

The  San  Francisco  Life  has  secured  its  $250,000  of  paid- 
up  capital,  and  has  made  application  for  its  license.  John  A. 
Coster  is  president,  and  Byron  Mauzey  secretary. 


London  authorities  are  already  arranging  to  minimize  the 
fire  hazard  of  the  street  illumination  to  be  made  use  of  at 
the  coronation  of  King  George  V  next  June. 


The  Philadelphia  Insurance  Society  will  hold  its  annual 
dinner  on  January  16,  at  which  time  E.  R.  Kennedy,  of  Weed 
&  Kennedy,  will  be  one  of  the  speakers. 


The  Missouri  farm  and  tornado  risks  of  the  Shawnee  Fire 
of  Topeka  have  been  reinsured  by  the  National  of  Hartford 
with  the  Phoenix  of  Hartford. 


The  Four  States  Life  of  Texarkana,  Tex.,  expects  to  apply 
for  its  license  within  thirty  days.  It  states  that  $1,000,000 
of  stock  has  been  placed. 


The  Freeholders  Fire  of  Topeka,  Kan.,  having  made  the 
same  mistake  as  the  Shawnee,  in  doing  too  much  business, 
has  reinsured  and  quit. 


Announcement  is  made  that  the  Mutual  Life  will  increase 
its  dividends  for  191 1,  making  the  seventh  consecutive  in- 
crease. 


The  Pennsylvania  mutual  fire  companies  will  urge  the  ap- 
pointment of  a  State  fire  marshal  by  the  next  Legislature. 


The   San   Francisco    Life    has   applied    for   its    California 
license.    It  claims  to  have  $250,000  of  capital  fully  paid. 


Cleveland,  Ohio,  is  to  have  its  insurance  interests  centred 
in  one  ofiice  building,  according  to  present  plans. 


The  annual  meeting  of  the  Penn  Mutual  Life  Agency  Asso- 
ciation will  be  held  at  Memphis  about  June  i. 


The  water  supply  has  failed  at  Stamford,  Conn.,  and  heroic 
measures  are  being  resorted  to. 


Portland,  Ore.,  possesses  a  serious  conflagration  hazard,  the 
National  Board  engineers  say. 


The  new  fire  marshal  of  Minnesota  is  Charles  £.  Keller, 
succeeding  Edward  Peterson. 


The  Chicago  Insurance  Brokerage  Association  has  elected 
George  M.  Eddy  president. 


Cincinnati  suffered  a  small  conflagration  this  week  involv- 
ing a  $2,000,000  fire  loss. 


The  Law  Car  and  Greneral  of  London  has  been  ordered  by 
the  court  to  liquidate. 

pergonaU 

.Agency  Appointments. 

Home  Life  of  New  York:  Jerome  V.  Wilson,  general  agent  in  South  Caro- 
lina, succeeding  Ceorge  R.  Norris,  resigned,  with  headquarters  at 
Sumter,  S.  C. 

National  Surety:  J.  W.  Stevens,  Pacific  Coast  manager  under  Vice  Presi- 
dent F.  S.  Gilbert,  vice  A.  H.  Connelley,  resigned;  Hayes  &  Booth,  of 
Pittsburgh,  general  agents  for  western  Pennsylvania,  succeeding  James 
W.  Sweet 


Mr.  W.  G.  Apfel,  one  of  the  best  known  insurance  brokers  in  Chicago  and 
prominent  in  German  and  Masonic  circles,  died  Thursday  night  at  the 
Augustana  Hospital,  following  an  operation.  The  latter  had  not  bw» 
regarded  as  serious,  and  few  knew  that  Mr.  Apfel  was  indisposed.  He 
was  about  fifty  years  of  age,  and  leafves  a  widow  and  two  children. 
For  nearly  ten  years  he  had  been  a  solicitor  in  the  ofiice  of  Moore, 
Case,  Lyman  &  Hubbard,  and  was  formerly  with  Lyman  &  Herrick. 

Insurance  Commissioner  Folk,  of  Tennessee,  is  engaged  in  a  lively  fight  for 
re-election.  The  Insurance  Commissioner  is  chosen  by  the  Legisla- 
ture, and  as  Mr.  Folk  took  an  active  part  in  the  independent  Democratic 
movement  which  upset  the  former  regime  in  Tennessee  by  electing  a 
Republican  Governor,  political  conditions  are  very  much  demoralized. 

Mr.  C.  C.  McChord,  a  Louisville  attorney,  who  is  president  of  the  Consol- 
idated Casualty,  has  been  appointed  to  the  Interstate  Commerce  Cora- 
mission  by  President  Taft.  Mr.  McChord  was  on  the  Kentucky  Rail- 
ways Commission,  and  was  the  choice  for  the  position  of  the  National 
Association    of    Railroad    Commissioners. 

Dr.  Frederick  W.  Chapin,  senior  medical  director  of  the  Massachusetts 
Mutual  Life  of  Springfield,  Mass.,  died  suddenly  December  15  of  angina 
pectoris.  He  was  at  his  desk  the  day  previous.  He  was  sixty-one  years 
of  age,  and  had  been  medical  director  of  the  company  since  1885. 

Mr.  W.  A.  Jenkins  has  resigned  as  general  secretary  of  the  insurance  de- 
partment of  the  Knights  of  Pythias,  to  go  into  other  business,  and  is 
succeeded  by  W.  O.  Powers,  who  has  been  with  the  insurance  depart- 
ment of  the  order  for  the  past  seven  years. 

Mr.  Fred  Holman  has  been  appointed  special  agent  for  the  Norwidi 
Union,  eflfective  February  i,  1911,  succeeding  W.  S.  Louden,  resided. 
Mr.  Holman  has  been  head  of^  the  rating  bureau  of  the  Underwriters* 
Association  of  the  Middle  Department. 

Mr.  Franklin  W.  Ganse,  who  recently  resigned  as  vice  president  and  director 
of  agencies  of  the  Columbian  National  Life,  will  become  on  January  i 
general  agent  of  the  company  at  Boston,  covering  the  seven  eastern 
Massachusetts  counties. 

Mr.  E.  B.  Dewey,  special  agent  of  the  Queen  for  Virginia  and  North 
Carolina,  has  resigned,  effective  March  i,  191 1,  and  will  devote  his 
time  to  the  management  of  his  other  business  interests. 

Mr.  John  C.  Billheimer,  ex-Auditor  of  the  State  of  Indiana^  has  been  ap- 
pointed Indiana  State  agent  and  manager  of  the  Security  Life  insur- 
ance company   of  America. 
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Mr.  Gary  J.  Wilson  is  announced  as  assistant  to  Ike  S.  Lewis,  the  new 
Kansas  Superintendent  of  Insurance.  He  is  a  graduate  of  Kansas  Uni- 
verysity. 

Mr.  F.  W.  Young  has  been  appointed  special  asent  for  the  £.  £.  Hall  & 
Co.  agency  in  Massachusetts,  Rhode  Island  and  Conhecticut,  in  con- 
nection with  his  supervision  of  the  New  York  State  territory. 

Mr.  Carroll  Tubman  has  been  appointed  superintendent  of  the  plate  glass 
department  at  the  New  York  office  of  the  Maryland  Casualty  Company. 

Col.  Morton  Marye,  who  as  State  Auditor  of  Virginia  supervised  insur- 
ance from  1884  to  1903,  died  at  Richmond,  Va.,  on  Thursday. 

Mr.  R.  M.  Bissell,  vice  president  and  underwriting  manager  of  the  Hart- 
ford   Fire,  is  reported  to  be  seriously  ill   with   pneumonia. 

Mr.  Hugh  Nelson  has  resigned  as  New  York  manager  of  the  liability  de- 
partment of  the  Pacific  Coast  Casualty  Company. 

Mr.  Ira  L.  Case,  a  prominent  Middlctown,  N.  Y.,  insurance  man,  is  dead, 
aged   sixty-six  years. 

Casuait?  aitD  j&ureig  misurance. 

There  are  variously  developed  kinds  of  office  organization, 
but  one  of  the  highest  types  is  in  the  office  of  the  Western 
department  of  the  Employers*  Liability  of  London  at  Chicago. 
During  a  recent  conversation  on  this  topic  Manager  George 
A.  Gilbert  gave  a  practical  demonstration  to  a  caller.  He 
pushed  a  button  on  his  desk.  Immediately  a  boy  appeared. 
Without  looking  at  the  boy  Mr.  Gilbert  asked:  "What  is  the 
last  number?"  "One  hundred  ninety-three  thousand  eight 
hundred  one,"  was  the  reply.  "That  is  all,  thank  you,"  and 
the  boy  turned  away.  Mr.  Gilbert  noted  the  figures  on  a  sheet 
of  paper  and  then  filled  out  this  statement  around  them: 
"From  June  i,  1887,  to  December  12,  1910,  there  have  been 
i93»8oi  accidents  under  liability  policies  of  all  forms  reported 
to  George  A.  Gilbert,  and  only  167  suits  are  this  day  outstand- 
ing."   Mr.  Gilbert  knew  the  number  of  suits  without  asking. 


The  National  Civic  Federation,  at  a  meeting  in  the  Metro- 
politan Life  Building  on  Thursday,  discussed  liability  laws 
and  a  tentative  bill  which  had  been  drafted  by  the  legal  com- 
mittee. August  Belmont  presided.  Others  present  were 
George  W.  Perkins,  James  R.  Garfield,  Charles  H.  Butler, 
Samuel  Gompers,  John  Mitchell  and  Seth  Low.  P.  Tecumseh 
Sherman,  on  behalf  of  the  committee,  read  the  draft  of  the 
bill,  parts  of  which  were  criticised.  Seth  Low  said  there 
should  be  a  provision  for  old  men.  A  number  of  suggestions 
as  to  changes  were  made,  and  the  draft  was  recommitted  to 
the  committee. 


Believing  that  its  capital  can  be  used  to  better  advantage 
in  the  surety  business  alone,  the  Empire  State  Surety  has 
reinsured  all  its  casualty  and  liability  business  in  the  United 
States  Casualty,  S.  H.  Wolfe  will  adjust  the  unearned  pre- 
miums for  both  companies.  Most  of  the  Empire  State  cas- 
ualty men  will  go  with  the  United  States  Casualty,  while 
surety  business  controlled  by  agencies  of  the  latter  company 
will  be  turned  over  to  the  Empire  State.  Each  company  re- 
gards the  deal  as  a  favorable  one.  The  reinsurance  will  be 
effective  from  noon  of  December  28. 


The  Fidelity  and  Casualty  announces  the  appointment  of 
Nelson  D.  Sterling,  formerly  assistant  secretary  of  the  i^tna 
Indemnity,  to  be  superintendent  of  its  plate  glass  department, 
succeeding  A.  J.  Ferres,  who  has  been  promoted  to  be  super- 
intendent of  agencies.  Mr.  Sterling  is  well  known  in  plate 
glass  insurance  circles,  and  is  prominent  in  the  affairs  of  the 
Plate  Glass  Underwriters*  Association,  besides  being  secretary 
and  treasurer  of  the  Burglary  Insurance  Underwriters*  Asso- 
ciation and  secretary  of  the  Local  Board  of  Burglary  Insur- 
ance Underwriters. 


The  Travelers  has  departed  from  its  usual  procedure  by  ap- 
pointing the  Minneapolis  Insurance  Agency  to  be  general 
agent  for  the  Travelers  insurance  company's  liability  depart- 


ment, and  for  the  Travelers  Indemnity  Company  in  the  south- 
ern half  of  Minnesota  exclusive  of  the  city  of  St.  Louis,  and 
in  St.  Croix,  Pierce  and  Dunn  counties,  Wisconsin.  The 
Travelers  will  discontinue  its  district  agency  in  that  terri- 
tory, and  its  former  representatives  will  be  connected  with 
the  agency  firm. 


The  cotton  bills  of  lading  matter  is  to  come  up  for  discus- 
sion again  in  February,  at  which  time  a  conference  will  be  had 
between  representatives  of  the  English  bankers  and  the  Amer- 
ican shippers.  It  is  stated  that  some  of  the  railroads  have  al- 
ready violated  the  White  Sulphur  Springs  agreement  by  issu- 
ing bills  of  lading  before  the  cotton  had  actually  been  delivered, 
which  is  the  very  practice  sought  to  eliminate.  Interested  par- 
ties believe  that  national  legislation  on  the  matter  is  im- 
perative. 


The  surety  business  in  Texas  seems  to  be  proceeding  from 
bad  to  worse.  Liquor  dealers'  bonds  are  selling  as  low  as  $25; 
public  officials'  indemnity  is  quoted  at  $2  per  $1,000,  and  other 
lines  are  on  the  same  level.  Lack  of  qualification  among 
agents  and  the  aggravation  of  the  past  year  among  fire  insur- 
ance agents,  most  of  whom  wjite  surety  bonds  as  a  side  line, 
partly  account  for  the  situation.  The  inadequacy  of  rates  is 
attracting  considerable  attention  among  Texas  surety  under- 
writers. 


The  Massachusetts  commission  named  by  the  last  Legisla- 
ture of  that  State  to  draft  an  employers'  liability  bill  has  pre- 
pared a  tentative  draft,  which  furnishes  indemnity  to  em- 
ployees in  all  places  where  more  than  five  persons  are  em- 
ployed. Injuries  due  to  intoxication,  or  breach  of  statutory 
regulations,  and  those  self-inflicted,  are  not  covered.  An  em- 
ployer is  not  liable  for  injuries  to  employees  of  a  contractor 
or  sub-contractor. 


The  departure  of  the  Empire  State  Surety  from  the  liability 
field  involves  the  retirement  of  Dr._R.  S.  Keelor  as  vice  presi- 
dent and  liability  manager.  Dr.  Keelor  is  essentially  an  acci- 
dent and  liability  underwriter,  and  is  entitled  to  be  called  the 
dean  of  the  accident  and  liability  underwriters  in  this  city.  He 
began  writing  accident  business  in  1878  and  liability  business 
in  1886.  He  will  undoubtedly  be  found  soon  in  a  position  suit- 
ing his  capability. 


The  National  Surety  is  ready  to  pay  the  $200,000  judgment 
just  entered  against  it  by  the  city  of  St.  Louis,  providing  that 
the  company's  indemnitors  do  not  insist  upon  further  appeal. 
The  company  bonded  the  Kern  Incandescent  Gaslight  Com- 
pany, having  been  indemnified  by  several  wealthy  citizens  of  St. 
Louis,  who  were  in  turn  protected  by  another  surety  bonding 
company.    The  matter  has  been  several  years  in  the  courts. 


The  Travelers  has  made  a  tabulation  of  the  benefits  paid 
under  what  are  classed  as  vacation  accidents  between  June  I 
and  November  i  of  1910.  The  total  is  $167,467,  of  which  $102,- 
061  is  due  to  automobiling,  $28,015  to  boating  or  bathing, 
$23*657  to  sports  or  recreation,  $11,112  to  bicycling,  and  $2,620 
to  hunting  and  fishing.  The  hunting  accidents  do  not  begin 
to  be  serious  until  after  November  i. 


The  Commercial  Casualty  of  Newark  has  terminated  its  gen- 
eral agency  contract  with  the  Gray-Mandeville  Company,  its 
promoters,  and  a  suit  for  $100,000  damages  is  to  follow.  The 
agency  company  had  a  contract  for  New  Jersey,  a  part  of 
Pennsylvania  and  part  of  New  York  State.  The  company 
hopes  to  enter  New  York  State  early  next  year. 
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The  Agents'  Record  of  the  United  States  Health  and  Acci- 
dent of  Saginaw,  Mich.,  says,  in  red  ink:  "When  you  strike 
your  office  in  the  morning  grab  your  rate  book  and  bounce  out 
again  like  a  rubber  ball.    All  your  prospects  are  in  the  field." 


The  governing  committee  of  the  Workmen's  Compensation 
Service  and  Information  Bureau  has  selected  C.  H.  Franklin, 
of  the  Frankfort,  to  be  chairman.  A.  Duncan  Reid,  of  the 
Ocean,  was  chosen  secretary-treasurer. 


The  appointment  of  Henry  C.  Sommers  as  special  repre- 
sentative of  the  Phoenix  Preferred  Accident  to  work  among 
members  of  the  United  Typothetae  of  America  is  announced. 
A  special  contract  will  be  used. 


The  losses  to  plate  glass  insurance  companies  on  account 
of  the  explosion  at  the  Grand  Central  terminal.  New  York, 
are  estimated  at  $25,000.  The  amount  will  be  recovered 
later  from  the  railroad. 


All  workmen,  servants  and  clerks  over  sixteen  years  of  age 
and  having  an  annual  income  of  less  than  $5,500  are  required 
in  Germany  to  insure  against  old  age. 


The  new  workmen's  compensation  law  in  Missouri  will 
probably  be  delayed  until  1913,  on  account  of  the  probable 
appointment  of  a  new  commission. 


The  promotion  of  C.  E.  Scattergood,  liability  statistician  for 
the  Fidelity  and  Casualty,  to  be  fifth  assistant  secretary  of  the 
company,  is  announced. 


The  United  States  Fidelity  and  Guaranty  has  placed  Charles 
Phillips  in  charge  of  the  claim  department  of  the  Chicago 
branch  office. 


Excise  bonding  will  fall  off  shortly  in  North  Adams,  Mass. 
On  Tuesday  the  city  voted  by  a  majority  of  one  ballot  to  be- 
come "dry." 


A  bill  incorporating  the  American  Fidelity  of  Montpelier 

has  been  passed  by  the  Vermont  Legislature  and  signed  by  the 
Governor. 

Insurance  xeflislation* 

Oregon. 


Salem,  December  15.— The  coming  session  of  the  Oregon  Leg- 
islature will  see  some  changes  in  legislation,  especially  in  the  mat- 
ter of  the  publication  of  the  annual  statements.  The  forms  sent 
out  by  the  Insurance  Commissioner  last  year  in  compliance  with 
the  new  law  contain  a  great  deal  of  matt^  that  is  misleading, 
and  do  not  contain  other  matter  in  exposition  of  the  financial 
standing  of  insurance  corporations  that  the  public  wants  to  know. 
The  annual  statement  was  also  endangered  by  insurance  compa- 
nies publishing  the  same  in  obscure  newspapers  of  small  circula- 
tion. Publicity  is  what  the  law  aims  at,  and  the  publications  in 
small  weeklies  and  class  publications  have  created  a  great  deal  of 
prejudice  against  insurance  corporations,  the  public  getting  the 
idea  that,  like  malodorous  divorce  cases,  they  are  to  be  kept  out 
of  newspapers  of  general  circulation. 

Mutual  insurance  companies  are  to  get  a  shaking  up,  as  there 
is  a  very  loose  mutual  insurance  law  in  Oregon.  These  compa- 
nies are  practically  exempted  from  the  general  operation  of  the 
law  requiring  financial  stability,  and  some  of  them  have  not  a 
dollar  of  surplus  out  of  which  to  pay  losses.  Notably  one  Port- 
land company  litigates  all  claims  for  losses,  and  pays  its  running 


expenses  out  of  its  collections  for  premiums  from  day  to  day- 
It  tries  to  force  all  insured  persons  who  meet  with  a  loss  to  settle 
on  about  25  cents  on  the  dollar,  and  thus  draws  them  into  the 
courts,  and  by  appeals  delays  all  settlements.  That  there  will  be 
legislation  on  the  mutuals  is  now  apparent 

There  will  be  a  fight  to  compel  publication  of  annual  reports  in 
the  largest  newspapers  and  in  every  county  of  the  State,  instead 
of  as  at  present  in  only  four  newspapers  in  the  State. 

flDiecellans* 

The   Fire   Insurance   Investigation. 


On  Friday  of  last  week  the  principal  witness  before  the 
New  York  Legislative  Investigating  Committee  was  Frank 
Lock,  United  States  manager  for  the  Atlas  of  London.  He 
occupied  the  stand  for  the  larger  part  of  the  session,  and  his 
testimony  covered  almost  all  the  principles  and  details  of  fire 
underwriting  in  the  United  States,  including  an  analysis  of 
fire  insurance  expenses,  premium  rates,  the  work  and  objects 
of  the  New  York  Fire  Insurance  Exckange,  the  conflagration 
peril  of  large  cities,  competition  of  mutuals  with  stock  com- 
panies, fire  underwriting  profits  and  State  making  of  rates. 

Mr.  Lock  said,  in  reply  to  Chairman  Merritt's  question,  that 
no  large  fortunes  were  made  in  the  fire  insurance  business.  It 
was  a  most  hazardous  and  complicated  business.  It  was  diffi- 
cult to  secure  capital  for  it.  He  urged  the  enforcement  by  the 
State  of  a  rigid  fireproof  building  construction  code.  He 
thought  that  any  body  of  officials  who  might  be  charged  with 
the  duty  of  fixing  rates  in  this  city  would  be  likely  to  reduce 
them  simply  because  the  loss  record  was  comparatively  low, 
while  the  companies  might  need  the  premiums  badly  to  cover 
the  conflagration  hazard. 

Insurance  Commissioner  Hartigan,  of  Minnesota,  was  ex- 
amined as  to  his  opinion  on  State  rate  making,  and  said  he 
would  rather  favor  a  State  board  or  court  of  appeal,  to  which 
policyholders  with  complaints  about  rates  could  have  their 
grievances  examined  and  acted  upon. 

At  the  session  of  the  committee  on  Monday  Moses  Tanen- 
baum,  of  the  brokerage  firm  of  L.  Tanenbaum,  Son  &  Co., 
testified  his  belief  in  the  possibility  and  even  probability  of 
a  great  conflagration  in  New  York,  and  favored  the  passing 
of  a  law  to  restrict  the  amount  of  insurance  which  any  one 
company  can  write  in  a  single  district  of  the  congested  sec- 
tion. There  was  too  much  gambling  in  the  fire  insurance 
business  in  New  York.  Companies  take  the  chances,  and  if 
they  lose  in  a  great  fire  the  receiver  pays  10  per  cent,  if  any- 
thing is  left  after  paying  counsel  fees.  Mr.  Tanenbaum  ad- 
mitted that  his  firm  was  in  a  quarrel  with  the  Fire  Insurance 
Exchange,  which  had  held  up  its  license,  but  the  license 
would  be  forthcoming,  because  the  Exchange  would  not  dare 
refuse  while  the  investigating  committee  is  sitting, 

John  A.  Eckert,  a  broker,  said  that  anti-compact  laws  in- 
jured the  public  in  the  long  run. 

A  suburban  dweller  protested  to  the  committee  against  the 
high  rates  in  his  section,  Brownsville,  but  two  brokers  of 
that  locality  gave  evidence  that  the  losses  there  justified  the 
rates,  and  companies  were  making  no  money  there. 

Mr.  Tanenbaum  was  recalled  on  Tuesday,  and  reiterated 
his  opinion  of  the  danger  of  a  great  fire  in  Manhattan  while 
weak  companies  were  carrying  risks  twenty  times  in  excess  of 
their  assets.  He  favored  the  licensing  of  brokers  by  the  State. 
The  Fire  Insurance  Exchange  exacted  $80,000  yearly  from 
brokers  in  license  fees  which  ought  to  go  to  the  State.  The 
money  could  be  used  to  support  a  board  similar  to  the  Public 
Service  Commission,  to  regulate  the  insurance  business. 

Mr.  Seelye  Benedict,  of  Benedict  &  Benedict,  brokers,  said 
that  the  Fire  Insurance  Exchange  had  been  of  great  benefit 
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in  introducing  good  methods  and  the  scientific  conduct  of  the 
business.  He  believed  that  such  combinations  protected  the 
public  from  imposition.  Legislation  should  be  directed  to 
giving  greater  stability  to  the  companies. 

On  Wednesday  the  star  witness  was  Henry  Evans,  president 
of  the  Continental.  He  did  not  think  that  the  fire  insurance 
business  needed  any  regulation  by  the  State  Legislature.  He 
spoke  of  the  necessity  of  a  reduction  of  the  fire  insurance 
waste  in  this  country.  If  the  amount  could  be  cut  down  from 
$300,000,000  to  about  $70,000,000  annually  "we  would  have  the 
world  by  the  tail.'*  The  large  merchants  in  the  heavy  valued 
■districts  of  New  York  experience  great  difficulty  in  obtaining 
enough  insurance,  but  there  are  some  companies  carrying  too 
much  business  in  those  districts.  Asked  by  Counsel  Bruce  for 
his  views  about  an  anti-compact  law,  Mr.  Evans  replied:  "I 
believe  a  properly  organized  combination  of  companies  for 
the  making  of  rates  is  beneficial  for  the  public."  From  a  sel- 
fish point  of  view  he  believed  that  while  a  condition  of  chaos 
would  cause  a  loss,  it  would  in  the  end  put  his  company  in  a 
better  condition.  He  did  not  favor  State  licensing  of  brokers. 
The  effect  would  be  to  put  the  business  in  the  hands  of  a  few 
large  brokers.  A  valued  policy  law  developed  the  moral  haz- 
ard of  a  risk  by  giving  the  owner  a  reason  for  desiring  to  burn 
his  property.  In  reply  to  the  question  what  he  thought  the 
Legislature  might  do  to  improve  the  business,  Mr.  Evans 
said  that  the  nearer  we  get  to  free  trade  and  allow  all  compa- 
nies to  do  business  in  the  State  the  nearer  we  will  arrive  at  a 
solution  of  present  problems.  He  alluded  with  commendation 
to  the  English  method  by  which  companies  make  their  state- 
ments to  the  Board  of  Trade  without  further  supervision. 

Frederick  C.  Buswell,  vice  president  of  the  Home  insurance 
company,  testified  that  there  had  been  a  general  change  in  the 
Western  States  regarding  anti-compact  laws,  and  that  they 
are  no  longer  regarded  as  beneficial.  Laws  requiring  uni- 
formity in  rates  and  preventing  discrimination  are  favored. 
Uniformity  means  that  every  company  must  apply  the  same 
rates  throughout  its  territory,  not  that  different  companies 
must  adopt  uniform  rates.  "The  expenses  of  all  insurance 
companies  are  rising  and  rates  are  going  down,"  said  Mr. 
Buswell.  "That  is  the  best  proof  that  there  isn't  any  trust. 
The  first  thing  a  trust  does  is  to  cut  down  expenses." 

At  Thursday's  hearing  A.  M.  Best,  publisher  of  Best's  Re- 
ports, said  that  owing  to  the  concentration  of  values  in  the 
business  district  of  New  York  and  the  tendency  of  the  com- 
panies to*  take  on  more  liabilities  than  they  can  meet  in  case 
of  a  great  disaster,  the  situation  is  exceedingly  grave.  Com- 
pany officials  had  admitted  to  him  that  their  concerns  would 
be  wiped  out  should  a  fire  sweep  through  the  congested  dis- 
tricts. The  companies  know  the  hazard,  but  are  willing  to 
gamble.  Insurance  buyers  at  present  cannot  get  at  the  liabili- 
ties of  the  companies.  They  are  groping  in  the  dark.  Under- 
writers had  told  him  that  to  publish  their  secrets  would  create 
a  panic.  He  suggested  as  a  remedy  that  companies  be  re- 
quired by  law  to  file  reports  with  the  Insurance  Department 
showing  just  where  their  greatest  risks  are  located.  Another 
remedy  was  the  introduction  of  more  capital  into  the  district. 
He  thought  that  an  insurance  system  not  unlike  that  of  the 
London  Lloyds  should  be  inaugurated,  through  which  some 
of  the  insurance  companies  and  individual  underwriters  could 
pool  their  issues. 

Edward  F.  Beddall,  of  the  Royal  and  Queen,  was  also  a 
witness.  He  was  inclined  to  the  belief  that  the  State  could 
do  nothing  in  the  way  of  legislation  affecting  the  companies 
which  would  give  the  policyholder  any  squarer  deal  than  he 
gets  now.  He  was  skeptical  about  the  proposition  to  create  a 
board  of  review  to  which  the  insured  could  apply  for  infor- 
mation as  to  how  the  rate  on  his  property  is  made  up.  "He 
can  get  full  details  as  to  that  now,"  said  Mr.  Beddall,  "by  ap- 


plying to  the  Fire  Insurance  Exchange."  Combined  experi- 
ence, he  added,  is  necessary  for  the  equitable  adjustment  of 
rates.  The  profit  of  the  companies  in  New  York  during  the 
past  ten  years  had  been  about  10  per  cent.,  but  the  Royal  in 
the  San  Francisco  conflagration  lost  $6,000,000,  which  repre- 
sented all  the  accumulations  in  this  country  for  twenty  years. 
Philip  J.  Mosenthal,  a  broker,  testified  to  frauds  committed 
by  unlicensed  concerns  on  the  East  Side,  and  George  L. 
Draper,  an  insurance  engineer,  described  the  application  of  the 
schedule  in  Texas  under  the  rating  board  law. 

The  Proper  Assessment  of  Fire  Insurance  Rates  in  Great 

Cities. 

(A  lecture  before  the  Graduate  School  of  Business  Adtninistra- 

iion  of  Harvard  University,  December  21,  igio, 

by  Henry  E.  Hess.) 

To  properly  grasp  the  rating  methods  of  today  it  is  necessary 
to  take  a  retrospective  view  of  the  conditions  out  of  which  they 
have  been  evolved.  Some  two  hundred  years  ago,  that  is  to  say, 
in  April,  17 10,  a  company  was  organized  in  London  for  the  in- 
surance against  fire  of  "houses,  goods,  wares  and  merchandises, 
and  furniture."  The  three  other  fire  insurance  companies  then  in 
existence  were  upon  the  contributionship,  or  what  we  now  call 
the  assessment  plan,  and  wrote  buildings  only;  but  this  new  com- 
pany offered  to  make  its  contracts  good  out  of  its  own  funds,  and 
to  extend  its  protection  to  personal  property  as  well  as  build- 
ings. At  the  outset  its  policies  were  all  for  the  same  amount  and 
for  the  same  premium,  viz.,  £500  for  los.  per  annum,  and  no 
more  than  one  policy  was  issued  on  a  single  risk.  After  a  few 
years  two  policies  of  £500  each  were  allowed  upon  a  single  risk; 
and  finally,  in  1821,  the  uniform  limit  was  abandoned,  and  poli- 
cies were  issued  for  any  amount  agreed  upon  at  a  corresponding 
premium,  although  the  rate  was  still  about  the  same.  Simple  as 
the  plan  was  it  met  a  need  of  the  community,  and  from  the  outset 
this  new  company — which,  hy  the  way,  is  still  in  existence  and 
stands  among  the  most  promment  in  England — was  successful. 

In  this  country  the  earliest  offering  of  fire  insurance  upon  the 
basis  of  a  fixed  rate  (meaning  thereby  other  than  assessment  or 
contributionship  insurance)  was  in  1794,  and  the  company's  pro- 
posals embraced  the  division  of  buildings  into  four  classes,  each 
carrying  a  different  rate,  and  the  division  of  contents  into  four 
parades,  three  of  which  carried  a  charge  to  be  added  to  the  build- 
mg  rates,  thus : 

BUILDINGS. 

1.  Brick  or  stone,  covered  with  slate,  tiles  or  metal $0.50 

2.  Brick  or  stone,  covered  with  shingles ■   .60 

3.  The  sides  in  part  of  brick  or  stone  and  in  part  of  wood.       .70 

4.  The  sides  entirely  of  wood 80 

CONTENTS. 

Not  hazardous — At  same  rate  as  building. 

Hazardous — Add  to  rate  of  building $0.  I2j^ 

Extra  hazardous — Add  to  rate  of  building 25 

Special — Rate  to  be  specially  agreed  upon,  but  add  to 

building  not  less  than 50 

This  was  not  quite  so  simple  as  the  uniform  policy  and  uni- 
form premium  of  1710  in  England,  but  still  it  appeals  to  ofie  as 
having  been  within  the  easy  mental  grasp  of  the  policyholder. 
His  building  fell  readily  within  one  or  another  of  the  classes  of 
hazards,  and,  having  once  landed  there,  its  rate  was  ready  for  it. 
His  personal  property  fell  almost  as  readily  into  one  or  the  other 
of  the  contents  classes,  and  forthwith  a  charge  was  presented  to 
be  added  to  the  rate  of  the  building  containing  the  goods.  Build- 
ings then  stood  largely  detached,  or  at  least  they  did  not  touch 
their  neighbor's  elbow  to  elbow ;  there  was  always  some  space  all 
around  them.  Men  had  their  individual  shops  or  places  of  busi- 
ness as  they  had  their  individual  homes  or  dwellings.  The  day 
of  the  mixed  or  omnibus  hazard  had  not  arrived. 

Very  soon,  however,  the  idea  of  further  differentiation  in  classes 
of  hazards  for  buildings  began  to  develop,  with  the  result  that  the 
Massachusetts  Fire  insurance  company,  in  1798,  put  forward  six, 
three  of  them  corresponding  to  i,  2  and  4  of  those  named  in  the 
preceding  paragraph,  but  with  the  qualification  added  in  each 
case  that  the  buildings  should  stand  separate  from  other  build- 
ings, or,  if  adjoining,  that  they  should  be  separated  by  brick  par- 
tition walls;  and  three  new  classes  were  made  to  provide  for  the 
others  where  such  separation  by  brick  walls  did  not  exist. 

THE    CLASSIFICATION    OF    182O. 

In  1820  a  classification  was  put  forward  in  New  York  (very 
likely  as  the  result  of  the  deliberations  of  the  "Salamander  So- 
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ciety,"  composed  of  the  eight  companies  then  doing  business  in 
that  city),  which  embraced  eight  building  classes,  beginning  with 
"buildings  of  brick  or  stone  covered  with  tile,  slate  or  metal,  the 
doors  and  windows  of  solid  iron,"  and  ending  with  "buildings  en- 
tirely of  wood."  In  passing  we  may  note  that  the  expression 
"covered  with"  was  then  used  as  we  might  refer  to  the  cover  of 
a  pan  or  kettle,  and  means  "roofed  with";  and  the  requirement 
of  "doors  and  windows  of  solid  iron"  must  not  be  taken  literally ; 
later  they  became  familiar  as  "iron  doors  and  shutters,"  and  in 
the  end  signally  betrayed  the  faith  reposed  in  them. 

For  the  sake  of  comparison,  and  because  at  this  time  the 
"Qasses  of  Hazard"  seem  to  have  reached  a  fairly  complete  de- 
velopment, I  here  give  you  the  eight  classes  referred  to  as  set 
forth  in  policies  of  1820,  viz. : 

Rate. 

First — Buildings  of  brick  or  stone,  covered  with  tile,  slate 

or  metal ;  the  doors  and  windows  of  solid  iron $0.30 

Second — Buildings  of   brick   or   stone,   covered   with   tile, 

slate  or  metal 35 

Third — Buildings  of  brick  or  stone,  roofs  three-fifths  of  tile, 

slate  or  metal,  the  rest  shingled 40 

Fourth — Building  of  brick  or  stone,  covered  with  wood...  .45 
Fifth — Buildings  of  frame,  filled  in  with  brick,  with  front 

entirely  of  brick So 

Sixth — Frame  buildings,  filled  in  with  brick 60 

Seventh — Frame  buildmgs,  hollow  walls,  with  brick  front..       .70 

Eighth — Buildings  entirely  of  wood 80 

Country.  Houses — N.    B. — Country    houses,    standing    de- 
tached from  other  buildings,  though  of  the  sixth,  sev- 
enth or  eighth  class,  will  be  insured  as  of  the  fifth 
class. 
i  also  give  you  in  full  the  classification  and  charges  for  con- 
tents, as  set  forth  in  policies  of  that  year,  as  follows : 
Not  Hazardous — Goods  not  hazardous  are  to  be  insured  at  same 
rate  as  building  in  which  they  are  contained,  and  are  such  as 
are  usually  kept  in  dry  goods  stores,  including  also  household 
furniture  and  linen,  cotton  in  bales,  coffee,  flour,  indigo,  pot- 
ash, rice,  sugars,  teas,  spices,  paints  ground  in  oil,  threshed 
grain,  and  other  articles  not  combustible,  and  not  hereafter 
enumerated. 
Hazardous — The  following  trades,  goods,  wares  and  merchandise 
are  considered  hazardous,  and  are  charged  125/^  cents  per  $100 
in  addition  to  the  premiums  for  each  class  of  buildings,  viz. : 
Booksellers*  stock,  chair  makers,  chocolate  makers,  confec- 
tioners, china,  glass  and  earthenware  in  packages ;  flax,  hemp, 
jewelers'  stock,  milliners,  musical  instrument  sellers*  stock, 
oil,  pitch,  pictures  and  prints,  sail  makers,  ship  chandlers, 
spirituous  liquors,  saltpetre,  tar.  turpentine,  tavern  keepers, 
tobacco  manufacturers,  and  watch  makers*  stock. 
Extra  Hazardous — ^The  following  trades  and  occupations,  goods, 
wares  and  merchandise  are  deemed  extra  hazardous,  and  will 
be  charged  25  cents  and  upward  per  $100  in  addition  to  the 
premium   for  each  class,  viz.:  Aqua  fortiSj  apothecaries  or 
druggists,  boat  builders,  coach  makers,  cabmet  makers,  car- 
penters in  their  own  shops  or  in  buildings  erecting  or  repair- 
mg,  china,  glass  or  earthenware  unpacked,  and  buildings  in 
which  the  same  are  packed;  coopers,  dyers,  ether,  founders, 
fodder  and  grain  unthreshed,  hay,  musical  instrument  makers, 
spirits  of  turpentine,  straw,  soap  boilers  and  tallow  chandlers, 
and  all  manufactories  requiring  the  use  of  fire  heat.     Gun- 
powder is  not  insurable  unless  b)r  special  agreement. 
Special — Bakeries,    breweries,    printing    oflSces,    book    binderies, 
chemical   laboratories,   distilleries,   malt  houses,  grist   mills, 
sawmills,  paper  mills,  sugar  refineries,  and  other  manufac- 
turing establishments,  will  be  insured  at  special  rates  of  pre- 
mium. 
You   will   see   that   the   requirement  of   isolation    from   other 
buildings,  or,  if  adjoining,  their  separation  by  means  of  brick  walls, 
is  not  made  in  this  classification,  but  upon  the  safe  assumption 
that  such  isolation  or  separation  was  meant  to  be  understood,  then 
eight  more  classes  would  have  been  required  to  care  for  the  in- 
stances where  isolation  or  separation  did  not  exist. 

GROWTH  OF  CLOSER   SUB-DIVISION   AND  GREATER  DIFFERENTIATION. 

So  far  classification  and  rates  had  been  upon  broad  group  divi- 
sions and  upon  lines  of  demarcation  easily  applied,  puring  the 
next  twenty  years,  however,  the  idea  of  closer  sub-division  and 
greater  differentiation  of  the  individual  risk  evidently  gained 
eround,  for,  in  1839,  we  find  in  a  tariff  of  rates  issued  for  New 
York  city  a  list  of  deficiency  charges  to  be  imposed  in  rating  ware- 
houses and  stores,  which  may  be  taken  as  forerunners  of  the 
schedule  charges  imposed  today.  Thus,  there  was  a  fixed  rate  of 
30  cents  for  a  brick  buildincf  occupied  as  a  store  or  warehouse, 
not  exceeding  40  feet  in  height ;  having  tile,  slate,  metal  or  cement 
roof ;  with  brick,  stone  or  metal  gutters ;  solid  iron  window  shut- 


ters ;  no  dormer  windows  or  skylights ;  and  situated  upon  a  street 
not  less  than  50  feet  wide ;  and  to  the  rate  for  this  standard  build- 
ing additional  charges  were  required  to  be  made  for  deficiencies  in 
any  of  the  particulars  named ;  the  streets  being  listed  by  name,  and 
a  charge  fixed  upon  each  running  from  4  cents  to  28  cents,  ac- 
cording to  its  variation  from  the  standard  width  required. 

At  this  point  we  note  that  the  simple  group  system  is  beginning 
to  disappear,  and  the  foundation  of  the  complex  schedule  system 
is  developing  in  its  place;  and  ^yith  the  latter  the  idea  of  sepa- 
rately determining  the  underwriting  results  upon  the  classes  pro- 
ducing them  is  also  springing  into  life.  Both  grow  steadily  for 
the  next  twenty  years,  and  in  i860  we  find  in  use  special  surveys 
for  various  kinds  of  manufacturing  risks,  such  as  cotton  mills, 
woolen  mills,  paper  mills,  flour  mills,  tanneries,  and  so  on.  So, 
too,  in  time  appeared  a  classification  ledger  providing  for  debit  and 
credit  accounts,  with  some  eighty-five  classes  of  risks,  by  the  use 
of  which  ledger  it  was  assumed  that  head  offices  would  be  able 
to  show  just  what  classes  were  profitable  or  the  reverse. 

This  marked  monumentally  the  change  from  the  group  system 
to  the  class  system,  and  it  has  been  faithfully  followed  up  by  many 
companies  even  to  the  present  day,  the  number  of  classes  being 
enlarged  to  keep  pace  with  building  methods  and  the  development 
of  trade  and  manufacturing,  so  that  in  at  least  one  classification 
used  today  there  are  1,600  classes,  with  new  ones  being  added 
from  time  to  time.  A  more  reasonable  one,  and  which  is  nearer 
the  average  of  those  in  general  use,  shows  244  classes,  which  are 
divided  into  five  ^jroups,  namely:  "Non-hazardous,"  covering  60 
classes;  "mercantile,"  covering  40  classes;  "manufacturing  spe- 
cials,** covering  90  classes;  "automatic  sprinklered  risks,"  in  lO 
classes,  and  "non-manufacturing  specials**  in  44  classes.  Each  class 
is  divided  into  brick  and  frame,  and  is  designated  b^^  numbers,  the 
odds  all  being  brick  and  the  evens  frame ;  and  each  is  further  sub- 
divided into  protected  and  unprotected  business,  a  protected  risk 
being  one  located  within  500  feet  of  a  hydrant  connected  with  a 
town  or  city  system  of  waterworks,  and  all  risks  not  so  located 
being  considered  unprotected.  Not  only  in  the  business  of  the 
company  classified  as  a  whole;  but  by  States  and  individual  agen- 
cies, so  that  its  experience  can  be  shown  for  localities  as  readily 
as  for  the  entire  country.  It  must  be  borne  in  mind,  however, 
that  every  company  makes  its  own  classification,  and  that  there  is 
no  method  recognized  as  standard ;  consequently'  there  is  no  possi- 
bility of  bringing  results  together  upon  a  uniform  basis.  It  is, 
moreover, 

ONE  OF  THE  TRYING  COMPLICATIONS  OF  CLASSIFICATION, 

and  of  rate  making  based  thereon,  that  there  may  be,  and  very 
often  is,  a  shifting  and  changing  downward  or  upward  of  the 
broad  conditions  underlying  a  given  class,  calling  for  similar 
changes  in  our  rates.  To  give  you  an  instance,  there  was  a  time 
when  every  country  town  or  village  had  its  mill,  to  which  the 
neighboring  farmers  brought  their  wheat  to  be  ground  into  flour. 
These  mills  represented  a  livelihood  to  their  owners,  and  involved 
no  moral  hazard,  and  the  companies  were  able  to  make  a  reason- 
able profit  out  of  insuring  them.  But  as  railroads  spread  out 
through  the  country  and  brought  the  farming  hamlets  nearer  to 
the  commercial  centres,  the  farmers  found  that  they  could  buy  a  bet- 
ter flour  than  they  could  obtain  by  having  their  own  grain  ground 
at  the  mill ;  so  they  sold  their  grain  and  bought  their  flour.  Nat- 
urally the  custom  of  the  country  mills  fell  off,  until  it  died  away 
altogether ;  and  during  the  years  that  this  decline  was  in  progress 
the  country  flour  mill  class  developed  a  loss  ratio  which  rendered 
it  very  unprofitable  to  write.  On  the  other  hand,  coincident  with 
the  decline  and  disappearance  of  the  country  mills,  very  large 
mills  of  great  capacity  were  established  at  shipping  centres,  and 
operated  under  methods  entirely  different  from  those  which  had 
obtained  in  the  country  mills,  the  burr  stones  being  supplemented 
by  steel  rollers,  which  did  the  work  more  rapidly  and  thoroughly. 
These  roller  mills,  however,  developed  an  entirely  new  hazard, 
which  was  that  of  the  explosion  of  the  dust  floating  in  the  air 
within  them,  a  number  of  heavy  losses  occurring  before  the  cause 
of  such  explosions  was  ascertained.  When  that  cause  was  finally 
determined  improvements  were  made  by  which  the  dust  hazard 
was  brought  under  contrpl;  and  since  then  these  large  city  mills 
have  constantly  improved  in  construction  and  equipment,  until 
today  we  find  them  built  throughout  of  fireproof  materials  and 
protected  by  automatic  sprinklers,  with  a  building  rate  as  low  as 
.50,  whereas  the  old  fashioned  mills  were  rated  at  from  $2.50  to 
$5.00.  Now  during  all  these  periods  of  change  and  evolution  the 
name  of  the  class  has  remained  "flour  mills,"  and  all  the  experi- 
ence obtained  has  been  covered  under  that  head,  although  the 
contrast  between  the  old  fashioned  country  mill  and  the  modem 
city  mill  is  as  the  difference  between  a  tallow  dip  and  an  elec- 
tric li^ht. 

Again,  as  against  a  class  whose  course  has  been   downward 
may  be  found  another  whose  development  has  been  constantly  up- 
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ward,  like  electric  light  stations,  a  class  which  thirty  years  ago 
did  not  exist  at  all.  At  first  any  old  place  was  regarded  as  good 
enough  in  which  to  place  a  dynamo;  if  run  by  water  power  it 
went  into  some  kind  of  a  mill — flour,  saw,  paper^— on  the  bank 
of  a  stream ;  if  run  by  steam  it  was  located  in  a  factory  that  was 
in  operation  all  day,  and  which  then  was  overtaxed  to  furnish 
power  for  the  dynamos  all  night;  and  all  installations  were 
marked  by  the  crudity  usually  characteristic  of  an  art  or  industry 
in  its  infancy.  As  a  result  these  electric  light  plants  burned,  and 
the  insurance  companies  commenced  to  learn  something  about 
"short  circuits,"  "defective  insulation,"  "crossed  wires,"  and  so 
on,  so  that  their  rates  for  risks  of  this  class  went  up  to  $2.50  or 
more,  and  within  ten  years  after  the  class  had  been  established 
many  companies  quit  writing  it  entirely.  Then  the  improvements 
which  were  constantly  being  made  by  the  electrical  people  com- 
menced to  make  themselves  felt;  better  built  dynamos;  larger 
conductors,  improved  insulation ;  and  the  development  of  scien- 
tific electrical  engineering,  combined  to  produce  installations  each 
of  which  was  in  some  respect  an  improvement  upon  its  prede- 
cessors both  in  efficiency  and  safety.  The  installation  of  electric 
light  stations  in  connection  with  other  manufacturing  plants  was 
abandoned,  and  they  were  placed  in  separate  buildings  designed 
for  the  purpose.  At  first  these  buildings  were  of  non-fireproof 
construction,  but  in  time  the  electric  light  companies  realized  that 
the  greatest  misfortune  that  could  come  to  them  was  to  have 
the  service  to  their  customers  cut  off  by  the  burning  of  their  cen- 
tral stations,  because  thereby  their  income  ceased,  while  interest 
charges  on  investment  and  outstanding  bonds  went  on  without 
interruption.  So  they  proceeded  to  erect  stations  as  nearly  fire- 
proof as  possible,  with  the  result  that  today  we  find  risks  of 
that  class  written  as  low  as  25  cents  per  annum,  and  willingly 
carried  by  companies  that  twenty  years  ago  would  not  write  the 
best  of  the  class  at  $2.00  or  more. 

CHANGES    IN    MODERN    CONDITIONS. 

I  have  shown  you  how  at  the  outset  the  class  of  a  risk  fixed 
also  its  rate,  and  you  have  no  doubt  appreciated  the  simplicity 
of  that  plan.  It  was  adapted  to  the  conditions  of  a  day  when 
shops  and  stores,  and  factories  were  of  single  occupancy,  and 
in  the  case  of  the  latter  of  single  product.  Multiple  tenancy  and 
multiple  product  were  unknown ;  buildings  >yere  upon  simple 
lines,  and  construction  was  of  materials  minimum  in  number, 
but  used  in  a  maximum  of  quantity  for  the  results  desired 
Walls  were  thick;  mortar  was  strong;  bricks  were  well  burned; 
timbers  and  beams  were  massive;  a  dwelling  was  a  dwelling;  a 
shop  was  a  shop ;  a  factory  was  a  factory ;  a  class  meant  a  rate ; 
and  there  was  an  end  of  it.  But  in  the  course  of  years,  and 
particularly  at  the  time  we  have  now  reached,  following  the  close 
of  the  War  of  the  Rebellion,  great  changes  had  taken  place — con- 
tinuing even  to  this  day — in  methods,  materials  and  customs;  re- 
sulting in  rows  of  buildings  where  previously  had  stood  detached 
or  semi-detached  structures;  business  blocks  having  different 
tenancies  on  each  floor;  factories  furnishing  power  and  space  to 
all  sorts  of  occupants,  and  a  constant  succession  of  new  inven- 
tions and  processes.  On  every  side  were  rush,  haste  and  waste, 
striving  to  keep  pace  with  the  rapid  development  of  the  coun- 
try, and  over  all  spread  an  ever-widening  trail  of  needless,  reck- 
less, irresponsible  destruction  by  fire,  culminating  in  the  Chicago 
conflagration  of  1871,  and  the  Boston  fire  of  1872. 

The  insurance  survivors  of  those  calamities  were  naturally 
drawn  together  in  an  effort  to  recoup  their  losses,  and  to  avoid 
rate  cutting  competition,  and  through  the  National  Board  of 
Fire  Underwriters  State  and  local  boards  were  organized  and 
rate  tariffs  adopted  throughout  the  country.  These  rates  were 
flat  rates  fixed  by  the  underwriters  upon  their  judgment  of  the 
merits  of  the  risks  after  cursory  inspection,  or  quite  as  often, 
upon  no  inspection  at  all,  reliance  instead  being  placed  upon  in- 
surance maps  in  arriving  at  results,  which  results,  naturally,  were 
inconsistent  and  unsatisfactorv.  Tariffs  of  that  day  show 
charges  for  contents  to  be  added  to  rates  of  buildings,  but  the 
classification,  instead  of  being  in  four  conttnts  groups,  lists  each 
occupancy  with  its  proper  charge  by  itself.  Thus,  the  Boston 
tariflf  of  1873  lists  some  375  occupancies,  with  their  charges  when 
contained  in  brick  or  frame  buildings,  respectively,  with  a  penalty 
charge  for  Mansard  roofs.  Because  of  the  dissatisfaction  of  the 
owners  of  the  better  grade  risks  at  being  rated  the  same  as  those 
of  lower  grades,  and  the  growing  conviction  of  the  companies 
that  such  a  method  was  inequitable,  rating  schedules  were  devised 
for  all  kinds  of  special  manufacturing  hazards,  and  finally  came 
a  schedule  for  minutely  and  exhaustively  rating  mercantile  risks. 
This  latter  was  developed  at  St  Louis  in  1874,  being  formally 
put  into  operation  by  the  local  board  of  that  city  the  following 
year.  It  started  with  a  rate  for  a  standard  building,  and  added 
thereto  charges  for  deficiencies  in  such  particulars  as  thickness 
of  walls,  material  of  roof,  height,  area,  cornices,  skylights,  hatch- 


ways, well  holes,  elevator  shafts,  and  communication  with  and 
exposure  by  other  buildings.  The  unoccupied  building  rate  being 
thus  determined,  charges  were  provided  for  stocks  of  merchan- 
dise contained  therein,  based  upon  their  combustibility  and  sus- 
ceptibility to  damage.  This  schedule  provided  also  for  rating 
special  hazards,  as  well  as  mercantile  risks.  It  was  followed  by 
others  constructed  upon  similar  .lines  in  different  cities,  and 
twenty  years  later,  or,  say,  1895,  there  was  produced  by  a 
committee  of  underwriters  of  national  scope 

THE  UNIVERSAL   MERCANTILE    SCHEDULE, 

under  which,  or  its  modifications,  the  mercantile  rates  of  New 
York,  Boston,  Philadelphia,  and  other  leading  Eastern  cities  are 
now  made.  This  schedule  starts  with  a  key  rate  for  the  city  it- 
self, based,  upon  its  fire  department,  water  supply,  width  of 
streets,  previous  fire  record,  and  similar  features,  upon  which 
key  rate  is  built  a  rate  for  the  buildine  unoccupied,  and  upon 
the  latter  in  turn  is  built  a  rate  for  each  tenant  based  upon  the 
nature  of  his  stock.  It  embraces  some  150  items,  more  or  less  of 
which,  but  not  all,  will  apply  to  a  given  risk.  The  charges 
for  these  items,  with  few  exceptions,  are  fixed  in  cents,  but 
sundry  deductions  for  exceptional  construction,  fire  appliances, 
or  other  mitigating  conditions  are  to  be  computed  in  percentages. 
It  results  in  rates  that  are  refined  to  the  third  decimal,  and  it 
enables  merchants  to  be  shown  exactly  what  factors  enter  into  the 
makeup  of  their  rates,  with  opportunity  to  improve  the  same 
where  practicable.  It  is  not  applicable  to  manufacturing  risks, 
but  its  principles  can  be  readily  extended  to  them,  the  chief  need 
being  a  proper  table  of  occupancy  charges  covering  the  hazards 
that  go  with  manufacturing,  such  as  boiler  rooms,  shavings,  oils, 
paints,  dry  rooms,  japanning,  buffing,  and  so  on. 

THE  DEAN   ANALYTICAL  SCHEDULE. 

There  is  another  schedule  which  has  not  been  used  in  the  East- 
ern States,  but  which  has  had  extensive  apijlication  throughout 
the  West,  which  is  called  the  "Dean  Analytical  Schedule."  Its 
distinguishing  feature  lies  in  every  charge  being  treated  as  a 
percentage  of  the  base  rate,  to  which  each  item  is  considered  as 
having  a  definite  fixed  and  unchanging  relation;  consequently, 
while  the  base  rate  may  vary,  and  the  percentage  charges  under 
it  may  amount  to  more  or  less  in  dollars  and  cents,  the  relations 
of  those  charges  one  to  another  will  always  be  the  same.  It  has 
been  perfected  for  rating  not  only  city  business  and  brick  build- 
ings, but  also  for  country  towns  and  frame,  and  it  has  been  more 
completely  tested  out  than  any  other  schedule  so  far  devised. 

In  the  two  schedules  last  named  everything  is  directed  to  rat- 
ing the  individual  risk  down  to  its  minutest  details,  and  their 
correct  application  calls  for  exhaustive  preliminary  surveys  fol- 
lowed by  an  exacting  application  of  the  schedule  charges  and  al- 
lowances. Now,  while  this  undoubtedly  represents  the  highest 
development  of  rate  measurement,  one  may  be  prompted  to  ques- 
tion whether  it  does  not  also  represent 

AN  OVERDEVELOPMENT  OF  THE   INDIVIDUAL   SYSTEM 

as  compared  with  the  group  system ;  or,  going  a  long  step  further, 
whether  the  right  thing  is  being  measured  at  all.  To  explain 
this  doubt,  I  must  go  back  to  the  subject  of  present  day  classifi- 
cation, which,  as  already  explained,  undertakes  to  deal  with  each 
class  of  occupancy  by  name,  crediting  it  with  its  premiums,  and 
debiting  it  with  its  losses,  thereby  affording  a  ratio  which,  theo- 
retically at  least,  indicates  whether  the  class  at  large  is  profitable 
or  otherwise.  This  theory  would  be  all  right  if  every  risk  was 
located,  built,  equipped,  and  conducted  just  like  every  other  risk, 
in  its  class,  and  written  at  the  same  rate,  but  as  a  matter  of 
fact  no  risk  in  a  class  is  precisely  like  any  other  risk  in  the 
same  class,  and  while  some  may  have  the  same  rate  the  factors 
contributing  to  the  makeup  of  such  rates  may  be,  and  it  is  safe 
to  say  are,  entirely  dissimilar.  The  very  best  of  a  class  are 
thrown  in  with  the  very  poorest,  and  the  resulting  average  may 
be  grossly  distorted,  according  to  whether  it  is  a  poor  risk  or  a 
good  one  that  burns.  Moreover,  each  company  classifies  and 
obtains  results  upon  only  that  business  of  a  class  which  is  on  its 
own  books,  and  this  fractional  result  may  be  altogether  different 
from  what  would  be  shown  if  the  total  business  of  the  class  for 
the  entire  country  was  gotten  together.  And  even  then  the  re- 
sulting averages,  for  reasons  already  indicated,  can  have  no  sound 
fixed  value  because  they  are  based  upon  a  classification  of  dis- 
similars  grouped  together  under  one  name.  Right  there  appears 
to  be  the  fundamental  error  in  our  present  classifications,  which 
are  based  upon  what  one  might  call  the  directory  method. 

To  illustrate,  suppose  we  have  here  a  directory  of  Boston  and 
that  in  it  we  enter  against  the  names  of  the  insured  every  pre- 
mium and  every  loss  paid  by  or  to  its  inhabitants  during  a  year. 
At  the  end  of  that  time  we  will  have  within  the  covers  of  this 
book  a  record  of  the  total  premiums,  and  the  total  losses  paid 
by  or  to  the  people  of  that  city,  and  the  ratio  of  the  one  to  the 
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Other  will  enable  us  to  say  that  the  total  business  has  been  profit- 
able or  the  reverse.  But  will  that  fact  justify  us  in  segregating 
our  experience  with  the  Joneses,  or  the  Browns,  or  the  Smiths, 
saying  that  because  one  shows  a  profit  their  rate  may  be  reduced, 
and  because  the  other  shows  a  loss  their  rate  must  be  increased  ? 
And  if  we  insisted  upon  carrying  out  such  a  deduction,  would 
not  the  unfortunates  whose  rates  were  increased  be  justified  in 
claiming  that  our  method  was  unfair  and  inequitable  in  that  it 
took  into  account  merely  their  family  name,  and  did  not  allow 
for  the  good  and  the  bad,  the  honest  and  the  dishonest,  the  care- 
ful and  the  careless,  the  moral  and  immoral,  and  the  fortunate 
and  unfortunate  members  of  their  clan?  And,  again,  will  the 
value  of  results  be  any  greater  if  we  change  our  directory  to 
one  of  occupations  instead  of  surnames?  The  trouble  would  lie, 
and  does  lie,  with  our  tmdertaking  to  throw  together  in  our 
classifications  as  similars,  units  which  are  completely  dissimilar, 
and  whose  only  reason  for  being  segregated  in  the  same  class 
lies  in  their  happening  to  bear  the  same  name.  The  whole  thing 
strikes  one  as  illogical,  unfair  and  misleading,  and  no  classifica- 
tion along  those  lines,  no  matter  how  complete  and  comprehen- 
sive, can  produce  results  that  will  be  sound  and  equitable. 

THE  REMEDY 

lies,  it  would  seem,  in  adopting  an  entirely  different  method  of 
classifying  risks,  whereby,  no  matter  by  what  name  called,  those 
having  a  similar  degree  of  potential  fire  hazard  and  susceptibility 
to  damage  will  be  classified  together.  Thus,  if  we  imagine  a 
perpendicular  scale  divided  into  lOO  degrees,  there  would  be 
grouped  together  between  one  and  ten  those  risks  having  the 
lowest  hazard,  and  between  ninety  and  one  hundred  those  having 
the  highest,  with  all  intermediate  grades  provided  for  between. 
And  a  risk  would  no  longer  be  classified  as  a  fireproof  ware- 
house, or  a  mercantile  block,  or  a  frame  planing  mill,  but  as  a 
5-degree,  or  a  50-degree,  or  a  lOO-degree  risk.  That,  I  know,  is 
very  radical,  and  it  involves  an  entire  readjustment  of  existing 
methods,  but  I  see  no  other  way  of  producing  a  uniform  classi- 
fication upon  which  rates  may  be  intelligently  predicated,  so  that 
all  risks  involving  the  same  degree  of  fire  hazard  shall  be 
charged  the  same  rate.  Such  a  classification  would  mean  that 
risks,  instead  of  being  grouped  together  in  name  classes  based 
upon  occupancy,  each  standing  by  itself,  and  having  no  relation 
to  the  other  classes  as  is  now  the  case,  would  be  classified  upon 
horizontal  planes,  all  the  risks  standing  upon  which  would  meas- 
ure to  the  degree  of  that  plane,  no  matter  what  the  occupancy 
or  name  of  such  risks  might  be.  In  other  words,  these  horizontal 
planes  coresponding  to  the  degrees  upon  the  hazard  scale  would 
intersect  every  name  class  and  care  for  the  individual  risks  in 
that  class  according  to  their  merits,  the  better  ones  falling  upon 
low  planes,  and  the  worse  ones  falling  upon  high  planes.  Each 
plane  would  carry  its  rate,  so  that  the  moment  the  degree  of 
hazard  of  a  risk  was  fixed  its  rate  would  also  be  determined,  and 
if  at  any  time  the  loss  ratio  of  the  country  called  for  either  an 
advance  or  a  reduction  the  desired  result  would  be  affected  by 
moving  the  entire  scale  up  or  down  against  the  hazard  scale, 
so  that  there  would  be  an  equal  distribution  of  the  change  over 
the  entire  business  of  the  country,  instead  of  over  only  one  or 
two ;  or,  at  most,  a  very  limited  number  of  classes,  as  at  present. 
Minimum  rated  groups  of  risks,  like  dwelling  houses,  all  the 
members  of  which  carry  the  same  rate,  could  be  assigned  to  their 
proper  planes  as  readily  as  specifically  rated  single  risks,  and 
would  participate  in  the  same  general  treatment.  That  is  the 
rough  outline,  to  smooth  which  into  a  practicable  and  symmetrical 
whose  would  call  for  a  vast  amount  of  work,  but  that  work,  if 
properly  directed  and  co-operated  in  by  all,  would  not  amount  to 
as  much  as  is  now  given  to  scattered  and  dissociated  efforts,  and 
in  the  end  would  afford  equitable  and  acceptable  results. 

EXTENSIVENESS  OF  THE  GROUP-RATE  SYSTEM. 

With  all  the  intricate  and  exhaustive  labor  that  is  now  given 
to  the  rating  of  the  individual  risk,  it  is  surprising  how  exten- 
sively the  group-rate  still  exists.  For  instance,  in  the  territory 
under  the  jurisdiction  of  the  New  York  Fire  Insurance  Exchange 
there  are  approximately  300,000  buildings,  only  50,000,  or  one- 
sixth,  of  which  are  specifically  rated,  the  other  five-sixths  being 
rated  under  group  desig^nations,  such  as  "dwellings'*  (meaning 
buildings  occupied  exclusively  for  dwelling  purposes  by  not  more 
than  two  families) ;  "stores  and  dwellings"  (meaning  buildings 
occupied  for  stores  on  the  first  floor  and  for  nothing  but  dwell- 
ings above)  ;  "apartment  houses"  (meaning  buildings  in  which 
apartments  are  rented  to  tenants  whose  housekeepmg  is  con- 
ducted in  their  own  apartments,  respectively)  ;  "churches,"  "school- 
houses,"  '^private  stables,"  and  so  on.  The  50,000  buildings  which, 
with  their  contents,  are  individually  rated  are  about  equally  di- 
vided between  the  mercantile  and  the  manufacturing  schedules, 
and  they  call  for  the  computation  and  promulgation  of  some  150,- 


000  rates  per  annum,  at  an  expense  of  about  as  many  dollars. 
Much  of  this  expense  is  for  passing  upon  what  must  be  admitted 
to  be  very  small  changes  in  risks,  the  results  of  which  very  often 
amount  to  only  a  fraction  of  a  cent  in  the  rate.  Yet  so  keen  is 
the  competition  between  brokers  that  the  moment  a  reduction  of 
rate,  no  matter  how  trivial,  is  secured,  all  the  policies  upon  the 
risk  are  brought  into  the  oflSces  for  the  allowance  of  a  return 
premium,  although  such  allowance  may  amount  to  only  a  few 
cents  upon,  say,  a  $5,000  policy,  and  although  it  may  not  be 
enough  to  pay  for  the  actual  time  involved  in  securing  it;  while 
on  the  side  pf  the  companies,  the  constant  rewriting  of  policies, 
with  all  the  attendant  computations  and  changes  in  book  entries, 
represent  a  heavy  expense,  which  a  method  ought  to  be  found 
of  avoiding,  since  it  apparently  profits  nobody. 

On  the  other  hand,  it  must  be  admitted  that  the  educational 
value  of  these  small  charges,  as  representing  errors  in  construc- 
tion or  equipment  which  can  be  avoided  or  remedied  is  very 
great,  and  possibly  worth  what  it  costs  the  companies  in  making 
the  allowances  and  performing  the  labor  involved,  their  reward 
coming  in  better  buildings  and  a  lessening  of  the  fire  loss.  It  is  a 
fact  for  which  I  can  vouch  that  under  schedule  rating  in  New 
York  city — and  without  doubt  the  same  is  true  of  other  cities — 
there  has  been  a  steady  improvement  in  the  construction  of  new 
mercantile  buildings  based  upon  the  elimination  therefrom  of 
such  faults  as  would  involve  penalty  charges  in  the  fire  insurance 
rate,  and  that  many  old  buildings  have  been  improved  upon  simi- 
lar lines.  That  this  method  of  rating  is  satisfactonr  to  prop- 
erty owners  may  be  fairly  inferred  from  the  fact  that  out  of 
225,000  mercantile  rates  promulgated  during  five  years  in  New 
York,  not  exceeding  twenty  have  been  appealed  to  the  rate  com- 
mittee. And  to  the  extent  that  schedule  rating  tends  to  produce 
standard  buildings  having  only  a  minimum  number  of  defects, 
or  none  at  all,  we  find  ourselves  in  a  way  to  reproduce  the  uni- 
form conditions  of  two  hundred  years  ago,  when  four  classes 
covered  all  the  differences  in  building  hazards,  and  four  g^roup 
rates  yielded  a  safe  and  satisfactory  profit.  Of  course.  I  do  not 
mean  that  we  can  ever  get  back  again  to  such  simple  classes  and 
rates,  but  I  hazard  the  prediction  that  in  time  there  will  be  a 
reaction  from  the  present  intensely  developed  individualism  of 
rates  in  favor  of  broader  treatment.  And  for  that  reason  I  can- 
not say  with  honest  belief  that  the  best  method  of  making  a 
proper  assessment  of  fire  insurance  rates  in  great  cities  has  as 
yet  been  devised,  but  I  feel  that  so  far  as  it  has  gone  schedule 
rating  is  the  best  system  for  the  purpose,  and  that,  whatever 
changes  may  come,  the  schedule  principle  will  survive,  and  be 
the  instrument  whereby  those  changes  will  be  carried  to  success. 


Conference  on  Fire  Protection  and  Equipment  of  Build- 
ings and   Cities. 


At  the  last  monthly  meeting  of  the  Philadelphia  Qiapter  of  the 
American  Institute  of  Architects  a  conference  which  had  been 
previously  arranged  was  had  with  representatives  of  the  National 
Fire  Protection  Association,  the  Associated  Factory  Mutuals, 
Philadelphia  Fire  Underwriters'  Association  and  the  chiefs  of  the 
Philadelphia  building,  fire  department  and  water  supply  depart- 
ment and  other  experts. 

In  planning  this  conference  it  was  the  purpose  to  bring  to- 
gether all  such  forces  as  are  working  for  the  protection  of  life 
and  property,  the  reduction'  of  fire  hazards  and  the  betterment 
of  building  construction. 

The  following  is  a  condensed  report  of  a  part  of  the  proceed- 
ings : 

The  presiding  officer,  D.  Knickerbocker  Boyd,  in  introducing 
the  first  speaker,  representing  the  National  Fire  Protection  Asso- 
ciation, said  in  part : 

"These  people  have  in  their  own  practical  way,  by  discourag- 
ing the  use  of  combustible  materials  in  building  construction, 
been  doing  more  for  the  conservation  of  our  natural  resources 
than  almost  any  other  agency.  We  find  that  when  their  sugges- 
tions are  followed  charges  are  reduced  to  a  minimum,  better  con- 
struction is  the  result,  and  better  protection  of  life  and  property 
is  obtained.  In  thus  placing  a  premium  upon  good  construction, 
what  they  do  in  reality  is  to  put  a  penalty  upon  poor  construc- 
tion, and  it  falls  upon  us,  the  architects,  engineers  and  builders,  to 
co-operate  in  this  great  movement  by  convincing  those  who  have 
capital  to  invest  that  it  is  to  their  financial  advantage  to  use  only 
permanent  materials.  It  behooves  us,  therefore,  to  come  together 
in  such  meetings  as  these,  and  to  exchange  helpful  suggestions. 
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the  published  results  of  which  will  awaken  the  public  to  a  livelier 
interest  in  their  own  welfare." 

Mr.  Herbert  P.  Onyx,  the  engineer  of  the  Associated  Factory 
Mutuals  Insurance  Companies;  then  read  a  paper  which  he  had 
prepared  for  the  occasion,  during  the  course  of  which  he  said : 

"The  curtailment  of  the  enormous  fire  losses  which  we  have 
sustained  in  our  country  will  not  be  accomplished  until  the  sub- 
ject of  fire  prevention  and  protection  has  received  the  same  con- 
sideration by  the  general  public  that  has  been  given  to  the  stamp- 
ing out  of  contagious  diseases.  Fire,  like  disease,  has  its  origin 
in  many  sources;  records  show  that  fires  have  originated  from 
over  one  hundred  different  causes,  fully  half  of  which  can  be 
traced  directly  to  carelessness,  whether  gross  or  due  to  indiffer- 
ence; negligence  and  ignorance  contribute  largely  to  the  heavy 
burden  of  fire  tax  which  is  shouldered  by  the  public  in  general. 

"How  long  would  the  citizens  of  any  community  tolerate  a  con- 
dition that  would  be  conducive  to  the  spreading  of  a  contagious 
disease?  Unfortunately  the  general  public  is  not  aware  of  the 
conditions  existing  in  many  buildings  throughout  the  land,  which 
could  justly  be  called  'death  traps,'  and  cause  as  much  heart- 
ache and  sorrow  as  the  average  disease  epidemic — in  fact,  the 
chances  of  a  fight  for  life  are  far  less  in  many  existing  'death 
traps'  than  they  would  be  in  an  epidemic  of  disease. 

"We  are  coming  out  of  the  dark  ages  of  waste  and  extrava- 
gance, but  while  we  have  made  wonderful  progress  in  the  various 
arts,  sciences  and  industries,  future  generations  will  marvel  at  the 
extravagance  that  was  so  long  tolerated  by  us ;  we  will  be  looked 
upon  as  having  burned  up  in  thirty  years  $4,500,000,000,  in  spite 
of  the  fact  that  an  equal  amount  was  expended  in  fire  protection. 
Here  is  certainly  room  for  thought  and  action  on  our  part,  espe- 
cially when  it  is  considered  that  property  destroyed  by  fire  repre- 
sents values  absolutely  wiped  off  the  face  of  the  earth,  and 
which  cannot  be  replaced. 

"Although  it  would  be  unreasonable  to  assume  that  fire  can, 
under  all  circumstances,  be  prevented,  it  has  been  repeatedly  dem- 
onstrated, however,  that  where  the  constructive  features  and 
proper  protective  appliances  are  installed  and  properly  looked 
after,  the  loss  from  fire  can  be  reduced  to  such  an  extent  that  the 
cost  of  insurance  is  so  low  as  hardly  to  become  a  factor  in  the 
txpenst  account. 

The  economic  conditions  governing  the  success  of  a  manu- 
facturing or  mercantile  industry  today  demand  that  the  business 
shall  not  be  interrupted  by  fire — in  fact,  business  men  are  ex- 
pecting more  and  more  from  their  architects  and  engineers  in 
this  direction,  and  the  time  is  at  hand  when  the  obligations  of  the 
architect  and  engineer  to  his  client  in  the  design  and  execution 
of  any  form  of  structure  will  not  be  fully  discharged  unless  he 
has  assured  him  that  the  means  of  preventing  and  protecting  the 
property  against  fire  have  been  thoroughly  considered  in  the 
evolution  of  the  plan. 

"The  National  Fire  Protection  Association  has  a  well  organized 
laboratory,  which  is  doin^  a  wonderful  work  in  the  promotion 
of  better  standards,  both  in  construction  and  in  protection,  and 
the  doors  are  always  open  to  you  gentlemen,  as  it  is  fully  real- 
ized that  architects  and  engineers  and  builders  are  the  direct 
medium  through  which  the  advancement  in  the  curtailing  of  fire 
losses  can  be  most  successfully  accomplished." 

Mr.  Onyx  followed  his  paper  by  a  suggestion,  made  more  timely 
by  the  fact  that  the  director  of  public  safety  was  present  in  per- 
son, that  organized  and  systematic  inspections  of  buildings  be 
made  by  members  of  the  regular  public  fire  departments,  under 
direction  of  the  bureaus  of  public  safety,  backed'  by  proper 
legal  authorization. 

The  reduction  of  the  fire  waste  is  the  association's  principal 
object.  The  making  of  rates  by  schedule  and  by  minimum  is  for 
the  purpose  of  securing  that  and  to  receive  from  the  insuring 
public  sufficient  income  to  pay  losses  and  to  make  a  reasonable 
and  only  a  reasonable  profit  in  the  business.  During  the  last 
several  years  it  has  been  the  practice  of  many  architects  and 
builders  to  confer  with  the  association  on  almost  all  buildings 
of  importance  which  they  have  constructed.  The  result  of  these 
conferences  has  been  better  constructed  and  protected  buildings 
and  lower  insurance  rates.  As  noted  by  Mr.  Onyx,  the  National 
Fire  Protection  Association  is  doing  very  valuable  work.  In  ad- 
dition to  its  general  work  it  is  now  maintaining  a  publicity  bu- 
reau. This  bureau  uses  every  available  channel  for  acquainting 
the  public  with  fire  hazards,  and  its  recommendations  for  reduc- 
ing fire  waste.  In  addition  to  publications  of  the  National  Fire 
Protection  Association  one  of  its  active  members — the  National 
Board  of  Fire  Underwriters — has  published  what  is  known  as 
"The  National  Building  Code."  recommending  that  this  be 
adopted  by  municipalities  as  their  code.  This  has  been  done  in 
some  instances  and  in  others  it  has  been  largely  used,  some  changes 
being  made  to  care  for  local  conditions.    In  addition  to  the  pub-  ' 


lications  of  the  National  Fire  Protection  Association  and  the 
National  Board  of  Fire  Underwriters,  many  insurance  companies, 
inspection  bureaus,  local  boards,  etc.,  have  issued  pamphlets  re- 
ferring to  the  desirability  of  having  well  built  and  well  pro- 
tected structures,  good  housekeeping  and  general  supervision. 
Inspectors  visit  manufacturing  and  mercantile  establishments, 
warehouses  and  other  properties  for  the  purpose  of  using  their 
influence  to  keep  the  premises  in  a  clean  and  safe  condition.  The 
local  association  does  a  large  amount  of  this  work,  and  as  a  re- 
sult of  its  efforts  in  this  direction  many  standpipe  and  hose  sys*-. 
tems,  wired  glass  windows,  fire  doors,  hre  shutters,  fire  pails,  ex- 
tinguishers, etc,  have  been  provided;  broken  windows  repaired, 
unsafe  chimneys  made  safe,  dirty  buildings  cleaned  and  conditions 
in  general  much  improved. 

"The  relationship  between  the  Bureau  of  Building  Inspection 
and  the  association  is  harmonious,  and  it  affords  me  pleasure  to 
acknowledge  the  services  being  rendered  to  the  public  by  this  bu- 
reau. It  is  the  desire  of  the  association  that  architects,  builders 
and  the  general  public  visit  our  office  and  confer  with  us  in  ref- 
erence to  the  construction  and  protection  of  property  and  the 
reduction  of  the  fire  hazard." 

The  chairman  commented  upon  the  phase  of  the  housekeeping 
situation  mentioned  by  Mr.  feenney,  and  congratulated  the  Under- 
writers' Association  upon  being  in  a  position  to  thus  bring  about 
a  compulsory  education  in  cleanliness  and  order — another  new 
sphere  of  usefulness  developed  under  the  modern  plan  of  co- 
operation. 

Papers  were  read  by  Edwin  Clark,  chief  of  the  Bureau  of 
Building  Inspection;  John  E.  Codman,  chief  engineer  of  the  high 
pressure  fire  service,  and  others. 


SAFETY  FUND    INSUMAlfCA 

Fire   Insurance  Company 

186  *  TsTBROADWAY.  ^^  ""^  VOKK, 


Company's  Office 
Baildinff. 


Surety  Bonds 
and   Undertakings 

are  furnished  promptly  throughout  the 
United   States,  Canada  and  Mexico,  by  the 

American  Surety  Company 

OP  NEW  YORK 

Home  Office,  100  Broadway 


This  Company  confines  its  business  exclusively  to  the  furnish- 
ing of  suretyship  bonds  and  undertakings. 

Its  experience  extends  over  a  quarter  of  a  century. 

Its  Financial  Strength  is  greater,  its  Qualifying  Power  under 
Federal  and  State  Regulations  is  larger,  and  its  Agency  Organization 
is  more  extensive  than  that  of  any  other  Surety  Company. 


Bonds  iiiued  for  Employees,  Administrators,  Quardians* 
and  in  Judicial   Proceedings. 


STATEMENT  DECEBSBER  3t,  1909. 


Resources  (including  Capital,  $2,500,000)  . . . 
Liabilities  (including  Reserve,  $1,330,367.97). 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


y^^^^    NATIONAL 
CONTRACTS 
SATISFY 
THE 
AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

That  means  the  best  life  insurance  to  iiave  and  the  best 
to  sell.  If  you  can  sell  life  insurance,  you  can  sell  more  of 
It  for  the  CONNECTICUT  MUTUAL. 

Men  of  character  and  ability  are  Invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO.,  Hartford,  Conn. 

PlesM  ■■•ntlon  thU  paper 


I860 


soth  year 


1910 


HOME  UFE  INSURANCE  COMPANY 

OF  NEW  YORK. 

QBORQB   B.   IDB»   PrMideot 


ASSETS,  $33,626^18.63  LIABILITIES,  UiJ^SfifiOi-S^ 

(Incladinff  Deferred  Dividend  Fund) 

Dividend-Endowment  Fund  (Deferred  Dividends) . . .  $2,119,044^)0 

Net  Stirpltis : .    1,767,327.11 

Insurance  in  Force   92t532^3.oo 

The  Record  for  1909  shows  the  following  GAINS : 

Insurance  in  Force $4,164,239.00 

Assets   i,9I7,ii7jOO 

Deferred  Dividend  Reserve  ^ 148^1.00 

Contingency  Reserve  (Surplus)   ^»I49-I7 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  Company  of  New  York 

Mutual  Life  Agents  Make  Most   Money 
Because  Mutual  Life  Policies  Sell  Most 

Freely 


For  terms  to  froducing  agents  address: 

GEORGE  T.  DEXTER*  2d  Vice-Piesident» 
34  Nassau  Street,  New  York,  N.  Y. 

IriMl 

demtanAmmran 

SnduninrrQIompanQ 

STATEMENT   JANUARY    1.  lOlO 

CAPITAL 

$1,500,000 

RESERVE   FOR   ALL    OTHER   LIABILITIES 

8,222,018 

NET  SURPLUS 

6.440.21 1 

ASSETS 

16,  162,229 


OERM ANl  A 


OrflranizAd    1809 


NBW   YORK 


Ca«h  Capital fl.OOO  000.00 

Assets f6.56t.8S9.14 

Net  Surplus $2,008,419.01 

Surplus  for  Policy  Holders f8.006.419.0t 

HEAD  OFFICE:  Cor.  William  and  Cedar  Streeto 


ESTABUSHSD  Z853. 

Aieets,  January   i,   1910. IS,470,S09.i« 

ToUl    LiabiliUet,    except    Capital I.9ae,ij7.a4 

Capital •..•.••••••••••••••••••••••••■••••••        soe»ooe • •• 

Surplus   to    Policyholders •....•..     i,S49»^s*o( 

t-.   F.  BUbLU  Spedal  Afcnt,  Troy.  N.  Y. 

iiit  Lile  and  Tit  Ci. 

OP     PHIi^ADBi^PHIA. 


The  Provident  has  been  particularly  dis- 
tinguished for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in- 
struction which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsurance 


FOUNDED  1792 


Company  of 
North 


A 


menca 


232  Walnut  Street,  Philadelphia 

Assets,  January  1.  1909 $12.014,002. «3 

LiAiiLrriKs — Reserved     for     Reinsurance 

and   all   other   claims I7*^3*i56.97 

Capital    Stock 3,000,000.00 

Surplus   over    all    Liabilities it7SOt9os.66  |iJ,o  14.06a. Af 

A  genu  in  all  the  principal  towns  and  cities. 

EUGENE  L.  ELLISON.        President, 
r.  HOUARD  WRIGHT.  HENRY  W.  FARNUM. 

Secreury.  Aawtant  Secretary. 

BENJAMIN  RUSH,  JOHN  O.  PLATT, 

Second  Vice  President.  Assistant  Secretary. 

Surplus  to  policyholders,  l4,75«t9«S-Mi> 
Offices  in  New  York:  Fire,  si  Wflliam  St;  Marias,  if  WaU  St. 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LONDON 

(BSTABLISHSD   1782) 


LOSSES  PAID.  OVER 


$200,000,000 


HEAD  OFFICE   FOR   THE   UNITED  STATES 

47  CEDAR  STREET.  NEW  YORK  CITY 

».  IBVINO,   JR..  LOUIS  P.  BAYARD  j  JOINT 

>  I 


SBCRBTART 


PBRCIVAL  BBRBSFORD  ( 


MAMAGBR8 


Just  Write 

Today  U  Ponible 
To  See  What 

HARTFORD  LIFE 

Vifl  Do  For  You 

ALL  FORMS  OF  POLiaSS 

HartforcU  Conn* 


1830. 


TUB 


1910. 


Pennsylvania  Fire  Insurance  Company 

OF  PHtLADELPHm 

•  Cftsb  Cspitml , ••.•••• $7so,ooo*oo 

Reinsuraiice  and  sU  Limbflitiet 4«34f>«97*67 

SnrpltM  a,«33,4«6.43 

Total  January   i.  1910 • l7»JJ<>S^*io 

R.  DALE  BENSON.  Pros.  W.  GARDNER  CROWBLL.  Sec. 

JOHN  L.  THOMSON.  Vice-Pros.  HAMPTON  L.  WARNER.  Asst.  Sec. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 


INCORPORATED   1831. 

Berkshire  Life  Insurance  Company 

or  piTTs&ncLD,  riASS. 

All  Policies  issued  by  tbe  Company  are  subject  to  tbe  Maaaacbuaetts  Nob- 
)  Forfeiture  Law. 

JAMES  W.  HULL,  President. 

W.  D.  WYMAN,  Vice-Pres.  and  Treasurer.  J.  M.  LEE,  Actuary. 

THEO.  L.  ALLEN.  Sec.  ROBT.  H.  DAVENPORT,  Asst.  Sec 

Agencies  in  all  tbe  principal  cities  of  tbe  United  States. 


ilT 


HOME  OFFICE,  MILWAUKEE,  WIS. 
PAYS    TO    ADVBRTlSe 

It   Pays  to  Ansvw«r   Aclv«rtls«m«nts  I 

Provided  yon  read  them  for  information  and  not 
pastime.    It  will  pay  yon  to  investigate  tbis  one. 

CAPiTAL  AND  SURPLUS $873,000 

RUPERT  F.  FRY,  Prcddcnt 


Liability         iMffi^      Accident 
Boiler  ^^^»      Disability 

Plate  Glass    ^^^      Fly  Wheel 
Automobile  Liability  and  Defence 
Employers'  Compensation 
Insurance 


of^mmw 


HOME  OFFICE .. 


KUHN-LOCB    BUIkOINa 
64  WILLIAM    STRKKT 


NEW  YORK 


'Federal  Life  Insurance  Co. 

ISAAC  MILLER  HAMILTON,  President 

CHICAGO 

Capital,  Surplus  and  Reserves     -    $2,500,000 
Insurance -     17,000,000 

IXd  yoa  aee  the  rmawdtM  on  our 
mainrmdten  year  Endowments? 

POLICIES  WHICH  SELL.     PROFITABLE  CONTRACTS  FOR 

AGENTS.      DESIRABLE    AVAILABLF   TERRITORY.      WILL 

ENTER  NEW  TERRITORY. 

Write  us  your  ambitions— wc  may  help 
you  realize  them. 

We   need  a  good  man  in  Ohio,   imother  in 
::  Michigan 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Massachusetts  Non-partlcipatiac  Company. 

The  New  Colambian  Policies  are  UnezceUod  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Prodacers. 


ARTHUR    B.    CHILDS,    President 


Commercial  Union  Assurance  Co. 

IflMXTBn, 

OF  LONDON. 


OFFICE: 

Cor.  Pine  &  William  Sts. .  New  York. 

Royal  Exchange  Assurance 

OR    UOIWDON,    BlVa. 

Incorporated  A.  D.  17S0 

UNITED  STATES  BRANCH 

92  William  Street,  New  York 

UBERTO  C.  CROSBY  RICHARD  D.  HARVEY 

General  Manager  Assistant  GenM  Manager 

EXCELLENT  OPPORTUNITY 

FOR 

DIRECT   AGENCY   CONTRACT. 


INSURANCE  CO. 

of  New  York  desires  to  make  direct  contracts,  with 
good  producers,  for  unoccupied  portions  of  the  follow- 
ing States:  New  York,  New  Jersey,  Pennsylvania,. Kan- 
sas, Idaho  and  Washington.  The  usual  commission  con- 
tracts with  allowance  for  office  expenses  will  be  made. 
The  policy  forms  of  the  Company  are  up-to-date,  the 
premium  rates  are  low  and  the  annual ,  dividends  at- 
tractive. 

Home  Office:  66  BROADWAY,  NEW  YORK 
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A  PENN  MUTUAL  PREMIUM,  less  a  PENN  MUTUAL  DIVIDEND,  purchasing 
a  PENN  MUTUAL  POLICY,  containing  PENN  MUTUAL  VALUES,  make  an 
INSURANCE  PROPOSITION  which  in  the  sum  of  ALL  ITS  BENEFITS  is  unsur- 
passed for  net  low  cost  ac^  care  of  interests  of  all  members. 

The  Penn  Mutual  Life  Insurance  Company 

OP    PHILrA.DBLrF>HIA 

On  January  1,  1909,  rates  were  reduced  and  values  increased  to  full  3  per  cent,  reserve. 


National  Life  Insurance  Company 

of  the  United  States  of  Americo 

ALBERT  M.  JOHNSON,  PrMldent 


More  thao  $9,750,000.00  in  A»%eU 

Excess  Security  to  Policyliolders, 

$!»300,000.00 


Chicaso'sOldett  ud  StroBsei  t  Conpaay 


OUR  NEW  POUCieS  ARE  WORLD  BEATERS 
LOW  RATES  AND  BTOBBSr  VALUES 


Yoa  Lose  Money  Wiiefl  Yon  Neglect  Your  Cbaace  to  SeU  Then 
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Robert  D.  Lay,  Secretary,  159  La  Salle  Street,  Chicago. 
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Head  Omcs:   TORONTO,  CANADA. 

INCORPORATED  iSfX. 
Hwk.  GEO.   A.   COX,   Preddent 

W.  R.  BROCK  and  JOHN  HOSKIN.  K.  C.  LL.  D.,  Vi«e  Proidaita. 
W.  B.  MEIKLE,  Gcacral  Mumcot. 
UwiTBo  Statu  Statbhbiit,  Tamuabt,  1910. 
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Surplus  in  United  Stetea 88Q.Stt.07 


The  Liverpool  &.  London  &  Globe  Ins.  Co. 


ESTABLISHED  1836. 


LIMITBD 

ENTERED  THE  UNITED  STATES,  1848 


NEW    YORK    OFFICE: 
WiLUAM  AND  Pine  Strbbts. 


HEW  ENGLAND,  NEW  YORK,   PENNSYLVANIA, 

NEW  JERSEY.  OHIO.  INDIANA,  KENTUCKY. 

TENNESSEE.  MARYLAND, 
DELAWARE,  DISTRICT  OF  COLUMBIA. 

VIRGINIA.  WEST  VIRGINIA, 

NORTH  AND  SOUTH  CAROLINA. 


H.   W.  EATON,  Manager. 
GEO.  W.  HOYT,  Deputy  Manager. 
J.  B.  KREMER.  Jr.,  , 
T.  A.  WEED, 


'  j-Agency  Superintendents. 


NEW  ORLEANS  OFFICE : 
Corner  Carondelet  and  Common  Streets. 

LOUISIANA. 

MISSISSIPPI 

ALABAMA,  ARKANSAS.  OKLAHOMA, 

GEORGIA, 

FLORIDA. 

TEXAS' 
CLARENCE  LOW.  Manager. 

T.  G.   PEPPER,  Assistant  Manager. 

THOS.  H.  ANDERSON.  Deputy  Asst.  Manager. 


CHICAGO    OFFICE: 
203-205  La  Salle  Street. 


ILLINOIS,  MICHIGAN. 

IOWA,  WISCONSIN. 

MINNESOTA.  MISSOURI, 

KANSAS.  NEBRASKA, 
COLORADO.  NORTH  AND  SOUTH  DAKOTA, 
MONTANA,  UTAH. 

WYOMING  AND  NEW  MEXICO. 


W.  S.  WARREN.  Manager. 

GEO.  H.  MOORE.  Assistant  Manager. 

HUGH  R.  LOUDON,  Deputy  Asst.  Manager. 

SAN  FRANCISCO  OFFICE: 
444  California  Street. 


CALIFORNIA^ 

NEVADA. 

OREGON. 


WASHINGTON. 

IDAHO, 


ARIZONA. 

ALASKA 


CHARLES  D.  HAVEN,  Manager. 

C.  MASON  KINNE,  Assistant  Manager. 

JOHN  W.  GUNN,  Deputy  Assistant  Manager 


Digitized  by 


vjuogle 


no.   f 


an 
snr- 


JAN   2     1911 

i^*8RlDQE,lllgg> 


Clt^  MhU^  Wa&txvmim 


AN  INSURANCE  NEWSPAPER. 

KSTASLItHCO   ISSI. 


Vol.  LXXXIIl. 


NEW  YORK,  SATURDAY,  DECEMBER  31,  1910. 


No.  27. 


ai! 


iryjM 


.4). 


4SU 


X* 


PuUithcd  eveiT  Saturday  by  the  Underwriter   Printing  and  PuUiahing 
Conpany. 

Subscription  price:  Five  Dollars  per  annum  in  advance;  single  copies,  is 


All  communications  should  be  addressed  to  Thb  Wxbkly  Uicoxawmma, 
S8  WUliam  St..  New  Yorlc 

Chedcs  and  money  orders  should  be  made  payable  to  the  order  of  Tbs 

WlBKLT   UMDBlWmiTBa. 

Entered  at  the  New  York,  N.  Y.,  Post  OfSce  as  second  class  matter. 
CwAtf.tt  A.  JsirifiT,  L.  ALtxAwnui  Mack, 

President  and  Treasurer.  Secretary. 

Notwithstanding  complaints  during  the  year  now 
closing  of  depression  in  certain  lines  of  business,  it  has, 
upon  the  whole,  been  a  good  year  for  life  insurance  in 
the  United  States.  The  leading  companies  have  increased 
their  takings  over  those  of  last  year  and  its  recent  prede- 
cessors ;  lapses  have  been  fewer ;  the  quality  of  the  busi- 
ness has  been  better,  and  a  spirit  of  hopefulness  pervades 
both  office  and  field  forces  about  the  future.  Much  is 
undoubtedly  due  to  the  improvement  in  the  working  ma- 
terial in  the  field.  A  stronger  and  cleaner  class  of  men 
than  ever  before  are  soliciting  business,  and  their  meth- 
ods are  more  expeditious.  Fire  insurance  losses  have 
been  heavier  than  in  1909,  and  investments  have  been  af- 
fected by  the  unsettled  condition  of  the  stock  market  and 
its  generally  lower  tone.  If  the  fire  insurance  companies 
fare  as  well  as  they  did  last  year  it  will  be  because  they 
have  been  able  to  enforce  adequate  rates.  In  casualty  and 
liability  insurance  the  year  1910  has  been  one  of  readjust- 
ment and  probable  loss.  The  business  has  grown,  but 
the  rates  are  insufficient  and  need  immediate  attention  by 
the  light  of  the  year's  experience. 


It  is  understood  that  the  investigation  of  the  fire  in- 
surance business  by  the  Legislative  Committee  may  end 
this  week,  as  some  time  is  needed  for  the  consideration 
of  the  evidence  which  the  committee  has  heard,  before  it 
must  render  its  report  in  the  middle  of  next  month.  And 
what  a  mass  of  evidence  it  is — ranging  from  the  testimony 
of  the  underwriting  expert  that  the  city  of  New  York  is 
in  imminent  danger  of  a  sudden  widespread  conflagration 
to  that  of  Fire  Chief  Croker  that  it  is  in  no  danger  what- 
ever, because  of  the  efficiency  of  the  fire  department,  and 
from  the  testimony  of  the  company  official  that  the  stock 
companies  make  little  profit  to  that  of  P.  B.  Armstrong, 
who  avers  that  their  profits  are  "vast,"  and  that  mutuals, 
if  encouraged,  would  reduce  rates  fifty  per  cent.!  It 
does  not  seem  necessar\'  that  there  should  be  any  con- 
fusion of  mind  in  the  committee  on  account  of  this  con- 
flict of  evidence.  To  clear-headed  investigators  the  actual 
facts  are  clear  enough.  Witnesses  are,  of  course,  influ- 
enced— and  with  sincerity — ^by  their  interests,  but  where 
so  great  a  number  testify  the  truth  must  stand  out  so 
that  all  may  see  it.  We  believe  that  the  committee  will 
bring  to  its  decisions  the  results  of  unbiased  thought  and 
assured  conviction. 


We  print  a  list  of  State  fire  marshals  which  has  been 
made  up  from  inquiries  in  the  several  States.  While  there 
is  a  national  association  of  State  and  local  fire  marshals, 
it  does  not  embrace  all  localities,  and  this  list  is,  we  be- 
lieve, the  first  that  has  been  published  in  a  completed 
form.  It  will  direct  attention  to  the  fact  that  in  a  large 
number  of  States  this  useful  official  does  not  yet  exist. 
We  hear  of  proposed  bills  in  coming  legislatures  of  some 
of  these  States  for  the  establishment  of  the  office.  Its 
utility  to  the  whole  public — ^not  merely  that  part  interested 
in  fire  insurance — cannot  be  doubted.  It  ascertains  the 
causes  of  fires,  and  particularly  what  proportion  of  them 
are  incendiary,  and  so  enables  the  State  to  act  intelligently 
along  lines  of  prevention  or  reduction  toward  a  minimum. 
The  disposition  of  legislation,  however,  to  put  the  cost 
of  the  office  on  the  fire  insurance  business  in  indefensible. 
The  service  is  for  the  benefit  and  protection  of  the  entire 
community,  not  for  a  particular  business,  and  there  is  no 
more  reason  why  fire  insurance  should  bear  the  burden 
than  that  life  insurance  should  pay  the  cost  of  maintain- 
ing public  hospitals  and  infirmaries,  because  their  purpose 
is  to  save  life  and  thereby  reduce  the  measure  of  mor- 
tality. When  the  insured  pays  the  tax  it  is  an  unequal 
tax,  for  the  benefit  is  equally  for  the  uninsured. 


We  had  occasion  to  remark  recently  upon  the  develop- 
ment of  aeroplane  and  aeroplanist  insurance  by  a  British 
company,  and  to  suggest  that  anything  in  the  way  of  in- 
surance is  possible  in  a  land  where  underwriters  at  Lon- 
don Lloyds  are  unrestrained.  This  proves  to  be  quite  true, 
for  now  we  hear  of  a  company  there  which  offers  to  "in- 
sure against  wet  weather"  and  has  excited  the  risible 
muscles  of  the  comic  papers,  and  another — the  Car  and 
General — which  offers  to  indemnify  the  citizen  for  loss 
of  time  should  he  be  so  unfortunate  as  to  be  drawn  as  a 
juryman.  Then  the  London  and  Lancashire  Life  has  be- 
gun to  issue  a  special  disease  insurance  policy  by  which 
the  holder  wHl  be  entitled  to  a  large  bonus  in  case  he  is 
attacked  by  a  specific  disease,  such,  for  example,  as  lum- 
bago, chilblains  or  appendicitis.  One  of  the  newest 
ideas,  however,  is  the  insurance  of  druggists  against  pe- 
cuniary los^rising  from  errors  in  preparing  prescriptions 
made  by  principals  or  assistants.  The  Northern  Equitable 
is  doing  this  business,  and  it  is  also  selling  "opticians'  in- 
demnity insurance,"  which  is  designed  to  give  financial 
protection  to  opticians  for  all  errors  in  the  adjustment  of 
spectacles  and  eyeglasses.  Of  this  kind  of  venture  the 
London  Insurance  Record  observes : 

At  first  asking  it  would  not  appear  to  be  a  fruitful  field  of  business  that 
is  here  opened  up,  but  reference  to  the  chronicles  of  the  law  courts  shows 
that  opticians  have  been  made  defendants  in  several  cases  involving  heavy 
claims  for  damages.  Such  cases,  it  has  to  be  remembered,  entail  the  calling 
of  much  expert  evidence  on  both  sides,  and,  consequently,  in  any  case,  a 
ruinous  bill  of  costs  is  likely  to  be  presented  for  settlement.  In  a  recent 
suit  an  optician  was  sued  for  giving  incorrect  advice  to  a  customer,  and  the 
action  lasted  three  days.  In  the  end  the  jury  disagreed,  but  the  costs  had 
mounted  up  to  a  huge  sum,  and  we  have  no  doubt  the  defendant  would 
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have   thanked   his   lucky   stars  if   he   had   had   a   policy   indemnifying  him 
against   damages  and  costs. 

One  cannot  help  wondering  what  would  not  be  done  in 
wide-open  insurance  in  this  enterprising  country  of  ours 
if  our  insurance  laws  were  as  generous  as  those  of  our 
British  cousins.  We  can  imagine  Val  Laningham,  for 
instance,  putting  out  a  policy  insuring  colored  folk  against 
being  shot  for  lifting  chickens. 

facta. and  Opinions. 

The  Insurance  Commissioner  of  Mississippi,  returning  to 
Jackson  after  spending  several  days  at  Louisville  with  the 
Insurance  Commissioners  of  Alabama,  Kentucky  and  Ten- 
nessee considering  the  affairs  of  the  Citizens  National  Life 
insurance  company  of  Louisville,  has  issued  a  statement  to  the 
policyholders  and  stockholders  of  the  company  in  which  he 
says  that  he  "is  glad  to  report  that  a  satisfactory  arrangement 
was  made.  The  preliminary  report  of  John  F.  Roche,  of  New 
York,  the  joint  actuary  in  charge  of  the  examination,  was  sub- 
mitted, which,  while  showing  the  company  entirely  solvent, 
also  showed  a  large  impairment  of  the  capital  stock."  Com- 
missioner Henry  says: 

The  commissioners  cited  two  ways  in  which  to  deal  with  the  situation,  the 
preferable  one  being  the  reduction  in  capital  stock,  and  the  other  the  raising 
of  sufficient  funds  to  cover  the  impairment.  After  duly  considering  the 
matter  from  all  standpoints,  the  officers  of  the  company,  who  are  now  work- 
ing in  perfect  harmony,  decided  to  reduce  the  capital  stock  from  $1,000,000 
to  $500,000,  and  place  the  difference,  which  will  amount  to  more  than 
$aoo,ooo,  to  surplus  funds.  The  stockholders  have  been  notified  of  this  de- 
cision, and  will  pass  on  the  same  at  a  meeting  called  in  Louisville  on  Jan- 
uary II.  As  this  action  will  place  the  company  in  a  fine  condition,  and  is 
the  best  thing  under  the  circtfmstances  that  could  be  done,  it  is  not  thought 
there  will  be  any  serious  opposition  to  its  adoption. 

Appended  to  the  commissioner's  communication  is  the  report 
of  the  commissioners  of  the  several  States  to  whom  he  al- 
luded, in  which  they  say  that  they  found  serious  dissensions 
in  the  executive  management  which  have  been  eliminated  by 
the  sale  of  their  stock  by  one  of  the  factions,  and  that  the 
present  officers  are  men  of  high  character.  The  commis- 
sioners state  that  they  have  extended  the  time  for  the  com- 
pletion of  the  examination  by  Mr.  Roche  for  thirty  days,  in 
order  to  give  ample  opportunity  for  the  new  management  to 
carry  its  reforms  into  effect. 


The  holiday  number  of  the  Prudential  Weekly  Record  con- 
trasts Christmas  anniversaries  of  the  Prudential  in  this  lan- 
guage: 

Many  striking  contrasts  are  presented  by  the  facts,  figures,  circumstances 
and  conditions  prevailing  at  this  Christmas  of  19 10  and  those  of  the  Christ- 
mas of  1875  in  connection  with  the  Prudential  insurance  company  of 
America  1  That  Christmas  a  generation  ago  greeted  the  Prudential  as  a 
fine,  healthy  two  months*  old  baby,  full  of  faith  and  hope  and  promise,  but, 
of  course,  having  next  to  nothing  behind  it  in  the  way  of  things  accom- 
plished. The  home  office  was  a  comer,  scarcely  more  than  desk  room,  in 
the  basement  of  the  building  occupied  (and  still  occupied)  by  the  second 
bank  established  in  Newark,  N.  J.  The  office  outfit?  The  smallest  de- 
tached assistancy  in  our  vast  territory  is  far  better  housed,  furnished  and 
equipped  today  to  carry  on  business.  The  home  office  staff?  It  consisted 
of  fewer  persons  than  you  have  fingers  on  one  hand.  The  field  staff?  It 
was  scarcely  bom  yet,  was  mainly  made  up  thus  far  of  the  members  of 
the  home  office  and  their  relatives  and  friends.  Its  possessions?  For  the 
most  part  a  single  individual  richly  endowed  with  a  creative  and  con- 
structive mind,  a  clear  vision,  rare  ability  to  foresee,  great  self  confidence 
and  resourcefulness  and  superb  optimism — believed  in  and  heartily  sustained 
by  a  small  group  of  earnest  and  efficient  colleagues.  Business,  policyholders, 
assets,  etc?  All,  or  very  nearly  all,  yet  to  come  from  the  future.  Such,  in 
brief,  was  the  Prudential  five  and  thirty  years  ago,  when  it  celebrated  its 
first  Christmas!  Lo,  what  a  startling,  striking  and  wonderful  contrast  is 
presented  by  us  this  Christmas!  An  institution  possessing  vast  assets,  hav- 
ing on  its  books  a  number  of  policies  equal  to  about  a  tenth  of  the  entire 
population  of  the  United  States,  with  a  record  behind  it  of  having  distributed 
in  its  lifetime  more  than  167  millions  of  dollars  in  death  claims;  having 
a  home  office  system  of  splendid  buildings,  covering  2%  acres  of  ground,  or 
94,425  square  feet,  and  representing  millions  in  cost  and  value;  employing 


some  3,000  men  and  women  clerks  in  our  home  office,  and  having  a  field 
force  of  over  12,000  agents  in  the  United  States  and  Canada — such  is  the 
Prudential,  which  is  now  celebrating  its  thirty-fifth  Yuletide  anniversary, 
and  from  a  grateful  heart  wishes  all  who  read  this  "A  merry  Christmas 
and  a  happy  New  Year.** 

The  insurance  commission  form  of  government  is  to  be 
tried  in  the  State  of  Washington  by  the  fire  insurance  com- 
panies transacting  business  therein.  The  Pacific  Underwriter 
prints  these  particulars  of  the  plan: 

Messrs.  Bernard  Faymonville,  vice  president  of  the  Fireman*s  Fund; 
Frank  J.  Devlin,  manager  of  the  Atlas,  and  Russell  W.  Osbom, .  manager 
of  the  Pennsylvania,  the  committee  appointed  by  the  Pacific  Board  to  in- 
vestigate conditions  in  Seattle  and  Washington,  have  returned  from  their 
trip  and  rendered  a  report.  It  is  proposed  that  an  executive  conunittee 
shall  be  placed  in  charge  of  the  affairs  in  that  Sute,  and  that  the  direct 
supervision  of  the  same  shall  be  ceded  by  the  board  to  the  new  commission. 
The  commission  is  to  consist  of  representatives  of  companies  whose  business 
is  reported  to  San  Francisco,  of  general  agents  located  in  Washington,  and 
of  the  Washington  local  companies,  and  representatives  of  the  companies  re> 
porting  directly  East.  There  is  in  connection  with  Washington  a  revisory 
committee  of  the  board,  which  consists  of  Whitney  Palache,  of  the  Hartford 
Fire;  Mr.  W.  H.  Lowden,  of  the  Norwich  Union;  Mr.  A.  W.  Thornton,  of 
the  London,  and  Herbert  Folger,  of  the  German-American,  and  Mr.  Wyper, 
of  the  London  and  Lancashire,  which  committee  indorses  the  plan  proposed 
by  the  special  committee.  The  new  commission  is  to  have  power  to  super- 
vise and  regulate  the  fire  insurance  business  in  Washington,  but  no  board 
will  be  formed,  owing  to  the  inimical  laws  of  that  Sute.  The  local  agents 
have  indorsed  the  proposed  plan  of  organization,  and  it  is  expected  that  the 
matter  will  uke  shape  with  the  beginning  of  the  new  year.  Conditions 
have  become  so  demoralized,  owing  to  underhanded  practices  and  rate  cut- 
ting and  the  payment  of  excessive  commission,  that  the  necessity  for  straight- 
ening out  affairs  became  imperative.  It  is  hoped  that  a  unanimity  of  action 
on  the  part  of  companies  can  now  be  secured  under  the  plan  proposed. 


Changes  in  State  Insurance  Department  heads,  recent  and 
forthcoming,  are  recorded  in  the  following  tabular  statement: 
States.  Retiring  Officials.  Successors. 

Alabama    Frank  N.  Julian Cyrus  B.   Brown. 

District  of  Columbia.  Daniel    Curry George  W.  Ingham. 

Indiana     John  C.  Billheimer William   H.    O'Brien. 

Kansas     Charles  W.   Barnes Ike   S.   Lewis. 

Maryland    B.  F.  Crouse  (deceased) Emerson  C.  Harrington. 

Michigan    James  V.  Barry Marion  O.  Rowland. 

Minnesota    John  A.  Hartigan J.   A.   O.   Preus. 

North    Dakota E.  C.   Cooper W.  C.  Taylor. 

Oklahoma    Milas  Lasater p.  A.  Ballard. 

Texas    F.  C.  von  Rosenberg B.  L.  Gill. 

Utah    George  B.  Squires  (deceased)..  William   Done. 

Wisconsin    (George  E.  Beedle H.  L.  Ekem. 

Wyoming    Leroy    Grant Robert  B.  Forsyth. 

In  Alabama  Hervey  W.  Laird  is  the  Deputy  Secretary  of 
State  in  charge  of  insurance  aflFairs.  In  Kansas  Mr.  Lewis 
will  succeed  the  present  incumbent  January  9.  In  Texas  Mr. 
Gill  takes  office  January  11.  It  is  probable  that  a  new  ap- 
pointment will  be  made  in  Michigan  when  the  new  Governor 
assumes  office  in  January.  The  terms  of  the  commissioners 
of  Ohio,  Pennsylvania  and  Tennessee  expire  after  January  I, 
and  there  may  be  new  appointments  or  reappointments. 


In  introducing  a  new  policy  for  the  ^>ecial  insurance  of 
bachelors  by  a  British  life  office,  the  Policyholder,  of  Man- 
chester, England,  says: 

The  attitude  taken  by  the  ordinary  young  bachelor  in  regard  to  life  as- 
surance is  well  known  to  agents  and  others  who  remember  many  weary 
hours  devoted  to  the  attempt  to  convince  them  that  '*now  is  the  time*'  if 
the  thing  be  worth  the  doing.  With  no  encumbrance  or  responsibility  be- 
yond the  necessity  of  providing  for  himself — and  that  is  frequently  un- 
dertaken by  his  parents — the  young  bachelor  is  easily  able  to  salve  his 
conscience  with  the  reflection  that  he  does  not  need  insurance,  and  that 
there  is  plenty  of  time  for  him  to  do  his  duty  in  that  respect  when  he  is 
married  or  about  to  enter  the  matrimonial  state.  Of  course,  his  reluctance 
may  be  founded  on  inability  to  pay  premiums  out  of  a  scanty  income,  rather 
than  on  a  selfish  desire  to  spend  money  on  himself.  In  any  case,  pro- 
crastination is,  as  in  every  branch  of  human  affairs,  a  bad  thing,  and  he 
must  needs  incur  some  disabilities  tuider  the  most  favorable  circumstances. 
There  is,  to  begin  with,  the  question  of  Anno  Domini  to  bear  in  mind. 
Every  year  increases  the  premium  he  must  pay,  to  say  nothing  of  the 
bonus  that  might  have  been  accumulating  on  a  with-profit  policy.  And 
even  more  serious  is  the  question  of  health  in   this  connection.     It  is  im- 
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possible  to  be  sare  that  •  healthy  young  man  of  twenty  will  be  able  to  pass 
the  doctor  at  twenty-five.  His  health  may  deteriorate;  some  constitutional 
defect  may  assert  itself,  and  he  may  be  rejected  outright  as  uninsurable, 
or  he  may  be  called  upon  to  pay  a  heavy  extra  premium  as  an  under 
average  life. 


The  final  meeting  of  tiie  Eastern  Union  for  this  year  was 
"held  at  the  Downtown  Club  on  Thursday,  preceded  by  a  meet- 
ing of  the  special  committee  of  seven.  There  was  a  large 
attendance  present,  both  of  the  old  membership  and  the 
new,  and  the  graded  form  of  commission  agreement  with 
agents  was  taken  up  for  discussion  and  adopted.  The  revisions 
to  the  constitution  and  bylaws  were  submitted  and  recom- 
mitted for  completion.  At  the  election  of  officers  Frank  Lock 
was  re-elected  president,  Alfred  E.  Duncan,  president  of  the 
Franklin  Fire  of  Philadelphia,  was  elected  vice  president, 
George  W.  Burchell  was  re-elected  treasurer  and  Howard 
De  Mott  secretary.  There  now  remains  the  matter  of  the 
excepted  territory"  to  be  settled,  after  which  the  organiza- 
tion of  the  old  15  per  cent,  territory  according  to  the  new 
agreement  will  be  necessary,  and  it  is  expected  this  work  will 
be  done  by  means  of  a  committee,  with  the  assistance  of  sub- 
committees in  the  large  cities.  The  County  Fire  of  Philadel- 
phia and  the  Camden  Fire  of  New  Jersey  are  among  the  new 
companies  elected  to  membership  this  week. 


The  task  before  the  field  force  of  the  New  York  Life  in- 
surance company  is  discussed  by  President  Kingsley  in  an 
open  letter  to  the  force,  in  which  he  says: 

We  begin  the  new  year  confronted  with  fewer  adverse  conditions  than  at 
any  time  since  the  beginning  of  1906.  Twelve  months  of  opportunity  lie 
before  us.  That  opportunity  is  so  nearly  unlimited  that  we  should  begin 
the  year's  work  as  though  artificial  limiutions  had  never  existed.  What  is 
our  task  in  1911?  Will  it  be  easy  or  difficult?  That  we  increased  the 
business  of  the  last  six  months  of  19 10  about  |i  a, 000,000  over  the  same 
period  of  1909  does  not  mean  that  a  corresponding  increase  can  be  kept  up 
during  the  next  twelve  months.  In  the  new  year,  if  the  expenses  of  1910 
were  well  controlled — as  they  were — we  can  write  and  pay  for  somewhere 
about  $170,000,000.  This  would  be  an  increase  for  the  whole  year  not 
greatly  in  excess  of  the  increase  of  the  last  six  months  of  1910.  But  let 
us  not  deceive  ourselves.  We  have  worked  for  six  months  free  from  the 
menace  of  Section  96.  In  that  time  we  have  paid  for  about  $80,000,000. 
That  means,  if  we  have  done  our  best  since  the  first  of  last  July,  that  meet- 
ing all  conditions  of  business,  good  or  bad,  we  must  lift  the  business  by 
something  more  than  $6,000,000  in  each  six  months  of  1911  over  the  "best 
pace"  we  set  at  any  time  during  1910.  That  is  a  task  that  is  neither  sim- 
ple nor  easy.  But  we  never  did  like  tasks  that  were  simple  or  easy,  and  that 
is  one  reason  why  we  like  the  outlook  for  the  coming  year. 


The  author  of  the  bill  in  Congress  for  a  National  board  of 
health.  Senator  Owen,  has  written  the  following  letter  deny- 
ing the  charge  of  certain  opponents  that  the  bill  will  inter- 
fere with  "medical  freedom"  if  it  becomes  a  law: 

Answering  the  clipping  sent  me  from  the  Cambridge  Tribune,  denouncing 
the  Department  of  Health  as  pernicious,  I  reply  that  Senate  Bill  6049,  in- 
troduced by  me,  will  not  restrict  the  practice  of  medicine,  will  not  interfere 
with  the  osteopath,  the  eclectic  or  any  other  school  of  medicine,  will  not  in- 
terfere with  the  right  of  the  individual  to  choose  his  own  physician,  or  in- 
terfere with  anybody's  medical  freedom.  This  argtunent  is  undoubtedly 
made  by  the  patent  medicine  men  who  are  engaged  in  promoting  drug  habits 
in  the  United  Sutes  for  the  base  purpose  of  making  money,  and  dread  gov- 
ernmental interference.  The  United  States  could  have  nothing  to  do  with 
controlling  the  licenses  to  practice  medicine.  Every  school  of  medicine  has 
more  or  less  merit,  and  no  school  of  medicine  should  be  permitted  to 
dominate  other  schools  of  medicine,  and  no  school  of  medicine  will  be 
permitted  to  dominate  the  National  Department  of  Health.  The  department 
is  needed  to  make  more  energetic  national  and  international  quarantine, 
preventing  the  pollution  of  the  interstate  streams,  the  protection  of  the 
public  health  through  the  constitutional  agencies  of  the  United  Stetcs, 
strictly   construed. 


A  prominent  New  York  city  fire  underwriter  expressed  his 
views  of  insurance  legislation  in  general  as  follows:  "We  do 
not  know  what  recommendations  the  Merritt  investigating 
committee  will  make  to  the  Legislature,  but  it  is  reasonable 
to  suppose  that  it  will  suggest  something.     Any  legislation 


that  is  oppressive  to  the  fire  insurance  companies  will  be  most 
oppressive  to  the  small  companies.  In  a  business  way  this 
will  benefit  the  large  companies,  because  they  can  adapt  them- 
selves to  whatever  situation  arises,  while  the  small  companies, 
with  small  assets,  will  simply  be  forced  out  of  business.  A 
continuation  of  this  policy  will  gradually  force  all  the  insur- 
ance business  into  the  hands  of  the  stronger  companies,  and 
this  will  in  time  make  unnecessary  the  expensive  Fire  Insur- 
ance Exchange.  Then  there  will  actually  be  the  insurance 
trust  we  have  been  hearing  so  much  about  of  late — produced 
by  the  action  of  the  men  who  are  trying  to  make  laws  to 
crush  it." 


The  South  Bend  Life  of  Indiana,  which  was  thrown  into 
the  hands  of  a  receiver  by  Attorney  General  Bingham  of  In- 
diana on  the  ground  of  insolvency,  was  a  small  mutual  con- 
cern organized  in  1907.  Joseph  Stout,  formerly  with  the 
Mutual  Life  of  New  York  in  Chicago,  had  been  secretary  and 
manager.  The  assets  were  $45,508  at  the  end  of  last  year, 
with  insurance  in  force  of  $1,651,500.  The  actual  mortality  in 
1909  was  82  per  cent,  of  the  expected,  and  the  actual  expenses 
was  226  per  cent,  of  the  total  expense  loading.  The  com- 
mission expense  was  92.3  per  cent,  of  the  first  year's  pre- 
miums. The  South  Bend  was  one  of  the  numerous  small 
companies  organized  the  year  after  the  Armstrong  investi- 
gation to  take  advantage  of  the  prejudice  aroused  by  that 
hearing  and  to  work  local  sentiment. 


In  his  address  before  the  Association  of  Life  Insurance 
Presidents  at  Chicago  December  9,  General  Field  Superin- 
tendent Wilson  Williams,  of  the  Security  Mutual  Life  of 
Binghamton,  N.  Y.,  said: 

There  was  a  time  when  the  life  insurance  agent's  name  was  anathema, 
when  men,  after  making  failures  in  other  lines,  started  out  to  solicit  for 
ours.  Today  the  statement,  "I  am  a  life  insurance  agent,"  should  com- 
mand the  same  respect  that  was  accorded  the  ancient  shibboleth  of  Rome — 
"I  am  a  Roman  citizen,"  and  it  is  a  comical  reflection  that  those  failures 
in  other  lines  who  drifted  into  ours  had  but  a  brief  career.  An  unusual 
part  in  the  selling  of  life  insurance  is  played  by  the  personality  of  the  agent, 
but  true  and  lasting  success  rests  upon  equipment  for  the  business.  The 
successful  agent  is  the  one  who  can  influence  others.  His  measure  of  suc- 
cess rests  upon  familiarity  with  the  business  and  ability  to  give  forcible  ut- 
terance to  what  he  knows. 

The  application  of  T.  Barber,  a  member,  to  have  revoked 
the  license  of  the  Supreme  Lodge  of  the  Knights  of  Pythias 
in  New  York  State,  as  to  the  fourth  class  of  the  order's  in- 
surance business,  because  his  dues  are  to  be  raised  from  $5'20 
to  $24.70  per  month,  has  been  denied  by  Superintendent 
Hotchkiss,  who  states  that  the  new  rate  has  been  found  to 
be  the  rate  actuarially  required  to  meet  the  benefits  prom- 
ised. The  department  would  have  been  more  inclined  to  re- 
voke the  license  had  the  increase  not  been  made.  The  point 
is  made  that  early  beneficiaries  under  policies  of  this  order 
profited  by  the  inadequacy  of  the  rates  by  getting  more  than 
they  were  entitled  to,  while  the  surviving  members  must  sup- 
ply the  deficiency. 


In  his  annual  report  State  Auditor  Silas  Barton  of  Nebraska 
asks  that  a  State  insurance  commissioner  be  provided  to  take 
over  the  insurance  affairs  of  the  State,  the  official  to  be 
chosen  by  election.  A  constitutional  amendment  would  be 
required.    Among  other  things  Mr.  Barton  said: 

Our  insurance  laws  are  the  patchwork  of  years.  When  a  company  de- 
sired to  organize  in  the  past  they  had  a  law  adopted  for  this  specific  pur- 
pose. The  results  are  an  indefinite,  cumbersome  code.  In  the  coining  ses- 
sion of  the  Legislature  we  expect  to  have  introduced  as  department  measures 
only  a  few  bills  touching  the  most  important  points  to  be  remedied,  but  in 
the  interest  of  our  State,  and  as  our  legislative  period  does  not  give  the 
proper  time  for  the  grave  consideration  these  laws  deserve,  we  think  it 
would  be  advisable  to  have  a  committee  appointed  for  the  purpose  of  codify- 
ing the  insurance  laws,  they  to  report  to  the  next  Legislature. 
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In  view  of  the  constant  claim  of  the  concrete  interests  for 
lower  fire  insurance  rates  for  concrete  construction,  the  re- 
cent collapse  of  a  concrete  building  in  course  of  construc- 
tion for  the  Henke  Furniture  Company,  in  Cleveland,  will  be 
of  interest.  Practically  all  of  the  four  story  building,  except 
the  first  floor,  went  down,  the  collapse  being  attributed  to 
faulty  concrete  work.  The  sand  used  in  the  concrete  was  not 
sharp  enough  to  hold,  and  the  mixture  crumbled  when  strain 
was  put  upon  it.  The  contractors  were  not  experienced  con- 
crete men.  At  the  recent  annual  meeting  of  the  National  Con- 
vention of  Concrete  Users  great  stress  was  laid  upon  the 
necessity  of  higher  standards  for  construction. 


The  seventeenth  annual  convention  of  the  Tennessee  Fire 
Underwriters'  Association  was  held  last  week  at  Nashville. 
Resolutions  were  adopted  indorsing  a  higher  standard  of 
agency  qualification,  an  anti-rebate  law  and  repression  of  un- 
authorized insurance.  W.  E.  Metzger  was  re-elected  presi- 
dent, with  C.  B.  H.  Loventhal,  of  Nashville,  secretary  and 
treasurer.  Insurance  Commissioner  Folk  took  a  stand  in 
favor  of  better  qualified  agents,  saying  that  he  supported  the 
valued  policy  law  largely  to  force  the  companies  to  accept 
responsibility  for  incompetent  or  dishonest  agents. 


The  Vindicator  Publishing  Company,  of  New  Orleans,  has 
issued  the  Southern  Insurance  Directory  for  1910-19x1,  a 
volume  of  nearly  450  pages,  containing  insurance  information 
about  every  State,  city  and  town  in  the  South.  Both  for  the 
officials  of  all  insurance  companies  transacting  business  in  the 
Southern  States  and  the  field  and  local  agents  therein,  as 
well  as  the  citizens  interested  as  policyholders  in  insurance, 
the  Directory  is  indispensable.  This  is  the  twenty-third 
annual  issue  of  the  work.  It  is  thoroughly  and  well  done. 
Price,  $5. 


The  Association  of  Life  Insurance  Presidents  has  appointed 
the  following  committee  to  represent  it  at  the  eleventh  an- 
nual meeting  of  the  National  Civic  Federation,  to  be  held  in 
the  city  of  New  York  on  January  12,  13^  and  14:  Robert  Lynn 
Cox,  general  counsel  and  manager  of  the  association;  Charles 
A.  Peabody,  president  Mutual  Life;  Haley  Fiske,  vice  presi- 
dent Metropolitan  Life;  E.  J.  Heppenheimer,  president  Colo- 
nial Life  of  Jersey  City;  A.  M.  Johnson,  president  National 
Life  of  Chicago;  J.  L.  English,  vice  president  Mtm  Life. 


The  Wisconsin  Insurance  Department  has  issued  a  report 
on  its  examination  of  the  Milwaukee  Fire  insurance  company. 
The  company  was  found  to  have  on  August  31  admitted  assets 
of  $829,657.13,  and  surplus  over  capital  and  all  other  liabilities 
of  $204,463.66.  The  examiner  reports  that  the  books  were  in 
good  condition  for  the  examination,  which  was  begun  without 
notice  being  sent  to  the  company,  and  that  the  officials  were 
at  all  times  open  and  frank,  and  courteously  furnished  all  in- 
formation when  requested. 


An  urgent  call  by  Chairman  Halle  of  the  Western  Insur- 
ance Bureau  has  been  sent  to  the  members  of  the  bureau  to 
become  members  of  the  Western  Sprinklered  Risk  Associa- 
tion, and  a  number  of  applications  have  already  been  made. 
The  policy  will  be  to  admit  no  new  members  to  the  Sprinklered 
Risk  Association  that  are  not  members  of  the  bureau.  This 
will  materially  increase  the  writing  capacity  of  the  associa- 
tion. 


The    Provident   Mutual   Life   and   Accident  of   Asheville, 

N.  C,  is  a  new  organization  which  will  start  business  first 
along  industrial  lines  in  a  short  time.  The  original  incor- 
porators form  the  first  board  of  directors,  as  follows:  J.  P. 


Sawyer,  R.  S.  Rowland,  J.  H.  Tucker,  Thomas  MacLelland, 
William  Farr,  Robert  J.  MacLelland,  Alexander  W.  Cham- 
bliss,  Erwin  Eberman,  J.  W.  Kirksey  and  Charles  G.  Lee. 


The  Gjallarhomet,  published  at  Stockholm,  Sweden,  repro- 
duces a  portion  of  some  insurance  wisdom  from  Professor 
Whitney,  the  actuary  connected  with  the  work  of  the  Merritt 
investigating  committee,  and  comments  interestingly  there- 
upon in  part  as  follows: 

Professor  Whitney  fdrordade  publicitet  och  uppfostran  sasom  vasentliga 
forutsattningar  for  mojligheten  af  ett  battre  samforstand  mellan  allmanheten 
och  brandforsakringsintressena. 


The  case  of  Thomas  H.  Moore  against  the  Equitable  Life 

is  coming  to  trial  again  soon.  Moore  is  now  serving  time 
at  Atlanta,  Ga.,  for  murdering  his  brother,  whose  life  insur- 
ance benefits  were  made  payable  to  the  plaintiflF,  and  at  the 
first  trial  of  the  suit  the  records  of  his  trial  and  conviction 
were  admitted  as  evidence.  The  result  was  a  mistrial.  The 
suit  is  for  the  proceeds  of  the  $2,000  policy. 


The  Mutual  Life  of  New  York  is  waiting  for  a  court  order 
to  pay  to  Florence  Barrett,  of  Cincinnati,  the  amount  of  a 
$3»ooo  policy  on  the  life  of  Louen  V.  Atkin,  who  was  killed  at 
Chicago  last  winter.  The  woman  claims  to  have  been  his 
common  law  wife,  and  also  claims  that  he  verbally  assigned 
his  insurance  policy  to  her  in  the  presence  of  witnesses. 


New  York  city  fire  department  is  to  have  a  fire  college^  the 
first  of  its  kind  in  the  world.  Courses  of  study  of  approved 
methods  will  be  laid  out,  and  two  classes  of  twenty-five  each 
will  graduate  every  six  weeks.  The  training  will  be  divided 
into  four  classes,  to  meet  the  needs  of  the  various  kinds  of 
firemen  in  the  department. 


A  rehearing  of  the  Kansas  anti-trust  fire  insurance  cases  has 
been  asked  by  Attorney  General  Jackson,  who  says  he  has  dis- 
covered new  and  important  evidence  of  the  existence  of  an 
agreement  among  companies  as  to  the  basic  rate.  The  previ- 
ous verdict  in  the  cases  was  adverse  to  the  State,  whose  appeal 
is  still  pending. 


Having  been  advised  by  Attorney  General  Bingham  that  it 
would  have  to  pay  taxes  on  the  full  $1,000,000  of  capital  per- 
mitted by  its  charter,  the  Reliable  Life  of  Indianapolis  has 
decided  to  increase  its  paid-in  stock  from  $125,000  to  the 
maximum  amount.  Much  of  the  increase  has  been  sub- 
scribed for. 


The  name  of  Sol  Rosenblatt,  of  Chicago,  has  been  placed 
in  nomination  for  one  of  the  positions  on  the  directorate  of 
the  Mutual  Life  of  New  York,  as  representing  the  policy- 
holders. Twenty-seven  directors  are  to  be  elected  next  June. 
The  nomination,  which  was  made  by  petition,  has  been  filed 
at  Albany. 


The  consolidation  of  the  Century  Fire  of  Des  Moines  and 
the  St.  Louis  Fire  of  St.  Louis  was  announced  at  Des  Moines 
on  Thursday.  The  united  assets  of  the  companies  amount  to 
$700,000,  which  amount  it  is  planned  to  increase  to  $1,000,000. 
The  details  of  the  merger  will  be  completed  In  about  thirty 
days. 


The  change  of  insurance  officials  in  Wisconsin,  by  which 
H.  L.  Ekern,  former  Deputy  Insurance  Commissioner,  be- 
comes head  of  the  department,  and  George  E.  Beedle,  former 
Commissioner,  becomes  deputy,  will  thus  avoid  any  impair- 
ment of  the  efficiency  of  the  department. 
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The  Western  department  of  the  Liverpool  and  London  and 
Globe  is  sending  hindtome  gold  watch  fobs,  suitably  in- 
scribed, to  all  its  agents  who  have  served  the  company  for 
twenty-five  years  and  over.  About  sixty  in  the  Chicago  de- 
partment are  eligible  to  this  honor. 


The  organisation  of  the  Detroit  Life  of  Detroit  has  been 
completed  and  a  $250,000  capital  and  surplus  of  $115,000  has 
been  turned  in  by  the  promoters.  The  temporary  officers  of 
the  company  announced  in  October  will  be  continued  until 
the  annual  meeting  in  February.     . 


The  BmiHre  City  Fire  of  New  Yorit  was  licensed  this  week 
by  the  New  York  Insurance  Department.  It  is  a  merger  of 
the  Empire  City  Fire  and  the  New  Amsterdam  Fire,  here- 
tofore operating  as  joint  stock  concerns.  The  combined  cap- 
ital is  $400,000. 


The  amalgamation  of  the  Humboldt  Fire  of  Pittsburgh 
with  the  Allegheny  Fire,  by  which  the  Humboldt  reinsures  the 
liabilities  of  the  Allegheny  in  return  for  its  assets,  has  been 
completed.    The  Humboldt's  capital  is  increased  $100,000. 


The  British  Union  and  National,  which  has  just  entered  the 
United  States  for  surplus  lines,  ha$  appointed  C.  N.  Pinckney, 
of  New  York;  C.  J.  Stovel  &  Co.,  of  San  Francisco,  and  C.  W. 
Green,  of  Chicago,  as  general  agents. 


The  Mutual  Life  of  Charlotte,  N.  C^  has  appointed  Milton 
Mcintosh  as  manager  at  Charlotte,  to  succeed  £.  R.  Ferguson, 
recently  promoted  to  be  manager  at  Cincinnati,  both  appoint- 
ments being  effective  on  January  2. 


The  stockholders  of  the  Fidelity-Phcnix  have  voted  to  take 
steps  to  acquire  the  right  to  write  marine  insurance,  insur- 
ance for  automobiles,  insurance  against  sprinkler  leakage  and 
insurance  against  earthquakes. 


The  mayor  of  Chicago  has  appointed  Charles  Seygerlich 
as  fire  marshal  of  that  city,  to  succeed  James  Koran,  who, 
with  twenty-two  others,  lost  his  life  in  the  disastrous  stock- 
yards fire  of  last  week. 


The  Mutual  Life  of  New  York,  in  continuance  of  its  policy 
of  the  past  six  years,  has  announced  its  dividends  for  the 
•coming  year,  which  show  a  substantial  increase  over  the  fig- 
ures for  last  year. 


A  "fire  prevention  hazard"  was  found  in  a  New  York  city 
building  not  long  since,  in  which  the  brass  nozzles  had  been 
stolen  from  all  the  fire  hose  from  the  seventh  to  the  seven- 
teenth floors. 


It  is  believed  that  the  Merritt  investigating  committee  will 
not  attempt  to  report  on  January  15,  but  that  it  will  at  that 
time  ask  for  an  extension  of  time  in  which  to  formulate  its 
report. 


At  the  annual  banquet  of  the  Life  Underwriters*  Associa- 
:tion  of  Rochester  this  week,  Friday  evening.  Vice  President 
^George  T.  Wilson  of  the  Equitable  was  one  of  the  speakers. 


The  city  of  Newark,  N.  J.,  has  just  adopted  a  new  and 
stringent  building  code,  which  includes  many  modern  ideas 
.as  to  safety  in  constructing  factories  and  public  buildings. 


The  Pennsylvania  of  Philadelphia,  Equitable  of  Providence, 
Delaware  of  Philadelphia  and  Svea  of  Sweden  are  acquisi- 
tions this  week  to  the  membarsh^  of  tfaa  Bastern  Union. 


The  examination  of  the  City  of  New  York  insurance  com- 
pany by  the  New  York  Department  discloses  admitted  assets 
of  $1,400,185.19  and  net  surplus  of  $398,961.60. 


The  fall  in  the  value  of  securities  and  the  rise  in  the  De- 
cember loss  totals  cause  fire  insurance  companies  to  com- 
plain about  the  results  of  the  year's  business. 


A  lack  of  funds  in  the  State  of  Washington  Insurance  De- 
partment is  causing  Insurance  Commissioner  Schively  to  send 
the  Legislature  a  typewritten  copy  of  his  annual  report 


Requests  have  been  filed  with  the  Iowa  and  Illinois  State 
Insurance  departments  for  an  investigation  of  the  affairs  of 
the  Modem  Woodmen  of  America. 


Peace  should  now  prevail  upon  the  earth,  since  the  Texas 
Insurance  Department  has  licensed  the  Knights  of  Harmony 
of  the  World  of  Waxahachie,  Tex. 


The  latest  report  from  Hartford  is  that  the  condition  of 
R.  M.  Bissell»  vice  president  of  the  Hartford  Fire,  who  has 
been  ill  with  pneumonia,  is  much  improved. 


The  high  pressure  service  in  New  York  city  is  to  be  ex- 
tended to  cover  all  the  portions  of  the  lower  East  Side  most 
congested  as  to  population. 


The  Great  Southern  Agency  Company  of  Chattanooga  went 
into  voluntary  bankruptcy  last  week.  It  has  been  in  receiver's 
hands  since  February. 


The  United  States  Review,  of  Philadelphia,  has  issued  a 
Pennsylvania  Insurance  Directory,  which  is  well  worth  the 
price — 25  cents. 


The  Governor  of  Texas  has  appointed  R.  L.  Pollard  and 
Wallace  English  as  the  new  members  of  the  new  State  Rating 
Board 


Work  has  been  started  on  the  new  insurance  underwriters' 
building  at  Chicago,  at  Fifth  avenue  and  Jackson  boulevard. 


The  Conservative  Life  of  Wheeling,  W.  Va.,  has  elected 
Otto  Schenck  president,  to  succeed  W.  M.  Hodge,  resigned. 


The  fire  in  Cincinnati  last  week  advanced  the  loss  ratio  of 
that  city  for  the  year  from  40  per  cent,  up  to  65  per  cent 


About  half  the  entire  receipts  of  the  British  fire  insurance 
business  comes  from  the  United  States  branches. 


Stockton,  Cal.,  has  a  high  conflagration  hazard,  according 
to  a  report  by  National  Board  engineers. 


The  most  soothing  words  of  tongue  or  pen   are  these: 
"Loss  fully  covered  by  insurance.** 


The  St.  Louis  Insurance  Agents'  Association  has  re-elected 
George  D.  Markham  as  president. 


The  Illinois  life  insurance  rebating  cases  have  been  con- 
tinued until  January  3. 
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Personal. 


AciNCY  Appointmbhts. 

American  Central:  B.  C.  Wherry,  Jr..  of  Richmond.  Va..  special  agent. 

American  of  Newark:  Ralph  V.  McCormick.  special  agent  in  Illmois,  as- 
sisting State  Agent  Stuck. 

Franklin  Ufe  of  Springfield.  111.:  Julius  Bohm.  manager  in  Missouri,  with 
headquarters  at  St.  Louis. 

Globe  and  Rutgers:  W.  H.  Markham  k  Co.,  sole  agency  at  St.  Louis. 

London  Guarantee:  K.  E.  Deal,  general  agent  at  Dayton,  Ohio. 

Spring  Garden:  G.  A.  Rydquist.  special  agent  in  northern  Illinois. 

United  States  Life:  Floricn  C.  Fry.  manager  at  Indianapolis,  succeeding 
J.    N.    Schoeckney.  

Messrs.   Adam   Bemus  and  Frank  Rothjer,   president  ^P^  secretory  of  the 
Eureka,  the  Security  and  the  Cinannati  Underwriters,  have  been  sus- 
jSidJd*  from   the    dincinnati   Fire   UnderwnW    Cl"b    for    feil^re   to 
bake  the  required  deposit  pending  investigation  of  charges  <»  .Jf»«8jj 
incorrect  practices.     The  Eureka  and  Security  are  being  examined  by 
the  Ohio  Insurance  Department. 
Mr.  R.  W.  Miller,  who  has  been  with  the  Central  National  in  Iowa,  has 
been  appointed  a  special  agent  for  the  Insurance  Company  of  North 
Amerii  m  Iowa,  assisting  Stote  Agent  Phclpj,  «?,.  »»«;^^«  J-  ^I 
Gosnell.  who  wiU  now  be  located  in  Minnesota,  with  headquarters  at 
Minneapolis. 
Mr.  Alexander  Tames  Qinton,  former  president  of  the  Eagle  Fire  of  New 
YoSTdiS  t>SSnber  26,  iged  di^ty-five  year..    He  was  ajjreat  grand- 
son  of  Major  General  James  Qinton,  of  General  Georm;  Washington  s 
staff.    He  had  been  coiinected  with  the  Eagle  Fire  for  fifty  years. 
Mr.  John  Henry  Morris,  formerly  *or  many  years  president  oftiie  Mer- 
chants insuince  company  of  New  York,  died  December  as.  aifd  eighty- 
five   years.     He   was   appointed   internal    revenue   collector    for    West- 
chester. Roddand  and  Putnam  counties  by  President  Lincoln. 
Mr.  Thomas  C.  Foster,  for  many  years  resident  manager  ^^  P*^^«'P^,.  ^J 
•      the  North  British' and^  Mercantile^  and  I'ttfjly  .Ben*  nl«*^    JL  dS? 
company    and  of  the  Commercial  Union,  died  at  Penllyn,  Pa.,  on  De- 
cember 23,  from  Bright's  disease,  aged  fifty-two  years. 
Mr.   Gustove  W.   Hammer,   for  thirty-two  y««r8  associated  vjj|^  *°«  A"«: 
mania   Fire   of  Pittsburgh,  and   from    1889   to    1004   its  secretory  and 
SSSSrerl  died   Decemfcr  '23.  after  four  years'  filness  from  paralysis. 
He  was  a  native  of  Prussia,  and  sixty-two  years  old. 
Mr.  George  A.  Holloway,  who  had  .been  with  the  Hartford  Fire  for  fifty 
years,   died   December   22 ,  at   his   home   in    Chicago.  ,««^^»S^.rt^'^»« 
years!    He  had  lately  been  engaged  as  an  examiner  in  the  Hartford  s 
Western  department. 
Mr.  Carieton  E.  Clutia,  for  three  years  chief  clerk  in  the  Western  depart- 
ment of  the  Providence-Washington  at  Chicago,  has  been  promoted  to 
the  position  of  assistont  manager  of  the  department,  effective  January  1. 
Mr.  Joseph  J.  Rafter,  head  of  the  printing  department  of  the  Pru<l«n^aJ  «* 
Newark,  has  been  elected  president  of  the  Broad  and  Market  National 
Bank  of  Newark,  which  is  to  begin  business  January  2. 
Mr.  Harry  H.  Beck  has  resimed  as  special  agent  for  the  f  rovidence-Wa^- 
ington  in  the  mountoin  field,  to  become  special  agent  for  the  Queen  in 
Colorado  and  Wyoming,  succeeding  T.   R.   Fletcher. 
Mr.  S.  T.  Maxwell,  for  six  years^past  connected  with  Tr«^cvant  A  Cochran 
at  Dallas,  Tex.,  has  been  made  executive  spedal  agent  for  the  National 
Fire  of  Hartford,  with  headquarters  at  Hartford. 
General  Alexander  Harbison,  for  many  years  in  the  life  insurance  bu«5fs» 
in  Hartford,  Conn.,  and  mayor  of  that  city  from  1900  to    1902,  died 
there  on  Monday  night  from  pneumonia. 
Mr.  Charles  L.  Phillips  has  been  sent  from  the  home  office  pi  the  United 
Stotcs  Fidelity  and  Guaranty  to  be  manager  of  the  claim  department 
in  the  Chicago  branch  office. 
President  James  C.  Johnson,  of  the  Ohio  Farmers  insurance   company  of 
LeroV,  Ohio,  celebrated  llis  ninety-second  birthday  this  month.    He  is  at 
his  desk  each  working  day. 
Mr.  James  M.  Sprague,  who  has  been  general  agent  for  t^«  ™«,£?7«?/ 
at  Cincinnati,  has  been,  appointed  general  agent  for  the  London  Guar- 
antee for   southern   Ohio. 
Mr.  Julius  Bohm,  who  has  been  with  several  different  «>"Pa5>«  ^^^^Vifi^^! 
past  few  years,  has  resigned  as  associate  general  agent  for  the  Illinois 
Life  in   Qiicago. 
Messrs.  E.  W.  Poinier  and  F.  Y.  Coffin,  long  associated  with  the  insurance 
office  of  Moore.  Case,  Lyman  &  Hubbard  at  Chicago,  have  been  ad- 
mitted to  the  firm. 
Secretory  R.  E.  Gooch.  of  the  Western  Reserve  Life,  has  resigned  to  he- 
come  manager   of  the  John  A.  Kelly  &  Co.    general  agency  m  New 
York  city. 
Mr.   Roy  E.  Eblen,  who  has  been  with  the  Oklahoma -Fire,  has  been  ap- 

pointed  a  special  agent  for  the  Fidelity-Phenix  in  Oklahoma. 
Mr    Jacob  B.   Spears,  State  agent  in  Texas  for  the  Fireman's  Fund,  died 

December  28  at  Dallas  of  pneumonia,  aged  fifty  years. 
Fire  Marshal  Philip  Hurley,  of  Cincinnati,  injured  at  the  fire  in  that  city 
on  December  21,  died  December  29. 


on  the  stairway  in  the  boat,  striking  his  eyeglasses  and  forcing 
the  broken  glass  into  his  cheek. 

Cutting  chocolate  for  a  friend,  a  New  York  city  girl  jabbed 
the  points  of  a  pair  of  shears  into  her  leg,  severing  an  artery, 
and  bled  to  death  before  medical  help  could  be  procured.  She 
was  too  modest  to  allow  her  companions  to  tourniquet  her 
thigh. 

A  Buffalo  baby  stumbled  into  a  water  pail  and  was  drowned 
in  6  inches  of  water. 

Stumbling  over  the  furnace  shaker  a  Denver  man,  who  was 
walking  in  his  cellar  without  a  light,  fell  against  the  comer  of 
the  coalbin  and  broke  his  shoulder. 

A  New  Orleans  woman  swallowed  carbolic .  acid,  then  lay 
down  with  her  infant's  lips  pressed  to  her  own.  The  baby 
died  from  the  absorbed  fumes  of  the  poison. 

A  New  York  hospital  surgeon  found  that  a  mislodged 
prune  stone  was  the  cause  of  a  distressing  cough  which  had 
troubled  a  young  lady  for  several  months. 

A  Harlem  man  bent  over  to  tic  his  shoelace,  when  a  blood 
vessel  ruptured  and  caused  his  death. 

Becoming  confused  while  crossing  the  street,  a  Philadel- 
phia woman  was  run  over  by  an  auto,  which  broke  the  fingers 
of  her  hands  and  bruised  her  ankles,  passing  over  her  out- 
stretched body  without  inflicting  other  injuries. 

A  Boston  man  intended  to  go  upstairs,  but  turned  into  the 
descending  stairway  instead  in  the  darkness,  and  fell  the  length 
of  the  stairs,  breaking  both  arms. 


CMualtf  ant)  Suretf  1n0urance. 

Among  the  unusual  accidents  of  the  week  were  these:  An 
inmate  of  a  hospital  at  Dallas,  Tex.,  burned  to  death  while 
sitting  before  the  fireplace. 

A  Nashville,  Tenn.,  woman  was  fatally  burned  when  her 
bathrobe  caught  fire  from  the  gas  heater  in  the  bathroom. 

At  Camden,  N.  J.,  a  ferry  passenger  was  cut  about  the  face 
when  his  umbrella  caught  on  the  shoe  of  a  fellow  passenger 


The  first  of  the  many  cases  in  court  based  on  the  General 
Slocum  disaster  has  just  been  decided  by  the  Appellate  Divi- 
sion of  the  New  York  Supreme  Court.  The  accident  insur- 
ance company  which  issued  the  policy  claimed  that  the  Gen- 
eral Slocum,  having  been  chartered  for  a  special  occasion 
only,  was  not  to  be  regarded  as  a  common  carrier,  intended 
to  be  covered  by  their  policy.  The  decision  was  in  favor  of 
the  plaintiff,  including  also  a  ruling  on  the  matter  of  survivor- 
ship. Justice  Miller  wrote  the  opinion  for  the  majority,  say- 
ing that  as  the  policy  was  made  in  favor  of  (i)  the  assured's 
sister,  and  (2)  in  the  event  of  her  prior  death  to  the  assured 
legal  representative,  and  since  it  is  impossible  to  establish 
which  perished  first,  the  proceeds  must  go  to  the  legal  repre- 
sentative of  the  assured,  who  sued  under  the  policy  itself  and 
not  under  a  survivorship.  The  court  pointed  out  that  the 
intention  was  clearly  not  to  provide  for  the  heirs  of  the 
beneficiary.  ^ 


A  circular  issued  by  Agency  Manager  H.  A.  Luther  of  the 
North  American  Accident  of  Chicago  to  his  field  force  says, 
under  the  heading  **WeVe  Been  Stung!**: 

It's  a  good  rule  not  to  write  the  self  solicited  risk.  If  any  man— « 
stranger — an  acquaintance — a  friend  of  a  friend  of  yours— cornea  to  you 
for  a  policy — look  out.  I  honestly  believe  the  chances  are  a  Uiousand  to 
one  that  that  man  is  studying  deviltry,  and  he  wants  your  company  to  hold 
the  bag.  Especially  beware  of  the  fellow  who  arranges  for  a  policy  by 
'phone  and  wants  it  mailed  or  left  somewhere  with  an  application  for  him 
to  sign  and  return  with  check.  Do  not  obligate  your  company  for  thousands 
of  dollars  on  a  risk  whose  occupation,  income  and  habits  are  unknown  to 
you.  It  is  not  enough  that  he  says  so — you  should  know  it  is  so  before  you 
have  a  policy  issued.  The  same  rule  applies  to  applications  sent  in  by  mail. 
Make  sure  the  man  whose  name  is  signed  to  the  application  is  as  he 
warrants.  This  can  be  done  by  delivering  the  policy  in  person.  Be  careful 
not  to  deliver  a  policy  to  a  disabled  man  or  a  cripple. 


Present  information  indicates  that  the  JStna  Indemni^  will 
survive  the  seismatic  shock  given  it  by  the  upheaval  of  affairs 
of  the  Northern  Bank  of  New  York  this  week.  The  assets  of 
the  company  in  the  bank  seem  to  have  been  saved,  and  Com- 
missioner Macdonald  of  Connecticut  has  said  that  inasmuch 
as  the  controlling  interest  in  the  company  may  pass  to  other 
hands  soon  the  matter  of  a  receiver  for  the  company  will  be 
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held  in  abeyance.  Under  the  presidency  of  Otto  H.  Kclsey 
the  business  of  the  company  has  been  good,  and  it  is  stated 
that  although  the  company's  surplus  has  been  wiped  out»  and 
its  capital  impaired  to  the  extent  of  $20,000,  the  result  of 
present  negotiations  will  put  the  company  in  good  condition 
again  to  continue.  Mr.  Robin's  financial  methods  were  elimi- 
nated from  the  company's  conduct  as  soon  as  they  were  dis- 
covered, credit  for  which,  by  the  way,  belongs  to  insurance 
examiners  and  not  to  bank  examiners. 


Application  for  a  receiver  for  the  United  Surety  has  been 
made  by  James  H.  Preston,  who  alleges  that  the  company's 
capital  is  impaired  and  that  it  is  insolvent.  The  application 
will  be  fought,  since  the  company  has  been  in  negotiation 
with  the  Bankers  Audit  Company,  of  New  York,  on  a  proposi- 
tion that  the  surety  company  shall  exchange  its  assets  for  a 
certain  number  of  shares  of  the  Audit  Company's  stock. 


The  Northern  Casual^  of  Aberdeen,  S.  Dak^  expects  'to 
start  writing  surety  business  January  2.  The  company  will 
start  business  with  $100,000  capital,  and  later  expects  to  in- 
crease it  to  $300,000.  Other  casualty  lines  will  be  taken  up  as 
fast  as  possible.  The  company  expects  to  reinsure  the  North- 
em  Accident,  a  mutual,  under  the  same  management. 


A  report  of  the  examination  of  the  New  York  Plate  Glass 

insurance  company  by  the  New  York  State  Insurance  De- 
partment has  appeared.  The  company  had  on  June  30  total 
admitted  assets  of  $851^,057  and  net  surplus  of  $283,916.  The 
capital  is  $200,000.    The  report  is  very  satisfactory. 


The  resignation  of  Babbitt  &  Brown,  of  Cincinnati,  as  gen- 
eral agents  for  Ohio  for  the  industrial  department  of  the 
North  American  Accident,  closes  the  last  general  agency  of 
the  North  American  in  the  industrial  line.  The  business  will 
be  supervised  hereafter  from  the  home  office. 


In  a  British  case  a  workman  who  had  just  been  discharged 
by  his  employers  returned  to  get  his  tools  when  a  stone  f^  on 
him.  His  claim  for  damages  has  been  upheld  by  the  highest 
court,  nothwithstanding  the  contention  of  the  employers  that 
the  man  was  no  longer  in  their  employ. 


Application  for  a  receiver  for  the  Enterprise  Casualty  of 
Philadelphia  has  been  denied  by  Judge  Holland  at  Philadel- 
phia, who  announced  that  he  would  appoint  a  master  to  adjudi- 
cate the  standing  of  claims  against  the  company. 


The  executive  committee  of  the  International  Asaodation 
of  Accident  Underwriters  will  meet  January  5  in  this  city  to 
consider  matters  relating  to  the  publicity  bureau. 


The  accumulation  feature  cost  the  accident  department  of 
the  iEtna  Life  an  aggregate  of  $20,000  extra  on  four  claims 
for  antomobile  accidents  during  the  past  year. 


On  January  2  Gilbert  M.  Congdon,  formerly  secretary  of 
the  Empire  State  Surety,  will  go  with  the  brokerage  firm  of 
Willcox,  Peck  &  Hughes  as  surety  manager. 


The  New  Orleans  Casualty  and  the  Latin-American  Life 
and  Casualty  of  Lafayette,  La.,  are  two  new  companies  that 
will  apply  for  licenses  early  in  January. 


The  Great  Eastern  Casualty  will  occupy  the  second  floor  of 
the  new  Hilliard  Building,  on  John  street,  when  that  building 
is  ready  for  occupancy. 


The  agents  of  the  Philadelphia  Casualty  have  been  notified 
that  the  company  will  continue  to  write  credit  insurance,  but 
at  increased  rates. 


The  Comptroller  of  the  Currency  has  approved  the  applica- 
tion to  organize  the  Oxford  National  Bank,  Oxford,  Ala.,  cap- 
ital $25,000. 


The  Pacific  Casualty  Company  will  establish  a  department 
in  Chicago  for  the  handling  of  the  business  in  the  tributary 
States. 

Ineurance  Xedi0lation« 

Connecticut. 


Hartfc«d,  December  2&— The  Connecticut  Legislature  will 
convene  Wednesday,  January  4,  and,  while  the  executive  and 
legislative  branches  of  the  State  Government  will  be  of  different 
political  parties,  it  is  expected,  in  view  of  the  Republican  and 
Democratic  platforms,  that  there  will  be  some  legislation  along 
employers*  liability-workmen*s  compensation  lines  at  the  coming 
session.  The  Republican  platform  had  this  plank:  The  work- 
ingmen  subjected  to  perils  not  existing  when  our  present  laws 
were  adopted  should  have  the  protection  of  an  employers*  lia- 
bility law,  and  we  pledge  ourselves  to  the  enactment  of  laws  to 
meet  this  humane  end."  The  Democri^tic  platform  declared  that 
"the  Connecticut  Democracy  favors  the  enactment  of  a  work- 
men's compensation  law  for  injuries." 


Missouri. 


Among  the  bills  prepared  by  the  Missouri  Insurance  Depart- 
ment for  introduction  in  the  coming  session  of  the  Legislature 
are  these: 

To  limit  the  organization  expenses  of  domestic  insurance 
companies  to  10  per  cent,  of  the  amount  realized  from  the  sale 
of  the  capital  stock  therof  and  to  require  licenses  for  agents 
selling  stock  of   foreign  corporations. 

The  uniform  law  regulating  fraternal  associations  approved 
by  the   National   Convention   of   Insurance   Commissioners. 

To  prohibit  agents  of  insurance  companies  from  paying  broker- 
age commissions  to  persons  not  licensed  as  brokers. 

To  require  domestic  surety  and  liability  companies  to  deposit 
securities  to  the  amount  of  $200,000  with  the  Missouri  Insur- 
ance Department. 

An  amendment  to  the  tax  law,  providing  that  fire  insurance 
companies  shall  be  credited  with  canceled  or  returned  premiums 
actually  paid. 

^fScial  Reports* 

Oregon  Insurance  Report. 

In  August  we  printed  extracts  from  the  annual  fire  insurance 
report  of  the  Insurance  Commissioner  of  Oregon.  The  following 
are  extracts  from  his  new  report  to  the  Governor  of  the  State, 
dated  December  16,  1910.  After  discussing  the  promotion  of  the 
multitude  of  new  insurance  corporations — many  for  the  sole  bene- 
fit of  the  promoters— the  incorporation  of  local  companies  and 
safeguards  required  of  them,  interinsurance  concerns,  and  uni- 
form laws  regulating  the  issue  of  health  and  accident  policies. 
Commissioner  Kozcr  says  of  the  proposed  uniform  law  regarding 
fraternal  orders: 

Desirous  of  learning  the  attitude  of  the  supreme  officers  of 
such  societies  as  are  now  operating  in  the  State  toward  the  en- 
actment of  the  proposed  measure,  a  letter  was  addressed  to  them 
by  me  requesting  an  affirmative  or  negative  expression.  In  prac- 
tically every  instance  where  replies  have  been  received^  the  pur- 
I  pose  is  expressed  of  co-operating  with  the  department  to  the  full- 
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est  extent  in  securing  the  enactment  of  the  proposed  bill  in  its 
present  form,  though  in  some  minor  details  it  does  not  meet 
with  the  approval  of  all. 

FIRE   INSURANCE  RATES. 

In  a  number  of  diflFerent  States  during:  the  past  few  years 
the  subject  of  fire  insurance  rates  has  been  agitated  to  a  more  or  less 
extent.  This  agitation  has  been  particularly  marked  in  some  of 
the  Mississippi  Valley  States.  In  a  few  instances  steps  have  been 
taken  by  the  Legislatures  to  regulate  or  control,  to  a  limited 
extent,  the  rates  to  be  charged  by  fire  insurance  companies. 
Whether  the  State  through  summary  legislation  may  be  able  to 
solve  this  complex  problem,  is  a  matter  which  only  time  can  dis- 
close, and  until  definite  results  are  attained,  I  believe  that 
Oregon  can  ill  afford  to  experiment  with  a  matter  so  vitally  en- 
tering into  the  commercial  life  of  her  people. 

In  1909  a  law  was  enacted  in  Oregon  prcdittHting  combinations 
by  fire  insurance  CQmpanifi5».or  Jheir  ageots  ior  the  control  of  the 
rates  charged  for  fire  insurance  in  the  State.  A  comparison  of 
the  average  rate  per  $100  charged  for  fire  insurance  per  annum, 
covering  a  period  of  years  pnor  to  1909,  with  those  obtained 
since  the  law  was  passed,  shows  a  very  marked  reduction  in  such 
average  rate.  This  is  evidence  that  the  law  is  undoubtedly  ac- 
compushing  the  purpose  for  which  it  was  designed,  and  that  the 
people  of  Oregon,  after  due  consideration  of  local  conditions, 
and  the  consequent  charges  on  account  of  deficiencies,  are  not 
not  now  being  charged  a  seemingly  higher  proportionate  rate  for 
their  indemnity  against  loss  by  fire,  than  is  absolutely  necessary 
to  afford  the  protection  desir^ 

FIRE  MARSHAL. 

During  the  year  1909,  a  bill  was  introduced  in  the  Legislative 
Assembly  to  create  the  office  of  Fire  Marshal,  whose  duty  would 
be  the  mvestigation  of  the  cause,  origin  and  circumstances  of 
every  fire  destroying  insurable  property,  but  the  bill  failed  of 
enactment  Reports  indicate  that  in  such  States  as  now  provide 
for  officials  of  this  character,  the  good  accomplished  in  the  re- 
duction of  the  number  of  fires  is  evident  to  an  appreciable  degree ; 
especially  is  this  noticeable  concerning  the  number  of  incendiary 
fires. 

The  State  of  Oregon  is  growing  very  rapidly,  and  inasmuch 
as  it  is  the  bounden  duty  of  the  State  to  make  a  reasonable  effort 
to  protect  the  persons  and  property  of  its  citizens,  I  believe  an 
official  of  this  character,  with  proper  authority,  would  do  much 
toward  reducing  the  fire  waste  which  must  ultimately  have  an 
appreciable  influence  upon  the  cost  of  fire  protection. 

UAW  RELATING  TO  TAX  ON   NET  PREMIUMS. 

It  is  provided  in  Section  3724^  of  Bellinger  and  Cotton's  An- 
notated Codes  and  Statutes  of  Oregon,  that  insurance  companies 
shall  pay  a  tax  of  two  per  cent,  on  all  business  transacted  in  the 
State  of  Oregon,  less  certain  deductions.  On  account  of  the 
language  of  this  section,  a  number  of  the  companies  in  their 
annual  reports  have  not  included  the  entire  premium  contribu- 
tions from  Oregon  policyholders,  taking  refuge  in  the  claim 
that  they  are  not  required  so  to  do,  inasmuch  as  the  particular 
manner  in  which  some  of  their  business  is  transacted  does  not 
bring  it  within  the  purview  of  the  law.  In  some  other  States 
when  a  similar  law  was  in  force  some  of  the  companies  refused 
to  pay  the  taxes  demanded  of  them  by  the  Insurance  Com- 
missioner, whereupon  that  official  instituted  an  action  requiring 
the  payment  of  a  tax  on  the  entire  premium  receipts  of  the  com- 
panies; the  courts  finally  held,  however,  that  he  had  no  authority 
under  the  law  to  collect  the  tax. 

In  view  of  this  defect  in  eur -present  statute,  and  the  further 
fact  that  it  was  undoubtedly  the  intent  and  purpose  thereof  that 
the  companies  should  pay  a  tax  on  the  entire  contributions  of  the 
policyholders  of  the  State  for  contracts  or  policies  covering  in 
Oregon,  an  amendment  should  be  immediately  made  to  correct 
the  existing  defect.  By  such  revision  of  the  statute  I  believe 
that  the  State  will  profit  to  the  extent  of  thousands  of  dollars 
from  the  tax  on  premiums  not  now  reported  by  the  insurance 
companies. 

CODE  REVISION    COMMISSION. 

As  has  been  heretofore  stated,  the  laws  on  the  statute  books  of 
Oregon  relating  to  insurance  companies  and  the  regulation  of 
insurance  business  in  the  State  are  somewhat  limited.  In  most 
part  they  are  the  laws  that  have  been  in  force  for  more  than 
twenty  years,  since  which  time  conditions  surrounding  the  con- 
duct of  the  different  classes  of  insurance  business  have  materially 
changed.  Oregon's  insurance  laws  are  inadequate  and  do  not  meet 
present  requirements. 

Inasmuch  as  the  business  of  insurance  is  of  considerable  scope 
and  much  investigation,  study  and  thought  must  as  a  consequence 
ht  given  to  the  preparation  of  laws  for  the  regulation  and  con-  ' 


trol  thereof  in  this  State,  I  deem  it  for  the  best  public  interest 
that  the  Governor  be  empowered,  through  proper  legislation,  to 
appoint  a  commission  composed  of  five  or  seven  qualified  persons, 
some  of  whom  shall  be  thoroughly  versed  in  the  different  classes 
of  insurance  business,  and  the  others  persons  of  diversified  busi- 
ness interests,  for  the  purpose  of  thoroughly  investigating  the 
subject  of  insurance,  and  preparing  a  code  of  laws  for  presenta- 
tion to  the  session  of  the  Legislative  Assemblv  convening  in 
1913*  ^or  consideration  and  enactment  by  that  body.  This  course 
has  been  adopted  in  many  of  the  States,  and  the  result  has  been 
a  consistent  working  and  effective  code  instead  of  such  obsolete 
and  impracticable  measures  as  are  now  in  force  in  our  State.    *    * 

EXPENSES  OF  EXAMINATION  OF  INSURANCE  COMPANIES. 

Under  the  present  laws  of  the  State,  upon  formal  complaint 
of  mismanagement,  or  when,  in  his  judgment,  he  deems  it  neces- 
sary, the  Insurance  Commissioner  is  authorized  to  make  examina- 
tions of  domestic  insurance  companies  and  associations.  The 
statute,  however,  does  not  specifically  provide  for  the  payment  of 
the  expenses  incidental  thereto.  Inasmuch  as  the  insurance  com- 
panies contribute  a  considerable  sum  in  license  fees  and  taxes 
to  the  State,  it  is  but  fair  to  these  organizations  that  any  expenses 
incident  to  the  makins  of  official  examinations  of  Oregon  com- 
. panics  be  paid  from  the  funds  of  the  Insurance  Department,  and 
the  statute  should  be  so  amended.  Provision  for  periodical  exam- 
inations of  all  domestic  companies  should  also  be  made,  for  which 
piu-pose  a  competent  exammer  and  actuary  should  be  provided 
for  the  department. 

The  insurance  departments  of  a  number  of  States  have  been 
somewhat  severely  criticised  for  incurring  apparently  unwarranted 
expenses  in  the  making  of  official  examinations.  These  criticisms, 
however,  fail  to  take  mto  consideration  the  character  of  service 
required  or  the  vast  amount  of  labor  involved.  It  is  with  the 
view  of  avoiding  any  such  unwarranted  criticism  for  the  Oregon 
department,  and  in  the  interest  of  public  service,  that  the  pro- 
posed change  in  the  law  and  provision  for  an  examiner  and  actu- 
ary is  suggested. 

INCREASE  OF  DEPARTMENT  FUNDS. 

Bjr  the  enactment  of  any  portion  of  the  proposed  legislation 
considerable  additional  labor  will  devolve  upon  the  insurance 
department,  consequently  provisions  should  be  made  for  meeting 
the  additional  expense  by  increasing  its  annual  allowance  from 
the  funds  received  yearly  from  the  fees,  licenses  and  taxes  paid 
into  the  State  Treasury  by  companies  transacting  business  in  the 
State. 

During  the  present  year  nearly  $93,000  has  been  received  from 
the  companies,  while  the  department's  annual  allowance  for  sal- 
aries, expenses,  etc.  is  limited  to  $10,000  of  such  sum.  In  order 
to  meet  the  increasing  expense  incident  to  the  growth  of  the 
business  of  the  department,  as  a  result  of  the  natural  growth 
and  development  of  the  State,  this  amount  should  be  increased 
to  at  least  $15,000  yearly. 


nDi^cellani;. 


Hard  Facts. 


The  following  communication  appeared  in  the  New  York 
Times  of  Wednesday: 

How  is  it  that  the  New  York  press  generally,  when  comment- 
ing upon  the  business  of  insurance,  in  the  majority  of  instances, 
jumbles  together  all  classes  of  insurance  companies,  stock,  fire, 
life,  mutual s— ^licensed  and  unlicensed,  reputable  and  disrep- 
utable? In  this  morning's  issue  of  the  Times  we  read  in  your 
editoral  columns,  headed  "Insurance  Graft,"  that  it  would  "be 
hard  to  imagine  meaner  graft  than  taking  insurance  premiums 
with  the  knowledge  that  payment  of  losses  cannot  be  enforced." 
Here  you  refer,  of  course,  to  unlicensed,  disreputable  companies, 
permission  to  whom  to  issue  policies  in  the  State,  the  State  au- 
thorities alone  are  responsible  for,  because  the  State  has  the 
power  to  shut  them  out  and  does  not.  The  statement  is  not  even 
fractionally  true  of  the  smallest  licensed  fire  company  in  the 
State,  or  m  the  United  States. 

In  like  manner  the  press  writes  glibly  of  fire  companies  making 
20,  30  and  40  per  cent,  profit.  What  is  the  truth  .^  Take  an  ex- 
ample easy  to  understand,  namely,  that  of  an  average  successful 
fire  company,  with  say,  $1,000,000  capital.  A  fine  business  in  any 
given. State  for  this  size  company  would  be: 

Premiums,  $100,000:  Average  loss  ratio,  55  per  cent,  equals 
$55,000;  expense  ratio,  33  per  cent.,  $33iO0o;  total,  $88^000,  leaving 
profit  of  12  per  cent.,  or  $12,000,  on  the  year's  premiums  in  the 
State,  or  i  1-5  per  cent,  on  the  company's  capital  of  $i,ooo/X)0, 
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which  has  been  risked  many  times  over  in  the  State  for  i  1-5 
per  cent  profit. 

The  pity  of  the  failure  of  the  press  to  distinguish  between  the 
different  classes  of  fire  and  other  insurance  companies  is  that  it 
goes  on  increasing  the  lamentable  ignorance  of  the  public  as  to 
legitimate  fire  companies,  licensed  under  the  law,  and  this  ignor- 
ance is  the  source  of  the  entire  prejudice  which  prevails;  caus- 
ing unending  trouble  for  every  one  in  the  business. 

A  word  more.  The  profit  made  by  the  successful,  or  indeed 
any  legitimate  insurance  company,  from  year  to  year  from  its 
investments,  that  is,  from  capital  and  surplus  account,  is  no  con- 
cern of  the  public  The  capital  is  money  put  up  by  the  stock- 
holders, and  the  surplus  is  the  slow  accretion  from  small  per- 
centages of  profit  on  the  insurance  part  of  the  business,  as 
alreadfy  indicated,  through  a  long  course  of  years. 

The  question  is:  What  is  the  showing  of  the  fire  companies 
as  to  the  premiums  which  they  collect  from  the  people?  This 
is  the  only  side  of  the  account  that  concerns  the  people. 

A  life  company  grows  from  $30,000,000  to  over  $300,000,000  in 
fifteen  years.  The  most  successful  American  fire  company  in 
the  United  States  has  never  been  able  to  reach  total  assets  of 
$25,000,000  in  over  one  hundred  years. 

New  York,  December  27,  1910.  R.  R.  M. 


Motorists    and    Their    New    Peril— Tliey    May    Become 
Grave  Rislcs. 


(Percy  Russell,  in  the  Insurance  Spectator,  of  London.) 

We  live  in  very  strange  times.  All  insurance  men  know  how 
accidents  are  multiplying  around  us,  and,  what  is  equally  curious 
and  alarming,  accidents  entirely  novel,  absolute  additions  to,  and 
not  merely  increases  on  previous  perils,  which  might  be  somewhat 
due  to  increased  population.  Thus  aviation  already  has  cost 
many  lives,  and  that,  be  it  noted,  not  simpljr  amons  aviators 
themselves,  but  among  others,  who  had  no  notion  of  flying,  and 
merely  came  to  look  on.  So  it  is  with  many  other  matters,  all 
however,  connected  with  that  great  feature  of  the  present  a^e — 
mechanical  progress — which  is  playing  havoc  with  life  and  limb, 
and  is  also  causing  such  strain  on  nerves  as  to  induce  widespread 
neurasthenia. 

The  immediate  matter  here  referred  to  is  motoring.  It  will 
not  have  escaped  observation  that  lately  there  have  been  many 
disasters  through  swerving  motors  and  the  like,  and  in  some 
instances  bad  steering  has  occurred  in  the  cases  of  those  who 
not  only  seemed  but  were  skilled  drivers.  Now  what  is  the 
cause  of  this?  These  sudden  failures  of  nerve  and  judgment  on 
the  part  of  experienced  chauffeurs,  or  of  owners  themselves,  who 
enjoy  driving,  have  lately  led  to  grievous  fatalities  in  the  case 
of  persons  knocked  over  by  motors  running  irregularly;  and 
motorists  themselves  have  suffered  severely  through  being  ejected 
from  their  cars    verj^  much  as  a  bolt  from  a  cannon. 

Well,  the  explanation  has  now  been  discovered  and  a  con- 
sensus of  medical  opinion  has  recently  appeared  showing  what 
is  the  cause  of  these  hitherto  mysterious  fatalities. 

Everybody  knows  that,  after  all,  the  motor  was  invented  to 
go  fast,  to  emulate  the  ordinary  passenger  train,  and  everybody 
knows,  too,  that  this  rapid  passage  through  the  air  means  the  in- 
halation of  an  extra  amount  of  oxygen.  That  equivalent  to 
taking  oxygen,  as  administered  sometimes  to  the  dying,  means 
living  too  rapidly,  and  involves  the  need  for  a  repetition  of  the 
stimulant,  so  that  the  motorist,  like  a  drug  drinker,  gets  more 
and  more  enamored  of  his  or  her  intoxication  with  atmospheric 
air,  and  so  becomes,  in  effect,  a  drunkard  on  oxygen. 

Now,  for  the  young,  perhaps  no  great  harm  might  result, 
although  too  much  oxygen  is  calculated  to  involve  a  great  waste 
of  living  tissue,  through  the  inward  combustion  being  much  too 
great.  • 

But  now  comes  the  all-important  point.  We  inhale  oxygen  in 
order  to  live,  but  we  also  exhale  carbonic  acid  gas,  the  result  of 
inhaling,  and  unless  we  get  rid  of  all  that  has  resulted  from  our 
previous  inspirations,  we  simply  get  more  or  less  poisoned  by 
what  is  left  of  the  carbonic  acid  gas.  But,  unfortunately,  swift 
passage  through  the  air,  favorable  to  taking  in  oxygen,  is  the 
reverse  to  expelling  the  carbonic  acid  gas,  and  the  faster  we 
rush  through  the  air,  the  more  of  that  deadly  gas  is  mixed  with 
our  blood.  It  is  this  that  induces  the  sleepiness  of  which  so 
many  motorists  speak  after  more  than  an  hour  or  two  of  express 
speed  through  the  air;  it  is  this  poison  that  clouds  their  judg- 
ment and  renders  them  liable  to  suddenly  do  exactly  the  wrong 
thing  when  something  unexpected  occurs;  and,  in  a  word,  it  is 
this  that  is  the  true  cause  of  most  of  the  otherwise  unaccoun- 
table accidents  of  which  we  hear  far  too  often.  Even  if  accident 
is  escaped,  the  motorist,  going  habitually  fast  and  indulging  in 
the  practice  very  often,  is  certain  to  injure  his  or  her  health 
most   seriously,  and  thus  many  lives  that   are  passed  as   very 


good  by  the  insurance  doctor,  after  a  few  years,  simply  through 
motoring,  may,  and  frequently  do,  become  completely  impaired 
and  are  converted  into  grave  risks. 


A  List  of  SUte  Fire  Marsliais. 


Below  we  print  a  correct  list  of  all  the  State  fire  marshals  in  the 
United  States  at  the  present  time,  which  we  have  compiled  from 
correspondence  with  the  respective  States.  A  number  of  State 
legislatures  will  be  asked  this  winter  to  create  the  office,  as  the 
effectiveness  of  the  work  of  the  fire  marshal's  office  is  recognized 
generally.    The  list  is  as  follows: 

Statei.  Fire  Marshals.  Addresses. 

Alabama 4 Lorrie  Rice Montgomery. 

Alaska  None  

Arizona  None 

Arkansas   None  

California Charles  Towe »....San  Francisco. 

Colorado  None 

Connecticut  Discontinued ;  State  police  in  charge. 

Delaware  None  

District  of  Columbia. Philip  W.  Nicholson Washington. 

Florida  None  

Georgia None  

Idaho  None  

Illinois  Charles  J.  Doyle Greenfield. 

^Indiana None  

Iowa   None  » 

Kan.saA   .....  None  

Kentucky  W.  F.  Nukirk Louisville. 

Louisiana  B.  P.  Sullivan New  Orleans. 

Maine   Beecher  Putnam,  ex-offido.  .Augusta. 

Maryland Thomas  J.  Ewell Baltimore. 

Massachusetts  J.  H.  Whitney  (also  Chief 

of  Dist.  Police) Boston. 

♦Michigan    None  

Minnesota   Charles  Keller St.  Paul. 

Mississippi J.  W.  Miller   (also  Deputy 

Ins.  Com'r) Jackson 

♦Montana None  

♦♦Nebraska   C  A.  Randall Lincoln. 

Nevada  None  

New  Hampshire None  

New  Jersey None  

tNew  Mexico None  

New   York None  

tt North  Carolina J.  R.  Young,  ex-officio Raleigh. 

♦North  Dakota None  

Ohio John  W.  Zuber Columbus. 

Oklahoma  None  

♦Oregon None  

♦Pennsylvania None  

Rhode  Island None  

South  Carolina B,  A.  Wharton Cross  Hill. 

South  Dakota F.  A.  Craft Mitchell. 

Tennessee  A.  H.  Tipton Elizabethton. 

Texas  Harry  L.  Wright Austin. 

Utah  None  

Vermont  None  

Virginia   None  

Washington None  

West  Virginia (Tharles  A.  Ellison Charleston. 

Wisconsin  None  

Wyoming None  


•  Effort  will  be  made  to  have  191 1  Legislature  create  office  of  fire  marshal. 

**  The  Governor  is  the  Fire  Commissioner  ex-officio ;  Mr.  Randall  is  his 
appointee  in  charge  of  the  department  as  deputy  fire  commissioner. 

t  Statehood  during  191 1  may  provide  for  a  fire  marshal. 

tt  The  Insurance  Commissioner  is  fire  marshal  ex-officio;  W.  A.  Scott,  of 
Raleigh,  is  deputy  in  charge  of  the  work. 
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The  Fire  Insurance   Investigation. 


Hearings  were  resumed  by  the  committee  on  Tuesday,  when 
Franklin  H.  Wentworth,  of  Boston,  secretary  of  the  National 
Fire  Protection  Association,  spoke  of  the  annual  fire  waste  of 
$250,000,000  as  a  national  crime.  The  people  feel  it  without 
yet  being  awake  to  its  cause.  Their  awakening  is  retarded  by 
the  foolish  notion  that  the  insurance  companies  pay  this  colos- 
sal tax.  But  how  could  they — and  remain  solvent?  They  are 
mere  collectors  and  distributors  of  that  portion  of  this  tax  which 
is  represented  by  their  policies.  Half  of  it  they  never  touch; 
it  falls  upon  the  householder  direct.  San  Francisco  and  Chelsea 
do  not  pay  for  themselves.  You  in  New  York  and  we  in 
Boston  help  pay  for  them.  And  next  year  San  Francisco  and 
Chelsea,  risen  from  their  ashes,  may  help  pay  for  New  York  and 
Boston.  There  is  but  one  way  in  which  we  can  escape  the 
periodical  paying  for  one  another,  and  that  is  for  us  both  to 
begin  rational  building  construction  and  then  protect  what  we 
have  builded  against  fire. 

Frank  R.  Chambers,  chairman  of  the  insurance  conmiittee  of 
the  Merchants'  Association  of  New  York,  told  the  committee 
that  this  city  spends  annually  about  $8/x)0,ooo  for  fire  extinguish- 
ment and  $15,000  for  fire  prevention.  Incidentally  he  attacked 
Fire  Chief  Croker  by  saying  that  he  cared  more  for  the  spec- 
tacular putting  out  of  fires  than  for  preventing  fires.  Mr. 
Chambers  said  that  it  had  been  demonstrated  that  the  automatic 
sprinkler  is  the  one  scientific  method  of  preventing  the  spread 
of  a  fire.  He  expressed  the  opinion  that  licenses  by  the  State 
for  brokers  would  be   ridiculous. 

Mr.  Simon  Brentano,  the  publisher,  who  is  an  authority  on  fire 
departments,  defended  Chief  Croker,  who,  he  said,  appreciated 
fire  prevention  as  highly  as  anyone.  Mr.  Brentano  declared 
that  the  Fire  Insurance  Exchange,  working  as  it  does  under 
many  disadvantages,  is  a  great  agency  for  conservation  and 
prevention.  Fire  insurance  companies  should  not  be  compelled 
to  maintain  laboratories  and  salvage  corps.  They  should  be  paid 
for  by  the  city.  The  public  should  be  educated  to  appreciate  a 
fire  marshal  law  and  a   standard  building  code. 

Charles  H.  Israel,  an  architect,  wanted  laws  passed  restricting 
under  heavy  penalties  the  jerry  builder,  and  Powell  Evans,  a 
Philadelphia  merchant,  thought  that  the  State  should  have  a 
word  in  making  the  rates,  because  the  public  pay  them. 

On  Wednesday  Fire  Chief  Croker  testified  that  the  New 
York  city  fire  department  is  in  a  high  state  of  efficiency.  All 
it  needs  are  a  few  more  companies.  Cellars  are  the  principal 
cause  of  fires  that  originate  in  tenement  and  apartment  houses. 
These  cellars  are  stuffed  with  inflammable  rubbish  of  every 
description.  The  tenants  go  there  with  lighted  candles,  or 
matches,  and  when  they  depart,  he  added,  the  result  requires 
the  attention  of  the  fire  department.  There  should  be  prop- 
erly protected  light  in  every  cellar,  which  should  also  contain 
a  sprinkler  protection.  Inside  stairways  to  cellars  should  be 
prohibited,  and  the  first  floor  above  every  cellar  should  be 
fireproof. 

In  order  to  reduce  the  possibility  of  fires  to  a  minimum 
Chief  Croker  urged  the  prevention  of  the  construction  of 
frame  buildings  and  skyscrapers.  A  fire  in  a  building  over 
seven  stories  in  height,  he  said,  cannot  always  be  fought  suc- 
cessfully. It  is  impossible  to  get  at  the  fire  from  an  effective 
point.  Fire  towers  cannot  be  built  higher  than  they  are  now. 
He  did  not  think  that  the  high  values  district  of  the  city  is 
menaced  by  a  disastrous  conflagration.  The  efficiency  of  the 
fire  department  would  prevent  it. 

Frank  W.  Jcnness,  of  Syracuse,  manager  for  the  New  York 
State  Fire  Underwriters*  Association,  explained  the  causes  of 
the  differences  in  rates  in  up-State  cities,  and  Charles  C. 
Smith,   secretary  of  the  German  American   Fire,  attributed 


the  great  fire  waste  to  the  faulty  construction  of  buildings. 
There  are  many  factories  in  this  city  where  conditions  are 
worse  than  in  the  one  in  Newark,  where  the  recent  holocaust 
occurred. 

John  W.  Meade,  a  vestryman  of  St.  George's  Church  at 
Flushing,  L.  I.,  complained  at  Wednesday's  hearing  that  the  fire 
insurance  companies  levied  excessive  rates  on  churches.  They 
knew  that  the  churches  must  have  insurance,  and  took  ad- 
vantage of  them. 

P.  B.  Armstrong  appeared  on  behalf  of  the  mutuals,  and 
said  that  they  insured  risks  50  per  cent,  cheaper  than  stock 
companies.  It  was  all  balderdash  for  the  officials  of  stock 
companies  to  say  there  is  no  profit  in  fire  insurance.  There 
is  a  vast  profit  in  it.  Give  us  laws  to  enable  us  to  organize 
mutuals  and  we  shall  have  reasonable  rates. 

On  Thursday  Fire  Marshal  Beers  told  the  committee  that 
from  13  to  15  per  cent,  of  all  fires  in  Manhattan  are  of  in- 
cendiary origin.  Mr.  Beers  recommended  the  establishment 
of  a  State  fire  marshal,  the  licensing  of  brokers  and  ad- 
justers by  the  State.  Adjusters  work  on  a  percentage  basis, 
said  Mr.  Beers,  and  often  a  $60  fire  reached  the  schedules  as 
an  $800  or  $900  claim. 

Manager  Willis  O.  Robb  of  the  Fire  Insurance  Exchange 
asked  to  testify  to  the  committee  regarding  complaints  of 
changes  in  rates.  He  said  that  when  schedule  rating  went 
into  force  and  was  applied  to  the  properties  in  question  the 
rates  on  them  went  up.  An  increase  of  rates  charged  in  sev- 
eral of  the  complaints  was  due  to  the  changed  condition  of 
occupancy  and  communication.  In  several  case«  the  added 
cost  to  insurance  was  the  result  of  a  more  careful  inspection 
of  the  exposure  of  the  property. 


Fifty  Years  of  Life  Insurance  Progress. 


Mr.  Frederick  L.  Hoffman,  statistician  of  the  Prudential  Life 
insurance  company  of  America,  delivered  the  presidential  address 
in  behalf  of  the  American  Statistical  Association  in  St  Louis,  on 
Wednesday  evening,  December  28,  on  the  subject  of  "Fifty  Years 
of  Life  Insurance  Progress." 

After  calling  attention  to  the  fact  that  in  1860  there  were  only 
forty-seven  legal  reserve  life  insurance  companies  in  active  opera- 
tion, having  60,000  policies  in  force,  for  $180,000,000,  Mr.  Hoffman 
pointed  out  that  by  1909  the  number  of  companies  had  increased 
to  about  200,  the  number  of  policies,  including  industrial,  to  about 
28,000,000,  and  the  amount  of  insurance  to  about  $1 5,500,000,00a 
Mr.  Hoffman  discussed  the  average  size  of  ordinary  and  industrial 
policies,  and  the  amount  of  ordinary  insurance  per  capita,  which 
had  increased  from  $6.69  in  i860  to  $157.24  in  1909;  also  the 
amount  of  industrial  insurance  per  capita  of  white  population, 
which  had  increased  from  $2.96  in  1885  to  $37.29  in  1909.  For  the 
State  of  New  York  the  per  capita  of  industrial  and  ordinary  in- 
surance combined,  in  1909,  was  $278,  for  New  Jersey  $265,  for 
Pennsylvania  $222,  and  for  Massachusetts  $259.  Considering  only 
the  last  decade,  the  total  amount  of  insurance  in  force  increased 
at  the  average  annual  rate  of  9.9  per  cent,  while  the  correspond- 
ing annual  increase  in  the  total  population  was  2.1  per  cent,  in 
savings  bank  deposits  7  per  cent.,  in  foreign  trade  3.6  per  cent, 
and  in  national  bank  deposits  9.4  per  cent  The  relative  increase 
in  industrial  business  during  the  last  decade  had  been  at  the  rate 
of  13  per  cent  per  annum. 

Mr.  Hoffman  discussed  in  some  detail  the  amount  of  new  in- 
surance written;  the  proportion  of  whole  life  and  endowment 
policies,  and  of  participating  and  non-participating  business;  the 
accumulations  of  life  insurance  companies,  and  the  distribution  of 
investments  at  different  periods  of  time;  the  income  from  differ- 
ent sources,  the  disbursements  for  claims,  paid-ups,  surrenders, 
expense,  taxes,  dividends,  etc.    The  speaker  showed  that  on  ac- 
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count  of  taxation  life  insurance  companies  in  i860  paid  out  0.78 
per  cent,  of  the  premium  income,  against  2.15  per  cent,  in  1909. 

He  further  discussed  policy  terminations,  the  expense  rate,  in- 
terest earnings,  death  rate,  gain  and  loss  exhibit,  and  comparative 
premium  rates  in  1909  and  fifty  years  ago.  In  addition  the  speaker 
referred  to  the  amount  of  foreign  business  transacted  by  Amer- 
ican companies,  tropical  and  semi-tropical  rates,  extra  premium 
rates,  benefits  payable  under  industrial  policies,  fraternal  insur- 
ance, savings  bank  insurance,  and  finally,  the  total  amount  of  legal 
reserve  insurance  throughout  the  world.  According  to  the  best 
available  returns  for  1908  the  amount  of  ordinary  insurance  in 
force  in  the  principal  countries  of  the  world  was  nearly  $23,000,- 
000,000,  and  of  industrial  insurance  $4,500,000,000.  The  number 
of  ordinary  policies  in  force,  exclusive  of  annuities,  was  16,000,000, 
and  the  number  of  industrial  policies  nearly  60,000,000. 

Aside  from  the  foregoing  discussion,  Mr.  Hoffman  briefly  out- 
lined the  previous  considerations  of  insurance  at  statistical  con- 
gresses, emphasizing  the  need  of  a  more  qualified  consideration  of 
the  statistical  aspects  of  insurance  as  an  important  branch  of 
economic  and  social  science.  The  address  will  be  printed  in  full, 
including  the  returns  for  1910,  with  many  tables  and  historical 
references,  by  the  American  Statistical  Association  at  Boston. 


Not  Discrimination. 


(Rough  Notes.) 

Erect  an  unburnable  building— such  as  only  the  capitalist  can 
afford  to  build— and  what?  If  the  owner  carries  any  insurance, 
whatever  premium  he  pays  seems  like  a  gratuity  to  the  under- 
writers. 

Erect  a  nearly  unburnable  building,  one  from  which  almost  all 
possible  hazards  from  fire  have  been  eliminated,  a  building 
usually  classed  as  fire-proof;  then  let  the  owner  apply  for  in- 
surance and  what  follows?  Why  the  inspector  measures  up  all 
remaining  fire  hazards  he  can  discover,  applies  the  schedule,  the 
same  as  he  applies  it  to  all  risks  on  which  he  measures  rates; 
and,  finding  very  few,  he  makes  a  very  low  rate — the  true  rate 
for  the  building.  This  rate  may  be  as  low  as  90  cents  per  $1,000 
of  the  risk  that  some  slight  defect  in  the  building  calls  for. 
This,  however,  seems  extraordinarily  low  when  compared  with 
ordinarily,  fairly  well  built  buildings  of  the  same  capacity,  but 
such  as  New  England  mutual  companies  usually  discard  from 
their  schedules.  But  when  compared  with  the  rates  of  these 
mutuals  for  like  constructed  buildings,  of  which  they  write 
thousands,  the  rate  of  90  cents  or  $1.00  per  $iaxx>  of  risk  is 
found  to  be  no  lower  than  New  England  mutual  rates,  and  many 
of  these  low-rated  risks  are  written,  by  choice  of  their  million- 
aire owners,  in  joint  stock  companies,  to  avoid  the  risk  of  pos- 
sible premium  note  assessments.  But,  by  chance,  one  of  these 
nearly  fire-proof  buildings  bums,  or  rather  its  contents  are  des- 
troyed by  fire,  causing  great  loss  to  its  owners,  who  are  promptly 
indemnified  by  its  underwriters;  and  then,  what  follows?  Why, 
naturally  there  comes  the  publication  of  losses,  the  payments  of 
same,  naming  individual  companies,  amounts  paid  by  each  and 
the  rates  at  which  the  risk  was  written,  all  of  which  seemss 
good  to  the  publishers.  Not,  however,  so  to  the  public  that  is 
promptly  informed  by  a  class  of  yellow  newspapers,  published 
throughout  the  West,  that  the  low  rate  of  nine-tenths  of  one 
per  cent,  was  a  discriminating  rate,  a  discrimination  in  favor  of 
the  millionaire  class,  whose  insurance  carried  by  joint  stock 
companies,  below  cost,  is  a  heavy  charge  upon  the  less  wealthy 
classes  of  insured,  making  the  rates  of  the  latter  excessively 
high;  and  with  this  libelous  false  charge  an  appeal  to  prejudice 
is  coupled  with  a  call  for  combination  on  the  part  of  the  public 
to  resist  stock  companies'  rates,  to  insure  in  the  mutuals  and, 
by  all  means,  not  excluding  State  interference,  to  destroy  the 
alleged  unholy  alliance  formed  by  the  extortionate  joint  com- 
panies. 


Bad  Fire  Ritlct. 


(Fireman's  Fund  Record,) 
Nice    big   farmhouses    from    which    the    family    have  moved 
to  town,  leaving  them  as  camps  for  hired  men,  without  watch- 
ful wives  and   mothers   to   smell   smoke   and   care   for  stoves, 


lamps  and  candles.     The  hired  men  are  careless,  absent  most 
of  the  time,  and  fire  occurs. 

Unoccupied  dwellings  outside  of  the  police  protection  of  cities, 
or  towns,  slept  in  once  in  a  while  by  caretakers,  which,  by 
the  way,  is  not  dwelling  occupancy  unless  approved  by  the  agent. 
They  are  open  to  tramps,  subject  to  carelessness  of  boys  and' 
like   the   family-deserted   farm  dwelling,  are  hazardous   risks. 

Ex-factory  buildings  that  may  have  cost  thousands  of  dollars,, 
but  which,  with  their  machinery  removed,  have  been  purchased 
for  a  few  hundred  dollars  and  converted  into  barns  and  ware- 
houses. Such  buildings  are  liable  to  be  overvalued  and  insured; 
for  more  than  they  are  worth. 

Stocks  of  merchandise  purchased  at  assignee's  sale  for  65-cents- 
on-the-dollar  invoice,  and  insured  at  85-cents-on-a-dollar  invoice,, 
because  the  insured  got  a  bargain.  Careful  consideration  of 
the  property  as  to  present  cash  value  from  an  insurance  point 
of  view  is  necessary. 

Long  distance  over  the  hills  and  far  away  from  the  agency 
risks,  on  which  the  commission  will  not  pay  the  agent  for  sur- 
veying them,  and  the  amount  of  premium  will  not  warrant  the 
expense  of  the  special  for  inspecting  them.  When  insured  "un- 
sight,  unseen,**  as  boys  swap  pocket  knives  they  are  often* 
sold  (by  fire)  in  a  manner  that  causes  the  local  agent  to  think 
the  company  carrying  the  business  may  also  have  been  sold. 

Property  that  has  outlived  its  usefulness,  that  is  unoccupied,, 
that  is  not  adapted  for  the  purpose  for  which  it  was  intended, 
that  is  overvalued,  that  is  offered  at  forced  sale,  or  that  is  at  a 
distance  from  the  agency,  should  be  avoided;  or,  if  written 
after  full  knowledge  of  the  facts  pertaining  to  it  have  been* 
obtained,  the  amount  of  insurance  thereon  should  be  based  upon 
commercial  cash  values,  instead  of  upon  the  cost  of  replacement, 
and  rates  should  be  made  to  cover  the  hazard. 

In  betting  %ifiO0  under  a  policy  of  insurance  against  $7.50* 
premium  or  any  other  amounts,  unsatisfactory  losses  can  often 
be  avoided  by  keeping  an  eye  on  the  possible  amount  of  loss. 
instead  of  on  the  small  amount  of  premium.  It  is  also  an  ex- 
cellent plan  in  such  cases  to  carefully  examine  the  other  fellow's- 
stake  before  accepting  the  bet. 

Losses  under  the  conditions  stated  are  not  necessarily  criminal; 
they  can  arise  from  legitimate  carelessness  that  would  not  occur- 
if  the  insurance  was  70  or  75  per  cent,  of  the  commercial  value, 
instead  of  the  commercial  value  being  less  than  75  per  cent,  of 
the  insurance. 

London     Assurance     G>rporation|. 

CHARTERED  A.  D.  172a 


gorplns  In  United  Si»t«9  Jmnu€try  i,  1907, 
Sorpliu  In  Unlt«d  SiatM  Jmnumry  I,  19^8, 
Surplus  In  Unltvd  StntM  Jmnu€try  1,  1909, 


618.474.17 
•49,»«9.7*. 


CHAS.   LYMAN   CASE,  Manager. 

S4  William  Street  Ntw  Y( 


SAFETY  FUND   INSURAKOM, 

Fire  Insurance  Compaiiy/ 

186  *7d7  BROADWAY.  ^'  ^""^  YORK. 


HOMB  OFFICB.  MILWAUKBB,  WIS. 
IT    RAYS    TO    ADVBRTISB 

It   Rays  to  Ans^vsr  Adv«t*tl««m«nts  I 

Provided  70a  read  them  for  io formation  and  not 
pastime.    It  will  pay  70a  to  inTotticate  tbis  one. 

CAPITAL  AND  SURPLUS $87S,9$0- 

RU»BRT  P.  FRY.  President 
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The  Best  Paid  Hard  Work  in 
the  World 

Life  Underwriting  has  been  described  as 
''The  Best  Paid  Hard  Work  in  the 
Worlds"  and,  consequently,  one  of  the 
most  remunerative  vocations  in  which  any- 
one without  capital  can  engage. 

The  Equitable  life  issunuice  Society 

•f  tke  Diifed  States 

has  several  openings  for  men  who  possess 
organizing  ability  and  who  can  work  up  a 
business  from  territory  at  present  inade- 
quately developed.  Plenty  of  hard  work 
and  commensurate  remuneration  to  those 
who  possess  the  necessary  qualifications. 

Address: 

GEORGE  T.  WILSON, 
2nd  Vice  President, 

120  Broadway,  New  York 


FIDELITY'PHENIX 

riRE  INSURANCE  COMPANY 


OF    NEW    YORK 


IS    a 


The   Fidelity-Phenix 
powerful  company. 

Its  power  is  used  in  the  inter 
ests    of    the    agents 
against  them. 


not 


Help  the  company  that  helps  you 


HOME  OFFICE:  WESTERN  OFFICE; 

46  Cedar  St.,  New  York  215  U  Salle  St.,  Chicafo 

HENRY  EVANS,   President 


♦'  The  Leading  Fire  Jhsurance  Company  of  Amertou* 


Incorporated  1819. 


CliarUr  PerpetnaL 


Cash  CapiUl $4,000,000.00 

Cash  Assets 18,062,110.33 

Total  Liabilities. 7*999>4Q5.99 

Net  Surplus 6,062,704.34 

Surplus  as  to  Policyholders 10,062,704.34 

Losses  Paid  in  91  Years ii$M5i>567.io 

WM.  B.  CliARK,  Prooldont. 

W.  H.  KIMO,  VIoo  Preildont. 

HBNBT  E.  BEBS,  Soor«tUT* 
A.  N.  WILLIAlfS,  E.  J.  SLOAN,  ) 

E.  S.  AXIJEN,  OUT  E.  RBABD8LET,  VAMtofnt  SeoretarlM. 
W.  F.  WHITTEL8ET,  JB.,  "Marino,"   \ 

WESTERN  BRANCH.  Chicaffo.  111. 
THOS.  B.  GALLAGHER.  Gen.  Afft. 

L.  O.  KOHTZ,  Attt.  Gen.  Aft. 

J.  S.  QADSDBN.  Gen.  Aft.  **lCftrlne.** 

NORTHWESTERN  BRANCH.  Omaha.  Neb. 

WIC.  H.  WYMAN.  Gen.  Agent.    W.  P.  HARFORD.  Ata*t  Gen.  Agent. 
PACIFIC  BRANCH.  614  California  St.,  San  Franelaoo,  Cal. 

B.  C.  MORRISON.  Gen.  Aft. 

A.  G.  SANDBRSON.  AMt.  Gen.  Aft. 
INLAND  MARINE  DEPARTMENT. 

CHICAGO.  IS9  La  Salle  St      NEW  YORK,  es  and  07  Wmkm  St. 
BOSTON.  70  KUb7  St.  PHILADELPHIA.  ej6  Walant  St 
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NATIONAL 

POLICIES 

SATISFY 

THE 

PUBLIC 

Territory  open. 


NATIONAL 

CASUALTY 


NATIONAL 

CONTRACTS 

SATISFY 

THE 

AGENT 

Write  for  terms. 


THE  CONNECTICUT  MUTUAL 

Tkat  aiMM  th*  bMt  lUe  iMaraoM  t«  have  aad  the  bMt 
I*  Mil.  H  yo«  CM  Mil  IM*  loMinuiM,  yoa  ch  mII  mom  of 
It  tor  Mm  CONNBCTICUT  MUTUAL. 

Mob  of  character  and  ability  are  invited  to  apply. 

CONNECTICUT  MUTUAL  LIFE  INS.  CO..  Hartford,  Conn. 

this 


liM> 


SOtm  year 


1910 


HOIE  UFE  INSURANCE  COIPINY 

OP  NEW  YOKK. 

QBORQB  Be   IDB,   PrMidMt 


ASSETS,  |23,636^ia63  UABILITIES,  $21358.691.53 

_ .   , ,      .  ^    .  ^      -  ,-^   -      (Inclttdlnf  Deferrtd  Dividend  Fmnd) 

Dividend-Endowment  Fund  (Deferred  DiYidendi) . . .  93»ii9b044jOO 

Net  Snrpliifl 1,767,337.11 

Inturance  in  Force   99433»S93-00 

The  Record  for  1909  showi  the  following  GAINST^^ 

Imarance  in  Force $4,164^:939100 

Auett   1,917,1174)0 

Deferred  Dividend  Reserve  ij^ijoo 

Contingency  Reserve  (Surplus)   655,149.17 


OLDEST  IN 
AMERICA 


STRONGEST  IN 
THE     WORLD 


The  Mutual  Life 

Insurance  G>mpany  of  New  York 

Mutual  Life  Agents  Make  Most   Money 
Because  Mutual  Life   Policies  Sell   Most 

Freely 


for  terms  to  producing  agents  address: 

GEORGE  To  DEXTER^  2d  Vice-President, 
34  Nassau  Street,  New  York,  N*  Y. 

\f\nt\ 

drnimnJVmmratt 

3ndiinin(r(!Iompang 

STATEMENT  JANUARY    I.IOIO 

CAPITAL 

$1,500,000 

RCSERVe   FOR  ALL    OTHER   LIABILITIES 

8.222.0I8 

NET  SURPLUS 

6. 440.21  I 

ASSETS 

16,  I  62*229 


OERM ANI  A 

RIRB    IIV&IJRAIVGB    COMPAIVY 

Ofsanls«d   1SS9  NBW   YORK 

CashCapiUl fl.OOO.OOS.Oa 

A«MU |«.MgU».14 

NetSariilat «S,006.41f.0t 

Sarpiat  for  Policy  Holders lt,006.41f.St 

HEAD  OPPICB:  Cor.  WUliani  and  CMlar  Straots 


ESTABUSBSD  Z853. 


l,fiMl7-S4 


AiMts,  Janaary  1,   loio • 

Total   UabiUti«a,   execfit   Ca|»ital 

Capital ,•« , , 

Surpiua  to   Polkyholden VmV,  i>f4t»67t.a^ 

y.  F.  BUELL,  Spadal  Ant,  TWy.  K.  Y.  '^^ 

ili  Lilii  all  M  b. 

OF     PHIUADBUPHIA* 


The  Provident  has  been  particularly  dis- 
tinguished  for  the  development  of  a  highly 
trained  force  of  agents.  The  systematic  in* 
straction  which  its  agents  receive  has  resulted 
in  their  being  recognized  as  representatives  of 
exceptional  knowledge  of  the  business  and  of 
marked  efficiency. 


I 


nsuTEuice 


FOUNDED  1792 


Company  ot 
North 


A 


menca 


232  Walnut  Street,  Philadelphia 

Asscte,  January  1.  1909 112,014,092.18 

LiABiLiTin — Reaenred     for     Reinauranoe 

and  all  other  claims l7*<<3>iS<-97 

Capital    Stock 3,ooo,ooo.oo 

Sttrplva   orer   all    Liabilitiea i,7So,9os.66  |ia,ai4,ote.it 

Afenta  in  all  the  principal  towna  and  dtics. 

EUGENE  L.  ELLISON,        President 
T.  HOUARD  WRIGHT.  HENRY  W.  FARNUM. 

Seeretarj.  Asaiatant  Secrctarj. 

BENJAMIN  RUSH.  JOHN  O.  PLATT. 

Second  Vice  President  Assistant  Secretary. 

Sur^ua  to  policyholders,  |4,7|o,90f.<4. 
OAess  in  New  York:  Fire,  fi  WfiUaai  St;  Marina.  %%  Wall  8C 
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HOME    OFFICE    OF   THE 


Metropolitan 


Insurance  Co< 


INCORPORATED  BY  THE  STATE  OF  NEW  YORK 

Tbe  Company  OF  the  People,  BY  the  People,  FOB  the  People. 


PROOF  OF  PUBLIC  CONFIDENCE 

This  company  has  more  premium  paying  busi- 
ness in  force  in  tiie  United  States  than  any 
other  Company,  and  for  each  of  the  last  16 
yesrs  has  had  more  New  Insurances  accepted 
and  issued  in  America  than  any  other  Company. 

The  number  of  Policies  in  force  is  greater 
than  that  of  any  other  Company  in  America^ 
greater  than  all  the  Regular  Life  Insurance 
Companies  put  together  (less  one),  and  can 
only   be  appreciated    by    comparison.       It  is   a 

greater  numbw  than  the  Combined  Population  of 
reater  New  York,  Chicago,  Philadelphia,  Boston, 
St.  Louis»  Cleveland,  Cincinnati,  San  Francisco, 
Pittsburg,  Baltimore,  New  Orleans  and  Buffalo. 


ASSETS. 
IfunldMl    and    R.    R.    B«nds 
and  Stocks • I>'3»346,i6i.3f 


Bonds  and  Mortgages. 


ios>i83*i7'-«< 


Real    Estate S3,3ii,aiS.7S 

Demand  Loans  on  Collateral..  i7S,93o.oo 

Caah  Sf4M»64d*4S 

Loans  to  Polknrbolders 11, 193,245. ti 

Fremiums,     deferred     and     In 

course  of  oolleetion   (net)..  Sti9e»<88.4S 

Accrued  Interest,  Rents,  etc..  3»«9o,aii.8s 

Total    $a77,i07.868.4i 


$6,938*793 -66 


LIABILITIES. 
Dmdends  payable  in  1910.... 
Reinsurance  Fund  and  Spedal 

^  Reseryes S37><i 3*384 •«• 

All  other  Liabilities 3*o53.470.8a 

Capital  and   Surplua 29,902,219.98 

Total    |277,ie7,868.4< 


f^«TK**^  Uhivw  tr-n—i-m.  1a  tiie   Wocld   -.Mfldisnn   Avenue, 
Fourth  AveaiM.  Ud  Stntft  uul  S4th  StiMI.N«w  York  Ctty. 


1908 


SIBNIFICANT  FACTS 

This  Company's  PoUqr-claima  piid  in    

averaged  in  number  one  for  every  68  Mconda  ml 
each    Duainess   day   of   8   hovva  each   and   in 
amount  $140.81  s  minute  the  year  throoidL 
THE    DAILY    AVERAGE    OP   TmrCOM- 

PAN^S  BUSINE3S  DURING  1909. 
468  per  dav  in  nomber  of  Qaims  Paid. 
8.B86  per  dar  in  number  of  Potfdes  placed  and 

paid  for. 
81,468.785    per    day  in  New    Inswaacc  placed 

and  paid  for. 
8188,408.75    per   day   in   Paymenta     to   Policy- 
holders and  addition  to  Reserve; 
8188  178.78  per  day  in  Increase  of  Assets. 


OFFICERS 

JOHN  R.  HEGEMAN President 

HALEY    FISKE Vice  President 

GEORGE  H.  GASTON.... 2d  Vice  President 
GEORGE  B.  WOOD  WARD.,  ad  Vice  President 

FRANK   O.   AYRES 4S1  Vice  President 

F.   F.    TAYLOR 5th  Vice  President 

JAMES  M.  CRAIG Actuary 

STEWART  L.   WOODFORD.... Counsel 

WM.    T,   TULLY General   Solicitor 

FREDERICK  H.    ECKER Treasurer 

WALTER   STABLER Comptroller 

JAMES  S.   ROBERTS Secretary 

JOHN    R.    HEGEMAN,   Ja...,Asst.  SecreUry 

J,   J.    THOMPSON ....Assistant  SecrcUry 

T.   R.    RICHARDSON Assistant  Secretary 

GEORGE  B.   SCOTT AssisUnt  Secretary 

FREDERICK  A.  BETTS. ..  Assistant  Secretary 
GEORGE  C  PENHALL0W...A8st  SecreUry 
THOMAS  H.  WILLARD,  M.  D..Med.  Direct. 
AUGUSTUS  S.  KNIGHT,  M.  D..Mcd.  Direct 
W.  S.  MANNERS,  M.  D..A8st.  Med.  Direct. 
E.  M.  HOLDEN,  M.  D....As8t,  Med.  Direct. 
D.   M.   GEDGE.   M.   D Asst.  Med.  Direct. 


L  J.  CAHEN __, 

1.EE  K.  FRANKEI,  Ph.  D^.Mgr.  Indu^  D^ 


.Manager  Ordinary  Dept 


J.  BERGEN  OGDEN.  M.  D..Asst  Med.  Direct. 
JACOB  CHADEAYNE..MKr.  Interm'd'e  BranA 


Paid  to  Policyholders  since  Organisation,  plua  the  Amount  now  invested  for  thdr  Security,  $587,823,688.1 
Number  of  PoUdea  in  Force,  10.681.679.     Amount  of  Outstanding  Insurance.  <2.041. 95 1. 700. 00. 


Prosperously  Busy  I 

Our  agencies  are  steadily  increasing  this  year's  lead  over 
the  figures  of  onr  high  record  in  1909. 

Oar  agents  are  prosperously  busy.  With  Business  Life 
Insurance  and  our  unequaled  Continuous  Monthly  Income 
policy  they  are  reaching  and  satisfying  the  public  and  liberally 
rewarding  themselves. 

Inquiries  invited  from  delivering^  producers. 

OBORaB  D.  LANO,  Superintendent  of  Agencies 

HASSACHUSEnS  MUTUAL  LIFE  INSURANCE  CO. 

SPRINOnBLD*  MASSACHUSETTS 

Incosporatbd  1851 


J.  G.  Walkbl  President. 

T.  Wm.  PticBBSTOir,  1st  Vice-Prni     W.  L.  T.  RoonsoM,  and  Vice-Prea. 

E.  D.  Hakiis,  Secretary. 

Orgtmised  1871. 

Life  Insurance  Company  of  Virginia 

HOME  OFFICE,  RICHMOND,  VIRGINIA 

The  OLDEST  Southern  life  Insurance  Company. 

The  LARGEST  AMD  STRONGEST  Southern  Ufe  Inaurance  C^ 

The  PIONEER  Southern  Induatrial  life  Insurance  Company. 

Its  polides  are  dear  and  definite  In  their  prevlaloBa,  and  thdr  values 
arc  absolutdy  guaranteed. 

Assets,  December  81,  1909 $6,872,«91.M 

Liabilities,  December  81,  1909 4,818,408.88 

Insurance  In  force  December  81,  1909  08,887,818.00 
Total  payments  to  policyholders  since 

organization   9,880,418.49 


National  Life  Insurance  Co. 

MONTPELIER,   VERMONT. 


Established  in  1860. 


Operatinc  in  SO  States. 


JOSEPH  A.  DbBOER.  President. 
Frbd  a.  Howlamd.  Vice-Prest.  Osmam  D.  Clabe,  Secretary. 

Jambs  B.  Bstbb.  td  Vice-Prest.         H.  M.  Cutlbb,  Treasurer. 
A.  B.  Bisbbb,  Med.  Director.  C.  B.  Moultom,  Actuary. 

This  Company  held  January  1,  1910,  and 

gained  during  the  past  decade: 

ASSETS,  $47,490,998.98     -     Oaln,  187% 

LIABILITIES,  41,881,180.18     -     Gain,  188% 

SURPLUS,  6,829,888.88     -     Oaln,  811% 


INSURANCE, 


181,488,118.00 


Gain,    79% 


JlftSOUrrC  security  and  tCONONY  or   nANMCNENI 


Why  Depend  Upon  Accident  oi  the  Caprice  of 

some  one  else  for  advance- 
ment? Take  up  a  work  that 
will  allow  your  abilities  full 
scope.  Sell  Life  Insurance 
for  The  Prudential. 

Write  us  about  an  afency. 

THE  PRUDENTIAL  INSURANCE  COMPANY  OP  AMQ9CA. 

Incorporated  as  a  Stock  Companj  by  tho  State  of  New  Jersoj. 
JOHN  F.  DR YDEM.  President  Hoom  Offlco,  Now«rk«  N.  J. 
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PHOENIX 


ASSURANCE  COMPANY,  LIMITED,  OF  LONBON 

(Established  1782) 

LOSSES  PAID,  OVER        -        -        '        $200,000,000 


HBAD  OFPICB  FOR  THE  UMITBD  STATES 

47  CEDAR  STREET.  NEW  YORK  CITY 

,  IftVIMO,  JK.,  LOUIS  P.  BAYAKD  j  JOINT 

->|       MAMil 


8BCKBTAKY 


PBKCIVAL  BBKB8POKD  ( 


Just  Write 

Today  If  Pofltflble 
ToSee^Hiat 

HARTFORD  LIFE 

Wifl  Do  For  You 
ALL  FORMS  OP  POUOES 

Hart!ord»  Conn. 


IS3B. 


TUB 


1910. 


Pennsylvania  Fire  Insurance  Company 

OF  PHtLTkDBLPHin 

Cash  Capital %7S'^99m.om 

Rdasoranee  and  all  Uabilitict 4,S49i«97*67 

Siupltts >fa33t4w.43 

Total  January  i,  1910 l7>33<»5M'io 

R.  OALB  BBNSON,  Pros.  W.  GARDNER  CROWBLL.  Sec. 

JOHN  L.  THOMSON.  Vice-Pr«s.  HAMPTON  L.  WARNER.  Asst.  60c. 

WM.  J.  DAWSON.  Sec.  Agency  Dept. 

INCORPORATED  1831. 

Berkshire  Life  Insurance  Company 

or   PITTSriCLD,  MASS. 

All  Policies  issued  by  the  Company  are  subject  to  the  MaasacliusetU  Nob- 
Porfeitore  Law. 

TAMES  W.  HULL.  Prerident. 
W.  D.  WYMAN,  Vice-Prea.  and  Treasurer.          J.  M.  LEE.  Actuary. 
THEO.  L.  ALLEN.  Sec                      ROBT.  H.  DAVENPORT,  Asst  Sec 
Agencies  in  all  the  principal  cities  of  the  United  Stotes. 


BRITISH  AMERICA  ASSURANCE  CO., 

H«ad  OniM:  TOROIITO.  CANADA. 


INCORPORATED 
1833. 


UNITED  STATES  BRANCH. 
«IANUARY  1.  1910 


UabiUtles 


li.SS6.74O.04 
902.438. 61 


Net  Surplus |6S4*3oa.33 

HON.  GBO.  A.  COX.  President.      W.  R.  BROCK  and  (        Vice 

JOHN  HOSKIN.  K.C..  LL.D.  S  Presidents. 
W.  B.  MEIKLE.  General  Mansger. 

BQultable    A^eelclent    Company 

101  DCVONSHIRC  STRCCT.  BOSTON.  MASS. 
«•  THE  COMPANY  THAT  WORKS  WITH  YOU  " 

CAPITAL, $100,000.00 

SURPLUS  TO  POLICYHOLDERS.     -       182,372.07 

Accident  and  Health  Insurance 

Commercial  and  Industrial  Departments 

Attractive  Policy  Forms— Liberal  Commissions 
WM.  H.  JONES,  QenenU  Manager 


QUEEN 


IfIS.Co.Gf 


NbwYorc 


To  Agents  and  Brokers ! 

Are  yen  familiar  enough  with  the  new  Liability  Laws  to  advise  and  pro- 
tect your  clients'  interests  ?    We  will  gladly  send  any  information  on  request. 

The  Philadelphia  Casualty  Company 

WALTER  Lb  MAR  TALBOT.  President 

Personal  Accident.  Health,  Liability.  Aatomobile,  Plate  Glass  and 
Credit  Insurance. 


'Federal  Life  Insurance  Co. 

ISAAC  MILLER  HAMILTON.  President 

CHICAGO 

Capital,  Surplus  and  Reserves     -    $2,500,000 
Insurance  - 17,000,000 

Did  you  se«  th€  rewuIiB  on  ottr 
matured  tmn  y€ir  Endouunentt? 

POLICIES  WHICH  SELL.     PROFITABLE  CONTRACTS  FOR 

AGENTS.      DESIRABLE   AVAILABLE   TERRITORY.      WILL 

ENTER  NEW  TERRITORY. 

Write  us  your  ambitions— we  may  help 
you  realize  them. 

We  need  a  good  m€m  in  Ohio,  €moiher  in 
.;;  B/Rchig€m. 


The  Columbian  National  Life  Insurance  Co. 
of  Boston,  Mass. 

LIFE,  ACCIDENT  AND  HEALTH  INSURANCE 
The  Only  Massachusetts  NoB-|Mirtlci|Mitliiff  ConiMiay. 

The  New  Colambian  Policies  are  UnexceUed  in  Clearness   and  Liberality. 
Good  Contracts  and  Territory  for  Good  Producers. 

ARTHUR    B.    CHILDS.    President 

Commercial  Union  Assurance  Co. 

OF  LONDON. 


OFFICE: 

Cor.Pine&William  Sts..New  York. 


THE 


EMPIRE 

STANDS  FOR 

OAPITAl  $500,000 

Aggressiveness 
Prompt  Payment  of  Losses 

and 

Clean  Methods 


AGENTS    WANTED    who    are   unattached 
and  CAN  PRODUCE  BUSINESS 


Address  AGENCY  DEPARTMENT 

THEEMPIRE  STATE  SURETYCO. 

84  William   St..   NEW    YORK. 
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rOUARANTEES  —NO  ESTIMATES 

ARS  ALX  POUaSS  OP 

Am^ricao  Central  Life  lesnraflce  Co. 

INDIANAPOLIS*  INDIANA. 
INSURANCE  IN  PORCB,  $25,000,000.    ASSETS  $3,462,000 

High  Class  Salesmen  Wanted  in 

Tennessee,  Missonri,  Arkansas,  Alabama,  Michigan,  Pennsylvania, 
Ohio,  Indiana,  Illinois,  Texas,  Kansas,  Oklahoma  and  Kentucky 

A    NEW    PLrAIN 

OF  COMPBNSATINO  SALBSMSN 

WHte  foi*  Information  Today 


Surety  Bonds 
and  Undertakings 

are  furnished  promptly  throughout  the 
United   States,  Canada  and  Mexico,  by  the 

American  Surety  Compy 

OF  NEW  YORK 

Home  Office,  100  Broadway 


Company's  Office 
Building. 


This  Company  confines  its  business  exclusively  to  the  furnish 
ing  of  suretyship  bonds  and  undertakings. 

Its  experience  extends  over  a  quarter  of  a  century. 

Its  Financial  Strength  is  greater,  its  Qualifying  Power  under 
Federal  and  State  Regulations  is  larger,  audits  Agency  Organisation 
is  more  extensive  than  that  of  any  other  Surety  Company. 


Bonds  iMaed  for  Employees,  Administrotors,  Quordloas, 
•nd  in  Jndlclal   Procoodiufs. 


STATEISENT  DECEMBER  3t,  1909. 

Resources  (including  Capital,  $2.500,000) $7,612,718.73 

Liabilities  (including  Reserve.  $1,330.367.97) 1.927.36819 


ISQ^ 


1910 


The  State  Life  losuraflce  Company 

Indlanapoll* 

UNBOUAIJED  IN  BOI^ID  ACBXKrtsmXJXT 

AtMtt  Dso.  81. 1900.  f8.680.8S0.68.  Sarplas  1900.  $1,174,606.84 


GROWTH  UKPJl 

Gain  m  Aomittbo  Assbts 

1007 fl.001.400.00 

1006. 1.018.700.00 

1000 1.10l,0n.l4 


GaIM  IM  SUBFLUt 

07.776.00 
168,161.00 
814.044.74 

EJgfck  IflllM  DoOan  la  SMstlttn  DcpMHid  Wlkk  Ifce  Slatt  ol  hdiaaa. 
■Thlt  U  I848.861  more  than  it  reqairBd  by  law. 

MOST  ATTRACTITS  AGKNOT  OOHTRA0T8 

Our  Own  Ides. 

Bvery  Contract  Diroet  With  the  Company. 

Scores  of  Good  Men  Heve  Joined  the  Sute  Life  Field  Force  tince 

.   Januery  1.  1010. 

Oi  an  Agncy  aailm  wUmm  CHAS.  F.  OOFFlir*  24  Tk^Ftea^  mi  Stale  Vk 


Fidelity  (Fire)  Underwriters 

OF  NEW  YORK 


Three 
Fidelity 
Underwriters 

Maxims: 

Overhead  writing  is  underhand  dealing. 

Profit  sharing  commissions  make  posi- 
tive incomes. 

A  great  company  is  a  big  company 
whose  principles  equal  its  assets. 


Heine  Office : 
46  Cedar  St.,  New  York 


Western  OHice: 
280  U  Salle  St,  Chicaf o 


JEFFERSON    FIRE 

INSURANCE  COMPANY 

OF    PHILADELPHIA 

In  Business  Fifty-four  Yean.         Surplus  to  Policy-Holders.  Over  S450.000. 

AGENCY   DEPARTMENT.  425  WALNUT  STREET.   PHILADELPHIA. 

in««po~t^  18.5      -^  AGENTS   WANTED   AT   ALL    DESIRABLE    POINTS. 
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This  book   should   be   returned   to 
the™  ary  on  or  before  the  last  date 

^nCoTfi^e  cents  a  day  is  incux^ed 
by  ttrining  it  beyond   the    specified 

time.  ,,_ 

Please  return  promptly. 
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